i H Ok

TESTHE
RERBMRM I T EZSFTBERET :

(a) WREE
RERDERESEERMN GHRARE
BRHEMA® G2 EIEL - BB LK
BERARREEY  BETREZE &
BEARAMRENRATENERTXE
B -

RAFE  AEERA T BEBGTEOA
ERMZEHEN  ZEGHEAN_FT
ZF-A-BRARFBR G HMAER

T

SR FTER 2 B WA AT 2 R -

(b) HERERE
HAERBEARARREMNBRARGERZt =
A=+—HZKE - fiBAREASEZEH
EFS MK BBV HEEERAFERY
BEITRAZ AR - RAFEANKRBERE D
ZHIB AR - HEAHWE AN E B SE
EHEEMA I WER) AMREERER -

FEREEARRBEZEAR 5 REHRER
e R AR -

NOTES TO THE ACCOUNTS

1. PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation

of these accounts are set out below:

(a)

(b)

Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the
Hong Kong Society of Accountants (“HKSA"). They
have been prepared under the historical cost
convention except that, as disclosed in the accounting
policies below, certain investment securities, debt

securities and other investments are stated at fair value.

In the current year, the Group adopted the following
Statement of Standard Accounting Practice (“SSAPs")
issued by the HKSA which is effective for accounting
periods commencing on or after 1st January, 2003:

SSAP 12 (revised) : Income Taxes

The effect of adopting this new standard is set out in

the accounting policies below.

Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st
December. Subsidiaries are those entities in which the
Group controls the composition of the board of
directors, controls more than half the voting power or
holds more than half of the issued share capital. The
results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and
loss account from the effective date of acquisition or

up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)
(b) Consolidation (continued)
Minority interests represent the interests of outside

shareholders in the operating results and net assets of
subsidiaries.

(c)

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of
dividends received and receivable.

Investments

)

(if)

An associated company is a company, not being
a subsidiary, in which an equity interest is held
for the long-term and significant influence is
exercised in its management.

The consolidated profit and loss account includes
the Group’s share of the results of associated
companies for the year, and the consolidated
balance sheet includes the Group’s share of net
assets of the associated companies and also
goodwill/negative goodwill (net of accumulated
amortisation) on acquisition.

In the Company’s balance sheet the investments
in associated companies are stated at cost less
provision for impairment losses. The results of
associated companies are accounted for by the
Company on the basis of dividends received and
receivable.

Equity accounting is discontinued when the
carrying amount of the investment in an
associated company reaches zero, unless the
Group has incurred obligations or guaranteed
obligations in respect of the associated company.

A jointly controlled entity is a contractual
arrangement whereby the Group and other
parties undertake an economic activity which is
subject to joint control and none of the
participating parties has unilateral control over
the economic activity.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Investments (continued)

(iii)

The consolidated profit and loss account includes
the Group's share of the results of jointly
controlled entities for the year, and the
consolidated balance sheet includes the Group's
share of the net assets of the jointly controlled
entities and goodwill/negative goodwill (net of
accumulated amortisation) on acquisition.

In the Company’s balance sheet, the investments
in jointly controlled entities are stated at cost
less provision for impairment losses. The results
of jointly controlled entities are accounted for by
the Company on the basis of dividends received
and receivable.

The jointly controlled entities have not started
operation.

Investment securities including those listed and
unlisted securities which are held for non-trading
purpose are stated at fair value and directors’
valuation respectively at the balance sheet date.
Changes in the fair value or directors’ valuation of
individual securities are credited or debited to the
investment revaluation reserve until the security is
sold, or is determined to be impaired. Upon
disposal, the cumulative gain or loss representing
the difference between the net sales proceeds and
the carrying amount of the relevant security,
together with any surplus/deficit transferred from
the investment revaluation reserve, is dealt with in
the profit and loss account.

Individual investments are reviewed regularly to
determine whether they are impaired. When an
investment is considered to be impaired the
cumulative loss recorded in the investment
revaluation reserve is taken to the profit and loss
account.

Transfers from the investment revaluation reserve
to the profit and loss account as a result of
impairments are written back in the profit and
loss account when the circumstances and events
leading to the impairment cease to exist.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Investments (continued)

(iv) Other investments and debt securities are carried
at fair value. At each balance sheet date, the net
unrealised gains or losses arising from the
changes in fair value of other investments and
debt securities are recognised in the profit and
loss account. Profits or losses on disposal of other
investments and debt securities, representing

difference between the net sales proceeds and

the carrying amounts, are recognised in the profit
and loss account as they arise.

(d) Trade and other receivables

(e)

(f)

Provision is made against trade and other receivables
to the extent they are considered to be doubtful. Trade
and other receivables in the balance sheet are stated
net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash
on hand, deposits held at call with banks, cash
investments with a maturity of three months or less
from date of investment and bank overdrafts.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources
will be required or the amount of obligation cannot
be measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the accounts. When a change in the
probability of an outflow occurs so that outflow is
probable, they will then be recognised as a provision.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

(f)

(9)

(h)

Contingent liabilities and contingent assets (continued)
A contingent asset is a possible asset that arises from
past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or
more uncertain events not wholly within the control
of the Group.

Contingent assets are not recognised but are disclosed
in the notes to the accounts when an inflow of
economic benefits is probable. When inflow is virtually
certain, an asset is recognised.

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the accounts. Taxation rates enacted or
substantively enacted by the balance sheet date are
used to determine deferred taxation.

Deferred tax assets are recognised to the extent that
it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries, associates and

jointly controlled entities, except where the timing of

the reversal of the temporary difference can be
controlled and it is probable that the temporary
difference will not reverse in the foreseeable future.

In prior years, deferred taxation was accounted for at
the current taxation rate in respect of timing
differences between profit as computed for taxation
purposes and profit as stated in the accounts to the
extent that a liability or an asset was expected to be
payable or recoverable in the foreseeable future. The
adoption of the new SSAP 12 represents a change in
accounting policy which requires retrospective
application. However, the effect of this change in
accounting policy is considered not material to the
Group's results in prior years and therefore the opening
balances and comparative figures herein have not been
restated.

Revenue recognition

Dividend income is recognised when the right to
receive payment is established. Bank interest income
and interest income from debt securities are recognised
on a time proportion basis, taking into account the
principal amounts outstanding and the interest rates
applicable.




1. EESETBE (8E) 1. PRINCIPAL ACCOUNTING POLICIES (continued)

(i) pEBmrE (i) Translation of foreign currencies
LAINBHEIT 2 R G AR S BB Z ERTH - Transactions in foreign currencies are translated at
REFZRADIINEBERcEREERABYIR exchange rates ruling at the transaction dates.
HEBZEXFE - —EREZHEHBAE Monetary assets and liabilities expressed in foreign
@R © currencies at the balance sheet date are translated at

rates of exchange ruling at the balance sheet date. All
exchange differences are dealt with in the profit and
loss account.

