—BE=F —ET-F
BtaE FET FHT
2003 2002
Notes HK$°000 HK$'000
] Turnover 4 1,070,189 899,450
HEK A Cost of sales (811,757) (631,686)
EAH Gross profit 258,432 267,764
HApgA Other income 30,891 30,087
HERDHER Selling and distribution expenses (92,738) (81,607)
—RRITHER General and administrative expenses (104,124) (93,572)
U B BT B~ BB S ME 2 Impairment loss in respect of goodwill
FIEARER arising on acquisition of additional
BEEE interest in subsidiaries - (557)
Uk BE T B A B BB Y MBS Negative goodwill arising on
FIEAXBmEER acquisition of additional interest
in a subsidiary realised 274 919
F el Profit from operations 92,735 123,034
B E A Finance costs 5 (17,688) (29,081)
i NI+ Share of results of associates (4,308) 3,962
BT AT A Profit before taxation 6 70,739 97,915
TiE Taxation 7 (8,214) (19,528)
RETDERFE A AT Profit before minority interests 62,525 78,387
DHRERE R Minority interests (13,253) (5,615)
AN FAE Net profit for the year 49,272 72,772
SRRAEF (BT) Earnings per share (HK$) 8
— ER — basic 0.136 0.201
- e — diluted 0.136 TEA NA
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— o
—EB=F —ETF
Kzt FExT FHT
2003 2002
Notes HK$'000 HK$'000
FEREEE Non-current assets
BEERE Fixed assets 9 1,252,412 1,088,859
BVEE Intangible assets 10 20,108 23,706
NI T Interest in associates 72 47,669
HMigE Other investments 35 2,331
— 12 FIHR Retention monies receivable
FEWIR B 5RIE due after one year 4,334 =
SEANiEk Prepaid rentals 3,958 4,545
BELEHIBEE Deferred tax assets 13,246 16,844
1,294,165 1,183,954
REBEE Current assets
w8 Stocks 81,662 78,892
—FAEIHE Retention monies receivable
FEWI IR BE FRIE due within one year 9,797 =
FEWE 5 8RR Trade receivables 348,739 209,415
H U ERIE Other receivables 60,968 17,226
FEURES & N B RUIR Amounts due from associates - 2,432
AT e R E Taxation recoverable - 274
BERIRITIER Pledged bank deposits 1,032 2,281
RE RIRTTHE Cash and bank balances 332,913 258,270
835,111 568,790
REBEE Current liabilities
FERNE SRR Trade payables 150,890 123,037
HAbFERFIE Other payables 132,528 92,854
ANIEE G ENGIE ¢ Amounts due to fellow subsidiaries 474 2,107
FEfH D BRAR A A 5 E Amounts due to minority interests 3,152 4,105
FETH & N B RIE Amount due to an associate 16
FERITIE Taxation payable 113 4,159
IRITER Bank loans — amount due
— R —E AR Hf within one year 558,602 231,749
845,759 458,027
RE (AR EEFE Net current (liabilities) assets (10,648) 110,763
BEEHAERRBEE Total assets less current liabilities 1,283,517 1,294,717
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—BE=F —ET-F
F&xT FET
2003 2002
HK$’'000 HK$'000

FkRBEE Non-current liabilities
IRITER — R —F &35 Bank loans — amount due after one year 103,814 134,065
RELVEREERER Loans from minority interests 28,937 60,530
kB DBR R i B Advance from minority interest 12,194 18,852
BERIEAE Deferred tax liabilities 44,836 48,699
189,781 262,146
DERERERE Minority interests 100,063 91,023
BEERE Net assets 993,673 941,548
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SEEARRERBEESO
MBERB

RABRZEE=F= A+=HIRIEM
ERENTE (CTEEFB5THR) £
EREFMR LA —HEREER AT
RBFEANE ([SEEA]) URKER
BERAT BRAKRERRAR 2HE
RARIREEREBRAT ([ZUWE])
AR SR E R B AN B RIRREE
BHERZIEN AR ([EEREER]) -
R-BE=F+A-t+-HEKEESE
Hig NATKACENEEBZERA
GRS EEFEYSEANE Oy iV WG]
RZBEZ=F A+ BBRHA
Z ([HBAREHAZE])

KEAGEEBRN _TT=FtA=+
“HERBYWBHNMBAR ([AHES
BR-_ZT=F+_A=1T—B1H#E
ZEMHBENBBRUARBE_ZZ=
FHoA=+—RLFENRBEAHE
BREHR2E W NMEAKFEI7TEEZNEPT
U BHRERN B -AHREENEE
AHUBERTIRRARTE T
F-A—BRRSEKAHREBER
AR AR ZEARERNMBE
T EIER B R EFHIES G E R
FERle

1.

