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SUMMARY OF ACCOUNTING AND OPERATIONAL FIGURES

() PREPARED UNDER PRC ACCOUNTING
STANDARDS (FOR BUSINESS ENTERPRISES)
(“PRC ACCOUNTING STANDARDS”)

1) Major accounting figures of the Company for the

year
(Efy - AR¥T)
(Unit: Rmb)
k]
HHE Item Amount
FE#EEE Total profit 102,280,643.48
78 Net profit 82,047,814.03
HMRFEEHEBEBNFFNE Net profit after extraordinary items 77,236,974.91
FEEKFE Profit from principal operations 329,375,498.91
H b 2£ 7% 8 Other operating profit 3,685,349.15
=) Operating profit 114,075,655.91
BEWE Investment gain -8,860,898.72
A A Income from subsidies L
EEIMIZFRE Net non-operating expenses -2,934,113.71
RETHEENRESRETE Net cash flow from operating activities 53,286,167.40
ReRESEEYFE (R) E Net increase in cash and cash equivalents -44,203,761.84
7 EEMHEEEENYREE Note: Extraordinary items include:
1 EEIMRA 1. non-operating income -1,044,094.28
2  BEIHNZH 2. non-operating expenses 778,861.33
- EERHREREELNKE 3. income from disposed of
long term equity investment -405,174.80
4 - REREEEELENER 4. loss on disposal of fixed assets -3,300,653.33
5 M ERE 5. income tax effect -839,778.04
&t Total -4,810,839.12
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The night scene of Beiren's research and development building
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Major accounting figures and financial indices
for the past three years as at 31 December

(BEfy : AR#®T)

(Unit: Rmb)
#RmE Financial indices 20035 0025 HBR 20025 BEH 0015 HBR 20018EH
After adjustment Before adjustment After adjustment Before adjustment
2003 2002 2002 2001 2001
1. FEEREUA Principal operating income 1,005,612,844.69 926,929,279.47 926,929,279.47 699,076,375.57 699,076,375.57
2. FHE Net profit 82,047,814.03 68,940,690.64 68,940,690.64 64,281,675.46 64,281,675.46
3. HBEE Total assets 1,893,148,599.68 1,882,271,513.97 1,882,271,513.97 1,581,331,370.37 1,581,331,370.37
4. BREE Shareholders” equity (excluding
minority interests) 1,202,616,644.46 1,021,311,254.56 979,111,254.56 999,126,165.21 951,126,165.21
5 2EBESRYUE Earnings per share (fully diluted) 0.19 0147 047 0.16 0.16
6. MBFEERES Earnings per share after
NERYE exiraordinary items 0.18 0.15 0.15 0.16 0.16
1. SRFEE (LK) Net assets per share (Rmbishare) * 2.85 2.55 245 250 2.38
8. ARREMTFEE Adjusted net assets per share 281 2.39 2.9 234 222
9. SRELEDELN Net cash flow from operating
RERETE activiies per share 0.13 0.44 0.44 0.13 0.13
10. FEENER (#8) (%)  Netassets earings ratio
(fully diuted) (%) 6.82 675 7.04 643 676
1 HRFERERE Net assets eamings ratio after
MEFHFEEURE(%) extraordinary items (weighted average) 6.64 6.14 6.24 6.26 6.79
E A RIE M R 3) Supplementary table to profit statement
PEEWRBF(%) s (JT)
Net assets Earnings
earnings ratio (%) per share (Rmb)
2EEE hEEy 2EMEE EFy
Fully Weighted Fully Weighted
HE Iltems diluted average diluted average
FEEKFE Profit from major operations 27.39 28.31 0.78 0.78
& EFE Operating profit 9.49 9.80 0.27 0.27
R E Net profit 6.82 7.05 0.19 0.20
MRELEMEBREE  Net profit after
Y 3 F extraordinary items 6.42 6.64 0.18 0.18
R e ACF]T A AL A L)
B e AT EEREY . AR R B
LA ERAT S MBEEAREL
mh e L -_n:#J: e LLE Sk AR E‘- e
=
200354 A - AATERILREEREREMN [IERE B Rami 2003 9 A » ARAEFIE RS HBRHBEL [HBER
x| FE A RBE]| B
Certificate of "Beijing Enterprise of Quality and Benefits" awarded by Medal of "Reputated Tax Payer A Enterprise" awarded by Beijing
Beijing Quality Association in April 2003 Taxation Bureau in September 2003
b N B RO BRI By AR & H o
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SUMMARY OF ACCOUNTING AND OPERATIONAL FIGURES

