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The Directors present their report together with the audited financial
statements for the year ended 31st December, 2003 which were approved by

them at the board meeting held on the date of this report.
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The Company acts as a holding company. The principal activities of its
subsidiaries are the development, manufacture, marketing and distribution of
electronic products, including micro-computers, telecommunication equipment,
broadband communication products, internet appliances and wireless

communication, networking equipment and other electronic products.

Substantially all of the turnover and operating profit of the Group are derived
from the manufacture of electronic products for electronic manufacturing

service customers.

ACCOUNTS

The profit and cash flows of the Group for the year and the state of affairs of
the Company and the Group as at 31st December, 2003 are set out on pages
33 to 80 of this annual report.
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A detailed analysis of the Group's turnover and profit by principal activity and
geographical area of operations are set out in note 5 to the financial

statements.
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=) DIVIDENDS

EFECERTPHRE  BRLBEHZE_TZT= The Directors have declared an interim dividend and now recommend a final

FTZA=ZT—BLEFEZREREWT : dividend in respect of the year ended 31st December, 2003 as follows:
BT T
HK$'000

BEREFHRKRE  SRABEK00IT Interim dividend of HK$0.01 per share paid 4,669

BERHBRKRE - 8RAEH%002T Proposed final dividend of HK$0.02 per share in issue 9,339

14,008

FEEFRHERS MAJOR CUSTOMERS AND SUPPLIERS

AEFBSAMEREELPMEHERBEAD The percentage of purchases and sales attributable to the Group's largest

KT suppliers and customers are as follows:
Ba®E
%
REEHE Purchases
— & ARHEER — the largest supplier 5.67
—hRHEEE A Ot E — five largest suppliers combined 16.28
tHE R Sales
—BRAREF — the largest customer 35.19
—AREF&HTE — five largest customers combined 65.51

FEEEF HBEATHRR REEFMAHEE AL No directors, their associates or shareholders (which to the knowledge of the
NEIPRAS0I £) RAFEAEREHESEES - Directors own more than 5% of the Company's share capital) were interested

MEERREP 2 - at any time during the year in the above suppliers or customers.
hEMBHME FIVE-YEAR FINANCIAL SUMMARY

NEEBERFLEE BERBERIINES The results, assets and liabilities of the Group for the last five years are
D

summarised on page 9.
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PARTICULARS OF SUBSIDIARIES AND ASSOCIATES

Particulars of the principal subsidiaries and associates are set out in notes 15

and 16 to the financial statements respectively.

f% X SHARE CAPITAL
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Movements in share capital during the year are set out in note 27 to the

financial statements.

R RESERVES
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Movements in reserves during the year are set out in note 28 to the financial

statements and page 37 of this Annual Report.
PRE-EMPTIVE RIGHTS

There are no pre-emptive rights upon the issue of shares which are imposed

by the Company’s Bye-laws or Bermuda law.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

REBEE-ZZ=F+_A=+—HLEFEAR " K
REREEFMEARAGEEA - HEXBEL R

RAEMETES -

FEEWE  BERRBZEAEZSHERTIH
KRR E 14

During the year ended 31st December, 2003, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company's listed

securities.
PROPERTY, PLANT AND EQUIPMENT

Movements in book values of property, plant and equipment during the year

are set out in note 14 to the financial statements.
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B DONATIONS

AEBRAFEZEZEREMEERRAELS Donations made by the Group for charitable and other purposes during the

#2,087,5207C ° year amounted to HK$2,087,520.
REERBEAFHRAEARIARBNEES The Directors of the Company during the year and up to the date of this report
are:
HITES Executive Directors
ERW® (EE) Wong Chung Mat, Ben (Chairman)
(RZETE=-F_F—AEZTAER) (Appointed Chairman on 1st February, 2003)
T B Wong Chung Ah, Johnny
(RZZTE=F_A—HBIER) (Stepped down as Chairman on 1st February, 2003)
PR T Chan Tsze Wah, Gabriel
(S Chan Wing Kwong, Paulus
BRY Tan Chang On, Lawrence
(RZZTE=F_A—HEZMT) (Appointed on 1st February, 2003)
FRAK (FIEE) Wong Chung Yin, Michael (Vice Chairman)
(R=ZZTWF—A—HEMT (Resigned on 1st January, 2004)
m R 58 Wan Man Keung
(R—ZZEWNF—-—A—HEZE) (Appointed on 1st January, 2004)
FHITES Non-executive Directors
ZREEHEE 0 GBS OBE - AF# =+ Dr. the Hon. Li Ka Cheung, Eric, GBS, OBE, 1P,
GERFAE L - sBs. AT#+ Dr. Yu Sun Say, SBS, 1P
WERARR 2 R ABIESHERI2ERE - & In accordance with Bye-laws 95 and 112 of the Company’s Bye-laws, Mr. Wan
FRRBEERGHEAE L - sBs.» xFat - § Man Keung and Dr. Yu Sun Say, sBs, JP. shall retire by rotation and, being
EHER WESR UTREEIRESE- eligible, offer themselves for re-election.
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RREIREFAERQBI(EREF]) 28F - 7h
REEMRFERAB ([EEMRXF]) KSalop
Investment Limited 2 £%F - MEBEBAQF Z
TERE - HIMEBBHEXBMIKEZ LEFEE
TE - RETERBAFEHR - THRERT
BRI EZ R o

