NOTES TO FINANCIAL STATEMENTS
31 December 2003

CORPORATE INFORMATION

During the year, the Group was involved in the following principal
activities:

o manufacture and retail of jewellery
o wholesale of precious metals
o securities and commodities broking

IMPACT OF A REVISED STATEMENT OF STANDARD
ACCOUNTING PRACTICE (“SSAP”)

SSAP 12 (Revised) “Income taxes” is effective for the first time for
the current year’s financial statements and has had a significant
impact thereon.

This SSAP prescribes new accounting measurement and disclosure
practices. The major effects on the Group’s accounting policies
and on the amounts disclosed in these financial statements of
adopting this SSAP are summarised as follows:

SSAP 12 prescribes the accounting for income taxes payable or
recoverable, arising from the taxable profit or loss for the current
period (current tax); and income taxes payable or recoverable in
future periods, principally arising from taxable and deductible
temporary differences and the carryforward of unused tax losses
(deferred tax).

The principal impact of the revision of this SSAP on these financial
statements is described below:

Measurement and recognition:

o deferred tax assets and liabilities relating to the differences
between capital allowances for tax purposes and
depreciation for financial reporting purposes and other
taxable and deductible temporary differences are generally
fully provided for, whereas previously the deferred tax was
recognised for timing differences only to the extent that it
was probable that the deferred tax asset or liability would
crystallise in the foreseeable future;
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

2. IMPACT OF A REVISED STATEMENT OF STANDARD
ACCOUNTING PRACTICE (“SSAP”) (continued)

o a deferred tax liability has been recognised on the
revaluation of the Group’s land and buildings; and

o a deferred tax asset has been recognised for tax losses arising
in the current/prior periods to the extent that it is probable
that there will be sufficient future taxable profits against
which such losses can be utilised.

Disclosures:

o deferred tax assets and liabilities are presented separately
on the balance sheet, whereas previously they were
presented on a net basis; and

o the related note disclosures are now more extensive than
previously required. These disclosures are presented in notes
10 and 30 to the financial statements and include a
reconciliation between the accounting profit and the tax

expense for the year.

Further details of these changes and the prior year adjustments
arising from them are included in the accounting policy for
deferred tax in note 3 and in note 30 to the financial statements.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance
with Hong Kong Statements of Standard Accounting Practice,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention,
except for the periodic remeasurement of investment properties,
certain fixed assets and equity investments, as further explained
below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year ended
31 December 2003. The results of subsidiaries acquired or
disposed of during the year are consolidated from or to their
effective dates of acquisition or disposal, respectively. All
significant intercompany transactions and balances within the
Group are eliminated on consolidation.

Minority interests represent the interests of outside shareholders
in the results and net assets of the Company’s subsidiaries.

Subsidiaries

A subsidiary is a company whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company’s profit
and loss account to the extent of dividends received and
receivable. The Company’s interests in subsidiaries are stated at
cost less any impairment losses.
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NOTES TO FINANCIAL STATEMENTS

31 December 2003

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Joint venture companies

A joint venture company is a company set up by contractual

arrangement, whereby the Group and other parties undertake an

economic activity. The joint venture company operates as a

separate entity in which the Group and the other parties have an

interest.

The joint venture agreement between the venturers stipulates the

capital contributions of the joint venture parties, the duration of

the joint venture and the basis on which the assets are to be

realised upon its dissolution. The profits and losses from the joint

venture company’s operations and any distributions of surplus

assets are shared by the venturers, either in proportion to their

respective capital contributions, or in accordance with the terms

of the joint venture agreement.

A joint venture company is treated as:

(@) a subsidiary, if the Company has unilateral control, directly

or indirectly, over the joint venture company;

(b) a jointly-controlled entity, if the Company does not have

unilateral control, but has joint control, directly or indirectly,

over the joint venture company;

(c) an associate, if the Company does not have unilateral or

joint control, but holds, directly or indirectly, generally not

less than 20% of the joint venture company’s registered

capital and is in a position to exercise significant influence

over the joint venture company; or

(d) a long term investment, if the Company holds, directly or

indirectly, less than 20% of the joint venture company’s

registered capital and has neither joint control of, nor is in

a position to exercise significant influence over, the joint

venture company.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Associates

An associate is a company, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over
which it is in a position to exercise significant influence.

The Group’s share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account
and consolidated reserves, respectively. The Group’s interests in
associates are stated in the consolidated balance sheet at the
Group's share of net assets under the equity method of accounting,
less any impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries and associates
represents the excess of the cost of the acquisition over the Group’s
share of the fair values of the identifiable assets and liabilities
acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in the consolidated
balance sheet as an asset and amortised on the straight-line basis
over its estimated useful life of twenty years. In the case of
associates, any unamortised goodwill is included in the carrying
amount thereof, rather than as a separately identified asset on the
consolidated balance sheet.

