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NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

CORPORATION REORGANISATION

The Company was incorporated on 10 June 2003 as an exempted
company with limited liability in the Cayman Islands under the
Companies Law of the Cayman Islands. The Company’s ultimate
holding company is Chia Hsin Cement Corporation (“CHC”), a

company registered in Taiwan.

The Company acts as an investment holding company. Particulars

of the principal activities of its subsidiaries are set out in note 33.

Pursuant to a group reorganisation (the “Reorganisation”) to
rationalise the structure of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) in preparation
for the listing of the Company’s shares (the “Listing”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”), the
Company became the holding company of the other companies
comprising the Group on 26 November 2003. Details of the
Reorganisation are set out in the prospectus dated 2 December
2003 issued by the Company. The shares of the Company have
been listed on the Main Board of the Stock Exchange with effect
from 12 December 2003.

The Group resulting from the Reorganisation is regarded as a
continuing entity. Accordingly, the financial statements have been

prepared using the principles of merger accounting.

Chia Hsin Cement Greater China Holding Corporation

For the year ended 31 December 2003
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared on the historical cost
basis and in accordance with International Financial Reporting
Standards. The principal accounting policies adopted are set out

below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and enterprises controlled by the
Company made up to 31 December each year. Control is achieved
where the Company has the power to govern the financial and
operating policies of an investee enterprise so as to obtain benefits

from its activities.

All significant intercompany transactions, cash flows and balances

within the Group have been eliminated on consolidation.

Property, plant and equipment and
land use rights

Property, plant and equipment and land use rights, other than
construction in progress, are stated at cost less depreciation or
amortisation and any recognised impairment loss. Cost includes
professional fees and, for qualifying assets, borrowing costs
capitalised to its present working condition and location for its
intended use. Improvements are capitalised while repairs and
maintenance are charged to the income statement in the period in
which it is incurred. Depreciation and amortisation of these assets

commences when the assets are ready for their intended use.
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

SIGNIFICANT ACCOUNTING POLICIES - continued

Property, plant and equipment and
land use rights - continued

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income

statement.

Depreciation and amortisation are provided to write off the cost of
the assets, other than construction in progress, over their estimated
useful lives and after taking into account their estimated residual

value, using the straight line method, as follows:

Land use rights Over the shorter of the term of the

relevant land use right or the operation

period of the relevant company

Buildings Over the shorter of the term of the
relevant lease or 30 years or the operation
period of the relevant company

Quarry Over the shorter of period of the
excavation permit of the quarry or the

operation period of the relevant company

Plant and machinery 30 years
Office equipment 5 years

Motor vehicles 5 years

Construction in progress is stated at cost, less any impairment loss
where the recoverable amount of the asset is estimated to be lower
than its carrying value. Cost comprises construction expenditures
and other direct costs attributable to such projects, including
borrowing costs. No depreciation is provided on construction in
progress until the relevant asset is ready for its intended use, at
which time it is transferred to the appropriate categories of

property, plant and equipment.

Chia Hsin Cement Greater China Holding Corporation
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NOTES TO THE FINANCIAL STATEMENTS
B 85 e A% B

For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment and

land use rights - continued

Prior to 1 January 2003, quarry and land use rights in connection
with the quarry were depreciated or amortised on the basis of units
of production of the quarry. With effect from 1 January 2003,
quarry is depreciated over 19 years, being the remaining period of
the excavation permit of the quarry. Land use rights in connection
with quarry are amortised over 43 years, being the remaining
period of the relevant land use right. The directors consider the
revised policy is a more widely adopted practice in the cement
industry in the People’s Republic of China (the “PRC”). This
change in depreciation policy has increased the depreciation and
amortisation charge for the year ended 31 December 2003 by
approximately US$459,000.

Interests in subsidiaries

Interests in subsidiaries are included in the Company’s balance

sheet at cost less any recognised impairment loss.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the

cash-generating unit to which the asset belongs.

Recoverable amount is the greater of net selling price and value in
use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and

the risk specific to the assets.
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

SIGNIFICANT ACCOUNTING POLICIES - continued

Impairment - continued

If the recoverable amount of an asset or cash-generating unit is
estimated to be less than its carrying amount, the carrying amount
of the asset or cash-generating unit is reduced to its recoverable
amount. Impairment losses are recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset or cash-generating unit is increased to the
revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for
the asset or cash-generating unit in prior years. A reversal of an

impairment loss is recognised as income immediately.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost comprises direct materials and, where applicable, direct
labour costs and those overheads that have been incurred in
bringing the inventories to their present location and condition.
Cost is calculated using the weighted average method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of completion

and costs to be incurred in marketing, selling and distribution.

Financial instruments

Financial assets and financial liabilities are recognised on the
Group’s balance sheet when the Group becomes a party to the

contractual provisions of the instrument.

Chia Hsin Cement Greater China Holding Corporation

For the year ended 31 December 2003
IR 20034F12. A 31 A 1FAF B

O 6 5 BUR - 4

W 15 — 4

7 7 I T B 4 B A @ 1
T LR T O+ ) 0 R T 4
Bl BB 4 5L T e
YA o (A 5 R B IR R 3R — TE B
jzo

il 7 AR 488 1) L R X IH A
TEE B Bl B < R o7 A SR TR (L T 4 A
RG] WA AT Wi (B (o e
045 B AR T (/S 0 280 % T 7
P B B AL o v A0 1 A O A

it 8 EL s 6L P B O AR T < el
1L e 15 48 1] B IR B R AR A

7 H

7 B AR A S ] BB E W 2
B AR SR - A BEERY
BB () B35 TA > DK
A B A B 3 B BOIK L P
FEAE R I BB o BAS R AR AT 2
AR o AT E RS AR
T RO B B A BB RS A
JRAR B R S5 4 S~ A B g T
o A B BUAS

Co N

SO T I B S RO A A R
AL A B TR A R RSO AL
AL EE AR NER -



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

SIGNIFICANT ACCOUNTING POLICIES - continued

Trade receivables

Trade receivables are stated at their nominal values as reduced by

appropriate allowances for estimated irrecoverable amounts.

Bank borrowings

Interest-bearing bank loans are recorded at the proceeds received,
net of direct issue costs. Finance charges, including premium
payable on settlement or redemption, are accounted for on an
accrual basis and are added to the carrying amount of the
instrument to the extent that they are not settled in the period in

which they arise.