TAERE  BFe8E R—ANZEFRABEZEER
AAREBEERTIE N_TEE=F_ABEIRE
—B - BNEERAFNITES - BFR LN
FEMAKRER - JRATEMRKX T XKong King
International Limited 2« EF - MEX KA DA Z
FTERR - BRETFTERBO2FLERREBER
SEFHEEB 2SR - TEERTRMALEZ
2 e
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F2 IR B B -

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Executive Directors

Wong Chung Mat, Ben, aged 52, has been a Director of the Company since
June 1990. In February, 2003 he was appointed Chairman and CEO of the
Company. He joined the Group in 1975. Mr. Wong is the President of Wong's
Electronics Co., Limited ("WEC"). He is also a Director of W. S. Wong & Sons
Company Limited ("WSW&S") and Salop Investment Limited, both of which are
substantial shareholders of the Company. He obtained a Master of Science
Degree in Operations Research from Ohio State University and has over 29
years' experience in the electronics industry. Mr. Wong is the brother of Mr.

Wong Chung Ah, Johnny.

Wong Chung Ah, Johnny, aged 68, was appointed Director and Chairman of
the Company in June 1990. In February, 2003, he stepped down as Chairman
but remained as an Executive Director of the Company. He joined the Group in
1976 and is also a Director of WSW&S and Kong King International Limited,
both of which are substantial shareholders of the Company. He has over 28
years' experience in the electronics industry and is responsible for policy and
strategy planning of the Group. Mr. Wong is the brother of Mr. Wong Chung
Mat, Ben.

Chan Tsze Wah, Gabriel, aged 55, has been a Director of the Company since
June 1990. He joined the Group in 1985 and is the Group's Financial
Controller. He is a fellow member of the Association of Chartered Certified
Accountants. He obtained a Bachelor degree in Social Sciences from the
University of Hong Kong. Before joining the Group, he had approximately 10

years' experience with a major international firm of accountants.

Chan Wing Kwong, Paulus, aged 59, joined the Group in 1990 and has been a
Director of the Company since July 1990. He is responsible for overseeing a
product development project. He was a Principal Consultant to the Industry
Department of the Hong Kong Government and was primarily responsible for
promoting industrial investment from the United States of America in the
electronics sector in Hong Kong. He is a Chartered Engineer and obtained a
Bachelor of Science degree in Electrical Engineering from the University of

Hong Kong.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
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FCA + FCPA * FCIS + Hon. HKAT * GBS * OBE + A T#+ * B
—NAANFEOANAERRRABIIERTES -
FEERTSREAMELMEREBA - BuE
GETAD - WABISEEAEEARLAT - NEE
TERBRDE - PRI ZE TR R ZERERQ
A BARITAERLAE  BRCERMERAR
REMBIEBRARZEILIIFNITES - ThiE
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SENIOR MANAGEMENT (Continued)

Executive Directors (Continued)

Tan Chang On, Lawrence, aged 54, joined the Group in 1986 and in February,
2003 he was appointed Director of the Company. He is the President of
Wong's International (USA) Corporation ("WIU"). He is mainly responsible for
the Group's overseas marketing and sales of products to electronic manufacturing
service ("EMS") customers. He graduated from Ohio University with a BSEE in
1972 and then went to University of Michigan at Ann Arbor and got his MSEE
in 1974. After graduation, he joined a major corporation in the United States

for about 12 years before joining the Group.

Wan Man Keung, aged 52, first joined the Group in January, 1988. After leaving
the Group for about 14 months, he rejoined the Group in June, 1993. In
January, 2004 he was appointed Director of the Company. He is also an
Executive Vice President of WEC. He obtained a Bachelor degree in Mechanical
Engineering from the University of Hong Kong and has over 28 years'
experience in the electronics manufacturing industry. Mr. Wan has the overall
responsibility for serving a portfolio of customers at WEC and managing the

manufacturing operations and management information system of WEC.

