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ANNOUNCEMENT

	· Ernst & Young have resigned as auditors of the Company and its subsidiaries with effect from 11 February 2004.  

· The Company has appointed Charles Chan, Ip & Fung CPA Limited as auditors of the Company and its subsidiaries to fill the casual vacancy following Ernst & Young’s resignation with effect from 10 March 2004.

Trading in the securities of the Company has been suspended since 16 December 2002 and it will remain suspended until further notice.


CHANGE OF AUDITORS 

The Company invited Ernst & Young to express their interests in acting as the auditors of the Company and its subsidiaries on 3 February 2004 and was advised by Ernst & Young on 4 February that they shall not have the resources in February and March 2004 to undertake the audit and review engagements as requested by the Company given the expected timing for completion, at the time of the Company’s request, was the end of March 2004.  Due to the lack of resources to meet the expected timing for the completion of the services required by the Company, Ernst & Young have resigned as auditors of the Company and its subsidiaries with effect from 11 February 2004.  

The financial statements of the Company and its subsidiaries were audited by Ernst & Young for the period up to 31 May 2002.  

Ernst & Young have confirmed to the Company and its subsidiaries that there is no circumstances connected with their resignation which they consider should be brought to the attention of the members or creditors.

The Company and its subsidiaries have appointed Charles Chan, Ip & Fung CPA Limited as auditors of the Company and its subsidiaries to fill the casual vacancy following Ernst & Young’s resignation with effect from 10 March 2004 until the conclusion of the next annual general meeting of the Company and its subsidiaries.

Please note that this announcement is only released on the AMS/3 Trading Terminal of the Hong Kong Stock Exchange without publishing on the newspapers as required by the Listing Rules due to the liquidity problem of the Company. 

Trading in the securities of the Company has been suspended since 16 December 2002 and it will remain suspended until further notice.

Definitions

"Company"
Yue Fung International Group Holding Limited

"Provisional Liquidators"
collectively Messrs. Gabriel C.K. Tam and Jacky C.W. Muk of KPMG Hong Kong being the joint and several provisional liquidators of the Company

"Listing Rules"
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
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