Bt 995 s 3= B =

Tt EE= 4= A+= A GEMRIA) E-ET=4F+=-A=1+—BHH

.NOT’_E_§ TO-THE FINANCIAL STATEMENTS

FORTHE PERIOD FROMi3:MAREH 2003 (DATE OF INCORPORATION) TO 31 DECEMBER 2003

—REIE

A.

SEEA

AARR_ZEZT=F=A+=H
BIEFASHEARE (ZEZ =
185ThR) ER SRS MR A —
HERRER AT RIEEHERT S
(ME=EEA]) URKERRER
Na ERERERRA G EHE
RARMEEIRERBRAR ([3%
UWeBg ) AZBRC R B 2RHE ([ A%
) BEARRXQF Innovative
Market Limited (E1& & K
ERAR])  BRERAT BRAK
BERAR EHERARINEE
BB AR R Z SN R AIH
BRR-EEMNEERBIEES
EABR-EEEA R Z MBS
HRARTN _BEE=F A=
+NBRBRFRRE ([ B

gD-

REERAIZEERAR ([ZEHE
2|)BUBRRR-_ZEZE=F+H
+H BERRFRIAETRIBAA
EESFYNS B E N
BER AT R TR
H{E0. 1078 TR 5 - 1E RIS
Innovative Market Limited 2 &8
BIIRANRE - AR AN T
B imERRE T 458:20,805,246
BB M BEITAR G R A
208,052,458% FAXE(EO. 1078 7T
RIRR 1D+ AS IR T2 Al 32 - it
EEFEA% ARREABRER
NEl BRAREBRAR EHE
RAFREEREBRARNE
B A MR R R BB B
{E#9414,100,00058 7T " T35 1B[A)
=85 (5E8) BRAR ([EBHE
B |) 21722 7]154,755,0008%
FIEEO. 1078 TTHIMRD 1B o
I AARR—EE=F+t A=+
“HRAERARAEE S A A
Eop2a/NCID

R-BE=F+A-t+IB AR
A2 EPE B17/Y362,807,46 1 8=
IREEO. 108 TR (D - AN AT
NAEHE R FTEIR e

1.

GENERAL

A.

Group reorganisation

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 13 March
2003 under the Companies Law (2002 Revision) of the
Cayman Islands. Pursuant to a reorganisation scheme (the
“Group Reorganisation”) and the acquisition of Flavour
Glory Limited, Clear Bright Investments Limited, Full
Sincere Limited and Goodsales Investments Limited (the
“Acquisition”), a group structure was formed (the
“Group”) which comprised the Company, Innovative
Market Limited (subsequently China Resources Cement
Limited), Flavour Glory Limited, Clear Bright Investments
Limited, Full Sincere Limited and Goodsales Investments
Limited and their subsidiaries. The results of the Group
are accounted for under acquisition accounting method.
The details of the Group Reorganisation and the
Acquisition are set out in the prospectus issued by the
Company on 26 June 2003 (the “Prospectus”).

Pursuant to the resolution passed by the independent
shareholders of China Resources Enterprise, Limited
(“CRE") at its extraordinary general meeting on 15 July
2003, the Company issued and allotted one share of
HK$0.10, credited as fully paid, to CRE as consideration
for the acquisition of the entire issued share capital of
Innovative Market Limited and the Company issued
208,052,458 shares of HK$0.10 each in the Company
by way of the capitalisation of HK$20,805,246 standing
to the credit of the share premium account of the
Company for distribution to CRE. Following this Group
Reorganisation, the Company acquired the 100
percentage interest in each of Flavour Glory Limited, Clear
Bright Investments Limited, Full Sincere Limited and
Goodsales Investments Limited and related shareholders’
loans at the aggregate consideration of approximately
HK$414.1 million, which was satisfied by the issue of
154,755,000 shares of HK$0.10 each of the Company
to China Resources (Holdings) Company Limited (“CR
Holdings”). Accordingly, the Company became the
holding company of companies then comprising the
Group on 22 July 2003.

On 29 July 2003, the Company’s entire shares in issue of
362,807,461 shares of HK$0.10 each were listed on the
Main Board of the Stock Exchange by way of introduction.
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GENERAL (continued)

Ultimate holding company

In the opinion of the directors, the Company’s ultimate
holding company is China Resources National
Corporation, a company established in the Chinese
Mainland.

Principal activities

The Company acts as an investment holding company.
The principal activities of the Group are the production
and sale of cement, concrete and related products and
services.

Basis of preparation of financial statements
The financial statements have been prepared under the

historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong.

EBAORZERBEBRAT  China Resources Cement Holdings Limited
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2.

PRINCIPAL ACCOUNTING POLICIES

A.

Consolidation

The financial statements of the Group include the financial
statements of the Company and all its direct and indirect
subsidiaries made up to 31 December and also
incorporate the Group’s interests in associates on the basis
set out in note 2C below.

The results of subsidiaries and associates acquired or
disposed of during the period are included in the
consolidated profit and loss account from the effective
date of acquisition or up to the effective date of disposal,
as appropriate.

Subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital or controls more than half of the voting
power, or where the Company controls the composition
of its board of directors or equivalent governing body. In
the Company’s balance sheet, investments in subsidiaries
are carried at cost less any impairment loss. The results
of subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.

Associates

An associate is an enterprise, not being a subsidiary, over
which the Group is in a position to exercise significant
influence through participation in the financial and
operating policy decisions of the investee. The
consolidated profit and loss account includes the Group’s
share of the results of associates for the period. In the
consolidated balance sheet, interests in associates is stated
at the Group’s share of net assets of the associates plus
unamortised goodwill (negative goodwill) arising on
acquisitions, less any impairment loss.

In the Company’s balance sheet, investments in associates
are stated at cost less any impairment loss.

—ZZ=FFH| Annual Report 2003 55
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

D.

Other investments

Other investments are investments in debt and equity
securities, except those held either solely for the purpose
of recovering advances or, as investments in subsidiaries
or associates.

Other investments which are debt securities held-to-
maturity are stated at amortised cost in the balance sheet.
Amortised cost is cost plus or minus the cumulative
amortisation of the difference between the purchase price
and the maturity amount.

Other investments which are held for an identified long-
term purpose are measured at cost as reduced by any
impairment loss that is other than temporary.

Other investments which are neither debt securities held-
to-maturity nor securities held for an identified long-term
purpose are measured at fair value, with unrealised gains
or losses included in the consolidated profit and loss
account.

Goodwill/Negative goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of the
acquired subsidiary or an associate at the date of
acquisition. Negative goodwill arising from acquisitions
of subsidiaries or associates represents the excess of the
Group's interest in the fair value of identifiable assets
and liabilities acquired over the cost of acquisition.

Goodwill is recognised as an asset and amortised on a
straight-line basis over its useful economic life of not more
than 20 years and is stated in the consolidated balance
sheet at cost less any accumulated amortisation and any
impairment loss.

56 EHAORERBMR AT China Resources Cement Holdings Limited
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

Goodwill/Negative goodwill (continued)

Negative goodwill arising on acquisitions is presented as
a deduction from assets and will be released to the
consolidated profit and loss account based on an analysis
of the circumstances from which the balance resulted.

To the extent that negative goodwill relates to
expectations of future losses and expenses that are
identified in the Group’s plan for the acquisition and can
be measured reliably, but which do not represent
identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised in the
consolidated profit and loss account when the future
losses and expenses are recognised in the consolidated
profit and loss account. Any remaining negative goodwill,
not exceeding the fair values of the non-monetary assets
acquired, is recognised in the consolidated profit and loss
account over the remaining weighted average useful life
of those identifiable acquired depreciable assets; negative
goodwill in excess of the fair values of those non-
monetary assets is recognised in the consolidated profit
and loss account immediately.