GROUP REORGANISATION AND
PURPOSE OF PREPARATION OF PRO
FORMA COMBINED FINANCIAL
INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 13 March 2003 under
the Companies Law (2002 Revision) of the Cayman Islands.
Pursuant to a reorganisation scheme (the “Group
Reorganisation”) and the acquisition of Flavour Glory Limited,
Clear Bright Investments Limited, Full Sincere Limited and
Goodsales Investments Limited (the “Acquisition”), a group
structure was formed which comprised the Company and the
companies under the Group Reorganisation and the Acquisition
(the "Enlarged Group”). The Company became the holding
company of the Enlarged Group on 22 July 2003. Details of the
Group Reorganisation and the Acquisition are set out in the
prospectus issued by the Company on 26 June 2003 (the
“Prospectus”).

The pro forma combined statement of assets and liabilities as at
31 December 2003 and the pro forma combined profit and loss
account for the year ended 31 December 2003 of the Enlarged
Group and the subsidiaries acquired after 22 July 2003 (the
“Combined Group”) have been prepared for information
purposes only and do not form part of the financial statements
as set out on pages 47 to 91. The pro forma combined financial
information of the Combined Group does not purport to present
what the financial information would actually have been if the
Company had been the holding company of the companies
comprising the Combined Group since 1 January 2002, or to
project the financial information for any future period.
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AEBER (S BFER]) #
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B EB AN ERHAZ RS
B SN ZWB TR  RARIRR
RARARZEEHENERBRIES
PRGN

FORMA COMBINED FINANCIAL
INFORMATION

The pro forma combined financial information has been prepared
under the historical convention.

The pro forma combined financial information of the Combined
Group for each of the two years ended 31 December 2003 have
been prepared based on the audited financial statements,
prepared in accordance with accounting principles generally
accepted in Hong Kong, of the companies comprising the
Combined Group after making certain combination adjustments
and pro form adjustments as described below, which are
considered appropriate by the directors of the Company for the
purpose of preparing the pro forma combined financial
information of the Combined Group.

(@) The Combined Group, is regarded, for the purpose of
this pro forma combined financial information, as a
continuing entity. In order for the pro forma combined
financial information to be comparable with the financial
information contained in the Prospectus, the pro forma
combined profit and loss account includes the results of
the companies comprising the Combined Group and has
been prepared as if the Combined Group had been in
existence throughout the two years ended 31 December
2003, or since their respective dates of incorporation or
establishment, where there is a shorter period.
Subsidiaries acquired after 22 July 2003 are accounted
for using acquisition accounting. The pro forma combined
net assets of the Combined Group as at 31 December
2002 and 2003 have been prepared to present the assets
and liabilities of the companies comprising the Combined
Group as at the respective dates, as if the current group
structure had been in existence as at those dates.

The effects of the Group Reorganisation have been
accounted for using merger accounting which is not in
accordance with the requirements of Statement of
Standard Accounting Practice (“SSAP”) 27 " Accounting
for group reconstructions” issued by Hong Kong Society
of Accountants (“HKSA") as the respective effective
shareholding interests in the Company of its ultimate
shareholders were different after the completion of the
Group Reorganisation and the Acquisition as mentioned
in the Prospectus.
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BEEOMBENNER
% @)

R-EE_F+_A=1+—H'H
=2 (KE) ARAR ([EHE
B BN TEHEEENRRE
F#7208,705,000/8 TR A FHEER
R T8 B AR A RIIRERZ S
MEBEBUARIASE S
BITERMEEN0E RN 1E
RIRIRZ U A B E K
R E-

HZE —F+=ZRA=+—H
miwﬁﬁfﬁ-%&,ﬂﬁﬁém%/%%
EEBEANaNERRREER
#9208,705,000/& LRI 75 B R 49
4,310,000 c A GHAR B R
HEHE—TT=Ft+_A=1—
A I FE /R R E F &R
SRS HERIHBFEER.