Non-executive Directors

Dr. the Hon. Li Ka Cheung, Eric, aged 50, LLD, DSocSc, BA., FHKSA, FCA, FCPA, FCIS, Hon.
HKAT, GBS, OBE, JP, joined the Company as an Independent Non-executive
Director in April 1999. Mr. Li is the senior partner of Li, Tang, Chen & Co.,
Certified Public Accountants and an Independent Non-executive Director of
SmarTone Telecommunications Holdings Limited, The Kowloon Motor Bus
Holdings Limited, CATIC International Holdings Limited, Hang Seng Bank
Limited, China Vanke Co., Ltd. and China Resources Enterprise, Limited. Mr. Li
is a member of the Legislative Council of Hong Kong, chairman of its Public
Accounts Committee and a member of The 10th National Committee of
Chinese People’s Political Consultative Conference. He was also a past

president of the Hong Kong Society of Accountants.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
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SENIOR MANAGEMENT (Continued)

Non-executive Directors (Continued)

Dr. Yu Sun Say, sBS, 1P, aged 65, joined the Company as an Independent Non-
executive Director in October 1999. He is the Managing Director of the H.K.I.
Group of Companies and a director of a number of manufacturing and
investment companies. He served as a member of the Preparatory Committee
for the Hong Kong Special Administrative Region and as a Hong Kong Affairs
Adviser. He is currently a member of the Standing Committee of the Chinese
People’s Political Consultative Conference, a member of the Standing
Committee of the Chinese General Chamber of Commerce and President of

the Chinese Manufacturers’ Association of Hong Kong.

Senior Management

James Robert Mitchell, aged 56, joined the Group in 1983. He is presently the
Vice President of Sales for WIU and is responsible for EMS sales in the United
States. He graduated from Mount San Antonio College. After graduation, he
worked for major corporations in the United States for about 14 years before

joining the Group.

Graham Leaonard Neall, aged 53, first joined the Group in 1987 and rejoined
the Group in 2000. He is presently the Vice President of Sales and Marketing
for WIU and focuses on business development in both EMS and original
product development and marketing (“ODM") markets. He graduated with a
Mechanical Engineering Degree from Sutton Coldfield College, United
Kingdom. He has over 26 years' experience in the electronic sales and

manufacturing industry.

Brian Richard Hayward, aged 59, joined the Group in 2000 and is the Sales
Director of Wong's International (Europe) Limited ("“WIE"). He obtained an
Electrical Engineering diploma (City and Guilds) from Brent Engineering
College. He has over 37 years' experience in the electronics industry including
19 years in components manufacturing with a large American corporation
where he was the Sales Director for Northern Europe, and 10 years with a

British company involved with European distribution.

Hon Hak Kan, Lawrence, aged 53, joined the Group in 1982 and is a Senior
Vice President of WEC. He is an Associate of the Chartered Institute of Bankers
(ACIB). He holds a Master degree in Business Administration from the
University of East-Asia, Macau. Mr. Hon has the overall responsibility for serving

a portfolio of customers at WEC.
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SENIOR MANAGEMENT (Continued)

Senior Management (Continued)

Chow Bing Ling, aged 57, joined the Group in 1995 and is a Senior Vice
President of WEC. She obtained a Civil Engineering diploma from the Hong
Kong Baptist College, a Production Engineering higher diploma from the Hong
Kong Polytechnic and a Master degree in Business Administration from the
University of East-Asia, Macau. She has over 30 years' experience in the
electronics manufacturing industry and is responsible for the new sales and

marketing of the ODM division.

Sumitada Hatakeyama, aged 61, joined the Group in 2002 as the President of
Wong's International Japan, Inc.. Before joining the Group, he worked for a
major electronics corporation in Japan for about 35 years where he was
involved in overseas operations including sales and marketing. He graduated

from the University of Tokyo (faculty of law).

Chui Ka Lai, Carrie, aged 41, joined the Group in 2003 and is a Senior Vice
President of Corporate Human Resources and Administration of the Company.
She obtained a Bachelor degree in Geography of Social Science from Baptist
University of Hong Kong and a Master of Business Management from East Asia
University, Macau. She has over 17 years working experiences in the human
resources and administration divisions of electronics manufacturing industry.
Ms. Chui has the overall responsibility for the human resources and the

administration of the whole group.

Jayant Jageshwar Shrikhande, aged 55, first joined the Group in 1999 and
rejoined the Group in 2004 as Senior Vice President of Welco Technology
(Suzhou) Limited. He is responsible for the overall management of the
manufacturing facilities in Suzhou. He obtained a Bachelor's degree in
Mechanical Engineering and a post-graduate diploma in Statistical Quality
Control and Operations Research in India. He has over 36 years of experience
in being a senior management of leading multinational companies engaged in

electronics manufacturing and marketing.

