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The Company is an exempted company incorporated in
the Cayman Islands with limited liability. Its shares are
listed on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The Company is an investment holding company. Its
principal subsidiaries (hereinafter the subsidiaries together
with the Company are collectively referred to as the
“Group”) are engaged in the manufacture of laminates,
copper foil, glass fabric, glass yarn, bleached kraft paper,

printed circuit boards and chemicals.
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CHANGE OF FINANCIAL YEAR END DATE

During the previous financial period, the directors resolved
to change the Company’s financial year end from 31 March
to 31 December so that the financial year end of the
Company will coincide with those of its subsidiaries in the
People’s Republic of China (the “PRC"). Accordingly, the
comparative amounts shown for the consolidated income
statement, consolidated statement of changes in equity,
consolidated cash flow statement and related notes cover
a 9 months period from 1 April 2002 to 31 December
2002 and therefore may not be comparable with the

amounts shown for the current year.
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ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Company has adopted, for the
first time, the following Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Society of
Accountants (“HKSA"), the term of HKFRS is inclusive of
Statements of Standard Accounting Practice (“SSAPs”) and
Interpretations approved by the HKSA.

The principal effect of the implementation of SSAP12
(Revised) “Income Taxes” is in relation to deferred tax. In
previous years, partial provision was made for deferred
tax using the income statement liability method, i.e. a
liability was recognised in respect of timing differences
arising, except where those timing differences were not
expected to reverse in the foreseeable future. SSAP 12
(Revised) requires the adoption of a balance sheet liability
method, whereby deferred tax is recognised in respect of
all temporary differences between the carrying amount of
assets and liabilities in the financial statements and the
corresponding tax basis used in the computation of taxable
profit, with limited exceptions. In the absence of any
specific transitional requirements in SSAP 12 (Revised), the
new accounting policy has been applied retrospectively.
The adoption of SSAP 12 (Revised) has had no material
effect on the results for the current or prior accounting
periods. Accordingly, no prior year adjustment has been
required.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of investment properties, and in accordance with
accounting principles generally accepted in Hong Kong.

The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 December each year.

The results of subsidiaries acquired or disposed of during
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an accounting period are included in the consolidated XE DR BNE £ BEAA
income statement from the effective dates of acquisition FEWBRRNIEEENE 2 EMH
or up to the effective date of disposal, as appropriate. H o

Investment in subsidiaries RHBARZRE

Investments in subsidiaries are stated in the Company’s R B A T 2 3R E Th 1R B AN R BR E fa]

balance sheet at cost less any impairment loss.

Investments in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net assets
of the associates less any identified impairment loss.
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Jointly controlled entities 3t ﬂ?““%ﬂgﬁg
Joint venture arrangements which involve the establishment B L BEW N K S ST S A T
of a separate entity in which each venturer has an interest EP HEEDETINELXRIESEE-

are referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are
included in the consolidated balance sheet at the Group’s
share of the net assets of the jointly controlled entities
plus the goodwill in so far as it has not already been
amortised, less any identified impairment loss. The Group's
share of the post-acquisition results of its jointly controlled
entities is included in the consolidated income statement.
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SIGNIFICANT ACCOUNTING POLICIES (continued) 4. EEEHEE (&)

Goodwill B8

Goodwill arising on consolidation represents the excess of FaBBREEEREINSNAEEME
the cost of acquisition over the Group's interest in the fair MEBARIRAIMAIEE KRB BN KER
value of the identifiable assets and liabilities of a subsidiary, Bz A FEBEZESE-

associate or jointly controlled entity at the date of

acquisition.

Goodwill arising on acquisitions prior to 1 April 2001
continues to be held in reserves, and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or at such time as the goodwill is

determined to be impaired.

Goodwill arising on acquisitions after 1 April 2001 is

capitalised and amortised on a straight-line basis over its
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useful economic life. BEEBRFTERAREH-
Negative goodwill alE

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary at the date of acquisition over

the cost of acquisition.

Negative goodwill is presented as a deduction from assets.
To the extent that such negative goodwill is attributable
to losses or expenses anticipated at the date of acquisition,
it is released to income in the period in which those losses
or expenses arise. The remaining negative goodwill is
recognised as income on a straight-line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised as income

immediately.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income being
negotiated at arm’s length.

Investment properties are stated at their open market
values based on annual professional valuations at the
balance sheet date. Any surplus or deficit arising on the
valuation of investment properties is credited or charged
to the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a deficit, in
which case the excess of the deficit over the balance on
the investment property revaluation reserve is charged to
the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus
subsequently arises, the surplus is credited to the income
statement to the extent of the deficit previously charged.

On disposal of an investment property, the balance on
the investment property revaluation reserve attributable

to that property is transferred to the income statement.

No depreciation is provided on investment properties
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except where the unexpired term of the relevant lease is TF AT Z LIRS
20 years or less.
Other properties, plant and equipment HumE-BERZE

Other properties, plant and equipment are stated at cost
less depreciation and amortisation and accumulated
impairment losses.

The cost of land in Hong Kong is amortised on a straight-
line basis over the unexpired term of the relevant lease,
including the renewable period. The cost of land use rights
in other parts of the PRC is amortised on a straight line
basis over the period for which the relevant land use rights
have been granted to the Group. The cost of buildings is
depreciated over their estimated useful lives of 20 to 25
years on a straight-line basis by equal annual instalments.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Other properties, plant and equipment (continued)

Properties, plant and equipment under construction are
stated at cost. No depreciation or amortisation is provided
until construction is complete and the assets are put into

use.

Depreciation is provided to write off the cost (less
estimated residual value, if any) of other properties, plant
and equipment over their estimated useful lives, using the

straight-line method, at the following rates per annum:

| 4.

TESTHEE (#)

Hitems- -BERRE (&)

EETME -BERRBERAEAR.
ERZFEEERKERMTTATES
HgHo

HibW% BEMREBREENAE
FF B AT S R A B AROE M H X
KR E[RBRERE (WE) TRF

£

=5

Leasehold improvements HAMEEE 10 - 20%
Plant and machinery % 5 & 5% 10 - 20%
Furniture, fixtures and equipment R EHENERE 10 - 33'5%
Motor vehicles qE 20%

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Investments in securities

Investments other than held-to-maturity debt securities are
classified as either investment securities or other
investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
cost at subsequent reporting dates, as reduced by any

impairment loss that is other than temporary.

Other investments are stated at fair value, with unrealised

gains and losses included in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as an

expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.

Inventories
Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted

average method.

Recognition of revenue
Income from sale of goods is recognised when goods are

delivered and title has passed.

Interest income is accrued on a time basis by reference to

the principal outstanding and the interest rate applicable.

Rental income, including rentals received in advance from
operating leases, is recognised on a straight-line basis over

the terms of the relevant leases.

Dividend income from investment securities is recognised
when the shareholder’s right to receive payment is
established.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year/period. Taxable profit differs from net profit as
reported in the income statement because it excludes items
of income or expense that are taxable or deductible in
other years, and it further excludes items that are never

taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amount
of assets and liabilities in the financial statements and the
corresponding tax basis used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised
for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill (or negative goodwill) or from the
initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects

neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference

will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be

available to allow all or part of the asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES (continued) 4. EEEHEE (&)
Taxation (continued) HE (&)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited in the
income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred

tax is also dealt with in equity.

Operating leases
Rentals payable under operating leases are charged to the
income statement on a straight-line basis over the relevant

lease term.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are
capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are

substantially ready for their intended use or sale.

All other borrowing costs are recognised as expenses in

the period in which they are incurred.

Forward contracts

A forward contract is an agreement to exchange different
currencies at a specified future date and at a specified
rate. A non-speculative forward contract is one which is
designated and effective as a hedge of a foreign currency
asset, of a net monetary asset or liability, or of a firm
commitment in a foreign currency. All other forward
contracts, or parts of forward contracts in excess of the

hedged amount, are speculative.

Where a forward contract is speculative, any gain or loss,
either realised or unrealised, is credited or charged to the

income statement.
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SIGNIFICANT ACCOUNTING POLICIES (continued) 4. TEEHBE (@)

Forward contracts (continued)

Where a non-speculative forward contract is used as a
hedge of a net monetary asset or liability, any gain or
loss, and discount or premium, on the contract are taken
to the income statement.

Where a non-speculative forward contract is used as a
hedge of a firm commitment in a foreign currency, no
gain or loss is recognised during the commitment period.
At the end of the period, any gain or loss is added to, or
deducted from, the amount of the relevant transaction.
The discount or premium on the contract is deferred with

the gain or loss.

Retirement benefits costs

Payments to defined contribution retirement benefit plans,
state-managed retirement benefit schemes and the
Mandatory Provident Fund Scheme are charged as an

expense as they fall due.

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are initially recorded at the rates of exchange prevailing
on the dates of the transactions. Monetary assets and
liabilities denominated in currencies other than Hong Kong
dollars are re-translated at the rates prevailing on the
balance sheet date. Profits and losses arising on exchange

are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group's
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
year/period. Exchange differences arising, if any, are
classified as equity and transferred to the Group’s
translation reserve. Such translation differences are
recognised as income or as expenses in the period in which

the operation is disposed of.
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5. TURNOVER | 5. @%@
Turnover represents the net amounts received and EEBRFT /HANAEERIINEES
receivable by the Group from sale of goods to outside HEEW 2B R EWRFIEFE-

customers during the year/period.

An analysis of the Group's turnover is as follows: REBZEEBAINMOT:
THE GROUP
rEH

1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—EB=F —BE_F
—A—-B% MA—RHZE
—EB=F —TE_F
+=—A=+t-B +=ZA=+—H
HK$'000 HK$'000
TET FAT
Sale of laminates HEEMER 2,546,950 1,527,443
Sale of printed circuit boards £ & B Rl 43 5% 1R 1,008,511 651,487
Sale of chemicals HENLTEM 703,682 319,176
Others H 176,360 54,194
4,435,503 2,552,300
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6.  BUSINESS AND GEOGRAPHICAL SEGMENTS 6. 2BREED

Business segments

For management purposes, the Group is organised into
four operating divisions — laminates, printed circuit boards,
chemicals and others. These divisions are the basis on
which the Group reports its primary segment information.