Fixed assets
(a) Construction in progress

Fixed assets in the course of construction for
production, rent or administrative purposes or for
the purposes not yet determined, are carried at
cost less accumulated impairment losses, if any.
Cost includes all construction expenditure,
professional fees, borrowing cost capitalised and
other relevant expenses directly attributable to
such projects.

No provision for depreciation is made on
construction in progress until such time when
construction work is completed and the costs of
construction are transferred to the appropriate
category of fixed assets.
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accumulated impairment loss, if any.

Depreciation of other fixed assets is provided to
write off the cost of assets using the straight line
method over their estimated useful lives. The
estimated useful lives are as follows:

Land and buildings Over the unexpired
term of lease

Silo 10 to 40 years

Plant and machinery 3 to 40 years

Barge and pier 11 to 25 years

Furniture and equipment 3 to 16% years

Motor vehicles, trucks 4 to 12 years

and mixers

Leasehold improvements Over the unexpired
term of lease

Impairment of fixed assets

At each balance sheet date, both internal and
external sources of information are considered to
assess whether there is any indication that fixed
assets are impaired. If any such indication exists,
the recoverable amount of the asset is estimated
and where relevant, an impairment loss is
recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised
in the consolidated profit and loss account.

Where an impairment loss subsequently reverses,
the carrying amount of the assets is increased to
the revised estimate of its recoverable amount.
Such reversal of impairment loss is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to the consolidated profit and
loss account in the year in which the reversals are
recognised.
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PRINCIPAL ACCOUNTING POLICIES

(continued)

G.

Mining rights

Mining rights are stated at cost less accumulated
amortisation and any identified impairment loss. The cost
of mining rights are amortised on the straight line method
over the estimated useful life of 50 years.

Stocks

Stocks are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in first-out method.

Recognition of revenue

Sale of goods is recognised when goods are delivered
and title has passed.

Service income is recognised when services are rendered.

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate
applicable.

Borrowing costs

Borrowing costs are accounted for on the accrual basis
and charged to the consolidated profit and loss account
in the year incurred, except for costs related to funding
of qualifying assets which are capitalised as part of the
cost of that asset up to the date when substantially all
the activities necessary to prepare the asset for its
intended use or sale are completed.
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2.

*

PRINCIPAL ACCOUNTING POLICIES

(continued)

K.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the period. Taxable profit differs from net profit as
reported in the consolidated profit and loss account
because it excludes items of income or expense that are
taxable or deductible in other periods, and it further
excludes items in the consolidated profit and loss account
that are never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition of other assets
and liabilities in a transaction that affects neither the tax
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future.

EHAORERBMR AT China Resources Cement Holdings Limited
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

K.

Taxation (continued)

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited in the
consolidated profit and loss account, except when it
relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.

Foreign exchange

Transactions in foreign currencies are initially recorded at
the rates of exchange ruling on the transactions dates.
Monetary assets and liabilities denominated in such
currencies are re-translated at the rates of exchange ruling
on the balance sheet date. Exchange differences are
included in the determination of operating profit.

On consolidation, the amounts in the balance sheet of
subsidiaries reported in currencies other than Hong Kong
dollars are translated into Hong Kong dollars at the rates
of exchange ruling on the balance sheet date. The profit
and loss account of subsidiaries reported in currencies
other than Hong Kong dollars is translated at the average
rates for the year. Exchange differences are dealt with as
movements on reserves.

Operating leases

Rentals income or expense arising from operating leases
is recognised in the consolidated profit and loss account
on a straight line basis over the periods of the respective
leases.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

N.

Employee benefits

Payments to defined contribution retirement benefit
plans, government-managed retirement benefit schemes
and the Mandatory Provident Fund Scheme are charged
as an expense as they fall due.

Employee benefits — Share option schemes

When options are granted to employees to subscribe for
shares of the Company in accordance with the Company’s
share option schemes, no employee benefit cost or
obligation is recognised at the date of grant. When the
options are exercised, equity is increased by the amount
of the proceeds received.

EBAORZERBEBRAT  China Resources Cement Holdings Limited
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sold to outside customers.

TURNOVER AND SEGMENT

Turnover represents the amount received and receivable for goods

Primary reporting format — business segments

BER Profit and loss account
K REL EIE:] we
FET THET FHET THET
Cement Concrete Elimination Consolidated
HK$'000 HK$'000 HK$'000 HK$'000

EE 2 Turnover

HINHE External sales 272,612 271,117 - 543,729
D ZHEHEE Inter-segment sales 42,460 141 (42,601) -
315,072 271,258 (42,601) 543,729

DI RSHETRRITTISERE

Sl
BEET
FIBIA
AARAT

Fx
BT
AT B
B AR
4
BB AT AR
BiR
it BB
IR
DB
RS

B

Results

Segment results

Interest income

Unallocated
corporate expenses

33,642 20,931

Profit from operations
Finance costs
Share of results of

associates - (3.423)

Profit before taxation
Taxation

Profit before
minority interests
Minority interests

Profit attributable
to shareholders

Inter-segment sales are charged at prevailing market prices.

- 54,573
843

(7.867)
47,549

(10,024)

- (3.423)

34,102
(3,254)

30,848
(7,295)

23,553
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TURNOVER AND SEGMENT
INFORMATION (continued)

EEAFEX Balance sheet
e R we
FET FHExT FHET
Cement Concrete Consolidated
HK$°000 HK$°000 HK$'000
BE Assets
DEREE Segment assets 1,154,838 611,462 1,766,300
REEE A RS Interests in an associate - 72 72
REFIBE = Deferred tax assets 13,246
RAOBAREE Unallocated corporate assets 340,502
IREBEE Consolidated total assets 2,120,120
=L Liabilities
HEBERE Segment liabilities 172,878 107,894 280,772
HIEAE Tax liabilities 44,949
RAORAFAE Unallocated corporate liabilities 709,819
CEBAE Consolidated total liabilities 1,035,540
HibEH Other information
K pi=% i dad NG| wEe
F&xT FHExT F&xT FHET
Corporate
Cement Concrete level Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
BEEERE Additions to fixed assets 57,721 1,163 26 58,910
EEEE Depreciation of
e fixed assets 24,018 12,320 1 36,339
PR Amortisation of goodwill - 1,999 - 1,999
g Amortisation of
i3] mining rights 267 - - 267
EAEE Amortisation of prepaid
35 rentals 236 - - 236
=N Release of negative
E'ON goodwill to income (2,330) (776) - (3,106)

EHKRERBMRADT  China Resources Cement Holdings Limited
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TURNOVER AND SEGMENT
INFORMATION (continued)

Secondary reporting format — geographical segments by

location of customers

FEx
HK$°000
DL Segment turnover
AR At Chinese Mainland 299,855
B Hong Kong 243,874
543,729
PEEE EEEERNE
FHET FHET
Additions to
Segment assets fixed assets
HK$'000 HK$'000
R A 3, Chinese Mainland 1,258,843 58,175
B Hong Kong 507,457 735
1,766,300 58,910
4, HEEH FINANCE COSTS
FExT
HK$'000
FE: Interest on:
TFRNEBREED Bank loans wholly repayable
RITER within five years 10,072
REKMB AT E Loans from minority interests of
IR E=E N subsidiaries 524
10,596
BB RERE Less: Amount capitalised to
BEMNSHE fixed assets (572)
10,024

EERANERNMEL RIREBREER

S H)5.61%5H &

Capitalisation rate of borrowing costs are calculated at 5.61%

to expenditure on qualifying assets.
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5. PROFIT BEFORE TAXATION

FExT
HK$°000
BRI RBFE R T Profit before taxation has been arrived

P& IE: at after charging:

