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Chairman’s Statement
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To Our Shareholders,

2003 was a challenging yet rewarding year for the Group.
We made significant progress and initiated a number of
strategic moves to generate value. | am also delighted to
report that the Group was able to achieve 19.8% more than
the profit forecast that we set for ourselves during our listing.

In 2003, we introduced a number of new products, including
FM front-end tuners and AM/FM tuner modules for car
audios, FM front-end tuners for MP3 players and mobile
phones of portable devices and switching mode power
supplies (“SMPS"). Early responses from the market are
proving promising. We strongly believed that these new
products will not only provide additional revenues to the
Group, but also become another major growth drivers and
contributors in the years to come.

Moving forward, we are committed to develop digital
components in order to capture the tremendous
opportunities generate from the emerging digitalisation era.
Samples of digital multimedia tuner modules have been sent
to our customers for evaluation as we believe in the
importance of being a “first mover” for our rapid expansion
in the future. Our aim is to be a recognised manufacturer
for digital multimedia tuner modules.

Finally, the resilience, talent and dedication of those who
work for Kwang Sung have been the engines driving our
success. The Board of directors would like to take this
opportunity to recognize our staff's efforts and express our
appreciation. With the energy and devotion of our staff, |
am confident that we are well on the road to creating
substantial returns for our shareholders in the long-term.

By order of the Board
Yang Jai Sung

Chairman
Hong Kong, 15 March 2004
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