Consolidated Profit and Loss Account

= N2

mEERE

For the year ended 31 December 2003 #HZEZZZ=F+-_A=+—HIEFE

2003 2002
Note UsS$’000 UsS$'000
Bt 5 FExn P
Turnover = - 3 203,797 182,790
Cost of sales 8 & B AR (149,178) (137,174)
Gross profit £ H 54,619 45,616
Other revenues H ftb Wz 3 1,099 1,576
Selling and distribution expenses HERDHEAZ (13,766) (11,314)
Administrative expenses T X (11,821) (10,473)
Net other operating income/ Hppsm g A~
(expenses) (FAX) #58 239 (147)
Operating profit 45 & 2 | 4 30,370 25,258
Finance costs A& AR 5 (4,176) (5,789)
Profit before taxation % B4 AT &2 A 26,194 19,469
Taxation 7 18 6 (4,115) (3,060)
Profit for the year NEE AT 7 22,079 16,409
Dividends f% B 8 19,353 2,345
Basic earnings per share (US cents)  EREXRZEF| (3=1L) 9 1.72 1.43
Diluted earnings per share (US cents) & i # 8 & F| (3=10) 9 1.64 1.43
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Consolidated Balance Sheet

SLEEERER

Asat 31 December 2003 —ZZE=F+-_A=+—H

2003 2002
Note US$’000 Us$’000
Ff 5E FEx F=7
Non-current assets EREBEE
Fixed assets E & E 13 203,233 221,952
Intangible assets EREE 14 838 946
204,071 222,898
Current assets MEEE
Inventories FE 16 38,339 32,253
Trade receivables FEWE 5 BR 5K 17 25,084 13,080
Prepayments and other T FRIE R E A
receivables JiE W sk IE 4,174 4,182
Due from related parties FEWE A+ 3RIE 27(b) 5,918 26,612
Pledged bank deposits BIRMIRITER 18 - 1,000
Bank balances and cash RITHEBRES 18 35,447 18,714
108,962 95,841
Current liabilities mEEE
Trade payables S B SRR 19 9,005 11,065
Accruals and other payables FEEHE R R EA
JE {5 IE 7,661 7,630
Due to related parties eI B A T3R8 27(b) 1,838 9,941
Short-term bank loans MHISRITE R
- Secured — A 29 15,471 45,383
- Unsecured — K 6,559 15,676
Current portion of long-term REIBEMENEIE R 20 9,481 24,386
liabilities
Taxation payable JE 15 18 2,042 1,493
52,057 115,574
Net current assets/(liabilities) REBEE,/ (AfE)FHE 56,905 (19,733)
Total assets less current liabilities BWEERTBERE 260,976 203,165
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Consolidated Balance Sheet coninued

HREEERER.

Asat 31 December 2003 —ZZE=F+-_A=+—H

2003 2002
Note Uss$’000 Uss'000
Ff 5E FEx P
Non-current liabilities EmBEE
Loans from related parties REEBHEALTHER 27(0b) - 2,505
Long-term liabilities RHEIAE 20 24,273 19,500
Deferred taxation iR FE F I8 21 11,580 10,770
Net assets BEFE 225,123 170,390
Financed by: BEHRIR
Capital and reserves &e Ki#E
Share capital A& 7R 22 15,115 9,900
Reserves ik 23 210,008 160,490
Shareholders’ funds % R = 225,123 170,390
Yang, Kun-Hsiang Wang, Joel J
e FEH
Director Director
EFE =
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Balance Sheet

BEERER

Asat 31 December 2003 —ZZE=F+-_A=+—H
2003 2002
Note US$’000 Us$’000
Ff 5E FEx F=T
Non-current assets EREBEE
Investment in subsidiaries HH B ARIKE 15 170,390 170,390
Current assets MEEE
Due from subsidiaries JiE W B /B A B 3R 1A 15 32,976 =
Prepayments and other receivables B/ 3k 18 & H ftb & Uk 5K 18 1,185 -
Bank balances and cash RITEBEER S 20,614 =
54,775 _
Current liabilities mEEE
Trade payables FEE SRR 669 -
Accruals and other payables FEET B A K& H fib fE 1 5018 1,412 =
2,081 -
Net current assets MEEEFE 52,694 =
Net assets BEFE 223,084 170,390
Financed by: BE&XRA :
Capital and reserves B AR K
Share capital & 7 22 15,115 9,900
Reserves B 23 207,969 160,490
Shareholders' funds % B 223,084 170,390
Yang, Kun-Hsiang Wang, Joel J
Bk FEH
Director Director
- BE
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Consolidated Statement of Changes in Equity

GEREEBER

For the year ended 31 December 2003

BE_TZR=F+_A=+—RHIFE

Share Share Exchange Merger Retained
capital premium reserve reserve  earnings Total
BRAE ROEE EXRE G0tHGE REEFA @t
Us$'000 US$'000 US$'000 USs$'000 US$'000 Uss$'000
TEnr FTEr TFTExR O FER O FER OTER
At 1 January 2002 —EE-5—f—H 9,900 - 5364 63,103 54894 133,261
Profit for the year KEZRBF - - - = 16,409 16,409
Dividends 2 = - - - (2345) (2,349
Capitalisation of loans from REBBEATHNER
related parties - - - 23,096 - 23,096
Redemption of ordinary shares 8 [ 3% A Az 1 (1,250) = - (13,750) - (15,000
Issue of redeemable convertible 4T A fEE A R
cumulative preference shares 2 EER 1,250 13,750 = = = 15,000
Exchange translation differences M 5 =5 - - (1,680) 1,649 - (31
At 31 December 2002 and —EE-F
1 January 2003 +tZA=+—-8Xk
—TT=F—HF—H 9,900 13,750 3,684 74,098 68,958 170,390
Profit for the year KEZRBF - - - = 22,079 22,079
Dividends 2 = = - - (10958)  (10958)
Issue of ordinary shares (note 22) 17 & @M% (P 5£22) 3,629 = = = = 3,629
Premium on issue of ordinary BOLARSE
shares (notes 22(b)(i) and (c)) (B EE2200)()) B2 (c) - 37777 - - - 37777
Share issue expenses B m TR - (3,627) - - - (3,627)
Capitalisation issue (note 22(b)(ii)) & Ak 17 (B EE22(0)(00) 1,586 (1,586) = = = =
Capitalisation of loans from and REEBEALTER
amounts due to related parties REMNAREANT
(notes 27(b)(iii) and (iv)) RIEE A
(B 5 27(b)iii) K (iv) - - - 5,896 - 5,896
Exchange translation differences M 5, =5 - - (63) - - (63)
At 31 December 2003 ZEB=F
+=ZA=+—H 15,115 46,314 3,621 79,994 80,079 225,123
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Consolidated Cash Flow Statement

;w7;1§§~I;ijéEfiﬁi:EEi%gE

For the year ended 31 December 2003

BE_TZR=F+_A=+—RHIFE

2003 2002
Note US$'000 US$'000
it 5 TER TEx
Net cash generated from operating activities #& & £BEELNRLFH 24(a) 50,143 59,228
Interest paid BEFIE (4,176) (5,789)
Income taxes paid B FEH (2,756) (499)
Net cash inflow from operating activities ~ A& EBEEMNRESRAFHE 43,211 52,940
Cash flows from investing activities REEHELENRSFE
Acquisition of a subsidiary U B T /8 8 A - (1,710)
Purchase of fixed assets WHEEEEE (5,336) (4302)
Acquisition of additional interests EERER S ER
in investment securities - (1,050)
Proceeds from sale of investment HEREEHMEHE
securities - 13,998
Interest received B YA E 261 125
Decrease in pledged bank deposits BHEBRTEITRD 1,000 1,280
Net cash (outflow)/inflow from REEFHELNE S
investing activities (R /mAFeE (4,075) 8,341
Cash flows from financing activities REMEEDNRAL 24(b)
Issue of ordinary shares BIILAER 41,406 =
Share issue expenses BIORMAX (3,627) =
Dividend paid ENRE (10,958) (2,345)
Decrease in loans from related parties REBBEALHEZTRD - (14,952)
Decrease in short-term bank loans, EHRERNEERT
net of repayments ERRL (39,030) (10,297)
New long-term loans raised HERBAER 14,000 =
Repayment of long-term bank loans EERBRITER (22,940) (12,129)
Decrease of other long-term payable HiENRAREBERD - (9.224)
Capital element of finance lease BERNASHERRH
payments (1,191) (732)
Net cash outflow from financing activities ~ B E EEIRIR € 1558 (22,340) (49,679)
Net increase in cash and cash equivalents  R& RIR & SEWENFE 16,796 11,602
Effect of foreign exchange rate changes EXEHHTE (63) (31)
Cash and cash equivalents at 1 January —A-BNRERBEEEEY 18,714 7143
Cash and cash equivalents at TZA=ZT—-HNEER
31 December ReEEY 35,447 18,714
Analysis of balance of cash and RekReEBMOER
cash equivalents: DT
Bank balances and cash RITEHLR S 35,447 18,714
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Notes to the Accounts
BR B MYaE

64

Group reorganisation and basis of preparation

The Company was incorporated in the Cayman Islands on 3
September 2002 as an exempted company with limited liability
under the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands (the “Cayman Companies Law”).

Pursuant to a group reorganisation, which was completed on 26
December 2002 (the “Reorganisation”), the Company became the
holding company of the subsidiaries comprising the Group. The
shares of the Company were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 27 June 2003 (the “Listing
Date”). Further details of the Reorganisation are set out in the
prospectus of the Company dated 17 June 2003.