Prior to the adoption of SSAP 30 “Business combinations” in
2001, goodwill arising on acquisitions was eliminated against
consolidated reserves in the year of acquisition. On the adoption
of SSAP 30, the Group applied the transitional provision of the
SSAP that permitted such goodwill to remain eliminated against
consolidated reserves. Goodwill on acquisitions subsequent to
the adoption of the SSAP is treated according to the SSAP 30
goodwill accounting policy above.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill (continued)

On disposal of subsidiaries and associates, the gain or loss on
disposal is calculated by reference to the net assets at the date of
disposal, including the attributable amount of goodwill which
remains unamortised and any relevant reserves, as appropriate.
Any attributable goodwill previously eliminated against
consolidated reserves at the time of acquisition is written back
and included in the calculation of the gain or loss on disposal.

The carrying amount of goodwill, including goodwill remaining
eliminated against consolidated reserves, is reviewed annually
and written down for impairment when it is considered necessary.
A previously recognised impairment loss for goodwill is not
reversed unless the impairment loss was caused by a specific
external event of an exceptional nature that was not expected to
recur, and subsequent external events have occurred which have
reversed the effect of that event.

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant
influence. Related parties may be individuals or corporate entities.

Impairment of assets

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist or may
have decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset’s recoverable amount
is calculated as the higher of the asset’s value in use or its net

selling price.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of assets (continued)

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. An impairment loss is
charged to the profit and loss account in the period in which it
arises, unless the asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with the relevant

accounting policy for that revalued asset.

A previously recognised impairment loss is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of an asset, however not to an amount higher
than the carrying amount that would have been determined (net
of any depreciation/amortisation), had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment
loss is credited to the profit and loss account in the period in
which it arises, unless the asset is carried at a revalued amount,
when the reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that revalued
asset.

Fixed assets and depreciation

Fixed assets, other than investment properties, are stated at cost
or valuation less accumulated depreciation and any impairment
losses. The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred
after fixed assets have been put into operation, such as repairs
and maintenance, is normally charged to the profit and loss
account in the period in which it is incurred. In situations where
it can be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected to be
obtained from the use of the fixed asset, the expenditure is
capitalised as an additional cost of that asset.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fixed assets and depreciation (continued)

Changes in the values of fixed assets, other than investment
properties, are dealt with as movements in the revaluation reserve.
If the total of this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is charged to the
profit and loss account. Any subsequent revaluation surplus is
credited to the profit and loss account to the extent of the deficit
previously charged. On disposal of a revalued asset, the relevant
portion of the revaluation reserve realised in respect of previous
valuations is transferred to retained profits as a movement in

reserves.

Depreciation is calculated on the straight-line basis to write off
the cost or valuation of each asset over its estimated useful life.
The principal annual rates used for this purpose are as follows:

Leasehold land held under long and
Over the lease terms
2.5%
10% - 30%
20% - 33%
30%

medium term leases
Buildings
Plant and machinery
Furniture, fixtures and equipment
Motor vehicles

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference between
the net sales proceeds and the carrying amount of the relevant
asset.

For a transfer from fixed assets to investment properties, the related
revaluation surplus included in equity is transferred to the
investment property revaluation reserve and remains until
subsequent disposal or retirement of the property when the
revaluation surplus is transferred to retained profits.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investment properties

Investment properties are interests in land and buildings in respect
of which construction work and development have been completed
and which are intended to be held on a long term basis for their
investment potential, any rental income being negotiated at arm’s
length. Such properties are not depreciated and are stated at their
open market values on the basis of annual professional valuations
performed at the end of each financial year.

Changes in the values of investment properties are dealt with as
movements in the investment property revaluation reserve. If the
total of this reserve is insufficient to cover a deficit, on a portfolio
basis, the excess of the deficit is charged to the profit and loss
account. Any subsequent revaluation surplus is credited to the
profit and loss account to the extent of the deficit previously
charged.

On disposal of an investment property, the relevant portion of the
investment property revaluation reserve realised in respect of
previous valuations is released to the profit and loss account.

Intangible assets

Intangible assets, representing eligibility rights to trade on or
through The Stock Exchange of Hong Kong Limited (“Stock
Exchange Trading Rights”) and Hong Kong Futures Exchange
Limited (“Futures Exchange Trading Right”), are stated at cost less
accumulated amortisation and any impairment losses.

Amortisation is calculated on the straight-line basis over a period
of ten years to write off the cost of the rights.

Other assets
Other assets held on a long term basis are stated at cost less any
impairment losses on an individual asset basis.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Long term investments

Long term investments are non-trading investments in listed and
unlisted equity securities intended to be held on a long term
basis.

Listed securities are stated at their fair values on the basis of their
quoted market prices at the balance sheet date, on an individual
investment basis. Unlisted securities are stated at their estimated
fair values, on an individual basis.

The gains or losses arising from changes in the fair values of
securities are dealt with as movements in the long term investment
revaluation reserve, until the securities are sold, collected, or
otherwise disposed of, or until the securities are determined to
be impaired, when the cumulative gain or loss derived from the
securities recognised in the long term investment revaluation
reserve, together with the amount of any further impairment, is
charged to the profit and loss account in the period in which the
impairment arises.

Short term investments

Short term investments are investments in listed equity securities
held for trading purposes and are stated at their fair values on the
basis of their quoted market prices at the balance sheet date, on
an individual investment basis. The gains or losses arising from
changes in the fair values of securities are credited or charged to
the profit and loss account in the period in which they arise.

