NOTES TO THE FINANCIAL STATEMENTS B} # 3R & Kf =
For the year ended 31st December, 2003 BE_ERL =1 _H = —HILFEE

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company. The
principal activities of its principal subsidiaries are trading and
distribution of chemicals, materials and equipment used in the
manufacture of printed circuit boards and electronic products
and the manufacture of electrical and electronic products for
OEM customers.

ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE/CHANGES IN ACCOUNTING POLICIES

In the current year, the Group has adopted, for the first time,
the following Hong Kong Financial Reporting Standard
(“HKFRS”) issued by the Hong Kong Society of Accountants
(“HKSA”). The term of HKFRS is inclusive of Statements of
Standard Accounting Practice (“SSAP”) and Interpretations
approved by the HKSA:

Income taxes

In the current year, the Group has adopted SSAP 12 (Revised)
“Income Taxes”. The principal effect of the implementation of
SSAP 12 (Revised) is in relation to deferred tax. In previous
years, partial provision was made for deferred tax using the
income statement liability method, i.e. a liability was recognised
in respect of timing differences arising, except where those
timing differences were not expected to reverse in the
foreseeable future. SSAP 12 (Revised) requires the adoption of a
balance sheet liability method, whereby deferred tax is
recognised in respect of all temporary differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit, with limited exceptions. In the
absence of any specific transitional requirements in SSAP 12
(Revised), the new accounting policy has been applied
retrospectively.

The adoption of the SSAP 12 (Revised) has had no material
effect on the results for the current or prior accounting years.
Accordingly, no prior year adjustment has been required.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary, associate or
jointly controlled entity at the date of acquisition. Goodwill is
recognised as an asset and amortised on a straight-line basis over
its useful economic life.

Goodwill arising on the acquisition of an associate or a jointly
controlled entity is included within the carrying amount of the
associate or jointly controlled entity. Goodwill arising on the
acquisition of subsidiaries is presented separately in the balance
sheet.

Negative goodwill

Negative goodwill represents the excess of the Group’s interest
in the fair value of the identifiable assets and liabilities of a
subsidiary, associate or jointly controlled entity at the date of
acquisition over the cost of acquisition.

Negative goodwill is presented as a deduction from assets. To the
extent that the negative goodwill is attributable to losses or
expenses anticipated at the date of acquisition, it is released to
income in the period in which those losses or expenses arise.
The remaining negative goodwill is recognised as income on a
straight-line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of acquired
identifiable non-monetary assets, it is recognised in income

immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Negative goodwill (Continued)

Negative goodwill arising on the acquisition of an associate or a
jointly controlled entity is deducted from the carrying amount of
that associate and jointly controlled entity. Negative goodwill
arising on the acquisition of subsidiaries is presented separately
in the balance sheet as a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at
the Group’s share of the net assets of the associates, less any
identified impairment loss.

Jointly controlled entities

Joint venture arrangements which involve the establishment of a
separate entity in which each venturer has an interest are
referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are included
in the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entities less any identified
impairment loss. The Group’s share of the post-acquisition
results of its jointly controlled entities is included in the
consolidated income statement.

Fixed assets
Fixed assets are stated at cost less accumulated depreciation and

impairment losses.

Depreciation is provided to write off the cost of items of fixed
assets over their estimated useful lives and after taking into
account their estimated residual value, using the straight-line
method, at the following rates per annum:

Freehold land Nil
Medium-term leasehold land Over the terms of the lease
Medium-term leasehold Over the terms of the lease

factory premises

Buildings 2.5%

Machinery and equipment 15% - 20%

Leasehold improvements, 15% - 20%
furniture and fixtures

Motor vehicles 15% - 25%

Moulds 50%
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed assets (Continued)

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or over
the terms of leases, whichever is the shorter.

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the income

statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as
expense immediately.

Where impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of impairment loss is recognised
as income immediately.

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

Investments other than held-to-maturity debt securities are

classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that is
other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the year.

Other assets
Other assets, being club memberships, are stated at cost, as
reduced by any identified impairment loss.

Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average method.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition
Sales of goods are recognised when goods are delivered and title
has passed.

Service fee income is recognised when services are rendered.

Ticketing and touring income is recognised when services are
rendered.

Commission income is recognised when services are rendered.

Rental income under operating leases is recognised on a
straight-line basis over the terms of the relevant leases.

Dividend income from investments is recognised when the rights
to receive payment have been established.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions or
at the contracted settlement rate. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the rates
prevailing on the balance sheet date. Profits and losses arising
on exchange are included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year. Exchange
differences arising, if any, are classified as equity and transferred
to the Group’s exchange reserve. Such translation differences
are recognised as income or as expenses in the year in which the
operation is disposed of.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes
income statement items that are never taxable or deductible.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the year when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with
in equity.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised as
part of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised as expenses in the
period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases

Leases are classified as finance leases when the terms of the lease
transfer substantially all the risks and rewards of ownership of
the assets concerned to the Group. Assets held under finance
leases are capitalised at their fair value at the date of acquisition.
The corresponding liability to the lessor, net of interest charges,
is included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired,
are charged to the income statement over the period of the
relevant leases so as to produce a constant periodic rate of
charge on the remaining balances of the obligations for each

accounting period.

All other leases are classified as operating leases and the rentals
are charged to the income statement on a straight-line basis over
the terms of the relevant leases.

Retirement benefits costs

Payments to the Group’s defined contribution retirement
benefits plans and the Mandatory Provident Fund Scheme are
charged as expenses when they fall due.

TURNOVER

Turnover represents the amounts received and receivable for
goods sold and services provided by the Group to outside
customers, less returns and allowances, and rental income, and
is analysed as follows:
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THE GROUP

7 45 1
2003 2002
HK$’000 HK$’000
#W T #W T
Sales of goods #i & & 2,904,873 2,385,011
Commission income {fl & 15t A 25,636 7,655
Service fee income IR % & Ut A 44,622 40,955
Ticketing and touring income 5% H5 & i€ i it A 14,691 16,156
Rental income 4 It A 2,149 5,630

2,991,971 2,405,407




BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is currently organised

into two operating divisions - trading and manufacturing. These

divisions are the basis on which the Group reports its primary

segment information.

Principal activities are as follows:

Trading —

trading and distribution of chemicals,

materials and equipment used in the

manufacture of printed circuit boards and

electronic products

Manufacturing —

products

manufacturing of electrical and electronic

Segment information about these businesses is presented below.

For the year ended 31st December 2003/At 31st December 2003
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Trading ~ Manufacturing Other Eliminations Consolidated
) L3 b it Be
HE$'000 HE$'000 HE$'000 HE$'000 HK$000
EWHT I EWHT I EWH T ®W T ®W T

REVENUE It A
External sales 4 8 # 4 1,266,419 1,708,127 17,425 - 2,991,971
Inter-segment sales 73 i /4 8 & % 6,318 983 53,182 (60,433) -
Total revenue # fit A 1,272,787 1,709,060 70,607 (60,433) 2,991,971

Inter-segment sales are charged at prevailing market rates.
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BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

EBERMED I 44)

Trading  Manufacturing Other Eliminations Consolidated
) L3 b it Be
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
T EWH T #W T EWHT I #W T
RESULT % 4
Segment result 737 % 5 90,687 25,879 926 (7,523) 109,969
Unallocated corporate expenses 7 7 8 Z 4 ¥ B (962)
Profit from operations 2% 109,007
Finance costs il & B A (7,874) (25,753) (513) 7,523 (26,617)
82,813 126 413
Gain on disposal of partial interest in a subsidiary 1,703 — — — 1,703
o — TR R 2 ) O 2 M
Impairment loss recognised in respect of
acquisition of subsidiaries — — (7,709) — (7,709)
W 4 ) 2 B R (L R
Allowance for amounts due from jointly controlled entities — (8,388) — — (8,388)
S ] 4 1 5 M o O
Share of results of associates FIT {f & /3 7 £ 4% (410) — — — (410)
Profit before taxation Bk B i it 1 67,586
Taxation fi{ (15,206)
Profit before minority interests
At e R A A A 52,380



BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

5. XBRHEESW 4)

BALANCE SHEET WEAME
Trading Manufacturing Other  Consolidated
B 5 U3 Jofb Be
HK$’000 HK$’000 HK$°000 HK$°000
T e T T T
ASSETS ¥ &
Segment assets 41 i & i 462,130 1,294,867 84,865 1,841,862
Interests in associates ¥t /3 7 H i 1,614 (6,568) 6,845 1,891
Unallocated corporate assets KB OEERE — — — 1,011
Consolidated total assets % 75 & & S (H 1,844,764
LIABILITIES £ &
Segment liabilities 43 ¥ £ {& 305,324 853,847 100,538 1,259,709
Unallocated corporate liabilities 7 738 . 4 2 £ fi% — — — 466
Consolidated total liabilities % & & & 244 1,260,175
OTHER INFORMATION 304 2 0
Trading Manufacturing Other Consolidated
18] U5 Hfb B
HK$°000 HK$°000 HK$°000 HK$°000
e T e T e T e T
Capital additions & 7 il 12,571 21,529 1,038 35,138
Depreciation 7 # (9,890) (36,883) (4,255) (51,028)
Gain on disposal of partial interest in a subsidiary 1,703 — — 1,703
8 — TR 2 ] 3 £ 1 2 P A9 i &
Impairment loss recognised in respect of acquisition of a subsidiary — — (7,709) (7,709)
W Y I R 2 O R R s 48
Allowance for amounts due from jointly controlled entities — (8,388) — (8,388)
3[R 45 ) K K
Gain (loss) on disposal of fixed assets 849 1,276 (11) 2,114
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5.  BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. EBERWMWEDIP 4)
For the year ended 31st December 2002 /At 31st December 2002 BEFZX"HF+_H=1+—HIF
R EE T E A=+

Trading ~ Manufacturing Other Eliminations Consolidated
5% Wik b i) &R
HK$000 HE$000 HK$000 HK$000 HK$000
BWT L BT BHT L BT BW T

REVENUE ¥ A
External sales 4h i & & 4 1,011,492 1,378,800 15,185 — 9,405,407
Inter-segment sales ¥ /4 & f 4 43,361 475 51,383 (95,219) —
Total revenue &I A 1,054,783 1,379,275 66,568 (95,219) 9,405,407

Intersegment sales are charged at prevailing market rates. 7 %6 /% 5 5 &8 J LA 5147 7 (51 55 o

RESULT %4

Segment result 7 3 4§ 37,192 15,561 11,539 — 64,292

Unallocated corporate expenses RBZAER L (5,389)

Profit from operations &% & i F1 58,903

Finance costs il & B A (3,514) (13,891) (79) — (17,484)
33,678 1,670 11,460

Gain on disposal of partial interest in a subsidiary 1,253 — — — 1,253

L — T A O 2

Impairment loss recognised in respect of other assets — — (1,100) — (1,100)

Hib 2 B W g E

Write back for amount due from an associate — — 4,000 — 4,000

— [ 2 R R

Allowance for amounts due from jointly controlled entities — (7,804) — — (7,804)

S 25 B B K S

Share of results of associates Ff ffi B & /5 7] % & 929 — — — 929

Profit before taxation Bk B i it 1 38,697

Taxation B JH (10,758)

Profit before minority interests 7t # B 5% 4 7 i £ 27,939



BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

EERMED I 4)

BALANCE SHEET WEAME
Trading Manufacturing Other  Consolidated
B 5 U3 Jofb Be
HK$’000 HK$’000 HK$’000 HK$°000
T e T T T
ASSETS % &
Segment assets 41 i & i 369,637 1,148,122 58,724 1,566,483
Interests in associates B & /> 7 #5 1,197 — 7,770 8,967
Interests in jointly controlled entities F 7] # i % # # £ 1,051 7,116 25,962 34,129
Unallocated corporate assets 7# DR AEERE — — — 902
Consolidated total assets % £ % i 4 { 1,610,481
LIABILITIES £ f
Segment liabilities 7 # & & 249,894 748,979 77,704 1,076,577
Unallocated corporate liabilities 74 738 . 4 3£ £ fi% — — — 486
Consolidated total liabilities % & & & 244 1,077,063
OTHER INFORMATION 30 fib 5 R
Trading Manufacturing Other  Consolidated
0] U543 L fb BA
HK$°000 HK$°000 HK$°000 HK$°000
e T e T e T EW T
Capital additions & 73 il 7,730 217,009 2,755 297,494
Depreciation 7 # (8,073) (29,459) (3,150) (40,682)
Impairment loss recognised in respect of fixed assets (1,071) — — (1,071)
I8 7€ % © R 8L (A 1
Impairment loss recognised in respect of other assets — — (1,100) (1,100)
FoA A R e
Gain(loss) on disposal of fixed assets (699) (2,172) 244 (2,627)
4 T E R Ol 1)
Write back for amount due from an associate — — 4,000 4,000
— T B ) R A Il
Allowance for amounts due from jointly controlled entities — (7,804) — (7,804)

Sfe]) £ i 5 6B R A




BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

GEOGRAPHICAL SEGMENTS

The Group’s operations are located in Hong Kong, other
regions in the People’s Republic of China (“the PRC”), South
East Asia, Europe and America. The Group’s trading divisions
are located in Hong Kong and South East Asia. Manufacturing of
industrial products is carried out in the PRC.

The following table provides an analysis of the Group’s turnover
by geographic market, irrespective of the origin of the goods or

services:

5.

EBERMED I 44)

o i 53 3
A5 B S G T o AR
A (Tofo ) S o B
UPEY RES RS- FEATS S
i BRI TR - T3 2 B o
T -

T 2 2 S L 4 G R
% 58 S AR M) 2 B S
B -

Sales revenue by
geographic market
15 3B Ik i
B 7y 2 94 e 2
2003 2002
HK$°000 HK$°000
wWTL BWTI

Hong Kong 7 %

PRC 1

South East Asia # F i
Europe Wk ¥

America %

Others H Al

560,064 538,940
855,429 531,931
614,119 583,385
412,939 995,717
542,519 454,596

6,901 838

2,991,971 2,405,407

The following is an analysis of the carrying amount of segment
assets and additions to fixed assets:

VAR 7 73 3B 7 2 B Th < % I € B
I o3 A

Carrying amount

of segment assets Additions to fixed assets
43 A 2 Wk i 4 ] 52 ¥ i Z 4 Im

2003 2002 2003 2002

HK$’000 HK$’000 HK$’000 HK$’000

#BWT L #BWT L #BWT L #BWT L

Hong Kong 7 #& 872,748 732,455 2,621 20,394
PRC H 739,953 681,268 26,922 203,866
South East Asia % [ il 231,584 196,437 5,533 3,177
Europe Wk ¥ 5 3 — —
America 3% 473 317 62 48
Others HAth 1 1 — 9
1,844,764 1,610,481 35,138 297,494




INVESTMENT INCOME 6. BREWA
THE GROUP
A5
2003 2002
HK$°000 HK$°000
T WM
Interest income from FlE Wt AZE A
— bank deposits $R1T 7 K 384 1,056
— overdue receivables % JH B i iR 3K 16 —
— jointly controlled entities 3 [a] 4 i T f# 1,479 1,504
Total interest income for the year 4% 4F B F| B it A 48 % 1,879 2,560
Dividend income from unlisted investments in securities 5,779 4,782
bR E 2 S A
Unrealised holding gain on investments in securities 3 —
FRA 8 25 B 2 R B B AR
Net realised gain on disposal of investments in securities — 521
R IR 1 A BN AR 1 A
7,661 7,863
PROFIT FROM OPERATIONS 7. REHERN
THE GROUP
AEM
2003 2002
HK$°000 HK$°000

W T W T

Profit from operations has been arrived at after charging (crediting):
e A C AR (REA) NI TA
Auditors’ remuneration 12 # 9 4
Current year 7% 4F fif
Under-provision in previous years i fI: 4 B # f§ 4 &
Depreciation 7 # :
Owned assets [ & & /&
Assets held under finance leases fil & fH & & &
Impairment loss recognised in respect of fixed assets
WA 2 O R el (8 M 1R
Operating lease charges on & £ &2 -
Rented premises £ 4 2
Plant, machinery and equipment 4 3£ ~ i[5 I 3% #§
Other asset L fll & &
Net exchange loss (gain) 1 56 7 s 8 (i £7)
(Gain) loss on disposal of fixed assets
O E E E () e 1R
Rental income from land and buildings after negligible outgoings

REANBR ST B R 2 b R A S A

800 1,267

8 J—
50,754 36,262
274 4,420
— 1,071
12,218 11,663
26 —

81 —
2,062 (2,659)
(2,114) 2,627
(2,655) (5,630)