RZTT_F+_A=+—HB &
Uz A 2} B2 FPurple Finance
Company LimitedFIEL
117,992,000 TR EF D RS
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(FAZER4994,260,000587T) * 1
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2.

.

L

BASIS OF PREPARATION OF PRO
FORMA COMBINED FINANCIAL
INFORMATION (continued)

(0

As at 31 December 2002, the shareholders’ loans of
approximately HK$208,705,000 advanced by China
Resources (Holdings) Company Limited (“CR Holdings”)
to the Combined Group were eliminated on combination
as the Company has issued shares of the Company of
HK$0.10 each, credited as fully paid, to CR Holdings as
consideration for the acquisition of such shareholders’
loans pursuant to the Acquisition.

The finance costs of approximately HK$4,310,000 for
the year ended 31 December 2002 in connection with
the shareholders’ loans of approximately
HK$208,705,000 which were subsequently transferred
from CR Holdings to the Company pursuant to the
Acquisition were eliminated on combination. No finance
costs were paid to CR Holdings in respect of the
shareholders’ loans during the year ended 31 December
2003.

As at 31 December 2002, an amount due from a fellow
subsidiary, Purple Finance Company Limited, of
approximately HK$117,992,000 was reclassified as cash
and bank balances of the Combined Group as the amount
was settled by this fellow subsidiary to the Combined
Group on 5 May 2003.

As at 31 December 2002, the cash and bank balances of
the Combined Group included an amount of
HK$100,000,000 which represented the issue of one
share of the Company of HK$0.10 each, for cash at
HK$100,000,000, to China Resources Enterprise, Limited
on 25 March 2003.

As at 31 December 2002, a bank loan due within one
year amounted to RMB100,000,000 (equivalent to
approximately HK$94,260,000) was reclassified as bank
loan due after one year pursuant to a new loan agreement
dated 27 March 2003.
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BASIS OF PREPARATION OF PRO
FORMA COMBINED FINANCIAL
INFORMATION (continued)

(h)

All significant transactions and balances within the
Combined Group have been eliminated on combination.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted are set out below:

A.

Subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital or controls more than half of the voting
power, or where the Company controls the composition
of its board of directors or equivalent governing body.

Associates

An associate is an enterprise, not being a subsidiary, over
which the Combined Group is in a position to exercise
significant influence through participation in the financial
and operating policy decisions of the investee. The pro
forma combined profit and loss account includes the
Combined Group’s share of the results of associates for
the year. In the pro forma combined statement of assets
and liabilities, interest in associates is stated at the
Combined Group’s share of net assets of the associates
plus unamortised goodwill (negative goodwill) arising on
acquisitions, less any impairment loss.
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3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

C

Other investments

Other investments are investments in debt and equity
securities, except those held either solely for the purpose
of recovering advances or, as investments in subsidiaries
or associates.

Other investments which are debt securities held-to-
maturity are stated at amortised cost in the pro forma
combined statement of assets and liabilities. Amortised
cost is cost plus or minus the cumulative amortisation of
the difference between the purchase price and the
maturity amount.

Other investments which are held for an identified long-
term purpose are measured at cost as reduced by any
impairment loss that is other than temporary.

Other investments which are neither debt securities held-
to-maturity nor securities held for an identified long-term
purpose are measured at fair value, with unrealised gains
or losses included in the pro forma combined profit and
loss account.
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3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

D.

Negative goodwiill

Negative goodwill arising on acquisitions is presented as
a deduction from assets and will be released to the pro
forma combined profit and loss account based on an
analysis of the circumstances from which the balance
resulted.

To the extent that negative goodwill relates to
expectations of future losses and expenses that are
identified in the Combined Group’s plan for acquisition
and can be measured reliably, but which do not represent
identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised in the pro
forma combined profit and loss account when the future
losses and expenses are recognised in the pro forma
combined profit and loss account. Any remaining negative
goodwill, not exceeding the fair values of the non-
monetary assets acquired, is recognised in the pro forma
combined profit and loss account over the remaining
weighted average useful life of those identifiable acquired
depreciable assets; negative goodwill in excess of the fair
values of those non-monetary assets is recognised in the
pro forma combined profit and loss account immediately.