The Reorganisation has been reflected in the accounts by regarding
the Group comprising the Company and its subsidiaries as a
continuing entity. Accordingly, the accounts for the year ended
31 December 2003 have been prepared using the merger basis of
accounting and the consolidated results include the results of the
subsidiaries comprising the Group as if the current structure had
been in existence throughout the period presented.

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Society of
Accountants (“HKSA"). They have been prepared under the
historical cost convention.

In the current year, the Group adopted the revised Statement of
Standard Accounting Practice No. 12 “Income Taxes” (“SSAP 12
(revised)”) issued by the HKSA which is effective for accounting
periods commencing on or after 1 January 2003. The change to
the Group's accounting policies of adopting this revised standard
is set out below.

Principal accounting policies
The principal accounting policies adopted in the preparation of
the accounts are set out below:

(@) Group accounting and consolidation
The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31 December.

Subsidiaries are those entities in which the company, directly
or indirectly, controls more than one half of the voting power;
has the power to govern the financial and operating policies;
to appoint or remove the majority of the members of the
board of directors; or to cast majority of votes at the meetings
of the board of directors.
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NOteS tO the ACCOU ntS (continued)
/E\E E MT.I-EI (%)

As At 31 December 2003 —ZZE=F+-_A=+—H

2. Principal accounting policies (continued)

(a)

Group accounting and consolidation (continued)

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated profit and loss account
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant intercompany transactions and balances within
the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group's
share of its net assets together with any unamortised goodwill
or negative goodwill or goodwill/negative goodwill taken to
reserves and which was not previously charged or recognised
in the consolidated profit and loss account and any related
accumulated foreign currency translation reserve.

In the Company's balance sheet the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by the
company on the basis of dividends received and receivable.

Intangibles

(i) Goodwill on acquisition
Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group's share of the
net assets of the acquired subsidiary at the date of
acquisition. Goodwill on acquisition is included in
intangible assets and is amortised using the straight-line
method over its economic useful life of 10 years.

(ii) Patents and trademarks
Expenditure on acquired patents, trademarks and licenses
is capitalised and amortised using the straight-line
method over their economic useful life of 10 years.

(iii) Research and development costs

Research costs are expensed as incurred. Costs incurred
on development projects relating to the design and
testing of new or improved products are recognised as
an intangible asset where the technical feasibility and
intention of completing the product under development
has been demonstrated and the resources are available
to do so, costs are identifiable and there is an ability to
sell or use the asset that will generate probable future
economic benefits. Such development costs are
recognised as an asset and amortised on a straight-line
basis over a period of not more than five years to reflect
the pattern in which the related economic benefits are
recognised. Development costs that do not meet the
above criteria are expensed as incurred. Development
costs previously recognised as an expense are not
recognised as an asset in a subsequent period.
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Notes to the Accounts cominues
E\E E Mj-%I (48)

2. Principal accounting policies (continued)

66

(b)

()

Intangibles (continued)

(iv) Impairment of intangible assets
Where an indication of impairment exists, the carrying
amount of any intangible asset is assessed and written
down immediately to its recoverable amount.

Foreign currency translation
The accounts are expressed in United States Dollars.

Transactions in currencies other than United States Dollars
are translated at exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in currencies other
than United States Dollars at the balance sheet date are
translated at rates of exchange ruling at the balance sheet
date. Exchange differences are dealt with in the profit and
loss account.

The balance sheet of subsidiaries expressed in currencies other
than United States Dollars are translated at the rates of
exchange ruling at the balance sheet date whilst the profit
and loss is translated at an average rate. Exchange differences
are dealt with as a movement in reserves.

Fixed assets

Fixed assets are stated at cost less accumulated depreciation
and accumulated impairment losses and are depreciated at
rates sufficient to write off their cost less accumulated
impairment losses over their estimated useful lives on a
straight-line basis. The principal annual rates are as follows:

3.33%-5%
5%-6.67%

Properties

Plant and machinery

Leasehold improvements,
office equipment,

12.5%-20%

12.5%-20%

furniture and fixtures
Motor vehicles

Major costs incurred in restoring fixed assets to their normal
working condition to allow continued use of the overall assets
are capitalised and depreciated over the period to the next
overhaul. Improvements are capitalised and depreciated over
their expected useful lives to the Group.

At each balance sheet date, both internal and external sources
of information are considered to assess whether there is any
indication that fixed assets are impaired. If any such indication
exists, the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised to reduce
the asset to its recoverable amount. Such impairment losses
are recognised in the profit and loss account.
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Notes to the Accounts cominues
E\E E Bﬁ-EI(iﬁ)

As At 31 December 2003

—RE=F+_-A=+—H

2. Principal accounting policies (continued)

(d)

Fixed assets (continued)

The gain or loss on disposal of a fixed asset is the difference
between the net sales proceeds and the carrying amount of
the relevant asset, and is recognised in the profit and loss

account.

Construction-in-progress

Construction-in-progress, comprising capital expenditure on
buildings and plant where the construction work has not been
completed, is carried at cost less accumulated impairment
losses. No depreciation is provided for construction-in-
progress until they are completed and ready for their intended

UiSE

Assets under leases

(i) Finance leases
Leases that substantially transfer to the Group all the risks
and rewards of ownership of assets are accounted for as
finance leases. Finance leases are capitalised at the
inception of the leases at the lower of the fair value of
the leased assets or the present value of the minimum
lease payments. Each lease payment is allocated between
the capital and finance charges so as to achieve a
constant rate on the capital balances outstanding. The
corresponding rental obligations, net of finance charges,
are included in long-term liabilities. The finance charges
are charged to the profit and loss account over the lease

periods.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or the lease

periods.

(ii) Operating leases
Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made
under operating leases net of any incentives received
from the leasing company are charged to the profit and
loss account on a straight-line basis over the lease

periods.
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Notes to the Accounts cominues
E\E E Bﬁ-EI(iﬁ)

2. Principal accounting policies (continued)

68

(9)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, calculated on a weighted average basis, comprises
materials, direct labour and an appropriate proportion of all
production overhead expenditure. Net realisable value is
determined on the basis of anticipated sales proceeds less

estimated selling expenses.

Accounts receivable
Provision is made against accounts receivable to the extent
they are considered to be doubtful. Accounts receivable in

the balance sheet are stated net of such provision.

Provision

A provision is recognised when the Group has a present legal
or constructive obligation as a result of a past event, it is
probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be
made. Provision are reviewed at each balance sheet date and

adjusted to reflect the current best estimate.

Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events that
is not recognised because it is not probable that outflow of
economic resources will be required or the amount of

obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the
notes to the accounts. When a change in the probability of
an outflow occurs so that outflow is probable, they will then

be recognised as a provision.
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Notes to the Accounts cominues
BR B et e

As At 31 December 2003

—RE=F+_-A=+—H

2. Principal accounting policies (continued)

(k)

Deferred taxation

Deferred taxation is provided in full, using the liability method,
on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the
accounts. Taxation rates enacted or substantively enacted by
the balance sheet date are used to determine deferred

taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against

which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising
on investments in subsidiaries except where the timing of
the reversal of the temporary difference can be controlled
and it is probable that the temporary difference will not

reverse in the foreseeable future.

In prior year, deferred taxation was accounted for at the
current taxation rate in respect of timing differences between
profit as computed for taxation purposes and profit as stated
in the accounts to the extent that a liability or an asset was
expected to be payable or recoverable in the foreseeable

future.

The adoption of the SSAP 12 (revised) has had no significant

impact to the accounts of the Group.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and
cash equivalents comprise cash on hand and deposits held at

call with banks.
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Notes to the Accounts cominues
E\E E Bﬁ-EI(iﬁ)

2. Principal accounting policies (continued)

70

(m

) Revenue recognition
Revenue from the sale of goods is recognised on the transfer
of risks and rewards of ownership, which generally coincides
with the time when the goods are delivered to customers

and title has passed.

Revenue from the sale of electricity is recognised based on

units of electricity sold as recorded by meters during the year.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and

the interest rates applicable.

Dividend income is recognized when the right to receive

payment is established.

Retirement benefit costs

Employee retirement benefit costs are recognised as an
expense in the period in which they are incurred and are not
reduced by contributions forfeited by those employees who

leave the scheme prior to vesting fully in the contributions.

Segment reporting

In accordance with the Group's internal financial reporting,
the Group has determined that business segment be
presented as the primary reporting format and geographical

as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
asset consist primarily of fixed assets, inventories, receivables
and operating cash, and exclude goodwill classified as
intangible assets. Segment liabilities comprise operating
liabilities and exclude items such as taxation, loans from
related parties and certain corporate borrowings. Capital
expenditure comprises additions to fixed assets and intangible

assets.

In respect of geographical segment reporting, sales are based
on the country in which the customer is located and total
assets and capital expenditure are where the assets are

located.
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As At 31 December 2003 —ZZE=F+_A=+—H

2. Principal accounting policies (continued)
(p) Related parties
Parties are considered to be related if they have the ability,
directly or indirectly, to control the parties or exercise
significant influence over the Group in making financial and
operating decision, or vice versa, or where the Group and the
parties are subject to common control or common significant

influence.