Trade payables

Trade payables are stated at their nominal value.

Equity instruments

Equity instruments issued by the Group are recorded at the

proceeds received, net of direct issue costs.

Revenue recognition

Sales of goods are recognised when goods are delivered and title has

been passed.

Interest income from bank deposits is accrued on a time basis by
reference to the principal outstanding and at the effective interest

rate applicable.
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NOTES TO THE FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES - continued

Operating leases

Rentals payable under operating leases are charged to the income
statement on a straight line basis over the terms of the relevant

lease.

Foreign currencies

Transactions in currencies other than United States dollars, the
reporting currency, are initially recorded at the rate of exchange
prevailing on the dates of the transactions. Monetary assets and
liabilities denominated in such currencies are translated at the rates
prevailing on the balance sheet date. Profits and losses arising on

exchange are included in the profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s overseas
operations are translated at exchange rates prevailing on the
balance sheet date. Income and expense items are translated at the
average exchange rates for the year. Exchange differences arising, if
any, are classified as equity and transferred to the Group’s exchange
reserve. Such translation differences are recognised as income or as

expenses in the period in which the operation is disposed of.

Taxation

Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items
that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or

substantively enacted by the balance sheet date.

Chia Hsin Cement Greater China Holding Corporation
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

SIGNIFICANT ACCOUNTING POLICIES - continued

Taxation - continued

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities in
the financial statements and the corresponding tax basis used in the
computation of taxable profit, and is accounted for using the

balance sheet liability method.

Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary
difference arises from goodwill (or negative goodwill) or from the
initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the tax

profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where the
Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in

the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all

or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply
in the period when the liability is settled or the asset realised.
Deferred tax is charged or credited in the income statement, except
when it relates to items charged or credited directly to equity, in

which case the deferred tax is also dealt with in equity.
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

SIGNIFICANT ACCOUNTING POLICIES - continued

Taxation - continued

Deferred tax assets and liabilities are offset when they relate to
income taxes levied by the same taxation authority or either the
same taxable entity or different taxable entities where the Group
intends to settle its current tax assets and liabilities on a net basis or
to realise the assets and settle the liabilities simultaneously in each
future period in which significant amounts of deferred tax

liabilities or assets are expected to be settled or recovered.

Retirement benefit costs

Payments to defined contribution retirement benefit plans are
charged as an expense as they fall due. Payments made to state-
managed retirement benefit schemes are dealt with as payments to
defined contribution plans where the Group’s obligations under
the schemes are equivalent to those arising in a defined

contribution retirement benefit plan.

TURNOVER AND SEGMENT INFORMATION

Turnover comprises the following: BEBAFEUT -
Sales of cement K e 5
Sales of clinker PRl B

Turnover represents the net amounts received and receivable for
goods sold by the Group to outside customers, less returns and

allowances, net of value added tax.

The Group is engaged in the production and sales of cement and
other cement products. More than 90% of its products were sold in
China during the two years ended 31 December 2003 and more
than 90% of the Group’s total assets are located in China at the

balance sheet dates.

Chia Hsin Cement Greater China Holding Corporation
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B 85 e A% B

For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

4, PROFIT FROM OPERATIONS 4. A
2003 2002
Us$°000 US$°000
T#L T
Profit from operations has been KEBAE
arrived at after charging: B
Allowance for doubtful debts SRR 4K 811 —
Auditors’ remuneration: A% BT 4 -
Current year AL 70 —
Underproduction in respect of prior years  Hil Bk 51 %4 45 57
Cost of inventories expensed 17 8 A BH 52 47,343 44,984
Depreciation and amortisation: P K gy -
Property, plant and equipment VERN &L 7,589 7,505
Land use rights -+ b il 492 262
Loss on disposal/write-off of HE Y
property, plant and equipment W7 B i 2 2% 208 =
Net foreign exchange loss HMIE B s 1R — 18
Operating lease rentals in HFRAEWEN
respect of rented premises KEtHAHE 59 213
Repair and maintenance HEE R MR 5,475 6,197
Staff costs BITHA 2,898 1,673
Write-off of bad debts B SR 209 —
and after crediting: EErA
Allowance for doubtful debts 138 I B
written back A — 11
Net foreign exchange gain AN Wi 4 15 A 62 —
5. FINANCE COSTS il A A
2003 2002
US$°000 US$°000
SN T*#7T
Interest on bank borrowings: AT FRE
Wholly repayable within five years YRR INE S 4§ 349 3,061
Not wholly repayable within five years TRER 5 4 N BB R 2,257 1,359
Interest on loans from holding companies & & 24 7l 7 £ (L 8¢ 3 () 1) & 301 688

2,907 5,108
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

REMUNERATION OF DIRECTORS AND FIVE
HIGHEST PAID INDIVIDUALS

Directors

Details of emoluments paid by the Group during the year to the

directors of the Company are as follows:

Fees 14
B S H A AR A

Salaries and other benefits

The amounts disclosed above include directors’ fees of
approximately US$18,000 (2002: nil) payable to independent

non-executive directors.

Emoluments of the directors were within the following band:

Nil - HK$1,000,000 Z £ 1,000,000 # 7T

Chia Hsin Cement Greater China Holding Corporation

6.

For the year ended 31 December 2003
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2003 /Hd‘ % *ﬁ % w %EE

B AE20034F 12 H31 H IF4E

6. REMUNERATION OF DIRECTORS AND FIVE 6. EFE LT ELEEHEANTL

HIGHEST PAID INDIVIDUALS - continued T 4 —
Five highest paid individuals HEBEHNL
Details of the emoluments paid by the Group to the five highest AEBEP LA REH AL (BHE#
paid individuals (including directors, details of whose emoluments = HM A FEER B30 AT 4
are set out above) are as follows: BT
2003 2002
US$°000 US$°000
T T
Directors’ fees HEWS 41 —
Salaries and other benefits & M H A AR R 68 46
109 46
2003 2002
Number of Number of
individuals individuals
AN AN
The emoluments of the five highest heEEHFAL
paid individuals were 11 P 4 B T
within the following band: THIH R
Nil - HK$1,000,000 Z % 1,000,000 # 7T 5 5
Number of directors EE DN 3
Number of employees ITIEPNE 4 2 2
5 5
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

TAXATION

No provision for Hong Kong Profits Tax has been made as the
Company’s subsidiary in Hong Kong has no assessable income for

both years presented.