Fixed assets
(a) Construction in progress

Fixed assets in the course of construction for
production, rent or administrative purposes or for
the purposes not yet determined, are carried at
cost less accumulated impairment losses, if any.
Cost includes all construction expenditure,
professional fees, borrowing cost capitalised and
other relevant expenses directly attributable to
such projects.

No provision for depreciation is made on
construction in progress until such time when
construction work is completed and the costs of
construction are transferred to the appropriate
category of fixed assets.
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3. FEEITBEX®) 3. PRINCIPAL ACCOUNTING POLICIES
(continued)
E. BEEE (8) E. Fixed assets (continued)
(b) HMETEEE (b)  Other fixed assets

ERTREIINNEIEEER
RANMERITE R RFHRIE
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Bl 28 R EEEREE
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Fixed asset other than construction in progress
are stated at cost less depreciation and
accumulated impairment loss, if any.

Depreciation of other fixed assets is provided to
write off the cost of assets using the straight line
method over their estimated useful lives. The
estimated useful lives are as follows:

Land and buildings Over the unexpired
term of lease

Silo 10 to 40 years

Plant and machinery 3 to 40 years

Barge and pier 11 to 25 years

Furniture and equipment 3 to 16%/; years

Motor vehicles, trucks 4 t0 12 years

and mixers

Leasehold improvements Over the unexpired
term of lease

Impairment of fixed assets

At the end of the reporting period, both internal
and external sources of information are
considered to assess whether there is any
indication that fixed assets are impaired. If any
such indication exists, the recoverable amount of
the asset is estimated and where relevant, an
impairment loss is recognised to reduce the asset
to its recoverable amount. Such impairment losses
are recognised in the pro forma combined profit
and loss account.
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(continued)

E.

Fixed assets (continued)

(c) Impairment of fixed assets (continued)

Where an impairment loss subsequently reverses,
the carrying amount of the assets is increased to
the revised estimate of its recoverable amount.
Such reversal of impairment loss is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to the pro forma combined
profit and loss account in the year in which the
reversals are recognised.

Mining rights

Mining rights are stated at cost less accumulated
amortisation and any identified impairment loss. The cost
of mining rights are amortised on the straight line method
over the estimated useful life of 50 years.

Stocks

Stocks are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in first-out method.

Recognition of revenue

Sale of goods is recognised when goods are delivered
and title has passed.

Service income is recognised when services are rendered.
Interest income is accrued on a time basis by reference

to the principal outstanding and at the interest rate
applicable.
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3.

- .

PRINCIPAL ACCOUNTING POLICIES

(continued)

Borrowing costs

Borrowing costs are accounted for on the accrual basis
and charged to the pro forma combined profit and loss
account in the year incurred, except for costs related to
funding of qualifying assets which are capitalised as part
of the cost of that asset up to the date when substantially
all the activities necessary to prepare the asset for its
intended use or sale are completed.

Taxation

In the current year, the Combined Group has adopted,
for the first time, SSAP 12 (Revised) “Income taxes”
("SSAP 12 (Revised)") issued by HKSA. The principal effect
of the implementation of SSAP 12 (Revised) is in relation
to deferred tax.

SSAP 12 (Revised) requires the adoption of the balance
sheet liability method, whereby deferred tax is recognised
in respect of all temporary differences between the
carrying amounts of the assets and liabilities in the
financial information and the corresponding tax bases
used in the computation of taxable profit, with limited
exceptions. In the absence of any specific transitional
requirements in SSAP 12 (Revised), the new accounting
policy has been applied retrospectively. Comparative
amounts, which were presented in the Appendix VI to
the Prospectus, have been restated accordingly.

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the pro forma combined profit and loss account
because it excludes items of income or expense that are
taxable or deductible in other periods, and it further
excludes items in the pro forma combined profit and loss
account that are never taxable or deductible.
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(continued)

J. BiE (8) J. Taxation (continued)
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Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition of other assets
and liabilities in a transaction that affects neither the tax
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Combined
Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the year when the liability is settled or the
asset realised. Deferred tax is charged or credited in the
pro forma combined profit and loss account, except when
it relates to items charged or credited directly to equity,
in which case the deferred tax is also dealt with in equity.
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3.