() BERSE (j) Borrowing costs
FMEBERARELEZFEERB=ERMNR - All borrowing costs are charged to the profit and loss

account in the year in which they are incurred.

2. BXH 2. TURNOVER
AR RENBRAZEEXB AR LRI The principal activity of the Company and its subsidiaries is
EWES the holding of listed and unlisted securities.
2003 2002
—BE=F —ZE-F
HK$ HKS$
BT BT
Interest income from debt securities
BEBEFZMBRA 3,697,106 8,457,644
Bank interest income
RITH B WA 3,592,553 7,711,270
Dividend income from
HETFEE ZBRE WA
— listed investments
EHRE 107,600 479,651
— unlisted investments
EEMRE 282,324 206,768
7,679,583 16,855,333
AEBMAONEE —BEERER - The Group operates in a single business segment of
investments holding.
A £ [E 4 A A 5 R A A ST AR B L BN 00 No geographical analysis is provided as less than 10% of
EEEINETE - B E IR DA A S E Y A the consolidated turnover and less than 10% of the
T e g consolidated trading results of the Group are attributable

to operations outside Hong Kong.




3. BEnA 3. OPERATING PROFIT
2003 2002
—BRE=F —ZE-F
HK$ HK$
BT BT
Operating profit is stated after charging/(crediting) the following:
RN E M (GEA) T3 SE -
Staff cost (excluding directors’ emoluments)
BIRA (BEEMEHIN) 390,332 535,900
Depreciation and impairment of fixed assets
Bl E & ENE M - 392,097
Auditors’ remuneration
T 21 B B 180,000 200,000
Net exchange loss/(gain)
SNEE IR (W as) B 4,391,351 (29,755,357)
4(EEMS 4.(a)DIRECTORS’ EMOLUMENTS
2003 2002
—EEZ=F —TE_F
HK$ HK$
BT BT
Fees:
e
Executive directors
HITE=S 100,000 100,000
Non-executive directors
FEHMITESR 80,000 80,000
180,000 180,000
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XNFEEZHMESERMT :

Emolument band (HK$)

4.(a)DIRECTORS’ EMOLUMENTS (continued)
The above fees were paid to all directors, executive and
non-executive, in respect of their length of service to the
Group.

The emoluments of directors fell within the following band:

Number of directors

<A B (Bx) EEYA
2003 2002
—EE=F —TE_F
nil — 1,000,000
# — 1,000,000 9 9
AL ENESEFMAL 4.(b)FIVE HIGHEST PAID INDIVIDUALS

AFEEAEERANESFWALIRE=2ES -
Hl e B RBEMRFL@QAN - B (=T =
F: ) BEAFENGFMHOMBOT :

Basic salaries

EXHS

Bonus

TEAT

Retirement scheme contribution
R R ETEI R

Termination benefits

A2 1L 1R AR A

The five individuals whose emoluments were the highest in
the Group for the year include three directors whose
emoluments are reflected in the analysis presented in 4(a).
The emoluments payable to two (2002: one) employees

during the year are as follows:

2003 2002
—EE=F —EEF
HK$ HKS$

B BT
280,300 483,600
20,000 40,300
13,000 12,000
77,032 —

390,332 535,900
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RigaBRak (AR) /MR ZBBEREIIE

TAXATION

Hong Kong profits tax has been provided at the rate of
17.5% (2002: 16%) on the estimated assessable profits for
the year. In 2003, the government enacted a change in the
profits tax rate from 16% to 17.5% for the fiscal year
2003/2004.

The amount of taxation (credited)/charged to the

consolidated profit and loss account represents:

2003 2002
ZEE=F —ETF
HK$ HK$
BT BT
Current taxation
REFBHIE
— (Over)/under provisions in prior years
—BEFE (BEEE) BETR (4,781,725) 648,133
Share of taxation attributable to:
BAETHAR Z2HIE
Associated companies
RN (16,961) 57,237
Taxation (credit)/charge
BE (), X (4,798,686) 705,370

HREERBBEZRATERRAREE TR ZE

BERNASEVEEATE  WHABRELEH
H o

%Ifﬁ?iuﬁzMﬁélﬁﬁéﬂﬁﬁﬁﬁﬁﬁ;zmlﬁéﬂéﬁﬁ%DA

R MABRIREEBABRZERRENEER 2
HEARENZAR R_ZTE=F+=-A=+—
B N&EEZRERGFTHIEEEA2,145,217 7%
TL(ZEZ =4 :2,145,217/87T) » Al T JALE 84
AR ZERFTBA - LEHIBEBBY EER
HE -

Deferred tax is not recognised as the temporary differences
between the tax bases of assets and liabilities and their

carrying amounts are not material to the Group.

Deferred income tax assets are recognised for tax losses
carried forward to the extent that realisation of the related
tax benefit through the future taxable profits is probable.
As at 31st December, 2003, the Group has unrecognised
estimated tax losses of HK$2,145,217 (2002: HK$2,145,217)
to carry forward against future taxable income. These tax

losses have no expiry date.
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TAXATION (continued)

The taxation on the Group's profit before taxation differs
from the theoretical amount that would arise using the
taxation rate of the home country of the Company as
follows:

2003 2002
ZEE=F —ETF
HK$ HKS$
BT BT
Profit before taxation (excluding share of profits less losses of associated companies)
BB AR B (OF 8 48 A (G B 22 R s FRUE 18) 134,610,171 4,924,213
Calculated at a taxation rate of 17.5% (2002: 16%)
BREI17T5%(Z2Z=F : 16%) 5t H 23,556,780 787,874
Income not subject to taxation
BART Z WA (30,494,332) (3,171,366)
Expenses not deductible for taxation purposes
FERBL T S AR 2 B X 7,361,269 2,383,492
Utilisation of previously unrecognised tax losses
B EAT AR MR B IR E 18 (423,717) =
(Over)/under provisions in prior years
BEFE (BRERE) BETR (4,781,725) 648,133
Taxation (credit)/charge before share of taxation of associated companies
BRETREEE AR BE (BE) /X (4,781,725) 648,133
Share of taxation of associated companies
Fir il Bt & 2 = 3 38 (16,961) 57,237
Taxation (credit)/charge
BE(EE) (4,798,686) 705,370
B% 3R FE 1L %= A PROFIT ATTRIBUTABLE TO SHAREHOLDERS

R ARAEERE EzBREEMLZF A
139,089,781 B L (ZZTF —F : [REE (G518
44,196,095/ 7T) °

@S

Interim, paid, nil (2002: HK2 cents) per ordinary share
ENFHRSEREAR : E(ZZ2T2F : BE2)
Final, proposed, nil (2002: HK2 cents) per ordinary share
BIRAMERESREER - B(Z22-F : BKE2L)

The profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$139,089,781
(2002: loss attributable to shareholders of HK$44,196,095).