Year ended 31 December 2003

Segment revenue
External sales
Inter-segment sales

Total

Result
Segment result
Amortisation of goodwill
Release of negative goodwill
to income
Unallocated corporate income
Unallocated corporate expenses

Profit from operations
Finance costs

Profit before taxation
Taxation

Profit before minority interests

Minority interests

Profit for the year
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Printed

circuit
Laminates boards  Chemicals Others Eliminations Consolidated
EWER OREER (IER Hitr He 48
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET THL TEx TEx TEx
2,546,950 1,008,511 703,682 76,360 - 4,435,503
203,447 - 373,821 - (577,268) -
2,750,397 1,008,511 1,077,503 76,360 (577,268) 4,435,503
450,662 68,970 61,686 14,116 - 595,434
- (14,459) - - - (14,459)
11,875 - - - - 11,875
16,020
(1,799)
607,071
(47,077)
559,994
(37,601)
522,393
(50,027)

472,366
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6.  BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 6. %BRUED I (&)
Business segments (continued) (o (&)
Inter-segment sales are charged by reference to market SDHEHEER IR EMETE-
prices.
Printed
circuit
Laminates boards Chemicals Others Consolidated
BAER  ERAER tIEm Htt )

HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TR ThR ThR TR ThR

Year ended 31 December 2003 HZ-FE=F+=f

St-HLEE
Other information HEfhEH
Capital additions BARER 550,018 128,842 341,613 102,866 1,123,339
Depreciation and amortisation & R # i 222,644 56,059 33,865 8,309 320,877
Surplus arising on revaluation of IR EMEELEE
investment properties - - - 1,015 1,015
At 31 December 2003 R-F2=%£+-A
=t+-H
Assets BE
Segment assets SHEE 4,340,844 970,711 1,349,665 149,088 6,810,308
Unallocated corporate assets APBZRRBE 814,969
Consolidated total assets GARBELE 7,625,277
Liabilities =
Segment liabilities AHEE (490,785) (373,658) (216,681) (14,639)  (1,095,763)
Unallocated corporate liabilites ~ KAEZAFIE&R (2,326,044)
Consolidated total liabilities LEBEARE (3,421,807)

KB zZzz=44% 4/
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HE % ) E Mo et

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ "1 =1 —HILFE

6.  BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) 6. %BRUED I (&)
Business segments (continued) (o (&)
Printed
circuit
Laminates boards  Chemicals Others Eliminations Consolidated
BAER HRRER (LIEm Hit H# g8

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET TET TAR TET TAT TET

Period from 1 April 2002 Ei —Z% _EE A-A

to 31 December 2002 e 3 e

:*‘H%ﬁ

Segment revenue 2 H s

External sales HMHEH 1,527,443 651,487 319,176 54,194 - 2,552,300

Inter-segment sales PHRZHEER 96,630 = 183,884 - (280,514) =
Total CHI 1,624,073 651,487 503,060 54,194 (280,514) 2,552,300
Result 25

Segment result PEHEE 277,638 72,597 54,092 2,742 - 407,069

Amortisation of goodwill HEEH - (10,807) = = = (10,807)

Release of negative goodwill BEBEAHA

to income 8,513 - - - - 8,513

Unallocated corporate income FAEZARBMA 46,875

Unallocated corporate expenses AN (6,423)
Profit from operations EEHF 445,227
Finance costs BEKA (48,276)
Loss on deemed disposal of RELE-BHBAR

partial interests in a subsidiary Bz ER (21,187) = = = = (21,187)
Profit before taxation BB A& 375,764
Taxation ME (22,392)

Profit before minority interests Rt D BR R o

B A 353,372
Minority interests SERRER (52,084)
Profit for the period R R 301,288
Inter-segment sales are charged by reference to market SDHEHEER IR EMETE-

prices.

KB ANNUAL REPORT 2003 48




NOTES TO THE FINANCIAL STATEMENTS

W B A% B RE

KINGBOARD Chemical

| gl

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ " =1 —HILFE

Holdings Limited

6. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Business segments (continued)

Period from 1 April 2002
to 31 December 2002

Other information
Capital additions
Depreciation and amortisation
Deficit arising on revaluation of
investment properties
At 31 December 2002
Assets
Segment assets
Unallocated corporate assets

Consolidated total assets

Liabilities

Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

6. XBRHUEHH (@)

KB (E)

Printed
circuit

Laminates boards Chemicals Others Consolidated

BHER HREER LIER 2t 4

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR T T TR T
“ZE_ENAR-HZ
—TT-F+ZR
=t+—-HHH
HiER
BARER 368,771 171,183 137,266 7,973 685,193
HEREH 140,819 28,721 19,573 3,749 192,862
RENESHEH

= = = 793 793

RZEE_F
+-A=+-H
BE
ABEE 3,683,678 789,923 762,507 128,689 5,364,797
APEZRRBE 304,869
BAREEREA 5,669,666
BE
AHEE (316,154) (205,305) (127,516) (10,724) (659,699)
APEZARAE (1,886,601)
HAEBELE (2,546,300)
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FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ "1 =1 —HILFE

6. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) ! 6. XBRHMBES I (&)
Geographical segments i 15 5 2B
The analysis of the Group’s turnover by geographical U TNEREEZTSMEHE S KFEE
market for the year/period is as follows: S Bz EEEHN:
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—22=F —TT_F
—A—-B% MA—RHZE
—22=F —TT_F
+=A=+—-B +=ZA=+—H
HK$'000 HK$'000
THET FTHET
PRC i 3,849,048 2,019,201
Other Asian countries H A 35 B R 352,627 380,652
Europe BUM 80,255 94,521
America EM 153,573 57,926
4,435,503 2,552,300
An analysis of segment assets and capital additions by HRAEEZ EERIBH N HE-
geographical area in which the assets are located has not W BIREEMEMFH 2R, HEE
been presented as the Group's assets are substantially RERIE RS-

located in the PRC.

KB ANNUAL REPORT 2003 50




KINGBOARD Chemical

NOTES TO THE FINANCIAL STATEMENTS
W B A% B RE

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ " =1 —HILFE

;'v;i‘-_ﬁ
]

L

Holdings Limited

7.

OTHER OPERATING INCOME

Other operating income comprises:

Dividend income from listed investment
securities

Gain on disposal of listed investment securities

Interest income

Rental income

Surplus on revaluation of investment property

Others

Hth g WA BLE:

IHESREZBERA

HEETEFRE 2 W
M B A

e KRA
REMXEMGRE
Hip A

Hi &g WA

1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—BER=F —ETF
—A—HZ MA—RHZE
—BER=F —EEF
+=—A=t+-HB +=ZA=+—48
HK$'000 HK$'000
TERT FTHET
9,277 5,020
- 42,106
3,322 2,561
2,226 1,748
1,015 =
5,189 3,016
21,029 54,451
KB z=%2z=###% 5]
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8.  PROFIT FROM OPERATIONS 8. ReEmA
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—22=F —TE_F
—A—-B% MA—RHZE
—22=F —TET_F
+=A=+—-B +=ZA=+—H
HK$'000 HK$'000
TER FTHET
Profit from operations has been arrived BERMNEEHBRATIES:
at after charging:
Auditors’ remuneration ZE R B 2
— current year - KEE 2,344 2,373
— overprovision in prior year - LEETHEERA = (177)
Deficit arising on revaluation of investment REWMEE[HEA
properties - 793
Depreciation and amortisation e R 320,877 192,862
Loss on disposal of property, plant HEWE BERK
and equipment Z BB 1,610 1,433
Total staff costs, including directors’ EIXALE BEES
emoluments (see note (a) below) e (R T35k @) 249,014 151,394
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NOTES TO THE FINANCIAL STATEMENTS _
W B A% B RE -

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ " =1 —HILFE

o
1=t

deam
r

& 5 Holdings Limited
| L.

'y

8. PROFIT FROM OPERATIONS (continued) ] 8. K&

A (&)
Information regarding directors’ and employees’ EEREEME 2 EH
emoluments
(a) Directors’ emoluments (a) EFHT
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—BE=F —EEF
—B—HZ MA—HZ
—BE=F —EEC
+=A=+-—H +ZA=+—H
HK$'000 HK$'000
TERT FET
Directors’ fees EE8e
Executive 1T - -
Non-executive FEB;TT 480 240
480 240
Emoluments of executive directors BITESZM&
Salaries and other benefits HehEMmEF 15,049 11,830
Performance related incentive bonuses T {E&RIRIEAT 7,344 2,862
22,393 14,692
22,873 14,932
KB =Zzz=4#%##% 53




KINGBOARD Chemical

jeg  Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS

3=
ﬂ:':

L E M
B B R M EE
FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ "1 =1 —HILFE
8.  PROFIT FROM OPERATIONS (continued) 8.  RERF (@)

1

Information regarding directors’ and employees
emoluments (continued)
(a) Directors’ emoluments (continued)

The emoluments of the directors were within the

following bands:

Up to HK$1,000,000 1,000,000 L8 LA T

HK$1,000,001 — HK$1,500,000 1,000,001 7T — 1,500,0007% 7T
HK$1,500,001 — HK$2,000,000 1,500,001 7T — 2,000,000/% 7T
HK$2,000,001 - HK$2,500,000 2,000,001 7T — 2,500,000 7T
HK$2,500,001 — HK$3,000,000 2,500,001 7t — 3,000,000/ 7T

During the year, certain directors of the Company
exercised options granted on 11 October 2002 to
subscribe for 4,490,000 shares in the Company at
HK$3.74 per share.