EE=ME (Kaz6) Directors’ emoluments (Note 6) 1,936
EAftbE B Other staff costs 54,676
HRRESKAR Other pension costs and mandatory

EH M ATESHI provident fund contributions,

BERI excluding directors 2,477
BB A 4258 Total staff costs 59,089
BEEEITE Depreciation of fixed assets 36,339
B (RT A Amortisation of goodwill (included in

—MRITHFZ) general and administrative expenses) 1,999
T (Gt A Amortisation of mining rights (included in

— AT ) general and administrative expenses) 267
TS #E GrA Amortisation of prepaid rentals (included in

—MRITHFZ) general and administrative expenses) 236
ZH R 2 Auditors’ remuneration 947
BE M E TR Impairment loss recognised in respect of

BIEREE other investments 349
BRAHEEMED Operating lease payments in respect of

BT AR rented premises 13,663
HEBETEEEERE Loss on disposal of fixed assets 825
REFAATIER: and after crediting:

FLEWA Interest income 843
BRTEEBERA Release of negative goodwill to income
GtAEMYA) (included in other income) 3,106

EHKRERBMRADT  China Resources Cement Holdings Limited
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EEME 6. DIRECTORS’ EMOLUMENTS
FERT
HK$'000
BAIERITESHS Fees to independent non-executive directors 129
BN IEITES Other emoluments for independent
Haie non-executive directors =
JEMITESHMIE Other emoluments for non-executive directors =
HITESEMMS Other emoluments for executive directors
—EARFHE KERM — basic salaries and allowances 1,679
—RRESRAR — pension costs and mandatory provident
I ATES MK fund contributions 128
1,807
T ek Total directors’ emoluments 1,936
FIBESNMS AT FLATAR: The total emoluments of all directors were within the following
band:
BEEAY
Number of directors
221,000,000/ 7T Nil to HK$ 1,000,000 12
hEBRaFHMES 7. FIVE HIGHEST PAID EMPLOYEES

RPFELEE=FMERER—RES
HN S FHIEHN E3XHizEe - mEMmmEA

REFHMERNOMEFBNT:

The five highest paid employees during the period included one
director, details of whose emoluments are set out in note 6 above.
The details of the emoluments paid to the other four highest
paid employees are as follows:

FET
HK$°000
HAFH ¢ K2R, Basic salaries and allowances 1,703
RIS AR Pension costs and mandatory provident

EHIMEATES fund contributions 202
1,905

HEMES N FATAER: Their emoluments were within the following band:
EEAH

Number of employees

#£251,000,0005 7T

Nil to HK$1,000,000 4

—ZZ=FFH| Annual Report 2003 67



FATS 3R R MY

m-FT=F=A+=A EMKRLA)E

Notes to the Financial Statements

..;?_—-,..

-!"—:—

iF

T ¢+ ﬁ-’fﬁ‘_—"ﬁﬁﬂfﬁ
—

—'r

F

for the period from 13 March 2003 (date ofingorporation) to 31 Deg-ember 2063-"-'

68

T
RIKEF S 8. RETIREMENT BENEFITS SCHEME
AEBREAENEERBEEEIR The Group operates a defined contribution retirement scheme
WetEl BN EEEB L EENESH which is available to its employees in Hong Kong. The assets of
A R TIR IR B AR A F BRI E K the scheme are held separately in an independently administered
BfpLEmMIEL  WHERE B R P 2 iHe fund. The amount of contributions is based on a specified
AR BB R 8 R A MR W percentage of the basic salary of employees and is charged to
FAERSAEENHR-NEER the consolidated profit and loss account. Any forfeited
WEEBAREAME ZU R contributions in respect of unvested benefits of staff leavers will
be used to reduce the Group’s contributions. There was no
significant amount of unutilised forfeited contributions at the
balance sheet date.
E-ZZTERABEHAERMABESET With the introduction of the Mandatory Provident Fund Scheme
gl ([BEEFTE) B FTEBRASEE (the “MPF Scheme”) in Hong Kong in 2000, all employees who
BHFRRFTEINES R EEESH were members of the Group’s defined contribution retirement
REEHERBEZGRRET ISR INEE scheme were given a choice either to remain in the Group's
SEEC-MEFEE VAL MAERESE defined contribution retirement scheme or to join the MPF
£lo Scheme. All new employees must join the MPF Scheme.
REBEFBEAMEEES BEFBE A The employees of the Group in the Chinese Mainland are
75 BT AR A H’Jﬁﬁmfiﬁﬁﬁﬂ%iﬂ members of government-managed retirement benefit schemes
BIRK B - AN EAER IR F & K AIRIEE operated by the respective local government in the Chinese
P L ARG B R ﬁﬁ%@ﬁa*'ﬁm{,\éﬁ Mainland. The Group is required to contribute a specified
o AKERZEHENE—ETAED percentage of payroll cost to the retirement benefit scheme to
R fund the benefits. The only obligation of the Group with respect
to these schemes is to make the specified contributions.
BiiE 9. TAXATION
FExT
HK$'000
RNEATI IR Current taxation
BEBENEHR Hong Kong Profits Tax
REIRHB AR Company and subsidiaries 3,320
IRIETTE Deferred taxation
RHA Current period (66)
3,254
BEBFEE TR IR AR AT E R A Hong Kong Profits Tax is calculated at 17.5% on the estimated

17 5% KT &

Hih e A REOTRIE RS EEEER
MR IR E o R AR B Rt T T B A 7
BREREEIEEAN ZEEEZ A 5@
EERNFEREMFREREP D
EABR REE = FRBES50%DEFT
1550 O R BLE M B AR R MR B /EH
ERERE R

assessable profits for the period.

Taxation for other jurisdictions is calculated at the rates prevailing
in the respective jurisdictions. No provision for taxation for other
jurisdictions has been made as all subsidiaries in the Chinese
Mainland are entitled to full exemption from PRC Enterprise
Income Tax for the first two years and 50% reduction for the
following three years commencing from the first profitable year
of operation after fully set off against the accumulated losses
brought forward.

EHAORERBMR AT China Resources Cement Holdings Limited
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= %& e Notes to the Financial Statements
A M#romgMarch 2003 (date of incorporation) to 31 December 2003 g

FIE () 9. TAXATION (continued)
BRI 18 7 2 B4R A BR T A AR $9BR 40 The charge for the period can be reconciled to the consolidated
T profit before taxation as follows:
FET
HK$°000
BRAS R & F Profit before taxation 34,102
BRI TS B R R Tax at the domestic income tax
17.5% =T &8 rate of 17.5% 5,968
EFERRBFRETENRRAS Tax effect of expenses that are not deductible
MG E in determining taxable profit 2,326
EFERT AN TNEERUA Tax effect of income that are not allowable
RS & in determining taxable profit (1,100)
BEABRTRERHIBEEER Tax effect of utilisation of tax losses not
NG E previously recognised 161
EEM B AR SENBA Effect of different tax rates of subsidiaries
TRMENFTE operating in other jurisdictions (4,101)
BRI BRI R Tax expense at effective tax rate
STERFEFE S for the period 3,254
BREF 10. EARNINGS PER SHARE

BIRER N EE AT TIRE T 5 BURE

The calculation of the basic and diluted earnings per share is

CE based on the following data:
FHET
HK$'000
B F Earnings
AEESREARRK Profit attributable to shareholders for the
BB R R R purpose of calculating basic and
FE(E 2T diluted earnings per share 23,553
:F
‘000
R#HEE Number of shares
AT EEREKRZF] Weighted average number of shares
KRR 17 HnkE for the purpose of calculating
58 basic earnings per share 206,805
HXTFLTHX@}E’] Effect on dilutive potential shares
B e R on share options 305
FTEEREERF Weighted average number of shares
olibgrapiliL::d for the purpose of calculating
8L diluted earnings per share 207,110