- .

PRINCIPAL ACCOUNTING POLICIES

(continued)

K.

Foreign exchange

Transactions in foreign currencies are initially recorded at
the rates of exchange ruling on the transactions dates.
Monetary assets and liabilities denominated in such
currencies are re-translated at the rates of exchange ruling
at the end of the reporting period. Exchange differences
are included in the determination of operating profit.

On combination, the amounts of assets and liabilities of
subsidiaries reported in currencies other than Hong Kong
dollars are translated into Hong Kong dollars at the rates
of exchange ruling at the end of the reporting period.
The profit and loss account of subsidiaries reported in
currencies other than Hong Kong dollars is translated at
the average rates for the year. Exchange differences are
dealt with as movements on reserves.

Operating leases

Rentals income or expense arising from operating leases
is recognised in the pro forma combined profit and loss
account on a straight line basis over the periods of the
respective leases.

Employee benefits

Payments to defined contribution retirement benefit
plans, government-managed retirement benefit schemes
and the Mandatory Provident Fund Scheme are charged
as an expense as they fall due.

Employee benefits — Share option schemes

When options are granted to employees to subscribe for
shares of the Company in accordance with the Company’s
share option schemes, no employee benefit cost or
obligation is recognised at the date of grant. When the
options are exercised, equity is increased by the amount
of the proceeds received.
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4. EXEBRIEER 4. TURNOVER AND SEGMENT
INFORMATION
ERBERIINREFPEHEEMHE KR Turnover represents the amount received and receivable for goods
FEULFRIE sold to outside customers.
FTEEHFIN —REEDE Primary reporting format - business segments
BEAOHRER Pro forma combined profit and loss account
K BEt He i
Cement Concrete Elimination Combined
“BB=f -TT-F CZBB=f -TT-F CTF=F _-TT-F C-FF=F -TT-F
TRR Fitn TRR Fidn TiEx THL TiEx THT
2003 2002 2003 2002 2003 2002 2003 2002
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
EE L Turnover
HIMNEE External sales 586,221 445410 483,968 454,040 = - 1,070,189 899,450
AR EHE Inter-segment sales 73556 61,392 556 - (74112)  (61,392) - =
659,777 506,802 484,524 454,040 (74,112)  (61,392) 1,070,189 899,450
PR FHE RIS EIEET E Inter-segment sales are charged at prevailing market prices.
ES Results
PEER Segment results 66,742 52938 33836 67271 - - 100,578 120,209
FIBMA Interest income 1,507 2,463
BEQHMESE  Impairment loss in respect
of goodwill - (557) - - - - - (557)
R Release of negative goodwil - 919 274 = - = 274 919
FAERFERE  Unallocated corporate expenses (9,714) =
LB Profit from operations 92,735 123,034
HHEER Finance costs (17,688)  (29,081)
JEMBEEARIEE  Share of results of associates (4308) 3962 (4308) 3962
BAIER Profit before taxation 70,739 97915
#A Taxation (8214)  (19,528)
FatDEIRIRELR  Profit before minority interests
AR 62,525 78387
DEREER  Minority interests (13,283)  (5,615)
REENE Net profit for the year 092712 7271
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4. TURNOVER AND SEGMENT
INFORMATION (continued)

Other information

KiE =)
Cement Concrete

tee=f “I1°F RRf
Tan  TET TR
2003 2002 2003
HKSD00  HKS000  HKS000

27

Corporate level
Z88zF _"TTCF
TEn TAL
2003 2002
HK$'000  HK$'000

&
Combined
ZEE-E _IT-F
TERL ThL
2003 2002
HK$'000 HK$'000

Additions to fixed assets
Depreciation of fixed assets
Amortisation of mining rights

180,144 120,413 20,221
50,717 46,510 23,509
474 292 -

26 =

1 -

200,391 145,692
74,227 69,522
474 292

REEHBAHR —BREFMELED

Secondary reporting format — geographical segments by

location of customers

—BE=F —ET-F
FET FHT
2003 2002
HK$'000 HK$'000
Segment turnover

Chinese Mainland 610,651 448,693
Hong Kong 459,538 450,757
1,070,189 899,450
—EBE=F —ET-F
FET FHT
2003 2002
HK$'000 HK$'000