3. Turnover and revenue
The Group is principally engaged in the manufacture and sale of
fermentation-based food additives and biochemical products and
cassava starch-based industrial products including modified starch,
glucose syrup, Monosodium Glutamate (“MSG"), soda and acid, and

beverages. Revenues recognised during the year are as follows:

2. FERFEHEw
(p) EBREAL
HAEEMMGEREERKITERE
MEEFRITEEAFENNAL
SAREBEZ AT R EERR
AEENEZEZEFKITEEATE
N RAEEEZALTHERZ—FE
FINEAFE  AEREEEAL -

3. BEHERWE
AEBTIENERBALTMAE - ELE
SRAERHESR  BELIRD 55
VESE OURRE C OIT B RAR MBS R 8
o RAFENERBREMT :

2003 2002
Us$'000 Uss$’000
FEx FEr
Turnover =

Sale of goods BEmiieE 203,797 182,790

Other revenues H fib Wz
Net income from sale of electricity & & F KA 683 660
Interest income A 2 WA 261 125
Sale of scrap materials BEELHE 155 791
1,099 1,576
Total revenues s 204,896 184,366

BRATERBE (32A%) AR AR 2003F® /]
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4. Operating profit 4, RERBA
Operating profit is stated after crediting and charging the following: KERMBEFARNBR T &E :
2003 2002
USs$’000 Us$’000
FEx FET
Crediting A
Net exchange gains FE 5, i % % 21 - 325
Charging 18R
Cost of inventories FEKAR 149,178 137,174
Amortisation of goodwill 72 B
(included in administrative expenses) (BFFAITER ) 108 108
Auditors’ remuneration % 26N B & 210 19
Depreciation on fixed assets EE&EENE
- owned fixed assets -~ BEBEETEEE 21,968 21,183
— leased fixed assets —HEBREEE 2,006 4,273
Operating leases in respect of land AL RIEFTH
and buildings KEHRE 82 93
Loss on disposal of fixed assets & EE B EEE 81 130
Net exchange losses R 246 -
Net loss on disposal of investment securities & % & 75 % 518 F 58 - 268
Staff costs (including directors’ BEKN (BEES
remuneration) (note 10) M) (fFsE710) 8,962 6,548
5. Finance costs 5. MERAK
2003 2002
US$’000 Uss'000
FER FET
Interest on bank loans and overdrafts WITERREZF L 4,133 5,641
Interest element of finance leases BEMRENFEHH 43 148
4,176 5,789
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6. Taxation 6. MIE
The amount of taxation charged to the consolidated profit and GEBERERANTIEBE
loss account represents:

2003 2002
US$’'000 Uss$'000
FEx FET
Enterprise income tax (note (a)) 1 ZE P15 Bt (Bt 5% (a) 3,305 2,060
Deferred taxation (note 21) EERE (MY sE21) 810 1,000
4,115 3,060

The taxation on the Group's profit before taxation differs from the
theoretical amount that would arise using the applicable taxation
rate for Vedan (Vietnam) Enterprise Corporation Limited (“Vietnam

Vedan"), which is a major subsidiary of the Group, as follows:

7R £5 [ B T A 22 M) RO B IR BR R R R R AN S
BXE2MEBAR — KA (BE)BROHAER
A8 ([EKA) /A8 R B 2R M At H #o3E
PR ZEMT

2003 2002

Us$’000 Uss'000

FEx PR

Profit before taxation B 5% Bl 22 F 26,194 19,469
Calculated at taxation rate 15% AR R 15%5T &

(2002: 15%) (ZZBEZF : 15%) 3,929 2,920
Expenses not deductible for tax purposes AT A B 2 187 291
Utilisation of previously unrecognised BERANELRERDY

tax losses IR (M (151)
Taxation charge HIEX 4,115 3,060

(@) Enterprise income tax (“EIT")
(i) Vietnam
EIT is provided on the basis of the statutory profit for
financial reporting purposes, adjusted for income and
expenses items which are not assessable or deductible
for income tax purposes. The applicable EIT rates for the
Group's operation in Vietnam range from 15% to 20%, as
stipulated in the respective subsidiaries’ investment

licenses.

(@) ERBH
(i) #MFE
TEMSHRMBERNEER
MetE - BtFrERm B AR
AR BB IEE EE A
o REETHmEAEBERE
EMBRHENT15%E20% « 1= M
BARSEMKRETAIFEMR

=

TE °

TRATEIRS (J2AR) B AR 2003FHR /3
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6. Taxation (continued)

74

(@) Enterprise income tax (“EIT”) (continued)

(ii) People’s Republic of China (the “PRC")
EIT is provided on the basis of the statutory profit for
financial reporting purposes, adjusted for income and
expenses items which are not assessable or deductible
for income tax purposes. The applicable EIT rate for Mao
Tai Foods (Xiamen) Co., Ltd (“Xiamen Mao Tai") and
Xiamen Darong Import & Export Trade Co. Ltd in the PRC
is 18%.

In accordance with a circular issued by Xiamen local
government, the PRC, Xiamen Mao Tai is entitled to full
exemption from EIT for the first two years and 50%
reduction EIT for the next three years, commencing from
the first profitable year after offsetting all unexpired tax
losses carried forward from the previous years. The taxable
income for the years ended 31 December 2002 and 2003
have been fully offset by the unexpired tax losses brought
forward from previous years. Hence, Xiamen Mao Tai has
not triggered its first profitable year for the above EIT

exemption and reduction purposes.

(iii

=

Singapore/Hong Kong

No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the

year.

(b) Value-added tax (“VAT")
The subsidiaries registered and operate in Vietnam and the
PRC are subject to output VAT on the sales or transfer of
goods. The applicable output VAT rates for the Group's
operations in Vietnam range from 5% to 10%. The applicable
output VAT rate for the Group’s operations in the PRC is 17%.
Input VAT paid on purchases of raw materials (excluding fixed
assets) can be used to offset the output VAT levied on sales

to determine the net VAT payable. VAT on exports is exempt.
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7. Profit attributable to shareholders 7. BREMGZF
The profit attributable to shareholders is dealt with in the accounts FARXARARENRREMGRF A
of the Company to the extent of US$25,873,000 (2002: Nil). 25873000 T (Z T T —4F : &) o
8. Dividends 8. RE
2003 2002
Us$’000 US$'000
FER FET
Dividends distributed by Vietnam Vedan 705 K ST ) R A AR R
to its then shareholders, other than (Burghley Enterprises
Burghley Enterprises Pte., Ltd. Ptd., Ltd.BR 1) Ik B AR B - 2,345
2002 Final dividend of 0.666 US cents ENZZTE_F KBRS
per ordinary share, paid TR @ %0666l 5,762 =
2003 Interim dividend of 0.321 US cents EN=ZZTE=F4HRKE
(2002: Nil) per ordinary share, paid A% 58 % 03212 11l
(ZZZ=F : &) 4,852 -
Preference dividend - redeemable BEREERRE —
convertible cumulative preference n] BE [l AT 23R R &
shares ("RCCPS”), paid B LR 344 =
10,958 2,345
2003 Final dividend of 0.555 US cent BRARE_TE=F
per ordinary share, proposed KRR S AR E AR
0.5555% 1UJ 8,395 -
19,353 2,345

9. Earnings per share

The calculation of basic earnings per share is based on the Group's
profit attributable to shareholders of US$22,079,000 (2002:
US$16,409,000) less preference dividends of US$344,000 (2002: Nil).

The basic earnings per share is based on the weighted average

number of 1,264,507,549 (2002: 1,148,165,270 deemed to be in

issue) ordinary shares in issue during the year. In determining the

weighted average number of ordinary shares in issue, a total of

1,148,584,000 ordinary shares were deemed to be in issue since 1

January 2002 after taking into consideration of the effect of the

capitalisation issue as detailed in note 22(b)(ii).

BREF

TR E AR B FI 2 LA AN & B /) A% R fE (h & A
22,079,000 7t (Z B Z = F : 16,409,0003%
7L) OB B e AR AR B 344,000 T (Z 2T =
F:E)BEHE -

FREARBATDBBEAFEEE BTL AR
B D0 7 35 8K 1,264,507,54988 (Z E &
G ¢ 1,148,165270 R BB EIT) 5T E © £
EBEEERTEBROMNETLHEE  Z&
2 MY 5E 22b)(ii) T FE A B AL BEATH R B
%+ 5 3£1,148584 000k E BB R BE =T
T_F—A—BREREEHET-

TRATEIRS (J2RR) BR AR 2003FHR /5
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11.

Earnings per share (continued)

The calculation of diluted earnings per share is based on the
Group's profit attributable to shareholders of US$22,079,000 (2002:
US$16,409,000). The diluted earnings per share for the year ended
31 December 2003 is based on 1,349,236,022 (2002: 1,148,584,000)
ordinary shares which is the weighted average number of ordinary
shares of 1,264,507,549 (2002: 1,148,165,270 deemed to be in issue)
plus the weighted average number of ordinary shares deemed to
be in issue as if all outstanding RCCPS had been converted into
ordinary shares on the date of issuance and after taking into
consideration of the effect of the capitalisation issue as detailed in

note 22(b)(ii), and if all outstanding pre-IPO share options as

BRER @

BREE B A TR AN & B IR R E (R & A
22,079,000 7T (Z T T Z 4 : 16,409,0005
TitE #HEZZET=F+-_A=+—
IEFEGREERF - TiLA1,349,236,0220%
ZEET ZF  1,148,584,0008% ) & i A% 5T
& BN AR N T 15 81,264,507,5490%
(ZZZT ZF : 1,148,16527008 8 & © 3%
1)+ I R R FT A K fE (5] &Y AT fE 0 AT 8
BREABAERERBETERLRAT AR
M 48 2 5 BT & 22(b) (i) 7% 3 B AN b 31T HY
7 B A R R RR M 5E 22(d) i) B 3k 9 FT B R 4T

detailed in note 22(d)(ii) had been exercised. FEREETEEREREETEBERAM
I o
10. Staff costs (including directors’ remuneration) 10.BEEREK (BIEESFHM)
2003 2002
Us$’000 US$'000
TR F=E
Wages, basic salaries and allowances TE& - K% &ZM 6,955 5,669
Bonuses TE,ZI 1,100 51
Pension costs — defined contribution plans RIKE KA —
TE FR L RE 8l 32 24
Other employee benefits H g & & 7 875 804
8,962 6,548
Employee retirement benefits 1. EERKEF
As stipulated by rules and regulations in the PRC, the Group RIRF BB RER - AEBATEE

76

contributes to state-sponsored defined contribution retirement
plans for its employees in Xiamen, the PRC. The Group contributes
to the plans at rates ranging from 16% to 17% (for Xiamen
residents) or 8% (for non-Xiamen residents) of the basic salaries
predetermined by Xiamen local government, and has no further
obligations for the actual payment of pensions or post-retirement
benefits beyond the annual contributions. The state-sponsored
retirement plans are responsible for the entire pension obligations
payable to retired employees. For the year ended 31 December
2003, the Group has contributed approximately US$32,000 (2002:

US$24,000) to the aforesaid state-sponsored retirement plans.
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11.