—EE
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11. BEEE

11. FIXED ASSETS

F5E FAH
THE
THE GROUP COMPANY
BER BHR
THRET hEE e BE iy ERIR &t BRRRE
TiEn TAR TAR TAR TER TAR TAR TAR
Land Plant Construction Furniture
and and Barge in and
buildings Silo machinery  and pier Others  progress Total equipment
HK$'000  HKS'000  HKS$'000  HKS$'000  HKS$'000  HKS'000  HK$'000  HK$'000
KA COST
WEEMBAR  Relating to acquisition of
BEA subsidiaries 437,561 143546 690,305 78,188 117,448 245782 1,712,830 -
e Additions 12,024 - 553 - 15,788 30,545 58,910 26
ERERTE  Transfer of construction
DIRMETEE  inprogress toother fixed assets 38964 42,755 101,705 - 2838  (211,806) = =
HE Disposals (4,490) (181)  (31,133) - (1342) - (37,146) =
B AR Exchange adjustments (692) (629)  (2,305) (340) 219)  (1178)  (5363) =
RZZR=F
+ZA=1—H At31December 2003 483,367 185,491 759,125 77,848 160,057 63,343 1,729,231 26
RifHE ACCUMULATED DEPRECIATION
WEERBAE  Relating to acquisition
BEA of subsidiaries 61,924 26,210 308,710 13,406 67,362 - 477612 -
BT Charge for the period 6,206 2,826 20,472 1,372 5,463 - 36,339 1
&R Written back on disposals (4,023) 27)  (31,051) = (975) - (36,076) =
R A% Exchange adjustments (76) (94) (784) (65) (37) - (1,05) =
RZFE=F
+ZA=1—H At31December 2003 64,031 28915 297,347 14,713 71813 - 476,819 1
REFE NET BOOK VALUES
RZFE=F
+=A=1—H At31December 2003 419336 156,576 461,778 63,135 88,244 63,343 1,252,412 25
FTHET
HK$'000
REER TR Net book values of the land and buildings
EFREFERE: of the Group comprise:
RPEBBENRENEBYE Hong Kong properties held on medium-term leases 240,896
R A Chinese Mainland
— R AR B Y — properties held on medium-term leases 166,103
—ZEARN BB — properties held on short-term leases 12,337
419,336

70 EHAORERBMR AT China Resources Cement Holdings Limited
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11.

12.

s i Notes to the Financial Statements
L - M#mmf March 2003 (date of incorporation) to 31 December 2003
R . @

EEEE @) 11. FIXED ASSETS (continued)
FFAERIREFRE BT S/ FREL Included in construction in progress is net interest capitalised of
572,000/& 7 ° approximately HK$572,000.
EmETEERERMERE BT Other fixed assets mainly comprise furniture and equipment,
BREHHE UREEMERE- motor vehicles, trucks and mixers and leasehold improvements.
BEEE 12. INTANGIBLE ASSETS
[EESS = BRuERE st
FET FERT FHET FERT
(Kfita) (Mtstn) (Ktztc)
Negative Mining
Goodwill goodwill rights Total
HK$’000 HK$’000 HK$000 HK$’000
(Note a) (Note b) (Note c)
AEE THE GROUP
AR COST
WEEME R A Relating to acquisition
RFEE A of subsidiaries 23,986 (37,259) 23,499 10,226
Rk Exchange adjustments = - (114) (114)
R-ZZEE=4F
+=—HA=+—H At 31 December 2003 23,986 (37,259) 23,385 10,112
#i AMORTISATION
BRI S Charge (release) for
(EE8) the period 1,999 (3,106) 267 (840)
BREFE NET BOOK VALUES
R-ZZEE=4F
+=—HA=+—H At 31 December 2003 21,987 (34,153) 23,118 10,952
M- Notes:

@  EeEEERMCENES RS
AT -

(b) ZeRESNRREBHBRRTEENER
2 UIRFHRFRAGARAR.

(@ ZEREAEEETRAMRRAKER
WENEENKEEN BREE —TT
F-A—BRAHPRE -

The amounts represent the goodwill arising on acquisition of subsidiaries during
the Period and are amortised over five years.

The amounts represent the negative goodwill arising on acquisition of subsidiaries
during the Period and are released to the consolidated profit and loss account over

a period of five years.

The amounts represent the Group’s rights to extract the limestone and sandstone
for cement production in the Chinese Mainland for a period of 50 years commencing
on 1 January 2002.

—ZZ=FFH| Annual Report 2003 71



13.

14.

15.

16.

72

NG 13. INTERESTS IN SUBSIDIARIES
AT
THET
THE COMPANY
HK$°000
FE_ETRRD (GRAANME) Unlisted shares, at cost 726,517
RARIRZEE=F+_A=1+—HK Particulars of the Company’s subsidiaries at 31 December 2003
M A RIFFIBER K34 - are set out in note 34.
REtE AR R 14. INTEREST IN AN ASSOCIATE
rEE
FHET
THE GROUP
HK$’000
PMEEEFE Share of net assets 72
RRABRZZBZ=F+_A=+—HHN Particulars of the Company’s associate at 31 December 2003
BN Bl IE S A RE3S - are set out in note 35.
HiR&E 15. OTHER INVESTMENTS
rEE
THET
THE GROUP
HK$°000
EBIE LTI (R AE) Unlisted shares in Hong Kong, at cost 384
BRI E R 18 Less: Impairment loss recognised (349)
35
EAEE 16. PREPAID RENTALS
rEE
FHET
THE GROUP
HK$°000
FERMAES Total prepaid rentals 4,523
B B IR E A MR IE Less: Amount to be utilised within
H—FNB)AFRIE one year included in other receivables (565)
3,958

ZHREHEERENANES R E
SRR R A EARER + F R H -

The amount represents the rental prepaid for railway facilities,
which is stated at cost and amortised on the straight line method
over 10 years.

EHKRERBMRADT  China Resources Cement Holdings Limited
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17. EERIE 17. DEFERRED TAXATION
AEE THE GROUP

AT AAEERANEERERARE
REE ARA 2R EE

The following are the major deferred tax liabilities and assets
recognised by the Group and movements thereon during the
current reporting period.

IEB I E BKEE et
FERT FET FERT
Accelerated
tax Tax
depreciation losses Total
HK$'000 HK$'000 HK$'000
g1 ) =pNG| Acquisition of subsidiaries (45,991) 14,335 (31,656)
sHA (F0RR) WA Credit (charge) to
(H1#£9) income (Note 9) 1,155 (1,089) 66
RZEZT=F At 31 December 2003
+=—HA=+—H (44,836) 13,246 (31,590)
FERT
HK$°000
EERIBEE Deferred tax liabilities (44,836)
RETIBE ZE Deferred tax assets 13,246
(31,590)
RIBE=F+_A="1T—H F&EEH7 At 31 December 2003, the Group has unused tax losses of

RYERHEARRBAE R B ARIBEER
78,800,000/ 7T.° £ 552,400,000/ 7T HY
BB ERREERIEEE. EEEAﬂiﬁ%%
BIRRBFRENMGIBEBEFEN _-Z
FEEIHR - AR BEER T 26,400 oooi%ﬁ
TEREEF IR B B - IR E R IR & E
A PR AR AL EE

BRARBE R TE’J% s FTEL R =
BB RE

HK$78.8 million available for offset against future profits. A
deferred tax asset has been recognised in respect of HK$52.4
million of such losses. No deferred tax asset has been recognised
in respect of the remaining HK$26.4 million due to the
unpredictability of future profit streams and the expiration of
the tax losses in 2005. Other deferred tax assets are carried
forward indefinitely.