Pursuant to relevant laws and regulations in the PRC, the
Company’s subsidiary, & # &% M /K J& £ FR 22 ] Chia Hsin
Jingyang Cement Co., Ltd. (“Jingyang Cement”), as a wholly
foreign owned enterprise, is exempted from PRC income tax for
two years starting from its first profit-making year after offsetting
the accumulated losses brought forward from prior years, followed
by a 50% reduction for the next three years. In addition, Jingyang
Cement is recognised by VL fif & ¥f 4 & ¥ & 5 & 1F B&
(Administration of Foreign Trade and Economic Co-operation of
Jiangsu Province) as AN 1 S S A 2 (foreign invested
advanced technology enterprise) on 13 October 2003 and is
therefore entitled to a 50% reduction in PRC income tax for an
additional three-year term. No provision for PRC income tax has
been made in the financial statements of Jingyang Cement as it has
just started its first profit-making year in 2003. For the year ended
31 December 2002, the assessable profits were wholly absorbed by
tax losses brought forward. For the other two subsidiaries of the
Company established in the PRC, no PRC income tax charge has
been made in the financial statements since the assessable profits

have been absorbed by tax losses brought forward.

At 31 December 2002, the Group had unutilised tax losses carried
forward of approximately US$500,000, which has been fully
utilised to offset taxable profit in 2003.

Chia Hsin Cement Greater China Holding Corporation

For the year ended 31 December 2003
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

TAXATION - continued

The taxation for the year can be reconciled to the profit per

consolidated income statement as follows:

Bi S — A
A [ BLIE B4 DR 2 2 ) O A
W

2003 2002

US$°000 US$°000

F3#EIL T

Profit for the year 4 JE 1 19,017 10,258
Tax at the domestic income tax F B N T AR B R 27% B

rate of 27% (2002: 27%) BLIE (2002 4F : 27%) 5,135 2,770
Tax effect of expenses that are AN AT A i A R R U EP
not deductible in determining 1B 1Y B 3210 S A

taxable profit 151 190
Tax effect of income that is not AT A R S JRE SR s 1 A

taxable in determining taxable profit FUBL R WO Y BT 7 2 (1) (1)

Tax effect of utilisation of tax losses not ) A Jfc i I 4 1 R

previously recognised B 1R ﬁﬂ'% P (135) (2,959)

Effect of tax relief B Tk 1Y 5 (5,150) —

Taxation for the year R RLIH — —

No provision for deferred taxation has been recognised in the

financial statements as there are no significant temporary

differences.

DIVIDEND

No dividends have been paid or declared by the Company since its

incorporation and no dividends were paid or declared by the

Company’s subsidiaries for both years presented.

WA R R R > 7E R
BR AR MR EEE AR -

Hi IE[‘

A al B REM A A 8 5T E
TR B o TEHAG IO M A5 > TR ST
FTEE RS -
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

9. EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
profit for the year of approximately US$19,017,000 (2002:
US$10,258,000) and the weighted average number of
912,963,836 shares (2002: 899,800,000) which is calculated
assuming that 499,800,000 shares were in issue and that the
capitalisation issue of 400,000,000 shares as described in note
18(b) are deemed to have been in issue throughout both years

presented.

10. INVENTORIES

Raw materials JE bt B
Work-in-progress 125 i
Finished goods SR
Spare parts and ancillary materials FE R EEY R

All inventories were stated at cost at the balance sheet dates.

Chia Hsin Cement Greater China Holding Corporation

For the year ended 31 December 2003
IR 20034F12. A 31 A 1FAF B

9. HREF

o R B A 8 ) AR A A A A
#119,017,0003 7T (20024F- : 10,258,000
SET0) B RT3 1 5 40912,963,836
& (20024F : 899,800,000 » 4345 &
B 52 9(b) BT 4t 14 75 it 455 ) W 4F H A
W 7R B B 84T 1E 4119 499,800,000/
JOE A AR5 17400,000,000/%) 5T
;ér o

10. #8
THE GROUP
N
2003 2002
US$°000 US$°000
FHT F#TL
1,176 964
592 467
216 606
8,355 7,023

10,339 9,060

A B A B AR ARR -



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

11.

12.

TRADE RECEIVABLES

The aged analysis of trade receivables is as follows:

Within 90 days 90 H A

91-180 days 91 H % 180 H
181-365 days 181 H # 365 H
Over 365 days 365 HEL B

The Group allows credit period of 0-90 days to its trade customers.

AMOUNTS DUE FROM RELATED COMPANIES

Name of related company R 2 0 ] 44
Shanghai Chia Hsin Ganghui ¥ 3 i

Company Limited AR
Shanghai Chia Hsin E g FE KR

Cement Corporation AR

The above companies are fellow subsidiaries of the Company.

The amount due from Shanghai Chia Hsin Ganghui Company
Limited is trading balance which is unsecured, interest free and

repayable in accordance with relevant trading terms.

The amount due from Shanghai Chia Hsin Cement Corporation
represents payments made by the Group on its behalf and is

unsecured, interest free and repayable on demand.

A 2 A B

FE WO 5k
JE W HR A A MR 88 20 BT I T
THE GROUP
ALK
2003 2002
US$°000 US$000
T T
8,076 10,324
449 1,039
1 533
3 1,041

8,529 12,937

AREBGHEFEHBA0EIK -

B WAL 3R 8 ] kO

THE GROUP
A%H

2003 2002

US$°000 US$ 000

e FEr

2,563 4,390

534 18

3,097 4,408

LA A A R B A R o

JRE Wi & ¥ 55 T s A PR RO A
SR - B S AR G B
14 B9 R IE

Wi b 3 BT K R AT IR R AR
SE AR ST I R - S B R
1% BOR M R 1Y B
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NOTES TO THE FINANCIAL STATEMENTS
/Hd‘ % *& i% w %EE For the year ended 31 December 2003