Philip David Smith, aged 52, joined the Group in 2003 and is a Technology
Sourcing Director of WIE. He is responsible for identifying technologies to
match the Group's ODM strategic roadmap. Before joining the Group, he held

senior positions in large corporations for over 20 years.
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S As at 31st December, 2003, the interests or short positions of the Directors
8 and chief executives of the Company in the shares, underlying shares and
Z debentures of the Company or any of its associated corporations (within the
= meaning of Part XV of the Securities and Futures Ordinance (“SFO")) as
R recorded in the register required to be kept under Section 352 of the SFO or
£ as otherwise notified to the Company and The Stock Exchange of Hong Kong
Ffr Limited (the “Stock Exchange") pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies (the “Model Code"), were as

follows:

RAERGRGBZIHFE Long positions in shares of the Company
ZRREAE EamBEot
EEpns 515 Number of Percentage
Name of Directors Capacity ordinary shares interests
F B EnE ARDEETZEIDA (K1)
Wong Chung Mat, Ben Beneficial owner and founder of 75,810,699 16.24%
discretionary trust (Note 1)
F BfE EnEEA TRAEBEZREEETLZ
glE A (HfiE2)
Wong Chung Ah, Johnny Beneficial owner, interest of child or spouse 40,693,487 8.72%
and founder of discretionary trust (Note 2)
bR 5 ERmEAA
Chan Tsze Wah, Gabriel Beneficial owner 1,237,500 0.27%
Bk &8 BB A
Chan Wing Kwong, Paulus Beneficial owner 1,800,000 0.39%
ERE EnfEE A
Tan Chang On, Lawrence Beneficial owner 10,000 0.00%
F BAL 2RET 28I PEA (F1:E3)
Wong Chung Yin, Michael Founder of discretionary trust (Note 3) 30,183,960 6.46%

—ZEZ=FF% | Annual Report 2003



EEEHRES

Report of the Directors

EERFTETHRAEZESR

(#&)

R

fif it

20

RARGZIHE (&)

UTHHHEHEA :
(@ 1,000,000/ f% 0 B £ BFR G AEEAREE -

(b)  74,810,6998%A% (75 F3Salop Investment Limited
(3% 2 7 fa Batsford Limited2 & #i &) R &
—IBERETHE - REEFRBERD -
ERREERBRRZETLEIMA - Eit
TRALEAR B AR £ (RARKE) -
Salop Investment Limited (7 [ = Z & 81 ~
%] — & B #8) R Batsford Limited (B [+
ERR ] — 3B E) FEE
#2.274,810,6990% A% 17 ThB A R —HERZ )

FRRBEERTR (RBESRBEKRH) REA

F40,693,487 e fn P AR - ZRERMEBR

INTHBEHE

(@  1,000,0000% f&fn e £ AR AEBAREAE ©

()  123500088H T AR EEZ B TR
HEEHE -

(© 38,458,487 % 1 1 Kong King International
LimitedR X —TH2REEHE - RIEES
REEGD - TRBEERRAZIETZ
8l ¥t A ° Kong King International Limited &5
Mountainview International Limited & 74 -
il #% 2 &) Al i Bermuda Trust (Cook Islands)
Limited2 B A - EULRAHER AT R
13 A (MR B E) - W KKong King
International Limited + Mountainview

International Limited 52 Bermuda Trust (Cook

Islands) Limited (R [EERR 2w ] —

B 5E) 158 2 2 38,458,48 7R R 19 7Y BB

R —#LAR A -
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES
(Continued)

Long positions in shares of the Company (Continued)

Notes:

Mr. Wong Chung Mat, Ben was deemed (by virtue of the SFO) to be interested in
75,810,699 shares in the Company. These shares were held in the following

capacity:

@

©)

1,000,000 shares were held by Mr. Wong Chung Mat, Ben personally.

74,810,699 shares were held by Salop Investment Limited (which was in
turn wholly owned by Batsford Limited) for a discretionary trust, of which
Mr. Wong Chung Mat, Ben was regarded as the founder (by virtue of the
SFO). The references to 74,810,699 shares deemed to be interested by
Mr. Wong Chung Mat, Ben (as disclosed herein), Salop Investment Limited
(as disclosed in the section headed “Interests of substantial shareholders”)
and Batsford Limited (as disclosed in Note 3(a) under the section headed
“Interests of substantial shareholders”) relate to the same block of shares.

Mr. Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be interested

in 40,693,487 shares in the Company. These shares were held in the following

capacity:

(@ 1,000,000 shares were held by Mr. Wong Chung Ah, Johnny personally.

(b) 1,235,000 shares were held by Ms. Luk Kit Ching, wife of Mr. Wong Chung
Ah, Johnny.

() 38,458,487 shares were held by Kong King International Limited for a

discretionary trust, of which Mr. Wong Chung Ah, Johnny was regarded as
the founder (by virtue of the SFO). Kong King International Limited was
wholly owned by Mountainview International Limited, which in turn was
wholly owned by Bermuda Trust (Cook Islands) Limited. The references to
38,458,487 shares deemed to be interested by Mr. Wong Chung Ah,
Johnny (as disclosed herein), and Kong King International Limited,
Mountainview International Limited and Bermuda Trust (Cook Islands)
Limited (as disclosed in the section headed “Interests of substantial
shareholders”) relate to the same block of shares.