(b) Employees’ emoluments
The five highest paid individuals of the Group during
the current year and the period ended 31 December
2002 were executive directors whose emoluments

are included in note (a) above.
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EskEEME2EN (&)

(a)

(b)

EFHE (&)
E=MENFUTHE:

Number of directors

EEZAY
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—BER=F —EECF
—A—HZ MA—RHZE
—BE=F —EECF

+t=g=+-8 +=A=+-A

4 3
- 2
- 7
4 _
13 12

FRN ABTARRARAESFTER
EN=_FETE_F+A+—HE
BTeEBEAERE ERER
3VAB T RBARA KM
4,490,0008% °

1EE Bz
REAFERBE_ZTT_F+
“A=t—RLHHE AEE
TGS HEALTEHR/ATE
FREZCHEFBHNLEX
FiFE() °
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NOTES TO THE FINANCIAL STATEMENTS

T M
B B % W £
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIFFF
9.  FINANCE COSTS 0. mMEMRAL
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—22=F —TT_F
—A—-B% MA—RHZE
—22=F —TT_F
+=ZA=+-—H +-A=1+—8H
HK$'000 HK$'000
TER FTHET
Interest on bank borrowings wholly repayable ZBRAFANZ2HEEZ
within five years BITIEEF B 42,501 39,869
Interest on loans from minority shareholders ~ —FIM B2 82 VBB E
of a subsidiary ARt BT 2 F & - 215
Finance charges in respect of finance leases MEHOREBAOZ
and hire purchase contracts BEEH - 520
Other finance charges Hivgh E & 9,586 8,591
52,087 49,195
Less: Interest capitalised (note 15) BB AEF B (KIFE15) (5,010) (919)
47,077 48,276
KB z=%2z=#%##% 55
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1 — H IE 4
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10. LOSS ON DEEMED DISPOSAL OF PARTIAL INTERESTS [ 10. BREHE-—BHEBEARBG RS
IN A SUBSIDIARY ZEE
Pursuant to a subscription agreement dated 28 March 2002 B ¥ Jamplan (BVI) Limited£
entered into between Jamplan (BVI) Limited and Kingboard Kingboard Copper Foil Holdings

Copper Foil Holdings Limited, both of which are
subsidiaries of the Company, Jamplan (BVI) Limited has
subscribed for 52,500,000 new shares in Kingboard Copper
Foil Holdings Limited at a price of $$0.32 per share.
Concurrently, Jamplan (BVI) Limited entered into a
placement agreement with the Development Bank of
("DBS") pursuant to which DBS, as
placement agent, would purchase, or procure the purchase,
from Jamplan (BVI) Limited 70,000,000 existing shares in
Kingboard Copper Foil Holdings Limited at a price of
$$0.32 per share.

Singapore Ltd.

Following the completion of the share subscription and
placement in April 2002 as described above and the
approval of the Singapore Exchange Securities Trading
Limited on 9 April 2002, the Group’s equity interest in
Kingboard Copper Foil Holdings Limited, the shares of
which are listed on the Singapore Exchange Securities
Trading Limited, decreased from 64.81% to 57.68%. The
loss on deemed disposal of interest suffered by the Group
as a result of the share subscription and placement is
HK$21,187,000.
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Limited (MEH BARRQ T 2B A A)
R-BE-_FE=F -+ N\BFZZR
BE 135 > Jamplan (BVI) Limited B &2 &
1% 0.325 3% 7T 2 B & R EEKingboard
Copper Foil Holdings LimitedZ 7 %
13 52,500,000% - £2 It [7) B% - Jamplan
(BVI) Limited B2 37 i3 B RIRTTBR A
Al ([N BEREIT]) AT —IHE
E R TN B RRITAE AR
EREFMNMETHLZHEERM
Jamplan (BVI) Limited®# & Kingboard
Copper Foil Holdings Limited 23R A&
P% 17 70,000,000/% - & A% EB 0.3257 /N
¥ T e

BR_—_TT_FH AR Xz
BOREREERNR_-_ZEZ_FMA
1. H ¥ Singapore Exchange Securities
Trading Limited#t /1% - N & B
Kingboard Copper Foil Holdings
Limited (E B 15 #E£ Singapore Exchange
Securities Trading Limited ) Ff1h
PR HEZRFR64.81%M E57.68% © AR5
| (A 17 B £ SR B IR AL & 1 AR A
ERRZBRMEA%21,187,000/

JC°
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F I m
B W % W |
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIFFF
11. TAXATION |11, BE
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—22=F —TT_F
—A—-B% MA—RHZE
—22=F —TT_F
+=A=+—-B +=ZA=+—H
HK$'000 HK$'000
TER FTHET
The amount comprises: T8 B
Hong Kong Profits Tax BEENGEH
Charge for the year/period AEE/HELH 36,043 18,022
Under(over)provision in prior year/period TEEE/HREE
R/ (BEEE) 416 (1,372)
36,459 16,650
Taxation in other jurisdictions Hip el z#E 2 HIE 10,230 6,070
Deferred taxation EFER I
Credit for the year/period (note 31) AEE /HEAE (KE31) (9,088) (328)
37,601 22,392
Hong Kong Profits Tax is calculated at 17.5% (1.4.2002 EBFEGHINDBERNEBEAFE
to 31.12.2002: 16%) on the estimated assessable profits MR EBES Z (G E R G R %
of the Group derived from Hong Kong during the year/ 175% (ZEE_FWA—HE_Z
period. EoFTZA=1T—H:16%) 2B =X
HE
Taxation in other jurisdictions is calculated at the rates Hthelix#ER s HIBAE@EREERR
prevailing in the respective jurisdictions. ZERBERGE

KB z=%2z=#%#% 5/
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NOTES TO THE FINANCIAL STATEMENTS
B B R M EE

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ "1 =1 —HILFE

11.  TAXATION (continued) |11, BE (#)

AEE B 2 BIR E U R A A

The charge for the year/period can be reconciled to the

profit per the income statement as follows: ZHERMAT
2003 2002
—EB=F —TT_F
HK$'000 % HK$'000 %
TERT FTHET
Profit before taxation B 354 A g 7 559,994 375,764
Tax at the domestic income tax rate A& 4 BT 15 B & 33%
of 33% (Note) AEZ B (HE) 184,798 33.00 124,002 33.00
Tax effect of expenses that are not EE R TR AR A]
deductible in determining HRBR BT E
taxable profit 113,419 20.25 112,774 30.01
Tax effect of income that are not EEERTRNEHA
taxable in determining taxable profit AR MG E (164,038)  (29.29) (135,908)  (36.17)
Tax effect of under(over)provision EFE /BB E
in prior year/period TR/ (BEEE) 2
MIEHE 416 0.07 (1,372) 0.37)
Tax effect on tax holiday RNz NBETE (39,689) (7.09) (23,309) 6.20)
Deferred tax assets not recognised ATHRZEL
MEEE 1,872 0.33 4,195 1.12
Effect of different tax rates of REMRLIERE, &
operating in other jurisdictions/areas KRETRAFR I FE (59,177)  (10.56) (57,990)  (15.43)
Tax expense and effective tax rate AEE/BHEZHB
for the year/period X RERBE 37,601 6.71 22,392 5.96

Note:

The domestic income tax rate in the jurisdiction where

the operation of the Group is substantially based is used.
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NOTES TO THE FINANCIAL STATEMENTS ~ * © }i IS Eiilee
W B & K RE - '
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIFFF
12.  DIVIDENDS |12, ®mE
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—22=F T _F
—A—-B% MA—RHZE
—EE=F —ET_F
+=A=+—-B +=ZA=+—H
HK$'000 HK$'000
THET FTHET
Interim dividend paid/declared of 5 cents BIRE/SRTHREEFR
(1.4.2002 to 31.12.2002: 4 cents) per LTERSIL(ZEEZF
ordinary share MA—BZ_TFT_4F
TZA=1t—H:4l) 30,807 21,546
Final dividend proposed of 10 cents Bk RER SR
(1.4.2002 to 31.12.2002: 6 cents) per LTEBRIO (ZB2=F
ordinary share MA—BRZE=-TFT_F
TZA=+—H:6fl) 64,859 32,527
Additional dividend paid in respect of the B A BE & DA BT A B 7% ok
previous period as a result of new shares 2B EITE R T 3
issued subsequent to the approval of the VA B EA R R 8 2 S AMR B
previous period’s financial statements 198 14
95,864 54,087

Subsequent to 31 December 2003, a final dividend of 10

cents per share has been proposed by the directors and is

subject to approval by the shareholders in the forthcoming

annual general meeting. The amount of the proposed final

dividend is calculated on the basis of the proposed dividend

rate and the 648,593,381

ordinary shares (2002:

542,124,347 ordinary shares) in issue at the date of the

report.

RZTEE=F+=A= + HZ#%:
EEERRERARSFRI0EM-
AR Hx%ﬁ%?ﬂx%ﬂik”*iﬁt
EFAMEE - BIRREARE 2 KB
BEREREANREAHERITL S
% 648,593,381k (=T T = F :
542,124,347& @A) 5t &

KB =%z=#%#% 59
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NOTES TO THE FINANCIAL STATEMENTS

G

 IEM
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIEF¥
13. EARNINGS PER SHARE 13. BREF
The calculations of the basic and diluted earnings per EXREEERENTIIRAT BIRET
share are based on the following data: R
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—22=F —TT_F
=l = 3 MA—RHZE
=f —RE_F
+=A=t—-H +ZA=+-—-AH
HK$'000 HK$'000
TER FTHET
Earnings for the purpose of calculating basic ~ st EHAR#EE K
and diluted earnings per share iz B 472,366 301,288

Number of shares

P& B
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—BER=F —EE-F
—A—HZ MA—RHZE
=fF —EEF

t=A=t-8 +=A=t+-A

Weighted average number of ordinary shares st EERNFRAF
for the purpose of calculating basic earnings & 3@ AR AN F 15 &
per share 583,782,734 538,210,665
Effect of dilutive potential ordinary shares ABEEERE LT RR:
relating to:
- outstanding share options —RIIEZBEBRE 23,891,184 4,145,537
- outstanding warrants — RTFE 2 RERERE 6,857,976 6,136,488

Weighted average number of ordinary shares ;T E#EER BT 2
for the purpose of calculating diluted earnings & i@ A% AN # ¥ 15 &
per share 614,531,894 548,492,690
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G BOARD Chemical
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=M™

13.  EARNINGS PER SHARE (continued) | 13. SREA (#)
In computing the diluted earnings per share, the effect of EHERSERENEF BRAEE M
dilutive potential ordinary shares relating to the put options —EWBERARIZE TALEBRER TR
granted by the Group to certain minority shareholders of HER (RME33) MELAZBEE R
a subsidiary, as set out in note 33, would not be dilutive. BREETETTER RETEHEK
14. INVESTMENT PROPERTIES 14, BEYE
THE GROUP
r&EE
2003 2002
—BE=F —BE_F
HK$'000 HK$’'000
TET FHET
VALUATION & &
Balance at the beginning of the year/period RE /B & 8 36,125 30,485
Additions b7 - 1,574
Transfer from properties for own use FAEEBRME = 4,859
Surplus (deficit) arising on revaluation EHRE/ (B4 1,015 (793)
Balance at the end of the year/period RE /R 8 37,140 36,125
The Group’s investment property portfolio rEBCREMERSE
comprises the following properties: BRETIME:
In Hong Kong held under medium term leases RBEFHRBANESEZH 7,680 7,565
Outside Hong Kong held under REBEUATROREE
DA [ 75
— medium term leases — R EIFE A 9,300 9,170
- long leases —REHELY 20,160 19,390
37,140 36,125

The valuation of the Group’s investment properties at the
balance sheet date was carried out by Messrs. Chung,
Chan & Associates, chartered surveyors, on an open market
value basis. The surplus (deficit) arising on revaluation is
credited (charged) to the income statement.