12.

Employee retirement benefits (continued)

As stipulated by rules and regulation in Vietnam, the Group
contributes to stated-sponsored employees’ social insurance
scheme for its employees in Vietnam. The Group contributes to
the scheme at a rate of 15% of the employee’s salary. The state-
sponsored social insurance scheme is responsible for the entire
obligations payable to retired employees. For the year ended 31
December 2003, the Group has contributed approximately
US$292,000 (2002: USS$270,000) to the aforesaid state-sponsored

social insurance scheme.

Emoluments of directors and senior management
(@) The aggregate amounts of emoluments paid and payable to
the directors of the Company by the Group during the year

are as follows:

11.

12.

EBERNKEF @

BB AR REGRE - NEE A
EREERBEREHOES T SREE
TEH R - KEBE IR EB FH € K 15%M 5t
ZIEHER - BREPMHLSREEIE
ERRNEERBEMARE -BEZ_ZTZT
=F+-A=+—BLFE AEEFL
it B 2R & I /0 4T & R R 5T I R 5149 292,000
EL(ZTZZF 1 270,000 TT) °

EEREREBASNTMH
(0 FAFEAEBEARDAEFDNRME
NOFMAaENT

2003 2002

Us$’000 US$'000

FER FTEx

Fees e - -
Basic salaries and allowances [ 37 & Bh 736 140
Discretionary bonuses 15 2 R 2 fEAL 1,115 23
1,851 163

The directors’ emoluments disclosed above include US$24,000

(2002: Nil) paid to independent non-executive directors.

During the year, 22,500,000 options and 2,000,000 options
were granted to the executive directors and independent non-
executive directors, respectively, under a pre-IPO share option
plan (the “Pre-IPO Share Option Plan") which was adopted on
13 June 2003. Each of the options entitles the holder to
subscribe for one share in the Company at HK$0.801 each.
These options are exercisable in accordance with the terms
of the Pre-IPO Share Option Plan commencing on 13 June
2004 and up to 12 June 2008. Details of this plan are disclosed

in note 22(d) to the accounts.

ENFBEBENESNERESINTE
SN IEHITEEMN24000E T (Z2EE =
F Mmoo

FRN - AEERBE-_TTE=F-A+
= BERMH EIR AR S RATERERT
B ([ERAFAERABRETE]) H
AAMTESRBIFRAITESRE
22,500,00017 & A% # % 2,000,00017 ¥ B%
o BipERENEE A RER
08017 T BARABE —RA R A&
7 ZEBREAMA_STMFERA
+=BRE_ZTZTZN\FA+=-BL
RAR B R A S AR AR AR 5T B B 15
FATEE © Zet W IR E N ER B W&
22(d) °

TRATERS (J2AR) BR AR 2003FER /7
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12. Emoluments of directors and senior management

(continued)

The emoluments of the directors of the Company fell within

the following band:

NEERGREEAENHFHN @

ARABMEENFMHN FATHE

Number of directors

EEHAE
2003 2002
Nil to HK$1,000,000 T % 1,000,0007 TT
(approximately US$128,000) (#9128,0003 7T ) 4 9
HK$2,500,001 to HK$3,000,000 2,500,001 7T & 3,000,0007 JT
(approximately US$320,001 to (#9320,001 T &
US$384,000) 384,000% 7T) 3 -
HK$3,000,001 to HK$3,500,000 3,000,001 JT Z 3,500,0007% JT
(approximately US$384,001 to (#7384,001Z T =
US$448,000) 448,000 TT.) 2 =
9 9

None of the directors of the Company waived any emoluments

during the year (2002: Nil).

(b) The five individuals whose emoluments were the highest in

the Group during the year are:

R E AR A E B NE E A
(ZZ=F : &) -

(b)) AFERAEEREHFHMOAMLA LN
™

Number of individuals

EE®E
2003 2002
Directors E 5 3
Non-directors FEES - 2
5 5

78  Vedan International (Holdings) Limited  Annual Report 2003



Notes to the Accounts coninued
BR B et e

As At 31 December 2003 —ZZE=F+_A=+—H

12. Emoluments of directors and senior management NEBRSHREEAENTFMH w0

(continued)
The aggregate amounts of emoluments paid and payable to AEEAEERAUSZETMALE
the five individuals whose emoluments were the highest in NREMHMESRENT :

the Group for the year are as follows:

2003 2002
US$’000 Uss’000
S FEx
Basic salaries and allowances [ % &OEBh 712 183
Discretionary bonuses B 15 B h 2 B 4L 1,115 30
1,827 213
The emoluments of the individuals fell within the following ZEANTHEFMN FLATEHE :
band:
Number of directors
EEHA
2003 2002
Nil to HK$1,000,000 Z = 1,000,000 JT
(approximately US$128,000) (#9128,0003 7T ) - 5
HK$2,500,001 to HK$3,000,000 2,500,0017% JT & 3,000,000/ 7T
(approximately US$320,001 to (#9320001F L=
US$384,000) 384,0003 7T ) 3 -
HK$3,000,001 to HK$3,500,000 3,000,00178 7T = 3,500,000 JT
(approximately US$384,001 to (#9384,001F T &
US$448,000) 448,000 7T.) 2 -
5 5
(c) During the year, no emoluments have been paid to the € AFEXLERNARAIEEHIAERR
directors of the Company or the five highest paid individuals NEERHEMATIAME  (EREBE
of the Group as an inducement to join or as compensation A & B 1) SR B S B B A o
for loss of office.
(d) During the year, the Group has not made any contributions (d RNEERAEEVERARABZFLAR
to retirement schemes for the directors of the Company or SEZEHMA L RRARE B -

the five highest paid individuals of the Group.

TRAHERRR (32R%) AR AR 20034:® /9
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13. Fixed assets 13.EEEE

Leasehold

improvements,

office

equipment,

Construction- Plant and furniture Motor

in-progress  Properties  machinery and fixtures vehicles Total

HEWE

£

NS
ERIE LES BHE REREE AE Bt
US$'000 Us$'000 Us$'000 Us$'000 Us$'000 US$'000
TER TER TER FET TEx TEx

Cost R A
At 1 January 2003 —ZZ=Ff—-f—A 1,954 62,900 280,709 27,485 6,956 380,004
Additions RE 4239 4 577 207 309 5336
Transfer B (5,505) 294 5,091 120 = =
Disposals & - - (14) (22) (208) (244)
At 31 December 2003 “EZ=-#+-A=+—H 688 63,198 286,363 27,790 7,057 385,096

Accumulated depreciation  2itiTE

At 1 January 2003 —ZZ=Ff—-f—A - 19,004 111,098 23,258 4692 158,052

Charge for the year AEEHE = 3,045 18426 1,831 672 23,974

Disposals k- - - (1) (20) (142) (163)

At 31 December 2003 —EZ=Ff+-H=+-H = 22,049 129,523 25,069 5,222 181,863
Net book value REFE

At 31 December 2003 —EE=f+-H=+-H 688 41,149 156,840 2,721 1,835 203,233

At 31 December 2002 —EE_F+-fA=+—H 1,954 43,89 169,611 4227 2,264 221,952
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13. Fixed assets (continued)
The Group's interests in properties at their net book values are

analysed as follows:

13.BEEE ®@®
AEBZEDFERENDEEZSITI
T

2003 2002
US$’'000 Uss$'000
FEn FxEx

Held outside Hong Kong EBBUINEE
Leases of between 10 and 50 years FHHA 102 506 41,113 43,853
Leases of less than 10 years FE LR 105F 36 43
41,149 43,896

In respect of the Group's properties in the PRC, Xiamen Mao Tai
has been granted the right to use the land by the relevant authority

for 50 years, which expires in 2042.

In respect of the Group’s properties in Vietnam, Vietnam Vedan
and Orsan Vietnam Co., Ltd. ("Orsan”) have been granted the right
to use the land by the relevant authority for 50 years and 20 years,

which expires in 2041 and 2011, respectively.

