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DISCLOSURE PURSUANT TO RULES 13.13 AND 13.16 OF THE LISTING RULES

	As at 31st March, 2004, the Group had made advances and provided guarantees to entities which exceeded 8% of the Market Capitalization of the Company.  Details of such advances and guarantees are required to be disclosed under rule 13.13 of the Listing Rules. 
In addition, the Group had provided financial assistance and guarantees to its affiliated companies which in aggregate exceeded 8% of the total assets of the Group as at 30th November, 2003 and 8% of the Market Capitalization of the Company as at 31st March, 2004.  Such financial assistance and guarantees are required to be disclosed under rule 13.16 of the Listing Rules.


ADVANCES TO ENTITIES

In accordance with rule 13.13 of the Listing Rules, the Directors of the Company reported on details of advances made by the Group to and guarantees given for the benefit of the following entities as at 31st March, 2004, which for each of the following entity exceeded 8% of the Market Capitalization of the Company as at 31st March, 2004, as follows:

	Name of entities


	Attributable

interest held

by the Group

	(Note 1)

Advances as at

31st March,

2004

(A)
HK$”000
	(Note 2)

Guarantees

given

(B)

HK$”000
	Guaranteed

bank loans

drawn

HK$”000
	Bank loans

interest rates


	Bank loans

maturity dates


	Total advances

plus guarantees

given as at

31st March,

2004

(A+B)

HK$”000

	Investee companies

Diamond String Limited

Associated companies

Dollar Union Limited
	10.0%

25.0%
	93,260

336,125
	24,000

287,500
	240,000

405,242
	HIBOR +1.375% p.a.

HIBOR +0.59% p.a.
	30th September, 2004

30th September, 2005
	117,260

623,625


Notes:

(1)
These advances have been made by the Group to the abovenamed entities as shareholders” loans pursuant to the respective 
shareholders” agreements.  These advances are unsecured, non-interest bearing, with no specific maturity dates, no specific 
repayment terms and are repayable on demand.

(2)
The guarantees given represent the relevant amount of guarantee given by the Group relating to the secured bank loan facilities 
granted to the abovenamed entities.

FINANCIAL ASSISTANCE AND GUARANTEES TO AFFILIATED COMPANIES

In accordance with rule 13.16 of the Listing Rules, the Directors of the Company reported on details of advances made to, and guarantees given for the benefit of its affiliated companies as at 31st March, 2004, which in aggregate exceeded 8% of the total assets of the Group as at 30th November, 2003 and 8% of the Market Capitalization of the Company as at 31st March, 2004, as follows:

	
	Advances as at 31st March, 2004
	
	
	
	
	
	

	Name of affiliated companies
	Attributable

interest held

by the Group


	(Note 1)

Interest

bearing

(A)

HK$”000
	Non-interest

bearing

(B)

HK$”000
	(Note 2)

Total

advances

(A+B)

HK$”000
	(Note 3)

Guarantees

given

(C)
HK$”000
	Guaranteed

bank loans

drawn
HK$”000
	Bank loans

interest rates


	Bank loans

maturity dates
	Total advances

plus guarantees

given as at

31st March,

2004

(A+B+C)

HK$”000

	Associated companies

Dollar Union Limited

East Australia Trading Company Limited

Saigon Office and Serviced Apartment

 Company Limited

G-Abora Company Limited

	25.0%

20.0%

13.4%

50.0%


	-

20,384

-

1,061

————

21,445

    
	336,125

-

-

-

—————

336,125
	336,125

20,384

-

1,061

—————

357,570


	287,500

-

30,832

-

————

318,332


	405,242

-

123,329

-

—————

528,571


	HIBOR + 0.59% p.a.

SIBOR + 1.25% p.a.

	30th September, 2005

30th June, 2004

	623,625

20,384

30,832

1,061

—————

675,902




Notes:

(1)
The advances made by the Group to East Australia Trading Company Limited and G-Abora Company Limited are at the 
interest rates of SIBOR +1.5% p.a. and prime lending rate respectively.

(2)
These advances have been made by the Group to the affiliated companies as shareholders” loans pursuant to the respective 
shareholders” agreements (except for the advance made to G-Abora Company Limited which has no written agreement).  All 
these advances are unsecured, with no specific maturity dates, no specific repayment terms and are repayable on demand.

(3)
The guarantees given represent the relevant amount of guarantee given by the Group relating to the secured bank loan facilities 
granted to the affiliated companies.

The Group did not have any committed capital injection to any of its affiliated companies.

The total amount of advances and guarantees given to the affiliated companies represented approximately 35.0% of the Group”s total assets of HK$1,933,183,000 as at 30th November, 2003 and represented approximately 103.5% of the Company”s Market Capitalization as at 31st March, 2004.  No further material financial assistance or guarantees have been provided to the affiliated companies up to the date of this announcement.

As at the date of this announcement, the percentage ratios of further financial assistance and guarantees provided by the Group to the above-mentioned entities/affiliated companies do not exceed 3%.  The Company will fulfill the continuing disclosure obligation under rules 13.20 and 13.22 of the Listing Rules in subsequent interim and annual reports.

Dollar Union Limited, a company formed in 1995 to develop a property development project, is owned as to 25% by the Group and as to 75% by Chinese Estates.  As Chinese Estates is deemed to be a substantial shareholder of the Company, Dollar Union Limited is a connected person of the Company and the advances or guarantee given for the benefit of Dollar Union Limited constituted connected transactions for the Company.  Pursuant to the requirements under Practice Note 19 of the Listing Rules, the details of the advances and guarantee provided by the Group to Dollar Union Limited have already been disclosed in an announcement dated 10th June, 2003 and in the Company”s annual report for the year ended 30th November, 2003.

DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless the context requires otherwise:

“Company”
The Kwong Sang Hong International Limited, a company incorporated in Bermuda with limited liability and the shares of which are listed on the Stock Exchange

“Chinese Estates”
Chinese Estates Holdings Limited, a company incorporated in Bermuda with limited liability and the shares of which are listed on the Stock Exchange

“Group”
the Company and its subsidiaries

“Listing Rules”
the Rules Governing the Listing of Securities on the Stock Exchange

“Market Capitalization”
the total market capitalization of the Company as at 31st March, 2004 amounting to HK$652,731,602 based on the total number of 959,899,416 shares of the Company in issue on 31st March, 2004 and the average closing price of HK$0.68 for the five business days immediately preceding 31st March, 2004.

“Stock Exchange”
The Stock Exchange of Hong Kong Limited

By Order of the Board

Lam, Kwong-wai

Company Secretary

Hong Kong, 22nd April, 2004
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http://www.iprasia.com/listco/ksh

Please also refer to the published version of this announcement in the Standard.
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