B EmEETEoAmmAEREFN
HAREEAFIRENERNEER 2B
B-EHEHN, (B4 BlRERF T
A (k) ©

Holdings Limited

KB Z%%=4#%#%
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NOTES TO THE FINANCIAL STATEMENTS Lo
2y = A |
W B 3 B R
FOR THE YEAR ENDED 31 DECEMBER 2003 # % = FEFE=4F1_"H=1—HILFE
15. OTHER PROPERTIES, PLANT AND EQUIPMENT 15. HEYX-BERRZE
Properties,
Furniture, plant and
Leasehold fixtures equipment
Properties  improve- and under
for ments  Plantand equipment Motor construction

own use BH  machinery HH-EE  vehicdes ERFNE Total
BANE  N¥XE HBEREE &Y RE BERRAE CH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

ThL Thx ThL Thx ThL ThL ThL

THE GROUP r5E
CosT A
At 1 January 2003 R-BE=£-f-A 597,913 49551 2,519,398 44029 56,443 391,708 3,659,042
Currency realignment EHRE (2,620) (16) (7,585) (138) (163) (1,538)  (12,060)
Additions NE 126,514 4133 200,970 19,205 11,978 760,539 1,123,339
Disposals it & (6,423) (939)  (23,905) (1,299) (990) (563)  (34,119)
Reclassifications NN 93,448 4,755 407,890 6,147 731 (512,971) =
At 31 December 2003 RZEE=%F

+-A=t+-H 808,832 57,484 3,096,768 67,944 67,999 637,175 4,736,202
DEPRECIATION AND RERESH

AMORTISATION

At 1 January 2003 RZZFEZE-F-A 54,480 12,940 709,950 14,882 26,800 - 819,05
Currency realignment B (195) (1) (1,837) (26) (90) S (2,149)
Provided for the year TEERRE 26,722 4,820 272,979 7,878 8,478 - 320,877
Eliminated on disposals I E R (101) (672)  (17,284) (569) (698) = (19,324)
At 31 December 2003 RZEE=F

+-A=t+-H 80,906 17,087 963,808 22,165 34,490 - 1,118,456
NET BOOK VALUES REFE
At 31 December 2003 RZEE=%F

+-A=t+-H 727,926 40397 2,132,960 45,779 33,509 637,175 3,617,746
At 31 December 2002 WZBE_F

+-A=t+-H 543,433 36,611 1,809,448 29,147 29,643 391,708 2,839,990
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4 T‘-:iG BOARD Chemical

& 5 Holdings Limited
| L.

+= ™

| 15.

OTHER PROPERTIES, PLANT AND EQUIPMENT ’ 15.

(continued)

An analysis of the Group’s properties which are held for

own use is as follows:

In Hong Kong held under medium
term leases

Outside Hong Kong held under

— medium term leases

— long leases

REFHHORFTAERE

REBEATHOREE
PASI b 18 5

— AL

- KRB

During the year, interest of HK$5,010,000 (1.4.2002 to
31.12.2002: HK$919,000) was capitalised under property,
plant and equipment under construction. All previously

capitalised interest amounts were transferred to the

appropriate categories of properties, plant and equipment

during the year/period on completion of construction.

HteME -BERRE (&)

AEBEZERYWEISNBOT:
2003 2002
—EE=fF —RE-F
HK$’000 HK$'000
FTERT FET
13,372 13,681
703,014 517,749
11,540 12,003
727,926 543,433

RERN ABE5,010,0008 T (=2
—HENA—RE-_ZET_F+_-_/A=
+—H:919,00087T) 2 F| ERE &
R RE RBREETERE R
AFEEEREZFEERE BHANE
ME - BERREENEERERE
B
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KINGBOARD Chemical

& Sp3 Holdings Limited
NOTES TO THE FINANCIAL STATEMENTS :’3'3 e -

W B i A& B RE

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ "1 =1 —HILFE

| 15.  OTHER PROPERTIES, PLANT AND EQUIPMENT 15. Ht¥X-BMERRKHE (&)
(continued)

Furniture,

fixtures and

equipment
RR-EERZE
HK$'000
TH T
THE COMPANY ¥ NN
COoST 2%
Balance at 1 January 2003 and RZETE=F—H—AK
31 December 2003 —ETE=F+_A=F+—H2z&H 348
DEPRECIATION e
Balance at 1 January 2003 RZEZE=F—-—A—AZH&EH 306
Provided for the year REFEREE 42
Balance at 31 December 2003 RZEE=FF+_A=+—HZ2&t 348
NET BOOK VALUE REFE
At 31 December 2003 RZEE=F+_A=+—H -
At 31 December 2002 RZEE_F+_A=+—H 42
16. INVESTMENTS IN SUBSIDIARIES \ 16. RHBRARZERE
THE COMPANY
¥ YN
2003 2002
—EE=F —ET-F
HK$°000 HK$'000
FTET FET
Unlisted shares, at cost I ETRRD R A 38,954 38,954
Listed shares, at cost EmBG ERA 33,839 28,335
72,793 67,289
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NOTES TO THE FINANCIAL STATEMENTS

W B A% B RE

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ " =1 —HILFE

KINGBOARD Chemical
G 353 Holdings Limited

=
| = f

deam
r

16. INVESTMENTS IN SUBSIDIARIES (continued) [ 16. RHMBLATZRE (&)
The listed shares comprise shares in Kingboard Copper FTROBREARAEEZERECHE
Foil Holdings Limited, a subsidiary of the Company which A A]Kingboard Copper Foil Holdings
shares are listed in Singapore, which are held directly by Limited (EXBR D R ET IN3K 7)) 2 Bk
the Company. The market value of these listed shares at MeZELTRONRZZEZT=F+=
31 December 2003 was approximately HK$57,608,000 RA=+—H2M{E#X A57,608,000%
(2002: HK$30,256,000). T (ZEZE ~4:30,256,000/87T) °
Details of the Company’s principal subsidiaries at 31 AAREEWNBRAAR-_TEZE=F+
December 2003 are set out in note 39. ZRA=T—BZFEENWE39 .
17.  GOODWILL [ 17. &8
THE GROUP
rEE
HK$'000
FHTT
COST A
Balance at 1 January 2003 and R-ZZBEZE=F—-—H—BK
31 December 2003 —ET=F+_A=+—HZHER 144,626
AMORTISATION o
Balance at 1 January 2003 RZEZ=F-HA-BZ&ER 14,418
Provided for the year NEEEE 14,459
Balance at 31 December 2003 RZEE=FF+_A=+—H2Z2&t 28,877
NET BOOK VALUE fRMEFE
At 31 December 2003 RZEE=F+=-A=+—H 115,749
At 31 December 2002 R-ZBEZE_F+_-_H=+—H 130,208

Goodwill is amortised over estimated useful lives of 10

years.

BEDRtEZEAAERFHASE
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KINGBOARD Chemical

22 31§ Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS T
W B i A& B RE : '

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ "1 =1 —HILFE

18. NEGATIVE GOODWILL 18. ,\% =
THE GROUP
KEH
HK$'000
FH& T
GROSS AMOUNT weE
Balance at 1 January 2003 RZEZ=F-HA-BZ&ER 22,702
Additions b 523
Balance at 31 December 2003 RZBEE=ZF+_A=+—HZ&& 23,225
RELEASED TO INCOME HEWA
Balance at 1 January 2003 RZEZ=F-HA-AZHEK 8,513
Released in the year RERNE L 11,875
Balance at 31 December 2003 RZEE=FF+_A=+—HZ2&t 20,388
CARRYING AMOUNT RESHE
At 31 December 2003 RZEE=F+_A=+—H 2,837
At 31 December 2002 RZEE_F+_A=+—H 14,189
Negative goodwill is released to income over estimated BEBRAMEEEZHGRAIASE
useful lives of depreciable assets of 2 years. H (26F) BB A -
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NOTES TO THE FINANCIAL STATEMENTS

W B A% B RE

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ " =1 —HILFE

4 T‘-:iG BOARD Chemical

+= ™

19. INVESTMENT IN AN ASSOCIATE 19, R—XBEAAZRE
THE GROUP
rEH
2003 2002
—22=F —TT_F
HK$’'000 HK$'000
THER THET
Share of net assets of an associate BE-—RBERREEFE 93,885 =
Details of the Group’s associate at 31 December 2003 are REBEBZHBERARR_ZEE=F1+=
as follows: A=+—BZsHBHT:
Proportion of
nominal value
of issued capital
Place of held by the Group
Name of associate registration RE@AHEE  Principal activity
BERARER Bt 2 ERTBRATELG FEEK
CNOOC Kingboard Chemical Limited PRC 40%  Manufacture and sale of methanol
FEAMEELLIAERRAR H RERHEERE
| 20.  INTERESTS IN JOINTLY CONTROLLED ENTITIES 120, REFZHIESRER
THE GROUP
rEHE
2003 2002
—BE=f —RE_F
HK$'000 HK$’'000
THET TAT

Share of net assets of jointly controlled
entities

Goodwill on acquisition (Note)

Amount due from a jointly controlled entity

BEARZHEREE

FE 2,647 =
WS 2 75 2 (M 5E) 12,158 =
JEW —RERZEH BRER 18,222 -

33,027 -

& 5 Holdings Limited
| L.
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KINGBOARD Chemical

===t

NOTES TO THE FINANCIAL STATEMENTS  “*

B A W A

FOR THE YEAR ENDED 31 DECEMBER 2003 #%E =FFE=4F1_"H=

1 — H IE 4

337

jeg  Holdings Limited

ol

[ |

’ 20. INTERESTS IN JOINTLY CONTROLLED ENTITIES ’ 20. R

(continued)

The amount due from a jointly controlled entity is

unsecured,

repayment. The amount will not be repayable within twelve F i
months of the balance sheet date and is therefore shown

as non-current.