BEBEERE Additions to fixed assets
Chinese Mainland 198,485 131,943
Hong Kong 1,906 13,749
200,391 145,692
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5. HM®KEHR

5. FINANCE COSTS

—EE=F —RECF
FExT FHT
2003 2002
HK$°000 HK$'000
FE: Interest on:
TFRNEBREED Bank loans wholly repayable
RITER within five years 20,247 24,723
RFREBHREED Other loans wholly repayable
HER within five years 466 2,244
REWBARDE Loans from minority interests of
BEREZER subsidiaries 1,877 2,114
22,590 29,081
B BEEMEREE Less: Amount capitalised to
BENSHE fixed assets (4,902) =
17,688 29,081
6. PFRBAIER 6. PROFIT BEFORE TAXATION
—EB=F —RECF
FExT FHET
2003 2002
HK$'000 HK$'000
BRI EBFE R T Profit before taxation has been
HI|&EIE: arrived at after charging:
BEKA Staff costs 97,621 76,868
HiRRESKAR Other pension costs and mandatory
B M ATES HER provident fund contributions 3,904 4,072
BB A 4258 Total staff costs 101,525 80,940
BEEEERE Depreciation of fixed assets 74,227 69,522
PRUE R 6H Amortisation of mining rights 474 292
SEANEikR i Amortisation of prepaid rentals 568 567
BRAHEEMED Operating lease payments in respect
LETANRAY of rented premises 20,301 16,151
REtAATIER: and after crediting:
MEWA Interest income 1,597 2,463
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7. TAXATION

—EE=F —TT-F
FExT FHT
2003 2002
HK$'000 HK$'000
REEHIE Current taxation
BEBFEFH Hong Kong Profits Tax
REIRMB AR Company and subsidiaries 4,717 11,261
EETIE Deferred taxation
UNSI)SE YN Company and subsidiaries
REEHIE Current year 1,140 8,415
JEEBBBR Attributable to a change in
2% tax rate in Hong Kong 3,531 =
4,671 8,415
FELEE N R BIE Share of taxation attributable to associates
B Hong Kong (1,174) (148)
8,214 19,528

EBFEHRIBEANE G ERRAT
B17.5% (CEZ - F:16%) R RHE-

Ethmh AR IR R E R AR R B
BRI E - NP BN BB AR
BRNEHEFEARNREERR A EE
SERNFELEEMFEHLHTED
EMEH RER = FERR50%DEM
Bh B L E b BDAREE BRI

ECIRE Y

Hong Kong Profits Tax is calculated at 17.5% (2002: 16%) on
the estimated assessable profits for the year.

Taxation for other jurisdictions is calculated at the rates prevailing
in the respective jurisdictions. No provision for taxation for other
jurisdictions has been made as all subsidiaries in the Chinese
Mainland are entitled to full exemption from PRC Enterprise
Income Tax for the first two years and 50% reduction for the
following three years commencing from the first profitable year

of operation after fully set off against the accumulated losses

brought forward.

—EE=

—_—==s=
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8. EARNINGS PER SHARE

The calculation of the pro forma basic and diluted earnings
per share is based on the following data:

—EB=F —EECF
FERT FHET
2003 2002
HK$°000 HK$'000
EF| Earnings
ATEERERR Net profit for the year for the purpose
e RN ARE of calculating basic and diluted
pElE earnings per share 49,272 72,772
= F
‘000 ‘000
BRER Number of shares
A EEREKRZF) Weighted average number of
BIAR 1 hnseE shares for the purpose
8L of calculating basic earnings
(Krat) per share (Note) 362,807 362,807
RIREEAR DAY Effect on dilutive potential shares
BT E on share options 245 =
FTEEREERT Weighted average number of
BIRR 1 N shares for the purpose
g of calculating diluted earnings
per share 363,052 362,807

M BREREEFED%17362,807,461 kAR
FTE MNEESARZBEER ST
F—HA—A5Ke

Note: It was calculated on the assumption that 362,807,461 shares were in
issued throughout the year as if the Group Reorganisation and the
Acquisition had been completed on 1 January 2002.
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Additional Financial Info;n;aﬂbn Notes t‘e.the—Pro Forma Combined Financial Information

