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Management Discussions and Analyses
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The Group's total assets as at 31st December, 2003 amounted to
HK$1,600,950, which is HK$309,296 lower than that of last year. The

breakdown of the decrease in total assets is as below:
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The decrease in property, plant and equipment was mainly caused by
depreciation charge and disposed assets booked in the year after offsetting
assets acquired during the year of about HK$71.8 million. Assets acquired
during the year comprised mainly plant, machinery and equipment purchased
by the factories in Shajing, PRC and the leasehold improvement of the new
factory in Suzhou, PRC.

The decrease in interests in associates was mainly caused by a decrease in
loans advanced to associated companies of HK$76,770,000 which was partly
offset by the Group's share of the results of associated companies in the sum
of HK$6,994,000 and additional investments in two associated companies of
HK$18,817,000.

Intangible asset represents the right to use the land in the PRC for a period of

50 years.
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Development cost capitalised represents the cost of developing certain wireless
communication products the recovery of which is anticipated to be through

future commercial activities.

The increase in inventories was due to a higher level of sales orders on hand at
the end of 2003 as compared to the end of 2002.

Trade and other receivables decreased because the delay in payment by a
major customer due to documentation issues at the end of 2002 had been

rectified.

The decrease in bank balances and cash was mainly due to the payment of
the 2002 special final dividend in the sum of HK$410.9 million.