Details of the Group’s jointly controlled entities at 31

December 2003 are as follows:

Name of jointly controlled entity

interest-free and has no fixed terms of

+

Proportion of
nominal value

of issued capital
held by the Group
rEEFREE

Place of

incorporation

S CROELTE LT
7 2B REETERS RETER
SR %=
JEE -

g

EEtIEE S (4)

I 4 1K

BAREE BMWES

AEEZAREFHERBR _ZTT=F

llk

A=+—RZ&FBOT:

Principal activity

HEZHEREH AMAYEE ERTRAEELAN FEXH
Concord Modern Technology Limited Hong Kong 50%  Manufacture of optical disc
REMBRBERADA BB SUENRK
Full Summit Development Limited Hong Kong 50%  Manufacture of optical disc
e RARAD A BB SE R
Note: B =% -
Movements during the year in goodwill on acquisition of jointly FRARBERZHEER  BE2E28 0
controlled entities are as follows: T
HK$'000
TET
COST R
Arising on acquisition and balance REBSEERR_TZT=4F
at 31 December 2003 tTZA=t—HZ&#% 12,158
The goodwill is amortised on a straight-line basis over 10 FEBIR T FERNABEREHE-
years.
No amortisation on goodwill had been made in the HRKBEBR-_ZEZE=F+_ATK"

financial statements for the year as the acquisition was

completed in December 2003 and the amount involved

was insignificant.
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BOARD Chemical

;J_ii “1-_:7 Holdings Limited
NOTES TO THE FINANCIAL STATEMENTS o
B W % W :
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIFFF
21.  INVESTMENT SECURITIES |21, B3HRE
Investment securities comprise minority equity stakes in BARREBRERNETIERRZLH
certain industrial companies, which shares are listed in HxKﬁ‘éﬁﬁ WEARIZBRODRES L
Hong Kong. They are held for identified long term strategic Mo ERENRETE 2 RPAKEM
purposes and, in the opinion of the directors, they are BE EeRALEESFKREZE
worth at least their cost. BExIHEEREXARE
THE GROUP THE COMPANY
r&EE b NN
2003 2002 2003 2002
—E2=Ff _TT_F ZTT=HF _TT_F
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET TERT FHET
Listed shares, at cost LR BAAE 413,001 291,531 229,123 162,935
Market value at the balance mERZME
sheet date 550,110 277,049 324,262 155,708
Included above is the Group’s investment in Elec & Eltek ERABEEDAEB R KR ZER
International Holdings Limited (“Elec & Eltek”), a company BREBBRAR ([EKMLE] RER
incorporated in Bermuda, with a market value of EAMAZZBERAR) 2KRE TE
approximately HK$473,227,000 (2002: HK$225,330,000). #) /473,227,000 0 (ZEZ = F:
The Group’s investment represents a 26% holding of the 225,330,000 70) - ANEE 2R E 1L
issued share capital of Elec & Eltek. Elec & Eltek is not A& ED FEITIRA 2 26% % # -
regarded as an associate of the Group because the %%%uuﬁﬁﬁlﬁﬁ$fﬁlﬁég
directors consider that the Group is not in a position to TEN WMENEZER T ERREE
have significant influence over its affairs. pd: 2 /N]
22. NON-CURRENT DEPOSITS 122, *ABTL

Non-current deposits represent deposits paid for the

acquisition of properties, plant and equipment.

FRBISREABEDE BER
REEXNZRI 2

KB =%z=#%% 069




KINGBOARD Chemical

72 378 Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS oL
W B i A& B RE : '

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ "1 =1 —HILFE

23.  INVENTORIES |23, #&
THE GROUP
rEHE
2003 2002
—BE=F —TE_F
HK$'000 HK$'000
THET TAT
Raw materials R# 358,879 275,361
Work in progress & 164,764 168,247
Finished goods S5 133,369 178,142
657,012 621,750
The amount of inventories which were carried at net RUZBRFEIR I FEHEYTE
realisable value was not significant. Ao

24. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS |24, BESRHEMERERZRAESRE
Included in trade and other receivables and prepayments B RhEMERERRBNRIERRE
are trade receivables of HK$1,672,913,000 (2002: AE01,672,913,0008 T (Z 2 —4F:
HK$1,116,149,000). The Group allows credit periods of 1,116,149,000% 7T) 2 EWE S ERK -
up to 120 days, depending on the product sold, to its rEBGETESEPZEERARR
trade customers. The aged analysis of the trade receivables RI120B RIRMEEmMmME- - RNEEH

is as follows: ZEBESERR ZERITAOT

THE GROUP
rEHE

2003 2002
—BE=F —TE_F
HK$’'000 HK$'000
THER FAT
0 - 90 days TENTH 1,197,828 807,250
91 - 180 days N+—Z—B/N\TH 416,961 262,427
Over 180 days —BNTHNULE 58,124 46,472
1,672,913 1,116,149

KB ANNUAL REPORT 2003 /()




KINGBOARD Chemical

zE 3 Holdinys Limited
NOTES TO THE FINANCIAL STATEMENTS iiil.: gl D =

20 - 3 I;
W% R Kk
FOR THE YEAR ENDED 31 DECEMBER 2003 ## =EE =41 =H = —HIFFE
25. TRADE AND OTHER PAYABLES 25. BEZREMEMER
Included in trade and other payables are trade payables ESREMENERBRERHE
of HK$498,522,000 (2002: HK$304,126,000). The aged 498,522,000 T (Z T T — F:
analysis of the trade payables is as follows: 304,126,000 ) 2 FEH B SR -

ENE SRR ZEROTMT

THE GROUP
r&EE

2003 2002
—BER=F —EEF
HK$000 HK$'000
TERT FET
0 - 90 days ZEA+H 384,756 253,236
91 - 180 days Nnt+—=2—FN+H 83,243 39,787
Over 180 days —BNATHANUE 30,523 11,103
498,522 304,126
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KINGBOARD Chemical
722 378 Holdings Limited
5 = _l,r BALE AL HE" 40 LR L
NOTES TO THE FINANCIAL STATEMENTS > 1-3 o=
W% 3R B RE s
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIEF¥
26. BANK BORROWINGS | 26. @RITEE
THE GROUP THE COMPANY
rEE RAT
2003 2002 2003 2002
“28=§f _—TT-_F ZBBZF _—ITT_F
HK$'000 HK$'000 HK$'000 HK$'000
THER FET THER FET
Trust receipt loans ERBEE R 79,004 50,517 = =
Bank loans RITE R 2,132,063 1,604,745 1,018,571 546,667
Total A&t 2,211,067 1,655,262 1,018,571 546,667
Bank borrowings are repayable B T 5| HfEEE 2
as follows: RITEE
— within one year and shown -R—FAREER
under current liabilities FERE & E 535,354 507,433 185,464 11,429
— within the second year -RE_FREE 590,224 297,226 293,857 115,716
— in the third to fifth year -RE=FEFRF
W{EE 1,085,489 850,603 539,250 419,522
— amount due after one year ——FERIBH 1,675,713 1,147,829 833,107 535,238
Total A& 2,211,067 1,655,262 1,018,571 546,667
The bank borrowings are unsecured and bear interest at RITEEYEERRETISMNEFE
market rates. F B e
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KINGBOARD Chemical
;’% 389 Holdings Limited

- &

NOTES TO THE FINANCIAL STATEMENTS e
W B A% B RE i

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ " =1 —HILFE

27. SHARE CAPITAL |27, B=X
Number
of shares Amount
BReEE ©8
HK$'000
FET
Authorised: ETE
At 1 April 2002, 31 December 2002 and HK-_ZTE-_FWAH—H"
31 December 2003 BT -F+-A=+—H
k22 =F+_-_A=+—H
Ordinary shares of HK$0.10 each BREEI10B T TBR 800,000,000 80,000
Issued and fully paid: BRTRERRR:
Balance at 1 April 2002 RZZETZ-_FHNA—HB#&EH 536,695,448 53,670
Exercise of warrants (see note 29) TERBEER (RHE29) 1,956,200 195
Balance at 31 December 2002 RZZEZE_F+-A=+—H#&#H 538,651,648 53,865
Issue of new shares (see note below) BTG (R TXHE) 60,000,000 6,000
Exercise of share options (see note 28) TEBLERE (RHE28) 5,300,000 530
Exercise of warrants (see note 29) TERBEE (RHE29) 44,641,733 4,464
Balance at 31 December 2003 R-BE=F+-A=1+—-H%&# 648,593,381 64,859

KB =%z=#%% /3




KINGBOARD Chemical

72 378 Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS

L. - =1

[} Ay T
N I'_ | .2 |
B % ¥R 3% Wk
FOR THE YEAR ENDED 31 DECEMBER 2003 # % = FEFE=4F1_"H=1—HILFE
27. SHARE CAPITAL (continued) \ 27. B&X (#&)

Note:

On 28 May 2003, an agreement was entered into by Hallgain
Management Limited (“Hallgain”), the controlling shareholder of
the Company, and a placing agent for a placement of 60,000,000
existing ordinary shares (the “Placing Shares”) of HK$0.10 each
in the Company at a price of HK$6.50 per share (the “Placing
Price”). ABN AMRO Bank N.V. and NM Rothschild & Sons Limited
(the “Placing agents”) were appointed by Hallgain as the placing
agents to unconditionally place the Placing Shares to six or more
independent professional and institutional investors on a fully
underwritten basis. The Placing agents and the placees (and their
ultimate beneficial owners) are independent of and not connected
with any of the directors, chief executive or substantial
shareholders of the Company or any of its subsidiaries, or an
associate of any of them.

On the same date, Hallgain also entered into a subscription
agreement with the Company to subscribe for 60,000,000 new
shares of HK$0.10 each in the Company (the “Subscription
Shares”) at a price of HK$6.50 per share (the “Subscription
Price”).

The Placing Shares and the Subscription Shares each represented
approximately 10.97% of the then existing share capital of the
Company and approximately 9.89% of the issued share capital
of the Company as enlarged by the allotment and issue of the
Subscription Shares. The Placing Price and the Subscription Price
of HK$6.50 represented a discount of approximately 9.09% to
the closing price of HK$7.15 per share quoted on the Stock
Exchange on 28 May 2003 and a discount of approximately 3.3%
to the average closing price of the shares of the Company for
the last ten trading days of HK$6.72 per share from 15 May
2003 to 28 May 2003 (both days inclusive).