IR 20034F12. A 31 A 1FAF B
13. OTHER RECEIVABLES 13, il JE ok JE
THE GROUP
L

2003 2002

US$°000 US$°000

F#E F#E

Deposits 4 742 785

Prepayments AT 2A 78 442

Advances to suppliers T ik 8 T F) B 730 1,300

Other debtors HAth 1 Wi 2 A 89 218

Value added tax recoverable A i [m] 5 (o — 363

1,639 3,108

14. BANK BALANCES AND CASH 14. MITHBRAH £
The Group KEH
Included in the bank balances and cash are bank deposits of SRAT 5% M 4 A4 £919,486,00035
approximately US$19,486,000 (2002: US$9,737,000) which are 7t (2002 : 9,737,000% 7C) H A4 7
held by the Company’s PRC subsidiaries in United States dollars B4 H I T B 2\ A SE e el A R AR
and Renminbi. The remittance of these bank deposits outside of TR FEA o 10 B DL A
the PRC is subject to approval of relevant local authorities. [ 4% [ 4 2L SR 17 A7 2 ZH U A
b % B ) HEVEE o

68 Chia Hsin Cement Greater China Holding Corporation
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For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

15. PROPERTY, PLANT AND EQUIPMENT 15. W3 > W st

Plant and
Construction machinery Office Motor
in progress  Buildings ~ Quarry JB;  equipment  vehicles Total
HETHE  BEY  FalR KEE RAERE R At
US$000  US$000  US$000  US$000  US$000  US$000  US$000
F#Ex  FEL FEX  FEIL TEIL  TFEIL FEX
THE GROUP ALEE
COST BA
At 1 January 2003 A 20034 1A 1 H 1,088 65,008 5264 168,624 3,018 1,021 244,203
Additions NE 4111 443 = 1,601 156 59 6,370
Transfer i (3,099) 1,678 — 1,421 — — —
Disposals/write-offs B (204) (57) — — (43) — (304)
Currency realignment 1 5638 % — 2 — 7 = = 9
At 31 December 2003 A 2003 4F 12 H 31 H 1,896 67,074 5264 171,653 3,131 1,280 250,298
DEPRECIATION AND  #i#&
AMORTISATION i
At 1 January 2003 120034 1 A 1 H — 8,510 185 22,218 2,357 734 34,004
Provided for the year BT Al — 1,946 267 5,085 188 103 7,589
Eliminated on HE /s
disposals/write-offs TR 41K B4 — (3) — — (38) = (41)
At 31 December 2003 20034 12 4 31 H = 10,453 452 27,303 2,507 837 41,552
NET BOOK VALUES W TH A
At 31 December 2003 A 2003 4F 12 H 31 H 1,896 56,621 4812 144,350 624 443 208,746
At 31 December 2002 420024 12 4 31 H 1,088 56,498 5079 146,406 661 487 210219

The buildings are situated in the PRC and held under medium-

term leases.

EEY L P EARIEME > Lheh

MHEARA -
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o 2 A B

16. LAND USE RIGHTS

THE GROUP

COST

At 1 January 2003 and
31 December 2003

AMORTISATION
At 1 January 2003
Provided for the year

At 31 December 2003

NET BOOK VALUES
At 31 December 2003

At 31 December 2002

17. INTERESTS IN SUBSIDIARIES

Investments in unlisted shares, at cost

Loan to a subsidiary

Details of the subsidiaries are set out in note 33.

The loan is unsecured, interest free and has no fixed repayment

terms.

Chia Hsin Cement Greater China Holding Corporation

For the year ended 31 December 2003
IR 20034F12. A 31 A 1FAF B

16. b i ) HE

US$°000
F#EIT
AL
BAR
20034 1 H1H K
2003 4F 12 A 31 H 20,993
5
20034 1 H 1H 1,831
A 492
i~ 20034 12 H 31 H 2,323
HR Th) A
i~ 20034 12 H 31 H 18,670
20024 12 H 31 H 19,162
17. B &g 2 w4 3
THE COMPANY
YN/
2003
US$°000
FF#E
¥R BT R BB A 9,545
Elol UNEIR = &8 128,426

137,971

W JB 2~ i 9 o 400 155 DL 9 s B R k33

B WA - R R R
BR -



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

18. SHARE CAPITAL

Authorised

Issued and fully paid

Ve 1T

B BT I A S A

The changes in the Company’s authorised and issued share capital

during the period from 10 June 2003 (date of incorporation) to 31
December 2003 are detailed below:

(a)

(b)

As at the date of incorporation of the Company, its
authorised share capital was HK$100,000 divided into
1,000,000 shares of HK$0.10 each and one share of
HK$0.10 was issued and allotted on 23 June 2003.

Pursuant to the written resolutions of the sole shareholder of

the Company passed on 26 November 2003:

()

the authorised share capital of the Company was
increased from HK$100,000 to HK$100,000 and
US$1,000,000,000 by the creation of an additional
100,000,000,000 shares of US$0.01 each;

one share of the Company of US$0.01 was issued and
allotted;

the one issued share of HK$0.10 was repurchased

from the sole shareholder;

the authorised but unissued share capital of the

Company denominated in HK dollar was cancelled;

A 2 A B

18. A

Number of shares
of US$0.01 each Nominal
8 (45 ik value
0.01%7T) A (E
US$°000
100,000,000,000 1,000,000

1,142,900,000 11,429
H20034E6H 100 (AR M A) &
20034F 12H31H M > AARIE#
WERE AT B 2847 A AR 11 48 B ok 4
HHMTE -

(@) TE2003%F6J1 10H MY A 23 w] 5
e EEBETHRAS
100,000% 7T > 47 & 1,000,000
> BER0.10% T > — BT (E
0.10% TC 1 I 52 B 8817 ©

(b)  HREEA A] Y B — R 3R 122003
1126 H M i Em ek

()  AA R A i
o0 A fE (E.0.01 35 T 14 ik
2£100,000,000/% F 100,000
5 T 8 £ 100,000 T
J%1,000,000,0003 JC 5

(i) — B fE (H0.013 o0 B
FZEBITIAE

(i) — B 1E (5 0.10% T 19 B
EWEE-RREE

(iv) A7 A B BUE &% E M
RRABITH B ICE
HP A

EHKRE (PE) ZREROBRAF
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

18. SHARE CAPITAL - continued

(v)  a total of 499,799,999 shares of the Company of
US$0.01 each were issued and allotted, credited as
fully paid, to Chia Hsin Pacific Limited as a condition
for the acquisition of the shareholder’s loan due from
Jingyang Industrial Limited to Chia Hsin Pacific
Limited of approximately US$128,426,000 and the
entire issued ordinary shares of Jingyang Industrial

Limited; and

(vi) conditional on the share premium account of the
Company being credited as a result of the share offer
from the Listing, an amount of US$4,000,000 from
the amount standing to the credit of the share
premium account of the Company as a result of the
share offer from the Listing was capitalised and to
appropriate such amount as capital to pay up in full at
par 400,000,000 shares of the Company of US$0.01

each.