Inventories

Inventories, principally comprising goods for sale, are stated at
the lower of cost and net realisable value. Cost is determined on
the first-in, first-out basis and comprises direct materials, direct
labour and an appropriate proportion of production overheads.
Net realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash
and cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments which are readily
convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value, and have a short maturity
of generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an integral

part of the Group’s cash management.

For the purpose of the balance sheet, cash and cash equivalents
comprise cash on hand and at banks, including term deposits,
and assets similar in nature to cash, which are not restricted as to
use.

Income tax

Income tax comprises current and deferred tax. Income tax is
recognised in the profit and loss account or in equity if it relates
to items that are recognised directly in equity.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the tax
bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences:

o except where the deferred tax liability arises from the initial
recognition of an asset or liability and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss; and

o in respect of taxable temporary differences associated with
investments in subsidiaries and associates, except where
the timing of the reversal of the temporary differences can
be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AR A g W BB AR A A

38)

MBREHE

2003124 31H

FREFHEME (&)

RERERRE
REERERERME ﬁ%&%

Eﬁﬁ@%mu@]ﬁi&/ﬁﬁﬁr

REBAK=EARZHE Tﬁ%L
MRBMERRASBEELE
RIAZRHREHRENRE ﬂ
BR IR B KA E@Zfﬁ“%ﬁi CRAE
EReERCERHD
REERBERME RERFRR

LERRBHESRRTER - B
ARREFRREE AR S AUME
ERTEREZEE °

e
FIEHeRABREERIE - 5
BMRERRER - KZBEREH
ENRRERERCEB AR - Al
RIRRER TR o

REERBZEERBBZHERK
EMBHREROEZRAMAERT
%E /,jﬁ(ﬁfg/jﬂ_u‘l—}E JEL%RIE%
o

FERANEREZR SRR
EERRAE :

e MEMREXZEIISER
CEEFIREMELZEL
BMEAE HEFMEIE
AGMBAEREOEZE
RIBHISN : R

¢ HYRKBARRBEAT
BEZBRREREERT
T MEREEEEZRY
BRI LR B - DA R BB
EETATEETRHHE
B AUB IS -

ANNUAL REPORT 2003
2003 4F #it



NOTES TO FINANCIAL STATEMENTS
31 December 2003

MBREHE
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused tax
losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and
the carryforward of unused tax assets and unused tax losses can
be utilised:

o except where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or
loss; and

o in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred
tax assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Conversely,
previously unrecognised deferred tax assets are recognised to the
extent that it is probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the balance sheet
date.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

MBREHE

2003124 31H

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(a)  from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective
control over the goods sold;

(b)  from the rendering of services, in the period in which such
services are performed;

(c) commissions and brokerage income on dealings in securities
and futures contracts, on the transaction dates when the
relevant contract notes are executed;

(d) rental income, on a time proportion basis over the lease
terms;

(e) interest income, on a time proportion basis taking into
account the principal amounts outstanding and the effective
interest rate applicable; and

(f)  dividend income, when the shareholders’ right to receive
payment has been established prior to the balance sheet
date.

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees under
their employment contracts on a calendar year basis. Under certain
circumstances, such leave which remains untaken as at the balance
sheet date is permitted to be carried forward and utilised by the
respective employees in the following year. An accrual is made at
the balance sheet date for the expected future cost of such paid
leave earned during the year by the employees and carried
forward.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits (continued)

Employment Ordinance long service payments

Certain of the Group’s employees have completed the required
number of years of service to the Group in order to be eligible
for long service payments under the Hong Kong Employment
Ordinance in the event of the termination of their employment.
The Group is liable to make such payments in the event that such
a termination of employment meets the circumstances specified
in the Employment Ordinance.

Pension schemes and other retirement benefits

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance in Hong Kong,
for those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the profit and loss
account as they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the employees
when contributed into the MPF Scheme, except for the Group’s
employer voluntary contributions, which are refunded to the Group
when the employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the MPF Scheme.

The employees of the Group’s overseas subsidiaries are required
to participate in central pension schemes operated by the local
municipal governments. These overseas subsidiaries are required
to contribute 2% to 23% of their payroll costs to the central
pension schemes. The contributions are charged to the profit and
loss account as they become payable in accordance with the
rules of the central pension schemes.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AR A g W BB AR A A

41

MBREHE

2003124 31H

FREFHEME (&)

BEREA ()
EREOIRBRE 2
AEEHDRECEIRBAEHE
FBFEH - UWHEEBREHERIIR
EHEERBELE  SBERER
RRBE - MR LEALENE
BREGHMIBERATZELIE @ &
SEAREZERA -

BIKE TR A MR EF
AEERBEEEMNBHEABEE
BGP) - BT —IRSRE HARR L
ISEEF L
g HAEERZEEZM - #3X
LREEREEAFEZEEANL
B WREZ S M 8 R KA
FHIERBERENEG - %R 5
AEZEBERARBZEENR -
MBYEERESREA - RIEZRH
AT - AR E 2 B E H5KED
BRTeRBTEE =ENAEHE
BEBRMUEEHRAERN - ERER
HRX T2 BBARR - HIURE A
LI

AEEFINHIBARIEREHEAELM
REMTBMEEN P REAKS
2o WEBIHIHNBARARET
ERZ2%ZE23%BF REKREHE
R WIRE T RIR KRS FT B R
ATHRERBRENR

ANNUAL REPORT 2003
2003 4F #it



NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assets leased by the Group
under operating leases are included in non-current assets and
rentals receivable under the operating leases are credited to the
profit and loss account on the straight-line basis over the lease
terms. Where the Group is the lessee, rentals payable under the
operating leases are charged to the profit and loss account on the
straight-line basis over the lease terms.