Of the net proceeds to the Company from the share subscription
of approximately HK$380 million, approximately HK$114 million
was used to repay existing bank borrowings of the Group and
approximately HK$114 million was reserved for future capacity
expansion not yet identified. The remaining balance was used
for general working capital purposes.
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R-BE=FRA-T+NR - AREZ#E
f% B% 3 Hallgain Management Limited
([Hallgain]) B ERIBET L —HIBH &
HEEAARERAECIOELZEABE
Ak 60,000,000/% ([EERNK ) - BIRIE
B6.508 T ([BREE]) AHMBITREZS
BRXFERAAE ([EBEERE]) EHallgain
ZAREERE BERZEBHEEEH
RERNERERE T RNBHNALBLE
ERBEREE - REREBREARA (K
E2BREBEAN) ARBILALT HAK
RAIFEEMHBRAGRIZAMNES 2
TBRAB FERRIBEF2BE AT

P [E B - Hallgain 7R EE AR A Bl 5] 32 — 1B R RE
e UEZRER6.50B T2 EBE ([RE
B REAQREREE0.10E T ZH K
360,000,0008% ([REER M) -

RERNEBBROSEARRERZH
BBRAEH10.97% @ RGN A E A E K #
TRBRM MEAZ EEITRAL9.89% °
IEBRREECSOBTRKROHNR -ZE
=FRA-TNAEBRAES2KHE
BR7NSETTHTEL9.09% » M EARFAL
ME-ZEZ=FRRTHEAE-ZT=F
EA-+NAB(BHEEEMA) L HEXS
Bz FHARmESRE. 728 T8 BIHER
#413.3%H &

RRARBB D RBEEEMBRIEFROR
380,000,000 7T * H #1 47114,000,0007%
TEAREEAEEZRAERTEE L
114,000,000/8 TR H AR IBE < - &4
RENBHE—REEES-
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zE 358 Holdings !.mnl_::d
NOTES TO THE FINANCIAL STATEMENTS ~ *— “F E e
B e 3% K GE
FOR THE YEAR ENDED 31 DECEMBER 2003 #% ~EE =4 = = —H I
28. SHARE OPTIONS | 28. BEBRE
Under the Company’s share option scheme (the “Scheme”) BEAAGNR_ZEZE_FLHHBHEK
adopted on 2 July 2002, which is valid for a period of ten %WZ@?E%HX%J% ([Z&t&ll) (B

years, the board of directors of the Company may grant
options as an incentive to eligible employees, including
directors of the Company and its subsidiaries, to subscribe
for shares in the Company at a price equal to the higher
of the nominal value of the Company’s shares, the average
of the closing prices of the Company’s shares quoted on
the Stock Exchange on the five trading days immediately
preceding the date of grant of the options and the closing
price of the Company’s shares quoted on the Stock
Exchange immediately preceding the date of grant of the
options. The options must be taken up within 28 days
from the date of grant upon payment of HK$1 and are
exercisable over a period to be determined and notified
by the directors to each grantee, which period may
commence from the date of acceptance of the offer for
the grant of the options but shall end in any event not
later than ten years from the date of adoption of the

Scheme.

The maximum number of shares in respect of which options
may be granted under the Scheme together with shares
previously issued pursuant to options exercised under the
Scheme shall not exceed 10% of the issued share capital
of the Company from time to time and the maximum
number of shares in respect of which options may be
granted to any one employee shall not exceed 30% of
the maximum number of shares in respect of which options

may be granted under the Scheme.

At 31 December 2003, the number of shares in respect of
which options had been granted and remained outstanding
under the Scheme was 47,700,000, representing 7.4% of

the shares of the Company in issue on that date.

WERA10F) ARRZEEEA MA
REAIREWBARZEERKEES (B
REF)BRTELIBREEREE M
ERESEHRARRROEE AR A
BRONRBETFELEREER 28R @
REBEBZMHBF{ZFHRTER
ARABIBROARETELEREER 2
AMEBRAHEEZRME (URed
BRE) ZERRBBEARAZKRG -E
LB ENARR L B ER288 A
EXMIBTETUER WA RES
EEYRANGUEAEAZHEANT
Foz R ER A EME TELERE
EBERBF HAREMZTEE AR
TR TEEmMe

BIEZAEMBEEEERESR 2]
MEE LRERAERBRIZEZFTEITT
FEEEEREMNEZETZIRMD &
THEBBARATREZEZETRA
10% @ MEM—ZEEREET 2E
EERES R 2RNDEBE LRAITE
HABRBZTEMRELBRELR
ZRMHEE LR 230% °

EA TE=F+_A=+—H RE
ZETEIE B W ARITE 2 BEBER

%ﬁ&mxﬁ}%{ B A47,700,0000% ' 15

ARRRE R ZBEEITIRN7.4% °
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KINGBOARD Chemical

& Sp3 Holdings Limited
NOTES TO THE FINANCIAL STATEMENTS = SO -

Bt % R % M =

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ "1 =1 —HILFE

28. SHARE OPTIONS (continued) | 28. BERBRE (&)
A summary of the movements of the share options is as BEBREZEHHMRAOT:
follows:

Granted to Granted to

directors employees Total
BRTES BTEE &5t

Granted during the period and REARERR-ZZT_F

balance at 31 December 2002 +TZR=+t—B2&%

(note (a)) (Kf&E(@@) 42,400,000 10,600,000 53,000,000
Exercised during the year (note (b)) R ERTE (M (b)) (4,490,000) (810,000)  (5,300,000)
Balance at 31 December 2003 RZZEZ=F+=A

=t—HZ#&#® 37,910,000 9,790,000 47,700,000

Notes: B 5

(a) The balance comprised options granted on 11 October (a) ERBENR_TT_F+A+—H
2002 to subscribe for 53,000,000 shares in the Company BREAEREBR3ITIFETRE
at HK$3.74 per share. These options are exercisable during 53,000,00008 & 2 B iR 7 2 1B 5L
the period from 15 October 2002 to 2 July 2012. BiE-ZEEBEBERETR_ZZ

—E+A+ABE-_T——F+A
ZHEREITE.

(b) On 12 June 2003, options to subscribe for 5,300,000 (b) AR ER3ITAE TEBRAE
shares in the Company at HK$3.74 per share were 5,300,000k A A RIIRMH 2 B L E
exercised. The average of the closing price of the BREER-_ZEZ=FA+=-H1T
Company’s shares quoted on the Stock Exchange on the F-ARRARMRZZTZE=F A
five trading days immediately before 12 June 2003 was TZHZARER S B ERER AT
HK$6.61. F2FHKRTER66TET
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E o };:_—* Holdings Limited
NOTES TO THE FINANCIAL STATEMENTS i e
B e 3% K GE B
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIFFF
29. WARRANTS 29. RBEER
At an extraordinary general meeting of the Company held RZZEZ—FNAZFTN\AEFTZRK
on 28 August 2001, a bonus issue of warrants to the REAIRRFRIAREG L RAFRERR
shareholders of the Company, in the proportion of one BREAERQAIRAF 2 KRG+ RER
warrant for every ten shares held in the share capital of — D RRIEE 2 Pl M AR F IR R %
the Company, was proposed and approved. Consequently, THANRREZ LS ESIER
47,217,744 warrants were issued, conferring rights to the ﬁt CANRRIEEEITA7,217, 7447 RALAE
holders of the warrants until 31 December 2003 to FOHBEAEAEBE TEAMNTR_-_ZE
subscribe up to HK$273,862,915 for shares of HK$0.10 =F+ZA=1+—HZAZRE;R5.80
each in the Company at an initial subscription price of BTV RABERER S
HK$5.80 per share. 273,862,915 T2 AR Al B EE
0.108 Tz B&1m -
During the year, 44,641,733 (1.4.2002 to 31.12.2002: FARRBAITERBIREEMEITAR
1,956,200) new shares of HK$0.10 each in the Company AR BREMEI0E T Z KM
were issued on exercise of the warrants. The remaining 44,641,733 (Z2EZT=_F WA —H
warrants lapsed on 31 December 2003. E-ZTE-_F+ A =+—8:
1,956,2008%) - EH#RREZ DN =
TE=F+ZA=+—HXHo
30. RESERVES | 30.
THE GROUP AEE

The special surplus account of the Group represents the
difference between the nominal amount of the shares
issued by the Company and the aggregate of the nominal
amount of the issued share capital of the subsidiaries which
were acquired by the Company under the group
reorganisation in 1993 and the nominal amount of the
deferred shares of a subsidiary, Kingboard Laminates
Limited.

RNEBZRFRIBRAR B IEA QR BT
ZBROBEERRRR-NAN=FR
BEEEEBAZHBARE HTR
AEEMHEARRZERERBRA
AIZEERDEEMSEMZER-

LRI Chemical
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KINGBOARD Chemical
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NOTES TO THE FINANCIAL STATEMENTS - /& = :

S =
RS 1E | E by
B e 3£ K GE
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIEF¥
30. RESERVES (continued) ’ 30. f#fE (&)
Details of changes in reserves of the Group are set out in K%fﬁ%ﬁ BEFBEENEIEZ
the consolidated statement of changes in equity on FERmESRK-
page 32.
Capital Special
redemption surplus
Share reserve account Retained
premium EXEE KRR profits Total
B3 %E E1 ] R REHEH &t

HK$000 HK$'000 HK$'000 HK$'000 HK$'000
THER THET ThET THER ThET

THE COMPANY Y N
Balance at 1 April 2002 RZEZ_FWA—HBEH% 706,388 897 38,952 19,926 766,163
Premium arising on issue of RITEARREZMET

new shares on exercise of HRH 2 EE

warrants 11,150 - - - 11,150
Profit for the period AR R A - - - 88,692 88,692
Final dividend for the year ended HZE_TZT_%#=FH

31 March 2002 ZT-RIEFERBKRE - - = (43,092) (43,092)
Interim dividend for the period ~ HZ-TEZ_F+_-f

ended 31 December 2002 =t RIEBREPHRE - - = (21,546) (21,546)
Balance at 1 January 2003 R-_EE=F— B 717,538 897 38,952 43,980 801,367
Premium arising on issue of BAFBRG 2R fﬁ

new shares

— from share subscription - RERN 384,000 = = = 384,000

- from exercise of warrants - TR EE 254,458 = = = 254,458

- from exercise of share options ~ —{T{# B LB R E 19,292 - - - 19,292
Expenses incurred in connection  E{THRG 2 &

with issue of new shares (10,402) - - - (10,402)
Profit for the year KEE R - - = 61,778 61,778
Final dividend for the period ended 2 ~EZ —F+ =

1 December 2002 =t RIEBRARHKRE - - = (32,725) (32,725)
Interim dividend for the year ended 2 —EZ=F 1+
1 December 2003 ST-BIEFETHRE - - - (30,807) (30,807)