REHRBRREREEERRH 4) Changes in shareholders' equity and explanation

B3 during the reporting period

JBe SHRARE i 5 59 15 Dt (1) Changes in shareholders' equity

B AR¥rT
Unit: Rmb
B* RELNK BROK EENRS *AEHR RAER  MRER BRRERSH
ER ReRt HHEE
Difference
stated in
Share Statutory foreign Total
(0’000 Capital Surplus  public welfare  Undistributed Proposed cash  currency shareholders

RA Items shares) reserve reserve fund profits dividends statement equity

B Opening 40,000  400,755,880.29  146,650,594.51 49,009,267.88  31,702,840.27  42,200,000.00 1,939.49  1,021,311,254.56

KEEM  Increase in

theyear 2,200  119,461,738.98  19,290,891.40 8,567,270.70  28,996,922.63  33,760,000.00 223,509,553.01
KHHD  Decreasein
the year 42,200,000.00 4,163.11 42,204,163.11

HRE Closing 42200  520,217,619.27  165,941,485.91 57,576,538.58  60,699,762.90  33,760,000.00 -2,223.62  1,202,616,644.46

A R E S (2) Explanation on changes:

i EXNEREHEABRSHAA (i) Changes in capital reserve were due to the share
TG EBAR R REFEA capital amounting to Rmb132,000,000.00 that formed
K%119,170,845.74 7T » & 1N as a result of the Company's issue of A shares during
BFEIRE % 45111,533.67 T ° the reporting period and the deduction of
EMEMERARK179,359.58 Rmb12,829,154.26 paid by the Company as listing
TU R © fee in connection therewith and the provision for equity

investment amounting to Rmb290,893.24;

2. ERNERBRRRBIREAFE (i)  The changes in surplus reserve was due to 10 %
AT FFEH10%RZETE ; transfer from net profit for the year to the surplus
EEHHERE  RATETFA reserve. In the consolidated statements, transfer to
AARFRECEERBAEPAR the Company’s subsidiaries’ the statutory surplus
HEE NG EERE © reserve was made in proportion to the equity interests

owned by the Company.

3. EELAREBEBREARRANE (i)  The changes in statutory public welfare fund was due
E A FFFE N 10%3= BT to 10 % transfer from net profit for the year to the
B EEHERRE  BRARE statutory public welfare fund. In the consolidated
FRARKRFRECEERAZESP statements, transfer to the Company’s subsidiaries’
FREER D REIRER o the statutory public welfare fund was made in

proportion to the equity interests owned by the
Company.
4. ROMABRAAEFEER (iv)  Undistributed profits were arrived at realized net profit

HEFBEMBRRIRNRR L
BE  ZELHEREARD
B FIEATER
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for the year after the reduction of transfers to the
surplus reserve and the statutory public welfare fund.
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(Z) ®AFBA RGN HR (I PREPARED UNDER ACCOUNTING

PRINCIPLES GENERALLY ACCEPTED IN

8

HONG KONG (“HK GAAP”)

mEBmE 1 Consolidated Income Statement
—EZT=fF —EE-fF
20035 20024
AR¥ T AR¥TF T
Rmb’000 Rmb’000
(E75)
HE Iltems (Restated)
-] Turnover 1,015,382 938,653
SHE A Cost of sales (683,783) (641,551)
EF Gross profit 331,599 297,102
H & &l A Other operating income 18,671 9,908
HEEH Distribution costs (47,342) (39,801)
EEEA Administrative expenses (173,452) (155,706)
BF - HBENRERERZ Impairment losses recognised in respect
BB X of property, plant and equipment (9,703) (6,418)
EEIRBRRAZEERL Impairment losses recognised in respect
of construction in progress - (1,166)
XA Profit from operations 119,773 103,919
M%ER Finance costs (11,664) (17,184)
BoBE AT EE Share of results of associates (1,149) (916)
& — BB A TR0 ER Gain on partial disposal of
2z Fl an associate 297 —
BAT &R Profit before taxation 107,257 85,819
HIE Taxation (13,795) (10,780)
BMERF Profit after taxation 93,462 75,039
DR R ER Minority interests 2,686 (2,244)
RE B F Net profit for the year 96,148 72,795
BKE Dividends 33,760 42,200
SREFN-EX(ARYE) Earnings per share - Basic (Rmb) 22.8 fen 18.2 fen

