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1.

CORPORATE INFORMATION

The registered office of CATIC International
Holdings Limited is situated at Canon’s Court, 22
Victoria Street, Hamilton, HM 12, Bermuda.

During the year, the Group was involved in the
following activities:

(i) the design, manufacture and installation of
fabricated aluminium and stainless steel
products for buildings, such as curtain wall
and cladding systems, windows, doors,
skylights and other related products;

(ii)  the generation and sale of electric and
steam power; and

(iii) the share of profit from development,
manufacture and distribution of EC120
helicopters.

In the opinion of the directors, China National
Aero-Technology Import & Export Corporation
(“CATIC"), a state-owned enterprise in the PRC, is
the Company’s ultimate holding company, which
is owned as to 50% by China Aviation Industries
Corporation | and 50% by China Aviation Industries
Corporation Il, both of which are directly under
the regulation of the State Council of the People’s
Republic of China (the “PRC").

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (“SSAPS”)

The following new and revised SSAPs are effective
for the first time for the current year’s financial
statements and have had a significant impact
thereon:

o SSAP 12 (Revised): “Income taxes”
] SSAP 35: “Accounting for government

grants and disclosure of government
assistance”
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IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (“SSAPS”) (continued)

These SSAPs prescribe new accounting
measurement and disclosure practices. The major
effects on the Group’s accounting policies and
on the amounts disclosed in these financial
statements of adopting these SSAPs, which have
had a significant effect on the financial
statements, are summarised as follows:

SSAP 12 prescribes the accounting for income
taxes payable or recoverable, arising from the
taxable profit or loss for the current period
(current tax); and income taxes payable or
recoverable in future periods, principally arising
from taxable and deductible temporary differences
and the carryforward of unused tax losses
(deferred tax).

The principal impact of the revision of this SSAP
on these financial statements is described below:

Measurement and recognition:

o deferred tax assets and liabilities relating
to the differences between capital
allowances for tax purposes and
depreciation for financial reporting
purposes and other taxable and deductible
temporary differences are generally fully
provided for, whereas previously the
deferred tax was recognised for timing
differences only to the extent that it was
probable that the deferred tax asset or
liability would crystallise in the foreseeable
future;

o a deferred tax liability has been recognised
on the revaluation of the Group’s fixed
assets; and
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2.

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (“SSAPS”) (continued)

o a deferred tax asset has been recognised
for tax losses arising in the current/prior
periods to the extent that it is probable that
there will be sufficient future taxable profits
against which such losses can be utilised.

Disclosures:

o deferred tax assets and liabilities are
presented separately on the balance sheet,
whereas previously they were presented on
a net basis; and

o the related note disclosures are now more
extensive than previously required. These
disclosures are presented in notes 10 and
20 to the financial statements and include
a reconciliation between the accounting
profit and the tax expense for the year.

Further details of these changes and the prior
year adjustments arising from them are included
in the accounting policy for deferred tax in note
3 and in note 20 to the financial statements.

SSAP 35 prescribes the accounting for government
grants and other forms of government assistance.

The adoption of this SSAP has had no significant
impact for these financial statements on the
amounts recorded for government grants,
however, additional disclosures are now required
and are detailed in notes 3 and 5 to the financial
statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong SSAPs, accounting
principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared
under the historical cost convention, except for
the periodic remeasurement of investment
properties and certain fixed assets, as further
explained.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries for the year ended 31 December
2003. The results of subsidiaries acquired or
disposed of during the year are consolidated from
or to their effective dates of acquisition or
disposal, respectively. All significant intercompany
transactions and balances within the Group have
been eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the
Company’s subsidiaries.

Subsidiaries

A subsidiary is a company whose financial and
operating policies the Company controls, directly
or indirectly, so as to obtain benefits from its
activities.

The results of subsidiaries are included in the
Company’s profit and loss account to the extent
of dividends received and receivable. The
Company’s interests in subsidiaries are stated at
cost less any impairment losses.

FEEHBEREE

mEEE

HEFBHRETDRBEEL L BR
Az et RAFEEEHER
LBEBRBGI 2 HERFR I
BRERAE AR B - M SCPT
ZEHMEEREMERETEE
BEKINTXZBEBE)

N

rEEE

Re M BEmEBREARLN A REK
BRRABE_ZEE=F+-_A=
T—BLIEFEZHBERE - NF
AT L E B AR 2%
FERHEERKEAREREEE
BRI E B EI LR ALRE B S R
HoMBESREAARIBZEARAR
SREGFEREGERE KK -

D BRSO R A
AMEA R R EREEFET
2 A -

B E AR

ERI=PNCIDER NN R 3k
HEFBREERRAGEED
BNz RAE -

f B8~ B 2 RAE R B W R U AR
EMERAARNRAZERR
Ao RRBNRMBRE 2T
A B 2 B R B A {8k 18 75 18 51
BE o



52

CATIC International Holdings Limited Annual Report 2003

NOTES TO FINANCIAL STATEMENTS Bf 78 3R & K 5+

31 December 2003 —ZZ =4+ =-F =+ —H

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Associates

An associate is a company, not being a subsidiary
or a jointly-controlled entity, in which the Group
has a long term interest of generally not less than
20% of the equity voting rights and over which it
is in a position to exercise significant influence.

The Group’s share of the post-acquisition results
and reserves of associates is included in the
consolidated profit and loss account and
consolidated reserves, respectively. The Group’s
interests in associates are stated in the
consolidated balance sheet at the Group’s share
of net assets under the equity method of
accounting, less any impairment losses.

The results of associates are included in the
Company’s profit and loss account to the extent
of dividends received and receivable. The
Company’s interests in associates are treated as
long term assets and are stated at cost less any
impairment losses. Goodwill arising from
acquisition of associates is included as part of
the Group'’s interests in associates.

Goodwill

Goodwill arising on the acquisition of subsidiaries
and associates represents the excess of the cost
of the acquisition over the Group’s share of the
fair values of the identifiable assets and liabilities
acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in
the consolidated balance sheet as an asset and
amortised on the straight-line basis over its
estimated useful life of twenty years. In the case
of associates, any unamortised goodwill is
included in the carrying amount thereof, rather
than as a separately identified asset on the
consolidated balance sheet.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwill (continued)

Prior to the adoption of SSAP 30 “Business
combination” in 2001, goodwill arising on
acquisitions was eliminated against consolidated
reserves in the year of acquisition. On the
adoption of SSAP 30, the Group applied the
transitional provision of the SSAP that permitted
such goodwill to remain eliminated against
consolidated reserves. Goodwill on acquisitions
subsequent to the adoption of the SSAP is treated
according to the SSAP 30 goodwill accounting
policy above.

On disposal of subsidiaries and associates, the
gain or loss on disposal is calculated by reference
to the net assets at the date of disposal, including
the attributable amount of goodwill which remains
unamortised and any relevant reserves, as
appropriate.

The carrying amount of goodwill is reviewed
annually and written down for impairment when
it is considered necessary. A previously recognised
impairment loss for goodwill is not reversed unless
the impairment loss was caused by a specific
external event of an exceptional nature that was
not expected to recur, and subsequent external
events have occurred which have reversed the
effect of that event.

Financial asset under Project EC120

The investment under Project EC120 represents a
contractual right to receive cash in the future
from another enterprise and has been treated as
a financial asset, which was initially recorded at
fair value of the consideration given, including
cost of acquisition associated therewith, to
acquire 80% interest in the net income in relation
to Project EC120 accrued to CATIC. Interest in
Project EC120 is stated at cost less any
impairment losses, if any. Further details of the
Group’s interest in Project EC120 are set out in
note 15 to the financial statements.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial asset under Project EC120 (continued)

The carrying amount of the asset is reviewed
annually and written down for impairment when
it is considered necessary.

Revenue recognition

Revenue is recognised when it is probable that
the economic benefits will flow to the Group
and when the revenue can be measured reliably,
on the following bases:

(@)  from the rendering of contracting works
services, based on the stage of completion
of the construction contracts, as further
explained in the accounting policy for
“Recognition of income from construction
contracts”;

(b)  from the sale of electric and steam power,
based on actual consumption derived from
the reading of meters during the year;

(c) from the development, manufacture and
distribution of helicopters, when the
Group’s right to receive its share of profit
from Project EC120 has been established
(note 15);

(d)  from the rendering of services, when the
services are rendered;

(e) interest income, on a time proportion basis
taking into account the principal
outstanding and the effective interest rate
applicable;

() rental income, on a time proportion basis
over the lease terms;
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition (continued)

(g)  government subsidies, on a systematic basis
over the periods necessary to match the
grant to the costs that it is intended to
compensate; and

(h) income from long term investment, on an
accrual basis.

Recognition of income from construction
contracts

Profit on long term construction contracts is
recognised in the profit and loss account on the
percentage of completion basis when the outcome
of each contract can be ascertained with
reasonable certainty and when a contract is at
least 20% complete, by reference to the total
estimated cost of such contract, after making due
allowance for contingencies. When the outcome
of a construction contract cannot be estimated
reliably and when a contract is less than 20%
complete, revenue is recognised only to the extent
that contract costs incurred are recoverable.
Provision is made for any foreseeable losses as
soon as such losses are anticipated by
management.

The Group makes claims for additional work
done, which may arise either under specific
circumstances provided for under the contracts,
or due to variations to the contract specifications
made by its customers. Where the amounts of
such claims have not been formally agreed at the
balance sheet date, the likely amount receivable
as estimated by management, based on all of the
information available at the time, is included in
the contract value in determining the estimated
profit or foreseeable loss on the contract.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of assets

An assessment is made at each balance sheet
date of whether there is any indication of
impairment of any asset, or whether there is any
indication that an impairment loss previously
recognised for an asset in prior years may no
longer exist or may have decreased. If any such
indication exists, the asset’s recoverable amount
is estimated. An asset’s recoverable amount is
calculated as the higher of the asset’s value in
use or its net selling price.

An impairment loss is recognised only if the
carrying amount of an asset exceeds its
recoverable amount. An impairment loss is
charged to the profit and loss account in the
period in which it arises, unless the asset is carried
at a revalued amount, when the impairment loss
is accounted for in accordance with the relevant
accounting policy for that revalued asset.

A previously recognised impairment loss is
reversed only if there has been a change in the
estimates used to determine the recoverable
amount of an asset, however not to an amount
higher than the carrying amount that would have
been determined (net of any depreciation/
amortisation), had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is credited to the profit
and loss account in the period in which it arises,
unless the asset is carried at a revalued amount,
when the reversal of the impairment loss is
accounted for in accordance with the relevant
accounting policy for that revalued asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation

Fixed assets, other than investment properties and
construction in progress, are stated at cost or
valuation less accumulated depreciation and any
impairment losses. The cost of an asset comprises
its purchase price and any directly attributable
costs of bringing the asset to its working condition
and location for its intended use. Expenditure
incurred after fixed assets have been put into
operation, such as repairs and maintenance, is
normally charged to the profit and loss account
in the period in which it is incurred. In situations
where it can be clearly demonstrated that the
expenditure has resulted in an increase in the
future economic benefits expected to be obtained
from the use of the fixed asset, the expenditure is
capitalised as an additional cost of that asset.

Changes in the values of fixed assets, other than
investment properties, are dealt with as
movements in the revaluation reserve. If the total
of this reserve is insufficient to cover a deficit,
on an individual asset basis, the excess of the
deficit is charged to the profit and loss account.
Any subsequent revaluation surplus is credited to
the profit and loss account to the extent of the
deficit previously charged. On disposal of a
revalued asset, the relevant portion of the
revaluation reserve realised in respect of previous
valuations is transferred to retained profits as a
movement in reserves.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation (continued)
Depreciation is provided using the straight-line
method to write off the cost or valuation of each

asset over the following estimated useful lives:

Leasehold land/land use rights Over the remaining

lease terms

Leasehold buildings Over the lease terms
Leasehold improvements 4 years

Plant and machinery 5 years

Generation plant and related 15 years

structure

Furniture, fixtures and equipment 5 years

Motor vehicles 4 years

Tools and moulds 4 years

The gain or loss on disposal or retirement of a
fixed asset recognised in the profit and loss account
is the difference between the net sales proceeds
and the carrying amount of the relevant asset.

Construction in progress

Construction in progress represents fixed assets which
are in their acquisition phase and is stated at cost
less any impairment losses, and is not depreciated.
The acquisition phase of an asset includes the period
when the asset is under construction, installation
and testing. Cost comprises the direct costs of
construction together with borrowing costs incurred
during the asset acquisition period that theoretically
could have been avoided if expenditure for the asset
had not been made. The capitalisation of borrowing
costs ceases when substantially all of the activities
necessary to prepare the asset for its intended use
are completed. Construction in progress is transferred
to the appropriate category of fixed assets when it is
completed and ready for its intended use,
notwithstanding any delays in the issue of the relevant
commissioning certificates by the appropriate
authorities.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work
and development have been completed and which
are intended to be held on a long term basis for
their investment potential, any rental income
being negotiated at arm’s length. Such properties
are not depreciated and are stated at their open
market values on the basis of annual professional
valuations performed at the end of each financial
year. Changes in the values of investment
properties are dealt with as movements in the
investment property revaluation reserve. If the
total of this reserve is insufficient to cover a
deficit, on a portfolio basis, the excess of the
deficit is charged to the profit and loss account.
Any subsequent revaluation surplus is credited to
the profit and loss account to the extent of the
deficit previously charged.

On disposal of an investment property, the
relevant portion of the investment property
revaluation reserve realised in respect of previous
valuations is released to the profit and loss
account.

Leased assets

Leases that transfer substantially all the rewards
and risks of ownership of assets to the Group,
other than legal title, are accounted for as finance
leases. At the inception of a finance lease, the
cost of the leased asset is capitalised at the present
value of the minimum lease payments and
recorded together with the obligation, excluding
the interest element, to reflect the purchase and
financing.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leased assets (continued)

Assets held under capitalised finance leases are
included in fixed assets and depreciated over the
shorter of the lease terms and the estimated useful
lives of the assets. The finance costs of such leases
are charged to the profit and loss account so as
to provide a constant periodic rate of charge over
the lease terms.

Leases where substantially all the rewards and
risks of ownership of assets remain with the lessor
are accounted for as operating leases. Where the
Group is the lessor, assets leased by the Group
under operating leases are included in non-current
assets and rentals receivable under the operating
leases are credited to the profit and loss account
on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable
under the operating leases are charged to the
profit and loss account on the straight-line basis
over the lease terms.

Club debentures

Club debentures are held for long term purposes
and are stated at cost less any impairment losses.

Long term investments

Long term investments are non-trading
investments in unlisted equity securities intended
to be held on a long term basis. The investments
are stated at cost less any impairment losses, on
an individual investment basis.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Properties held for sale

Properties held for sale represent interests in land
and buildings in respect of which construction work
and development have been completed and which
are intended to be held for sale. Such properties
are not depreciated and are stated at the lower of
carrying cost and net realisable value. Carrying cost
represents the carrying net book value, which is
the amounts transferred from land and buildings in
the case of properties previously held for self use,
or the amounts of the underlying debts extinguished
for those properties that have been exchanged for
settlement of the relevant debts. Net realisable value
is determined by reference to the prevailing market
prices on an individual property basis. Any
impairment in value from the carrying cost is
charged to the profit and loss account.

The gain or loss on disposal of a property held
for sale recognised in the profit and loss account
is the difference between the net sales proceeds
and the carrying amount of the relevant property.

Construction contracts

Construction contracts of a long term nature are
stated at cost, plus any attributable profits, less
any foreseeable losses, and progress payments
received and receivable. Contract cost incurred
comprises direct material and labour costs,
including subcontracted costs, and overheads,
including depreciation on plant and machinery
used in construction projects, and capitalised
interest on loans to finance specific projects.

Provision is made for foreseeable losses as soon
as they are anticipated by management.

Where contract costs incurred to date plus
recognised profits less recognised losses exceed
progress billings, the surplus is treated as an
amount due from contract customers.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Construction contracts (continued)

Where progress billings exceed contract costs
incurred to date plus recognised profits less
recognised losses, the surplus is treated as an
amount due to contract customers.

Inventories

Inventories for construction contracts, comprising
raw materials and sub-materials, are stated at the
lower of cost and net realisable value, after
making due allowance for any obsolete or slow-
moving items. Cost is determined on the first-in,
first-out basis. Net realisable value is determined
by reference to the underlying specific contracts
in progress in which the inventories will ultimately
be used.

Inventories for the generation of electric and
steam power, comprising mainly coal and spare
parts and consumables for repairs and
maintenance of machinery and equipment, are
stated at the lower of cost and net realisable
value, after making due allowance for any
obsolete or slow-moving items. Cost is determined
on the first-in, first-out basis. Net realisable value
is based on estimated selling prices less any
estimated costs to be incurred to completion and
disposal.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, i.e., assets that necessarily take
a substantial period of time to get ready for their
intended use or sale, are capitalised as part of
the cost of those assets. The capitalisation of such
borrowing costs is based on actual interest
incurred for the borrowings and ceases when the
assets are substantially ready for their intended
use or sale.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Borrowing costs (continued)

All other borrowing costs are recognised as an
expense in the period which they are incurred.

Provisions

A provision is recognised when a present
obligation (legal or constructive) has arisen as a
result of a past event and it is probable that a
future outflow of resources will be required to
settle the obligation, provided that a reliable
estimate can be made of the amount of the
obligation.