Balance at 31 December 2003 R-_ZBE=H+-#
=t+-R&H 1,364,886 897 38,952 42,226 1,446,961
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NOTES TO THE FINANCIAL STATEMENTS ﬂi Jeq  HIOICINES ¢
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FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIFFF
30. RESERVES (continued) ’ 30. f#ME (&)
The special surplus account of the Company represents KR A 2R R 2 Bk B #8Jamplan
the difference between the consolidated shareholders’ (BVI) Limited 2 45 &6 IR E L B — N1
funds of Jamplan (BVI) Limited and the nominal amount N=F £ B =HREWEEJamplan (BVI)
of the Company’s shares which were issued as Limited & E M8 2~ 7 M 2171 R UEE
consideration for the acquisition of Jamplan (BVI) Limited REZARRIROEBEZZHE-
and its subsidiaries at the time of the group reorganisation
in 1993.
31. DEFERRED TAXATION |31, EEBE
The following are the major deferred tax liabilities and TRARBRHRARABRRAANE T
assets recognised and movements thereon during the RZEFEREEHREEREREEURE
current and prior reporting periods: R EE:
THE GROUP
rEE
Accelerated
tax Tax
depreciation losses Others Total
MERBITE BEER Hity &t

HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT

At 1 April 2002 RZZEZE-FWA—H 39,821 (2,487) (5,400) 31,934
(Credit) charge for the period ~ ZHIRS (B¢@) X H (4,022) 2,373 1,321 (328)
At 31 December 2002 RZEZE-_F+-A

=+—H 35,799 (114) (4,079) 31,606
Credit for the year REEZ#EE (4,999) (1,855) (5,197) (12,051)
Change in tax rate Tt o o 3,356 (11) (382) 2,963
At 31 December 2003 R=-ZEE=F+=8

=t+-H 34,156 (1,980) (9,658) 22,518
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NOTES TO THE FINANCIAL STATEMENTS : =
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B % W
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIEF¥
31. DEFERRED TAXATION (continued) | 31. EEBE (#)
For the purposes of balance sheet presentation, certain ETELERBEEERAGECEREES
deferred tax assets and liabilities have been offset in BEBERIE125% (KIERT) P if T
accordance with the conditions set out in SSAP 12 REH UE2IREEABRAT
(Revised). The following is the analysis of the deferred tax RESTEVBRR I EERIBLES D
balances for financial reporting purposes: A :
2003 2002
mt 2 53 —TET_F
HK$'000 HK$'000
TER FET
Deferred tax liabilities BELEHBERE 24,498 31,606
Deferred tax assets BEENIEEE (1,980) -
22,518 31,606
32.  UNPAID BALANCES IN RESPECT OF PROPERTIES, PLANT 132. W% BERRBZALES
AND EQUIPMENT
As at 31 December 2003, an amount of HK$89,892,000 R-ZZET=F+-_A=+—HA #H*%
(2002: HK$100,702,000) relating to other properties, plant RE/HRABAZHEOYE BER
and equipment which were acquired during the year/period = T 2 ;1B /89,892,000 T
had not yet been paid. —ZFZT —4£:100,702,000/8 ) °
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FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIFFF
33. COMMITMENTS | 33. &I
THE GROUP
r&EE
2003 2002
—BE=f —RE_F
HK$'000 HK$'000
TER T
Capital expenditure contracted for but REEWE WMEREE
not provided in the financial statements IR ER RN E
for the acquisition of properties, plant and EHBEZEAT N
equipment 339,301 122,403
Capital expenditure contracted for but REN—KEE Q[ 2 M
not provided in the financial statements BARERMETHIE
in satisfaction of the registered capital AR BREED
requirement of an associate BE2EARTH 93,885 -
Capital expenditure authorised but RERENE BELRE
not contracted for the acquisition i 2 $EBRETH 2
of properties, plant and equipment BEARLH - 659,693
433,186 782,096
KB z=%2z=#%##% 8]
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NOTES TO THE FINANCIAL STATEMENTS ‘& ==
B e 3£ K GE :
FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIEF¥
33. COMMITMENTS (continued) \ 33. &L (&)

In connection with the Group’s acquisition of a majority
equity stake in Techwise Circuits Company Limited
(“Techwise”) and its subsidiaries during the year ended
31 March 2002, the Group has granted put options to
two of the minority shareholders. Under the put options,
the Group can be required to purchase all (but not part
only) of the remaining 33% shareholding held by these
two minority shareholders. If such options were exercised,
the Group’s holding in Techwise would increase from 57%
to 90%. The options are exercisable at any time during a
period of one year commencing on 10 January 2004. The
consideration payable by the Group upon exercise of the
put options will be determined with reference to the higher
of the price/earning ratio of Techwise and its subsidiaries
of the 12-month period immediately preceding the month
in which the notice of exercising the options is served at
4.5 times, and the valuation of HK$417,500,000 being
the valuation used by the Group in its acquisition of
interest in Techwise in the previous year. The consideration
may be satisfied, at the option of the Group, either by
way of cash or shares in the Company, or a mixture of
both. If shares of the Company are to be issued in
satisfaction of the consideration, the value of the
Company’s shares will be determined by reference to the
weighted average price of the Company’s shares for the
20 trading days immediately following the date of exercise

of the options.

The Company had no other significant commitments at

the balance sheet date.
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FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIFFF
34. OPERATING LEASES 34. KEMHEY
THE GROUP
r&EE
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—BE=f —RE_F
== 3 MA—RHZE
—BE=F —RE-F
+-—A=+-B +=A=+—AH
HK$'000 HK$'000
TER FHET
The Group as lessee: B AN 5 B A
Lease payments charged to the income F /K8 kR mB
statement during the year/period Z AR
— for premises /S 9,539 7,477
— for plant and machinery — BB R 4,860 6,310
14,399 13,787
Under the leases entered into by the Group, all lease BEAEET L 2HBO mEROHN
payments are fixed and predetermined. R eBHAREERTEREE-
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FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIEF¥
34. OPERATING LEASES (continued) |34, @MEHH (&)
At the balance sheet date, the Group's future lease REEH  NEBRETAHEHE L
payments under non-cancellable operating leases are EHAR BRI BAONRTAERT
payable as follows: PIEARE X 1 -
THE GROUP
r&EE
Premises Plant and machinery
L/ES BE KRR
2003 2002 2003 2002

“EE-F —TT-_F CZ—EBEBE=F —TE_F
HK$'000 HK$'000 HK$'000 HK$'000

TER FET TER FET
Within one year R—FRA 10,513 12,320 5,761 1,623
After one year but not later R—FHEREFR
than five years 5,871 15,850 2,504 932
After five years REFE 24,127 11,570 = =
40,511 39,740 8,265 2,555
THE GROUP
r5EE
1.1.2003 1.4.2002
to to
31.12.2003 31.12.2002
—22=F T _F
—A—-B% MA—RHZE
—BE=f —TE_F
+=A=+—-H +ZA=+—H
HK$'000 HK$'000
TER FET
The Group as lessor: AR EHAE:
Rental income credited to the income RE/ R ARGERZ
statement during the year/period, B A BRMB
before deduction of outgoings of A T88,000( ZFFT =4
HK$88,000 (1.4.2002 to MA—BZEZTT-F
31.12.2002: HK$64,000) +ZA=+—8:
64,0007 7T ) 2,226 1,812

KB ANNUAL REPORT 2003 84




KIN

NOTES TO THE FINANCIAL STATEMENTS
B B R M EE

FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ " =1 —HILFE

ﬁn—.

GBOARD Chemical

e
LEH

34. OPERATING LEASES (continued) |34, @eHEH (&)
The Group’s investment properties are rented to outside REBZREMEDRBREEEZE
parties for periods up to three years at fixed predetermined FHSETINAAL HEEER 7%5
amounts. At the balance sheet date, the Group had F-REER ASEHEBFITY
contracted with tenants to receive the following future 29 LAfE EH%LBZHXT@JE?@%E%’UH/TW
minimum lease payments:
2003 2002
mt 2 53 —TT_F
HK$'000 HK$'000
TET FET
Within one year FR 1,353 1,623
After one year but not later than five years —FRERAFA 489 932
1,842 2,555
The Company had no operating lease commitments under REE R - AQF &S] HE 2 &
non-cancellable operating leases at the balance sheet date. BT L) EIE
35. FORWARD CONTRACT COMMITMENTS | 35. BEIMESHAE
THE GROUP
rEH
2003 2002
—22=F —TT_F
Forward contracts held at the balance sheet EERERER
date as hedge of the Group’s monetary $;ﬁ<{bﬁ§;§?&
assets and liabilities: BBEZERHINESH:
— sale of United States dollar —EEET US$2,800,000 US$1,000,000
— purchase of Japanese yen —#BEHA JPY305,700,000 JPY 128,600,000

The Company had no forward contract commitments at

the balance sheet date.

RNABNREE
KA o

W EAEAEIINE S

Holdings Limited
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FOR THE YEAR ENDED 31 DECEMBER 2003 #% —FEE =41 "H=+1—HIEF¥
36. CONTINGENT LIABILITIES |36. AAME
THE GROUP THE COMPANY
r&EE PN
2003 2002 2003 2002
=f —TT-_F ZBB-F —TT_F
HK$'000 HK$'000 HK$'000 HK$'000
TER FHET TER THT
(a) Extent of corporate (a) RABIGH B AR
guarantees given by ZEERER
the Company to CUR Y T
financial institutions 2 NEIER
to secure credit facilities
for its subsidiaries - - 3,000,722 2,442,861
(b)  During the year, the Group continued to take legal (b) FR XEEFERE LK

action against customers to recover overdue trade
receivables. With regard to the three customers
which were particularly referred to in previous
periods’ financial statements, and which collectively
owe approximately HK$12 million to the Group, it
is the intention of the directors that the Group will
continue vigorously to pursue the recovery of the
outstanding trade receivables and to defend against
the counter-claims, amounting to approximately
HK$9 million, which have been lodged by the
delinquent customers.
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37.

RETIREMENT BENEFITS SCHEME

The Group participates in both a defined contribution
scheme which was registered under the Occupational
Retirement Scheme Ordinance (the “ORSO Scheme”) and
a Mandatory Provident Fund Scheme (the “MPF Scheme”)
which was established under the Mandatory Provident Fund
Ordinance in December 2000. The assets of the schemes
are held separately from those of the Group and are
invested in funds under the control of independent
trustees. Employees who were members of the ORSO
Scheme prior to the establishment of the MPF Scheme are
members of both the ORSO Scheme and the MPF Scheme,
whereas all new employees joining the Group on or after
December 2000 are required to join the MPF Scheme.

