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Year 2003 was an extraordinary year to most
people. Faced with the ever-changing business
environment, the Company and its subsidiaries
(the “Group”) endeavour to develop their
businesses and control the risks and have
achieved commendable results. Profitability of the
Group’s brokerage business increased as a result
of diversification. The Group’s investment and
asset management businesses have benefited
from the strong market performance in the
second half of 2003. Our corporate finance
business has made a breakthrough in
successfully sponsoring the listing of the shares
of Fujian Zijin Mining Industry Co. Ltd on the Hong Kong Stock
Exchange, which attracted much attention from the investing
public. The Group’s associated company China Everbright Bank
Company Limited (“Everbright Bank”) maintained its rapid growth
pace in all lines of business. Subsequent to the increased
provisions in 2002, its quality of assets and profitability continued
to improve. Everbright Securities Company Limited (“Everbright
Securities”) continued to reduce its operation costs and increase
its revenues in the difficult securities market of Mainland China.
Under the concerted efforts of the Group companies, the Group
achieved an after tax profit of HK$224 million, with Everbright
Bank, International Bank of Asia Limited (“IBA”) and the Group’s
Hong Kong operations each contributing HK$210 million, HK$28
million and HK$185 million respectively in profits to the Group.
The Group incurred a long term investment impairment loss of
HK$119 million as a result of the proposed general offer made in
respect of all the shares of IBA by an independent third party in
the third quarter of 2003 and Everbright Securities contributed an
after tax loss of HK$80 million to the Group.

It is believed that the global economy will continue to recover in
2004 and the economy of Mainland China will continue its healthy
growth pace. The further reforms of the state-owned enterprises
in Mainland China will result in more companies from Mainland
China raising funds through the Hong Kong capital market. The
further implementation of the Closer Economic Partnership
Arrangement between Hong Kong and Mainland China will greatly
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enhance the flow of human and capital resources and undoubtedly
strengthen the interactions between the two markets. The Group
will leverage off its cross-border operations to generate synergy
amongst the Group companies. The Group is committed to
achieving better results in corporate finance, brokerage, and asset
management sectors through further consolidation of its resources
and strengthening its competitiveness with the aim of increasing
return for shareholders.

Finally, | take this opportunity to express my gratitude for the
support of our shareholders, the members of the Board and the
staff of the Group. | believe, through our incessant efforts, the
Group will achieve further development in its business in 2004.

Wang Mingquan
Chairman

Hong Kong, 30th March 2004
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