DIVIDENDS
2003 2002
—EE=F —EF_F
HKS$ HK$
BT BT
- 33,823,440
- 33,823,440

- 67,646,880
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FRERNRESRFTIRIBEAEE 2 KRR ELE
#1143,401,2008 0 (=2 Z —4F : 18,379,605/8
JL)ETHE -

ERERBFDREFRNBSET2ERBREE A
$£1,691,171,989% (=== =4 : 1,691,171,989
fE) T & -

ERFIAER-ZE_F+=-A=T—HRKRITE
ZERBEETETSHERANERBEITE -
B EERBE_TT_F+_A=+—HLHF
M ERESRT -

ERMBEER-TE=FRALE BRE_TT
SET-A=t BN SRENLERE
ye-

=

M E A

Interest on loan from a financial institution
IS HIE 2 B AR
Bank charges

RITER

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share are
based on the Group’s profit attributable to shareholders of
HK$143,401,200 (2002: HK$18,379,605).

The basic earnings per share is based on the number of
1,691,171,989 (2002: 1,691,171,989) ordinary shares in

issue during the year.

For the year ended 31st December, 2002, the diluted
earnings per share was not disclosed as the exercise of the

share options outstanding would have no dilutive effect.

For the year ended 31st December 2003, there was no
dilutive effect on earnings per share as the share options

expired in May, 2003.

FINANCE COST

2003 2002
—EE=F —EEF
HK$ HKS$

BT BT
762,596 288,262
125,442 92,296

888,038 380,558
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10. SUBSIDIARIES

Company
PN
2003 2002
—EE=F —TE_F
HK$ HKS$
# T BT
Unlisted shares, at cost
FEETR - AR 1,503,177 1,503,179
Amounts due from subsidiaries
B8 X B R R 883,172,263 949,019,417
Amounts due to subsidiaries
RSB R B RIR (136,969,989)  (141,993,892)
Impairment
FE &L (393,662,298)  (492,886,411)
354,043,153 315,642,293

B B8 X B R R R M B A R SRR R AR
RERFAREEEES -

NTRERMBRAR ZFHE :

Place of

incorporation/

Name operation
AR

ACIEE EE 3L

Asia Vision Hong Kong

Holdings Limited
TN Al R AR )
BIRAA]

Amounts due from subsidiaries and amounts due to

subsidiaries are unsecured, interest free and

terms of repayment.

Details of the subsidiaries are as follows:

Particulars

Principal of issued
activities share capital
FTEXK ERTREFE
Dormant 2 ordinary shares

of HK$1 each
Fma 2R E AR

BREE1ET

have no fixed

Group'’s
equity
interest
REEZ
R 7S 1 5

100%
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Name

DA EE

Capital Sharp Investment
Limited
ERREFRAA

Contana Investment
Limited
RFEEBRA A

Grand Fast Investments

Limited

The Hong Kong Equity
Guarantee Corporation

Limited

Long Lead Investments
Limited
BIEIREFR QA

Place of
incorporation/
operation
AR
EE 3

Hong Kong

&

Hong Kong

&

British Virgin
Islands

REBRAES

Hong Kong

Hong Kong

B

10. SUBSIDIARIES (continued)

Principal

activities

FEEHR

Investment

holding
REER

Investment
holding
wEER

Dormant

Dormant

Investment
holding
wEER

Particulars
of issued

share capital

ERITRAFR

2 ordinary shares
of HK$1 each
2 E B

BREEIET

2 ordinary shares
of HK$1 each
2 E B

BREEIET

1 ordinary share
of US$1

1R & AR -
HEIET

2 ordinary shares
of HK$1 each

2/ ERAR
BREE1ET

2 ordinary shares
of HK$1 each
2 E B

BREEIET

Group'’s
equity
interest
rEBEZ
R A #E 2=

100%

100%

100%

100%

100%



10. B 2 A (&) 10. SUBSIDIARIES (continued)

Place of Particulars Group's

incorporation/ Principal of issued equity

Name operation activities share capital interest

R rEBZ

ARER =E o FEXWK ERTRAFE IR A< 1 #

Long Oceanic Development Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
REBERERAA B KEER 2 E B

BREE1ET

Long Rainbow Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
ANZEER A A HE ®EER 2 E B

BRREE1ET

Long Resources Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
EIRA R A A B KEER 2 E B

BREE1ET

Long Scene Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
BB AR A A B KEER 2 E B

BREE1ET

Long Set Investments Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
AR EFR QA ) REER 2% B A

BREE1ET

Longfine Investment Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
BARR & B R QA B KEER 2 E B

BREE1ET




10. B 2 A (&) 10. SUBSIDIARIES (continued)

Place of Particulars Group's

incorporation/ Principal of issued equity

Name operation activities share capital interest

R rEEZ

ARER =E o FEXWK ERTRAFE IR A< 1 #

Longjoy Development Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
BAR R A R QA B KEER 207 B A

BREE1ET

Longson Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
BAZ R RA A B KEER 2 E B

BREE1ET

Mark Light Limited Hong Kong Dormant 2 ordinary shares 100%
of HK$1 each
EREBRAA B B 2 E B

FREEET

Mix Limited Hong Kong Investment 1,400,000 ordinary shares 100%
holding of HK$1 each
=B REZER 1,400,0008% & A% -

BRREE1ET

NV Limited Hong Kong Dormant 7,846 ordinary shares 100%
(Previously of HK$1 each
NetValue Limited) 7,846/ i@ AR
(Indirectly held) SREENSTT

(AT ABSIRKAERA ) BB g 2,154 preference shares 100%
GEEERFA) of HK$8,755 each

2, 1540818 % -
FRXMEES, 7558 7T
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Place of

incorporation/

Name operation
iR

ARER =E o

Odelon Limited Hong Kong

BB R A A HE

Odino Limited Hong Kong
BB

Kickradio.com Limited* Hong Kong
BB

BNV Limitedh - FTEKIBARH HARE EE
BE -

* KHBRARFABRERKESMEBAER

10. SUBSIDIARIES (continued)

Particulars Group's

Principal of issued equity

activities share capital interest

rEEZ

FEXWK ERTRAFE IR 7 2

Investment 2 ordinary shares 100%
holding of HK$1 each
wEER 2 E B
BREEIET

Dormant 2 ordinary shares 100%
of HK$1 each
HELE 2 E B

BREE1ET

Internet radio 13,125,000 ordinary shares 79%
broadcasting of HK$0.01 each
WLEA 13,125,000 /% & @ ik -
[E & BRMEE.ONE T

All subsidiaries, except NV Limited, are held directly by
the Company.

*  This subsidiary is not audited by PricewaterhouseCoopers.