Fixed assets of the Group include assets held under finance leases

HRAEBERBEYE - BEFXREES
BRAIMPIRE BESOERN T FERE -
RZTH—FFH -

HNAKEEBREYE - BERS R O0rsan
Vietnam Co., Ltd.([Orsan] ) B #1585 B8 2B 9
B R BS0E R20F W T AE - K5
AR —FR-—F——F5H-

AEEEREREMNEECEANNEEEE

as follows: mnr
2003 2002
Uss$’000 Uss$'000
FEx FEE
Net book value of fixed assets held BERAONEE
under finance leases EEREFE - 10,500

TRATERS (2RR) AR AR 2003FHR 8
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13. Fixed assets (continued) 13. E ﬁ E (#%8)
Certain fixed assets of the Group are pledged as security for the REBEETEEEESLAER  (FAXE
Group's short-term and long-term bank loans as follows: EATEERRARITEROER
2003 2002
Uss$’000 Uss$’000
FEx FET
Net book value of pledged fixed assets EHEFEEEEDN
(note 29) BRmEFE (K 3E29) 112,813 120,346
14. Intangible assets 4 BEEE
2003 2002
Us$’000 Us$’000
FEx FE
Goodwill: Sk
At 1 January —H—H 946 1,054
Amortisation for the year NG R Fis (108) (108)
At 31 December +ZA=+—H 838 946
15. Investments in subsidiaries 5. 8B ARRE
2003 2002
Uss$’000 Uss$'000
FEx FET
Unlisted shares, at cost SELETRRMG - AR 170,390 170,390
Due from subsidiaries A NG ] 32,976 =
203,366 170,390
The particulars of the Company’s subsidiaries are set out in note RDAE AR BB RE M 300

30 to the accounts.
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5. 8B ARRE
B ARREAEERARER  B&
BEEf T =F+-_A=+—
A f& Y BT B8 A ] 5K IE 10,850,000 7T (=&
ToF o E)IRFMERTAE=EA®E
BEFERMEMI2sERE - WERERHER

15. Investments in subsidiaries (continued)
The amounts due from subsidiaries are unsecured, interest-free
and have no fixed terms of repayment except for the amounts
due from subsidiaries as at 31 December 2003 of US$10,850,000
(2002: Nil) which bear interest at 1.25 per cent above three-month

Singapore Inter-bank Borrowing Rate per annum and are repayable

within one year from the date of advance.

16. Inventories

- FAEE -

16. 78

2003 2002
US$’000 US$'000

FxER FEx

Raw materials =& 23,699 18,888
Work-in-progress ER G 2,292 3,561
Finished products SR G 12,348 9,804
38,339 32,253

17. Trade receivables

17. EWE Z R

BWEZERNEERAHRER R =120
X MEKRESERKNREDTAT :

The credit terms of trade receivables range from cash on delivery

to 120 days and the ageing analysis of the trade receivables is as

follows:

2003 2002
US$'000 Us$’000
FEn FET
Current B &3 17,784 10,135
30-90 days 30 90K 4,994 2,360
90-180 days 90Z 180K 1,560 556
180-360 days 180% 360K 746 29
25,084 13,080
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18. Bank balances and cash 18.

Bank balances totalling US$14,826,000 as at 31 December 2003
(2002: US$19,693,000 including pledged bank deposits), were
placed with banks in the PRC and Vietnam. The remittance of these
funds out of the PRC and Vietnam is subject to the exchange

restrictions imposed by the PRC and Vietnamese governments.

19. Trade payables 19.

The ageing analysis of trade payables is as follows:

RITEBREAS
RZFZ=F+=-_A=+—8 RI&H
& 3£ 14,826,000 T (Z T T = F -
19,693,000% 7T * BREBEFRITFER) B
FATRBREEMNRIT - ZFESELF
B0 K% je 7 78 38 ST R B R e R IR B N BE
il 75 5t

S E 5 iR
RENESERRNERITWT -

2003 2002

US$’000 Uss'000

FER FET

Current B & 5,882 6,558
30-90 days 30% 90K 1,170 1,023
90-180 days 90%F 180K 144 846
180-360 days 180% 360K 1,809 2,638
9,005 11,065

20. Long-term liabilities 20 RHAEE

2003 2002

USs$’000 Us$’000

FEx FET

Long-term bank loans — secured REIRITE R — A7

(note 29) (Fft &£ 29) 33,754 42,695
Obligations under finance leases BhE 4 A - 1,191
33,754 43,886
Current portion of long-term liabilities RHBEMREARG (9,481) (24,386)
24,273 19,500
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As At 31 December 2003

—RE=F+_-A=+—H

20. Long-term liabilities (continued)

20 RHIE B mw

The Group's long-term bank loans were repayable as follows: SEMNRPARTEREARNUATHHEE
=
2003 2002
Uss$’000 Uss$’000
FEn Fx=r
Within one year —FR 9,481 23,195
In the second year E_F 9,480 6,560
In the third to fifth year FE=EFAF 14,585 12,940
After the fifth year hFE% 208 -
33,754 42,695
The Group's finance lease liabilities were repayable as follows: AREBMBEBANBEBEEARNATHHEE
=
2003 2002
US$’000 Us$’000
FEx FEx
Within one year —F A - 1,271
- 1,271
Future finance charges on finance leases BEMRNMRKRHE
BH - (80)
Present value of finance lease liabilities REMEANBENRE - 1,191
The present value of finance lease liabilities is as follows: MEMAHBENRENAT :
2003 2002
USs$’000 Us$’000
FEx FEx

Within one year

—FR

1,191
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21. Deferred taxation 21 EEB 1E
Deferred taxation is calculated in full on temporary differences BRERIEDRBEBEEUNAEBEEMET
under the liability method using the principal taxation rates RERNEEN XM ALK EET
prevailing in the countries in which the Group operates. g
The movement on the deferred tax liabilities account is as follows: REFHBEEEEBOT ¢
2003 2002
US$’'000 Uss$'000
FEx Fx=r
At 1 January —HA—H 10,770 9,770
Charged to profit and loss account 11825 IR F0BR
(note 6) (K 5x6) 810 1,000
At 31 December +=ZA=+—8 11,580 10,770
Provided for in respect of: BEAEER
2003 2002
USs$’000 Us$’000
FEx FEx
Accelerated tax depreciation MEFIBEITE 12,098 11,135
Other temporary differences HiErs =48 (518) (365)
11,580 10,770
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As At 31 December 2003 —ZZE=F+_A=+—H

21. Deferred taxation (continued) 21 B ER EH )
The movement in deferred tax assets and liabilities (prior to RFEEREFHEEERARE CREHFEAR
offsetting of balances within the same taxation jurisdiction) during BMAERERNER OEBHOT -

the year is as follows:

Deferred tax liabilities EEREBEEE

Accelerated tax depreciation

INEBLIE T E
2003 2002
US$’'000 Uss$'000
FEx FET
At 1 January —HA—H 11,135 10,183
Charged to profit and loss account E1E = IR 0Bk 963 952
At 31 December +=-—A=+—H 12,098 11,135

Deferred tax assets ELEBEBEEE

Other temporary differences

HtERER
2003 2002
US$’'000 Uss$’000
FEx Fx=r
At 1 January —HA—H (365) (413)
(Credited)/charged to profit and fERHEE GIA) S
loss account el (153) 48
At 31 December +=ZA=+—8H (518) (365)
Deferred tax assets and liabilities are offset when there is a legally WEAEERAIITEREMNGR AR IEEER
enforceable right to set off current tax assets against current tax REMEEERERE  BRTEMEH P RIE
liabilities and when the deferred income taxes relate to the same FE<aEE  RIKEERESERAE
fiscal authority. There is no offsetting required for the above B - FMBEEHIBEEHEAFHAR
deferred tax assets and liabilities. 8 o
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22. Share capital

88

22. B

Authorised

ABE

Ordinary shares

Redeemable convertible cumulative

preference shares

BER TRETARRFAELER
Par Number of Par Number of
value shares value shares
HE R4 8 E HE B4 8 B
Us$ USS$'000 Us$ US$'000
Y TEx Y Txx
At 3 September 2002 —EZ_FhA=H
(date of incorporation) (sEf Ak Sz B &) 0.10 500,000 50 - - -
Subdivision of each ordinary #E R L R IFA
shares into 10 shares =R00); 3 40) 0.01 5,000,000 50 - - -
Increase in authorised A TE RGN
share capital 0.01 8,995,000,000 89,950 0.01 1,000,000,000 10,000
At 31 December 2002 and e g2
1 January 2003 +=A=+—-~A
E=—ZTT=F—F—-H 00 9,000,000,000 90,000 0.01 1,000,000,000 10,000
Redesignation of RCCPS into 17 7] 18 5] AT 42 AR 2 &t
ordinary shares BEBREHEALTAEBR 001 1000000000 10,000 001 (1,000,000,000)  (10,000)
At 31 December 2003 ZEE2=F
+ZA=+-H 0.01  10,000,000,000 100,000 - - -
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As At 31 December 2003 —ZZE=F+_A=+—H

22. Share capital (continued)

22, B A )

Issued and fully paid
ERTRAR

Ordinary shares

Redeemable convertible cumulative

preference shares (“RCCPS”)

BER TRETARRFAELER
Par Number of Par Number of
value shares value shares
HE R4 8 E HE{E RBHE
USs US$000 Uss US$000
Y TEx Y Txx
Issue of ordinary shares BITERRK 0.01 990,000,000 9,900 - = -
Redemption of ordinary shares  f& [ & 3@ ik 001 (125,000,000 (1,250) - - -
Issue of RCCPS BiTm A AR
2B ER - - - 0.01 125,000,000 1,250
At 31 December 2002 and —ETCF
1 January 2003 +ZRA=+—-8k
—ZZ=F—-H—H 0.01 865,000,000 8,650 0.01 125,000,000 1,250
Redemption of RCCPS FB ) 7] B o) AT AR 2 5
Bk - - - 0.01 (125,000,000)  (1,250)
Issue of ordinary shares BITERRK 0.01 646,472,000 6,465 - = -
At 31 December 2003 ZEE2=F
+ZA=+-H 0.01 1,511,472,000 15,115 - - -
(@ On 13 June 2003, 125,000,000 RCCPS of US$0.01 each were (@ ZZET=FNATZ=H " 125000000

redeemed at par for cash and 125,000,000 ordinary shares of

USS$0.01 each were issued at par for cash. Also on the same
date, all the authorised RCCPS of US$0.01 each have been
redesignated into ordinary shares of US$0.01 each of the

Company.