When the effect of discounting is material, the
amount recognised for a provision is the present
value at the balance sheet date of the future
expenditures expected to be required to settle
the obligation. The increase in the discounted
present value amount arising from the passage of
time is included in finance costs in the profit and
loss account.

Provisions for warranties granted by the Group
are recognised based on past experience of the
level of repairs.

Dividends

Final dividends proposed by the directors are
classified as a separate allocation of retained
profits within the capital and reserves section in
the balance sheet, until they have been approved
by the shareholders in a general meeting. When
these dividends have been approved by the
shareholders and declared, they are recognised
as a liability.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Dividends (continued)

Interim dividends are simultaneously proposed
and declared, because the Company’s
memorandum and articles of association grant the
directors the authority to declare interim
dividends. Consequently, interim dividends are
recognised immediately as a liability when they
are proposed and declared.

Related parties

Parties are considered to be related if one party
has the ability, directly or indirectly, to control
the other party, or exercise significant influence
over the other party in making financial and
operating decisions. Parties are also considered
to be related if they are subject to common
control or common significant influence. Related
parties may be individuals or corporate entities.

Income tax

Income tax comprises current and deferred tax.
Income tax is recognised in the profit and loss
account or in equity if it relates to items that are
recognised in the same or a different period
directly in equity.

Deferred tax is provided, using the liability
method, on all temporary differences at the
balance sheet date between the tax bases of assets
and liabilities and their carrying amounts for
financial reporting purposes.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all
taxable temporary differences:

o except where the deferred tax liability arises
from goodwill or the initial recognition of
an asset or liability in a transaction that is
not a business combination and, at the time
of the transaction, affects neither the
accounting profit nor taxable profit or loss;
and

J in respect of taxable temporary differences
associated with investments in subsidiaries
and associates, except where the timing of
the reversal of the temporary differences
can be controlled and it is probable that
the temporary differences will not reverse
in the foreseeable future.

Deferred tax assets are recognised for all
deductible temporary differences, carryforward of
unused tax assets and unused tax losses, to the
extent that it is probable that taxable profit will
be available against which the deductible
temporary differences, and the carryforward of
unused tax assets and unused tax losses can be
utilised:

. except where the deferred tax asset relating
to the deductible temporary differences
arises from negative goodwill or the initial
recognition of an asset or liability in a
transaction that is not a business
combination and, at the time of the
transaction, affects neither the accounting
profit nor taxable profit or loss; and
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

o in respect of deductible temporary
differences associated with investments in
subsidiaries and associates, deferred tax
assets are only recognised to the extent that
it is probable that the temporary differences
will reverse in the foreseeable future and
taxable profit will be available against
which the temporary differences can be
utilised.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised.
Conversely, previously unrecognised deferred tax
assets are recognised to the extent that it is
probable that sufficient taxable profit will be
available to allow all or part of the deferred tax
asset to be utilised.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply to the
period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at
the balance sheet date.

Government grants

Government grants are recognised at their fair
value where there is reasonable assurance that
the grant will be received and all attaching
conditions will be complied with. When the grant
relates to an expense item, it is recognised as
income over the periods necessary to match the
grant on a systematic basis to the costs that it is
intended to compensate.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date
are translated at the applicable exchange rates
ruling at that date. Exchange differences are dealt
with in the profit and loss account.

On consolidation, the financial statements of
overseas subsidiaries and associates are translated
into Hong Kong dollars using the net investment
method. The profit and loss accounts of overseas
subsidiaries and associates are translated to Hong
Kong dollars at the weighted average exchange
rates for the year, and their balance sheets are
translated to Hong Kong dollars at the exchange
rates at the balance sheet date. The resulting
translation differences are included in the
exchange fluctuation reserve.

For the purpose of the consolidated cash flow
statement, the cash flows of overseas subsidiaries
are translated to Hong Kong dollars at the
exchange rates at the dates of the cash flows.
Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are
translated to Hong Kong dollars at the weighted
average exchange rates for the year.

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its
employees under their employment contracts on
a calendar year basis. Under certain
circumstances, such leave which remains untaken
as at the balance sheet date is permitted to be
carried forward and utilised by the respective
employees in the following year. An accrual is
made at the balance sheet date for the expected
future cost of such paid leave earned during the
year by the employees and carried forward.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)

Employment Ordinance long service payments
Certain of the Group’s employees have completed
the required number of years of service to the
Group in order to be eligible for long service
payments under the Hong Kong Employment
Ordinance in the event of the termination of their
employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified
in the Employment Ordinance. A contingent
liability is disclosed in respect of possible future
long service payments to employees, as a number
of current employees have achieved the required
number of years of service to the Group, at the
balance sheet date, in order to be eligible for
long service payments under the Employment
Ordinance if their employment is terminated in
the circumstances specified. A provision has not
been recognised in respect of possible future long
service payments to employees, as it is not
considered probable that the situation will result
in a material future outflow of resources from the
Group.

Pension schemes and other retirement benefits

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “Scheme”) under the Mandatory
Provident Fund Schemes Ordinance (the
“Ordinance”) for those employees who are
eligible to participate in the Scheme. The Group’s
employer contributions are made based on a
percentage of the employees’ relevant income as
defined under the Ordinance and are charged to
the profit and loss account as they become
payable in accordance with the rules of the
Scheme. The assets of the Scheme are held
separately from those of the Group in an
independently administered fund. The Group’s
employer contributions vest fully with the
employees when contributed into the Scheme.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)

Pension schemes and other retirement benefits
(continued)

Prior to the Scheme being effective, the Group
operated a defined contribution provident fund
for those employees who were eligible and had
elected to participate in the fund. This fund
operated in a similar way to the Mandatory
Provident Fund retirement benefits scheme, except
that when an employee left the fund prior to his/
her interest in the Group’s employer contributions
vesting fully, the ongoing contributions payable
by the Group were reduced by the relevant
amount of forfeited contributions. Upon the
implementation of the Scheme with effect from 1
December 2000, the provident fund was frozen
and no further contributions by the Group or the
eligible employees were made after that date.
When eligible employees leave the Group, they
receive their entitlements pursuant to the existing
rules of this fund.

The employees of the Group’s subsidiary which
operates in the PRC are required to participate in
a defined contribution retirement scheme. All
employees are entitled to an annual pension equal
to a fixed proportion of the average basic salary
amount within the geographical area of their last
employment at their retirement date. This PRC
subsidiary is required to make contributions to a
local social security bureau at a rate of 21% of
the previous year’s average basic salaries within
the geographical area where the employees are
under employment with this PRC subsidiary. This
PRC subsidiary has no obligation for the payment
of pension benefits beyond the annual
contributions to the local social security bureau
as set out above. The contributions are charged
to the profit and loss account as they become
payable in accordance with the rules of the
defined contribution retirement scheme.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)

Share option scheme

The Company operates a share option scheme
for the purpose of providing incentives and
rewards to eligible participants who contribute
to the success of the Group’s operations. The
financial impact of share options granted under
the share option scheme is not recorded in the
Company’s or the Group’s balance sheet until such
time as the options are exercised, and no charge
is recorded in the profit and loss account or
balance sheet for their cost. Upon the exercise of
share options, the resulting shares issued are
recorded by the Company as additional share
capital at the nominal value of the shares, and
the excess of the exercise price per share over
the nominal value of the shares is recorded by
the Company in the share premium account.
Options which are cancelled prior to their
exercise date, or which lapse, are deleted from
the register of outstanding options.

Cash and cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise
cash on hand and demand deposits, and short
term highly liquid investments which are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, and have a short maturity of
generally within three months when acquired, less
bank overdrafts which are repayable on demand
and form an integral part of the Group’s cash
management.

For the purpose of the balance sheet, cash and
cash equivalents comprise cash on hand and at
banks, including term deposits and assets similar
in nature to cash, which are not restricted as to
use.
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SEGMENT INFORMATION

Segment information is presented by way of two
segment formats: (i) on a primary segment
reporting basis, by business segment; and (ii) on
a secondary segment reporting basis, by
geographical segment.

The Group’s operating businesses are structured
and managed separately, according to the nature
of their operations and the products and services
they provide. Each of the Group’s business
segments represents a strategic business unit that
offers products and services which are subject to
risks and returns that are different from those of
the other business segments. Summary details of
the business segments are as follows:

(@) the facade contracting works segment
engages in the design, manufacture and
installation of fabricated aluminium and
stainless steel products for buildings, such
as curtain wall and cladding systems,
windows, doors, skylights and other related
products;

(b) the electric and steam power supply
segment engages in the generation and sale
of electric and steam power in the regional
industrial areas of Hangzhou in the PRC;

(c) the aero-technology related business
segment engages in the share of profit from
development, manufacture and distribution
of EC120 helicopters; and

(d)  the long term investments segment engages
in equity investment holding in certain
companies.

In determining the Group’s geographical
segments, revenues are attributed to the segments
based on the location of the customers, and assets
are attributed to the segments based on the
location of the assets.
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4. SEGMENT INFORMATION (continued)
(a) Business segments
The following tables present revenue, profit

and certain asset, liability and expenditure
information for the Group’s business

4. DEEH (E)
(a) ¥E¥oHE
TREJNAEE DB

ZWam A RETE
E BEMAXER -

segments.
Facade Electric and steam Aero-technology Long term
contracting works power supply related business investments Consolidated
REMREHIR EORERME REREER RAREERA &&
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
CERCE BT _F CP9SE "R _F CRR=F TRT_F "RP-E TR _F CRR=F CREA
HK$7000 ~ HKS$'000  HK$'000 =~ HKS'000  HK$’000 ~ HK$'000  HK$’000  HKS000  HK$'000 = HKS'000
TEx TEr FAr  TEr TEx| TEzn TEr  TErn TER  TEx
(Restated)
(251)
Segment revenue: AR
Turnover E+ 636,571 560,150 77955 71688 6132 6,280 - ~ 720,658 638,118
Other revenue Efthz 13 399 4,464 3,534 - - - 2,000 4477 5,933
Total Wiz tes 636,584 560,549 82419 75222 6132 6,280 - 2000 725135 644,051
Segment results EES 15,076 8,884 11511 11,927 3,965 6,116 - 2,000 30552 28,927
Interest income, rental income  FIEMA « 4
and unallocated gains WARFHEHE 3,103 4114
Unallocated expenses AARER (10,048)  (9,646)
Profit from operating activities &%= 23,607 23,39
Finance costs HRRAS (2,025 (1,834)
Share of loss less profit of HMEBERAERE
associates BER - - - - (851) (5) - - (851) (5)
Amortisation of goodwill on ~ BSsHEERE AR
acquisition of an associate LR - = - = (226) = = - (226) -
Profit before tax BEtaTA 20,505 21,556
Tax il (4,800) (5,780)
Profit before minority interests At D ERRIER
it 15,705 15,776
Minority interests SERRES 2,827)  (3,045)

Net profit from ordinary activities BREERE
FHafiyR

attributable to shareholders

12,878 12,731
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4. SEGMENT INFORMATION (continued) 4. DEESR (B
(@) Business segments (continued) (a) %¥28 (&)
Facade Electric and steam Aero-technology Long term
contracting works power supply related business investments Consolidated
RENBEHIR EARAAMLE REREER REREER g8

2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
Z8RZF TR°F “BRCF 2T °F “BB-F “TT_F “BPcF “TT-F “BR=F STTC

HK$'000 ~ HK$'000  HK$/000 ~ HKS'000  HK$'000 ~ HKS'000  HKS$'000 ~ HKS'000  HK$'000 ~ HK$'000

T#x  fEx TEx TEr FExr  TEr FEr  TEn FEr TEx

(Restated) (Restated) (Restated)
(E51) (Z51) (E51)
Segment assels AREE 457,087 442001 200134 175111 59,886 46,039 - 200 717,007 663,571
Interests in associates [Tl - - - - 38,087 5,562 - - 38,087 5,562
457,087 442,221 200,134 = 175,111 97,973 51,601 - 200 755,194 669,133
Unallocated assets ROMEE 78,599 117,947
Total assets AERE 833,793 787,080
I
Segment liabilities AEERE 313,293 312,252 66454 40,864 - 94 - _ 379747 354058
Unallocated liabilities FORAE 1,877 1,233
Total liabilities BEEE 381,624 355,291
I

Other segment information: AHEER
Depreciation & 4,393 3,807 9,034 8,729 = - = - 13427 12,536
Unallocated amounts RAEFE 1,042 233
14,469 12,769
Capital expenditure BAER 4781 7487 17339 5006 - - - S om0 12503

Unallocated amounts K7

(e 1,260 13
23,380 12,526

Impairment of a long term RERERE

investment - - - - - - 200 - 200 -
Deficit on revaluation of RENFER

an investment property AfE - - - - - - - - - 1,400
Surplus on revaluation of ErAEEfR

fixed assets 24 - - (1800 (2,649) - = - - (180) (2,649)
Impairment of financial asset  EC120BREH

under Project EC120 EERE - - = = 2,000 = = = 2,000 =
Amortisation of goodwill HERH - - 2,382 2,382 226 - = - 2,608 2,382
Provision for/(write hack of) ERRERR/

doubtful receivables (EI%) 2,000 2,030 (3,009  (2,094) = = = - (1,009 (64)
Provision for warranty Rk 2,037 4281 = = = = = = 2,037 4281
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DEER (&)
(b) HEDE

TREJNAEE TR E 2 Was
METEERAXER -

Mainland
China Consolidated
HEIR Ge

2003 2002 2003 2002

ZEE-f “TT-F ZZE-F —TTF

HK$’000  HK$'000  HK$’000  HK$'000
Th7x T Thx T
(Restated)
(&31)

201,443 157,118 720,658 638,118
4,464 3,534 4,477 5,933

394,523 287,908 833,793 787,080
17,339 5,026 23,380 12,526

Turnover represents an appropriate proportion of
contract revenue of the construction contracts;
the net invoiced value of electric and steam power
sold; and income from Project EC120 for the
development, manufacture and distribution of
helicopters.

31 December 2003 —FE = +=-H=+—H
4. SEGMENT INFORMATION (continued) 4.
(b) Geographical segments
The following table presents revenue and
certain asset and expenditure information
for the Group’s geographical segments.
Hong Kong
&k
2003 2002
ZREZE “TRF
HK$’000  HK$'000
TEx. AL
(Restated)
(&51)
Segment revenue: DN :
Turnover L 519,215 481,000
Other revenue Eis 13 2,399
Other segment information: EfAEEH :
Segment assets NREE 439,270 499,172
Capital expenditure BARRX 6,041 7,500
5. TURNOVER, REVENUE AND GAIN 3

ERE WERAHE

EEBNEMWITEHNIREZE
B - REHEEBENIREAZERE
FE ARREFAE  WEREK
HEEFHZECI20% B 2 WA -
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TURNOVER, REVENUE AND GAIN 5  E2%H  WHEKFHEE)
(continued)
An analysis of the Group’s turnover, other revenue EER - Hi s RAES i
and gain is as follows: N
2003 2002
—E2B=f _—TE_F
Notes HK$ HK$
Kt it BT BT
Turnover =E
Value of contracting works EHITEHNZEE
performed 636,571,168 560,150,189
Generation and sale of electric 4ENEEEH R
and steam power A 77,954,742 = 71,688,267
Share of profit from Project DIEREFE
EC120 for the development, FUE N AL 5
manufacture and distribution EF# 18 H
of helicopters EC120 2@ 7| 15 6,132,076 6,279,545
720,657,986 638,118,001
Other revenue Hitylhzs
Interest income FLEHBA 1,893,148 2,611,226
Income from installation of REMIRREL
infrastructure for steam supply YA 3,466,355 2,554,396
Warranted profit from a long KERHKREZ
term investment IREB R A 19 - 2,000,000
Rental income HEWA 1,204,422 1,428,400
Government grants* Bt &> 616,792 655,514
Others Hh 399,126 723,923
7,579,843 9,973,459
Gain FI5E
Gain on disposal of fixed assets HEREEEE - 74,003
7,579,843 10,047,462
& Various government grants have been received from & ERIZ WL BT A B8 22 P B A M T

Hangzhou government authorities relating to anti-
pollution research activities in Hangzhou, the PRC.
There are no unfulfilled conditions or contingencies
relating to these grants.