11. Bt& A T 11. ASSOCIATED COMPANIES
rEH
Group
2003 2002
—EE=F —ET-F
HK$ HK$
BT BT

Share of net assets/(liabilities)

B EE, (BB FE 2,363,865 (1,645,439)
Loans to associated companies

fETHERRZER 137,028,135 138,028,135
Loans from an associated company

KEBERAZER (220,305) (220,305)

139,171,695 136,162,391

Impairment

FEEh (38,418,041)  (38,418,041)
100,753,654 97,744,350

Investments in unlisted associated companies, at cost

JELETHERNRKRE  BEA 11,127 11,127

BF/REBERAZERG AERF - 28 The loans to/from associated companies are unsecured,

TEREEEER - interest free and have no fixed terms of repayment.




1. BE 1 a (&)
FEERREZHERRZFHBNOT

Name

DNEEE

Honnex Development

Limited*

FRERARAA

China Power Investment

Limited

Advance Super

International Limited

RMBERARR A

Long Vocation

Investments Limited#

Place of

incorporation

= it BR 37 4 B

Hong Kong

British Virgin
Islands

REBRAKES

Hong Kong

BB

British Virgin
Islands

REBRAES

11. ASSOCIATED COMPANIES (continued)

Details of the indirectly held associated companies are as

follows:

Principal
activities/
Place

of business
FTEEBR
EE 3:08

Property trading
and letting
in Hong Kong
R UES

EENEE

Dormant

Dormant

Investment holding
in Hong Kong
BEBEREER

Particulars of

issued share capital

ERTREAFE

Ordinary shares

of HK$1 each

ERR - Bk
EE 18T

Ordinary shares
of US$1 each
EER - IR
HEIET

Ordinary shares
of HK$1 each
LEk - 8k
HE1STT

Ordinary shares
of HK$1 each
LEk - 8K

EHE 1T

Group'’s
effective

interest
AEE
BEXERE

33.3%

50%

50%

33.3%



11. & A8 (48) 11. ASSOCIATED COMPANIES (continued)

Principal
activities/ Group'’s
Place of Place Particulars of effective
Name incorporation of business issued share capital interest
TERER AEEZ
AR EH i B AL 3t Bh =300 ERITRAFE BERER
J.J. Richardson Hong Kong Dormant Ordinary shares 33%
(Holdings) Limited of HK$1 each
BB EmE Tk - R
HE VST
& FEEREERARAR([RE]) TEXEZE AT LY * The principal activities of Honnex Development Limited
HREECEERMEE - ("Honnex") are trading and letting of shops and kiosks in
Argyle Centre.
#  Long Vocation Investments Limited 2 ¥ 7 5 # & # The activity of Long Vocation Investments Limited is the
fRE o holding of Honnex.
FAWEWEFEEMBE - No dividend was received from Honnex during the year.
BERARBE-_ZEE=F+_A=+—HLFE In accordance with the consolidated financial statements of
ZIREUMB®RE  REBZFBAT ¢ Honnex for the year ended 31st December, 2003, particulars
of Honnex are as follows:
HK$
BT
Non-current assets
EMBE E 11,577,519
Current assets
mEE E 688,390,732
Current liabilities
mEEE 40,733,628
Non-current liabilities
ERBEE 698,010,039
Turnover
EER 59,405,276

Profit after taxation
R 250 12 5 A 12,027,912




HEZEESEQT 12. JOINTLY CONTROLLED ENTITIES

Group Company
rEE NN
2003 2002 2003 2002
—EB=F —TE 4 —EB=F —TE 4
HK$ HK$ HK$ HKS$
ET BT ET BT
Share of net assets
HEEEFRE 77,850 = 77,850 =
Loans to jointly controlled entities
mARZEESEATER 9,670,627 = 9,670,627 —
9,748,477 — 9,748,477 —
Unlisted shares, at cost
JEETRG - REKA 77,850 = 77,850 =
Percentage of
Name Place of incorporation Principal activities interest in ownership
ARER & i AR SZ 3t B FEXWK BEEZBEIL
IEC Investments Limited Hong Kong Investment holdings 37.85%
BB ®EER
IEC Operations Limited Hong Kong Management and operation 40.00%
of exhibition facilities
BB ERRRERERGE
RZZFTZE=FN\A  AEEAKXEXREZEEEER In August 2003, the Group formed a jointly controlled entity
AI(TEERF) - BERB B FRITTE R BT R (“JCE") to invest with the Hong Kong Government and the
HERRREBERKENS tﬁ/’%.%%%—Z%’ Airport Authority to develop and operate the Hong Kong
BEERE O ([E /T\E%EP L) o _2’7’_ International Exhibition Centre (“IEC”) at the Hong Kong
F+_A=+—8 XEBEEZ /N International Airport. As at 31st December, 2003, the Group
37.85%m * MEE_TZTWMF/\A= + Elﬂ: had 37.85% interest in JCE and has a right until 23rd
MAERER—F E@@/\iiﬁﬁﬁxff)}z%$ L/\i August, 2004 to increase its interest in JCE to 60% at cost
MERZEE AR ZE@E0% - MZEERA from a connected person. That JCE in turn has 13.5%
AIEB R REF L 13.5%Eam o interest in IEC.
R-ZBEZ=F+_"_A=+—H8  AEBEZHKAYD As at 31st December, 2003, the Group had pledged bank
165,000,000 7T 2 $R1TFF R T IRIT - PAGLEE L5 deposits of approximately HK$165 million to banks for the
FHTL L?’éﬁ@ A o issuance of standby letters of credit to JCE.
13. RERF 13. INVESTMENT SECURITIES
Group
rEE
2003 2002
—BE=F —TE_F
HK$ HKS$
BT BT
Shares listed in Hong Kong, at market value
B Emikf - BHE 10,159,904 99,576,224
Unlisted shares, at directors’ valuation
FEETRG  REFGHE 2 217,084
Other unlisted investments, at directors’ valuation
Hih3k EHiRE - REFEME 45,771,263 62,783,530

55,931,169 162,576,838




13. REBH (W)
AKE ()
BREBHZHENT -

13. INVESTMENT SECURITIES (continued)

Group (continued)

Details of investment securities are as follows:

Surplus/ % of
Balance at (Deficit) on Balance at total assets
Name 1.1.2003 Additions Disposals Impairment revaluation 31.12.2003 of the Group
~82=f —B2=f 8]
-A-H iR/ +-A=t-B BEAR
8 33 2 HE #H (B4 il AAt
HKS HKS HKS HKS HKS HK$
BT BT BT BT BT BT
Shares listed in Hong Kong
ALY
Next Media Limited
EERERAH 46,540,000 = (46,540,000) = = = 0.00%
Lam Soon (Hong Kong) Limited
HIE (&) 5B Ad 41,282,700 = (41,282,700) = = = 0.00%
e-New Media Company Limited
ZEYERHBRAT 3,622,000 1,151,234 = = 71,855 4,845,089 0.60%
Value Convergence Holdings Limited
ERERARAF 2,910,307 - - (582,062) - 2,328,245 0.29%
(Previously iAsia Technology Limited)
(FRTNABLR AR RERAR)
New World China Land Limited
MR EEERAA 2,289,804 = (2,289,804) = = = 0.00%
South China Morning Post (Holdings) Limited
BERR(RE)ARAT 975,000 = (975,000) = = = 0.00%
Guangdong Investment Limited
BERBERAR 849,835 = (849,835) = = = 0.00%
Dan Form Holdings Company Limited
REERERAR 660,000 1,844,725 = = 479,985 2,984,710 0.37%
Innovative International (Holdings) Limited
B EE (£ 8)ARA R 446,578 = (446,578) = = = 0.00%
Seapower Resources International Limited
SEEREXERAR
(MR EBHRE XERAA) - - = = 1,860 1,860 0.00%
99,576,224 2,995,959 (92,383,917) (582,062) 553,700 10,159,904 1.26%