A% 5 AR T8 {8 0.013% 7T &Y 7] B8 @ A 44 fx
ZEBAREEENRSER - A
%2 E B 17 125,000,0008% 5 A% E {B0.01
ETHETBRURDES - AH -
B EREE0.013 7T 8 X E A & B 7]
BRRBABEREEHEAREARAE
REE0IETH E R -

PRAHERR (32AR) BFR AR 2003 F3k
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22. Share capital (continued)
On 27 June 2003, 466,000,000 ordinary shares were issued

90

(b)

and allotted in connection with the following transactions:

(i)

(if)

307,416,000 ordinary shares of US$0.01 each were issued
to the public at a premium of approximately US$0.1041
each for cash totaling US$35,077,000. The excess of the
issue price over the par value of the shares was credited

to the share premium account of the Company.

158,584,000 ordinary shares of US$0.01 each were issued,
allotted at par and credited as fully paid by way of the
capitalisation of a sum of US$1,585,840 out of the credit

of the share premium account of the Company.

On 14 July 2003, 55,472,000 ordinary shares of US$0.01 each

were allotted and issued at a premium of approximately
US$0.1041 each for cash totalling US$6,329,000. The excess of

the issue price over the par value of the shares was credited

to the share premium account of the Company.

On 13 June 2003, a share option scheme and a Pre-IPO Share

Option Plan are approved pursuant to a written resolution of

the Company.

(@)

Under the share option scheme, the board of directors
may at its discretion offer options to any directors,
employees, business partners or their trustees of the
Group which entitle them to subscribe for shares in
aggregate not exceed 10% of the shares in issue from
time to time. These options have a duration of ten years
from the date of grant, but shall lapse where the grantee
ceases to be employed by the Company or its subsidiaries.
No share options were granted by the Company under

the share option scheme during the year.

Vedan International (Holdings) Limited ~ Annual Report 2003

22, B A )

(b)

(c)

(d)

TEBEE=FXA_t+tHH RFAXR
5 %17 & B 3% 466,000,0000% & 3@ A% :

() BHEEERL0.1041FETA AR
#£17307,416,0000% B AR EI 1B 0.013
TCHE AR - BEVE 35,077,000
ETMERES - BTEBHRKROE
BENEFED T ALRR T MNKRGDE
{g °

(i) #&A&72ARKRMDEERF S H#
1,585,8403% 7T H) R IBHEEE B AN -
1% T 18 % 17 R BC 3% 158,584,0000%
BREEIETHARY AR
REBR -

“TE=FtA+TMHA RRESRK
#90.1041& 7T B 3 R 3 17 55,472,0008%
BREBIETHE AR - BRIRE
6,329,000 TR R & - FITERB I
ROBENZFES T ARD ARG

41 -

—EE=FAAT=H " ARAIRE
EHRZRMEBREABRERR
Fe & B AR A AT At &)

() BEBRETE  EFSFHE
MAEEEIMES - EE ¥5
BHIARENGETEARLER
BB TRERENRESHTE
BB EITRGD 10% AR D °
ZEBRENERHERLEER
Bt - RETF - R EERK
ATBRERARRIHEREBEA
AR R o AN D R AT E 0 &
1B 5 AR R 5T 813 E ] BB AR

e
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As At 31 December 2003 —ZZ=F+_-H=+—H

22. Share capital (continued)

(if)

Under the Pre-IPO Share Option Plan, the board of
directors may at its discretion offer options to any
directors or employees of the Company to the Group
and its subsidiaries which entitle them to subscribe for
shares of the Company. On 13 June 2003, 24,500,000
options and 5,277,000 options were granted to directors
of the Company and employees of the Group,
respectively, under the Pre-IPO Share Option Plan. These
options are exercisable in accordance with the terms of
the Pre-IPO Share Option Plan commencing on 13 June

2004 and up to 12 June 2008.

22, B A )
(ii)

BB E R DR E R AR E
2 EFeHBERAEERRAE
MiE A Al E M E SR 8 R E
ferg - BT REEMBEALD

Bfp o —TZT=F,A+=8
EZERBE A LRAERANBER
BEEIDRIMARAESERAS
B B 8 & I 245000007 &
5,277,00007 FE AR E 2 E B R i
BE-ZZEMFAAT=HEZ_Z
ENENAT-HHARAIRES
IR 7R B AR AT AR A St 1 9 1K R

Pre-IPO share options outstanding as at 31 December HE-_ZT=F+=-A=+—
2003 have the following terms: H o BARITENERARERA
BRENKRRET
Exercise Number of
Price options
TEE BREZE
Directors HK$0.801 24,500,000
== 0.8017% 7T
Employees HK$0.801 5,277,000
(=] 0.80178 7T
29,777,000

No share options were cancelled during the year.

F B T S R A o
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23. Reserves 23. %18
(a) Group (@) &xKH

(Note)
(&)
Share Exchange  Merger Retained
premium  reserve  reserve earnings Total
ROEE ELRE GHREE REEF CE
US$'000  US$'000  US$'000  USS$'000  USS'000
TEr FEx FTER FER O FER

At 1 January 2002 “EE-4#—-f—A - 5364 63103 54894 123361
Profit for the year REZRF - - - 16409 16,409
Dividends RS = = = (2345  (2345)
Capitalisation of loans from REBBAEATER
related parties (note 27(b)(v)) B AEE AN (B 2 27(0)(v) - - 23,09 - 23,09
Redemption of ordinary shares [ EIR-R el - - (13,750) - (13,750)
Issue of RCCPS BOUERAARZFEER 13750 - - - 13750
Exchange translation differences EHER = (1,680) 1,649 - (31)
At 31 December 2002 2T+ A=t—H 13,750 3684 74098 68958 160,490
At 1 January 2003 “TT=F—A—H 13,750 3,684 74,098 68,958 160,490
Profit for the year REZRAF - = - 22079 22,079
Dividends RS = = - (10958) (10,958)
Premium on issue of ordinary BOLTARNEE
shares (notes 22(b)(i) and (c)) (Bt 22 2200)(0) B (<)) 37,777 - - - 37777
Share issue expenses BITROEAY (3,627) - = - (3,627)
Capitalisation issue (note 22(b)(il)) & ZA{k % 77 (Bt 3E 22(b)(0i) (1,586) - = - (1,586)
Capitalisation of loans from related X B B B&E A T E B HE
parties (notes 27(b)(ii) and (iii)) & A (B &E 27(0)(i) B (iii) - = 5,896 = 5,896
Exchange translation differences EHER - (63) - = (63)
At 31 December 2003 —ZZE=f+=-HA=+-H 46,314 3,621 79,994 80,079 210,008
Representing: B -
2003 Final dividend proposed BRENHN_TT=FRHKRE 8,395
Others Hith 71,684
Retained earnings as at ZEEZE+ZA=T—-HK
31 December 2003 REEF 80,079
Note: e
The merger reserve of the Group represents the difference between AEBWMEHRENEHERMKENRESA
the nominal value of the share capital and share premium of the AR ANEE R R DR EE AR 7 E R E
subsidiaries acquired pursuant to the Reorganisation and the nominal FRE/TIRANE B/ ZEE °

value of the share capital of the Company issued in exchange thereof.
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23. Reserves (continued)

23. @& @

(b) Company (b) &2 H
Share Retained
premium earnings Total
BRHEE REEF &t
Uss$’000 Us$’000 Uss$’000
FEx FEx FEx
Premium on issue of ordinary shares BATEBRE B 160,490 = 160,490
Redemption of ordinary shares & 2] 38 AR (13,750) = (13,750)
Premium on issue of RCCPS %17 7] B [0 AT 2 R
R EERA B 13,750 = 13,750
At 31 December 2002 —ZEF
+=-A=+—H 160,490 = 160,490
At 1 January 2003 —EE=4—-F—H 160,490 - 160,490
Profit for the year NEE AT - 25,873 25,873
Premium on issue of ordinary shares BATEBRE B
(note 22(b)(i) and (c)) (B 3 22(0) (1) 2. (<)) 37,777 = 37,777
Dividends s\ = (10,958) (10,958)
Share issue expenses BITRHAX (3,627) = (3,627)
Capitalisation issue (note 22(b)(ii)) & (b2 4T (BT FE2200)(01) (1,586) = (1,586)
At 31 December 2003 —BE=F
+=H=+—H 193,054 14,915 207,969
Representing: Bl -
2003 Final dividend proposed BRELNN-_ZT=FKRHRE 8,395
Others HAt 6,520
Retained earnings as at ZEEZETZA=ZT-HK
31 December 2003 REER 14,915

Pursuant to Section 34 of the Cayman Companies Law and
the Articles of Association of the Company, share premium of
the Company is available for distribution to shareholders
subject to a solvency test on the Company and the provision

of the Articles of Association of the Company.