750



FINANCE COSTS 8. WEMXK
THE GROUP
AR
2003 2002
HK$°000 HK$°000
8T T
Interest on F 5 :
Bank loans and overdrafts and other borrowings
wholly repayable within five years 25,807 25,434
AT R 15 S T H A A B AR N R R
Shareholders’ loan I 5 & X 396 —
Finance leases fil & fil & 414 664
Total borrowing costs & ff £ i 7/ 26,617 26,098
Less: Amount capitalised to factory premises under construction — (8,614)
B AR R B A 2 B
26,617 17,484

Borrowing costs capitalised for 2002 arose on the general
borrowing pool and was calculated by applying a capitalisation
rate of 5.19% to expenditure on factory premises under

A TEBE AR BEE AR G AR E
A — B B AR AR > S LA R S B
T ZEA K 19% 5 -

construction.
DIRECTORS’ EMOLUMENTS EEME
THE GROUP
AR H
2003 2002
HK$°000 HK$°000
w8 T T L
Directors’ fees & 45 #l 4 :
Executive directors 17 # 3+ 250 250
Independent non-executive directors WL ATES 210 200
Other emoluments of executive directors ¥ 1T & & 2 H A A 4 :
Salaries and other benefits 7 4 M H Aih 45 F 18,501 17,628
Performance related incentive payments 7% B 42 4 1,755 696
Contributions to retirement benefits schemes & 7K & F 51 &1 {4t 3¢ 744 702

21,460

19,476




9.

10.

DIRECTORS’ EMOLUMENTS (Continued) 9. EEM=E &)
The emoluments of the Directors were within the following P < LA AL
bands:
Number of Directors
WA
2003 2002
HK$#EH toF  HK$H K
NilZ to%® 1,000,000 4 4
2,500,001 to® 3,000,000 1 1
3,000,001 to® 3,500,000 1 2
3,500,001 to® 4,000,000 1 1
4,000,001 to® 4,500,000 1 —
6,000,001 to® 6,500,000 — 1
7,000,001 to® 7,500,000 1 —
EMPLOYEES’ EMOLUMENTS 10. EEME

The five highest paid individuals in the Group in 2003 and 2002
were all Directors of the Company and the details of their
emoluments are included in note 9.

During the years ended 31st December 2003 and 2002, no
emoluments were paid by the Group to the five highest paid
individuals as inducement to join or upon joining the Group or
as compensation for loss of office. In addition, no Director has
waived any emoluments during the year.

CEECERCERR=ZFAEELAL
REHMIE B AANFRZEFR K
S5 Z T W HOR B REQ
WEFFT FR FFTZFTA
S HARAE R AR G S AT I
ETHAREHMZER > /FA%5
T BN A AR SR [ IR 2 4% ) 5 AR A O
FWAL 2 A o BeAh > AR R M
TRCFEAT AT 8 o



11.

TAXATION BHIE
THE GROUP
3|
2003 2002
HK$’000 HK$°000
#®W T #W T
The charge (credit) comprises: Bl JH 3 i (£ 4) (45 -
Profits tax for the year /4 i F| 15 Bt
Hong Kong 77 #5 4,072 5,310
Other jurisdictions b #] i2: i 5 13,498 10,880
17,570 16,190
Prior years i fi 4 i
Hong Kong 7 i (1,099) (95)
Other jurisdictions FAth &) % # [ (127) 11
(1,226) (84)
Deferred taxation (note 30) I ZE B JE (Fff 5 30)
— Origination and reversal of temporary differences (1,458) (5,348)
BT IRE M 2 B 2 AR A (]
— attributable to a change in tax rate B % 3 B ~ 5 % 261 —
(1,197) (5,348)
Share of taxation of associates FT 15 B % /A &) f 1A 59 —
15,206 10,758

Hong Kong Profits Tax is calculated at 17.5% (2002: 16%) on
the estimated assessable profits for the year.

During the year, the Hong Kong Profits Tax was increased from
16% to 17.5% with effect from the year of assessment 2003/04.
The effect of this increase has been reflected in the calculation
of current and deferred tax balances at the balance sheet date.

Taxation for other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

T v A5 B TG DAAS AR A 51 0E SRR
FIAEBZE175% (—FF _4F : 16%)
FHE -

R FBAER A FE=EN
FEBLAE L B 16%38 £17.5% » Bl R
WMz RO RNFTREE B 28 &
% A ol TH &5 R VE 8 R o

At ) ik W [ 2 5 TE B 4% A B 3 hE
98 ) 2 Bl R 5t o



11.

12.

13.

TAXATION (Continued) 1. BIE 4
The charge for the year can be reconciled to the profit per the AF R B JE AT B A5 5 Ui 3R T O ik A A
consolidated income statement as follows: LU R ERE
2003 2002
HK$°000 HK$°000
W T T
Profit before taxation B Hi i £ 67,586 38,697
Tax at the domestic income tax rate 7% & Hi F| 15 Bl R 5155 2 Bl IH 14,981 7,138
Tax effect of expenses not deductible for tax purpose 1,998 3,345
UBLES & 2 JF 19 B 52 2 BB B
Tax effect of income not taxable for tax purpose (3,455) (4,876)
BB M 2 JF BB A 2 B R R
Effect of tax exemption granted to forelgn subsidiaries — (195)
A1 A Ja 2 ) Ak 2 T TEU S 2 R B
Deferred tax asset in respect of tax loss not recognised 2,647 5,430
A7 TR A Tl o L s 15 2 A0 4B B TH
Increase in opening deferred tax liability resulting from 261 —
an increase in Hong Kong Profits Tax rate
I%%%Uﬁ%ﬁéﬁ%%ﬁﬁﬁZ@%ﬂLﬁﬁélﬁﬁ e 3%
Over-provision in respect of prior years # 1 A B W R A (1,226) (84)
Tax expense for the year 4 [A i JH 37 15,206 10,758
Details of deferred taxation are set out in note 30. 0% S B TH 2 W15 O B EE 30 -
DIVIDEND 12. BB
No dividend was paid or proposed during the year ended 31st ERGARBPRERRBEEE —FE
December 2003, nor has any dividend been proposed since the SEFT A= -HIEEEZRE
balance sheet date (2002: Nil). M A5 5 H DA I 20 3l IR 3 A ]
B (T EE 4F | o
EARNINGS PER SHARE 13. 3REBF

The calculation of the basic earnings per share is based on the
earnings of HK$44,502,000 (2002: HK$22,425,000) and the
weighted average number of ordinary shares of 692,791,964
shares (2002: 692,791,964 shares).

No diluted earnings per share have been presented because the
Company’s options has been expired on 24th July 2002 and its
exercise price was higher than the average market price of
shares for the period of 2002 before expiry.

BB R A E ORI Ty B
44,502,00000 ( — F & T4 0 B
22,425,00070) K ¥ 48 B 2 i T35 8
692,791,964 ( — F & . 4E
692,791,964/%) 5 o

N AS A R 2 W RE R A
A=AV B > L AT
1A I A R AR W T T
18 > W I 540 A v 2 R



14. FIXED ASSETS 14. BIEEE

Medium-
Freehold term Leasehold
land and leasehold improvements,
buildings factory Machinery furniture
in overseas premises and  and fixtures
#5KA  inthe PRC  equipment iR S Motor
EY &R o B % vehicles Moulds Total
)3 53 A& W5 Rt BERER i B B

HKS$'000 HKS$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000
e wWTx  EWTI BWTI BWTX  EWTX #WTx

THE GROUP A%

COST HA

At Ist January 2003 8 =% F =4~} —H 45,759 433,043 397,423 82,879 17,060 4,190 980,354
Reclassification % # /3 i — 1,979 (4,900) 9,921 — — —
Exchange adjustments M i 570 - 6 216 89 - 881
Additions 7 & — 12,439 18,250 3,586 863 — 35,138
Transfer from inventories [ {7 £ — — 1,822 — — — 1,822
Acquisition of subsidiaries it if /& 2 7] — - 60,597 - - — 60,697
Disposals ifi — - (6,414) (290) (1,027) - (7,731)
At 31st December 2003 18 ~FE =4+~ f] =+—H 46,329 447 461 466,784 89,312 16,985 4190 1,071,061
ACCUMULATED DEPRECIATION AND IMPAIRMENT LOSSES

Bk R B

At Ist January 2008 R ZFE=E—J—H 5,423 8,988 202,042 56,790 10,714 4190 988,147
Reclassification T # 7 — - (304) 304 — — —
Exchange adjustments 1 i % 62 - 44 198 81 — 385
Charge for the year 4 £ 47 £ 710 9,391 33,145 5,653 2,129 — 51,028
Acquisition of subsidiaries 5 B O 2 D — — 40,251 — — — 40,251
Written-back on disposals /it ! & 5 5 [l — - (2,590) (151) (757) — (3,498)
At 31st December 2008 A ZEF =4+ T =4+ —H 6,195 18,379 279,588 62,794 12,167 4,190 376,313
NET BOOK VALUES J i i i

At 31st December 2003  —“ZFZ =4+ ZH=+—H 40,134 429,082 194,196 26,518 4,818 — 694,748
At 31st December 2002 A ZEF 4T =4+ —H 40,336 494,055 195,381 26,089 6,346 — 692,207
The net book value of fixed assets includes an amount of EEEETABZMEHERRAZE
HK$381,000 (2002: HK$26,446,000) in respect of assets held JEE 22 MR THT (B 2% 1 W 381,0007C (— %

under finance leases. K TAE -k 96,446,00000) o



15.