Temporary differences arising in connection with interest in an
associate are insignificant.

BIBEE

F#ExT

RKATH THE COMPANY Tax loss
HK$'000

FTABAERRTZA=+—B#%&&% Credit to income and balance at 31 December 480
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7 18. STOCKS
REE
FHET
THE GROUP
HK$'000
R RSB FE R Raw materials and consumables 68,955
R Work in progress 716
I Finished goods 11,991
81,662
B E 5 IR 19. TRADE RECEIVABLES
REBHEKE HERBRE! The Group’s trade receivables comprise:
FHET
HK$°000
FEURSINR BB B EBRFR Trade receivables from outsiders 307,360
R R B ARE SRR Trade receivables from fellow subsidiaries 7,827
UL H IR ERE SRR Trade receivables from minority interests 33,552
348,739

AEERNEE B EUE SRR
parin U

The following is the aging analysis of trade receivables of the
Group at the balance sheet date:

FBT

HK$°000

0290H 0 - 90 days 248,458
912180H 91 - 180 days 27,128
181%2365H 181 — 365 days 52,316
365H A £ Over 365 days 20,837
348,739

REE-—RBRUATEEREEFETR
5

(@ EIMNE:R
(b)  30E0HETEHEZEH-

The Group normally trades with its customers under the following
credit terms:

(@) Cash upon delivery; and
(b) Open credit from 30 to 90 days.

EHKRERBMRADT  China Resources Cement Holdings Limited
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P B 5 BRX 20.

AEENENE SRR

TRADE PAYABLES

The Group's trade payables comprise:

FHExT

HK$'000

FERINRATIE SRR Trade payables to outsiders 132,468
R ZM B LGB SRR Trade payables to fellow subsidiaries 7,420
JERT DB S B SRR Trade payables to minority interests 11,002
150,890

AEERGEHE BENE SRR KRR
DT :

The following is the aging analysis of trade payables of the Group

at the balance sheet date:

FERT
HK$°000
0%90H 0 - 90 days 90,026
91£180H 91 - 180 days 19,308
181&2365H 181 — 365 days 19,823
365H A Over 365 days 21,733
150,890
RITER 21. BANK LOANS
AR TS SR EENRITER: Bank loans are repayable as follows:
AEH
FERT
THE GROUP
HK$'000
—F A Within one year 558,602
—F LA HERFR After one year but within two years 99,124
MFEA HERFA After two years but within five years 4,690
662,416
JBETARBIAGAER Less: Amount due within one year
—FREENTIE included in the current liabilities (558,602)
—F 1R B HIHRIE Amount due after one year 103,814
M Secured 392,406
R Unsecured 270,010
662,416
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E Ty

RELBRREDENK

KB LBERERE SRR R EER
AEETETH-EEZRA ANBEE
BEF T —EARTEZRKEEER ¥
BERSFACEEERERTIIRIFRD
BfEe

REDBRRERBK

SR SEER 25 BEEEENRE-
EEZRA aARNaAZEREF T —EAR
DEBRT G EREER WEREFIA
BIRIERBEE.
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22.

23.

LOANS FROM MINORITY INTERESTS

Loans from minority interests are interest bearing, unsecured and
have no fixed repayment terms. In the opinion of the directors,
the loans will not be demanded for payment within twelve
months from the balance sheet date. Accordingly, the amount
is shown in the balance sheet as non-current.

ADVANCE FROM MINORITY INTEREST

The amount is unsecured, interest free and has no fixed
repayment terms. In the opinion of the directors, no demand for
repayment will be made by the minority interest in the next twelve
months from the balance sheet date. Accordingly, the amount
is classified as non-current.

N 24. SHARE CAPITAL
ot |
BoEE FExT
Number of Amount
shares HK$°000
B E{EO0. 1078 TTHIMS - Share of HK$0.10 each:
JEIE Authorised:
R B & At the date of
RZET=4F incorporation and
+—-—A=+—H at 31 December 2003 1,000,000,000 100,000
EEITREE: Issued and fully paid:
Rz B Issue of share at the date of
BITIRD incorporation 1 =
RZEE=F=A Issue of share
—+HRBBTRG for cash on
HMEUIR & 25 March 2003 1 =
gy NG Issue of new shares on acquisition of
MmEATE D subsidiaries 154,755,001 15,476
BEARbEELT Capitalisation issue 208,052,458 20,805
R-TT=
+=-—B=+—H At 31 December 2003 362,807,461 36,281
RARIRZZEZE=F=A+=A7MK The Company was incorporated on 13 March 2003 with an

S OREM R A100,000,00058 70 D A
1,000,000,000 % =R E{E0. 1073 TTAY
A& 15

EHAORERBMR AT China Resources Cement Holdings Limited

authorised share capital of HK$100,000,000 divided
into 1,000,000,000 shares of HK$0.10 each.
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24,

25.

RN ()

PREEMACIZ B - R0 AR EEAC S R 3
171 BXE{EO. 1078 TTRIAR (7 » WIAIR & W
Bxe

R-ZZ=F=F_+HHE RAFEHEZE
RE(ER % M T 1RE(E0. 108 TTHIAX

7 LAHRERIR 4 100,000,000 7T °

R-ZEZ=F+A+HH RNAFAALR
ARG N MEBAEZEEETAR
a1 IR ERMEE0. 10 TR  YERIK
BEInnovative Market Limited ) (B

RZEZE=F+A+HHE ERARBAEAR
AIME (& BERE 5 458220,805,246/8 T
B b mEEIT AR BIRAH 208,052,458

REREE0 0BT ADET
ELIES
R=ZE=F+A=+=A AREAA

BRI AH RN MEBEBIZAERT
AN FIA% AR 154,755,000 EAXE1E0.10
BITRIRR G  TERZ B E U REER
£E /X B EBEER208,705,000/8TH)
FKIEe

R fEET 8l

R-BB=FA_+H KAFIHMHE—
PR R EEHEMANR B B AR S
((%Z%‘Jri‘u) ZETEIEREHEIEES
ZE=F+A+AHEBRANRKRERERIX
gLERE WHERAR_TEZE=FtH
Z+ B -BARARIRG & EFRA R
FIEEE QRN TR T —=F+
AZ+hBIH-ZEEER2EE
(I283%]) RHESEQRZEE RN
e FE2EERNREAAFRER
DEEEUFE AR R RIRR AR

>%,

Im

! for the péﬂmdefroerB March 2003 (date of incorporation) to 31 December 2003 ®

24,

25.

.?-'-

SHARE CAPITAL (continued)

At the date of incorporation, 1 share of HK$0.10 was allotted
and issued, for cash at par, to the subscriber.

On 25 March 2003, 1 share of HK$0.10 was allotted and issued
at HK$100,000,000, for cash at par, to CRE.

On 15 July 2003, the Company issued 1 share of HK$0.10 each
in the Company, credited as fully paid at par to CRE as
consideration for the acquisition of Innovative Market Limited.

On 15 July 2003, the Company issued 208,052,458 shares of
HK$0.10 each in the Company by way of the capitalisation of
HK$20,805,246 standing to the credit of the share premium
account of the Company for distribution to CRE.

On 22 July 2003, the Company issued 154,755,000 shares of
HK$0.10 each in the Company, credit as fully paid at par to CR
Holdings as consideration for the Acquisition and for the
settlement of the outstanding loan of HK$208,705,000 due by
the Group to CR Holdings.