13. REFEH (&)

13. INVESTMENT SECURITIES (continued)

AEE(E) Group (continued)
WEFBLHFZFHBOT ¢ Details of investment securities are as follows:
Surplus/ % of
Balance at (Deficit) on Balance at total assets
Name 1.1.2003 Additions Disposals Impairment revaluation 31.12.2003 of the Group
“EEZE ZEECE HA%E
-A-H EfiB%/ T-H=t-8 EEAR
R &8 B HE 3 (B4) &8 BAl
HK$ HK$ HK$ HK$ HK$ HKS
BT BT BT BT BT BT
Unlisted shares
¥ ETRA
BOC China Fund Limited
HRPEESERAR 217,079 - (217,079) - - - 0.00%
GH Water Supply (Holdings) Limited
B ok (B R) BRA A 1 - (1) - - = 0.00%
Guangdong Alliance Limited
BREARAA 1 - (1 - - - 0.00%
Hong Kong Property Co Limited 1 - (1 - - - 0.00%
E-Med Limited
BBRRAT 1 - - - - 1 0.00%
Convergence Technologies Limited
EANRERAR 1 = = = = 1 0.00%
217,084 - (217,082 - - 2 0.00%
Unlisted investments
FLETRE
MYM High Yield Bond Trust
(Previously Yu Ming High Yield Bond Trust) 33,552,120 22,784,121 (33,552,120) - (854,556) 21,929,565 2.711%
(31 Yu Ming High Yield Bond Trust)
Matignon Technologies FCPR 15,002,738 8,838,960 - - - 23,841,698 2.95%
MYM China Trust
(Previously Yu Ming Matignon Trust 1) 14,228,672 - (14,228,672 - - - 0.00%
(A1 Yu Ming Matignon Trust 1)
62,783,530 31,623,081 (47,780,792) - (854,556) 45,771,263 5.66%
Total investment securities
REFFEE 162,576,838 34,619,040 (140,381,791) (582,062) (300,856) 55,931,169 6.92%




13. REFES (&)
TBREZREBSFHE -

REFB/PMEARAIRA ((REHE])

RERBRERHEEARBBERYE  KEEL
HREZER BrEEMMERETFEHERN -

A& E B A4 520,884,000 72 2 5 Kk fn - 15
TEHBEHEITIRA.27% & MIZE K AR
AR 14 49 A 4,400,000 7T © 4 R 48 U B (7]
BRE - RLEBHBE _SS=F~A=TAHLKLEZ
FRERSR & Pl - % BB B A F (E 49941,000,000
BT °

MYM High Yield Bond Trust (“MYMBT") (Bl &
Yu Ming High Yield Bond Trust)

MYMBTZ X EXK BB =_F 5 LB AEEEST
BRI SRNHRERITIE  $%SEEIAEA
MZ bR BEREGETRE  WmEDFREPER
R o

AEBIEF101.46 EAMYMBTIEFEE AL © 1R E KA
#97%2,900,000% 7T © AFE AL EWHRE - 1B
BR-_ZE=F+_-_A=+—A%LsE5HR
s AEEEMEHMYMBIZ EEFEN A
2,800,000% T °

13.

INVESTMENT SECURITIES (continued)

Particulars of major investments in investment securities :

e-New Media Company Limited (“e-New Media”)

e-New Media is engaged in provision of telecommunications
and data bureau services, recreational club operation,
investment holding, trading of securities and provision of

e-commerce enabling technologies.

The Group currently holds 20,884,000 shares in e-New
Media, representing 1.27% interest in the issued share
capital of e-New Media. The cost of investment less provision
for impairment is approximately HK$4.4 million. No dividend
was received during the year. Based on the interim report
of e-New Media at 30th June, 2003, the net assets of

e-New Media were approximately HK$941 million.

MYM High Yield Bond Trust (“MYMBT") (Previously Yu
Ming High Yield Bond Trust)

The principal business activities of MYMBT is to achieve
medium term capital growth through investments primarily
in a diversified portfolio of high yield debt instruments
available on the secondary market and going through

restructuring exercises.

The Group holds 101.46 units in MYMBT. The cost of
investment is approximately US$2.9 million. No dividend
was received during the year. Based on the weekly report
as at 31st December, 2003, our share of net asset value of

MYMBT was approximately US$2.8 million.




13. REZEH (#)

MYMBTJ5 B MYM Management
(FMYMML]) (AT &Yu
Management Limited) BI8 - A RBI2ETEE A
MYMMLZ % - A MYMMLZ R AR S

Limited
Ming Matignon

Matignon Technologies FCPR ([ Matignon

Technologies])

Matignon Technologies/Z I E & - ¥1HI&E A
#%50,000,0008( 7 * §EBM KR ERIEKLZ B
BIRAR TEERKREREBREARGF EE
TREERERBERNDR - REMEFRAF LT
NAE WERKLERIFHMERR - Z£%
3 Matignon Investissement & Gestion® I o 2N A
7] & 1 — {7 Z= = J) Matignon Investissement &
GestionZ ER4RIKIE -

7N £5 [ B A5 A 5000k FAE K 86/% GE 2 Matignon
Technologiesftfn » 2 AMEZ 2 ZITRH IR 10%
K 4.3% s o A& KA A %)5,000,00088 2 -
B X HE A 23,750,000 28 © F A3 & U B E A
B8 o

13.

INVESTMENT SECURITIES (continued)

MYMBT is managed by MYM Management Limited
("MYMML") (previously Yu Ming Matignon Management
Limited). Certain directors of the Company are directors of

MYMML and have indirect equity interests in MYMML.

Matignon Technologies FCPR (“Matignon

Technologies”)

Matignon Technologies is a closed-end fund with an initial
capital base of Euro 50 million. It aims at investing in recently
set-up high technology companies in Europe, with particular
emphasis on media and telecom, genetics and environment-
focused companies. The portfolio is invested in unlisted
companies, at a start-up stage or early-financing stage. The
fund is managed by Matignon Investissement & Gestion.
One of the directors of the Company is the managing

director of Matignon Investissement & Gestion.

The Group currently holds 500 shares of class F and 86
shares of class G in Matignon Technologies representing
10% and 4.3% interest in that particular class of issued
share capital of Matignon Technologies respectively. The
total cost of investment will be approximately Euro 5 million
of which Euro 3.75 million has been paid. No dividend was

received during the year.