16.

INTERESTS IN SUBSIDIARIES

15.

B BB B M

THE COMPANY

A )
2003 2002

HK$°000 HK$°000

BT L T

Unlisted shares, at cost JF i &4 > BARE 178,769 176,091
Amounts due from subsidiaries Bff J& 2 7 K 3K 128,436 114,112
307,205 290,203
Amounts due to subsidiaries X [ff J& 2 7 2k TH (1) (1)
307,204 290,202

The amounts due from (to) subsidiaries are unsecured, interest-
free and have no fixed terms of repayment. In the opinion of the
Directors, the amounts will not be repaid within the next twelve
months from the balance sheet date and therefore the amounts

are classified as non-current.

Particulars of the principal subsidiaries as at 31st December 2003

WhF S 2 ) R (OB Jag 2 ) ) 7 4
R~ AFHFLR R R E N - i
HRB R BEFIHMAFR AL E R
A AR A R - B B IR R
BIE -

ACERE=FT A=t R

are set out in note 36. B JE 2 75 I S B 5 86 o
INTERESTS IN ASSOCIATES 16. BENTER
THE GROUP

AL
2003 2002
HK$°000 HK$°000
T #BWT L
Share of net assets FT fifi & /2 % (& 1,614 2,143
Amounts due from associates ¥ & 2\ w7 K K 7,494 7,500
9,108 9,643
Amounts due to associates K 5 2\ & A (7,217) (676)
1,891 8,967

The amounts due from (to) associates are unsecured, interest-
free and have no fixed terms of repayment. In the opinion of the
Directors, the amounts will not be repaid within the next twelve
months from the balance sheet date and therefore the amounts
are classified as non-current.

Particulars of the principal associates as at 31st December 2003
are set out in note 37.

g% 2 B G (R g8 ) IR Iy
R~ AEHFB R R A o
HRS > ZEFTHAFREAEA
T T R R B & R R
BIEH -

RoBFSEF A=t —HZEE
IR 2 ) A RS 87 <
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17.

18.

INTERESTS IN JOINTLY CONTROLLED ENTITIES 17. AEAEZHERER
THE GROUP
A4
2003 2002
HK$°000 HK$°000
W WM
Share of net assets T fif & & i {H — —
Amounts due from jointly controlled entities 3% [7] 44 il B # X 3K — 42,510
— 42,510
Less: Allowance for amounts due from jointly controlled entities — (8,381)
B F [R5 R K A
— 34,129
During the year, the Group acquired additional interests in the A AR B P A A TR S J 3 (] 42 o B
jointly controlled entities. With effect from November 2003, they BAMER o JLEFERIEM A FE =
became the wholly owned subsidiaries of the Group (note 31). B — F R R A 4R T A R B A
(Bt 3E31) -
In 2002, the amounts due from jointly controlled entities were e B TAR s L fE] HEHEERRS
unsecured and had no fixed terms of repayment. Interest was I HIC 0 B S T R AR o RS i
charged on the outstanding balances ranges from prime rate to ) 3 2 4 R R0 1,75 4 R 8 R R
prime rate plus 1.75% per annum. In the opinion of the WEtE - ERREL > ZEREMAG
Directors, the amounts would not be repaid within the next &S E R A R K
twelve months from the balance sheet date and therefore the # oy R E T -
amounts were classified as non-current.
INVESTMENTS IN SECURITIES 18. #HERE
THE GROUP
A5 1
2003 2002
HK$°000 HK$°000
T T
Investment securities % & 75 %
Unlisted equity securities, at cost JE B AR RS s AR 10,576 10,112
Unlisted club debentures, at cost I F & & 75 > A (EH 490 490
11,066 10,602
Other investments J At 4% & -
Overseas listed equity securities, at market value ¥ 4t E T e A3 % > i{H 60 56

11,126 10,658




18.

19.

20.

INVESTMENTS IN SECURITIES (Continued)

18. BHKRE &)

THE GROUP
A4
2003 2002
HK$°000 HK$°000
EW T EW T
Advances to investee companies i T 5 % & A A 2 3KIH 3,806 3,806

The advances to investee companies are unsecured, interest-free
and have no fixed terms of repayment. In the opinion of the
Directors, the amounts will not be repaid within the next twelve
months from the balance sheet date and therefore the amounts

BT 32 BOE A 7 2 R By AR A
AFHFLE > R AR N o H
B ARG R AR AR+
AR A AR R B o IR E

are classified as non- current. B -
OTHER ASSETS 19. HW&=E
THE GROUP
A4
2003 2002
HK$°000 HK$°000
WL i ST
Club memberships, at cost G e MAHE 15,764 15,648
Less: Impairment loss recognised W B R RR M S 1R (6,350) (6,350)
9,414 9,298
INVENTORIES 20. F&
THE GROUP
b 30|
2003 2002
HK$°000 HK$°000
T BT
Raw materials J5iURH 145,575 142,607
Work in progress 7E # [ 35,801 37,920
Finished goods 4 i 82,866 63,656
264,242 244,183

Included in the above are raw materials of approximately
HK$113,846,000 (2002: HK$128,260,000), work in progress of
approximately HK$35,801,000 (2002: Nil) and finished goods of
approximately HK$23,667,000 (2002: HK$14,432,000) which are
carried at net realisable value.

ok A SRR 49 s 113,846,0000T
(ZRER A - #5%128,260,0007T)
TE R 5 4 0 35,801,0000C (—FEE
AR M) KRR AT 123,667,000 00
(R A #5%14,482,00000) >
¥ DA AT 5 5V (E A AR o



21.

2.

23.

24,

TRADE AND OTHER RECEIVABLES 21. EZREMERER
Included in trade and other receivables are trade receivables of B 5 B At I8 i B KB A B 5 IR R
HK$693,471,000 (2002: HK$502,260,000). The Group allows an s W 693,471,00000 (T E AR
average credit period of 60 days to its trade customers. In # 1 502,260,0007C) © A M4 T H
addition, for certain customers with long-established o B 60K 25 5 o tbsh o
relationship, a longer credit period is granted. The following is CHEIRYBARZETEFNS > A
an aged analysis of trade receivables at the balance sheet date: EFRGgHTREZGEEY - INAR
R H 28 5 REUIR K IR A
THE GROUP
A 4R
2003 2002
HK$°000 HK$’000
WL R
0 to 30 days 0% 30K 213,454 150,424
31 to 60 days 31% 60K 151,380 121,928
61 to 90 days 61% 90K 81,933 65,579
Over 90 days 90K DA E 246,704 164,329
693,471 502,260
BILLS RECEIVABLE 22. BRERE
The bills receivable were all due within 31 to 60 days from the i A7 8 Wi SR A 2 45 9 H B FF 31 £ 60
balance sheet date. KINEH] o
PLEDGED BANK DEPOSIT 23, EEFRITER
The amount represent bank deposit pledged to secure custom W% WO T — WAL B T 2 B A R
declaration requirements of a subsidiary in Taiwan. R BT AR S 2 SRAT AR o
TRADE AND OTHER PAYABLES 24, BEEREMEMKRR

Included in trade and other payables are trade payables of
HK$463,124,000 (2002: HK$328,149,000). The following is an
aged analysis of trade payables at the balance sheet date:

Z 5y Be HoAh E AT R BB 45 E 5 HE A AR
B W 463,124,0000C (T FFE TAF ¢
7 ¥ 398,149,0000C) © AN AN &S A
H 2 &5 AT IR 2 R T

THE GROUP
A 5 1

2003 2002
HK$°000 HK$°000
W T W T
0 to 30 days 0ZE 30K 169,738 171,397
31 to 60 days 31%E 60K 119,421 73,053
61 to 90 days 61%F 90K 23,537 18,488
Over 90 days 90K LA | 150,428 65,211

463,124

328,149




25.