REFASHEERRNAEHERARF
ABERAA - ARFHRMDEER
DIRTRR - EARRBAEBERRE
NEFAEARAABERMARNR

=

E e

TRATEIRS (J2RR) B AR 2003F:HR O3
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24. Notes to the consolidated cash flow statements 4. MERERERRME
(a) Reconciliation of profit before taxation to net cash inflow from (a) MREBATAAELLEEBAMSRESRA
operating activities R H AR
2003 2002
Us$’000 US$'000
FER F=E
Profit before taxation B B¢ A 22 7 26,194 19,469
Interest income B WA (261) (125)
Interest expenses FERX 4,176 5,789
Depreciation e 23,974 25,456
Loss on disposal of fixed assets TEREEEMERE 81 130
Loss on disposal of investment securities HEREZESFNESR - 268
Amortisation of goodwill B 108 108
Operating profit before working RETEEESEHAH
capital changes LR 54,272 51,095
(Increase)/decrease in inventories TFE (gm md (6,086) 2,353
(Increase)/decrease in trade receivables, EWE SRR - BN
prepayments and other receivables FIE & H fth fE W 5k IE
(g m) /R (11,996) 8,077
Decrease/(increase) in amounts due FEU A B E A T 3RIE
from related parties > () 20,694 (5,188)
Decrease in trade payables, accruals and ERB SRR - BB R
other payables Re HL A e 5 R IB R (2,029) (221)
(Decrease)/increase in amounts due to A BE A T 3RIE
related parties ) /Y (4,712) 3,112
Net cash inflow from operating activities REEXBHBRSE
WA & 50,143 59,228

94
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As At 31 December 2003 —ZZ=F+_-H=+—H

24. Notes to the consolidated cash flow statements 4. REBERERRMETE @

(continued)
(b) Analysis of changes in financing during the year (b) *FEEMEELB T
Share
capital Loans Obligations
including from under Other
share  related finance long-term
premium  parties leases payable Bank loans
B REE
REEE BEAL REAL HoRH
HRE HEX BRE EGRE ROEX
Us$’000  US$'000 USs$'000 USs$'000 USs$'000
TETL TFTE=R FTET FTET FTET
At 1 January 2002 “2Z2-F#—Hf—H 9,900 40,553 1,923 9,224 126,180
Cash outflow from financing BMER SR H - (14952 (732) (9.224) (22,426)
Capitalisation of loans from REEHEATER
related parties (note 27(b)(v)) BHEB K (M &E270)(v) - (23,09) = = =
Issue of RCCPS B 17 A] & 0] AT #2 AR
2 EEK 13,750 - - - -
At 31 December 2002 and S
1 January 2003 —A=+t-8k
“ZET=F—f—H 23,650 2,505 1,191 = 103,754
Cash inflow/(outflow) from financing ~ BERNREERA/ (K 37,779 = (1,191) = (47,970)
Capitalisation of loans from related REEBEATER
parties (note 27(b)(iii)) BAEE A (5 27(0)il) - (2,505) - = =
At 31 December 2003 ZBR=f
+=-A=+-8 61,429 - - - 55,784
(c) Major non-cash transactions (0 EXRERS
During the year, loans from and amounts due to related parties REE  REBEEEATERREN
totalling US$5,896,000 (2002: US$23,096,000) have been BEEEANTRIBEE ££589,0003% 7t (=
capitalised as part of the issued share capital of the underlying T T —F & 23,09,000%7L) BE FER
subsidiaries of the Company as part of the Reorganisation. bt fERAREE THE R B &K

BEITBRA  AEMRAER D -

FERE (120%) AR AR 200348k 95
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25. Segmental analysis

Segment information is presented in respect of the Group’s
business and geographical segments.
information is chosen as the primary reporting format because

this is more relevant to the Group in making operating and financial

decisions.

(@) Business segment

The Group has been operating in one single business segment,
i.e. the manufacture and sale of fermentation-based food
additives and biochemical products and cassava starch-based
industrial products including modified starch, glucose syrup,

MSG, soda and acid, and beverages.

(b) Geographical segment

In presenting information on the basis of geographical
segments, segment revenue is based on the geographical
presence of customers. Segment assets and capital

expenditures are based on the geographical location of the

assets.

Business segment

D RPERHAR SR B R 255 Kb @ 0 2R 1 2
He-XBNHBER/SETREE2HRTA - KA
EREBDREASBEERMBEREKEE
REDEO R

BReE X% NBERHEE
RaANE - A{LERRAER
XER BELIRYD #5E
CRAE - RAT - BRRARE o

(b) HE D H
PAMB[R 25 Bl 2 3R 10 & B - 3 Bl ER
NEFRERED  MoPEER
EXRFBNEEMELES -

(i) Segment revenue (iy 7Bz

2003 2002

US$’000 US$'000

FEn FEx

Vietnam fagea) 119,041 92,589

The PRC R 21,644 22,326

Japan =[N 46,627 42,930

Taiwan = 5,857 12,196
ASEAN countries REBRR

(other than Vietnam) (B EKBIN) 5,686 4,664

Other regions H th b [@ 4,942 8,085

203,797 182,790
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As At 31 December 2003 —ZZE=F+_A=+—H

25. Segmental analysis (continued)

(b) Geographical segment (continued)

(ii) Capital expenditures by location of assets

25. 7 &8 2 #7 (a0

(b) h & % =D (a0

(i) AEEREHBINEFMX

2003 2002
Uss$’000 Uss$'000
FEx FEE
Vietnam i) 5,089 4,110
The PRC H 247 1,242
5,336 5,352
(iii) Segment assets by location of assets (i) AEEFFEHEINSBEE
2003 2002
US$'000 Uss'000
FEx F=
Vietnam g 267,691 291,619
Hong Kong BB 20,438 -
Taiwan =91 1,387 -
The PRC H 22,628 23,946
Singapore T 003 51 2,228
Unallocated assets RKDBEEE 838 946
313,033 318,739
26. Commitments 26. & IE
(a) Capital commitments (a) BEAREIE
(i) Fixed assets (i) BEEE
2003 2002
US$’000 Uss'000
FER F=7T
Contracted but not provided for B R A EREE 6,273 170
Authorised but not contracted for EH#EEERET 4 19,386 =

RS (=A%) AR AR
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26. Commitments (continued)

(a)

(b)

Capital commitments (continued)

26. R E @)

(a) BEAREE @

(ii) Trademarks (i) BmE
2003 2002
Uss$’000 Uss$'000
FEx FEx
Contracted but not provided for BRI X EREE
(note 28) (Kt 3£ 28) 17,143 -

Lease commitments
The Group had future aggregate minimum lease payments in

respect of land and buildings under non-cancellable operating

(b) A EYE

252 B AR 5 1 3t [ 48 T 0 1 AT RIUH S
B # T ZBR R RS Ry B (B R 49K

leases as follows: FRaEET

2003 2002

UsS$’000 Us$’000

FEx FE

Not later than one year E—FR 80 80
Later than one year and FE_EFRAFA

not later than five years 320 320

Later than five years FERF% 2,375 2,455

2,775 2,855
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As At 31 December 2003 —ZZ=F+_-H=+—H

27. Related party transactions

27. FBEALRS

(a) Except as disclosed under note 12 and 28, significant related (a) BRISFEI2ZR28FTETAEIN - EAEE
parties transactions, which were carried out in the normal AEXBPEGHEEATETHELR
course of the Group’s business are as follows: RHWT :

2003 2002
Note US$'000 USs$'000
Rt TER T=n
Sale of goods to %) 2R E S m (i)
- Vedan Enterprise Corporation - RACEROBERRAA
(‘Taiwan Vedan’) (TR &%) 27,535 51,548
- Bosen Trading Limited (“Bosen”) — Bosen Trading Limited
(TBosen]) 10 2227
- Shanghai Vedan Foods Company — EBRARRERAA
Limited (“Shanghai Vedan”) (TEBE%RAD) 3,341 3,500
- Eastman Trading Limited (“Eastman”) — Eastman Trading Limited
(TEastman)) - 252
Sale of goods to certain customers in BEERSRET
Japan through Taiwan Vedan HARFPHEEM (ii) 23,102 40,684
Purchase of raw materials, spare parts A& EKNEE
and plant and machinery from RE - TR
Taiwan Vedan #eR (i) 427 1,715
Technology transfer fee and trademark [5G BB T ¥ 5
license fee paid to Tung Hai BRAE([EE])
Fermentation Industrial Co. Ltd. &= LS ENE A
("Tung Hai") and Taiwan Vedan BEEREETAE (iv) 1,856 1678
Deposit paid in connection with the BIRAEREEOMRSE
bidding of sugar importation quota i 3 4 /42 & I 75 5K I
in Taiwan and to transfer the quota IR T ER R
awarded to Taiwan Vedan upon FEERKS
successful bidding (v) 1,014 -
Note: &t
(i) In the opinion of the directors of the Company, sales to related () AAREERRMEMAEATHERL

(if)

parties were conducted in the normal course of business at prices

and terms no less than those charged to and contracted with other

third party customers of the Group.

The amounts represented sales made to certain customers in Japan

through Taiwan Vedan up to 30 June 2003. Sales to the customers

in Japan were made directly by the Group subsequent to 30 June

2003.

(ii)

TR FHBIR (422

HEEBHET  BAERRERTE
RAKEHREMBE=FZTPRHMX
5 B BT SZ Y B AR AR o

;Z KIEE —TE=FA=1+BAE

BRERAMETHEARETPETHH
E - —TE=FNA=ZTHELEE
BEERMBAEFHES R °

&) BRAR] 2003 F3k
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27. Related party transactions (continued)

Note: (continued)

(iii)

(iv)

In the opinion of the directors of the Company, purchases from
Taiwan Vedan were conducted in the normal course of business at
prices and terms no less favourable than those charged by and
contracted with other third party suppliers of the Group.