ARDEFRARLAE () BADABIEEMLRRARE 1A
BB RERFERENIEE
Mr. Zhu Wuan (left), the Chairman, and the representatives from the
Company's associates, unveiled the Friendship Forest representing friendly
relationship between the Company and its customers

de A BRI OBE BRIy A ORR & R

RREE  BF  REARE 2002 FEERARR
The photo of Directors, Supervisors and senior management after the 2002
General Meeting
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() DIFFERENCES BETWEEN DOMESTIC AND

INTERNATIONAL ACCOUNTING

STANDARDS
B AR#®TTT
Unit:Rmb’000
E ) Ll Bt
PRC accounting HK GAAP
standards
= A E Net profit 82,048 96,148
EZRH Explanation on the differences
A Item BHRARRTT) BRE(AE®TT)
Net profit (Rmb’000) Net assets (Rmb’000)
2003F 20025 2003 2002F
2003 2002 2003 2002
(Eif) (i)
(restated) (restated)
RYESHEAZREH As reported under PRC
accounting Standards 82,048 68,941 1,202,617 1,021,311
REBAAGH R ZHE Adjusted under HK GAAP
—LARBRABERE - difference in valuation of net assets
LER contributed to the Company by
Beiren Group Corporation o &= (60,198) (60,198)
—LARBRABERE - consequential adjustment on net assets
ER AHRE contributed by Beiren Group Corporation 313 480 47,832 9,570
—WE-HEAREEL - difference in valuation of net assets upon
EEMEER acquisition of a subsidiary = = = (792)
—RARBAREERE - difference in valuation of capital contribution
LER to subsidiaries 1,390 31 (352) (1,742)
—BEPESHERNRIA - receipt of option payments recognized as
WA 2R SRR income under PRC accounting standards = . (24,209) (24,209)
—HEERERAZEE - difference in impairment loss in
value of other assets 5,000 - 13,333 8,333
— EEREEE/AfF - difference in recognition of
BRAZEER deferred tax assets / liabilities 7,740 = 18,852 —~
—WB-WERRELL - recognition of goodwill upon
HERAZR acquisition of a subsidiary = = 4,479 =
—WE-HEAREEL - amortization of goodwill upon
HERHER acquisition of a subsidiary (448) = (896) =
— Hff - others 105 (116) (924) (742)
RERETENGH SR Prepared under HK GAAP 96,148 69,336 1,200,534 951,531
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HH Item BHAAERTR) BRE(AERTT)
Net profit for (Rmb’000) Net assets as at (Rmb’000)
20035 2002F 2003F 20025
2003 2002 2003 2002
(Bi) ()
(restated) (restated)
B AR Less: prior period adjustments
—BERRERACER - difference in recognition of
deferred tax — 3,907 . 11,112
—WE-HEAREEL - recognition of deferred tax
BEBESER liability charged to goodwill
BENRZER upon acquisition of a subsidiary = = = 4,479
—KE-HEARELEZ - amortization of goodwill upon
HEBHER acquisition of a subsidiary = (448) = (448)
—KE-HEAREEL - adjustment of difference in valuation
EELEZRZHRE of net assets upon acquisition of
a subsidiary — = - 792
96,148 72,795 1,200,534 967,466

g RAFE G BRIASFERE

EHFNBHMBEESEL
AR¥14100F T EXE 2

EEWMT :
e TAEERABEME
ERCHEAR

REEBETERE
Al EAKEBRALRRD
Az TR BERFHE
200 MR ETEE
SHER o WHEZE
HEEBER - At &
BETESSERRBEZ
HEE R ARBE313T
JriE o

2. BRAMBRAREEMLE
ZER

REETBEHEKE
Al RAFEAFAT
ZEFEERBEARE
4,624 T TERBAFE
RES S MBREFEE
SR ZEBEEE
ZREARY1,359T T
ERANFEETHE  RHY
ZEEAREE3S2TF T
MEEBRIEB A
Ee Rl BBEETE
BSFEHEEZEHERE
HEAAA AR
1,359 F Tk AR #31
FEEm o

e A B R OBE AR OB B AR & F

Notes: During the year, the impact of the differences between
domestic and international accounting standards on net
profit was Rmb14,100,000. The difference was mainly
due to the following:

1.