EEEHRES

Report of the Directors

EERFTETHRAEZESR

(#&)

RARXERGZIHFE (B)

it () -

3. TR EBARS (RIBES R R R A
B]30,183,9600% f fn P #5 A HEwm o X Z 1D IEE
ATEHEMIHE :

n

]

(@ 800,000/ 1% 3 F Levy Investment Limited
(3% 2 7 Batsford Limited2 & # &) R &
—IBERETHE - REEFRPERD -
ERRTEERRRZETLEIMA - Eit
TRAMEAR R £ AR A (MARBEE) &
Batsford Limited (7 [ Z IR 3R 2 #E %1 | — &0
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(b)  17,584,9600% i 17 £ Levy Pacific Limitedft,
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(© 11,799,000 fi% 17 1% 2% The Pacific Way Unit
Trustif B o SR —HROT S - BIBEEH
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

Long positions in shares of the Company (Continued)

Notes (Continued):

Mr. Wong Chung Yin, Michael was deemed (by virtue of the SFO) to be interested
in 30,183,960 shares in the Company. These shares were held in the following

capacity:

(a) 800,000 shares were held by Levy Investment Limited (which was in turn
wholly owned by Batsford Limited) for a discretionary trust, of which Mr.
Wong Chung Yin, Michael was regarded as the founder (by virtue of the
SFO). The references to 800,000 shares deemed to be interested by Mr.
Wong Chung Yin, Michael (as disclosed herein) and Batsford Limited (as
disclosed in Note 3(b) under the section headed “Interests of substantial
shareholders”) relate to the same block of shares.

(b) 17,584,960 shares were held by Levy Pacific Limited for a discretionary
trust, of which Mr. Wong Chung Yin, Michael was regarded as the founder
(by virtue of the SFO).

© 11,799,000 shares were held for The Pacific Way Unit Trust. Mr. Wong
Chung Yin, Michael was regarded as the founder of the discretionary trust
(by virtue of the SFO) in relation to the same block of shares.

RAERAHEBEBR G 2B Long positions in shares of associated corporations of the
Company
ZEREE ®#EEIH
EEpns HE A E E=gv) Number of  Percentage
Name of Director Associated corporation Capacity ordinary shares interests
oYt FRMEZERBRAA Rt EE ks (ffi2)
Wong Chung Ah, Johnny  Wong's Properties Limited Interest of controlled corporations (Note) 2 50%

Biat : TRBAERBS (RBEBLRPERI) RER
WMEERRBERARBZ2BRBROFHERER - %%
RIS BIREARARFE - IBEREBRLD
AJE Glorious Glow Limited #5509 % + ifGlorious
Glow Limited Il i T WL £ 2 EHA °

ETEEUEREDR KRR QAHANEEHA M
MEARRAEAREE TIERARZAERRD

Note: Mr. Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be interested

in 2 shares in Wong's Properties Limited. These shares were held by Blessea
Investment Limited, which was 50% owned by Glorious Glow Limited, which in
turn was wholly owned by Mr. Wong Chung Ah, Johnny.

Certain Directors held qualifying shares in certain subsidiaries of the Group on

trust for the Company or other subsidiaries of the Group.
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EERFTETHRAEZESR

(#&)

REANGHEBLIERG ZIFE (B

Company (Continued)
RAREHBEEN  RZTZ=F+_A=+— Save as disclosed herein, as at 31st December, 2003, none of the Directors or
H AAREFHFETHABRBES A 20 chief executives of the Company or their respective associates had any
BATHEARQTSEEABEBEE (EER interests or short positions in the shares, underlying shares or debentures of
BHERBEGROIEXVE) 2 RH - MERMDE the Company or any of its associated corporations (within the meaning of Part
HFRABACERE S RBERIEI52ERTE XV of the SFO) as recorded in the register required to be kept under Section
B zatrMAaz #mgoke - ARBIZEES 352 of the SFO or as otherwise notified to the Company and the Stock

AIMEARARBRAZERIAE °

FTERR2ER

(Continued)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

Long positions in shares of associated corporations of the

Exchange pursuant to the Model Code.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

BEMARRESREZTHRASHRA - R
E=F+ZA=+—8 "  THAL(EQH
FEZITHABRIN RARBRG HAEH
REEBERENE SRS GO F33614%58
Frosgffrz#EmskamT

-z So far as is known to any Director or chief executive of the Company, as at
EE 31st December, 2003, persons (other than a Director or chief executive of the
& 19 Company) who had interests or short positions in the shares or underlying
TE shares of the Company as recorded in the register required to be kept under

Section 336 of the SFO were as follows:

RAERGRGBZIFE Long positions in shares of the Company
ZERYE BEEIHL
TERREH 515 Number of Percentage
Name of substantial shareholders Capacity ordinary shares interests
TEMRFBERAA EnEAARZEREE 2 #Eas (M)
W. S. Wong & Sons Company Limited Beneficial owner and interest of controlled 195,338,803 41.84%
corporations (Note 1)
=B A (F22)
Salop Investment Limited Beneficial owner (Note 2) 74,810,699 16.02%
EFEA (FfiE3)
Batsford Limited Trustee (Note 3) 270,949,502 58.03%
BB A (Fi24)
Kong King International Limited Beneficial owner (Note 4) 38,458,487 8.24%
EFEA (Ffit4)
Mountainview International Limited Trustee (Note 4) 38,458,487 8.24%
EFEA (Ffit4)
Bermuda Trust (Cook Islands) Limited Trustee (Note 4) 38,458,487 8.24%
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TERRZER (#)