() On 12 December 2003, upon the Listing of the Company’s
shares on the Stock Exchange, 200,200,000 shares of the
Company of US$0.01 each were issued and allotted at the
consideration of HK$1.48 per share.

(d)  On 18 December 2003, upon the full exercise of the over-
allotment option in relation to the Listing, 42,900,000
shares of the Company of US$0.01 each were issued and
allotted at the consideration of HK$1.48 per share.

The share capital at 31 December 2002 shown in the consolidated
balance sheet represented 24,000,000 ordinary shares of HK$1
each in the share capital of Jingyang Industrial Limited prior to the

Reorganisation.

Chia Hsin Cement Greater China Holding Corporation

For the year ended 31 December 2003
IR 20034F12. A 31 A 1FAF B

18. A — 4

) Ao dtE SR E
001% 7t W Kk =
499,799,999 £ % 17 ilff
e (PR AT
4 Chia Hsin Pacific
Limited > {F %5 B3 Chia
Hsin Pacific Limited/f I
KB EEARALA
128,426,000% 7t [ &
o RFFAMREGE %
HIRAFEBITHEN
58 e 3 E

(vi) FEA A A U6 18 IR
F A B 6 8% 17 & 5
%o AAFELTHRE
BEAT Iy 1M E A B B AR
it {8 H A 3 714,000,000
T LLE AL > 3 4% 7%
o A A > DA
/A W) % W {H0.0125 T 1
2 B X R OE
400,000,000 °

(c) 20034E12A12H > FEAL A
i SR A 78 25 48 5 e b T IR 5 A
A ) B B TET(EL0.01 38 JT 19 X
££200,200,000/1% ¥ A 1.48% 7T
TR EE BT

(d) 20034E12A18H > fE2HELT
T LT B A R AR AR
A B R BT {50,013 T Y
i 22 42,900,000/ % 18 1.48%
T0 B B (B AR B AT 4 B o

20024F12H31HBI R R A HEE A
& 2 P 1 B AR 45 24,000,000/% (55 Bt
1) BEEARN G EEAR
N A BEAR



NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

19. SHARE PREMIUM AND RESERVES 19. A 65 18 M fibh

PRC statutory Accumulated
Share reserves Exchange profits (losses)
premium P EE reserve  Zqf A Total
BAGE  AGAEE WG (E#) fit
US$ 000 US$°000 US$000 US$000 US$000
T£T T#T T£T T£T T£T
THE GROUP AEH
At 1 January 2002 R2002E 1] 1H — — (2,041)  (18288)  (20329)
Exchange differences arising iR S/
from translation of overseas REEEMN
subsidiaries’ financial 1 52 B
statements — — 2) — 2)
Profit for the year ERAHE = = = 10,258 10,258
At 31 December 2002 T 20026 12 /1 31 B — — (2,043) (8,030)  (10,073)
Premium on issue of shares B A WA
in connection with the B
Reorganisation (note 18 (b)(v)) (FiFE 18(b)(v)) 126,527 — — — 126,527
Capitalisation of share premium BAREE AL
(note 18 (b)(vi)) (B 5L 18(b)(vi)) (4,000) — — — (4,000)
Premium on issue of shares in kil
connection with the Listing B PR A 847 i 18
(notes 18 (b) and (c)) (B 2E 180) & (c) 43,982 — — — 43,982
Share issue expenses BARGER (2,390) = = — (2,390)
Exchange differences arising B E O A
from translation of overseas REEEMN
subsidiaries” financial statements ErnzR — = 2) = 2)
Profit for the year BT - - - 19,017 19,017
Appropriation of accumulated 25
profits 3R] — 1,676 — (1,676) —
164,119 1,676 2) 17,341 183,134
At 31 December 2003 12003 12 A1 31 B 164,119 1,676 (2,045) 9311 173,061

EHKRE (PE) ZREROBRAF
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o 2 A B

19. SHARE PREMIUM AND RESERVES - continued

THE COMPANY KA
Premium on issue of shares in connection S A R A8 AT
with the Reorganisation (note 18 (b)(v)) 8 (HEEE 18(b)(v))
Capitalisation of share premium AR EEAL
(note 18 (b)(v) (W3E 18(b)(vi))
Premium on issue of shares in connection AR R O P A B A
with the Listing (notes 18 (b) and (c)) (I 3E 180K (¢))
Share issue expenses BAETEN
Loss for the year FEER

19.

Share
premium
A
US$°000
TEIL

126,527

(4,000)

43,982
(2,390)

For the year ended 31 December 2003
IR 20034F12. A 31 A 1FAF B

e A i 16 % ik A —

Special  Accumulated
Total
At
US$ 000
YEIT

losses
it
US$000
T£I

teserve
A0 G
US$000
T#7x

6,446 — 132,973

(4,000)

43,982
(2,390)

— (247) (247)

At 31 December 2003 1% 20034 12 A 31 B
Notes:
(@)  The special reserve represents the difference between the combined

shareholders’ funds of the subsidiaries acquired and the nominal
amount of the Company’s shares issued as consideration for the

acquisition at the time of the Reorganisation as set out in note 1.

Under the Companies Law (Revised) Chapter 22 of the Cayman
Islands, the share premium and the special reserve of the Company
are available for distributions subject to the provisions of the
Memorandum or Articles of Association and provided that
immediately following the distributions the Company is able to

pay its debts as they fall due in the ordinary course of business.

In the opinion of the directors, as at 31 December 2003 the
Company’s reserves available for distribution amounted to
approximately US$170,318,000.