26.

SHAREHOLDERS’ LOAN 25. BRRER

The loan is unsecured, bears interest at commercial rate and has BRI MR R AR E K
no fixed terms of repayment. In the opinion of the Directors, WSS E R c WERSE > L FEHIE
the amount will not be repaid within the next twelve months ARG R R A E HREE W N
from the balance sheet date and therefore the amount is o WME IR -

classified as non-current.

BANK BORROWINGS 26. RITHE
THE GROUP
A%EM
2003 2002
HK$°000 HK$°000
WL WM
Bills payable JE {5} %% 4% 240,568 253,429
Bank overdrafts #2177 10,641 20,197
Bank loans 17 £ 5 321,054 261,401
572,263 535,027
Secured A & #if 8,912 22,629
Unsecured & £ #f
— term loan 7E ] £ 3k 250,000 105,000
— others At 313,351 407,398
572,263 535,027
The maturity profile of the above bank borrowings is as follows: FAHSRAT R Z B E W
THE GROUP
A 5 1
2003 2002
HK$°000 HK$°000
W WWTR
On demand or within one year % 3R 5§ — 4F (X 341,263 459,194
More than one year, but not exceeding two years # i — 4F {H R £ JjA W 4 47,000 60,500
More than two years, but not exceeding five years # 4 [ 4 {H N £ A 14 184,000 15,333
572,263 535,027
Less: Amounts due within one year shown under current liabilities (341,263) (459,194)

B P E) AR A R E Y 2 BOR

Amounts due after one year — 4 1% 2| 1] 2 3K IH 231,000 75,833




27. OBLIGATIONS UNDER FINANCE LEASES

28.

27. MMEHERE

THE GROUP
3|
Minimum Present value of
lease payments minimum lease payments
I5c A6 AL 1% 4 I5c VG AL 1% A Ak 2 B
2003 2002 2003 2002
HK$’000 HK$’000 HK$’000 HK$°000
WL BWTL WM WWTR
Amounts payable under finance leases
R 5 Fl A 2 B
Within one year — 2N 173 8,934 144 8,689
In the second to fifth year inclusive 5 — % 5 #.4F 470 770 397 655
After five years 1L 4F 4% — 27 — 23
643 9,731 541 9,367
Less: Future finance charges W H & RNE E T (102) (364) — —
Present value of lease obligations il & 7&K 1 2 i (H 541 9,367 541 9,367
Less: Amount due for settlement within
one year shown under current liabilities (144) (8,689)
W AR B B AR A R B A5 0E 2 EE
Amount due for settlement after one year 397 678

T — AR B A 2 SR

It is the Group’s policy to lease certain of its fixed assets under
finance leases. The average lease term is 4 years. For the year
ended 31st December 2003, the average effective borrowing rate
was 4.5% p.a.. Interest rates are fixed at the contract date. All
leases are on a fixed repayment basis and no arrangements have
been entered into for contingent rental payments.

SHARE CAPITAL

28.

A B ) 2 B i AR A L
T S o SRR B R A AR
WE_FLZ=F+_A=+—HILF
JBE > P B E A SO R 4R 4.5% o
ARG K B HEEE - T A%
VAl R 2 K TR AT o A 2 1 7t
IRAH & W7 S AT AT & B o

[N

Share capital

JBE A
Number of shares HK$’000
JBt ¥ i3 i T
Ordinary shares of HK$0.10 each A W% T (8 s ¥ 0.100T 2 A
Authorised ¥ & A ¢
At 1st January 2002, 31st December 2002 and 2003 1,000,000,000 100,000
W ZERZHE—H—H > 2R TAER ZRR AL H =1 —H
Issued and fully paid C #17 MU A -
At 1st January 2002, 31st December 2002 and 2003 692,791,964 69,279

WoEEF—H—H - SERFEFRFF=F T H=1—H




28.

29.

SHARE CAPITAL (Continued) 28. BRA (#)
There was no movement in the share capital of the Company for AR 0N ) 2 AR TR W AT R I 0 A o
both years.
As at the latest practicable date prior to the printing of this T BN AR BT 2 R E BT AT H
report, based on the public information available to the B PEAN F TR A RS R K
Company and to the knowledge of the Directors, at least 25% MEREAL > AAA B ST AL
of the Company’s total issued share capital is held by the A DIR2% R M A BN LI FRRA o
public.
RESERVES 29. f#%B
THE GROUP 7 45 1
Capital Asset
redemption revaluation
Share reserve  Contributed Special reserve Exchange Accumulated
premium BA surplus reserve i reserve profits Total
By sl BRGEAE HEGES  RONRH EAAGH SMERH RERA HH
HK$°000 HK$°000 HK$’000 HK$°000 HK$°000 HK$’000 HK$°000 HK$’000
wWHTE  wWTx  #WTx  #WTx  #WTx  #WTx  #WTx % Tx
At Ist January 2002 2 ZFZ Z4E—~H —H 68,142 1,610 26,624 5,008 233 (18,132) 332,959 416,444
Exchange adjustments, net of minority interests
not recognised in the income statement — — — — — 937 - 937
AMIE T8 (g o i i 2 R 2 0 BUBOR HE 4
Net profit for the year 4% 4F i 4 fl — — — — — — 22,495 22,495
Release of exchange reserve on partial disposal
of interest in a subsidiary — — — — — (375) — (375)
L — T DO 2 D R i
i Bk A fikt fh
Release of exchange reserve on write-off of subsidiaries — — — — — (325) — (325)
S R IR R B O £k A
At 31st December 2002 and Ist January 2003 68,142 1,610 26,624 5,008 233 (17,895) 355,384 439,106
REFFZFEFZA=ZT—HR
ZEZ=H—H—H
Exchange adjustments, net of minority interests
not recognised in the income statement - - - - - 980 - 980
AMIE T8 (g o i i i 2 R 2 0 BUBCR HE 46
Net profit for the year 4% 4F i 4 fl — — — — — — 44,502 44,502
Release of exchange reserve on partial disposal
of interest in a subsidiary — — — — — (197) — (197)
L — T DO 2 D 0 i
i Bk A fikt ff
At 81st December 2003 R —FF =4+ =+—H 68,142 1,610 26,624 5,008 233 (17,112) 399,886 484,391
Attributable to [ & 7
The Company and subsidiaries 4/ ] & it 24 7] 68,142 1,610 926,624 5,008 — (16,996) 399,468 483,856
Associates i /3 7 — — — — 233 (116) 418 535
68,142 1,610 26,624 5,008 233 (17,112) 399,886 484,391




29.

RESERVES (Continued) 29. & (A1)
THE COMPANY AR
Capital Asset
redemption revaluation
Share reserve  Contributed Special reserve Exchange Accumulated
premium ¥k surplus reserve jJ: reserve profits Total
BedyRef  BOMGEAE AR MR EMEE  SMERE BN M
HK$’000 HK$000 HK$000 HK$’000 HK$000 HK$000 HK$’000 HK$000
W wW T wWTx wWTa wWTx wW T #B%Tx BWTx
At Ist January 2002 & %%~ 4~ —H 68,142 1,610 77,253 — - - 65,068 212,073
Net profit for the year 7% 4F i 4 ] - - - - - - 9,266 9,266
At 31st December 2002 and 1st January 2003 68,142 1,610 77,253 — — — 74,334 221,339
“EFCHET AT HER
:7373;4‘— A—H
Net profit for the year 7% 4 i 4 ] - - - - - - 17,130 17,180
At 31st December 2003 R ~FF =+ = =+ —H 68,142 1,610 77,253 - — — 91,464 238,469

The contributed surplus of the Company arose from a Group
reorganisation on 26th June 1990. The balance represents the
difference between the nominal amount of the Company’s
shares issued under a scheme of arrangement (“the Scheme”)
and the consolidated shareholders’ funds of Wong’s Kong King
(Holdings) Limited as at 26th June 1990 acquired by the
Company under the Scheme. Under the Companies Act 1981 of
Bermuda (as amended), the contributed surplus is available for
distribution to the shareholders.

The special reserve is the amount of share premium of the
Group attributable to subsidiaries.

The Company’s reserves available for distribution to the
shareholders, as calculated under the Companies Act 1981 of
Bermuda and the Bye-laws of the Company, as at the balance
sheet date, amounted HK$168,717,000 (2002:
HK$151,587,000). the Company’s capital
redemption reserve and share premium may be distributed in

to
In addition,

the form of fully-paid bonus shares.