ETRRGIIEE) 2 ZHBT
Bz o B % F & B B A
R EK 2 MF 1T 2 E A T 7 E A
=
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31 December 2003 —FE = +=-H=+—H
6. PROFIT FROM OPERATING ACTIVITIES 6. RK&EmA
The Group’s profit from operating activities is AEBzEEEMEMKR (G
arrived after charging/(crediting): AN)ATIHEE -
2003 2002
—2T=F e
Notes HK$ HK$
ki BT BT
Cost of contracting works: ANIRRA \
Cost of contracting works performed EHTNTRIAR 578,798,575 515,841,561
Provision for warranty RERME 27 2,037,000 4,281,419
Provision for inventory obsolescence REFSRE - 120,000
: 580,835,575 520,242,980
Cost of electric and steam power supply  #FEE K& T 2K 65,245,802 59,052,008

646,081,377 579,294,988

+

Depreciation Tﬁg 14 14,469,327 12,768,955
Less: Amounts capitalised to long term i BEREEE
construction contracts BNER L TE 33(a) (3,145,462) (2,204,497)
11,323,865 10,564,458
Minimum lease payments under THRETRE
operating leases on land and Bz xBERE
buildings ‘ 4,449,141 2,160,718
Less: Amounts capitalised to long term )& : B{ERHEEAH)
construction contracts BRZFE (3,040,863) (831,949)
1,408,278 1,328,769
Staff costs (excluding directors’ BIRA (PEH
remuneration (note 8)): EXME (Hfats) ) -
Wages and salaries TEREM 16,447,769 15,572,513
Pension scheme contributions ?E\W@E@Uﬁi\?ﬂ 2,618,650 2,526,499
Less: Forfeited contributions BRI (130,639) (292,477)
Net pension contributions** RS R TR 2,488,011 2,234,022
Other operating (income)/expenses: At (A) /B
Severance payments EHE 167,706 97,264
Provision for doubtful debts REEEE 2,000,000 2,030,126
Write back of provision for MR B R
doubtful receivables* (3,009,173) (2,093,748)
Loss on disposal of properties HERFENEER
held for sale \ 179,449 =
Impairment of a long term investment KR ERE 200,000 -
Loss on disposal of fixed assets HEETEERE 151,113 -
(310,905) 33,642
Auditors’ remuneration ZEMMe 803,098 838,000
Overprovision in prior year FFERERR - (38,500)
803,098 799,500
Exchange losses, net EREE 8 170,953 55,668
AN

Net rental income HeWAFE 1,203,157 1,427,135
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6.

7

PROFIT FROM OPERATING ACTIVITIES
(continued)

* %

Provision for doubtful receivables of RMB7,430,000
(equivalent to HK$6,943,958) was made during the
year ended 31 December 2001 against amounts due
from Asia Capital Financial Group Limited (“Asia
Capital”), the minority shareholder of Hangzhou
Sealand Electric Power Company Limited and 7 % &
FE B R 2 F], a subsidiary of Asia Capital. During the
years ended 31 December 2003 and 2002, the Group
applied dividends otherwise payable by Hangzhou
Sealand to Asia Capital amounting to RMB689,724
(equivalent to HK$650,683) (2002: RMB2,240,310
(equivalent to HK$2,093,748)) as partial settlement
of the balance due from Asia Capital (see note 33(a)).
The Group received RMB2,500,000 (equivalent to
HK$2,358,490) from a subsidiary of Asia Capital
during the year to further settle its balance due to
the Group. Accordingly, provisions for doubtful
receivables of HK$3,009,173 and HK$2,093,748 were
written back in the years ended 31 December 2003
and 2002, respectively.

At 31 December 2003, the Group had no forfeited
contributions available to reduce its contributions to
the pension scheme in future years (2002: Nil).

6. KE&N (&

& BEr—_ZFF—F+-_HA=1+—H
IFEZERREFEEARE
7,430,0007T (165 786,943,958
JT) FEH 3500 M 6 B L B IR R
DMz BHERBRAA ([
ME@h]) RazME @z i E A A
BETZERNFZR - B ZE
—EE=FR-FFE_F+=A
=+—HIEFE  XEBUIMN
VB ET T e M2 2 AR E A
R #689,7247T (15 1650,683
BILT)(ZEE—F : ARK
2,240,3107T (112,093,748
T)) - BEEEZ N B2 5515
KK (HiaE33(a)) o XEERERA
WE NS —KH B FIAR
#2,500,000T (185 K2,358,490
BL)  NE—HEERRKE
B Z ek o BHUt - FER IR
5 513,009,173 7T % 2,093,748
BTEREZE-FTE=-FRK-F
FE—FA{ - A=1—HIFFZE[L
j{é °

B3 RZFFE=Ff+=-A=+—H -
7K £ B30 4 (F ] B R AT A
TEJ D 3K K 4F B 2 AR KA1 ZI 54
(ZFEFE=F : ) -

FINANCE COSTS 7. HBEZH
Group
£H
2003 2002
—E2ER=F —TT-F
HK$ HK$
ET BT
Interest on bank overdrafts and ARAFAEE
bank loans wholly repayable BREZRITE R
within five years RITERZAE 3,681,905 2,722,258
Less: Amounts capitalised to long  J& - B{ER RS
term construction contracts BRERZFRIE
(note 33(a)) (Kf3£33(a)) (1,701,901) (888,239)
1,980,004 1,834,019
Interest on a finance lease BT 4 2 7 B 44,703 =
2,024,707 1,834,019
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31 December 2003

8.

—2E=F+-A=F-H

DIRECTORS’ REMUNERATION 8.

Directors’ remuneration for the year, disclosed

EEM=

BIE ETRAEATHEAIZE 161

pursuant to the Listing Rules and Section 161 of BEECEEMeOT -
the Companies Ordinance is as follows:
Group
58
2003 2002
—B2=HF —TT-F
HK$ HK$
HET BT
Fees: we
Executive directors HITES 216,097 216,000
Non-executive directors EMITES 360,000 360,000
576,097 576,000
Other emoluments Hae
(executive directors): (HITESE)
Basic salaries, housing, other EAHE  BE -
allowances and benefits HER R
in kind EWFm= 7,685,461 7,510,000
Pension scheme contributions RIKEFTEIMH R 446,760 464,280
Performance related bonuses TERIBIEEEIEAL 1,180,000 1,060,000
9,888,318 9,610,280

The number of directors whose
within the bands set out below

remuneration fell
is as follows:

T

MeETIHEZEEAZBD

Number of directors

EEAY
2003 2002
—E2=F —ETF
Nil = HK$1,000,000 Z 21,000,000 7T 7 6
HK$2,000,001 — HK$2,500,000 2,000,001%87TZE2,500,000/% 7T 1 1
HK$2,500,001 — HK$3,000,000 2,500,001 7TE3,000,000/5 7T - 1
HK$3,000,001 — HK$3,500,000 3,000,001/%7T%3,500,000/8 7T 1 -
HK$3,500,001 — HK$4,000,000 3,500,001 7CE4,000,000/% 7T - 1
HK$4,000,001 — HK$4,500,000 4,000,001 7T%E4,500,000/5 7T 1 -
10 9
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DIRECTORS’ REMUNERATION (continued)

The total remuneration of the independent non-
executive directors for the year amounted to
HK$240,000 (2002: HK$240,000). The directors’
remuneration has not been included in the staff
costs disclosed in note 6 above.

There was no arrangement under which a director
waived or agreed to waive any remuneration
during the year.

During the year, options in respect of 120,000,000
shares were granted to the directors in respect of
their services to the Group, further details of
which are set out in note 31 to the financial
statements. No value in respect of the share
options granted during the year has been charged
to the profit and loss account, or is otherwise
included in the above directors’” remuneration
disclosures.

FIVE HIGHEST PAID
REMUNERATION

EMPLOYEES’

The five highest paid individuals included three
(2002: three) directors,
remuneration are set out in note 8 above. Details
of the remuneration of the remaining two (2002:
two) non-director, highest paid individuals for the
year are as follows:

details of whose

8.

ESME ()

REEZBIUFERTESHMEE
R /R240,0008 T (Z T = 4F -
240,000 7T) © EEME W EET
AEXWiFeATiEE 28 T
$ o

FRAL BT ALHFREESHE
KFAEHEETMAME -

FR - %KX 120,000,00008% §& 15
CEREERTARAEEZE
E - EFBEHNMBEREME
31 FARE ZHERELES
BEENBRTAESE  FEEL
NEEME 2 HEEN -

TEEEHMEEMNE

FEBReFALBE=Z2 (=%
T-F =ZR)EE BEME
ZEFIBHN EXXHIES - W
Z(ZEEZ-F - MB)&=aHF
EFATZHMEETIHEL S
W

Group
£8
2003 2002
ZEBBR=HF —TE_F
HK$ HK$
E T BT
Basic salaries, housing, other EAXFHe  EBE -
allowances and benefits in kind E b2 AL R B Y = 2,682,550 2,656,500
Pension scheme contributions RIREET B K 138,408 138,408
Performance related bonuses TYERIRABRETELL 441,000 441,000
3,261,958 3,235,908
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31 December 2003 —ZZ =4+ = A =+ —H

9.

FIVE HIGHEST PAID EMPLOYEES’ 9. HEBEMEEME (&)
REMUNERATION (continued)

The number of non-director, highest paid MeE N BEs ZaHFES
employees whose remuneration fell within the BE :

following bands is as follows:

Number of employees

EEAY

2003 2002
—2%=F —TT-F
HK$1,000,001 — HK$1,500,000 1,000,001 %7LZE1,500,000787T 1 1
HK$1,500,001 - HK$2,000,000  1,500,001/87C£2,000,000/&7 1 1
2 2
During the year, options in respect of 3,000,000 FW - ¥ %3,000,0008% B 5 2
shares were granted to the two non-director, BREERTREEIBAEEZ
highest paid employees in respect of their services ReFIFEFRES  HMeFEH
to the Group, further details of which are set out R BEHRENTI - FRKE
in note 31 to the financial statements. No value 2 RE R NT £ B 18 8 R AN BR (AR
in respect of the share options granted during the HE TEELEXIFESE &5

year has been charged to the profit and loss FEEMS 2HEER -

account, or is otherwise included in the above
non-director, highest paid employees’
remuneration disclosures.
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10.

TAX 10. #HIE
No Hong Kong profits tax has been provided as F R 7N 68 B A Rl A] R 2 B A S 18
the Group had available tax losses brought RUOBERNEER FFEERE
forward to offset the assessable profits arising in EEZERTEN - B &
Hong Kong for the current and prior years. The HBEBNESHEE  KHEZE
increased Hong Kong profits tax rate became BHEHBHER_BZT=/"_"%F
effective from the year of assessment 2003/2004, TMFFFEFERERERR - WA A
and so is applicable to the assessable profits B E _TE=F+_A=
arising in Hong Kong for the whole of the year T-RIEREFEZ FBRRN
ended 31 December 2003. The tax charge for the @A o PR ARFEENR EFE
current and prior years represent income tax in ZHRIBRX IIREAAIRITHE
the Mainland China, which is calculated at the Eh > REREMFTIECBRN
applicable tax rate based on existing PRC R EZPERAEHR -
legislations, interpretations and practices in
respect thereof.
The tax charge for the year is represented by: REFZBRERMT ¢
Group
55
2003 2002
—BE=HF  —ZTT_F
HK$ HK$
BT BT
(Restated)
(&51)
Group: &5 :
Current ENER
_ Mainland China —ER 3,114,137 3,007,813
Under/(over) provision in the FEEBETRS
prior year (EREER )
- Hong Kong —&B - 66,563
— Mainland China —BEA (933,046) -
Deferred (note 20) BIE (HfaE20) 2,619,071 2,705,203
Total tax charge for the year REEHIBFAX A 4,800,162 5,779,579
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31 December 2003 —ZEZE=Ft+-_H =+ —H
10. TAX (continued) 10. ®IE (&
A reconciliation of the tax expense applicable to NN A N H B R & N ") (FE A
profit before tax using the statutory rates for the EHEARE BEERE) GFE
countries in which the Company and its ZBRB RSN E X B AR EE
subsidiaries and associates are domiciled to the ERAEEMEAECHEXL
tax expense at the effective tax rates, and a NRERBE BNEAERR) BE
reconciliation of the applicable rates (i.e., the R R ZHERMAT ¢
statutory tax rates) to the effective tax rates, are
as follows:
Group - 2003
EB--%%2=f%
Mainland
Hong Kong China Elsewhere Total
B B8R HHE &t
HKS % HKS % HKS % HKS %
BT % BT % BT % BT %
Profit before tax HRBLALER 13,523,993 7,506,062 (524,929) 20,505,126
Tax at the statutory tax rate U S A 2,366,699 175 2477001 33.0  (124233) 237 4719467 230
Lower tax rates for specific provinces REaRzREHE - ~ (1,489,893) (19.8) - - (1,489,893  (7.3)
Deemed income of the PRC construction ~ HEIEEE 2 BRMA
business - - 49,423 0.7 - - 49,423 0.2
Effect on opening deferred tax asset of ~ HMBEHFELHE
increase in rates BECHE (1,077,849)  (8.0) - - - - (1,077,849)  (53)
Adjustments in respect of current tax of SR EERE 2 MEHE
previous periods - - (933,046) (12.4) - - (933,046)  (4.6)
Income not subject to tax HEEHRUA (802,027)  (5.9) (101,771)  (1.4) - - (903,798)  (4.4)
Expenses not deductible for tax MR 2R 1350470 100 1,553,024  20.6 = — 2,903,494 143
Increase in unutilised losses carried forward KEIFEEEHESEEN 930,032 69 478099 64 124233 (23.7) 1532364 75
Tax charge at the Group’s effective rate ~ AEBEERE 2 HEFR 2,767,325 205 2,032,837 270 - - 4800162 234
During the year ended 31 December 2003, certain BHE_ZET=_F+_HA=+—H
PRC subsidiaries of the Group are eligible for a IFFE - AEEETHENMEBLQ
concessionary rate of PRC corporate income tax Al EBEANT0%ET6.5%

ranged from 0% to 16.5%. ZHBECEMSHESRRE -
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10. TAX (continued) 10. BiE (&)
Group - 2002
KB--%%-F
Hong Kong Mainland China Total
(3 il aif
HKS$ % HKS$ % HKS$ %
BT % BT % BT %

Profit before tax FBiAT Al 6,146,974 15,408,707 21,555,681
Tax at the statutory tax rate REEHEAEZHA 983,516 16.0 5,084,874 33.0 6,068,390 28.2
Lower tax rates for specific BEAN I RER %

provinces - - (2,464,192) (16.0) (2,464,192) (11.4)
Adjustment in respect of ARNESRE

current tax of previous period  EVERIE 66,563 1.1 - - 66,563 0.3
Income not subject to tax BAGHUA (713,279) (11.6) - - (713,279) (3.3)
Expenses not deductible for tax ~ FMEIH AR 1,392,535 226 789,460 5.1 2,181,995 10.0
Increase in unutilised losses AYREEHE

carried forward BREN 640,102 104 - - 640,102 3.0
Tax charge at the Group’s AEEERHE,

effective rate HERX 2,369,437 385 3,410,142 2.1 5,779,579 26.8
During the year ended 31 December 2002, certain BE_TT _F+_A=1+—H
PRC subsidiaries of the Group are eligible for a LFE XEEETHEMBER
concessionary rate of PRC corporate income tax AAEERZEANF0%ET6.5%
ranged from 0% to 16.5%. ZHBEPEMSHEERE -

11. NET PROFIT FROM ORDINARY ACTIVITIES 1. REREGEEEKE SN FE
ATTRIBUTABLE TO SHAREHOLDERS

The net profit from ordinary activities attributable RARBIFEREPREZBE
to shareholders for the year ended 31 December —EE=F+_HA=+—HI#F
2003 dealt with in the financial statements of the AR BN B 756 NH 5 A
Company was HK$16,094,086 (2002: net loss of 16,094,086/8 L (— T T — 4 :
HK$1,483,100) (note 32). 518 % %R 1,483,100 7T) (FfaE

32) o
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12.

13.

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the net profit attributable to shareholders
for the year of HK$12,878,489 (2002 (restated):
net profit of HK$12,731,180) and the weighted
average number of 3,679,104,562 (2002:
3,412,717,301) ordinary shares in issue during
the year.

The calculation of diluted earnings per share is
based on the net profit attributable to shareholders
for the year of HK$12,878,489 (2002 (restated):
HK$12,731,180) and the weighted average
number of 3,695,996,309 (2002: 3,413,767,370
ordinary shares, being the aggregate of the
weighted average number of 3,679,104,562
(2002: 3,412,717,301) ordinary shares in issue
during the year, as used in the basic earnings per
share calculation and the weighted average of
16,891,747 (2002: 1,050,069) ordinary shares
assumed to have been issued at no consideration
on the deemed exercise of outstanding share
options in full during the year.

INVESTMENT PROPERTIES

The investment property of the Company was
revalued by Grant Sherman Appraisal Limited, a
firm of independent professionally qualified
valuers, at HK$19,800,000 on an open market
and existing use basis as at 31 December 2003
(2002: HK$19,800,000). The revaluation did not
give rise to any surplus or deficit for the current
year (2002: deficit of HK$1,400,000).

The investment properties of the subsidiaries were
revalued by Vigers Hong Kong Ltd., a firm of
independent professionally qualified valuers, at
HK$3,091,481 (2002: HK$3,091,481) on an open
market and existing use basis. The revaluation
did not give rise to any surplus or deficit for both
the current and prior years.

12.

113.

FRAEF

BREARBHHIBEFAKRRE
165% K H5812,878,4897%8 7T (=
T _F(FS)  m A FE
12,731,180 L) K F A E #&1T
T o@m R z o FE Y
3,679,104,562f% (ZTZT —4F :
3,412,717,3010%) 51 & -

EREERANDRBEFRRERE
1l 48 F JF%812,878,48978 7T (=
TEF (&) : 12,731,180%
L) RER TR 2 T
3,695,996,309% (ZFZF —4F :
3,413,767,3700 L BA%) - &M
LR EERERR
Flz FAEBITE B NEF
H83,679,104,5628 (T = —
1 3,412,717,3010%) KRR 4
RITEZBRENRTFE 2 8ETT
B EE T 2 SRR I T
16,891,747 (=T = F :
1,050,069%) L@ ME 2 &
e

REWMRE

B EESERGEMPEFTMG
ERAREARMERRERS
BEEHAQNARENER=_ZZ
=F+_RA=+t—HBZHEAE
19,800,000 L (Z T & —4F
19,800,000 7L) - AFEFE L&
HWEEETEABBRIBE(Z
TEZF : BB 1,400,000
JT) °

B EXE ARG ER B
(BB BRAFTZRAAMERR
ERABREEHNB AR ZIRED
¥ BHHEA3,091,4818 T (=
TEMF ¢ 3,091,481 70) ° %
HEMTEFERAFERNEFE
HIRER BB RE ©
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13.