14. BB &S

14. DEBT SECURITIES

A Group
BIEHBELHZFHFRBOT ¢ Details of debt securities are as follows:
Surplus/ % of
Balance at (Deficit) on Balance at total assets
Name of issuer 1.1.2003 Additions Disposals revaluation 31.12.2003  of the Group
“EE=E —EE=F EAREE
—-A—H EfiBH/ +=A EE#AE
BITEEH @eh b HE (B4 =t+-BR#&&% Bk
HKS$ HK$ HK$ HK$ HKS$
BT BT BT BT BT
Convertible notes
TRRRE
800 TeleServices Holding Limited 4,000,000 - - - 4,000,000 0.49%
Lai Sun Development Company Limited
BHERARARA 3,563,731 = (3,563,731) = = 0.00%
7,563,731 - (3,563,731) - 4,000,000 0.49%
Bonds
&5
Xerox Corp. 12,987,000 - (12,987,000) - - 0.00%
Federal - Mogul Corp. 3,510,000 - - 1,170,000 4,680,000 0.58%
Marconi Plc 3,078,972 - (3,078,972) - - 0.00%
WorldCom Inc. 1,813,500 25,173,720 - (1,149,720) 25,837,500 3.19%
Polaroid Corp. - 2006 1,560,000 - (1,560,000) - - 0.00%
K-Mart Corp. 1,131,000 - (1,131,000) - - 0.00%
Polaroid Corp. - 2002 624,000 - (624,000) - - 0.00%
ABB International Finance Limited - 52,121,866 - 18,587,568 70,709,434 8.74%
Parmalat Capital Finance Limited - 3,266,250 - (2,603,250) 663,000 0.08%
24,704,472 80,561,836  (19,380,972) 16,004,598 101,889,934 12.59%
32,268,203 80,561,836 (22,944,703) 16,004,598 105,889,934 13.08%

R-EZE=ZF+_A=+—H AEECEKFLH
132,000,000 0 2 R1TIF R T —HIBI 5448 - 1EA
BEAEREREEEFMEESZERERSR -

As at 31st December, 2003, the Group had pledged bank
deposit of approximately HK$132 million to a financial
institution to secure borrowing facilities available for
financing the investment of debt securities.




14. B &S () 14. DEBT SECURITIES (continued)

ARE () Group (continued)
EHEFZHEOT : Particulars of major investments in debt securities:
Original cost
Name of issuer Principal activities of investment
BITEER FEXWK DHPRERA
HK$
BT
800 TeleServices Holding Limited Total solution provider 4,000,000
TEREBRT REER
Federal-Mogul Corp. Manufacturing and distributing components for light 5,534,100
trucks, automobiles, heavy duty trucks and
industrial products
EERDHEBARE  RERFEFTEZIHHER
ITXEm
ABB International Finance Limited Manufacturing equipment and offering services to 52,121,866
the power transmission and distribution, automation,
oil, gas and petrochemicals industries, and offering
construction and financial services
MENBEEREE - 5E - AH - RARKRAL
TREEREREHRRY - TREZEL SR
BR %
WorldCom Inc. Operating data, internet, hosting, international 29,736,720

commercial voice businesses and a global
facilities-based communications network that
provides international data and internet services
KEHE BB FF BEREEFRIEBR
e (B PR SRR I BB AR AR 7 < & BRER i iR AL AR AR




15. K& Kk H 1 fE I 15. TRADE AND OTHER RECEIVABLES

Group Company
AEE b NN
2003 2002 2003 2002
—EE=F —FET—F —EE=F —FET—F
HK$ HK$ HK$ HK$
BT BT BT BT
Other receivables
H i & WK 103,943,040 40,889,366 46,629,382 37,108,733
103,943,040 40,889,366 46,629,382 37,108,733
16. &N H b ENA R 16. TRADE AND OTHER PAYABLES
Group Company
AEE b NN
2003 2002 2003 2002
—EE=F —FET—F —EE=F —FET—F
HK$ HK$ HK$ HK$
BT BT BT BT
Other payables
H i & 5K 11,020,341 14,511,194 389,368 378,352
11,020,341 14,511,194 389,368 378,352
17. X — R EBE QAT FHE 17. AMOUNTS DUE TO A RELATED COMPANY
R—EBBEEARREL AERR - 28 K% Amounts due to a related company are unsecured, interest

EEEEL - free and have no fixed terms of repayment.




18. B &

Authorised:
ERE

2,100,000,000 (2002: 2,100,000,000)
ordinary shares of HK$0.10 each
2,100,000,000% (== Z =4 : 2,100,000,000%)
BREEC.10E T2 B

SHARE CAPITAL

2003 2002
—EE=F —EEF
HK$ HKS$
BT BT

210,000,000 210,000,000

Issued and fully paid.:
EZTRHEE :

1,691,171,989 (2002: 1,691,171,989)

ordinary shares of HK$0.10 each
1,691,171,9898% (ZZZ =4 : 1,691,171,989%)
FREEI10E T2 B

169,117,199 169,117,199

REZZZZFNMA+NARITZAARBKRRER
Lk —ERREIESHERKN - £=
ZTTFEHAIREARR A EBAR167,000,000%
CERERRTETES BUESEHRAMK 2
BREm SN2 REA1.008TT - BARER B
MBRBR=FNEEGREMIR0.3184B L 2/TFEE
TE - BRECR-_ZES=FHALX -

>}_

FEUEEREET  FALEBRBERLE - 17
HaEdH o MR -EE=F+_A=+—AHEH
RITEZBRE E—THBENEZTSREA
[BE A il — & -

At the Extraordinary General Meeting of the Company held
on 18th April, 2000, the Share Option Scheme was approved
and adopted. Options to subscribe for 167,000,000 ordinary
shares of the Company were granted to selected directors
in 2000. The consideration paid by each director for the
options granted was HK$1.00. The options can be exercised
at an exercise price of HK$0.3184 per ordinary share during
a period of three years commencing from the date of

acceptance. The share options were lapsed in May 2003.

No share options were granted, exercised or cancelled under
the Share Option Scheme during the year and there were
no outstanding option at 31st December, 2003. Further
details of the Share Option Scheme are set out under the

heading “Share Options” in the Report of the Directors.