AT 2 EE B AR A A SE B — L

NWEERNAZ P ANBEITZ T - JR
ﬁ A\HﬁE*El*E#ET%D%A‘I-%IJ uAn‘I‘

B ]) BEAT 2 A0S A B Ay T AR BRLAR A
HRAEFZ 5T & il 2 IR 2 (EE)
ﬁﬁ@"ﬂﬁA*ﬂﬂifﬁf\H*ﬂ“%\H

ZEEARE R RS 2 AR o IR R
— LN AR (BEM > BHEA
ik o] HE A3 IR TR o

5 1 e A 7 IR R S S JA 2 ) 2 B ¥
FEX

REEER s REEREE N —FERD
Al MARN R Z A A AR EE > AR
GG i Gl W - o
168,717,0007C ( —~ EE 4 : i ¥
151,587,0007C) ° M4h » KA A ZE
AN [ (5] 5 5 % % A S A AT 4% B AL AL
Btz 5 IR -



30.

DEFERRED TAXATION

The following is the major deferred tax (liability) asset

recognised by the Group and movements thereon during the

year.

30. EERE
DI RAMEEEALEEHMER T ER
SERIE (B ) G R EEH -

Accelerated
tax allowances Tax losses Others Total
Tm 2 % BE e 30k 41 3 fib e
HK$°000 HK$’000 HK$°000 HK$’000
#BW T #BW T #BW T #BW T
At Ist January 2002 & —F % “ 44— —H (7,339) 421 429 (6,489)
(Charge) credit to the income statement for the year 5,922 (149) (425) 5,348
A AR B A5 R (FIBR) 7TA
At 31st December 2002 and 1st January 2003 (1,417) 272 4 (1,141)
RoERTEL A= B R
“ERE=H—-H—H
(Charge) credit to the income statement for the year (871) 53 2,276 1,458
AR B i g R (FNER) FEA
Effect of change in tax rate B % 5 @) 2 5 %
— (Charge) credit to the income statement for the year (286) 25 — (261)
A AR U A R (FTBR) 7TA I:.
At 31st December 2003 (2,574) 350 2,280 56
RoEEZEF A =1—H
2003 2002
HK$°000 HK$’000
#W T #BW T
Deferred tax asset I % B T & 2,280 —
Deferred tax liability 7€ %E Bi JH & {5 (2,224) (1,141)
56 (1,141)

At 31st December 2003, the Group has unused tax losses of
HK$126 million (2002: HK$139 million) available for offsetting
against future profits. No deferred tax asset has been recognised

of such losses due to the unpredictability of future profit

streams. Included in unused tax losses are losses of HK$25
million (2002: HK$18 million) that will expire in 2008. Other

tax losses may be carried forward indefinitely.

WoEE=ZAEF A= 0  AEEK
i 2 8 1 e 4 722 W5 1 126,000,000 78 (Z%F
A 1 139,000,00078) AT A 8 R 2 g
F o pH A AN B TE BN R 2 U A 2 IS -
AR B ERARERIAEE - KH)
FHBLHS e TR FE I R A JE T 2
18 #E  95,000,0007C (—FEFE AFE - K

18,000,0007C)
Ko

o H At B IH s 4R B 4 BRI



31. ACQUISITION OF SUBSIDIARIES
During the year, the Group acquired additional interests in three
jointly controlled entities for an aggregate cash consideration of
HK$500,000. This transaction has been accounted for by the
purchase method of accounting.

31.

W 5 Bt 1B A |

245 [ i A 4 LA 500,0007T 2 B
G AV AE ) = K (] 2 o B A AR
SMRESS o L TE WO O PR & S s
AR ©

HK$°000
it M T
Net assets acquired: U5 i & 7 % {8
Fixed assets [& /& & & 20,346
Inventories 17 &
— Raw materials ¥} 3,572
— Finished goods 5¢ /& i 1,119
Trade and other receivables & % & H: At JfE i B 7K 9,742
Deposits and prepayments 17 5k 5 T8 4+ 3K JH 371
Cash and bank balances 31 4 M R 17 4% fig 1,817
Trade and other payables ¥ % I A B 3K (18,207)
Tax payable JE A5 i 3K (228)
18,532
Goodwill 7% 2 7,709
Total consideration 2 1F (& 26,241
Satisfied by: 41 J7 = 3 At -
Cash 8l 4 500
Interests in jointly controlled entities 3% [ # il 2 # # 25 25,741
26,241
Net cash inflow arising on acquisition: 1§ [ % i & Wi A Z 7047
Cash consideration ¥ 4 {F & (500)
Cash and bank balances acquired T\ Ui i 51 4 & R 17 %% ik 1,817
1,317

The jointly controlled entities contributed HK$7,040,000 of
revenue and HK$1,261,000 of loss before taxation for the period
between the date of acquisition as the subsidiaries and the
balance sheet date.

FE ] 478 ) B B AR A B RS A D H B A
BOH ) A R HE 57,040,000 2 8 2
B8 T s 95 1,261,00000 2 B Bl A B 1R o



32. COMMITMENTS AND CONTINGENT LIABILITIES

32. AERIAAR

THE GROUP THE COMPANY
A 45 Y. |
2003 2002 2003 2002
HK$°000 HK$’000 HK$°000 HK$’000
W T W T ®WT W T
(a) Capital expenditure in respect
of acquisition of fixed assets
contracted for but not provided for
in the financial statements 2,673 250 —_ —
I 2 B DR A
1EL 2R B B5 3R B 2 B AR B S
(b) Commitments for future minimum lease
payments under non-cancellable operating
leases in respect of land and buildings and
motor vehicle which expire:
RS 2 BT VR
LB 2 R AR i (A 8 K 3fE
A LATF A T e
— Within one year — 4} 6,068 6,677 — —
— In the second to fifth year inclusive 12,121 11,971 — —
R IAER
18,189 18,548 — —

Operating lease payments represents rentals payable by the
Group for certain of its office premises and staff quarters. Leases
are negotiated and rentals are fixed for an average term of five

years.

B AR B A S A SR O TR
YR B TE &AM 2ZHE - AR
B TAE 2B IR T v - AR I E
£ T AR E R o

THE GROUP

2003
HK$’000
T

AR
2002
HK$’000
T

THE COMPANY
A2

2003
HK$’000
w T

2002
HK$000
T

Contingent liabilities in respect of:
AR EE 2 U8R A
— Bills discounted }fi 51 5 4%

12,046

17,393

— Trade receivables discounted with recourse

A 18 R HE R B W B R K

8,652

9,625

— Guarantees given in respect
of loans and banking
facilities utilised by
subsidiaries

B Jag 2 ) 8 ) 2 R
AT (5 B A8 R

579,401

548,064

— Guarantees given in respect
of leasing facilities
utilised by jointly
controlled entities

AL (R 7 il B ) 2
L Al AR o 9

21

21




33.

34.

PLEDGE OF ASSETS

At the balance sheet date, certain fixed assets with net book
value of approximately HK$37 million (2002: HK$45 million)
were pledged to secure the Group’s banking facilities and
certain bank deposit (note 23) was pledged to secure the custom
declaration requirements of the Group.

RETIREMENT BENEFITS SCHEMES

Defined Contribution Plans

The Group participates in both a pension scheme which is
registered under the Occupational Retirement Scheme
Ordinance (the ORSO Scheme) and a Mandatory Provident
Fund Scheme (the MPF Scheme) established in December 2000
for all qualifying employees in Hong Kong. The schemes are
defined contribution retirement schemes administered by
independent trustees. Employees who were members of the
ORSO Scheme prior to the establishment of the MPF Scheme
were offered a choice of staying within the ORSO Scheme or
switching to the MPF Scheme, whereas all new employees joining
the Group on or after 1st December 2000 are required to join
either scheme.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefit plan operated by
the government of the PRC.

The employer and employees under the schemes are each
required to make contributions at a specific rate. The only
obligation of the Group with respect to the Schemes is to make
the required contributions.

Where there are employees who leave the ORSO Scheme prior
to vesting fully in the contributions, the contributions payable by
the Group are reduced by the amount of forfeited contributions.
The amount of forfeited contributions utilised in this manner
during the year was approximately HK$565,000 (2002:
HK$656,000).

At the balance sheet date, there are no significant forfeited
contributions, which arose upon employees leaving the
retirement benefits schemes and which are available to reduce
the contributions payable by the Group in future years (2002:
Nil).