RARXERGZIHFE (B)

fif it

ITEMRFAERABAR—HBIRRKEFZA
B WKES (REEFRBEER) RAAF
195,338,803 A% {7 5 A » % ZRMIE BN
THOEE

(@ 191,830,837/ B TEMXF AR AA
#A -

(b)  110,0008% %1 B3 Good Blend Limited# 4
MZARBHEEMRFERARZERES -

(© 3,397,966/ ix {5 B Micro-Age Superstore
Limited#¥ 8 - Mz ABATEMRRXTFER
RNEIZEHER -

Levy Investment Limited }% Salop Investment Limited
FEBEEIFEMARTARRAAZ19%ER - Mz
M & 2 7] 8] 3 Batsford Limited® & A& © E UL
RBEESRBEERD - TEARXFERDAER
7% Batsford LimitedZ 4% $ilA B o £ b 12 2 H4%
REAIEMLFAERRDF (RARBE) K Batsford
Limited (R TX M FIOBRE) HEERZ
195,338,803 % 0 Th B 1A Bl — #L A £ ©

FLHEERERTIRA R Z | —HiME1(b) ©

Batsford Limited# % /4 (iR 1% &% 5 R B3 & 5 01) B
RATF|270949, 5020 I A B #E R o ZERD
BBRLTHMEE

@ 74,810,699/ %17 FaSalop Investment Limited
(3% 2 7 fa Batsford Limited2 & # &) R &
—IEERETHE - REEFRPERD -
ERRCERBRZETLEIBRA - F2
MIEEREIBTHAB 2R —&M
1(b) «

(b)  800,0000% % 15 F5 Levy Investment Limited
(3% 2 7 fa Batsford Limited2 & # &) R &
—IEERETHE - REEFRBEER -
TR ERRRZETLEIRA - F2
MIEFEREIBTHAB 2R —&M
3(@) -

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

(Continued)

Long positions in shares of the Company (Continued)

Notes:

W. S. Wong & Sons Company Limited was a company controlled by the Wong
family and was deemed (by virtue of the SFO) to be interested in 195,338,803
shares in the Company. These shares were held in the following capacity:

(@ 191,830,837 shares were held by W. S. Wong & Sons Company Limited.

(b) 110,000 shares were held by Good Blend Limited, which was wholly
owned by W. S. Wong & Sons Company Limited.

(© 3,397,966 shares were held by Micro-Age Superstore Limited, which was
wholly owned by W. S. Wong & Sons Company Limited.

Each of Levy Investment Limited and Salop Investment Limited owned 19% of W.
S. Wong & Sons Company Limited, and was in turn wholly owned by Batsford
Limited. Accordingly, W. S. Wong & Sons Company Limited was regarded as a
controlled corporation of Batsford Limited (by virtue of the SFO). The references to
195,338,803 shares deemed to be interested by W. S. Wong & Sons Company
Limited (as disclosed herein) and Batsford Limited (as disclosed in Note 3(c)
below) relate to the same block of shares.

Please see Note 1(b) under the section headed “Interests of Directors and chief
executives”.

Batsford Limited was deemed (by virtue of the SFO) to be interested in
270,949,502 shares in the Company. These shares were held in the following

capacity:

(@) 74,810,699 shares were held by Salop Investment Limited (which was in
turn wholly owned by Batsford Limited) for a discretionary trust, of which
Mr. Wong Chung Mat, Ben was regarded as the founder (by virtue of the
SFO). Please see Note 1(b) under the section headed “Interests of
Directors and chief executives”.

(b) 800,000 shares were held by Levy Investment Limited (which was in turn
wholly owned by Batsford Limited) for a discretionary trust, of which Mr.
Wong Chung Yin, Michael was regarded as the founder (by virtue of the
SFO). Please see Note 3(a) under the section headed “Interests of
Directors and chief executives”.
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TERRZER (#)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

RARXERGZIHFE (B)

it () -

(© 195338803 MH#HE A EEMXFH
RAREEER - REZHFRBAEKRG -
% 1 515 18 A Batsford Limited 2 5 4% & 5%
o B EXXIFET -

4, 38,458,487% % 17 B3 Kong King International Limited
RER-HFE2EERFE - RESFRAEK -
TSR ERIE BZEE 28I A © Kong King
International Limited § Mountainview International
Limited® & # A - M 2 & 8l A Bermuda Trust
(Cook Islands) LimitedZ= E A - H2H [EF R
FERTBAB 2] —EHE200 -

BRAREREEN RZTT=F+_A=+—
B BEFUTABEAEMALRARR B R
HEROTEEATHENES LA EEIE336
GREEFZLHEMAZERZRAER -

(Continued)

Long positions in shares of the Company (Continued)

Notes (Continued):

© 195,338,803 shares were deemed to be interested by W. S. Wong & Sons
Company Limited, which was regarded as a controlled corporation of
Batsford Limited (by virtue of the SFO). Please see Note 1 above.