SHARE OPTION SCHEME

On 20 June 2003, the Company’s then sole shareholder and
directors adopted the Company’s first share option scheme (the
“Scheme”). The Scheme was approved at an extraordinary
general meeting of CRE on 15 July 2003 and was deemed to be
adopted on 29 July 2003, the date on which dealings in the
shares of the Company first commenced on the Stock Exchange,
and will expire on 29 July 2013. The purpose of the Scheme is to
provide the participants (“Participants”) with the opportunity to
acquire proprietary interests in the Company and to encourage
Participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company and its
shareholders as a whole.
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N

At HX *E -L-I_ iJ

REBEZETE NAREFG AR L ARHE
T2EE BRERAKERITRIFNITE
EAEBEIMAREE BITRIFRTES
RIZHNERETESHEA2RETY
FARE HNBAR ARAIEEZRE
Kz EBBRRBEANERTRAR R
BE AEEER FEALUREME
AN ARRBNEZTRABREER
RAKBNBEAR ARRES T2
TTRABREEBRROBEAL

ERARITHRES EMRA ([EH
RADHRET REBEEAEEG SR
WIEER] MBS - RIERRET S 52
HENZHEMNRE LR IDESENRITE
TR AL R EBR - AR SRS B B IR IE
ZEE AU TFTRTONKRDBAE A
36,280,7468% (AR R B2 B 1TARAH
10%-°

RIBZET 8] R AR R AT AR H s
R HIRESt — + B AR AR
X HEETRTAREAKE.

R M RRED] B 2pERE L B HR
FRRE ARIBATR L RIS T RER
MEI20% 14 B IR E RBER S EEF R
TOAfT(E.

25.

SHARE OPTION SCHEME (continued)

Under the Scheme, the board of directors of the Company may
grant options to Participants including executive or non-executive
directors of the Group; any discretionary object of a discretionary
trust established by any employee, executive or non-executive
director of the Group; any executives and employees of the
Company, its subsidiaries, substantial shareholders of the
Company and associates of any of such substantial shareholders;
consultants, professional and other advisers to the Group; chief
executive; substantial shareholder of the Company; associated
companies of the Group; associates of the directors, chief
executive and substantial shareholder of the Company.

Subject to the requirements of the prevailing the Rules Governing
the Listing of Securities on the Stock Exchange (“Listing Rules”),
the subscription price shall be such price determined by the board
of directors at its absolute discretion. The maximum entitlement
of each Participant under the Scheme is equivalent to the
maximum limit permitted under the prevailing Listing Rules. As
at the date of this report, the total number of shares available
for issue under the Scheme is 36,280,746 shares and represent
10% of the issued share capital of the Company.

The offer of a grant of share options under the Scheme may be
accepted within 20 days from the date of the offer together
with the payment of nominal consideration of HK$1 in total by
the grantee.

Share options granted are vested for a period of 10 years
immediately after the date of grant and 20% of shares to be
subscribed under the options granted will commence to be
exercisable in each calendar year after the date of grant.

EHAORERBMR AT China Resources Cement Holdings Limited
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25. SHARE OPTION SCHEME (continued)

Details of the share options granted under the Scheme during
the period and outstanding at 31 December 2003 were as
follows:

REEEHEE
R=-B2=F
+=BA=+—H
SHE RHAH TEE i ARITENRRESE
BT
Number of share
options granted
during the period
Exercise and outstanding at
Participants Date of grant price 31 December 2003
HK$
oS —EE=F+-HAA
Directors 5 December 2003 2.325 14,300,000
B8 (EERIN —TT=F+_AHH
Employees other than directors 5 December 2003 2.325 12,440,000
Hih 2k —ETE=F+=-RAAHAH
Other participants 5 December 2003 2.325 1,740,000
28,480,000
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25. SHARE OPTION SCHEME (continued)

The above options are exercisable as follows:

z
To

TEEE
Number exercisable

—ZEENF+—_AAA
5 December 2004

—ZETERF+_-_AAA

5 December 2005

—EEXRFt+-AAA

5 December 2006

“EELFH-ATA

5 December 2007

—ZEENF+=AAAR
5 December 2008

EHKRERBMRADT  China Resources Cement Holdings Limited

—EFERF+_-_AWA
4 December 2005

—EEXF+-AMA

4 December 2006

—ETLF+T-AOA

4 December 2007

—TT\F+-AWA

4 December 2008

—E—=%+=-AWMA
4 December 2013

ERERRERZ20%
Up to 20% of the share options granted

ERHRRIERZ40% @ HZRRIELAIEITE
Coligrar - ¢E!

Up to 40% of the share options granted, less the
number of shares in respect of which the option
had been previously exercised

ERHABBIERZ60% @ HMZRRIELREITE
R eriE- 4]

Up to 60% of the share options granted, less the
number of shares in respect of which the option
had been previously exercised

ERHRRIERZ80% * MZRRIELAIEITE
Coligrar - ¢E!

Up to 80% of the share options granted, less the
number of shares in respect of which the option
had been previously exercised

H R iE R T RO RR AR
The remaining share options which have not been
exercised
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f#%E 26. RESERVES
AEE THE GROUP
AEERNRBBA BN EEEGEHE The retained profits of the Group include deficit of HK$7,000
A RE1E7,0007 7T attributable to the associate of the Group.
VNN THE COMPANY
BiHE B8 st
THET FHET THET
Share
premium Deficit Total
HK$'000 HK$'000 HK$°000
BOIRNOBRE Premium arising on issue of share 100,000 = 100,000
WEEHT B A A Issue of shares for the acquisition
BTG of subsidiaries 855,373 - 855,373
BAR(EET Capitalisation issue (20,805) = (20,805)
BITRIDAX Share issuing expenses (8,649) = (8,649)
HMEEEE Net loss for the period - (1,866) (1,866)
RZTE=
+=-—A=+—H At 31 December 2003 925,919 (1,866) 924,053

RZTZE=F+-A=+—H FxR7H
A 5k 18 £5924,053,0008 T 0

At 31 December 2003, the Company’s distributable reserves
amounted to HK$924,053,000.

—ZEZ=FFH Annual Report2003 8]
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27. WEEHIE 2 )

27. ACQUISITION OF SUBSIDIARIES

‘7

Fia5

HK$°000

BABEFE: Net assets acquired:

BE&EE Fixed assets 1,235,218
gk Mining rights 23,499
ANV T Interests in associates 29,958
Hipig & Other investments 384
JEU (R EE k1B Retention monies receivable 12,115
AN Prepaid rentals 4,779
FEFIBE = Deferred tax assets 14,335
w8 Stocks 82,457
JEWE BRI Trade receivables 341,671
H b Uk IR Other receivables 38,533
FEW R R B A FIRIE Amounts due from fellow subsidiaries 28,214
JEESE & A B 5RIE Amounts due from associates 3,607
2B HIRT ﬁﬁ Pledged bank deposits 9,129
W& RIRITHEER Cash and bank balances 225,880
FERTE SRR Trade payables (157,992)
HAb e FIR Other payables (120,593)
JER R R B AR Amounts due to fellow subsidiaries (42,413)
FEfS %ﬁﬂx%%ﬁ?ﬁﬁ( Amounts due to minority interests (3,224)
JETER N B AT Amounts due to associates (13)
FESRRIR Taxation payable (2,389)
RITER Bank loans (529,914)
Y= %ﬁﬂx%*&ﬁ TN Loans from minority interests (91,274)
RERRMBATER Loans from fellow subsidiaries (11,999)
xrad %Zﬂx%ﬁé B Advance from minority interest (16,967)
BEEHIBEE Deferred tax liabilities (45,991)
DEAR R Minority interests (93,245)
933,765

B8 Goodwill on acquisition 23,986
W E e Negative goodwill on acquisition (37,259)
RRE Total consideration 920,492

82 EHAORERBMR AT China Resources Cement Holdings Limited
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4 Notes to the Financial Statements
13 March 2003 (date of incorporation) to 31 December 2003 ®