Y v_,,(‘. for the year ended 31 D ber 2003
,} ||.L : _*F or the year enae ecembper .
EE&E 9. FIXED ASSETS
BER BHR
THRET TEE B BR Hth ERIR @t
TER TARL TERL TERL THER TEL THER
Land Plant Construction
and and Barge in
buildings Silo  machinery and pier Others progress Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000

BA cosT
RZTT=F At 1 January 2003
—F—H 397,979 143,546 595,473 78,188 94,970 129731 1,439,887
WEHBARE  Relating to acquisition
YN of subsidiaries 35,840 - 89,940 - 6,862 - 132,642
RE Additions 13,390 = 3390 = 28,505 155,106 200,391
SEERTE  Transfer of construction in progress
BIEMETEE  toother fixed assets 41,340 42,755 103,805 = 2416 (220,316) =
e Disposals (4,490) (181)  (31,178) - (2,477) = (38,326)
LA Exchange adjustments (692) (629) (2,305) (340) (219) (1,178) (5,363)
WZTE=F  At31December 2003
+=R=+-8 483,367 185,491 759,125 77,848 160,057 63343 1,729,231
RitE ACCUMULATED
DEPRECIATION
RZTT=F At 1 January 2003
—F—H 36,907 23,064 223,299 11,487 56,271 = 351,028
WENBARE  Relating to acquisition
E:YN of subsidiaries 17,504 = 64,904 = 6,717 = 89,125
TERY Charge for the year 13,710 5,968 40,954 329 10,303 = 74,227
L&D Written back on disposals (4,023) @7)  (31,058) = (1,445) = (36,553)
EHAE Exchange adjustments (67) (90) (752) (66) (33) - (1,008)
W-ZEE=F At 31 December 2003
+=R=1-8 64,031 28,915 297,347 14,713 71813 = 476,819
RHFE NET BOOK VALUES
R-EE=F At 31 December 2003
+=A=1-8 419,336 156,576 461,778 63,135 88,244 63343 1252412
RZZFZZF  At31 December 2002
+=R=1-8 361,072 120,482 372,174 66,701 38,699 129,731 1,088,859
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BREE 10. INTANGIBLE ASSETS
=L BRuERE st
FET FET FET
(Hfzta) (KtzEb)
Negative Mining
goodwill rights Total
HK$°000 HK$°000 HK$°000
(Note a) (Note b)
3% COST
RZZET=4F At 1 January 2003
—H—H - 23,998 23,998
WEEH B A A Relating to acquisition
RFEA of subsidiaries (3,284) - (3,284)
bE Exchange adjustments - (114) (114)
RZEE=F At 31 December 2003
+=-—A=+—H (3,284) 23,884 20,600
iy AMORTISATION
ANZTT=F At 1 January 2003
—H—H - 292 292
ARG (85 B2 (Release) charge for the year (274) 474 200
RZBE=4F At 31 December 2003
+=—A=+—8 (274) 766 492
REEE NET BOOK VALUES
RZZET=F At 31 December 2003
+=-—A=+—H (3,010) 23,118 20,108
R-TT_F At 31 December 2002
+=-—A=+—8H - 23,706 23,706
HiaF Notes:
(a) ZEBEFAKBRBARMEENAS (a The amounts represent the negative goodwill arising on acquisition of
2 WiIRFHRAFBEABRR. subsidiaries during the year and are released to the profit and loss account
over a period of five years.
(b) Z e FEIR AN B R B A R ER A KA & (b) The amounts represent the Group’s rights to extract the limestone and

WENEENKMRERN FRER — T2 =
F-A—BRAHATF-

of 50 years commencing on 1 January 2002.

sandstone for cement production in the Chinese Mainland for a period
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BEEALRS