Chia Hsin Cement Greater China Holding Corporation

164,119

6,446 (247) 170,318

firat

(a)

(b)

8 I Aot Al LR T AL B D £
QB 5 13 7 7 T AR R4 A B NI S (E
T 3547 09 A =) I 55 00 BR 1T M (2 2%
WIER S B A AL (BFTH) 1922
T o ) PO B SR A R L A W LA
R B BEE, (032 R R DL K AR
S EEBAR o A TR S A A — R
5 R Fp AR 09 (B S 1 PR A

RIFEFGHNE R > 7E20034 124 31
H > 23w m] A o e B0 fof Al AR AR A0
170,318,000% 7T ©



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2003 E\j‘ % %ﬁ % w %EE

B AE20034F 12 H31 H IF4E

20. TRADE PAYABLES 20. JE A HR K
The aged analysis of the trade payables is as follows: JEATHE A IR 0 ATt T
THE GROUP
ALEHE
2003 2002
US$°000 US$°000
T S
Within 90 days 90 H A 2,918 3,742
91-180 days 91 H#£ 180 H 283 719
181-365 days 181 H £ 365 H 84 168
Over 365 days 365 H DL | 90 149
3,375 4,778
21. AMOUNTS DUE TO RELATED COMPANIES 21. JEAT B #E 2 B 2K E
THE
THE GROUP COMPANY
N A4
2003 2002 2003
US$°000 US$°000 US$°000

T7T T %70 T30

Name of related company BR LA F) 2
CHC Fo MK VR B4 A R 2 — 4,502 —
Chia Hsin Pacific Limited Chia Hsin Pacific Limited 929 — 929
Shanghai Chia Hsin Ganghui 1V BB v

Company Limited HRAF — 47 —

99 4,549 99

Chia Hsin Pacific Limited is the immediate holding company of Chia Hsin Pacific Limited/& A< 23 & Y
the Company. HEERA T
The amounts are unsecured, interest free and have no fixed JRE A B T AR B K
repayment terms. SRR

EHKRE (PE) ZREROBRAF 75
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For the year ended 31 December 2003
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Chia Hsin Cement Greater China Holding Corporation

e 1E 2003 4F12 431 H IEAF B
22. OTHER PAYABLES 22. HoAth JE A 5KOH

THE

THE GROUP COMPANY

N YN/

2003 2002 2003

US$°000 US$°000 US$°000

T# T#7T T3

Interest payable JREASS )L 346 1,684 —

Accrued expenses HiTE M 767 165 90

Deposits from customers EF % & 1,652 751 —

Value added tax payable JRE A 4 (BB 1,305 — —

Construction cost payable B A% 48 A 406 391 —
Current portion of deposits Bl &

received (note 25) M RPEA RS 2> (B &E 25) 724 889 —

Others HAt 1,964 1,271 513

7,164 5,151 603




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

23.

FINANCIAL ASSETS AND LIABILITIES

Financial assets

Trade receivables and amounts due from related companies

comprise mainly amounts receivable for the sales of goods.

The Group allows credit period of 0 - 90 days to its trade
customers. An allowance of approximately US$804,000 (2002:
US$220,000) has been made for estimated irrecoverable amounts
from the sales of goods which has been determined by reference to

past default experience.

The directors consider that the carrying amount of trade
receivables and amounts due from related companies approximates

to their fair value.

Other receivables comprise deposits, prepayments, advances to
suppliers and value added tax recoverable. An allowance of
approximately US$227,000 (2002: nil) has been made for
estimated irrecoverable receivables which has been determined by

reference to past default experience.

The directors consider that the carrying amount of other

receivables approximates to their fair value.

Bank balances and cash comprise cash and short-term deposits
with an original maturity of three months or less. The carrying
amount of these assets and pledged deposits approximates to their

fair value.

23.

A 2 A B

M ¥ B AU

B E
R i e B R B e ] RO £
B 8 B B R GROE o

AEBGBTHESEF0ZE0HFE
e ik B E RS IAEFEA AT
Wi e K TE 4 B4 A 40 804,000 TG
(20024F : 220,000 70) © A B s
ESEBMENENHETURE -

HEERDN o MR
2y m ARE R SR (E > A 2
FHEE -

HAECGRE %4 - B HKE -
46T f4 B T ) B > DA B AT i e 4
ERL - £9227,0003 ¢ (20024F : %)
S FE LGV B AL RS BE
Te o ) 3R TEL AR L O 488 £ o

HHEDN > H A WCE B IR T
{6 > BT A A A-FE I -

AT AR KB & A B 2 KR AF
B0 A Jee i A = R A BB
A YRR i AN A
AT AT B AP E(E o
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23.

NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

FINANCIAL ASSETS AND LIABILITIES - continued
Credit risk

The Group’s credit risk is primarily attributable to its trade
receivables and amounts due from related companies. The amounts
presented in the balance sheet are net of allowances for doubtful
receivables, estimated by the Group’s management based on prior

experience and the current economic environment.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit-ratings assigned by
international credit-rating agencies or state-owned banks in the

PRC.

The Group has no significant concentration of credit risk, with
exposure spread over a large number of counterparties and

customers.

Financial liabilities

Trade and other payables comprise amounts outstanding for trade

purchases and ongoing costs.

The directors consider that the carrying amount of trade and other

payables approximates to their fair value.

Construction cost payable comprises amounts outstanding for

construction costs.

The directors consider that the carrying amount of construction
costs payable and amounts due to related companies approximates

to their fair value.

Chia Hsin Cement Greater China Holding Corporation

For the year ended 31 December 2003
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e EEKRAE A

e 1 I B
ARG B0 {5 BB o B DR

WS R K B W B 2 ) SO - B
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

24. BANK BORROWINGS 24, RITRE R

THE GROUP
NG
2003 2002
US$°000 US$°000
F3*oL T#7T
Secured: CEH
Loans from International Finance % H International Finance
Corporation (“IFC”) (note i) Corporation fif K ([ B[
@A > HED — 91,538
Loan from Industrial and Commercial 2 B 5 B T 4R 47 {5 3¢
Bank of China (“ICBC”) (note ii) ([1CBC] - K&k 2) 83,970 —
Loan from China Construction B AP B R AR AT M K
Bank (“CCB”) (note i) (fccBl - Mi&E3) 35,000 —
118,970 91,538
Unsecured: HEEH
Short-term bank loans (note iv) mERIT RS (MEE4) 2,416 7,250
121,386 98,788
The maturity of the bank SRATRE MBI H R
borrowings is as follows:
Within one year — R 12,046 27,634
In the second year 9 14,390 20,384
In the third to fifth year inclusive FEERBIE (BEEREWE) 63,120 45,770
Over five years TAELLE 31,830 5,000
121,386 98,788
Less: Amount due within one year B B A AR TR — R
shown under current liabilities £ 39 1) 3R A (12,046) (27,634)
Amount due after one year — S A% 31 1 84 A

109,340 71,154

EHKRE (PE) ZREROBRAF
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

24. BANK BORROWINGS - continued

Notes:

iii.