19. ##&

19. RESERVES

(a) &~&EH (a) Group
Investment Capital
Share revaluation redemption Retained
premium reserve reserve earnings Total
&1 % E EfiRERE EXBERE REEF an
HK$ HK$ HKS$ HKS$ HK$
BT BT BT BT BT
At 1st January, 2002
“RE-F-F-HEE 311,582,062 12,958,363 4,031,600 156,095,912 484,667,937
Net surplus on revaluation of
investment securities
EfRERS FREA = 18,953,162 = = 18,953,162
Profit attributable to shareholders
RE BT - = = 18,379,605 18,379,605
2001 Final dividend paid
“ZE-FRRARERE - = = (33,823,440) (33,823 440)
2002 Interim dividend paid (note 7)
ZET-FRIRPERE (HiH7) - = = (33,823,440) (33,823,440)
At 31st December, 2002
—BECE
TZR=t-HE&E 311,582,062 31,911,525 4,031,600 106,828,637 454,353,824
Representing:
RER
2002 Final dividend proposed (note 7)
“EREEREAARE (W7 33,823,440
Other
ity 73,005,197
Retained earnings at
31st December, 2002
ZEZ-F+ZRA=1-H
REEF 106,828,637
Retained by:
Company and subsidiaries
KRR K BAR 311,582,062 31,911,525 4,031,600 148,482,508 496,007,695
Associated companies
YN - = = (41,653,871) (41,653,871)
311,582,062 31,911,525 4,031,600 106,828,637 454,353,824




19. & (&)

19. RESERVES (continued)

(a) &&EHE(E) (a) Group (continued)
Investment Capital
Share revaluation redemption Retained
premium reserve reserve earnings Total
R A3 % E EfiRERE EXBERE REEA an
HK$ HKS$ HK$ HKS$ HK$
BT BT BT BT BT
At 1st January, 2003
“EE-E-f-HER 311,582,062 31,911,525 4,031,600 106,828,637 454,353,824
Net deficit on revaluation of
investment securities
EfREZSF OFEA = (31,822,196) = = (31,822,196)
Profit attributable to shareholders
RREGER = = = 143,401,200 143,401,200
2002 Final dividend paid (note 7)
ZETFRRAARE (HiH7) - = = (33,823,440) (33,823,440)
At 31st December, 2003
—BE=%
+-B=1+-H&E 311,582,062 89,329 4,031,600 216,406,397 532,109,388
Representing:
RER
2003 Final dividend proposed (note 7)
ST -FRRARSRE (HiE7) -
Other
ity 216,406,397
Retained earnings at
31st December, 2003
“ZF=F+-A=1-H
REEF 216,406,397
Retained by:
RER :
Company and subsidiaries
KRR K BAR 311,582,062 89,329 4,031,600 254,050,964 569,753,955
Associated companies
i UN = = = (37,644,567) (37,644,567)
311,582,062 89,329 4,031,600 216,406,397 532,109,388




19. &4 (&) 19. RESERVES (continued)

(b) ARAF (b) Company
Capital
Share redemption Retained
premium reserve earnings Total
R4 % E EXBERE REEAN an
HK$ HK$ HK$ HK$
BT BT BT BT
At 1st January, 2002
“Z2T-F-A-H#E 311,582,062 4,031,600 189,426,693 505,040,355
Loss attributable to shareholders
RREGER - - (44,196,095) (44,196,095)
2001 Final dividend paid
“ZE-FRRARERE = = (33,823,440) (33,823,440)
2002 Interim dividend paid (note 7)
“STFRRTERE (HiE7) - = (33,823,440) (33,823,440)
At 31st December, 2002
“BE-E+-A=t-HEE 311,582,062 4,031,600 77,583,718 393,197,380
At 1st January, 2003
“EE-E-f-HER 311,582,062 4,031,600 77,583,718 393,197,380
Profit attributable to shareholders
R A A = = 139,089,781 139,089,781
2002 Final dividend paid (note 7)
ZET-FRRAARE (HiH7) - = (33,823,440) (33,823,440)
At 31st December, 2003
“BE-E+-A=t-H&E 311,582,062 4,031,600 182,850,059 498,463,721
2003 2002
—BB=% e Sl 3
HKS$ HK$
BT BT
Representing:
RER
2003 (2002) Final dividend proposed
ZEEZ (233D FRRRERE = 33,823,440
Other
Hith 182,850,059 43,760,278
Retained earnings at 31st December
TZA=+-ARBEH 182,850,059 77,583,718
200 BREEFE 20. NET ASSET VALUE PER SHARE
BREEFEIZEEFET01,226,5878 L (=T The calculation of net asset value per share is based on the
T 1 623,471,023 ) RN ZEE=F += net assets of HK$701,226,587 (2002: HK$623,471,023) and
A=+—HBZzB%{T%m%1,691,171,989k% (— the 1,691,171,989 (2002: 1,691,171,989) ordinary shares

TE 4 1 1,691,171,9890%) 51 & o in issue as at 31st December, 2003.




21.

REBRERBRZME 21.

mERMEGEREEZR S (RE) MAERE
Z AR

NOTE TO THE CONSOLIDATED CASH FLOW
STATEMENT

Reconciliation of operating profit to net cash (outflow)/inflow
generated from operations:

2003 2002
—EE=F —TE_F
HKS$ HK$
T BT
Operating profit
b 135,498,209 5,304,771
Depreciation and impairment of fixed assets
EEEENTERFFEM - 392,097
Impairment of investment securities
WEF 5 2 e 582,062 41,172,546
Impairment of associated companies
RN b =3t - 3,698,481
Provision for bad debt
ZIRAER 1,700,000 6,200,000
Interest income from debt securities
B EF 2 A S WA (3,697,106) (8,457,644)
Bank interest income
;AT B A (3,592,553) (7,711,270)
Dividend income
% B U A (389,924) (686,419)
Loan interest income
BRAE A (1,036,442) (2,242,314)
Profit on disposal of investment securities
HERERSZ R (108,586,564) (38,613,890)
Profit on disposal of debt securities
HE BB ESH 2w (25,728,444) (6,862,147)
Profit on disposal of other investments
& E MR E 2w T (2,421,240) =
Unrealized (gain)/losses on debt securities
EHBHFZARERCAT) BB (10,555,783) 23,835,790
Unrealized losses on other investments
HMmEE 2 REREE - 1,459,300
Effect of foreign exchange rate changes on debt securities
BEREFFZINEERRE L ER (5,448,815) -
(Increase)/decrease in trade and other receivables
A R E R M SR 2 (38 ) A (61,942,308) 6,051,074
Decrease in trade and other payables
4 T E A FE A R 2 R A (2,456,582) (12,466,830)
Increase /(decrease) in amounts due to a related company
R—HEBBERRRB2E M CHD) 24,153,191 (16,688)
Net cash (outflow)/inflow generated from operations
wemEEZRe (RE) /RATEHE (63,922,299) 11,056,857
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(a)

(b)

AN A A B A B BT R SR A — BRI T IR
33:% 2 FER - MAKEHEAZH L QA
33:%m o ZMERRR TS =F+=
A=+ —BXRBZROZAEBEBELNR
393,000,000 T (Z 2T ZF : &
421,000,000/ 7T) °

AR T R—EEENE A T T — R
IR 2 B8 15,000,0005 T 2 L& FEiE
HER - RZZTZT=F+=-A=1+—HZX
BBE4 57,400,000 & (R T—F
+=A=t+—8:8 -

EIRERE LR E A B ER 2 RIT R
BERHEERTEELASKEE -

22. CONTINGENT LIABILITIES

(a) The Company has given a guarantee to a bank to secure

331/3% of the outstanding indebtedness due by an
associated company, of which the Group controlled
33"/3% interest in it. The amount of outstanding
indebtedness due by the associated company to this
bank as at 31st December, 2003 was approximately

HK$393 million (2002: HK$421 million).