Dividends

Final dividends proposed by the directors are classified as a
separate allocation of retained profits within the capital and
reserves section of the balance sheet, until they have been
approved by the shareholders in a general meeting. When these
dividends have been approved by the shareholders and declared,
they are recognised as a liability.

Interim dividends are simultaneously proposed and declared,
because the Company’s Memorandum of Association and Bye-
Laws grant the directors the authority to declare interim dividends.
Consequently, interim dividends are recognised immediately as a
liability when they are proposed and declared.

Foreign currencies

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies at the balance
sheet date are translated at the applicable exchange rates ruling
at that date. Exchange differences are dealt with in the profit and
loss account.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

On consolidation, the financial statements of overseas subsidiaries
and associates are translated into Hong Kong dollars using the
net investment method. The profit and loss accounts of overseas
subsidiaries and associates are translated into Hong Kong dollars
at the weighted average exchange rates for the year, and their
balance sheets are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. The resulting
translation differences are included in the exchange fluctuation

reserve.

For the purpose of the consolidated cash flow statement, the cash
flows of overseas subsidiaries and associates are translated into
Hong Kong dollars at the exchange rates ruling at the dates of the
cash flows. Frequently recurring cash flows of overseas subsidiaries
and associates which arise throughout the year are translated into
Hong Kong dollars at the weighted average exchange rates for
the year.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SEGMENT INFORMATION

Segment information is presented by way of the Group’s primary
segment reporting basis, by business segment. In determining the
Group’s geographical segments, revenues are attributed to the
segments based on the location of the customers, and assets are
attributed to the segments based on the location of the assets. No
further geographical segment information is presented as over
90% of the Group’s revenue is derived from customers based in
Hong Kong, and over 90% of the Group’s assets are located in
Hong Kong.

The Group’s operating businesses are structured and managed
separately, according to the nature of their operations and the
products and services they provide. Each of the Group’s business
segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different
from those of the other business segments. Summary details of
the business segments are as follows:

(a)  manufacture and retail of jewellery;

(b)  wholesale of precious metals; and

(c) securities broking and investments.

Intersegment sales and transfers are transacted with reference to

the selling prices used for sales made to third parties at the then
prevailing market prices.
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

SEGMENT INFORMATION (continued)

Business segments

The following tables present revenue, profit and certain asset,

liability and other segment information for the Group’s business

segments.

Segment revenue:
Sales to external customers
Intersegment sales
Other revenue from external sources
Intersegment other revenue

Total

Segment results

Interest income
Dividend income
Unallocated expenses

Profit from operating activities
Finance costs

Share of profits of associates

Profit before tax
Tax

Profit before minority interests
Minority interests

Net profit from ordinary activities
attributable to shareholders

BREGRFRREN

MBERS

2003124 31H

4. 2HER (H)
E S il
TE/TEEXRB DM W i
FMERETEE AEREMOHE

e
Group
&8
Manufacture and Wholesale of ~ Securities hroking

retail of jewellery ~ precious mefals  and investments Eliminations Consolidated

REREREE REEHE E5HLRRE b L
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
HK$'000  HKS'000  HK$'000 HKS'000 HK$'000  HKS'000 HKS$'000 HKS'000 HKS$'000 HK$'000
thn TEr TEr ThEn fRn Thr TEr TEn fRn  THEn
(Restated)
(E71)
1,998,943 1,931,116 4,292,035 2857923 37,431 26,520 - - 0,328,409 4817559
07555 46736 103199 122377 1144 679 (331,898) (169,792) - -
15,614 16399 35 10 3382 517 - - 18981 23536
3456 3792 - - 5298 814 (875 (11,933 - -
2,245,568 2000043 4,395,269 2980310 47,205 42467 (340,652) (181725) 6,347,390 4,841,095
129,112 89569 10339 5167 8,980  (12550) - - 148431 82,166
6,950 6,260
4498 2777
(5,017)  (5,583)
154,802 85,640
(1,718 (1,073)
739 106
153,883 85,632
(35,775)  (18,958)
118,108 06,074
(948) 15
117,160 66,926
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NOTES TO FINANCIAL STATEMENTS

31 December 2003

4. SEGMENT INFORMATION (continued)

Business segments (continued)

Segment assets

Interests in associates
Unallocated assets

Total assets

Segment liabilities

Unallocated liabilities

Total liabilities

Other segment information:
Depreciation and amortisation
Impairment losses recognised

in the profit and loss account
Capital expenditure
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4. 2HER (H)

E¥oH ()
Group
&8
Manufacture and Wholesale of ~ Securities hroking
retail of jewellery ~ precious mefals  and investments Eliminations
REREREE REEHE E5HLRRE i