4. 38,458,487 shares were held by Kong King International Limited for a
discretionary trust, of which Mr. Wong Chung Ah, Johnny was regarded as the
founder (by virtue of the SFO). Kong King International Limited was wholly owned
by Mountainview International Limited, which in turn was wholly owned by
Bermuda Trust (Cook Islands) Limited. Please see Note 2(c) under the section
headed “Interests of Directors and chief executives”.

Save as disclosed, the Directors are not aware of any other persons who, as at
31st December, 2003, had interests or short positions in the shares or
underlying shares of the Company as recorded in the register required to be
kept under Section 336 of the SFO.

i I SHARE OPTIONS

AR FERIIG R R A0 - WM R R T {8 2 BB ARHE o

HE-_ZE=F+_A=+—HIFERTED
B BT DRz BaE -

24 ‘ —ZEZ=FF# | Annual Report 2003
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There were no outstanding options at the beginning and at the end of the year.

During the year ended 31st December, 2003, no options were granted,

exercised, cancelled or lapsed.
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EERERETEHE SUMMARY OF THE EMPLOYEE SHARE OPTION

SCHEME

BEEBBMERSGMBRATES EHHRA(TE A summary of the Employee Share Option Scheme (the “Scheme”) which
THAD  KER-_ZE2EZFLA=THERZ came into effect on 30th July, 2000, disclosed in accordance with the Rules
EEBRESE ([FEHMEMT - Governing the Listing of Securities on The Stock Exchange of Hong Kong

Limited (the “Listing Rules") is as follows:

i
The Scheme
1. sHElzaw ERGE TIEE 2 %2R
Purpose of the Scheme As incentive to employees
2. FrElzzEE EERERS (BRARAREMMBARZEMRTES - URRBRAKAA
Participants of the Scheme SBARIREEZBIABIZ2BEREMER 2 ARRISERMMELRZ

ERERITBAE - EEHES)

Eligible employees including any executive director of the Company or any
subsidiary, and any senior executive, officer or employee of the Company or any
subsidiary employed to render full-time or substantially full-time service to the

Company or a subsidiary

3. ARBHHBGTZREEH - ARR-F 46692179 B (10%)
ZNE= A =+—8 BIRFRTENAT 2 & 46,692,179 shares (10%)
BERATEBR) MLHERTREAZEBES T
Total number of shares available for issue
under the Scheme and % of the issued capital
that it represents as at 31st March, 2004,
being the latest practicable date prior to the
printing of this Annual Report

4, EZRRERESE T ESEZ BN B BT AREEE T 2 RO AEZ10%
Maximum entitlement of each participant 10% of the aggregate number of the shares for the time being issued or

ek e SahaEme issuable under the Scheme

5. AR B R G > SRR B A T 50 B SR 00 2 AR A WA AT H o 2 AR AT TS R R
B ERE 1 F SRR E I B B 106

An option may be exercised as specified by the Directors in relation to such

The period within which the shares must be

taken up under an option
option in its terms of grant which shall not be earlier than 1 year after its date

of grant, nor be more than 10 years from its date of grant

—ZEZ=FF#H® | Annual Report 2003 2 5



EEEHRES

Report of the Directors

EEBRESIBE (&)

SUMMARY OF THE EMPLOYEE SHARE OPTION

SCHEME (Continued)

=&l
The Scheme

26

B RE R TR AT AR A < &2 HAR (10 7)
The minimum period, if any, for which an
option must be held before it can be

exercised

HERENBREEX N ZRE (1F) -
K 78 5k AT A 78 7 HA Rl P9 15T R 3k fiE AR B =k
VIREES IR 2 B3R

The amount, if any, payable on application
or acceptance of the option and the period
within which payments or calls must or may
be made or loans for such purpose must

be repaid

EETREZEE

The basis of determining the exercise price

A8 2 T i F 5

The remaining life of the Scheme

—ZZ=FF# | Annual Report 2003

A RE L B R IFAITRBRE

No option shall be exercisable earlier than 1 year after its date of grant

REMNERZBRE  AMEERTEREZZH B HPET28H (HEEH
BEEZHMB F) AXMEBIOTTARA - ERERBREZRE

To accept the offer of the grant of an option, HK$10 as consideration for the
grant of an option must be paid to the Company within a period of 28 days (or
otherwise at the Directors' discretion) from the date upon which an offer of the

grant of an option is made

RELTHRVETE TEEEAKIRTISTEHZESS ¢
Pursuant to Chapter 17 of the Listing Rules the exercise price must be at least the

higher of:

@ BRORZLBH(WERLEB)RBIMEBEAREBERIHETE &
(@) the closing price of the shares as stated in the Stock Exchange's daily
quotations sheet on the date of grant, which must be a business day;

and

(b) BHNEERLBPAIREEEARBIAFRRERZ FARTE -
(b) the average closing price of the shares as stated in the Stock Exchange's
daily quotations sheets for the five business days immediately preceding

the date of the grant.