ACQUISITION OF SUBSIDIARIES (continued)

FET
HK$'000
LATRBIIE B 21+ Discharged by:
B Cash 23,180
BTG Issue of shares 870,849
B O ERWE Reclassification of interests in associates upon
Bt N AR T acquisition of the remaining interests
2 s of the associates 26,463
920,492
g NGI D) Analysis of the net inflow of cash and
RekHEEED cash equivalents in respect of
MAFEEDIT: the acquisition of subsidiaries:
BERERE Cash consideration paid (23,180)
BAR® RIRITHERR Cash and bank balances acquired 225,880
202,700
REERSEERKERANFEBHTE The Group’s turnover and profit from operations were
AHIB AR ERR substantially contributed by the subsidiaries acquired.
RGBT 28. OPERATING LEASE COMMITMENTS

RIS B R R BRI R AT AT
U7E £ 4 R B R R ZE R T B HIRT K
fit:

At the balance sheet date, the Group had outstanding
commitments in respect of land and buildings under non-
cancellable operating leases which fall due as follows:

EME
FET
THE
GROUP
HK$'000

—FA
F_EFLF (BEREREMF)
RFE

EEROAREAEBRAAARE T
AENEME AR ROBTHEE
B=%

EAN/N])isS
o

HBEIWRE EAEEHL#

7,426
7,977
Over five years 308

15,711

Within one year
In the second to fifth year inclusive

Operating lease payments represent rentals payable by the Group
and the Company for certain of its rented premises. Leases and
negotiated for an average term of three years.

The Company did not have any operating lease commitments at
the balance sheet date.
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29.

30.

31
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HARAE 29. CONTINGENT LIABILITIES
AEH
FExT
THE GROUP
HK$°000
RAEED BRERMH Guarantees given to financial institutions to
E S BB ER facilitate hire purchase loans granted to
IR A TS H the Group’s sub-contractors
{EHRIHER for acquisition of trucks 2,567

ARRRBEE R B ERSARE-

The Company did not have any significant contingent liability as
at the balance sheet date.

BEAREE 30. CAPITAL COMMITMENTS
MEERERETEEEMNAE AR Capital commitments for purchase and construction of fixed
TR E AAEPENT assets outstanding at the balance sheet date are as follows:
rEER
FET
THE GROUP
HK$'000
BEET#EREE Contracted for but not provided for 19,146
EREERETY Authorised but not contracted for 154,654
173,800
AARIREEE AW BT E AN F - The Company did not have any capital commitments as at the
balance sheet date.
RHEE 31. PLEDGE OF ASSETS
RZZEZ=F+—A=+—H0 F&5EE At 31 December 2003, the Group has pledged certain land and

HEEREFE S AA52,773,000%8 7T
104,577,000%7C-274,810,000/8 T
55,628,000 7T 59,304,000/ TRy & T
T REF R B E RS B Rk
WEEE LA R B AD B TE & E MR TR IR - LA
S ANEEERIBITEE

buildings, silo, plant and machinery, barge and pier and other
fixed assets with net book values of HK$52,773,000,
HK$104,577,000, HK$274,810,000, HK$55,628,000 and
HK$9,304,000 respectively to banks to secure bank facilities
granted to the Group.

EHAORERBMR AT China Resources Cement Holdings Limited
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32.

BEALTRS

R AEEEEEEATETIATR

e

32. RELATED PARTY TRANSACTIONS

During the period, the Group entered into transactions with

Z: related parties as follows:
BtaE FET
Notes HK$’000
MRARMEBARHEEE R Sales of goods to fellow subsidiaries (@) 14,194
BIEEY N ENEIES =t Purchase of goods from fellow subsidiaries ) 6,570
85

RIRER PN
HaE:

SRERTIREI2EMBRE]

©) ZER

b)  EERSORBENGETLENEES
1T

BRI AT REA TR SR EARE AT

RZBE=F A +H RARHEEH
SEFTREEZE Bt EHEER
RRREHRERE A AR BRERER
SERAAREEERSAFEATHER
RENEARAR ([FEEERE])
(BR_ZZ_FRA-_+HARIURE
AE AR TFEREKKEEENRA)
73.5% BRAER 2 IR — D RER
EHEENRIEERA N EZHZER
BRAZ B (T AEE ARSI ARRE
RARIM) BAZEEESEERA AL
NEBIRITRIZEIREMO.5EATERF
B ERB R TEaEERBE
¥EER T HEARNTTE-

S AR Testing services provided to fellow subsidiaries

@) 394

Notes:

(a) The prices of these transactions were determined between the parties
with reference to the market prices.

(b) The purchase prices of these transactions were determined between the

parties with reference to the market prices.

In addition, the following related party transactions took place
during the Period.

On 20 June 2003, the Company entered into an option deed
with CR Holdings, pursuant to which a call option is granted to
the Company by CR Holdings which provides the Company with
the right to call for the transfer to it, all or any part of the 73.5%
interest in Guangxi Ping Nan China Resources Yu Feng Cement
Co., Limited (the “Ping Nan Joint Venture”), a company
established on 20 May 2002 for the purpose of engaging in
cement production in Ping Nan, Guangxi ZAR, at the original
investment costs of CR Holdings plus interest at 0.5% above
Hong Kong Interbank Offered Rate accruing from the period
commencing on the respective dates of payment of such
investment (whether in the form of capital contribution or
shareholders’ loans) up to the date of such transfer. Such option
shall be exercisable for a period of twelve months from the
commencement of commercial production of the Ping Nan Joint
Venture.
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33.

34.

86

., s

HEAREIE 33. POST BALANCE SHEET EVENT
ZZENF— A AEESBIUREBAR
#10,980,0007T (#H55210,299,0007%8
T) M AR¥20,000,0007 (FBER
18,760,000 7T) B E=FHEAR
SRR EBORIIMERCRRLT
BRAGRRNTERELBR AR

In January 2004, the Group acquired from independent third
parties the entire interests of EINTAEFERTBR AR
(Shenzhen Shengcheng Concrete Limited) and J&YII i &8 &
T BB F] (Shenzhen Wenwei Concrete Limited) which are
engaged in the business of concrete batching, at the
considerations of RMB10,980,000 (equivalent to
HK$10,299,000) and RMB20,000,000 (equivalent to
HK$18,760,000) respectively.

B B A =] 34. SUBSIDIARIES

AANFR-_ZBEE=F+_-_A=+—H0H

Details of the Company’s subsidiaries at 31 December 2003 are

B ARG T: as follows:
B8R RNTIEL
MR LER/ SRTRH/
KEAREMH B 8 EMRAEE AR AEE A TEEH
= Gk
Proportion of
Nominal value nominal value of
Place of of issued issued share/

incorporation/

ordinary shares/

registered capital

Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
Bigwood Limited 96 20587 - 100% MERE
Hong Kong HK$20 Property investment
Britscore Properties Limited RBRAES 1% - 100% RAEERR
British Virgin Islands Us$1 Investment holding
ERRAT] BE 28T - 100% LEEY
Cheer Forward Limited Hong Kong HK$2 Inactive
ERRERRT RERLES 2ET 100% - REER
(RIInnovative Market British Virgin Islands uss$2 Investment holding
Limited)
China Resources Cement
Limited (formerly
known as Innovative
Market Limited)
ERRRTARDA RERLES 1,000% 7T 100% - REZR
(B#ERedland Holdings British Virgin Islands Us$1,000 Investment holding
Limited)

China Resources Concrete
Limited (formerly known

as Redland Holdings Limited)

EHAORERBMR AT China Resources Cement Holdings Limited
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34. SUBS'D'AR|ES(continued)