2003 2002 2003 2002 2003 2002 2003 2002

HK$'000  HKS'000  HK$'000 HKS'000 HK$'000  HKS'000 HKS$'000  HK§'000

thr TEr TEr TEn R TEr TEn  TEn

Consolidated

L

2003
HK$'000
TAT

1,608,059 10844889 50,633 57,117 1,099,965 850,107 (620,619 (603,805) 2,338,038

(655,240) (693,609)  (37,545)  (46,468) (336,227) (144,843) 620,619 603,605

36,597 39,992 1 17 347 4514 - -
- - - - 94 - -
11,012 13,789 - - 933 1540 - -

7075
19,857

2,364,970

(408,399

(89,823)

(498,216)

10415

2720
11,945

2002
HK$'000
T
(Restated)
(&3)

2,148,308

7,609
15,776

2,171,953

(283,313)

(159,053)

(442,370)

4,503

9,447
15,329
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

5. TURNOVER

Turnover represents the net invoiced value of goods sold, after
allowances for returns, trade discounts and value-added tax;
commission on securities and commodities broking and rental
income earned during the year.

Revenue from the following activities has been included in

turnover:

Sales of goods EmiHE

Commission on securities and BEENMNBPEER
commodities broking ek A

Gross rental income BEe WA
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EXH

EXBEFAMBERE - XS
HBERRELERMIERFE
BERHERELRERAREE R
)\ o

NTEBZRREREEEER
A

2003 2002
HK$’000 HK$'000
TER TAET
6,290,978 4,789,039
31,378 22,384
6,053 6,136
6,328,409 4,817,559
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

6. PROFIT FROM OPERATING ACTIVITIES

The Group’s profit from operating activities is arrived at after
charging/(crediting):

MBREHE

2003124 31H

6. HEXBMERRN

AERBIREXBHBREFE
MR/ GEA)

2003 2002
Notes HK$’000 HK$’000
B & THERT TAT
Depreciation e 14 40,353 44,461
Amortisation of intangible assets* BREEEH 16 62 62
Minimum lease payments under THREFLEEHEL
operating leases for land and buildings REBEENK 93,755 95,072
Auditors’ remuneration ZE R & 1,815 1,782
Staff costs (excluding directors’ ETER(TEEES
remuneration (note 8)): e (k8 ))
Wages and salaries TERF & 206,108 213,807
Pension schemes contributions NIES N 9,288 8,838
Less: Forfeited contributions B BRI AR (258) (737)
Net pension schemes contributions RESHEFFE 9,030 8,101
215,138 221,908
Loss on disposal of fixed assets HEBEEEEZEE 1,158 1,087
Unrealised loss on revaluation of EHBRENEL
investment properties RAEREBRE 2,720 9,447
Unrealised loss/(gain) on revaluation EREHKREL
of short term investments BHEER/ (W) (1,965) 4,690
Exchange losses/(gains), net [EXEE,/ (%) FE (519) 1,121
Inventories written off FEiME - 7,825
Provision for/(write back of) doubtful debts 1ZEE%EH /(¥ [E) (1,618) 626
Net rental income e W AT (5,639) (5,823)
Interest income A B U A (6,950) (6,260)
Dividend income from listed investments e EMRERE (4,085) (2,364)
Dividend income from unlisted investments 2K E JE F &% &K & (413) (413)
Gain on disposal of long term listed HERBP ETWRE
investments W a= (853) =
Gain on disposal of long term unlisted HERBAFELTIRE
investments W = - (428)
Gain on disposal of short term HERBHIRE
investments =S (269) (221)

*  The amortisation of intangible assets for the year is included
in “Administrative expenses” on the face of the consolidated

profit and loss account.

AERZEVEAERHBERE
GeBaRAITTRER]F -
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NOTES TO FINANCIAL STATEMENTS

31 December 2003

7. FINANCE COSTS

Interest on bank loans and overdrafts
wholly repayable within five years
Interest on other loans wholly repayable

within five years

8. DIRECTORS’ REMUNERATION

8 EAﬁﬁﬁﬂi%ﬂ%ﬁE
RITERRE

8 Fﬁﬁmiﬁﬁl
Hh & HA S

@M
ﬂ

AN

Directors’ remuneration for the year, disclosed pursuant to the

Listing Rules and Section 161 of the Companies Ordinance is as

follows:

Fees

Other emoluments:
Salaries and allowances
Bonuses paid and payable
Pension schemes contributions

ik

Hibi s :
HeRoER

B A R R {3 4T F
RASFTEIMR

Fees include HK$240,000 (2002: HK$240,000) payable to the

independent non-executive directors.

There were no other

emoluments payable to the independent non-executive directors

during the year (2002: Nil).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @
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7. HMBEA
Group
%H
2003 2002
HK$'000 HK$'000
TR TR
1,545 746
173 327
1,718 1,073
8. EEM®

RAR ET R B R A REAIE 16115
ZHE AFEEZEEMEBED
N

Group
%8

2003 2002
HK$'000 HK$'000
TR TR
560 560
5,058 5,274
345 107
130 130
5,533 5,511
6,093 6,071

1 £ B ¥ 240,000/ 7T (20024 :
240,000 7C) N T B IEHITE
E-FRIEEMMESMN FBILE
HITEE (2002F : TETT) °
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

MBREHE

2003124 31H

8. DIRECTORS’ REMUNERATION (continued) 8.
The number of directors whose remuneration fell within the
following bands is as follows:
Nil to HK$1,000,000 T8 7T — 1,000,000 # T
HK$1,000,001 to HK$1,500,000 1,000,001 77T — 1,500,000 /& 7T
HK$1,500,001 to HK$2,000,000 1,500,001 & 7T — 2,000,000 & 7T
There was no arrangement under which a director waived or
agreed to waive any remuneration during the year.