The total employer’s contribution to the above retirement
benefit plan and other local arrangement charged to the income
statement, net of forfeited contribution amounted to
approximately HK$6,329,000 (2002: HK$6,351,000).

33.

34.

EEEKA

PEEEH > AEHE RS TEEEE
S 1T (B 40 7 1 37,000,000 0C (—FE —
AE i 45,000,00000) 1 B A8 4E 4R
TREEZIEMN > FOES TIRITER
(Pt 5k 23) $EH0 AR 45 & A 42 13 2 i B

o

R AKE A G E

R WL Kt

A4 ) 2 BELAR R M 3 28 PR R ) 0k 00 5
i 2 B ARG w3 ([HE B IR #1)) S
W ERTAEA A BEFES ERE
B % 2 8 A AR (AR
&) o A EHE R 2 B POR R E
# o mELEREANE L o R E AR &R
BT T 2 SRR AT B 2 B R
QE:S3 ¥ N ES N B
S HE AR e R H > M T
ZH - HEZ B IA A 2 g 8 R
s 2 B AT o] — {8 w1 8

AL B AE T B B i Wl 2 B TR
B R B 2 IR ARAR A R 2 R o
& i B O E AR

2 LA e Rt B 28 T R AR B A& A
HHLE 2 AR R B e Rt B R e A
42 1B S W B ME — 2 TAE A B A
Z K -

15 48 5 7 125 R 4 W P O BT A AR
B SRR T B > AN 42 B AT 45 3K TE I 40
WAZ Wz BEk o A AR BE DAty B
Z R R 2 A B A 1 565,000 0
(=BT A #656,00070) °

RESEE > BEEAL (T [H{R H A8 R K
(RS IR E IR RN S NS
FEREEAMME R TR Rl R (&
TR AE ) o

T NE It R N SR
T L Ath 1 22 P 2 43 R R 3 Ui it
RABFA B 16,329,0000C (—EE
TAE i 6,351,00000) ©



34.

RETIREMENT BENEFITS SCHEMES (Continued)

Defined Benefit Plans

The Group operates defined benefit schemes for qualifying
employees of its subsidiary in Taiwan. The schemes are
administrated by independent trustees with their assets held
separately from those of the Group. Under the plans, the
employees are entitled to a lump sum benefit equal to certain
percentage of final salary on attainment of a retirement age of
55. No other post-retirement benefits are provided.

The most recent actuarial valuations of plan assets and the
present value of the defined benefit obligation were carried out
at 31st December 2003 by a local qualified actuary. The present
value of the defined benefit obligation, the related current
service cost and past service cost were measured using the
projected unit credit method.

The actuarial valuation showed that the market value of plan
assets was approximately HK$3,337,000 (2002: HK$2,572,000)
and that the actuarial valuation of these assets represented 41%
(2002: 41%) of the benefits that had accrued to members. The
shortfall of approximately HK$4,957,000 (2002: HK$3,657,000)
is to be cleared over the estimated remaining service period of
the current membership of 22 years.

Amounts recognised in the income statement in respect of these
defined benefits plans are as follows:

34.

iR 48 R =T & (47

S R A it B

AL A B I E 2 7 2 A SR
BB E AR AT # o W% i S
i GE N BE > L B A AR Y
BFRA o RUESHE - EEAHEEA
— SR A S5 T AF T 550 B IR AR B I
IR & 2 F— Ao e e A HA
B AR A A -

wh# B A o ORS A (R e AR
FUREZBECR _EE=F1T_H
=+ H B ELR AR AT o
AR RR IS 2 BUE - A7 B S W IROB
A Je UAAE MR 5 A 349 4% 1 TR B AR
ALFHE -

PR E AR TR > sHEEE 2 i
2 B H3,337,00000 (TEE AR
M 2,572,00000) > ZEEE A
fEELEMNZ41% (ZFF 4
41%) - HFHREAFSHERBNA - H
B 47 0 4,957,00000 (—FEE ik
#3,657,00000) Z ZH > MFHEBRA
B R 224F Ik F5 4F 1 T R e

W 3 3% v Rl R 2 A B B A R R R R
HzEe@mr

2003 2002

HK$°000 HK$°000

W T W T
Current service cost ‘& ] I 15 B 4% 549 561
Interest cost A B B A 218 233
Expected loss on plan assets # #1| & /& T8 7t J§5 48 (97 (65)
Amortisation of net transitional obligations ¥ J¥ 7 4% 1 %5 < # 84 14 14
Amortisation of past service cost LA 1 I i 4 2 # &5 154 154

838 897

The charge for the year has been included in staff costs.

The actual loss on plan assets was approximately HK$19,000
(2002: HK$27,000).

AEEHHEENCHARTRAR -

AT B A 2 E R 1R A0 4 i 119,000
JO (AR AR i 27,0000T) o



34.

RETIREMENT BENEFITS SCHEMES (Continued) 34. BIKBEFREE &)

Defined Benefit Plans (Continued) SE BB At B (A7)
The amount included in the consolidated balance sheet arising A 45 (8] L e R AR A T A A
from the Group’s obligations in respect of its defined benefit CrtAGZEEEAMRANZ W
plans is as follows: o
2003 2002
HK$°000 HK$°000
W T T
Present value of funded obligations £ f# 5K i 7K 2 BUE (8,294) (6,229)
Unrecognised actuarial losses 7 fiff #8 2 i 5 5 48 1,107 (269)
Unrecognised past service cost 74 il 58 2 DL Il 5 i A 3,090 3,244
Unrecognised net transitional obligations 7 i 58 2 i I 7K 4fF 1 %8 274 289
Fair value of plan assets 5t #| & 7 23 {5 3,337 2,572
(486) (393)
Analysis for financial reporting purpose: P BB 2 2 e i
2003 2002
HK$°000 HK$°000
T T
Non-current liabilities FF Ji B £ i 486 —
Current liabilities 3 8 £ fif — 393
486 393
Movements in the net liability in the current year are as follows: BEEFABEEHNT -
2003 2002
HK$°000 HK$°000
W T T
At 1st January o — H —H 393 584
Amounts charged to the income statement it I f 3 H1 411 B 2 $UEH 838 897
Contributions {3k (745) (1,088)
At 31st December /A + = =+ —H 486 393




RETIREMENT BENEFITS SCHEMES (Continued) 34. BIRBFRIGE &)

Defined Benefit Plans (Continued) SE BB A B (A7)
The principal actuarial assumptions used as at 31st December BoER A= HHERA
2003 (expressed as weighted average) are as follows: Z EEORS EAR (UmHE P (B HR)
LU
Key assumptions used: Az EERE
2003 2002
Discount rate Hfj 5 % 3% 3.5%
Expected return on plan assets 71 #| & 2 2 T 51 [7] #) 3% 3.5%
Expected rate of salary increases T8 7 #7 Bi 14 = 2 3.5% 3.5%
RELATED PARTY TRANSACTIONS 35. REALRS
During the year, the Group has entered into the following AAERER > AR BN T T
transactions with its related parties: NG
Trade sales Trade purchases Rental income Loan interest income Rental expenses
Huas E] 3¢ L ON Feak A B BA RAeR%
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002

HK$000  HE§000  HK$000  HE$000  HK$000  HES000  HK$000  HE$000  HK$000  HE§000
EWTL  EWTL WWTL  EWTX WWTx  #WTx BT EWTx BT #WTa

Related parties (note a) 4,508 1,515 9,715 5,123 — — — — 290 290
B L (k)
Jointly controlled

entities (note b) — — 15,384 6,190 2,577 5,058 1,440 1,504 - —
LR FE I A (WD)

4,508 1,515 25,099 11,313 2,577 5,058 1,440 1,504 290 290
Notes: B 5T
(a)  Related parties are companies of which Directors are close family (a)  BH#EE ALy $ A T B A Rk
members of Mr. Senta Wong and a company which is a Supervisor of a Bz 2w B ARG T & B 2 W) B
subsidiary of the Group in Taiwan. AN AT .

e [&] 42 ) B AT BT DA —
(b)  Transactions with jointly controlled entities before they became the (b) ;5' igg;ﬁéﬁﬁf\%iiﬁig
) N l
wholly owned subsidiaries of the Group in November 2003. @Z 25 A R
L e

LA F 22 by i (B AR 2 o 3 2 2 BB
52 5 W9 T 35 R K P E o

A BB N A AR RS T
AR EE16 ~ 17525 ©

R EEE B R B S b i B K R
B2 Gy B FoAth, B A W 3k 2 L At B 28 -
4B I A B s 5 4,879,0000C (%
T AE R 3,035,0000T) M ik
10,494,0007C ( = F F —4F ¥
3,698,0007C) ©

The prices of the above transactions were determined by the
Directors by reference to market prices for similar transactions.