In the opinion of the directors of the Company, the transactions
were carried out in the ordinary course of business and the fees
are charged in accordance with the terms of underlying
agreements.

The Group entered into an agreement with Taiwan Vedan on 14
November 2003 for a period of seven months in connection
with the bidding of sugar import quota in Taiwan. Pursuant to
the agreement, the Group agreed to take part in the bidding of
sugar importation quota in Taiwan on 21 November 2003 for
and on behalf of Taiwan Vedan and upon obtaining successful
bid, and agreed to transfer the quota of 10,262 metric tones
awarded to the Group to Taiwan Vedan before 15 May 2004.
Taiwan Vedan agreed to pay to the Group an amount equal to
the bidding price of approximately US$1 million plus 1.5 per
cent commission (including tax) and interest expenses at 3 per
cent per annum. In the opinion of the directors of the Company,
the basis of the consideration is determined by reference to the
bidding price of sugar which is in line with the market price of
similar quotas and the price payable by Taiwan Vedan to the
Group is no less favourable than payment made by Taiwan Vedan
to independent third party. In addition, in the opinion of the
directors of the Company, the commission has been determined
in accordance with the normal market rate in Taiwan charged
by other bidders in similar bidding transactions.
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Notes to the Accounts coninues

AR B B e

As At 31 December 2003

27. Related party transactions (continued)

(b) Balances with related parties

—RE=F+_-A=+—H

27.

As at 31 December 2003, the Group had the following

significant balances with related parties.

EBEALRE W
(b) BEEAEALTWAEE

—ETE=F+-A=+—H0 F%£H
HAMEALAAT EALH -

2003 2002
US$'000 Uss$'000
TExn FTET
Due from related parties EREREATHIE
- Bosen — Bosen 10 42
- Capron Group Limited — Capron Group Limited - 2,196
- Eastman — Eastman - 252
- Shanghai Vedan - EF%RA 1,875 812
- Taiwan Vedan —2EBKM 3,205 23,310
~ Tung Hai (note (ii)) — 508 (FEa) 828 =
5918 26,612
Due to related parties (note (iii)) JE 15 B B A = 3B (R (i)
- Bianco Trading Limited — Bianco Trading Limited - 1,139
- Concord Worldwide Holdings Limited — Concord Worldwide Holdings
Limited - 601
- High Capital Investments Limited — High Capital Investments
Limited - 601
- King International Limited — King International Limited - 804
- Taiwan Vedan —2BKM 1374 5,836
- Tung Hai —-R8 38 527
— Mr. YANG Cheng, an executive —ARBRTESHIELE
director of the Company 82 89
— Mr. YANG Tou Hsiung, an executive —ARBHTESHARLE
director of the Company 79 79
~ A close family member of certain —RRARETHITESH
executive directors of the Company — I RK B E 265 265
1,838 9,941
Loans from related parties (note (iv)) REBBEANTHER ()
- Mr. YANG Cheng —BIERAE - 1,729
— Close family members of certain —AREAETHTESH
executive directors of the Company —fIRRREKE - 776
- 2,505
URAHEIRS (2R%) ARRAR 2003 % 107



Notes to the Accounts cominues
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27. Related party transactions (continued)

(b) Balances with related parties (continued)

Note:

(i)  All balances with related parties are unsecured, interest-free and
have no fixed terms of repayment except for the trade balances
with Shanghai Vedan and Vedan Taiwan which are repayable
within the credit terms as set out in the underlying sale or
purchase invoices.

(i) The balance due from Tung Hai represents a prepayment of the
trademark licence fee for the year ending 31 December 2004.

(iii) The amounts due to related parties of approximately US$3.3
million have been capitalised as part of the issued capital of a
subsidiary in June 2003.

(iv)  The loans from related parties of approximately US$2.5 million
have been capitalised as part of the issued capital of the
underlying subsidiaries of the Group in June 2003 as part of the
Reorganisation.

(v)  As part of the Reorganisation, the loans from related parties of
approximately US$23.1 million have been capitalised in
December 2002 as part of the issued share capital of a subsidiary.

28. Trademarks

The Group’s products are marketed under certain brand names,
which were originally developed by Taiwan Vedan and Tung Hai.
The Group's rights to use these trademarks were governed by a
number of licence agreements (the “Licence Agreements”) entered
into between the Group and Taiwan Vedan and Tung Hai,

respectively, in 2001 and 2002.

On 13 June 2003, the Company entered into a trademark licence
agreement (the “Trademark Licence Agreement “) with Taiwan
Vedan and Tung Hai. Pursuant to the Trademark Licence
Agreement, in consideration of the Company agreeing to pay US$1
to Taiwan Vedan and Tung Hai, each of Taiwan Vedan and Tung
Hai has agreed to grant to the Group the exclusive licences to use
each of the trademarks registered in the name of Taiwan Vedan
and Tung Hai in Vietnam, the PRC and the ASEAN countries for a
period commencing from the 27 June 2003 to such date on which
the assignment of each of such relevant trademarks having been
registered and becoming effective in the country of registration
of such trademark pursuant to the Trademark Assignment
Agreement (which will be discussed in details in the following

paragraphs).
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Notes to the Accounts cominues
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As At 31 December 2003

28.

29.

—RE=F+_-A=+—H

Trademarks (continued)

On 13 June 2003, the Company entered into a trademark
assignment agreement (the “Trademark Assignment Agreement”)
with Taiwan Vedan and Tung Hai, pursuant to which each of Taiwan
Vedan and Tung Hai has agreed to assign to the Company
absolutely all its entire right, title and interest in and to the
trademarks registered in the name of Taiwan Vedan and Tung Hai

in Vietnam, the PRC and certain ASEAN countries.

In consideration of the assignment of the trademarks under the
Trademark Assignment Agreement, the Company agreed to pay
to Taiwan Vedan (for itself and for Tung Hai), a sum of US$18

million, under a pre-determined payment schedule.

As at the date of approval of the accounts, the Company is in the
course of applying for registration of the assignment of these
trademarks in Vietnam, the PRC and certain ASEAN countries. Upon
completion of the registration of these trademarks, the then
acquisition cost of these trademarks will be recognised as

intangible assets accordingly.
Banking facilities

The Group's bank borrowings of US$49,225,000 as at 31 December
2003 were secured by:

(@) legal charges over certain of the Group's fixed assets with net

book value of approximately US$112,813,000; and

(b) corporate guarantee provided by the Company.
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30. Particulars of the subsidiaries 30. M A Rl & 1R
As at 31 December 2003, the Company has direct and indirect ZEE=F+ZA=1+—8H AQRHEAE
interests in the following subsidiaries: IATHEBARMERENEEER

Particulars of

Place of Principal activities issued share Interest
Name incorporation and place of operation capital held
8 A B 3L 3t B TEXBREEHE ERTRARE KHEER
Directly held:
EERR:
Winball Investment British Virgin Investment holding in Hong Kong Us$100 100%
Limited Islands ERBHREZER Ordinary shares
KBRERE 1003 7T
&Rk
Talent Top Investment British Virgin Investment holding in Hong Kong US$100 100%
Ltd. Islands EBEBRERER Ordinary shares
RBRIES 1005 7T
Tk
Indirectly held:
MERA !
Burghley Enterprise Singapore Investment holding in Singapore $$106,067,921 100%
Pte., Ltd. i FEET IR AL B 2 1R Ordinary shares
106,067,92137 1N 3% 7T
&Rk
Ordino Investments Singapore Investment holding in Singapore $$34,944,929 100%
Pte., Ltd. g TEFT I 4% & IR Ordinary shares
34,944,929%7 I 3% 7T
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As At 31 December 2003 —ZZE=F+_A=+—H

30. Particulars of the subsidiaries (continued)

30. (i B 2 Al 18

Particulars of

Place of Principal activities issued share Interest
Name incorporation and place of operation capital held
8 & M8 AR 37 4t B TEXBREENE ERTRAFE KHEES
Indirectly held: (continued)
BERE @
Vedan (Vietnam) Vietnam Manufacture and sale of fermentation- US$108,500,000 100%
Enterprise Corporation  #& based food additives and biochemical Legal capital
Limited products and cassava starch-based 108,500,000% T
KA () R industrial products including modified & E R
BRA A starch, glucose syrup, MSG, soda and
acid in Vietnam and ASEAN countries
EHERREERHERHEEER R
WA - ECERRAZERHIXER
BECIRY  BERE KB MITEE
Orsan Vietnam Co., Ltd. Vietnam Manufacture and sale of MSG in Vietnam US$1,838,282 100%
i EBEREREERE Legal capital
1,838,282% 7T
EERA
Mao Tai Foods (Xiamen) PRC Manufacture and sale of MSG and beverages US$20,270,000 100%
Co, Ltd. H in the PRC and Hong Kong Registered capital
KZER®(EFM) EPEREERERHERERRH 20,270,0003 TT
BRRAE AT E AR
Xiamen Darong Import &  PRC Trading of cassava starch-based industrial US$254,000 100%

Export Trade Co,, Ltd. e
EFARELRES
BRATE

31. Approval of accounts

products in the PRC

EPEEEARERN TIXEM

The accounts were approved by the board of directors on 30 March

2004.

Registered capital

254,0005 7T

M E A

31. 8RB F it

FREENR-_ZEMF=A=+THEESFSZ

=4t -

RS (=A%) AR AR

2003 3k
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