9. FIVE HIGHEST PAID EMPLOYEES 9.

The five highest paid employees of the Group during the year
included two (2002: three) directors, details of whose
remuneration are set out in note 8 above. The aggregate amount
of the remuneration of the five highest paid employees for the

year are as follows:

Fees ok

Salaries and allowances e RER
Bonuses paid and payable B e AL A
Pension schemes contributions RKEF B K

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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50

ExMe (&)
EEHSARDHOT

Number of directors

ESAR

2003 2002
5 5
1 1
2 2
8 8

FRESELELEMLHERES
FAERELAME -

IZBEFMES
AEEARELARSTHEER
EMA (2002 F: =ZR)EF - H
A e BB LT8R
AEERERSFHESME AR
mE

Group

&8
2003 2002
HK$'000 HK$'000
TERT TR
200 200
7,033 7,291
1,024 333
245 245
8,502 8,069
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NOTES TO FINANCIAL STATEMENTS

31 December 2003

10.

MBREHE

2003124 31H

FIVE HIGHEST PAID EMPLOYEES (continued) 9. hEBREFHMES (&)
The remuneration of the five highest paid employees fell within hEEaRTHMEEMEAR S50
the following bands: N
Number of employees

2003 2002
HK$1,000,001 to HK$1,500,000 1,000,001 778 — 1,500,000 & 7T
HK$1,500,001 to HK$2,000,000 1,500,001 & 7T — 2,000,000 & 7T
HK$2,000,001 to HK$2,500,000 2,000,001 7 7T — 2,500,000 & 7T =

5 5

TAX 10. R\

Hong Kong profits tax has been provided at the rate of 17.5%
(2002: 16%) on the estimated assessable profits arising in Hong
Kong during the year. The increased Hong Kong profits tax rate
became effective from the year of assessment 2003/2004, and so
is applicable to the assessable profits arising in Hong Kong for
the whole of the year ended 31 December 2003. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates, based
on existing legislation, interpretations and practices in respect

thereof.

Group:
Current — Hong Kong
Charge for the year
Under/(over) provision in prior years
Current — Elsewhere
Deferred (note 30)

Share of tax attributable to associates

Total tax charge for the year

BEREMNBHDEBREAREBEEL
fhET AR Bt s M AT K 17.5%
(2002%F : 16%) & - I’R MER
& 2003,/ 2004 B EERB L
X At iE AR B E2003F 124
SIELFE2EEREEEZER
Wi A o E AR 2 FEER A 1St Ty
BEASEEEMRUBRITER - B
BREMNAER  BRAKEE -

2003 2002
HK$’000 HK$'000
THET FET
(Restated)
(E7)
£8

NE - FBE
FRFIAE 25,465 23,271
UNEFEERETR,/ (BEE) 9,949 (1,614)
NE - Efpin @ 1,902 688
EE (FT7E30) (1,723) (3,540)
35,593 18,805
FE (b Bt & 2 &) B T8 182 153
FRFIEBE 35,775 18,958
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

10. TAX (continued)

A reconciliation of the tax expense applicable to profit before tax
using the statutory rates for the countries in which the Company
and its subsidiaries and associates are domiciled to the tax expense

BHHE N
20034 127318

10. ® | (&)

TRUEBARE - HKHE A F R
ERR MR ZATE R X
AT B E AR B AR M 2 IR

at the effective tax rates, and a reconciliation of the applicable

h URERE

BHEFTECRIBY

rates (i.e., the statutory tax rates) to the effective tax rates, are as T IR E[E’Jﬂifjﬁq & (BN
follows: EME)AREERET EETEHE -
Group
%8
2003 2002
HK$’000 % HK$'000 %
TERT Bk TAT AL
(Restated)
(E51)
Profit before tax B % A1 s A 153,883 85,632
Tax at the statutory BEERE
tax rate FHEBIE 26,930 17.5 13,701 16.0
Difference in tax rates applied EARBEESL M
for specific provinces or %y
local authority MEER 380 0.2 278 0.3
Effect on opening deferred tax PR IE N F A
of increase in tax rates EERIB R E (69) 0.0 = -
Adjustments in respect of current  FtA{E BifE 2
tax of previous periods BIBEAR R E 9,949 6.5 (1,614) (1.9)
Estimated income not mAHT 2
subject to tax i A (1,084) (0.7) (2,179) (2.5)
Estimated expenses not AP 2
deductible for tax mErx i 3,137 2.0 7,819 9.1
Tax losses utilised from {5 FA LA 7 # RS
previous periods Z BIEEE (3,519) (2.3) (219) (0.3)
Estimated tax losses not 8 R T 7R
recognised et HIEEE 51 0.0 1,172 1.4
Tax charge at the Group's BEASEERBX
effective rate FEZBIEA 35,775 23.2 18,958 22.1
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

11.