Details of balances with related parties at the balance sheet date

are set out in note 16, 17 and 25.

Details of balances with other related parties included in trade
and other receivables and trade and other payables at the
balance sheet date amounted to approximately HK$4,879,000
(2002: HK$3,035,000) and HK$10,494,000 (2002: HK$3,698,000)
respectively.



36.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

Nominal value of

Percentage of

36. TEMBRATFHE

issued and paid ownership  Place of
up capital interest  incorporation/
Name of company C#iT R WA HEHES  operation Principal activities
CLEL T B A i ZHAW RO B EX =31
Direct subsidiary H #% Iff i 2+ 7]
Brilliant International Limited* US$12,000 100  Bermuda/PRC Investment holding
12,0005 7t HRGE A
Taiwan Kong King NT$243,512,500 77.44  Taiwan Trading and
Company Limited* # A 1 243,512,5007C % distribution
AR ARA B 5 B KE 8
WKK America (Holdings), Inc.* US$45,000 100 United States Marketing
45,0005 7T of America 55 4 e
ES1
WKK Japan Limited* Yen50,000,000 100 Japan Marketing
50,000,000 H [l H A i 55 4 J
Wong’s Kong King HK$47,687,809 100 Hong Kong Investment holding
(Holdings) Limited s M 47,687,8097C i BBz
TREE R HRA7A
Wong’s Kong King (Singapore) S$1,000,000 100 Singapore Trading and
Pte. Limited* B 5 1,000,0007C R B distribution in
electronics
components and
printed circuit
boards and other
related products
BT & LR
T B AR S A
A B E 2 5
Indivect subsidiary [H] 1% W J& 2\ 7l
Dongguan Wong’s Kong King HK$395,861,929 100 PRC Manufacturing and
Electronics Co., Limited** 7 395,861,929 C i selling of electrical

HELRERET
R

and electronic
products

R R E RS &
BT



36.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

Percentage of

36. TEMEBRABFE (4)

issued and paid ownership  Place of
up capital interest  incorporation/
Name of company B% £7p3 WA NS  operation Principal activities
LKL B A i ZEAWK LB BB 31
TS T O 1% HK$8,364,047 100 PRC Manufacturing of film
A B 7] 18,364,047 7C i products
B O 15 I
Headway Holdings Limited* USD1,500,000 77.44  Samoa Trading and
MRV RA R 1,500,000 JC i JE f investment holding
B R E
Hong Kong Taiwan HK$14,510,000 77.44  Hong Kong Trading and
Kong King Limited 5 15 14,510,0007C i distribution of
FEABEEARA A industrial products
B 5 B K88 T
Hiking International HK$7,800,000 62.73  Hong Kong Investment holding
Company Limited & 1 7,800,0007C ik and provision for
R B R A A PR F installation services
K I S i A
B B M s
Hiking Technology (Suzhou) US$1,000,000 62.73  PRC Design, producing and
Company Limited** 1,000,0003% 7¢ T testing of electronic
BB (BRI AR A+ components
it AR R
BTt
WKK Asia Pacific Limited US$1 100 British Virgin Islands/ Investment holding
ERERKFHEARAA IE Hong Kong BRI
KRR RS,/
il
WKK China Limited HK$500,000 100  Hong Kong Trading, distribution
TR A R 7 %500,0007C EiaS and installation of

turnkey production
facilities

B 5 RO R
2 M E
i fh



36.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

Percentage of

36. TEMBRABTFHE (4)

issued and paid ownership  Place of
up capital interest  incorporation/
Name of company C#iT R WA HEHES  operation Principal activities
LR BB AR T ZEHAW O EE FEEH
WKK Distribution Limited HK$1,000,000 100 Hong Kong Investment holding
FREECHARAHA ¥ 11,000,0007C R BE R
WKK Electronic Equipment HK$2 100 Hong Kong Trading and
Limited 2T RS distribution
FIRBEETREARAA B 5y T 5%
WKK Engineering Service HK$2,000 100 Hong Kong Provision of
Limited i #2,0007T ik Engineering services
TR R A TR M A5 e B
s A BR A 7
WKK Philippines Inc* PHP550,000 100 Philippines Trading and
I HE % 550,000 FHE distribution in
printed circuit
boards and other
related products
B Rl 76 B AR B A
A HE M 5 R
WKK PCB Trading Limited HK$2 100  Hong Kong Trading and
TRIEEERWES T i distribution
AR T B 5y TR
WKK Technology Limited HK$500,000 100 Hong Kong Manufacturing and
FREERBARAA & #500,0007C R selling of electrical
and electronic
products
WERMEEER
&R
WKK (Thailand) Limited# Common shares 100 Thailand Trading and
— Thai Baht ® distribution of
2,450,000 industrial products

— 9,450,000%% &k
Preference shares
— Thai Baht
2,550,000

1B e ik

— 2,550,000%% £k



36.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

Percentage of

36. TEMEBRABFE (4)

issued and paid ownership  Place of
up capital interest  incorporation/
Name of company o Rk A HEREZ:  operation Principal activities
LKL B A i ZHAWK RO B BB 31
A E TR (L) USD200,000 7744  PRC Development and
AR A 200,000 JC i E consultation of
electronic
technology
BT RHRE K
Jil £ Ml 5
e H BB A R A NT$59,400,000 65.82  Taiwan Manufacturing of
# & 159,400,0007C =R industrial products
Bt TR
FREEE 5 (I A R A = HK$3,000,000 100 PRC Trading and
¥ 13,000,0007C B distribution in
printed circuit
boards and
semi-conductors
equipment
Il ¥ B AR S LR
i i oy S K6
TREEZ Y (L) F R USD200,000 100 PRC Trading and
200,0005 7T i distribution in
printed circuit
boards and
semi-conductors
equipment
Y Fil 8 B B S R
i B o B A
TR E (L) B4 s USD210,000 100 PRC Provision of
A PR ) e 210,000 JC g maintenance and
after sales services
i PEAE B B 2 R BE
WKK Travel Limited HK$4,600,000 100  Hong Kong Travel ticketing
F R ik A A7 R 2 i 15 4,600,0007C i ik 1 5 5
Dongguan Nissin Plastic HK$51,597,316 100 PRC Manufacturing of
Products Limited** ¥ 51,597,31670 il plastic products
WEE I A A R R T E
Grace Year Enterprises Limited HK$2 100 Hong Kong Trading and
iR A S A R ) 2T 7 distribution of
plastic products
IR G B 5 B A
Nissin Co. Limited USD4,500,001 100 British Virgin Islands/ Investment holding
4,500,001 7t Hong Kong and trading and
WAEM RS/ distribution of
i plastic products



36.

37.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

* Company registered as wholly-owned foreign enterprises under PRC
law.
o Company registered as cooperative joint venture under PRC law.

# Company not audited by Messrs. Ho and Ho & Company.

The above table lists the subsidiaries of the Group which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities
outstanding at the end of the year.

36.

EEB{J‘E'D\T?F (#)
HRAE 0 o A RO 3

>

o R R A RE MR A S A E A

Hl o
# JE o7 85 % & SR AT 3 A% 2 A
b R E R S AR ] SR

EEAHRZELB LB AR - EHR
Ty o A b B 2% 7 2w R A R
ERBR IR -

B 2 41 LA 4 o 0
o -

PARTICULARS OF PRINCIPAL ASSOCIATES 37. XEHEQTHK
Percentage
Place of of ownership
Form of incorporation/ interest
Name of company business structure operation P HEREZR  Principal activities
R EEHHER LRV S ZuHAR  BERH
Golden Crown Limited Incorporated British Virgin Islands 50  Investment holding
ak M 5 S HE T AR BOE M
W.S. Wong & Sons Investment Wholly foreign PRC 50  Investment holding
(Nanchang) Limited owned enterprise Eid gLl
FEMLTHE EHNE R
(FIB) A BRZ A
Wong’s Holding China Incorporated Hong Kong 50  Investment holding
Investment Limited AL A i REH R
FREME S
BEA R A
Leetech International Co. Ltd Incorporated Taiwan 25.83  Trading and
B A A A PR 2 ) G AA =R distribution of

industrial products

B 5 B RS o T

The above table lists the associates of the Group which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other associates would, in the
opinion of the Directors, result in particulars of excessive length.

The financial statements of the associates are not audited by
Messrs. Ho and Ho & Company.
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