Consequential adjustment on net assets
contributed by Beiren Group Corporation:

In accordance with HK GAAP, the land
contributed by Beiren Group Corporation into the
Company was accounted for as capital reserve.
In accordance with PRC accounting standards,
the amount was recorded as the increase in long
term deferred expenses. Accordingly, the related
amortisation charge of approximately
Rmb313,000 for the year was written back in the
accounts prepared under HK GAAP.

Difference in valuation of capital contribution to
subsidiaries

In accordance with HK GAAP, the intangible
assets invested by the Company into the
subsidiaries with original cost of approximately
Rmb4,624,000 were charged to profit and loss
account in relevant years. In accordance with
PRC accounting standards, intangible assets with
net book value amounting to approximately
Rmb1,359,000 were written off in current year,
and the balance amounting to approximately
Rmb352,000 was stated as assets of the Group.
Accordingly, the related amount written off and
amortisation charge of approximately
Rmb1,359,000 and approximately Rmb31,000
respectively for the year was written back in the
accounts prepared under HK GAAP.
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REEBENEKE
Al RAFERM 2
ERERAEAARYE
32,727F ¢ - EEAEE =
REEFTRARE
24,209 F TiIKEHE - £
BFEEARYS 518F
TC o WRIBKAITFERE
BERATNR-ZEZN
FE-ANARE 2T
Wy ZYEREBYE
19,394 F T (WARKH¥
20,668FT)  EHLLEA
EH R EZERE - 8
REDESFEL » Z
ERAREREBFEER
RAEBRA > MRAZEZF
=0 e S B 2
REBEEREZREF
EAARYE24,304F
7C o Bt PEE AN
REAEEEHARYE
5,000F Tt Z BB %
mEBETENAIES
HEZREEERE -

EERIAER 2 ER

BESEIREEEE
TERERSE + ZF (&
185T) ZIRE > RAFZ
REEE - ZIRERE -
REEE BEREE
BHREFINEEFE 2=
BEEREZEERETYE
BFMEREZE  Ht - 4E
HERIISTHRER
EEZHEHEERHE
EERE TR - BT
REEABEZETAR
7. 740F T °

BWE—BRREEZ
BEMEER

RETESTEKER
B+ =& (BT » &
BEETENE X FEWE 2
FABZELERIEESL
BHAZ ALEED
BEHANRMEA479T T ©
AR®448T T FER
EEEAZEELRFE
SHZBHE o
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Difference in impairment loss in value of other
assets

In accordance with HK GAAP, the net book value
of the Company’s properties investment in Macau
was approximately Rmb32,727,000. After
deducting the related option payments received
of approximately Rmb24,209,000, the net
balance amounted to approximately
Rmb8,518,000. Based on the valuation report of
Yong Li Hong Valuation Consultancy Company
Limited dated 9 February 2004, the market value
of the property was approximately
HK$19,394,000 (approximately Rmb20,668,000).
Accordingly, no impairment loss was made. In
accordance with PRC accounting standards, the
payments were recognised as income, and as at
31 December 2002, the net book value of
respective long term debt investment was
Rmb24,394,000. Therefore, impairment loss of
Rmb5,000,000 was made under PRC accounting
standards, and such impairment loss was written
back in the accounts prepared under HK GAAP.

Difference in the recognition of deferred tax
assets / liabilities

In accordance with the Statements of Standard
Accounting Practice 12 (Revised) in Hong Kong,
temporary differences arising from tax loss,
allowance for bad debt provision, allowance for
slow moving inventory, accelerated tax
depreciation and others should be adjusted for
deferred tax. This led to the difference in net profit
of approximately Rmb7,740,000.

Difference in recognition of the goodwill upon
acquisition of a subsidiary

In accordance with the Statements of Standard
Accounting Practice No. 12 (Revised) in Hong
Kong, adjustment for deferred tax relating to the
acquisition of a subsidiary in previous year was
made retrospectively, resulting in a goodwill of
approximately Rmb4,479,000. A difference in net
profit amounting to approximately Rmb448,000
was attributable to the amortisation of the
goodwill.
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