12.

13.

NET PROFIT FROM ORDINARY ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS

The net profit from ordinary activities attributable to shareholders
for the year ended 31 December 2003 dealt with in the financial
statements of the Company, is HK$44,589,000 (2002:
HK$22,465,000) (note 33(b)).

DIVIDENDS

Interim — HK4.0 cents

(2002: HK4.0 cents) per ordinary share
Proposed final — HK11.0 cents

(2002: HK6.0 cents) per ordinary share

The proposed final dividend for the year is subject to the approval
of the Company’s shareholders at the forthcoming annual general
meeting.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the net
profit attributable to shareholders for the year of HK$117,160,000
(2002: HK$66,926,000), and the weighted average of 458,058,000
(2002: 440,000,000) ordinary shares in issue during the year.

Diluted earnings per share for the years ended 31 December
2003 and 2002 have not been presented as no diluting events
existed during these years.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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1.

12.

HEIRR B — B @A 4.0/ 1L
(20024 : 4.07% 1)
BRABARE - BRTBA11.051
(20024 : 6.0 11l)

13.

RREERZEXHEN

RARARIEZE2003F12A31H ILF
BEZHBRETERBEZRREMNH
® ¥ %@ A A 44,589,000/ T
(20024 : 22,465,000/ 7T) (7
33(b)) °

)
2003 2002
HK$’000 HK$’000
TERT TAET
20,064 17,600
55,176 26,400
75,240 44,000
RKZAFERABEAGEA AT
BRRAGERzBRBEF gL
i
BRER

FRERRF DIEAFEREESG
% #117,160,0007% 7T (20024 :

66,926,000/ 7T) & F A2 E1T0
T $59 % 19 458,058,000 (20024F

440,000,000) L @AZETE -

HRFATESRFTEE  HUER
# & £2003%F M 2002412 A 31H
tFEZBREERF -

ANNUAL REPORT 2003
2003 4F #it



NOTES TO FINANCIAL STATEMENTS

31 December 2003

14. FIXED ASSETS

Cost or valuation:

At beginning of year

Additions

Disposals

Impairment during the year
recognised in the
revaluation reserve

Exchange realignment

At 31 December 2003

Accumulated depreciation:
At beginning of year
Provided during the year
Impairment during the year

recognised in the
revaluation reserve
Disposals
Exchange realignment

At 31 December 2003

Net book value:
At 31 December 2003

At 31 December 2002

AL :

£

AE

&

ERAREMR
HELERN
A

T

#2003 12A31A

ZEHHAE
£
ERBE
ERAREMR

HELERN

BERME
HERE
T

#2003 12A31A

WREFE
12003 12A31R

#2002 12A 318

MBREHE

2003124 31H

14. BEEE
Group
&E
Furniture,
Land and Plant and fixtures and Motor
buildings machinery equipment vehicles Total
K& &4
T#HR B3] kB
g7F R &S RE CEl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
573,954 10,610 151,148 2,210 737,922
- 145 10,981 819 11,945
- (5,608) (64,733) (1,010) (71,351)
(263,390) - - - (263,390)
(12) 21 135 (3) 141
310,552 5,168 97,531 2,016 415,267
17,773 7,010 107,648 1,538 233,969
14,101 1,401 24,530 321 40,353
(127,473) - - - (127,473)
- (5,557) (63,509) (1,010) (70,076)
- 17 70 - 87
4,401 2,671 68,739 849 76,860
306,151 2,297 28,792 1,167 338,407
456,181 3,600 43,500 672 503,953
ANNUAL REPORT 2003
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NOTES TO FINANCIAL STATEMENTS
31 December 2003

14.

FIXED ASSETS (continued)

Certain of the Group'’s leasehold land and buildings were revalued
in 1993 by Knight Frank & Kan, independent professionally
qualified valuers. The land and buildings were revalued at open
market value, based on their existing use. Since 1995, no further
revaluations of the Group’s leasehold land and buildings have
been carried out, as the Group has relied upon the exemption
granted under the transitional provisions of SSAP 17, from the
requirement to carry out future revaluations of its fixed assets
which were stated at valuation at that time.

Had these land and buildings been carried at historical cost less
accumulated depreciation and impairment losses, their carrying
amounts would have been approximately HK$48,083,000.

The impairment losses of fixed assets of HK$135,917,000 arose
from the reduction in usage of the Group’s land and buildings
and therefore the decrease in value in use thereof. Based on the
assessment, the carrying amount of the land and buildings was
written down by HK$135,917,000, which was charged to the
land and buildings revaluation reserve account. The estimates of
recoverable amounts were based on their value in use determined
by reference to the professional valuation conducted by DTZ
Debenham Tie Leung Limited, independent professionally qualified
valuers as at 31 December 2003.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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14.