B8R RNTIEL
ERAL LER/ BRITRG
KEAREH B % TR AEE MR A EELS TEEH
E# Cf:3
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
ERRZERERBERLRA &R 150,000,000/ 7T - 75% REER RS
(GiEEES =Y 97=1 YN Hong Kong HK$150,000,000 HHERES
China Resources Dongguan Investment holding
Cement Manufactory and trading of
Holdings Limited cement and
(formerly known as related products
China Resources
Cement Company
Limited)
REERRRLIBRAR RERH 17,000,0007%7T - 100% RRLSERHE
China Resources Dongguan Chinese Mainland HK$17,000,000 Manufacture and
Concrete Co., Ltd. sale of concrete
EHRERRAR RRRAHE 2XTT - 100% REER
Clear Bright Investments British Virgin Islands Us$2 Investment holding
Limited
REERKERBRAR RERH 149,000,000/ 7T - 100% MORSERHE
Dongguan Huarun Chinese Mainland HK$149,000,000 Manufacture and
Cement Manufactory sale of cement
Co., Ltd.
RrhpEGERLER IR 12,800,000/ 7T = 100% BRER T EmBE
BRAT Chinese Mainland HK$12,800,000 RHE
Dongguan Redland Precast Manufacture and
Concrete Products Limited sale of precast

ZEZ=FF%, Annual Report 2003
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34. MEAF@® 34. SUBSIDIARIES (continued)
B8R KAREL
R, EER BRTRH/
HEAREH B % TR AEE MR A EELS TEXK
Ef# G
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
Dynashare Investments RBRIHE 127 - 100% REZR
Limited British Virgin Islands Us$1 Investment holding
Falcon Strength Limited RERLES E - 100% EEES S
British Virgin Islands US$1 Inactive
HEBRAR Bt VAT - 100% RAENF
First Route Limited Hong Kong HK$2 Property holding
BRAERRA RERTES VEI - 100% REER
Flavour Glory Limited British Virgin Islands Us$2 Investment holding
LHBRAR RERIES 2ET - 100% REER
Full Sincere Limited British Virgin Islands uss2 Investment holding
e FEBRAR BE AT - 100% RENE
General Perfect Limited Hong Kong HK$2 Property holding
EEREABRAT RBRUEE v - 100% REZR
Goodsales Investments Limited ~ British Virgin Islands uss$2 Investment holding
BRERDKIKE hER AR #200,000,0007C - 70% MRRERHE
BRAHE Chinese Mainland RMB200,000,000 Manufacture and
Guangxi China Resources sale of cement
Hongshuihe Cement
Co., Ltd.
ERERUKIERR R hE R AR#2,000,0007 - 95% RENE
BRAT] Chinese Mainland RMB2,000,000 Property holding

Guangxi China Resources
Hongshuihe Pier Store
Limited

88 EHAORERBMR AT China Resources Cement Holdings Limited
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34. fIBAT @ 34. SUBSIDIARIES (continued)
2RfT AR EMR
TR, LER BRTRE
HEAREM sk HEMBRAEE MR AEEL ) TEEK
HE i
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
EFERAR B 2B - 100% REER
Hasing Limited Hong Kong HK$2 Investment holding
Joyce Ocean Limited RBRIHES 2ETT = 100% REER
British Virgin Islands Uss$2 Investment holding
Maple Hall International RERLES (E - 100% REER
Limited British Virgin Islands US$1 Investment holding
New Age Resources Ltd. RERIES 2ETT - 100% REER
British Virgin Islands Us$2 Investment holding
New Age Worldwide Ltd. RBRENES 2ETT - 100% REER
British Virgin Islands Us$2 Investment holding
ERERARLT &R 10,000/ 7T - 100% REME
Profit Success Development Hong Kong HK$10,000 Property holding
Limited
REBRARF 0 2B - 100% REARR
Prosper Supreme Limited Hong Kong HK$2 Investment holding
mEEHBEERAR B 200,000 7T - 100% R LA R B R
Quality Control Hong Kong HK$200,000 Concrete testing
Consultants Limited and consultancy
services
PERRER LN BB 28T - 100% MRIRE S
Redland Ash Limited Hong Kong HK$2 Trading of fly ash
hAERERLERAA £ 1087 - 100% BRI HERHAE
Redland Concrete Limited Hong Kong HK$10 Manufacture and
sales of concrete
TERERL (TE)BRAR  FA 2B - 100% LEX
Redland Concrete (China) Hong Kong HK$2 Inactive
Limited
—ZZ=FFH| Annual Report 2003 89
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34.
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WEAREHE

AR ., el

AR,
b

Place of
incorporation/

34.

BT
LER/
AMEAHEE

Nominal value
of issued
ordinary shares/

SUBSIDIARIES (continued)

RNTIEL

BRIRG/
EMBRAEELA
Ef# G

Proportion of
nominal value of

issued share/
registered capital

TREHR

Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
PR RIIBRAR BE 28T - 100% TRIRES
Redland Concrete Hong Kong HK$2 Trading of dry mortars
Connections Limited
RAMEHEERAR BE 28T - 100% RENHES
Redland Construction Hong Kong HK$2 Trading of construction
Materials Limited materials
Redland - GRC Joint &R 1007 - 100% TEXK
Venture Limited Hong Kong HK$100 Inactive
PEDRERRA BE 28T - 100% PRES
Redland Mortars Limited Hong Kong HK$2 Trading of mortars
TRBRERLERBRRR AR 70,000,000/ 7T - 100% BRRRL ERRE
Redland Precast Concrete Hong Kong HK$70,000,000 RiEE
Products Limited Manufacture and
sale of precast
concrete products
Redland Precast Concrete GmIbs 100,000%f h13K 7T - 100% EEEH
Products Pte Ltd. Singapore $$100,000 Inactive
PEABERAR BE AT - 100% TEXG
Redland Quarries Limited Hong Kong HK$2 Inactive
hRAERERAR BE AT - 100% BREH
Redland Shotcrete Limited Hong Kong HK$2 Trading of shotcrete
AFEBEZERLBRAR PERY AR #25,000,0007C - 70% RRTRERBE
Shenzhen China Resources Chinese Mainland RMB25,000,000 Manufacture and
Tiejian Concrete Co., Ltd. sale of concrete
ABHNREBRAA] BE 28T - 100% EREEUES
Standard Wealth Investment Hong Kong HK$2 Property holding

Limited

EHAORERBMR AT China Resources Cement Holdings Limited
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34.

35.

B A J) ()

- [ :.- r 'ilr —aw
ALAL fo[mﬁrOM-gMarch 200
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34. SUBSIDIARIES

(continued)

2R KAREL
R, EER/ BRTRH/
HEAREH B 4 B TR AEE MR A EELS TEXK
Ei Cf:3
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
Wealth Trinity Limited RBRIHE Ve - 100% REZR
British Virgin Islands uss2 Investment holding
ALERIKKR hE R 5,680,000/ 7T - 51% KRBEERHE
BRAR Chinese Mainland HK$5,680,000 Manufacture and

Zhanjiang China Resources
Hongshuihe Cement Co., Ltd.

B DA

ARER_FE=F+t_A=1t—HH1

& ABIFBOT

Name of associate

35. ASSOCIATE

follows:
BT
S AR 7 i B ZEREE
Nominal value
Place of of issued

incorporation ordinary shares

rEEBRE
ERITRAE
HEELH
Proportion of
nominal value
of issued share
capital held

by the Group

sale of cement

Details of the Group's associate at 31 December 2003 are as

TEEK

Principal activity

NEABARAA

Man Wah Quarry Limited

B8 100,000 7T

Hong Kong HK$100,000

—ET=

—= ==

50%

HEXE

Inactive
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