INVESTMENT PROPERTIES (continued) 113.

The investment properties are leased to third
parties under operating lease arrangements.
Further details of which are included in note 34(a)
to the financial statements. An analysis of the
investment properties is as follows:

Hong Kong, held under B BRREELY
a long term lease S 2e)

Mainland China, held under FEIBRA - RHH]
medium term leases GERSESEE)

REWE (&7)

REYETIBBELERO LM
FE=F o FIBHN I REM
F34(@)c WEMEZ DT W
T

Group Company

£H A F
HK$ HKS$
BT BT

19,800,000 19,800,000

3,091,481 -

22,891,481 19,800,000
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14. FIXED ASSETS 14. BIE&EE
Group
58
Generation
Leasehold plantand  Furniture,
landand  Leasehold  Plant and related fixtures and
Construction  buildings improvements  machinery  structure  equipment Motor  Tools and

in progress 113 i BE BEEER  HM-%E  vehides  moulds Total
ERIE  RET  MERB REE  AERE 0 RRE fE IERER aif
HKS$ HKS$ HKS HKS HKS HKS HKS HKS§ HKS$

AT AT AT AT AT AT AT AT AT

Cost or valuation: RIEHE

At beginning of year £ 412,149 71,456,698 12,223,177 10,420,001 69,240,000 14,094,455 9,150,304 1,405,716 188,402,500
Additions AE 11,189,292 2494422 1,502,202 470954 3,530,041 1,380,321 2,555,460 256,859 23,379,551
Disposals e (151,113) = = = - (18,022) = - (169,135)
Surplus on revaluation Eva - - - - (6,591,655) - - - (6,591,655)
Transfer from construction ~ EREERTE

in progress (764,803) 18,954 - - 745,849 - - - -
Exchange realignment LS 3,689 492,141 - - 653,207 - 37,114 - 1,186,351

At 31 December 2003 R-FE=f%
+ZB=1-H 10,689,414 74,462,215 13,725,379 10,890,955 67,577,442 15,456,754 11,742,878 1,662,575 206,207,612

Analysis of cost or valuation:  REZ(EEA :
7

At cost K@ 10,689,414 74462,015 13,725,379 10,890,955 - 15456754 11,742,878 1,662,575 138,630,170
At 31 December 2003 F-EF=ET2R

valuation: =t-AzfE = = = - 67,5774 = = - 6757744
10,609,414 74462215 13725379 10890955 67,577,442 15456754 11742878 1,662,575 206,207,612

Accumulated depreciation: ~ ZEAE:
At beginning of year £ - 19,069,023 10,147,333 6,469,618 - 12120679 579475 1,377,530 54,980,658
Provided during the year ~ FAA(E - 2526181 985909  1.242441 6,707,602 937,654 2000970 68570 14,469,327
Disposals il - - - - - (18,022) - - [18022)
Surplus on revaluation BiERE - - - - (6,707,602) - - - (6,707,602
Exchange realignment Eiae - 1,049 = - = = 20,490 - 141539

At 31 December 2003 RZB%=E
+ZA=t-H - 21,716,253 11,133,242 7,712,039 - 13,040311 7,817,935 1,446,100 62,865,900

Net book value; REFE:
At 31 December 2003 i3
TZRZt-B  10,609414 52745962 2,592,137 3,178,896 67577442 2416443 3924943 216,475 143,341,712

At 31 December 2002 W-Z3ECF
=t-H 412,149 52,387,675 2,075,844 3,950,383 69,240,000 1,973,776 3,353,829 26,186 133,421,842
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14. FIXED ASSETS (continued) 14. BEEE (&)
Company
AT
Furniture,
fixtures and
equipment Motor
& £8 vehicles Total
&L AE |t
HK$ HK$ HK$
BT BT BT
Cost: JRME :
At beginning of year F4)) 319,714 780,000 1,099,714
Additions RE 176,069 ~ 176,069
At 31 December 2003 R-BE=F
+=A=t+-H 495,783 780,000 1,275,783
Accumulated depreciation: REME -
At beginning of year F1) 217,839 585,000 802,839
Provided during the year FNE 73,556 195,000 268,556
At 31 December 2003 R-ZEB=F
+=A=+-H 291,395 780,000 1,071,395
Net book value: REFE
At 31 December 2003 R-ZEB=F
+=-A=+-H 204,388 - 204,388
At 31 December 2002 RZTE-F
+=-A=+-H 101,875 195,000 296,875
An analysis of the Group’s leasehold land and AEE AL T REFS TN
buildings is as follows: T
HK$
BT
At cost, located in: R1E IR
Hong Kong, held under FE - RERHAELY
a long term lease 2] 6,000,000
Mainland China, held under A - 2P EIFEA
a medium term lease eyl 68,462,215

74,462,215
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14.

FIXED ASSETS (continued)

The net book value of the Group’s fixed assets
held under a hire purchase contract included in
the total amount of motor vehicles at 31
December 2003, amounted to HK$857,597
(2002: Nil). At 31 December 2003, certain of the
Group’s leasehold land and buildings and
generation plant and related structure with net
book values of approximately HK$21,399,967
(2002: HK$5,226,000) and HK$6,835,975 (2002:
HK$34,672,000), respectively, were pledged to
secure general banking facilities granted to the
Group (see note 28 (i) and (ii)).

At 31 December 2003, the Group’s generation
plant and related structure was revalued at
HK$67,577,442 (2002: HK$69,240,000) by Grant
Sherman Appraisal Limited (2002: Norton
appraisals Limited) on an open market value and
existing use basis, resulting in a revaluation
surplus of HK$115,947 (2002: revaluation surplus
of HK$3,032,488). Out of the revaluation surplus
of HK$115,947, a surplus of HK$179,758 (2002:
HK$2,648,812) was credited to the consolidated
profit and loss account and a deficit of
HK$63,811 (2002: surplus of HK$383,676) was
debited to fixed asset revaluation reserve (see note
32). Had these generation plant and related
structure been carried at historical cost less
accumulated depreciation and impairment losses,
their carrying amounts would have been
HK$67,693,389 (2002: HK$66,208,000).

14.

BE&EE (&)

HAZEZE=F+=-A=+—H
BB BASBREEBESL
RECETEERARFEA
857,597;‘%%57_5 (ZEZTZF
|) RZTEZE=F+= ﬂ +
— H R mEFE DAY
21,399,967 8B L (ZEZF = 4F :
5,226, 000;‘% JC) % 6,835,975/%8
T (ZZEZT=F : 34,672,000/
L) ZASBETHE - RIE
FHEEREEBARBELDE
B IERRSBEME—RIEITE
B2 R (MaE28) & (i) °

R_ZEE=F+_A=+—H"
AEEBREHE REBRELT
FREAERA T(:%T:*EE:E :
THEBEFEBRAR) RAR
MEMRERAGEEEETENG
B567,577,4428B L (ZEZT =
F 69,240,000 7T) © ALLE
FEHAEB1159478 T (ZFE
—F : B &R 8r3,032,4888
JC) ° EfLAER115,947 8L EF
179,758 L (Z T T = F
2,648,812 7T) Bt ARG B
BR - MEE63,811EB L (=L
—F : F#383,676/87T) Al A
EEEERERMEMB (M
32) c MZERERERE @R
BE LA R 52 B AR BR RAEIT & KO
BEEBERAR  AFESZEREE
& 567,693,389 L (ZFE —
% 1 66,208,000/ 7T) °
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15.

FINANCIAL ASSET UNDER PROJECT EC120

On 28 May 2002, the Group entered into an
income assignment agreement with CATIC, the
Company’s ultimate holding company. Pursuant
to the income assignment agreement, the Group
agreed to acquire from CATIC its 80% interest in
the net income in relation to Project EC120 at a
purchase consideration of RMB40,000,000
(equivalent to approximately HK$38 million).
Project EC120 is a jointly-controlled operation
established in October 1992 by CATIC in co-
operation with Eurocopter S.A. and Singapore
Aerospace Ltd., both independent third parties,
to develop, manufacture and globally distribute
the multi-purpose EC120 helicopters. Pursuant to
the income assignment agreement, the purchase
consideration of RMB40,000,000 was determined
based on 80% of the valuation of CATIC’s net
income in relation to Project EC120 as at 1 May
2002 in the amount of RMB62.5 million less a
20% discount agreed between the Group and
CATIC. The above valuation was arrived at by
Norton Appraisals Limited using the discounted
cash flow method.

CATIC’s net income in relation to Project EC120
is limited to CATIC’s share of income, net of all
expenses, to be derived from its interest in Project
EC120 in relation to (i) the sale and production
of parts and spares of helicopters and profits
accrued to CATIC from the sale of helicopters
globally; (ii) recovery of non-recurring costs
accrued to CATIC; (iii) commission income
accrued to CATIC on the sale of helicopters by
CATIC in the PRC; and (iv) administrative income
accrued to CATIC from the operation of Project
EC120. Pursuant to the income assignment
agreement, CATIC warranted that the amount to
be actually received by the Group for each of the
two years ended 31 December 2003 and 2002
would not be less than RMB6,500,000 (the
“Guaranteed Profit”).

15.

HEHECI202HKEE

RZZEZE-_FRA=-_F+NAAB " K
SEEEARQ A 2 HEERAEF
MEBAREITRAEZRGE
Bl  AKEBEREZRARK
40,000,000t ( 8 & »
38,000,000/ 7T) < WK E -
mefma R KiEEIEE
EC1202 /F U A 80%HE % ° 1B B
ECI202 —EER—NMNZF+ A
MAMBAAREEBLIE=F
Eurocopter S.A.} Singapore
Aerospace Ltd.fX 37 2 $% [F] 4% il
HE - 2SR RIEBLIEBAE
FE - RERE2EREIHECTI 208!
R ZREEHK - BIEKRAE
EHE WEBEREAREK
40,000,000TT I IRIBER —_ETET =
FRA—HEPMBBRAIFIEA
BECI202 F WA ZHBEARE
62,500,0007T 18 48 2 & B J2
MEBAREFRE20%ITER
ZB80%ERE ° it 2 hETIHRE
HERFEERAFRFEAFTERR
BEFHE

R A AR FEIE B EC1202 7%
WA BR R R Ak 42 R gk T 71Uk
AHBHEAEIBEBECI20 = FT
EEWAREE S5 Ok FTE R
%) ZEWRABEAHHEE KR
EEBEFHTEHMG  RAMEE
RAIEEEEEA K BT R
F s (i) B R B R B AT
ZIERERA 5 (PR
NAIRBERNEE B P
BAREESBA  K(iv)¥F
B AaRIEEECI208E 2
FEFTBEREB A - RIBZ WA E R
Wi PMEBERRRERAEE
REBE-_SEE-_ER-_FTET=F
+ A=+t HLEMEFESF
ERWE 2 ©EETENARE
6,500,0007T ([{RFE R FI ) °
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31 December 2003 —ZZ =4+ =-F =+ —H

15.

FINANCIAL ASSET UNDER PROJECT EC120
(continued)

This income assignment agreement was completed
on 17 October 2002. As the investment represents
a contractual right to receive cash in the future
from another enterprise, the total investment cost
of HK$39,759,462, including the related
professional fees of HK$2,023,613, was
capitalised as a non-current financial asset as at
31 December 2002 and is stated at cost less any
impairment losses.

The net income of CATIC in relation to Project
EC120 for the year ended 31 December 2003
amounted to RMB3,751,170. As the Group’s share
thereof 80% of RMB3,000,936 was lower than
the Guaranteed Profit, CATIC settled to the Group
the Guaranteed Profit of RMB6,500,000
(equivalent to HK$6,132,076) on 31 March 2004.

The net income of CATIC in relation to Project
EC120 for the year ended 31 December 2002
amounted to RMB8,242,000 and the Group’s
share thereof 80% was RMB6,593,522 (equivalent
to HK$6,279,545) (note 5) which was received
by the Group on 17 March 2003.

During the year, having considered the future cash
flow and profit forecasts of Project EC120, the
directors made a provision for impairment of
HK$2,000,000 (2002: Nil) which was charged to
the profit and loss account in the current year.

15.

BHEHECI202EBIBEE (&)

ZRAEZRZERN ST _F
+AT+EHTEK - BRZERE
EEBRS —REOERIESZ
BHER WK E LXK
39,759,462 8 T (B IE M@ F %
2 F2,023,6138L) EBEE
N REEBBEXRFIMVEZZE
—F+-A=+—B 2R
BEE  WIRKANRERRE
BB -

M EARIIBEEECI20EE
—EE=F+_A=+—HItF
EZFWARBARY.S,751,170
TC c BRAKBAME280% AR
¥ 3,000,936 7T BAR 55 @ A K -
WP MR RTINS NF
A=t HEAEE L HRE
i A A R ¥ 6,500,000 (FBFER
6,132,076/87C) °©

R E B A RIBIE B EC1208( 2
—EE—F+=-HA=+—HIF
BZFWABARES,242,000
TL  H80%AtE - AKEE D5
B EBARE6,593,5227C (HER
6,279,545% 70) (FisE5) - mMA
SEER-_ZET=F=A++tA
WE|IZERE -

FA - KLEERIBEHECI202 KK
ReEMELHEFEANE  EEE
RREFRNEBBRZERENR ZRE
2,000,000 7L (ZE T = F :
/) EL B o
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15. FINANCIAL ASSET UNDER PROJECT EC120 15. IHBECI1202BBEE (88)

(continued)
The cost less accumulated impairment loss of the REBRABEEREREBELZ
financial asset is analysed as follows: DM
Group
£H
HK$
BT
Cost: JRE
At 1 January 2003 and R-TZE=F—HF—HK
31 December 2003 —EE=F+-_A=+—H 39,759,462
Accumulated impairment: RIERIE :
Impairment during the year HE_ZZ=F+_A=+—H
and at 31 December 2003 IEFREZRIE (2,000,000)
Net carrying value: RREHE :
At 31 December 2003 R-Z2Z2=%+-A=+—H 37,759,462

At 31 December 2002 R-EE_F+-_H=+—H 39,759,462
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16. GOODWILL 16. EE
The amount of goodwill capitalised as an asset Hﬁlﬁﬁm}lﬁi BB HR AR ([T
arising from the acquisition of Hangzhou Sealand MBE) MEEZEBRIEER
Electric Power Company Limited (“Hangzhou AN ORI RIEH I MOREEER
Sealand”) less accumulated amortisation and ZEBEMT

impairment loss is as follows:

Group
%H
HKS$
BT
Cost: JR1E :
At 1 January 2003 and R-TZE=F—H—HRK
31 December 2003 —ETE=F+_HA=+—H 72,189,560
Accumulated amortisation and IR IH SORE -
impairment:
At 1 January 2003 R-_ZEE=4—H—H 29,308,501
Amortisation provided during FREHEE
the year 2,382,276
At 31 December 2003 R-ZEZE=F+=-A=+—H 31,690,777
Net book value: ARMEFE :
At 31 December 2003 R-BEE=F+=-A=+—H 40,498,783

At 31 December 2002 R-ZEE—F+—-F=+—H 42,881,059




TEMERMEABRERARAA

93

17.

INTERESTS IN SUBSIDIARIES 17. MIBATIRER
Company
NG
2003 2002
—BE=HF —ZET_F
HK$ HK$
E T BT
Unlisted shares, at cost JELEmRD - RE 43,652,094 43,652,079
Due from subsidiaries B AR FIRK 517,864,110 478,487,570
Due to subsidiaries NG (34,506) (34,506)
561,481,698 522,105,143
Less: B -
Provision for impairment BIEEE (43,600,000) (43,600,000)
Provision for amounts due from B8 A Rl R B

subsidiaries

(199,776,497) (223,976,497)

318,105,201 254,528,646

The balances with the subsidiaries are unsecured,
interest-free and have no fixed terms of

repayment.

BB AR BB RIBRERE
R 2R AEBREERY -
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31 December 2003

17. INTERESTS IN SUBSIDIARIES (continued)

BT =+ —
=T = -

=+-8

Particulars of the principal subsidiaries at the
balance sheet date are as follows:

Name

1

FEA Holdings Limited

Far East Aluminium
(Asia) Limited

Far East Aluminium
(B.V.I.) Limited

FEA Engineering

Limited

FEA Investments

Limited

Polyson Investment

Limited

CATIC Navigation
Technology Limited *

Strong Power

International Limited

BEBRBRAR

Place of
incorporation/
registration
and operations
3010V
AR E KR

Cayman Islands/
Hong Kong

ReRs/ B8

British Virgin Islands/
Hong Kong

RBRAHE/BA

British Virgin Islands/
Hong Kong

RBRRAE/BE

British Virgin Islands/
Hong Kong

RBRUEE/BA

British Virgin Islands/
Hong Kong

RBRAHE/BA

British Virgin Islands/
Hong Kong

RBRRAE/BE

British Virgin Islands/
Hong Kong

RBRUEE/BA

Hong Kong
e

Nominal value
of issued and
fully paid-up

ordinary/
registered
share capital
ERTRAR
ERRE R
KA zmEE

US$6,000
6,000 7T

Us$100
100%7T

US$6,000
6,000%7T

US$100
100%7T

US$1
17T

US$1
1%7T

Uss$2
2ETT

HK$?2
28T

17.