BE&E (&)
AREBETHELHEEFER
1993F KB F X R A AIFT Rl 18
BRAETER - T REFRER
EREBRARMEREESH - A%
B B1995F RN G S BB LR FE17
BZBERRIBT 28R  BEE
TEEZGHEIE  TAEBEL
HMREFHESR -

i %5 1t % 1 3 K A8 = LA S B AR
2 MERBEEEYE  EER®E
R 1A #)48,083,0008 7T, °

AEE T REFER D E A
BEEBETH EmELETEE
BB B 18 135,917,000/ T  ER
ZIEFE - L REFREFE
MU 135,917,000 T KA L1 &
BFEMEENR - ATkoeE2
BT B L EXR ARG AEER
TERARPR2003FE12A31B 218
BERF-KE -
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NOTES TO FINANCIAL STATEMENTS B HRE MW

31 December 2003 2003%F12H31H
14. FIXED ASSETS (continued) 14. BEEE (&)
The Group’s land and buildings included above are held under AEE Lz tHREFZETIIAE
the following lease terms: A -

Hong Kong Elsewhere Total
58 Hibith & a5
HK$’000 HK$’000 HK$’000
FAET FAET FAET

At cost: XA
Long term leases REALY 666 2,907 3,573
Medium term leases R 7E 49 25,666 219 25,885
26,332 3,126 29,458

At valuation: A :
Long term leases REALY 78,757 = 78,757
Medium term leases R E 49 202,337 - 202,337
281,094 = 281,094
307,426 3,126 310,552
At 31 December 2003, certain of the Group’s land and buildings R2003F12A318 - AEEUET
with a net book value of approximately HK$114,600,000 (2002: BREF{E £9114,600,0007% 7t (2002
HK$179,180,000) were pledged to secure general bank facilities & 179,180,000/8 1) 2 T i
granted to the Group (note 29). FEER  RAEEME—RRT

EEEER (HE29) -
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NOTES TO FINANCIAL
31 December 2003

15. INVESTMENT PROPERTIES

STATEMENTS

At beginning of year F9)
Deficit on revaluation EhEE
At 31 December MW12A31H

The Group’s investment properties are held under the following

lease terms:

Long term leases: REMEAL :
Hong Kong BB

Medium term leases: HEIFR A ¢
Hong Kong BB
Elsewhere H A 3 [

The Group's investment properties were revalued on 31 December
2003 by DTZ Debenham Tie Leung Limited, independent
professionally qualified valuers, at HK$91,800,000 on an open
market, existing use basis. The investment properties are leased
to third parties under operating leases, further summary details of
which are included in note 35(a) to the financial statements.

At 31 December 2003, the Group's investment properties with a
value of HK$37,300,000 (2002: HK$39,100,000) were pledged
to secure general bank facilities granted to the Group (note 29).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MBREHE

2003124 31H

15.

RENME
Group
%8

2003 2002
HK$'000 HK$'000
TR TR
94,520 106,500
(2,720) (11,980)
91,800 94,520

AEBZREMERTIMEBH
Y=l

Group
&8

2003 2002
HK$'000 HK$'000
TR TR
7,150 7,870
49,650 51,050
35,000 35,600
91,800 94,520

P2003%F 128318 » KAEBZRE
MEBRBIEERMAGMERZR
TERARRBRBEAZEART
EE 1% 591,800,0008 T ° ZF &
EMERKEROBTE=EF &
ZHN I B mE K E35(a)

2003128318 * KEBIAEE
37,300,000/ JT (2002 % :
39,100,000/ 7T) 2 &% & ¥ 5 {E K
B ABAEEME—RRITEEE
R (H5E29) o
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NOTES TO FINANCIAL STATEMENTS B HRE MW

31 December 2003 2003F 124 31H
16. INTANGIBLE ASSETS 16. BEEE
Group
%
HK$’000
TET
Cost: B
At beginning of year and F K%K 2003F12H431H
at 31 December 2003 620
Accumulated amortisation: R
At beginning of year F1 176
Provided during the year FRBE 62
At 31 December 2003 R 2003F 12H 31H 238
Net book value: RHEFE
At 31 December 2003 R 2003F 12A 31H 382
At 31 December 2002 R 2002F12H 31H 444
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NOTES TO FINANCIAL STATEMENTS B HRE MW

31 December 2003 2003F12H31H
17. OTHER ASSETS 17. Ht&E
Group
55
2003 2002
HK$’000 HK$'000
THER FAET
Cost of membership for a seat at EACREESHS
The Chinese Gold and SEEH
Silver Exchange Society 1,500 1,500
Deposits with The Stock Exchange of REBBERS ﬁﬁﬁﬁ
Hong Kong Limited (the “Stock Exchange”): ([BERFT]) 2 &
Compensation fund BEEES 311 311
Fidelity fund ERREES 300 300
Stamp duty deposit iRz 75 75
Contributions in cash to Central Clearing RPEREERIIRESR
and Settlement System Guarantee Fund 1%5%%Zfiif b 300 300
Admission fee paid to Hong Kong BAPREERR R
Securities Clearing Company Limited ZAEER 400 400
Deposit with the Compensation Fund REASRERZHER A
of Hong Kong Futures Exchange Limited (TR BEER
(the “Futures Exchange”) 21k E 100 100
Deposit with The Hong Kong Futures REBRERGMEER
Exchange Clearing Corporation Limited BERARIZES 1,707 1,500
4,693 4,486
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