11. RELATED PARTY TRANSACTIONS

FR ANEEHEEEATETUTRS: During the year, the Group entered into transactions with related
parties as follows:
—E2=F —TT-F
Bitat FExT FHT
2003 2002
Notes HK$°000 HK$'000
REZS Continuing transactions:
EIEER NG Sales of goods to
HEEm fellow subsidiaries )} 29,943 26,552
EIEEREVNG] Purchase of goods from
HEE R fellow subsidiaries (b) 13,721 5,442
BIEEINEYN Testing services provided to
TIT/\/EUEKHE?% fellow subsidiaries @) 223 1,000
BRI S: Discontinued transactions:
m—RAZXKBAT  Sales of goods to
HEEM a fellow subsidiary (@) 28,423 48,450
M — K AEE QA Sales of goods to
HEEMm a former associate )} 2,247 1,843
m—XRRAZXKBAF  Purchase of goods from
KBRS a fellow subsidiary (b) 28,423 48,450
EIEES NS Interest paid to
SFLE fellow subsidiaries © 466 6,554
B—REAXMEBELT  Interest received from
BN A S a fellow subsidiary @) = 1,578
EIEERy=PNG] Management fee paid to
SRHEEE fellow subsidiaries (e) = 1,690
A — K RIHE N A Testing services provided to
IR AR AR TS a former associate @) 1,048 1,828
—ge= 113
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ZERSHNEBRTIAEHI 2 EMBIRER

ZEXGHNRBEIIASHSEMERE
HE

ERFEREE—TT _FN— F
+ZRA=+—BLEEFENRA3TISE
B55ER2.6EHE

BRI EREE—_TETE_F+ A=+
—BIEFEFR375EFE

EHMEEEEH%—%WEA* DEIBR
BRERAEFRIRIR ARBE S T
%%‘jj ZEERAMBEAREEEE-

AN AT REA LR BRFERETT

R-FZE=FRA-+B AAFEEEF
SERTZRBREZE Bt FREER
ARRFRNRERE AARBREREH
SERARBEREFE BT EEE
BREREERRA ([FEAERE])
(RN 22 _FRA R +tHKIARE
AEARRFERFEIELEENRTR)
73.5% R ey 2 AR A — B RE R
EREENRKERA I EXNZER
BRAZ B (TALEDASHNBRE
FAAXN) B2 EEERER R
AEBRITRZEF S I0.5E5TERF
Bz BR BN BT rEa B RN
EEERT_EARTTE-
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11.

"

RELATED PARTY TRANSACTIONS

(continued)

Notes:

(a)

The prices of these transactions were determined between the parties

with reference to the market prices.

The purchase prices of these transactions were determined between the
parties with reference to the market prices.

.5% and 2.6%
per annum for the year ended 31 December 2002 and 2003 respectively.

The interest paid was charged at interest rate of 3.75%-5

The interest received was charged at interest rate of 3.75% per annum
for the year ended 31 December 2002.

Management fee paid was special payment to representative of minority
interests of a subsidiary in the recognition of their efforts and was
determined by the directors of the subsidiary.

In addition, the following related party transactions took place
during the year.

On 20 June 2003, the Company entered into an option deed
with CR Holdings, pursuant to which a call option is granted to
the Company by CR Holdings which provides the Company with
the right to call for the transfer to it, all or any part of the 73.5%
interest in Guangxi Ping Nan China Resources Yu Feng Cement
Co.,
established on 20 May 2002 for the purpose of engaging in
cement production in Ping Nan, Guangxi ZAR, at the original
investment costs of CR Holdings plus interest at 0.5% above
HIBOR accruing from the period commencing on the respective
dates of payment of such investment (whether in the form of
capital contribution or shareholders’ loans) up to the date of
such transfer. Such option shall be exercisable for a period of
twelve months from the commencement of commercial
production of the Ping Nan Joint Venture.

Limited (the “Ping Nan Joint Venture”), a company
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HERREE

ZZTENFE— A AHEERSRILRE
AR ¥10,980,0007T (185410,299,000
#BIT) R ARY20,000,0007T (FBER
18,760,000/ 7T) e B E=EEAL
SRR EHORIIMERRRLT
BRAT KRB RRETBRAA

12.

POST BALANCE SHEET EVENT

In January 2004, the Combined Group acquired from
independent third parties the entire interests of FIITAERE
£ B PR A F] (Shenzhen Shengcheng Concrete Limited) and i
YT BRI+ BBR A 7 (Shenzhen Wenwei Concrete Limited),
which are engaged in the business of concrete batching, at the
considerations of RMB10,980,000 (equivalent to HK$10,299,000)
and RMB20,000,000 (equivalent to HK$18,760,000) respectively.
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