S LR ERE (F)

- %

Percentage
of equity
attributable to
the Company

AA TR RA
ERBIL
Direct Indirect
B b3
100 =
- 100
- 100
= 100
= 100
100 -
100 =
- 100

HREBZTIZMBARFREN

Principal
activities

FREH

Investment holding
BEZR

Investment holding

REZR

Investment holding

REZR

Investment holding

RAEK

Investment holding

REZR

Investment holding

REZMR

Investment holding

RAEK

Investment holding

REZR
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17.

INTERESTS IN SUBSIDIARIES (continued) 17.

Name

1

CATIC Helicopter
(H.K.) Limited

CATIC General
Aviation Holdings
Limited (“CATIC GA”)

CATIC Helicopter
Development
(Shenzhen) Limited **

PR T TR 7S

(R BRATF

Better View
Investment Limited

BERERRAR

Far East Aluminium
Works (Guangzhou)
Company Limited

BRIBETRE (BM)
BRAR]

Place of
incorporation/
registration
and operations
AR,
iR E R E

British Virgin
Islands/
Hong Kong

RBRAHE/BA

British Virgin
Islands/
Hong Kong

RBRUEE/BA

PRC/
Mainland
China

FE/BR

Hong Kong/
Mainland
China

&/ BN

Hong Kong/
Mainland
China

&%/ BR

Nominal value
of issued and
fully paid-up

ordinary/
registered
share capital
ERTRAR
ERRE R
KA 2 mE{E

Uss$2
2ETT

Us$2
2ETT

HK$42,000,000
42,000,000

HK$2
28T

HK$2
28T

S LR ERE (F)

Percentage
of equity
attributable to
the Company

AT ELRA
ERBL
Direct Indirect
B 3
100 —
100 -
= 100
= 100
- 100

Principal
activities

FEXR

Investment
holding
REER

Investment
holding
REZER

Investment
holding
REER

Property
holding

BEMF

Property
holding
BEM*
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17. INTERESTS IN SUBSIDIARIES (continued)

Name

1

FEA Technology Limited
BRIFMBARAT]

Far East Aluminium
Works Company
Limited

BRRETIRARAA

Seniford Engineering
Limited
ENEIRBBRAT

Place of
incorporation/
registration
and operations
T,
R i R

Hong Kong
BB

Hong Kong
e

Hong Kong
e

Nominal value
of issued and
fully paid-up

ordinary/
registered
share capital
ERTRAR
EERAER
KA zEE

HK$2
28T

HK$200
200787

HK$2
28T

17.

S LR ERE (F)

Percentage
of equity
attributable to
the Company

AA TR RA
ERAAL
Direct Indirect
B k3
- 100
= 100
= 100

Principal
activities

ITREHR

Provision of
transportation
services

FRAE S R

Design,
manufacture
and installation
of curtain walls,
aluminium
windows and
other related
products

Bt BEREE
AR B8
REMEBER

Design,
manufacture
and installation
of curtain walls,
aluminium
windows and
other related
products

Bt BEREE
BEER  BE
REMEBER
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17. INTERESTS IN SUBSIDIARIES (continued)

Name

1

Far East Aluminium
Works (Singapore)
Pte. Ltd. *

Heng Fai International
Ltd.

Netfortune Limited

NEBR LA

Starnet Investment
Limited

Place of
incorporation/
registration
and operations
i e
AR &R A

Singapore

3 s

British Virgin
Islands/
Mainland
China

EBRLES/BR

Hong Kong/
Mainland
China

&%/ BR

British Virgin
Islands/
Hong Kong

RBRRAE/EE

Nominal value
of issued and
fully paid-up

ordinary/
registered
share capital
ERTRAR
EERA S
KA 2 E{E

SGD50,000
50,0003 7T

HK$1,000

1,000

HK$500,000
500,000/ T

US$1
1%

17.

S LR ERE (F)

Percentage
of equity
attributable to
the Company

QAR
EREAL
Direct Indirect
B 3
- 100
- 100
- 100
100 -

Principal
activities

FREHR

Design,
manufacture
and installation
of curtain walls,
aluminium
windows and
other related
products

RET HERTER
BEER  8BE
REMEBER

Manufacture of
curtain walls
and aluminium
windows

BUERR AR X
nE

Installation of
curtain walls
and aluminium
windows

ZEEBERRER
BE

Investment
holding
REER
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17. INTERESTS IN SUBSIDIARIES (continued)

Nominal value
of issued and

17.

S LR ERE (F)

fully paid-up
Place of ordinary/ Percentage
incorporation/ registered of equity
registration share capital attributable to
and operations ERTRARE the Company  Principal
Name Ha e EERA Ml ADAEGRE  activities
1 BNk KA zEE BEASL  FEXH
Direct Indirect
Ef# A
Hangzhou Sealand PRC/ RMB50,000,000 - 70 Generation and
Electric Power Mainland AR#50,000,0007T sale of electric
Company Limited China and steam power
MM EHAERRAR VD HERHEENR
31
Netfortune Engineering  Macau MOP25,000 - 100 Design,

(FEA) Macau Limited * &9 25,0007E % manufacture
and installation
of curtain walls,
aluminium
windows and
other related
products

et BER TR

KERE  mE

REMARER
& These companies were formed during the year. * ZERBIRFAKIL °

e CATIC Helicopter Development (Shenzhen) Limited
is registered as a wholly-foreign owned enterprise

under the PRC law.

# Hangzhou Sealand Electric Power Company Limited

is registered as a foreign investment enterprise under

the PRC law.

The above table lists the subsidiaries of the

o PR E I BN ART ORI &
R 22 AR 1% 7 B 0 i 73 2 51

BPE -

# MNBHREFR L RIREF
EBIEMBINELE °

FRINHEER/ETEZELRSF

Company which, in the opinion of the directors,
principally affected the results for the year or
formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in
particulars of excessive length.

EEERBRAEEEEFEE
ESHH2AARANBAT - EE
RAMNETE B TSRS E
BRTE -
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18. INTERESTS IN ASSOCIATES 18. BEAQATER
Group Company
8 A7
2003 2002 2003 2002
“RR=F —TT-F C"BE=F —TTF
HK$ HKS$ HK$ HKS$
B BT by BT
Unlisted shares, at cost EEmRG - RE - = - 5,567,614
Share of net assets NMEEEZRE 34,925,227 5,562,085 - -
Unamortised goodwill on AEHYERE
acquisition 3,162,131 - - -
38,087,358 5,562,085 - 5,567,614

Particulars of the associates are as follows: Bt NBFBIT
Place of
incorporation/
registration

Percentage of
equity interest
attributable to

and operations the Group Principal
Name Business structure  EEMERY /&R EEEERE activities
R RBAR REFHE BEEEDL FTEXH
2003 2002
—2E=fF -BRCF
China Nav-Info Corporate PRC/Mainland 30.33 20 Manufacture of
Co., Ltd. NG| China location-based
ERMA& B ERER VAT navigation
RiBR AR products and
provision of
related services
EEFMEHAER
RARHARRIRR
CATIC Siwei Corporate PRC/Mainland 40 - Provision of
Company Limited N China aerophotographic
M@z ERERAR hE/BR services

s
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18. INTERESTS IN ASSOCIATES (continued) 18. Ht&E A RfER (B2)
A summary of the financial information of the BENmZMBERREENT

associates is follows:

China Nav-Info CATIC Siwei
Co., Ltd. Company
R4 E Limited
FEMEERMN NEMTZER
BRATA BRAT

2003 2003
—BE=F —BE=F
HK$ HK$
Turnover &R 2,463,473 22,591,741
Net profit/(loss) from ordinary IR EML B R
activities attributable to E%mF,
shareholders (E18) F8 (4,772,907) 1,452,532
Non-current assets EMBEE 20,429,258 29,064,304
Current assets MENEE 34,213,524 51,877,059
Current liabilities REaE (2,764,221) (13,843,604)

Net assets BEFE 51,878,561 67,097,759
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19.

LONG TERM INVESTMENTS 19. REIRE
Group
£8
2003 2002
—FF=F —TT-F
Notes HK$ HK$
Kzt BT BT
Unlisted, at cost: FELTRE - RE
FEA Design & Engineering FEA Design &
N.V. (“FEA Design”) Engineering N.V.
(“FEA Design”) (i) 100,000 100,000
Pimpernel Resources Limited Pimpernel Resources
(“Pimpernel”) Limited
(“Pimpernel”) (i) 36,414,905 36,414,905
Guaranteed funds and REEE K
certificates of deposits FRE (ii) 26,187,598 = 24,624,880
Others HAmh 200,000 200,000
62,902,503 61,339,785
Advance to FEA Design # X TFEA Design (i) 20,000 20,000
62,922,503 = 61,359,785
Less: Provision for impairment  J&f : BB (36,734,905) (36,534,905)
26,187,598 24,824,880

Notes:

(i)

The Group holds a 20% equity interest in FEA Design
and a 23.5% equity interest in Pimpernel. As the
Group does not exercise any influence over the
operation of FEA Design or Pimpernel and has no
obligation to continue financing these entities’
operation, these interests have been classified under
long term investments. Full provision was made
against the investment costs and the advance in the
prior year.

During the year ended 31 December 2002, the Group
had received HK$2,000,000 as warranted profit
pursuant to a 2001 agreement entered into between
the Group and the vendor in relation to the
acquisition of the 23.5% equity interest in Pimpernel
by the Group. The warranted profit had been recorded
as other revenue in the consolidated profit and loss
account in the prior year (note 5).

The guaranteed funds and certificates of deposits
amounting to HK$24,185,220 (2002: HK$22,624,880)
have been pledged to banks to secure certain banking
facilities granted to the Group (note 28(iv)).

iz

(i)

7N 5 B £ B FEA Design 20%[%
¥ - J5 ¥ B Pimpernel 23.5%%
fE o B A KB E S FEA
Designsk Pimpernel 2 & & 17 {#
EAFEN  REEEARHE
ERERE  AutzSERe’
ARBIKREER - FFEERZ
FRE KA K A BT 2 8%
(=

HE-_TT-_F#+-_fA=+—H
IEFE  AEEREASEEES
75 5t 42 B8 Pimpernel 23.5%% &
Mal 2 —ZTZE—FiHae kE
R 58 3% #2,000,0008 T © FE
R EFEHLEEBREREARYIEL
b Wz (Bt sE5) ©

RAE S KT KE24,185,220/%8
TT(ZEZT=F : 22,624,880%
) EERM TR MEAEEE
EEETRITRE ZEA (M F
28(iv)) °
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31 December 2003 —ZEZ =+ - =+ —H
20. DEFERRED TAX 20. ELEHIE
The movements in the Group’s deferred tax assets AREBRTEHAEERABNSF
and liabilities during the year are as follows: N2 ZgmT -
Deferred tax assets BEEHIEEE
Group 2003
%5 —B2=F
Losses
available
for offset
against future
taxable profit
AT AR 8
RRERB Others Total
A 2 e Hith L
HK$ HK$ HK$
BT BT BT
At 1 January 2003: R_ZET=F
—A—8:
As previously reported VAfE B - - -
Prior year adjustment: TEEHE
SSAP 12 — restatement of S ERER
deferred tax £125% — &7
ERERTE 10,815,359 681,703 11,497,062
As restated &7 10,815,359 681,703 11,497,062
Deferred tax charged to the profit ~ FREE=EMR
and loss account during the year, — ZiEZEFIE - B3F
including a credit of I R g 2 A
HK$1,077,849 due to the effect Z#E#R1,077,849
of a change in tax rate BT (2,200,859) (89,814) (2,290,673)
Gross deferred tax assets at RZZE=F1+_A
31 December 2003 =+—HZERE

PIBEERE 8,614,500

591,889 9,206,389
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20. DEFERRED TAX (continued) 20. EEFIE (&)
Deferred tax liabilities BEFHIBEEE
Group 2003
£5 —BE=F
Revaluation of
fixed assets Others Total
EftEATEE Hith a5t
HK$ HKS$ HK$
At 1 January 2003: R-ZT=F
—H—H
As previously reported PATE B - - -
Prior year adjustment: FFEERE
SSAP 12 - restatement of S EHREL
deferred tax 125 — =7
EAERIR 7,009,071  (807,834) 6,201,237
As restated El 7,009,071 (807,834) 6,201,237

Deferred tax charged/(credited) FNEERENR,

to the profit and loss account (NBR) 2T
during the year MIE (168,114) 496,512 328,398
Gross deferred tax liabilities at —TE=F+_H
31 December 2003 E‘|‘ HZIRERE
HIBEERRE 6,840,957  (311,322) 6,529,635
Net deferred tax assets at —TE=F+_H
31 December 2003 :‘|‘ HZIRERE
MIBEEFE 2,676,754
2 Total deferred tax charged to the profit and loss & HBE—FTE=F1+_H=1+—H
account during the year ended 31 December 2003 IEF BB BRI 2 EAE T T
was HK$2,619,071 (note 10). MEER2,619,0715 T (K&

10) °
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31 December 2003 —ZEZ =4+ = A = +

20. DEFERRED TAX (continued)

Deferred tax assets

Group
&5

20. EEFIE (1F)

EEBEEE
2002
—ETCF
Losses
available
for offset

against future
taxable profit

AT R{EE
AR IERTL A Others Total
ZIEE HAfth G
HK$ HK$ HK$
BT BT BT
At 1 January 2002: R_ET_F
—H—8
As previously reported VAfE B - = =
Prior year adjustment: TEEHE
SSAP 12 — restatement of S ERKER
deferred tax 125 —F5
BRERTE 13,118,233 702,149 13,820,382
As restated ER]l 13,118,233 702,149 13,820,382
Deferred tax charged to FREBRDEK
the profit and loss account RR 2 BT
during the year I8 (2,302,874) (20,446) (2,323,320)
Gross deferred tax assets at RZZEZE-_F+=A
31 December 2002 =+—RZEE
BIREERR 10,815,359 681,703 11,497,062




TEMERMEABRERARAA

105

20. DEFERRED TAX (continued) 20. EEFIE (22)
Deferred tax liabilities EFiEBEESE
Group 2002
rEH T F
Revaluation of
fixed assets Others Total
BHETEE Hith B%
HK$ HKS$ HKS$
BT BT BT
At 1 January 2002: ===
—HA—B:
As previously reported PATE BRI - - =
Prior year adjustment: FFEERE
SSAP 12 — restatement of S ERER
deferred tax %1255 — &5l
EERIE 6,975,916 (1,156,562) 5,819,354
As restated ]l 6,975,916 (1,156,562) 5,819,354
Deferred tax charged to FREERE
the profit and loss account MER 2 BT
during the year MIE 33,155 348,728 381,883
Gross deferred tax liabilities at “ET-F+_-A
31 December 2002 =+—HZEE
MIBEERRE 7,009,071 (807,834) 6,201,237
Net deferred tax assets at RZZZ-F+—-A
31 December 2002 =t+—HZEE
PIEEEFE 5,295,825

Total deferred tax charged to the profit and loss

* BE_FF_F1+_A=+—H

account during the year ended 31 December 2002
was HK$2,705,203 (note 10).

I FETE B AR IR 2 B AE T T
A58 52,705,203 T (B it
10) °
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31 December 2003 —ZZ =4+ =-F =+ —H

20.

DEFERRED TAX (continued)

At 31 December 2003, the Group had tax losses
arising in Hong Kong of HK$49,225,714 (2002:
HK$67,595,996) that are available indefinitely for
offsetting against future taxable profits of a
subsidiary in which the losses arose. As the Group
expects that the subsidiary will have sufficient
taxable profits generated in the future to utilise
these tax losses, a deferred tax asset has been
created upon adoption of the revised SSAP 12. In
addition, deferred tax liability arising from taxable
temporary difference from assets carried at fair
value revalued at the balance sheet date has also
been recognised upon adoption of the revised
SSAP 12.

At 31 December 2003, the Group also has tax
losses arising in Hong Kong of HK$38,398,184
(2002: HK$32,780,426) that are available
indefinitely for offsetting against future taxable
profits of the companies in which the losses arose.
Deferred tax assets have not been recognised in
respect of these losses as they have arisen in
subsidiaries that have been loss making for some
time.

At 31 December 2003, there was no significant
unrecognised deferred tax liability (2002: Nil) for
taxes that would be payable on the unremitted
earnings of certain of the Group’s subsidiaries or
associates as the Group has no liability to
additional tax should such amounts be remitted.

There are no income tax consequences attaching
to the payment of dividends by the Company to
its shareholders.

20.