(b) The Company has given a guarantee to a financial

institution to secure the borrowing facilities available to
a wholly-owned subsidiary in the amount not exceeding
US$15 million. The outstanding indebtedness at 31st
December, 2003 was approximately Euro 7.4 million (at

31st December, 2002: Nil).

Management anticipates that no material liabilities will
arise from the above material guarantees given to the
bank and the financial institution which arose in the

ordinary course of business.
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22. CONTINGENT LIABILITIES (continued)

(c) In September 2001, the Company, together with Chow

BIR AR RIS KEEEERRE A (FHEIR
EANDA=ZEBIE=H (TBIE AR
L BREEARBT@NEREEN
BERFEARAARMD (THEIERKE]) 21§
TR 218K o W RIEWBIARR 25 &
AR 17,000,0008 T (BIEEGEEE
BERZIKEREMEKFKIER] ) ok
% RZEZE—FTAH HEARREAR
BREFR - BRRE AREERTRERWE
FriEm 28K - BRIBKE - EFMWEHZ
Rl MRFAELEE  BAEZEMBERER
RAHEEEANFABEAENRE  BES
P RANRA R Z A ERERBELT G L2 5

A ARRR 2 HE -

B EXHIEBEEIN  REEMA - ARF R
HOT 8 A R R T AE SRR B AR SR E R
BENEANFARREENR -

Tai Fook Nominee Limited and Mr. Fung Wing Cheung,
Tony together referred to as the “Plaintiffs”, issued a
statement of claim against three independent third
parties (the “Defendants”) for the refund of a deposit
made to the Defendants and related damages as a result
of a breach of terms in an offer (the “Offer”) relating
to the sale and purchase of shares in Kowloon
Development Company Limited. The deposit attributable
to the Company amounts to approximately HK$17
million and is included in “Trade and other receivable”
on the consolidated balance sheet. Subsequently in
October 2001, the Defendants served a counterclaim
on the Plaintiffs for loss and damages as a result of the
non-completion of the Offer. At this stage, the directors
have not made any provision against the deposit and
the counterclaim because they believe the Company have
meritorious claims against the Defendants, however the
directors and the Company’s legal advisor are unable to
assess the outcome and the effect of the above legal

proceedings on the Company.

Saved as disclosed above, the directors are not aware
of any litigation or claims of material importance pending
or threatened against the Company or any of its

subsidiaries.
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23. COMMITMENTS

Group
rEE
2003 2002
—BE=F —ZE-F
HK$ HK$
BT BT
Capital commitments for investments in investment securities
RENIRERBFH 2 B RNAEE
Authorised but not contracted for
EHEERED 12,221,625 18,408,825
Capital commitments for investments in jointly controlled entities
BRERHRZEREE R A 2 EREE
Contracted but not provided for
ERENEREE 123,917,598 -
24 BEBEALTZXE 24. RELATED PARTY TRANSACTIONS

FAXEECHEBERERRETTINEARS ¢

Incentive fee expenses to a related company

KT HREMERRAZEESERN

Management fee expenses to a related company

BT HEREARZREEREER

The Group had the following material transactions with its

related company during the year:

Group

rEE
2003 2002
ZEE=F —ZE-F
HK$ HK$
T BT
23,463,680 —

9,236,394 10,768,209
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REAEEEERRETER - ANELF=ZAER
AV EBRRR—AhEF=A -+t At
ZERBGE(RTERHRE])  BHRREEER
BERA-NANEF=A-T+LREBARFRAHGHE
FEREAKREZAFEELINE RRKREEE
EREDRKEEEER  cRBESREFTRE—

He BEFRE20.375% @ LA L EH (1F) -
SHEASHRSTREE AR B ZZBRBA
REEMN RS EBRAN BEAEBRZEE
2HEATHEEFBENBZBHEEZ20% °
M EREETEERARRSERR - AQR)ZH
BRI TS RERS AT EASERSAT
HEEFEREEBRTANEF o

—EE_F=AWA - BURRSLE—HER
a8 ([ et ) R IRT ER HE < BIHA -
BEE-ZTZLF=A=+—H  -#WxH=Ed &

MAKESERFBER  BHRKETEHFTK
BB EM A ZRRSBEASER/BES
FET-A=T—HLEKEXZBRBATS S
(REH & BRAAT) - 05RH 5T s H o BRUBR
AZREHEBREZ  WARHN - BRAKREEZAF
BFEEEEFEREBL A Z20% - MaHE
REEREANRESEAR  ARRZBERT]
BT ERERGHEFEABETREATHEE
FEREERBANEA o

25. IRE BB

AEEREHAER _ZEZENE=-F+tHAHHEES
i o

24.

25.

RELATED PARTY TRANSACTIONS (continued)
Under the management agreement (“Existing Investment
Management Agreement”) approved by shareholders on
27th March, 1997 and dated 5th March, 1997 between the
Group and YMIM, YMIM agreed to assist the board of
directors with the day-to-day management of the Group
for a period of five years commencing 27th March, 1997.
YMIM will be entitled to a management fee equal to 0.375%
of the net asset value on each quarter date and an incentive
fee equal to 20% of such amount (if any) by which the
audited consolidated profit before tax for each financial
year completed (before adjusting for the incentive fee)
exceeds such amount as is equal to 6% of average monthly
net asset value of the Group for each such financial year.
For the calculation of management fee and incentive fee,
the associated companies of the Group will not be equity
accounted for the purpose of calculating such quarterly and
average monthly net asset value and consolidated profit
before tax.

On 4th March, 2002, a supplemental agreement
(“Supplemental Agreement”) was approved by independent
shareholders to extend the expiry date of the Existing
Investment Management Agreement to 31st March, 2007.
Under the Supplemental Agreement, the management fee
remains unchanged. Pursuant to the Supplemental
Agreement, YMIM will not be entitled to the incentive fee
if the Group reports an accumulated loss during the term
of the Supplemental Agreement at the time of the incentive
fee computation. Therefore, the incentive fee will be
equivalent to 20% of the amount by which the audited
consolidated profit before tax for each year ending 31st
December (before adjusting for the incentive fee), and after
offsetting the accumulated losses during the term of the
Supplemental Agreement, if any, exceeds 6% of the average
monthly net asset value of the Group for such financial
year. For the calculation of management fee and incentive
fee, the associated companies of the Group will not be
equity accounted for the purpose of calculating such
quarterly and average monthly net asset value and
consolidated profit before tax.

APPROVAL OF ACCOUNTS
The accounts were approved by the board of directors on
15th March, 2004.