SEER T —ZEF Lt A= THEERRARKEDH
The Scheme will expire at the close of business on 30th July, 2010
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RERODNEF 2R H

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

BiEEBAEAEN  ADF - HfEAFRAE
HEOEENAFEAMET LEM L - BUER
REZEEFRTETHRAERBEZAZHEA
TAEBEARR R SREMBEE 2 K - 18R
W& fn s 1B % i B & -

BEALRS

Apart from the employee share option scheme, at no time during the year was
the Company, its subsidiaries or its associated corporations a party to any
arrangement to enable the Directors or chief executives of the Company or
their respective associates to acquire benefits by an acquisition of shares or
underlying shares in, or debentures of, the Company or its associated

corporations.

RELATED PARTY TRANSACTIONS

A HRR RIS 1 AP E M R BB EIER 5
ARBRBET ETRAFE 14522 BREABKEI
FERE (E) -

Where any transaction mentioned in note 31 to the financial statements
constitutes a connected transaction, the disclosure and approval requirements,

if any, under Chapter 14 of the Listing Rules have been complied with.

FAEXS

RZZEZE=F+-A—H ARE2EAWBRF
By JIE T 3 5 R A 5 #Stephen Wust £ 5T —IHE
=ik - HERIEZRBES (RY) BRAF Z100%
PeA s - KB RRE LA 30000007T © HR
Stephen Wit E RN R SR EMARREFTER
MEEZES @ BULRE EWAR - ZEXSH
Br—EEERS -

EEZAERZEN

CONNECTED TRANSACTIONS

On 1st December, 2003, Season Industries Limited, a wholly owned subsidiary
of the Company, entered into a sale and purchase agreement with Mr. Stephen
Wu in relation to the sale of the 100% equity interest in Season Plastic
Products (Shenzhen) Co., Ltd. for a cash consideration of HK$3 million. As Mr.
Stephen Wu is the brother-in-law of Mr. Wong Chung Yin, Michael, who was a
director of the Company at the time of the transaction, the transaction was

regarded as a connected transaction of the Company under the Listing Rules.

RERXFAEMERE - FEFWAREFMER
REREERMBE AR LEF A ERERZ
BEREGHTREEMERAMENE -

EERBSH

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group's business to which the
Company or any of its subsidiaries was a party and in which a Director had,
whether directly or indirectly, a material interest subsisted at the end of the

year or at any time during the year.

SERVICE CONTRACTS OF DIRECTORS

BREERRBFARS LIREEFE2ER - IE
B 7Y B S LB 2 B RT SLAEAA i AR A B S B
BARATZNHEER OXTEMER) BITER
—FRELEZREEH -

There is no service contract, which is not determinable by the Company or its
subsidiaries within one year without payment of compensation (other than
statutory compensation), with any Director proposed for re-election at the

forthcoming annual general meeting.
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SEEERANEERL

GROUP BORROWINGS AND INTEREST CAPITALISED

R—FREERIRBAEEZRTERRET
FHNUBMKRMTE25A - ERAIERR —FEE
Z3RAT B AR E A £ R B T B B 7 R B 25
Mo RER REBEILESFSBIERKE -

RIEEATH

EERAR ARARBE_TT=F+-A=+
— B FERE YT ETRAINE 4 HIENT
FF2EMAFABEFHEE - BREAAT
ZRAMA - BEYAERTBFAR LRES
BREREE -

Bank loans and overdrafts repayable within one year or on demand are set out
in note 25 to the financial statements. Bank loans and other borrowings
repayable within a period of more than one year are set out in note 25 to the

financial statements. No interest was capitalised by the Group during the year.

CODE OF BEST PRACTICE

In the opinion of the Directors, during the year ended 31st December, 2003,
the Company has complied with Appendix 14 of the Listing Rules, except that
Non-executive Directors are not appointed for a specific term but are subject to
retirement by rotation and re-election at annual general meetings of the

Company in accordance with the Bye-laws of the Company.

EREES AUDIT COMMITTEE

ERLESCHEBERSANEBFARMNZ G
FRAIRER - STz B - RSP H B B R
£F -

Bt R 2 B A

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed auditing, internal

controls and financial reporting matters.

‘

BB IZBAN R Y » BEEMR T ST R (T RGBS
FEMITERMAR - BIEBE -

EREEEw

Y5
E

B8 —TENF=A=-+=H
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JOINT AUDITORS

The joint auditors, Messrs. Deloitte Touche Tohmatsu and Messrs. Ho and Ho &

Company, retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board

WONG CHUNG MAT, BEN

Chairman

Hong Kong, 23rd March, 2004