The loans from IFC included an amount of US$100 million which
was repayable by 13 equal semi-annual instalments commencing
15 July 2000 bearing interest at LIBOR plus 1.875% and an
amount of US$40 million which was repayable by 16 equal semi-
annual instalments commencing 15 January 2001 bearing interest
at LIBOR plus 2.25%. Both of which were early repaid by the
Group in January 2003.

The loan from ICBC is denominated in United States dollars and is
repayable by 14 semi-annual instalments commencing 20 June
2003 bearing interest at LIBOR plus 1%.

The loan from CCB is denominated in United States dollars and is
repayable by 13 semi-annual instalment commencing 15 August
2005 bearing interest at LIBOR plus 0.95%.

The short-term bank loans are denominated in Renminbi and bear

average interest rate of 4.54% (2002: 5.31%) per annum.

The directors consider that the carrying amount of the bank

borrowings approximates to their fair value.

Chia Hsin Cement Greater China Holding Corporation

24, 17

it 3

For the year ended 31 December 2003
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For the year ended 31 December 2003

NOTES TO THE FINANCIAL STATEMENTS

B AE20034F 12 H31 H IF4E

25. LONG-TERM PAYABLES

Deposits received (note i) Colc e 4 (FfFsE 1)
Less: Amount due within B B E AN PR
one year shown under J& —4F 1 2 1
current liabilities (note ii) M A (BaE 2)
Notes: B &
i The amounts represent deposits received in respect of certain 1.
machinery equipment held for use by an excavator which is not a
related party of the Group for the mining of limestone in the
Group’s quarry.
ii.  The current portion of the deposits was determined based on the 2.

estimated annual quantity of limestone excavated and the amount
of deposits to be repaid per unit quantity of limestone excavated by
the excavator as stipulated in relevant agreements entered into

between the excavator and the Group.

A 2 A B

25. R B AF K

THE GROUP
A%H
2003 2002
US$°000 US$000
TR FET
724 1,613
(724) (889)

— 724

WA SRR AR — 2 SRR (A
RASE M H BN L) FFA A
SE BB BR 0 5 3R 0 R 8 R 6
5 TR SO T C ORI 4 -

19 4 A BRI 43 4% 4 R A A fili
SEBH PR o DLRH SRR A S AR 4R
P T S ) A7 BR) o T B o 20 HR
607 B R 1 5 B0 1 K R
TR T S
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NOTES TO THE FINANCIAL STATEMENTS
B0 5 e A% Wi ik

26. LOANS FROM HOLDING COMPANIES 26.
Chia Hsin Pacific Limited Chia Hsin Pacific Limited
Ecco International Limited Ecco International Limited
Sincem Holdings Pte Limited Sincem Holdings Pte Limited
Interest bearing at LIBOR $i i R AT IR 4R B RS A ALE
Interest free o B

The loans were denominated in United States dollars and

unsecured.

During the year ended 31 December 2003, an aggregate amount of
US$34,300,000 was repaid and the remaining outstanding balance
of the loans and the accrued interest were capitalised for shares

issued by the Company on 26 November 2003.

In view of the terms of the interest free loans at 31 December 2002,
the directors considered that it was not practicable to determine

their fair values.

Chia Hsin Cement Greater China Holding Corporation

For the year ended 31 December 2003
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THE GROUP
A%H

2003 2002

US$°000 US$°000

S T

— 36,280
— 6,269
— 119,876

— 162,425

— 34,300
— 128,125

— 162,425
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2003 E\j‘ % %ﬁ % w %EE

B AE20034F 12 H31 H IF4E

27. CAPITAL COMMITMENTS 27. BAKH:
THE GROUP
AL
2003 2002
US$°000 US$°000
T T %0
Capital expenditure in respect of RIEEYIE - RS -
acquisition of property, WA OB AV E AR AE
plant and equipment contracted S 5 K
for but not provided in ) A BH 52
the financial statements 4,710 1,004
In addition, according to the articles of association of Jingyang T AMRE R B KT A E EAR
Cement, an amount of US$48 million unpaid registered capital is 4,800 % 7T 19 K A 55 M & A & 7E
to be fully injected by December 2004. 20044F 12 HI & FBEA o
The Company had no significant capital commitments at the AAREEEAREIRAERY
balance sheet date. BEA K o
28. PLEDGE OF ASSETS 28. ¥ KA
At the balance sheet date, the following assets were pledged by the REEFH - T ERE D HAEEIK
Group to banks to secure the banking facilities granted by these P& HRIT - UMERZFRITRTA
banks to the Group: A Y SR AT R B AR SR AT
THE GROUP
AL
2003 2002
US$°000 US$000
T*x TET
Property, plant and equipment ERN NS 144,203 210,219
Land use rights -+ 3 5 I 4 17,275 19,162
Bank deposits WATHK 242 242

161,720 229,623

EHKRE (PE) ZREROBRAF 83



NOTES TO THE FINANCIAL STATEMENTS

| B 5 4 2 3

29. OPERATING LEASE ARRANGEMENTS

The Group and the Company as lessee
At the balance sheet date, the Group and the Company had
outstanding commitments under non-cancellable operating leases,

which fall due as follows:

Within one year — 4R
In the second to fifth year inclusive B OEREALE
(B EEm4)

Operating lease payments represent rentals payable by the Group
and the Company for certain of its office premises and staff
quarters. Leases are negotiated for terms ranging from one to three

years with rentals fixed over the term of the leases.