EEHE ()

RZZEE=F+=-—A=+—8 -
AEBERBEEZMERBIES
49,225 7148 T (ZET = F :
67,595,996/8 7T) + 7] A {EK 8
HIREBE —RMB AT ZARK
ERBORER - AR AEEEHZ
B A RERESE RIWERT
A ERZERIEEE - BT
KT e ERERIE12
REEBREHIBEE ° LI -
REZEHEHUNEEEARZE
B2 FER T E B = R IR R
BRI S EBERFE 129818 &
BABK ©

RZZEE=F+=-A=+—8 -
AEBERBEEZRERBIES
38,398,184 B L (T = F :
32,780,426/ L) + A] A {EHK 8
HIBEB AR R RERT &
- AR ZEEBERE RN
RGE 2B AR Bt ERE
RELEHIBEEE °

R-_EE=F+_-_HA=+—8"
I LA R B S TS A RS
BN A ARE L&A MR 2B
HEEARERELEREARE
(Z2Z=F : 8\)  WIHARAE
SEFEENEBESER I ETM
HIHIBBEE -

7 72 ) ) AR SR B AR 8.3 4
EAMEBER -
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20.

21.

DEFERRED TAX (continued) 20. EEBE ()
The adoption of SSAP 12 (Revised) during the MO IS S M 2P At - F
year, as further explained in note 2 to the financial NERM A EBHERF 125 (&
statements, has resulted in a change in accounting EET) BRGATBRNE - K
policy which has given rise to an increase in the SRR _ZEZ=FR_FTET_F
Group’s net deferred tax assets as at 31 December ToA=+T—BRZEBEEMRIEEE
2003 and 2002 by HK$2,676,754 and SFED B NN2,676,7547%8 7T K&
HK$5,295,825, respectively. As a consequence, 5,295,825 7T c R - HEC
the consolidated net profits attributable to TEE=FR_FT_F+ A=
shareholders for the years ended 31 December T—BIEFEZRREMLGE &
2003 and 2002 have been decreased by F)5 %8 5 Bl 42,520,550/ 7
HK$2,520,550 and HK$2,590,638, respectively, 52,590,638 7L * MPN_FE
and the consolidated retained profits at 1 January =FERZEE_F-A—HZKE
2003 and 2002 have been increased by & & 8 & N B 2 Rl &
HK$7,156,196 and HK$9,746,834, respectively, 7,156,196/8 7T 52 9,746,834/
as detailed in note 32 to the financial statements, TC BEFFIEE R T REM T
while the related minority interests at 1 January 32 MR _ZEZE=FR_ZFZ
2003 and 2002 have been decreased by —F-R—BZBERLERRRE
HK$1,860,371 and HK$1,745,806, respectively. = Bl BIR 401,860,3718 7T &
1,745,806/8 7T °
PROPERTIES HELD FOR SALE 21. #BEYRE
Group
£H
2003 2002
—BER=F T2 F
HKS$ HKS$
BT BT
Balance at beginning of year FH4ER 21,489,000 30,645,650
Disposals HeE (21,489,000) -
Transfer to investment properties BREREDE
(note 13) (HfaE13) - (3,091,481)
Transfer to fixed assets (note 14) BEEEETFEE
(Ktat14) - (1,723,800
- 25,830,369
Less: Provision for impairment JB ORE R - (4,341,369)
At lower of carrying cost or RREES AT % E
net realisable value (BEE) - 21,489,000
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31 December 2003 — T = +=- A=+ —H
21. PROPERTIES HELD FOR SALE (continued) 21. $EWE (E)
As at 31 December 2002, the properties were R-BT_F+-_RA=1+—8"
stated at the lower of carrying cost or net ZEYERREES A EERE
realisable value based on their market value as MEZBRIEEAR  £EEET)
at the balance sheet date as determined by the BB (BE) AR A AEE
revaluation on an individual property basis, AIMEETERTITREEZZE
performed on an open market value basis by MERBERZTERE - RZ
Vigers Hong Kong Ltd. The properties held for ZE_F+-_H=1+—H0 #E
sale as at 31 December 2002 were carried at METIRA BB FEINER - F
their net realisable values. During the year, these N ZEVENEREBEARRK
properties were disposed of to two independent 23,610,000 (K95 £ 22,486,000
third parties for an aggregate cash consideration BL)ETMEBULE=F, &
of RMB23,610,000 (equivalent to approximately REMKABRIERR ZKA
HK$22,486,000), resulting in a net loss of 1,176,449 L& LIRS B F 5
HK$179,449 (note 6) after deducting the related 179,449/% 7t (Ff3E6) °
taxes and transaction costs of HK$1,176,449.
22. INVENTORIES 22. FE
Group
]
2003 2002
—2E=F —ZTT-F
HK$ HKS$
BT BT
Raw materials R#t 3,607,200 5,099,960
Sub-materials Bl 1,562,300 2,114,989
5,169,500 7,214,949
Less: Provision for obsolescence i FRERE (1,617,727)  (1,617,727)
3,551,773 5,597,222
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23. AMOUNT DUE FROM/(TO)

CONTRACT 23.

BHREFRR/ (RENEF

CUSTOMERS MIH)
Group
5
2003 2002
—BE2=F —TETCF
HK$ HK$
BT BT
Contract costs incurred to date on RERBELGNES
long term construction B 7 XM
contracts plus attributable profits, AR TR R 2
less foreseeable losses B8 2,490,186,769  2,391,784,258
Less: Progress payments received B B R
and receivable EER (2,591,445,843) (2,510,669,587)
(101,259,074) (118,885,329)
Gross amount due from contract BHEPRR
customers Ok 39,935,662 36,882,264
Gross amount due to contract REHNEPHIA
customers 1B%E (141,194,736)  (155,767,593)
(101,259,074)  (118,885,329)
24. ACCOUNTS AND RETENTIONS RECEIVABLE 24, EWRERRES
Group
&5
2003 2002
—EBE=F T2 F
HK$ HK$
ET BT
Accounts receivable FEUERIA 128,831,064 161,405,153
Retentions receivable FEWIRE £ 105,513,207 94,194,149
234,344,271 255,599,302
Less: Provision for doubtful debts — J& - RERE M (14,343,495) (12,970,382)

220,000,776 242,628,920
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31 December 2003 —ZZ =4+ = A =+ —H

24.

ACCOUNTS AND RETENTIONS RECEIVABLE
(continued)

An aged analysis of accounts receivable is as
follows:

Current BN ER
31-60 days 31-60H
61-90 days 61-90F
Over 90 days 90H A E

24.

FEWRERRE S (&)

Rl R IE 2 SR B ST IO -

Group
£
2003 2002
—gE=F =TT
HK$ HK$
T BT

87,863,371 127,437,584
31,612,822 2,971,826
1,872,161 16,108,774
7,482,710 14,886,969

Less: Provision for doubtful debts  J& - REREAHE

128,831,064 161,405,153

(5,077,221)  (2,502,608)

123,753,843 158,902,545

Retentions receivable represent certified contract
payments in respect of works performed, for
which payments are withheld by customers for
retention purposes, and are released to the Group
pursuant to the provisions of the relevant contracts
after the completion of the projects in question.
No aged analysis of retentions receivable is
presented as the amount retained is provided on
each payment up to a maximum amount
calculated on a prescribed percentage of the
contract sum.

ERREZEATFRECER
ZEREHTIZEE  XERE
BREGHZHAENBRR AR T
RIRBERTARE - ARNRE S
DRBERAXNIRENRTE R
BEZEANERIEETAD
L U 2 51 R IR E & 2
BREC D AT ©
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24.

ACCOUNTS AND RETENTIONS RECEIVABLE
(continued)

The Group’s accounts receivable mainly represent
progress payments receivable from facade
building contracting works performed by Far East
Aluminium Works Company Limited (“Far East
Aluminium”), the Company’s principal operating
subsidiary, which is generally engaged as a
nominated sub-contractor in respect of property
development projects in Hong Kong. Far East
Aluminium adopts credit policies consistent with
the trade practices prevalent in the Hong Kong
building industry. Far East Aluminium recognises
its accounts receivable when the value of the
sub-contract works is certified by the architect.
Pursuant to the trade practices, the main
contractor from time to time makes applications
for payment certificates which include the
certified value of the nominated sub-contract
works. Normally within 14 days of the receipt by
the main contractor of the payment from the
employer against the payment certificate from the
architect, the main contractor shall pay to the
sub-contractors the certified value of their sub-
contract works, less amounts previously paid and
retentions attributable to the sub-contract works
as explained above.

The normal credit term of accounts receivable
from the sale of electric and steam power is 30-
60 days.

24.

FEWRERRE S (&)

AEE 2 RURREBIEALRE
—RIEEER/BEVFEFERIAR
EENHBZIEZNBARIER
mMEIRARLQA ([EXRR
B ETREIIMEESHTIZZIE
WA - mRIME A 2
EEBRRNIEABERETER
Bz EBIEN - ERImENELE
AR D HI TR 2 BER @ #HE
WHRRERAR - IREBETTEE
Bl - EAEE TR RIETE 5 HIE
ZIREBERNERMELANT
RNREBREZHF - BEER
—RERNRBEEMEBAZTE
MR ERHERE T WRE14K
A A AR ERE N AE
RZNHATERAHEE(BHK
RO HTRREN 2 2% R ER
ZRER) -

HETNREAZEKRFEZE
EH—MAB302608 -
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CASH AND CASH EQUIVALENTS AND 25. BHEeRBELSESEHECERE
PLEDGED DEPOSITS b
Group Company
2003 2002 2003 2002
“ER=f "TTF CZEBR-f _"TTF
HK$ HK$ HK$ HK$
B BT B BT
Cash and bank balances Re RRTER 40,105,005 9,070,135 4,500,746 644,260
Time deposits EHER 199,476,706 176,883,182 51,728,501 92,252,034
239,581,711 185,953,317 56,229,247 = 92,896,294
Less: Pledged long term A EERRBTESER
time deposits (note 28(iii)) (Hfztas(ii)) (10,000,000) - - -
Pledged short term BEREHEHER
time deposits (note 28(iii)) (Hizt28iii)) (69,718,000) ~ (48,240,000) - -
Cash and cash equivalents ReRRLER 159,863,711 137,713,317 56,229,247 = 92,896,294

At the balance sheet date, the cash and bank
balances and time deposits of the Group
denominated in Renminbi (“RMB”) amounted to
HK$82,314,379 (2002: HK$12,048,450). The
RMB is not freely convertible into other
currencies, however, under Mainland China’s
Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through banks authorised to conduct foreign
exchange business.

REER REBNUARK
B e RRTER A
82,314,3798B L (ZET -4 :
12,048,450 7C) - AR
EHERAEMER - AMR
B R B A i 2 SN B IR AR B I
HE EERNESERTE
AEER B REREETINEG
Ha 2 RITHARBHB AR
HE -
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26.

27.

ACCOUNTS AND BILLS PAYABLE 26.

An aged analysis of accounts and bills payable is
as follows:

EAERREE

ERERRERZERE DTN
T

Group
&5

2003 2002
—RE=F T F
HK$ HK$
BT BT
Current BNER 34,265,869 33,520,196
31-60 days 31-60H 4,252,444 2,959,919
61-90 days 61-90H 211,661 2,143,979
Over 90 days 90H A E 932,811 890,149
39,662,785 39,514,243

WARRANTY PROVISION 27. RE®RE
Group
£H
HK$
BT
At beginning of year F9 9,783,073
Provision for the year (note 6) KEEEE (Kat6) 2,037,000
Amount utilised during the year FRBHAZzEH (2,065,398)
At 31 December 2003 R-BEE=F+=-A=+—H 9,754,675
Portion classified as current liabilities HVEREN B & 2 BB 1D (9,754,675)
Long term portion REAEB 1D -

The Group provides warranties to its customers
on facade contracting works in accordance with
terms and conditions as stipulated in contracts,
under which defective works are rectified or
replaced. The amount of warranty provision is
estimated based on the past experience of the
level of defective works and the estimation basis
is reviewed on an ongoing basis and revised
where appropriate.

REBIR A BT 2 G SR
sLIMEE S T2 AT P RHER
7B AR TR TE
By gk - REBRBZSER
BETERIBZER TG
it e AR EEDRSERET
DAt et R E S R E R ER] o
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28. INTEREST-BEARING BANK BORROWINGS 28. itEHEITER

Group
£E
2003 2002
—2R=F —ZTTF
HK$ HK$
E BT
Secured import loans, repayable BHEFENER -
within one year or on demand AR—F AL
EREEER 43,054,082 = 44,342,643
Secured bank loans, repayable BHEBRITER -
within one year or on demand AR—F AL
ERIFEERE 50,000,000 26,168,224
93,054,082 70,510,867

The Group’s banking facilities are secured by:

(i)

(iii)

pledges of certain of the Group’s leasehold
land and buildings with an aggregate net
book value of approximately
HK$21,399,967 (2002: HK$5,226,000)
(note 14);

pledges of the Group’s generation plant and
related structure with an aggregate net book
value of HK$6,835,975 (2002:
HK$34,672,000) (note 14);

pledges of certain of the Group’s long term
and short term time deposits amounting to
HK$10,000,000 (2002: Nil) and
HK$69,718,000 (2002: HK$48,240,000),
respectively (note 25);

pledges of certain of the Group’s long term
investments amounting to HK$24,185,220
(2002: HK$22,624,880) (note 19(ii));

AEBZRITEETIATIIZIA
ERTER

iy HEBRLAXEBEEEFELD
21,399,967 8 T (ZEF
— 4 5,226,000/ 7T) Z
ETHO L REF (M
T14)

i) EHEAESEER@BFE
6,835,975 L (& =
& 1 34,672,000/ 7T) Z
ATRERE KRB BRNE
(M5E14)

(i) W AXEE B H D 7
10,000,000 T (—Z & =&
—4F : ) X%69,718,000
BT (ZZETEZEF
48,240,000 L) 2 & T
REREH 2 EBHER
(M 5E25)

ivi & # X & B &
24,185,220 L (=T &
— 4 22,624,880/ L)
Z REIIEE (FIFE19(G0)
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28.

29.

INTEREST-BEARING BANK BORROWINGS
(continued)

(v) corporate guarantees amounting to an
aggregate of HK$216,000,000 (2002:
HK$171,000,000) executed by the
Company (note 36); and

(vi)  short term bank loans of RMB40,000,000
(equivalent to approximately
HK$37,735,849) were guaranteed by #L
EREEBRAR, MNERHEZEERAF and
MMNEAEIRERAT], independent third
parties (2002: short term bank loans of
RMB15,000,000 (equivalent to
approximately HK$14,019,000) guaranteed
by HU 1B 4 BN R A F).

FINANCE LEASE PAYABLES

The Group leased one of its motor vehicles under
a hire purchase arrangement which is repayable
by instalments over 60 months and is classified
as a finance lease.

28.

29.

vy A& 2 7 & A & H
216,000,000 T (==
— 4 : 171,000,000/ 7T)
ZAaElER(iE36) - &

i) RHETERAREK
40,000,0007C (4 % K
37,735,849 L) (ZEE
—F BHRTERAR
#15,000,0007C (4] & R
14,019,000/8 7T) * A
MEANLBR A RREMR
BR) BBIYFE=ZFNT
EREERRAA - WM
S EEERA T RN
BEAEERAGIRHE
R o

P BB AL
AEBREHEHBANLTHHER

B —&BAE - AR 60fE A 5 H
88 - WHIEMBEAL -
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29. FINANCE LEASE PAYABLES (continued) 29. ENBMBHEN (E)
At 31 December 2003, the total future minimum R-EE=F+-_HA=+—8"
lease payments under the finance lease and their BEMBENZ RRKEHEE LR
present values were as follows: ERREWMOT
Present Present
value of value of
minimum minimum
Minimum Minimum lease lease
Group lease lease  payments payments
£@ payments  payments BEHS itk
RiEfe REME ZHfE ZHME
2003 2002 2003 2002
“EBzf  “TT-F ZBRZE  CTEOF
HK$ HK$ HK$ HK$
B B B BT
Amounts payable: FERNTRE -
Within one year —FR 233,808 - 184,103 -
In the second year F 233,808 = 196,090 -
In the third to fifth years, ZEhE - af
inclusive BEME 526,068 - 489,154 -
Total minimum finance lease RESBHA
payments s 993,684 - 869,347 -
Future finance charges ARHTFR (124,337) -
Total net finance lease payables RERMBEOTEFE 28 869,347 -
Portion classified as current SIfEREE BB
liabilities (184,103) -
Long term portion R 685,244 -
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30. SHARE CAPITAL 30. K&
Company
NS
2003 2002
—BE=F —EE-F
HK$ HK$
ET AT
Authorised: JERE -
6,000,000,000 ordinary shares 6,000,000,000/4%
of HK$0.10 each EHREE0.10E T
=3 A% 600,000,000 600,000,000
Issued and fully paid: BBITREE -
3,720,681,000 3,720,681,0008%
(2002: 3,675,731,000) ordinary BAREE0.10/87T
shares of HK$0.10 each 2 TR
—TEF
3,675,731,0000%) 372,068,100 367,573,100
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30.