Employees of subsidiaries in the PRC are members of the
state-sponsored pension scheme operated by the PRC
government. The subsidiaries are required to contribute a
certain percentage of their payroll to the pension scheme
to fund the benefits. The only obligation of the Group
with respect to the pension scheme is to make the required
contributions.

Payments to the ORSO Scheme, the MPF Scheme and the
state-sponsored pension schemes of HK$986,000 (1.4.2002
to 31.12.2002: HK$2,079,000),
contributions of HK$233,000 (1.4.2002 to 31.12.2002:
HK$270,000), are charged to the income statement.

net of forfeited

| 37.

R K18 A &

R &R R By 2 00— R AR BB SR KT
BEPIEM 2 REHKETE ([BER
REHE]) RARIR R S 1E R TR R AR
—EETFE+ AR ZBHIERTE
a8l ([BEEAE]) -%Frtdlz
BERAKBZEE P HBE LI
BRBBILERAENZES - RK
MoRTE S ET 8l 2 AT 2 2 B R IRE
8|2 2 B [R5 B A B 32 AR AR AT 8 JsR
BEEIZKE MAAR_ZZTT
FT_ARZBMARKEZHER
WASRTE S &

FEBARZEERTERFESE
ZERENERAKRBHMAEKE -ZF
MBARARGHFEXH R BT
ARG U BB AN &
B RN EET R B ERXN

P 78 A o

M ERARE REBESHAERER
EPRAREBHNFEZN Z2HRA
986,000 T (ZEZT-_FMWA—HZE
T -_F+=R=+—8:
2,079,000/ 7t ) * B 0Bk 8 Uk 1t 5k
233,000 C (ZEZE-_FMHA—HZE
—EE-_F+=-A=+—H:270,000
BI) WEKEEXRFR MR

R I Chemical

Holdings Limited
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BB W
FOR THE YEAR ENDED 31 DECEMBER 2003 # % = FEFE=4F1_"H=1—HILFE
38. POST BALANCE SHEET EVENT |38. #ERBZSEE
In February 2004, the Company received a letter from the RZZEZTENFA TARKEES
Hong Kong Inland Revenue Department (“IRD"”) that the MBR(REB])RE RRBEB B
IRD will conduct a tax audit on the operations of the HARRR R ENE AR R 1997/1998
Company and its subsidiaries in relation to its Hong Kong Z£20022003F M FEE 2 EBRHESE
tax affairs for the Years of Assessment 1997/1998 to 2002/ BREBEEETHEEZ - RAQFE
2003. In the opinion of the directors of the Company, the ERB BRAITHREAEEBTELEZE
outcome of this matter cannot be determined with R
reasonable certainty at this time.
39. PARTICULARS OF PRINCIPAL SUBSIDIARIES 139. XEMBAREE
The details of the Company’s principal subsidiaries at 31 RKAREEWBARIR-ZEZT=F1
December 2003 are as follows: ZA=t+—BZHEHBBRT:
Place of
incorporation/ Issued and Proportion of
registration fully paid the equity
and operation share capital/ interest held
FMAL registered capital by the Company
Name of subsidiary BRER ERTRAR ARAFEE  Principal activities
MEARERE XM B MRE R REEELH FTEXH
%
Fogang Kingboard Industry Ltd. ~ PRC' RMB404,325,688 60.99  Manufacture of
FREEEXERAAF A AR #404,325,6887T copper foil
SUER A
Guangzhou Chung Shun PRC ' US$27,495,000 100  Manufacture of
Century Fibre Glass Co., Ltd. " 27,495,000% T glass yarn
BMBEHLERAFRAA SEREY
Hong Kong Copper Foil Limited  British Virgin US$47,057,290 60.99  Investment holding and
Islands 47,057,290% T trading in copper foil
KBEUHEE REZEBRRAEES
Hong Kong Fibre Glass Hong Kong/ HK$2 100 Manufacture of glass
Company Limited PRC 28T fabric
ERRBUEERAR BB/ HE RERBHER
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39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued) ’ 39.

Name of subsidiary

WEARAM

Huiyang Techwise Circuits
Co., Ltd.
EGMEERERAA

Huiyang Techwise Industrial
Technology Co., Ltd.

BEEHEIEMRAERAA

Jamplan (BVI) Limited

Jamplan Marketing Limited
REEZHERLA

Jiangmen Kingboard Chemical

Co., Ltd.
IMEBLEIARAR

King Board (Panyu) Chemical
Co., Ltd.
BE(EB)LIERAR

Kingboard (Fogang) Insulated
Material Company Limited

BOE (f6) BEMHARAF

Place of
incorporation/
registration
and operation
TR
2Rk
EE

PRC !
HE

PRC
HE

British Virgin
Islands#
RBRAHEH

Hong Kong
Bk

PRC ?

FE?

PRC
RE

PRC
RE!

Issued and
fully paid
share capital/

registered capital

BRTRARE
BRE/EREX

HK$80,000,000
80,000,000/ T

HK$37,811,850
37,811,850/ 7T

Us$1,000
1,000% 7T

HK$2
2T
RMB7,000,000

AR #7,000,000

HK$100,000,000
100,000,0007% 7T

US$4,900,853
4,900,853% 7T

FTEMBRAFE (&)

Proportion of
the equity

interest held

by the Company

ARRAEFR
RAEER LG
%

57

57

100 *

100

80

100

100

Principal activities

TEXHR

Manufacture of printed
circuit boards

SLEEN R AR B8 1R

Manufacture of printed
circuit boards

SLEEN R AR B8 1R

Investment holding
REER

Trading in laminates

BRERE S

Manufacture of

chemicals
HELCTER

Manufacture of

chemicals
HELCTER

Manufacture of
bleached kraft paper
SERHAREHR

& 5 Holdings Limited
Al e
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39.  PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued) 139, XEMBATERE (&)
Place of
incorporation/ Issued and Proportion of
registration fully paid the equity

Name of subsidiary

WEARAM

Kingboard (Panyu Nansha)
Petrochemical Company
Limited

2 (BEMY) ALERATF

Kingboard (Taicang) Chemical
Co. Ltd.
BEKXE)LIERARA

Kingboard Copper Foil
Holdings Limited

Kingboard Investments
Limited
BEREERAA

Kingboard Laminates
(Jiangmen) Co., Ltd.
IFRERERBRAA

Kingboard Laminates
(Kunshan) Co., Ltd.
BEBRER (B ARAA

KB ANNUAL REPORT 2003  Q()

and operation
FMAL
2Rk
B

PRC !
HE

PRC
RE

Bermuda#
BREH

Hong Kong

BE

PRC !
HE

PRC !
HE

share capital/
registered capital
ERITRAR
B E

RMB250,000,000
AR #250,000,0007T

US$2,500,000
2,500,000 7T

US$72,250,000
72,250,000 7T
HK$8,000

8,000/ 7T

HK$118,400,000
118,400,000% 7T

US$12,000,000
12,000,0003 7T

interest held

by the Company
APABKE

B A #E 25 L I
%

100

100

60.99

100

100

100

Principal activities

TEXHR

Manufacture of
chemicals
E L TER

Manufacture of
chemicals
HELCTER

Investment holding

REEK

Investment holding
REZK

Manufacture of
laminates

REBRE R

Manufacture of
laminates

REBME IR
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39. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

Name of subsidiary

WEARER

Kingboard Laminates Limited

BERERARAA

Kunshan Yattao Chemical
Co., Ltd.
RIWBELELIBRAR

Shanghai Jamplan Chemical
Industry & Insulated Material
Development Co., Ltd.

FERELIREMHER
BRAA

Techwise Circuits Company
Limited
MESEERRA

Techwise Shirai (Fogang)
Circuits Limited

HEBEAFGEERERAA

Techwise Shirai Circuits Limited

MEQHERAERAA

Place of

incorporation/
registration
and operation

EMA L

2Rk
BRI

Hong Kong/

PRC
BE/HH

PRC !
hE

PRC ?

E?

Hong Kong
BB

PRC

R

Hong Kong
BE

| 30.

Issued and
fully paid
share capital/

registered capital

ERTRAR
BA/EMEX

Ordinary shares

- HK$2
Non-voting
deferred shares

- HK$10,580,000
Emik2E T
ERERELR
10,580,000/ 7t

US$12,500,000

12,500,000 7T

US$1,029,000
1,029,000% 7T

HK$4,000,000
4,000,0007% 7T

HK$30,000,000

30,000,0007% 7T

HK$25,000,000
25,000,000/ 7T

FTEMBRAFE (&)

Proportion of
the equity
interest held

by the Company
APAHE

PR 7 1 33 L Bl
%

100 **

100

60

57

39.9#4#

39.9#

Principal activities

FEXRK

Manufacture and sales
of laminates

RENHEBRAER

Manufacture of
laminates

REBRE IR

Manufacture of
laminates

REBRE IR

Investment holding and
distribution of printed
circuit boards

REZER R HEIR
A& R

Manufacture of printed
circuit boards

BLE DRI 4R B8 1R

Investment holding

REEK

& 5 Holdings Limited
il =l
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FOR THE YEAR ENDED 31 DECEMBER 2003 # % ~FE=4#+ "1 =1 —HILFE

39. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued) ‘ 39.

Place of

incorporation/ Issued and

registration fully paid

and operation share capital/

FMRL registered capital

Name of subsidiary BER ERTRAR

WELAREHE ES L BRAEHEE

Yat Tao Chemical Holdings Hong Kong US$13,100,000

(H.K.) Limited BB 13,100,000 7T

RECIREEE)BRAF

* The Company directly holds the interest in Jamplan (BVI)
Limited. The Company’s interest in all other subsidiaries
is held indirectly through Jamplan (BVI) Limited except
for certain shares in Kingboard Copper Foil Holdings
Limited as explained in note 16.

** None of the non-voting deferred shares of Kingboard
Laminates Limited is held by the Group. The deferred
shares carry no rights to receive notice of or to attend or
vote at any general meeting of the company and have
practically no rights to dividends or to participate in any
distribution on winding up.

# These are investment holding companies which have no
specific principal place of operations.

## These companies are indirectly held by a 57% owned
subsidiary of the Company.

1 These companies were established in the PRC in the form
of wholly Foreign-owned Enterprises.

2 These companies were established in the PRC in the form
of Sino-Foreign Equity Joint Ventures.

The above table lists the subsidiaries of the Group which,
in the opinion of the directors of the Company, principally
affected the results or assets of the Group. To give details
of other subsidiaries would, in the opinion of the directors
of the Company, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at
the end of the year/period.
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