84 Chia Hsin Cement Greater China Holding Corporation
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For the year ended 31 December 2003
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] 98 0 40 RELA 1 o BT AR
LI AR 21 -

THE

THE GROUP COMPANY
A%H LN/

2003 2002 2003
US$°000 US$°000 US$°000

T3 T30 T3

65 18 57
61 — 57
126 18 114
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

30.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to a written resolution of the sole shareholder of the
Company passed on 26 November 2003 for the purpose of
enabling the Company to grant options to employees and directors
of the Company or any of its subsidiaries and outside third parties
who, in the sole discretion of the Board of Directors of the
Company, will contribute or have contributed to the Company

and/or any of its subsidiaries.

The maximum number of shares which options may be issued
upon exercise of all options to be granted under the Scheme must
not exceed 10% of the shares of the Company in issue immediately
prior to the commencement of trading of the Company’s shares on
the Stock Exchange, without prior approval from the Company’s
shareholders. The total number of shares issued and which may fall
to be issued upon exercise of the options granted under the Scheme
to any individual in any 12-month period up to the date of grant
shall not exceed 1% of the shares of the Company in issue at the

date of grant, without prior approval from the Company’s

shareholders.

There is no general requirement that an option must be held for
any minimum period before it can be exercised but the Board of
Directors is empowered to impose its discretion any such
minimum period at the time of grant of any particular option. The
period during which an option may be exercised will be determined
by the Board of Directors of the Company at its absolute
discretion, save that no option may be exercised more than 10 years
after it has been granted, upon payment of HK$1 per option. The
exercise price is determined by the directors of the Company, and
will not be less than the highest of (a) the closing price of the
Company’s shares on the date of grant; (b) the average closing price
of the shares for five business days immediately preceding the date

of grant; and (c) the nominal value of a share in the Company.

During the period from the adoption of the Scheme to 31
December 2003, no option was granted, exercised or cancelled by

the Company.

30.
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31.

32.

NOTES TO THE FINANCIAL STATEMENTS

o 2 A B

RETIREMENT BENEFITS PLAN

The aggregate number of employees of the Group at 31 December
2003 was 609 (2002: 536).

The employees of the Company’s subsidiaries in the PRC are members
of a state-managed retirement benefit scheme operated by the local
government. The Group is required to contribute a specified
percentage of their payroll costs to the retirement benefit scheme to
fund the benefits. The only obligation of the Group with respect to the

retirement benefit scheme is to make the specified contributions.

The total cost charged to income of approximately US$209,000
(2002: US$181,000) represents contributions payable to the

scheme by the Group at rate specified in the rules of the scheme.

RELATED PARTY TRANSACTIONS

During the year, the Group had transactions with certain related
companies. Details of significant transactions with these

companies during the year are as follows:

Name of related company

Tk 2 v A4

Nature of transactions

R AR

Sales of goods (note i)

B (D) g R AT PR

Jiangsu Union Cement Company Limited

TL AR5 7K DR A PR 2 W

Transportation expense paid

(note 1) Company Limited
C A E 2 (kD) iR M A PR

Interest paid on loans (note ii) Chia Hsin Pacific Limited

BT EHAE (H5E2)
Sincem Holdings Pte Limited

Consultancy fee income (note iii)

R E WA (B RE3) LR B 5 K U A R

Chia Hsin Cement Greater China Holding Corporation

Shanghai Chang Hsin Shipping

31.

32.

Shanghai Chia Hsin Ganghui Company Limited

Jiangsu Union Cement Company Limited

For the year ended 31 December 2003
IR 20034F12. A 31 A 1FAF B

JB PR A 2

£ 20034F 12031 H A £ H g 8 4
B 609 A (20024 : 536.0)

A F R B A R A > 92
T IR A 1Y B K R IR A

T BB R o A5 BHIE AR AT B &
R E A2 > ek iR ARk AE At

B o A4 [ AR PR AR L FH Y 3
> REGFHE Bt

£ 3£ 47209,0003% 7T (2002 © 181,000
£0) MBAF AR RT > %803

JE AL E R G S R E e
o Ve 2 % wt T R i

R YN
ASEBAEAN - LB N w
T2 Gy o IRAS S w] B %\ﬂ
HE R 5 B R T
2003 2002
US$°000  US$'000
T*£xr FET
11,302 12,802
354 202
11,656 13,004
— 59
295 674
6 14
301 688
145 —




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
#IE 2003412 /131 A IF4F

32. RELATED PARTY TRANSACTIONS - continued

In addition, the Group used the trademark and logo of BT K
JE” free of charge which were owned by CHC.

Shanghai Chang Hsin Shipping Company Limited is an associate
of CHC.

Notes:

(1) Sales transactions and transportation expenses were carried out at
market price or, where no market price was available, at cost plus a

percentage of profit mark-up.

(i)  Interest was charged at LIBOR on the principal outstanding.

(iii)  Consultancy fee income was calculated in accordance the terms of

the relevant agreement mutually agreed by parties concerned.

32.
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33.

NOTES TO THE FINANCIAL STATEMENTS
B0 5 e A% Wi ik

SUBSIDIARIES

Particulars of the Company’s subsidiaries as at 31 December 2003

are as follows:

Name of company

kL

Jingyang Industrial Limited
RIGEFARAR

Chia Hsin Jingyang Cement
Co., Ltd.
AR B KA R

Zhenjiang City Dantu District
Gaozi Clay Company Limited

BILTHERER L
AREMEAA

Jurong Jingda Clay Company

Limited

AERES AR

Place of
incorporation/

establishment
FEf /R
L

Hong Kong
His

PRC
Gl

PRC
Gl

PRC
Gl

88 Chia Hsin Cement Greater China Holding Corporation

Issued and fully
paid share/
registered capital
CRTE 2%
EIVEIUNEEN

HK$24,000,000
24,000,000 7t

US$125,000,000
125,000,000 % 7

RMB3,000,000
AR 3,000,000

RMB3,000,000
R 3,000,000

For the year ended 31 December 2003

33. Mg AW

Al #20034E12 A 31 H 14

F20034E 12 31H » 24 &Y Bt 8 2
GilOR R N

Proportion of
issued share/

registered capital

held by the Company
AR AT
e H
Directly ~ Indirectly
HE% %
100% —
— 100%
= 93.3%
— 93.3%

Principal activities

FEFER

Investment holding

g gl

Mining of limestone and
production and
sales of cement and
cement products
kA KA
R R KR
JOKTRHE i

Mining of clay
PR A+

Mining of clay
Pt