SHARE CAPITAL (continued)

During the current and prior years, the movements
in share capital were as follows:

(a)

On 31 May 2002, Tacko International
Limited (“Tacko”), the controlling
shareholder of the Company, placed its
600,000,000 shares in the Company to
independent investors at a price of HK$0.16
per share. On 10 June 2002, Tacko
subscribed for and was allotted
600,000,000 new shares in the Company
at the same price of HK$0.16 per share,
which resulted in increase of issued capital
and share premium before placing expenses
of HK$60,000,000 and HK$36,000,000,
respectively. The net proceeds, net of
placing expenses of HK$2,771,836, of
HK$93.2 million were utilised for the
acquisition of (i) the 80% interest in the
net income in relation to Project EC120
accrued to CATIC (HK$39.8 million) (notes
15 and 37(a)); (ii) the capital contribution
into China Nav-Info (HK$5.5 million) (notes
18 and 37(c)); and (iii) the capital injection
into CATIC Siwei Co., Ltd. (“CATIC Siwei”)
(note 37(b)) (HK$25.1 million). The
remaining balance of HK$22.8 million was
used to provide general working capital for
the Group as the agreement to set up an
equity joint venture to be engaged in the
provision of aircraft leasing and related
services in the PRC was terminated.

30.

B ()

(a)

FRRINEEEZBAZD M
T

RZEE_FRA=1+—
H:' ARRAZEBERKRE
Tacko International
Limited ([ Tacko] ) A & %
0168 T2 BEREEH
600,000,000/% 7~ 2 &) f&
MTBULIEEE - RZF
Z-F XA+ 8 ' Tacko
BRI ESER0.16E T
ROB I ¥ R O
600,000,000% ZAX A &) %7
f% - BEHBEBEITRAKRK
AREER RO RED
A1/ 51 60,000,000/% 7T &
36,000,000/ 7T R B
E&/H2,771,8368 LB 2
FT 153 338 )% %893,200,000
B2 BEWEE )R M
B #® QA KB IEE
EC120/F L A 80%#E &=
(39,800,0007% 70) (M &%
15%37(a)) : (ii)A 4L = M
# 1 & (5,500,000 7T )
(FFaE18%37(c)) + K liii)
) PO 4 A 22 3 R B BR A A
(TH#g&ER]) TE
(25,100,000 ) (B &%
37(b)) ° R B K32
HERHREEE RAH
Rz RINEEREZH
BB LT
22,800,000/ 7T B A 1R
EEZ—REBEED -
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30.

SHARE CAPITAL (continued)

(b)

Pursuant to the shareholders’ meeting on
13 May 2003, the Company’s shareholders
passed resolutions to (i) set off the entire
sum of HK$273,184,163 standing to the
credit of the share premium account of the
Company as at 31 December 2002 against
the accumulated losses of the Company
which amounted to HK$283,592,863 as at
31 December 2002, thereby reducing the
accumulated losses of the Company from
HK$283,592,863 to HK$10,408,700; and
(ii) set off the remaining balance of the
accumulated losses of the Company brought
forward from 31 December 2002 of
HK$10,408,700 by way of application of
an amount of HK$10,408,700 standing to
the credit of the contributed surplus
account of the Company as at 31 December
2002.

During the year, the subscription rights
attaching to options in respect of
44,950,000 share were exercised at the
exercise price of HK$0.13 per share (note
31), resulting in the issue of 44,950,000
shares of HK$0.1 each for a total cash
consideration of HK$5,843,500,
represented by increases in issued capital
and share premium of HK$4,495,000 and
HK$1,348,500, respectively.

30.

B ()

(b)

BE-_ZE=FRA+=
HeBREARE @ RAFRRK
RBEBRBEROG AR A
RZETE-_F+HA=+
—BZBRNHEERERSD
273,184,163 7T » &
HMARBN _EE_F1
“RA=t+t—HBZREEE
283,592,863/ T + It
BARAREEES
283,592,863 JT B &
10,408,700/8 7T : K (ii)®)
AARBIR =TT -_F+
“A=+—HZBAEB%
BR# B8R 10,408,700 7T
U EZT_F+=-H
=+—H&##E7ARAR
TEE 1B 45 8810,408,70078%
775 o

FRN - B #44,950,0000%
Iz BRERTEES
ARO13AB T2 BIREITHE
(B 5E31) - BEEIT
44,950,0000% F A% EE0.1
Bk - BIRERE
5,843,500/ 7T © {2 81T
A% A K B 19 4 (B 73 51 48 A1
4,495,000% T K&
1,348,500/ 7T °
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30. SHARE CAPITAL (continued) 30. B& (&
A summary of the transactions during the year B LA RB] B BEITIRAES
with reference to the above movements in the CERNETZRZBMENT

Company’s issued share capital is as follows:

Share
Number of Issued share premium
shares in issue capital account Total
BRTRHEAE ERORE ROEER ait
HK$ HK$ HK$
BT AT AT
At January 2002 K-EE-%5-A—H 3,075,731,000 307,573,100 239,955,999 547,529,099
Shares issued to the PR R 31T
controlling shareholder pa) i (a) 600,000,000 60,000,000 36,000,000 96,000,000
Placing expenses REER (a) - - (2,771,836)  (2,771,836)
At 31 December 2002 and RZFZT-F+-f
1 January 2003 =+-Ak
“E2Z-F-f-H 3,675,731,000 367,573,100 273,184,163 640,757,263
Share premium eliminated {7/ ERH
against accumulated losses  ZFEE#E (b) - - (273,184,163) (273,184,163)
Share options exercised EiT{F R E (c) 44,950,000 4,495,000 1,348,500 5,843,500

At 31 December 2003 R-EE=%
+=A=t-H 3,720,681,000 372,068,100 1,348,500 373,416,600
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31.

SHARE OPTION SCHEMES

At the annual general meeting held on 14 May
2001, the share option scheme adopted in 1991
(the “1991 Scheme”) with a life span of ten years
was terminated and concurrently a new share
option scheme (the “2001 Scheme”) was adopted.

Subsequent to the adoption of the 2001 Scheme
on 14 May 2001, the Stock Exchange introduced
a number of changes to Chapter 17 of the Listing
Rules on share option schemes. These new rules
came into effect on 1 September 2001. In
compliance with the amended Chapter 17 of the
Listing Rules, a new share option scheme (the
“Existing Scheme”) was adopted by the Company
at the annual general meeting held on 13 May
2003 and at the same time the 2001 Scheme was
terminated. Since the adoption of the Existing
Scheme, no options have been granted thereunder.

Major terms of the Existing Scheme include:

1. The purpose of the Existing Scheme is to
provide incentive to the participants.

2. The participants of the Existing Scheme are
individuals being employees, officers or
consultants of the Company or any of its
subsidiaries including any executive or non-
executive directors thereof.

31.

RS

R-ZZEZE-—FAA+TEAZKRE
BEREE R-Ah—F&K
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NN—FFHEDRELILE B
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RMAEB1I7EEBERETE 2
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H-EET—FNLA—HABER -
7”& T NWJZtmﬁW%W
B ARERZZEE=FRHAT
EE%GZ&%EEK%L%M
MERERE ([RATE]) -
WRKEKIE—ZFT—F518 - B
IR AT EILAK - I E IR IR
o ] B AR R o
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31.

SHARE OPTION SCHEMES (continued)

The total number of shares which may be
issued upon exercise of all options to be
granted under the Existing Scheme, the
2001 Scheme and the 1991 Scheme
(collectively the “Schemes”) must not in
aggregate exceed 10% of the share capital
of the Company in issue as at the date of
approval of the Existing Scheme. The
Company may refresh this 10% limit at any
time subject to prior approval by its
shareholders in a general meeting. The
overall limit on total number of shares
which may be issued upon exercise of all
outstanding options and yet to be exercised
under the Schemes must not exceed 30%
of the issued share capital of the Company
from time to time. No options may be
granted if this will result in such limit being
exceeded. The total number of shares
available for issue under the Existing
Scheme is 367,573,100 shares which
represented 9.82% of the issued share
capital of the Company as at the date of
this Annual Report.

The total number of shares issued and to
be issued upon exercise of all options
(whether exercised, cancelled or
outstanding) granted under the Schemes in
any 12-month period immediately
preceding any proposed date of grant of
option to each participant must not exceed
1% of the share capital of the company in
issue as at the proposed grant date.

31.

BRERTE ()

HITERBREEE - =
TE—FEE—NN—
FErEl (B IFrEl) FrX
TEHBEREmEIT RN
B EHTEHBEBAR
AIRNAEBIRAEERZ
BEITRA10% o KRR
A BERFE #T210% LR -
HEERERBREAE L
EhEME - BITERES
EFERE2HERITFEBER
BEMBIT RN BEERE
LR A BHBBEATKD
AT AR30% o i 3% H BB
KEeESNERER L
R BT EREOBEBRE -
BIBEREFHE T 2R
8 A367,573,100
i MERARRRRAE
H®REHZE BETRD
9.82% °

EEMEZRR O ERER
HiRT+ — @ A MmERETE
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WARTTE) A& 28EE
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SHARE OPTION SCHEMES (continued)

Options may be exercised at any time
during a period of 10 years commencing
on the date falling 3 months after the date
of grant.

A grant of an option must be accepted
within 28 days from the date of grant
together with a non-refundable payment of
HK$1.00.

The exercise price of an option to subscribe
for shares granted pursuant to the Existing
Scheme shall be the highest of:

(a)  the closing price of the shares as
stated in the Stock Exchange’s daily
quotations sheet on the date of grant,
which must be a business day;

(b)  the average of the closing prices of
the shares as stated in the Stock
Exchange’s daily quotations sheets for
the five business days immediately
proceeding the date of grant; and

(c) the nominal value of the shares of
the Company.

The Existing Scheme shall be valid and
effective for a period of 10 years
commencing on 13 May 2003 and
thereafter for as long there are outstanding
options granted and accepted pursuant
thereto prior to expiration of the said 10-
year period and in order to give effect to
the exercise of any such options.

31. BREE (&)

5. BEREIRELA#SKR=
@ AL+ FRRERTT
f& o

6. BERCHEZERA R L A #K28
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31. SHARE OPTION SCHEMES (continued) 31. BEESTE ()
Notwithstanding the termination of the old BRI |LEZTE  BABY &
schemes, the relevant provisions thereof remain MRZEEN » MELIFEBE
in full force and effect to the extent necessary to ZIRIE B2 MARITERERRETD
give effect to the exercise of any outstanding share A1TfE - BIER F— L L—Ft
options granted thereunder prior to their ZIR—EE—FHEFEY W
respective terminations. Details of share options, N-EE=F+_F=4+—H%
granted under the 1991 Scheme and the 2001 RITE B ESEBNOT

Scheme prior to their respective terminations and
outstanding as at 31 December 2003, were as

follows:
Number of shares in respect of options
BREMSROYE
Outstanding
at 31
Outstanding Cancelled/  December
at 1 January lapsed 2003 Exercise
2003  Granted  Exercised  during the R=BE=% Date of price per
W=ZZ=F  during the during the year TZA grant (iii) Exercise share (v)
Eligible person -A-H year year ERE  =t-A R4 period (iv) =1
REBAL WATE FRERE FRETR  H#E/XN HATE BHG)  THEEV)  FEEV)
HK$
BT
1991 Scheme
“Ah-%5tE
Directors
2
Yang Chunshu 8,160,000 = = - 8,160,000 28/1/2000 28/7/2000 to 0.17
R 27/712005
28/7/20002
271712005
Yu Li 5,400,000 - - - 5,400,000 28/1/2000 28/7/2000 to 0.17
T 27/7/2005
28/7/20002
271712005
13,560,000 = = - 13,560,000
Other employees 912,000 - - - 912,000 28/1/2000 28/7/2000 to 0.17
EftER 27/712005
28/7/2000%
271712005

14,472,000 - - 14,472,000
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31. SHARE OPTION SCHEMES (continued) 31. BRESSE (&)

Number of shares in respect of options

BREMSROBE
Outstanding
at 31
Outstanding Cancelled/  December
at 1 January lapsed 2003 Exercise
2003 Granted  Exercised  during the R=ZZ=% Date of price per
WZZB=F  during the during the year TR grant (iii) Exercise share (v)
Eligible person -A-H year year ERE  =t-B RH period (iv) (1)
RERAL WATE FRERE FACAHE  EE/XN HAGE BHG)  TEEy)  TEEV)
HK$
BT
2001 Scheme
“ER-Fl
Directors
g%
Yang Chunshu - 20,000,000 - - 20,000,000 25/2/2003 25/8/2003 to 0.13
& 24/8/2008
25/8/2003%
24/8/2008
Wang Xinyan - 20,000,000 - - 20,000,000 25/2/2003 25/8/2003 to 0.13
itV 24/8/2008
25/8/2003%
24/8/2008
Ji Guirong - 20,000,000 - - 20,000,000 25/2/2003 25/8/2003 to 0.13
FER 24/8/2008
25/8/2003%
24/8/2008
Yu Li - 20,000,000 - - 20,000,000 25/2/2003 25/8/2003 to 0.13
T 24/8/2008
25/8/2003%
24/8/2008
Ren Haifeng - 20,000,000 - - 20,000,000 25/2/2003 25/8/2003 to 0.13
g 24/8/2008
25/8/2003%
24/8/2008
Cui Wei (i) - 20,000,000 20,000,000 - - 25/2/2003  25/8/2003 to 0.13
E&) 24/8/2008
25/8/2003%
24/8/2008
- 120,000,000 20,000,000 - 100,000,000
Other employees (i) - 30,000,000 24,950,000 1,500,000 3,550,000 25/2/2003 25/8/2003 to 0.13
EAoiEE i) 24/8/2008
25/8/2003%
24/8/2008

- 150,000,000 44,950,000 1,500,000 103,550,000
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31.

SHARE OPTION SCHEMES (continued)

(i)

(ii)

(iii)

(iv)

Pursuant to the terms of the 2001 Scheme,
if a grantee ceases to be an employee
(including any executive director) for any
reason other than his death or the
termination of his employment or
directorship on the grounds specified
therein, he may exercise his options up to
his entitlement on his last actual working
day (to the extent not already exercised)
within three months thereafter. Mr. Cui
exercised his options in full on 23
December 2003 after he resigned as
executive director with effect from 31
October 2003. The weighted average
closing price of the shares immediately
preceding the date the option was exercised
is HK$0.204 per share.

The weighted average closing prices of the
Company’s share immediately preceding
various exercise dates of these options
ranged from HK$0.157 to HK$0.245 per
share.

The closing price per share immediately
before the date of grant of 25 February 2003
for options under the 2001 Scheme was
HK$0.134.

Share options must be held for a minimum
of six months before exercise. Exercise
period shall not exceed a period of five
years commencing on the expiry of a period
of not less than six months after the date
option is accepted.

The exercise price of the share options is
subject to adjustment in the case of rights
or bonus issues, or other similar changes
in the Company’s share capital.

31.
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31.

SHARE OPTION SCHEMES (continued)

No fair value of the share options granted during
the year ended 31 December 2003 is disclosed
as the Company believes that the calculation of
such value, which would be based on a number
of speculative assumptions and variables such as
the risk-free interest rate and expected volatility
of the share prices, would not be meaningful or
representative.

The exercise in full of the outstanding share
options would, under the present capital structure
of the Company, result in the issue of 118,022,000
additional shares of HK$0.10 each which would
represent approximately 3.2% of the Company’s
shares in issue as at the balance sheet date for a
total cash proceeds, before expenses, of
HK$15,921,740.

In February 2004, options outstanding as at 31
December 2003 under the 2001 scheme in
respect of an aggregate of 20,800,000 shares were
exercised at an exercise price of HK$0.13 per
share.

Share options do not confer rights on the holders
to dividends or to vote at shareholders’ meetings.

31.
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32. RESERVES 32. &%
Group
&8
Retained
Fixed asset Exchange profits/
Share revaluation fluctuation (accumulated
premium Capital reserve Reserve reserve losses)
account reserve*  EEEE fund** EX REE/ Total
RVEER — ERRE  ERRE e~ RORE (ZEER) At
Noes BSOS S S
i3 BT B B BT BT BT AT
At 1 January 2002: R_FE_F
_H_E:
As previously reported DAfEeRgR 239,955,999 162,134 - 1,358,469 - (258,547,832) (17,071,230)
Prior year adjustment LEERE N0 - - - - - 9746834 9,746,834
As restated &j 239,955,999 162,134 - 1,358,469 - (248,800,998)  (7,324,396)
Issue of shares Lhh 30(a) 36,000,000 - - - - - 36,000,000
Placing expenses REER 30(2)  (2,771,836) - - - - - (2,771,836)
Surplus on revaluation Eff A5 14 = - 383,676 - - - 383,676
Net gains and losses not TEREE
recognised in the profit RiEn A
and loss account BiE - - 383,676 = = - 383,676
Net profit for the year REERHFE
As previously reported SR - - - - - 15,321,818 15,321,818
Prior year adjustment LEERE N0 - - - - - (2,590,638)  (2,590,638)
As restated Bl - - - - - 12,731,180 12,731,180
Transfer to reserve fund ERohEs - - - 823,392 - (823,392) -
At 31 December 2002 i
+ZA=tH 273184163 162,134 383,676 2,181,861 - (236,893,210) 39,018,624
At T January 2003: i 2
_E_E:
As previously reported IAfEeadg 273,184,163 162,134 383,676 2,181,861 - (244,049,406) 31,862,428
Prior year adjustment LEEHE 20 - - - - - 7,056,196  7,156,19%
As restated £l 273184163 162,134 383,676 2,181,861 - (236,893,210) 39,018,624
Share premium eliminated B3 HEHSS
against accumulated losses ~~ ZEEBE  30(b)  (273,184,163) = = = - 273,184163 =
Issue of shares B 30(c) 1,348,500 - - - - - 1,348,500
Deficit on revaluation EffHE 14 - - (63,811) - - - (63,811)
Exchange realignment EREE - - - - 795539 - 795,539
Net gains and losses not TERERR
recognised in the profit #2BE
and loss account FE - - (63,811) - 795,539 - 731,728
Net profit for the year KERRHTR - - - - - 12,878,489 12,878,489
Transfer to reserve fund ERTRAES - - - 669916 - (669,916) -
At 31 December 2003 R-2%zf
+ZB=1-H 1348500 162,134 319,865 2,851,777 795539 48,499,526 53,977,341
Reserves retained by: PR G -
Company and subsidiaries AR ARKEAH 1,348,500 162,134 319865 2,851,777 795539 49,355,914 54,833,729
Associates LN - - - - - (856,388)  (856,380)
31 December 2003 R=82=f%
+ZB=1-H 1348500 162,134 319,865 2,851,777 795539 48,499,526 53,977,341
Company and subsidiaries ~ ARFRKEAR 273,184,163 162,134 383,676 2,181,861 - (236,887,681) 39,024,153
Associate B - - - - - (5,529) (5,529)
31 December 2002 RZSTCZE
tZA=t-H 273184163 162,134 383,676 2,181,861 - (236,893,210) 39,018,624
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B2

RESERVES (continued)

* %k

In the prior year, the Group adopted the transitional
provision of SSAP 30 which permits negative goodwill
in respect of acquisitions which occurred prior to 1
January 2002 to remain credited to capital reserve.
The amount of negative goodwill remaining credited
in capital reserve is HK$162,134 as at 31 December
2003 and 2002.

The balance represents the Group’s share of the
statutory reserve fund of a subsidiary operating as a
Foreign Investment Enterprise in the PRC. Pursuant to
the subsidiary’s articles of association and the relevant
PRC Company Law, the subsidiary shall make an
allocation from its profit after tax at the rate of 10%
to the statutory surplus reserve fund, until such reserve
reaches 50% of the registered capital of the subsidiary.
Part of the statutory surplus reserve may be capitalised
as the subsidiary’s share capital, provided that the
remaining balance after the capitalization is not less
than 25% of the registered capital of the subsidiary.
The statutory reserve is non-distributable other than
in the event of liquidation.

32.

W (&)

**k
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Company
Nd
Retained
profits/
(accumulated
Share premium  Contributed losses)
account surplus ~ RERH,/ Total
BipEER BARK (ZRER) &t
Notes HK$ HK$ HKS HKS
i3 B BT BT B
At 1 January 2002 R-BZ-F-f-f 239,955,999 15,652,000 (282,109,763) (26,501,764)
Issue of shares BIRH 30(a) 36,000,000 - - 36,000,000
Placing expenses REEH 30(a) (2,771,836) - - (2,771,836)
Net loss for the year KEEFRFHE - - (1,483,100)  (1,483,100)
At 31 December 2002 and RZZEZ
1 January 2003 TZRA=+-Ak
“22-F-f—-H 273,184,163 15,652,000 (283,592,863) 5,243,300
Set off against EHZEEE
accumulated losses 30(b) (273,184,163) (10,408,700) 283,592,863 -
Issue of shares ki 30(c) 1,348,500 = - 1,348,500
Net profit for the year RER RN - - 16,094,086 16,094,086
At 31 December 2003 R-BE=%
+-A=1-H 1,348,500 5,243,300 16,094,086 22,685,886
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B2

33.

RESERVES (continued)

The contributed surplus of the Company in the
prior year represents the difference between the
consolidated net asset value of Far East Aluminium
(B.V.l.) Limited on 20 November 1991 when its
entire issued share capital was acquired by the
Company pursuant to a group reorganisation, and
the nominal amount of the Company’s shares
issued in consideration for such acquisition.
Under the Companies Act of 1981 of Bermuda
(as amended), the contributed surplus of the
Company is distributable to shareholders under
certain circumstances.

The Company’s share premium account of
HK$1,348,500 as at 31 December 2003 may be
distributed in the form of fully paid bonus shares.

NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT

(@) Major non-cash transactions

During the year, the Group capitalised
depreciation charges amounting to
HK$3,145,462 (2002: HK$2,204,497) (note
6) and interest expense of HK$1,701,901
(2002: HK$888,239) in

construction contracts (note 7).

long term

During the year, the Group applied
dividends otherwise payable by Hangzhou
Sealand to Asia Capital amounting to
HK$650,683 (2002: HK$2,093,748) against
the amount due to the Group as partial
settlement (note 6).

During the year, the Group entered into a
finance lease arrangement in respect of
fixed assets with capital value at the
inception of the lease of HK$1,000,000
(2002: Nil).

32.

33.

W (&)

KRB ZEBANBBREBRRQRIRE
SESEHETHER—NAN—F+—
A =Z + HB A Far East
Aluminium (B.V.l.) Limited % 3f
BT AR © Far East
Aluminium (B.V.l.) Limited Z 47
BEEFEAERNRERBER
EmMBEBT2ROAEME 2=
o REERE—NN\—FQA
EUERTAR) » NAB 2 BARER
THETEATAIHSIK TSR
% o

KRR _BEE=F+_A=+
—B 2R H & ER1,348,500%5
TR LA R AR 7 K DK o

RERTRERME

(@) BEXRI*BREXRS

FA - AEERBITERX
3,145,462 L (ZEF =
& 2,204,497% 1) (M
Z6) KA OB M X
1,701,901 B T (ZEE =
& 888,239 L) AR
HIRBRESOKAN (KT
7) o

FA - AEEKIOTINE
BMEMTEMHNERZKRE
650,683 L (Z T T =
4 12,093,748 7T) M
BERAEBIHKRE
(FfzE6) ©

FA - ANEEFRFT AL
B & ZN{E 41,000,000 7T
(ZEZE=F | 2EFE
BEUBMEROLTH -
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33. NOTES TO THE CONSOLIDATED CASH 33.
FLOW STATEMENT (continued)

(b)

(c)

RERERERMETE ()

Restricted cash and cash equivalent (b) ERFBEERESEELE
balances R
Certain of the Group’s time deposits are AEEBZETEHRFHRE
pledged to banks to secure banking HETFRIT - AEREAE
facilities granted to the Group, as further BERZRITEE GE—
explained in note 28. TmERWE28) -
Certain of the Group’s cash and cash REBZETREARAS
equivalent balances are not freely ZEAKRTATARIEBK
convertible into Hong Kong dollars. BT °
Acquisition of a subsidiary (c) WHBHIE 2 F
2003 2002
—EF=F —TT-F
HKS$ HK$
V-7 BT
Net assets acquired: EWEEEFE :
Cash and bank balances e MIRITHERR 70,774 =
Prepayments, deposits BNRIE - Rek
and other receivables HAth fE U AR I 194,911 -
Inventories 5 1,119,173 -
Other payables and H e BRIA &
accrued liabilities JEEtaE (450,258) -
Minority interests DEIRAG R AE RS (280,380) -
654,220 _
Satisfied by: AR :
Cash consideration REeRE 654,220 -
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33. NOTES TO THE CONSOLIDATED CASH 33. GZ&ERERERMET (&)
FLOW STATEMENT (continued)
(c)  Acquisition of a subsidiary (continued) (c) WHEKELR (&)
An analysis of the net outflow of cash and FAWBENBRARIZRE
cash equivalents in respect of the MReFERDFBEIN
acquisition of a subsidiary is as follows: N
2003 2002
—BR=F —TT-F
HK$ HK$
B BT
Cash consideration RERE 654,220 -
Cash and bank balances BB RE R
acquired IR1THE R (70,774) -
Net outflow of cash BB AR
and cash equivalents ZHE Rk
in respect of the acquisition IHHE&%HE
of a subsidiary M HFER 583,446 -

The results of the subsidiary acquired had
no significant impact on the Group’s
consolidated turnover and profit after tax
for the year.

ZMBEAR CREHAE
BRZFELREERRR
FREENTEEARY
2
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34.

OPERATING LEASE ARRANGEMENTS

(@)

As lessor

The Group and the Company leases its
investment properties to third parties under
operating lease arrangements, with leases
negotiated for terms ranging from one to
two years.

At 31 December 2003, the Group and the
Company had total future minimum lease
non-cancellable
operating leases with its tenants falling due

receivables wunder

as follows:

34. MEHORH
(a) fERHAEA

ANEE XA RBRIEHEMS
BER—FEMFZILE
HMOZHHBEREMET

A —
= o

RZEE=F+-_HA=+
— B AREERARAAR
BEHBFPFTUNTUATE
HAZIHA 2 Al dE e & A
HNZHHBAYHRKERER
HeBEFHIBT -

Group Company
£F AL
2003 2002 2003 2002
—$%=f C"ZT°F _"¥I=F _"FT°F
HK$ HK$ HK$ HK$
B BT B BT
Within one year —ER 1,035,080 1,039,714 842,000 842,000
In the second to fifth years, —ZAHF ' B
inclusive BEME - 197,714 - -
1,035,080 1,237,428 842,000 842,000
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34. OPERATING LEASE ARRANGEMENTS
(continued)

(b)  As lessee

The Group and the Company lease its office
premises under non-cancellable operating
lease arrangements with terms ranging from
one to five years.

At 31 December 2003, the Group and the
Company had total future minimum lease
payments under non-cancellable operating
leases falling due as follows:

Within one year —FR
In the second to fifth years, —ZH% ' 8%
inclusive BRMF

34, BEHOZH (&)

(b) fEREBEA
AEERARAREEEF
VAAREEEMN R
B MENY—E=2RF2
M e
R-FE=F+_A=+
— B RENFATFH
Az A BEL =M
K AKRERAKRRRFE
ARANRERMNHESE
BMEST

Group Company
£E 1A
2003 2002 2003 2002
~%%=fF  “TE-F  -BR=F CTECF
HK$ HK$ HK$ HK$
T ETT BT T

3,471,425 1,425,055 572,314 1,114,555

6,101,317 | 8,737,613 - 127,114

9,572,742~ 10,162,668 572,314 1,241,669
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35.

COMMITMENTS 35. E&IE
Group Company
2003 2002 2003 2002
—2%=f C"TT°F C"¥I=fF C_"FT°F
HK$ HK$ HK$ HK$
b8 BT B BT
Contracted, but not provided for. BB RAELRE :
Acquisition of plant WERER
and machinery e 2,187,342 - - -
Others* i+ 39,000,000 ~ 39,000,000 -
41,187,342 - 39,000,000 -

On 24 December 2003, the Company entered into
an agreement with an independent third party to pay
US$5 million (equivalent to approximately HK$39
million) for the exclusive distributorship of certain
helicopter engines produced by the third party in the
next three years. Full amount was subsequently paid
on 20 January 2004.

R-FEE=F+—-F—+mMmAH -
ARE]EBTE =T iz -
BHZE=ZFZLEEZE TEHAHK
SIEEARR=FZ BRI HES
1 5,000,000% T (% & R
39,000,000/8 ) ° FHHEEEE
R-EEmME—H -+ A2HF
1T o
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36.

CONTINGENT LIABILITIES

The contingent liabilities of the Group and the

36. HAKME

REEE  AEERARE 2K

Company at the balance sheet date were as REEWMT :
follows:
Group Company
28 e
2003 2002 2003 2002
“%%cF | T F CR%=f  “TT°F
HK$ HK$ HK$ HK$
b8 BT BT BT
Corporate guarantees for banking  FESIT4H T —HNBAFZ
facilities granted to a BITEERLZRER
subsidiary (note 28(v)) * (Bfit28(v)) * - - 216,000,000 171,000,000
Guarantees under performance BESH I BOREE
bonds for construction contracts iR 126,311,573 109,565,100 - -
& As at 31 December 2003, the banking facilities & R-EE=F+_A=+—H"

granted to the subsidiary subject to guarantees given
to the banks by the Company were utilised as follows:

fi @ A R A AR R PR 2 iR
&R 2 RITEEEBRIATA

2003 2002

—TE=F —TER_F

HK$ HK$

BT BT

Bank borrowings RITEE 43,054,082 44,342,643
Guarantees under performance BHRE & 2 ER

bonds 95,142,573 78,396,100

138,196,655 122,738,743
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36.

CONTINGENT LIABILITIES (continued)

The securities for the banking facilities are set
out in note 28 to the financial statements.

The Group also has a contingent liability in
respect of possible future long service payments
to employees under the Hong Kong Employment
Ordinance, with a maximum possible amount of
HK$709,000 as at 31 December 2003 (2002:
HK$1,487,000), as further explained in note 3 to
the financial statements. The contingent liability
has arisen as a number of existing employees
have achieved the required number of years of
service to the Group at the balance sheet date
and accordingly are eligible for long service
payments under the Employment Ordinance if
their employment is terminated under certain
circumstances. A provision has not been
recognised in respect of such possible payments,
as it is not considered probable that the situation
will result in a material future outflow of resources
from the Group.

36.

HREE (F)

ZERITEEZERIINATE
WEKTFE28 ©

AEENTEZRBESREIRGR
KAlgEMEE XN KRB S
MBAXAEE  ZFEXARBER
—EE=FF+A=+—HZKR
= A BEBEE A&709,0008 L (= F
T4 :1,487,000870) © 18
BNV BERENTE - KAEE
THEREBZEEEHEETLERE
EEEIMENAEBE ZRBEE
H - WEEZREBERESTIE
TR A BB REBERE
PlERE RHEKRSE S - BRRAL
IR AR BEE A S B KRR
HIRERERME + AN ARG
ZEURAIN 2 RIBER
1 o



138

CATIC International Holdings Limited Annual Report 2003

NOTES TO FINANCIAL STATEMENTS Bf 78 3R & K 5+

31 December 2003 —ZZ =4+ = A =+ —H

37.

RELATED PARTY TRANSACTIONS 37. BEAEXRS
In addition to the transactions and balances BRIEERE R B2 X5 R
described elsewhere in the financial statements, BN REBRFRNGETUT
the Group had the following material transactions BERBAEALRS :
with related parties during the year:
2003 2002
—BR=F —TT-F
HK$ HK$
BT BT
Rental expenses paid to N FRIZNE AT
a fellow subsidiary* ZHEe X h* 468,000 468,000
Write back of provision for JRE Ui — FETPfT /28 2 ]
doubtful receivables DR K%
from the minority shareholder PHIRER Z —H
of a subsidiary B & Fl 2 KRR
and a subsidiary of the said 1 g [0l 48
minority shareholder (note 6) (Hizte6) (3,009,173)  (2,093,748)
& On 28 November 2002, the Company entered into a < R-ZFBE-_F+—H=1/H "

tenancy agreement with Karlane Investment Limited
(“Karlane”), a wholly-owned subsidiary of CATIC, for
a term of one year commencing on 5 November 2002
at a total monthly rental of HK$39,000 (exclusive of
rates, management fees and air-conditioning charges).
On 5 November 2003, the tenancy agreement with
Karlane was renewed with term extended for another
one year up to 4 November 2004, while other
conditions remained unchanged. The premises are
used as offices of the Company. The monthly rentals
were determined with reference to open market
rentals.

PN R s N e =4 O
BRAzEAREERAA ([
B VHERZE  AMBEA
39,0008 T (T EBIFZEM - EFE
BERZEAE) HHEH-—FT=
F+—AAHAE  BR—F -
R-FZE=F1+—HAAH  HHz
BRIV ZHERFEEEN A
HHER—FE - FETFE+—H
PH - B RHFEFRFTE - ZY
EAEARAWAE - AHTF2
ZLEATHBHELET -
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37.

RELATED PARTY TRANSACTIONS
(continued)

Notes:

Other related party transactions include:

(a) On 28 May 2002, the Group entered into an income
assignment agreement with CATIC pursuant to which,
CATIC agreed to assign 80% of its interest in the net
income in relation to Project EC120 to the Group at
a purchase consideration of RMB40 million
(equivalent to approximately HK$38 million). Project
EC120 is a jointly-controlled operation established
in October 1992 by CATIC in co-operation with
Eurocopter S.A. and Singapore Aerospace Ltd., both
independent third parties, to develop, manufacture
and globally distribute the multi-purpose EC120
helicopters. Further details of this transaction and the
financial asset resulted therefrom are set out in note
15 to the financial statements.

(b) On 28 May 2002, CATIC General Aviation Holdings
Limited (“CATIC GA”), a wholly-owned subsidiary of
the Company, entered into a capital injection
agreement with CATIC and China Siwei Surveying &
Mapping Technology Corporation (“China Siwei”), an
independent third party, pursuant to which CATIC GA
agreed to contribute approximately HK$26.5 million
to CATIC Siwei Co., Ltd. (“CATIC Siwei”), representing
40% of the registered capital of CATIC Siwei as
enlarged. CATIC Siwei is principally engaged in the
provision of aerophotographic services in the PRC.

The transaction was completed on 17 January 2003.
On completion, CATIC GA’s capital contribution to
CATIC Siwei was adjusted from the original amount
of HK$26.5 million to HK$25.1 million as a result of
reduction of the unaudited net asset value of CATIC
Siwei for the purpose of determining CATIC GA's
capital contribution in respect of its 40% equity
interest. Details of this investment are set out in note
18 to the financial statements.

37.

BEALRE (&

Wit -

HMBAEALR S B

(a)

R_ZEZE-_FRAA=-+N\H &
EEEPMRE AR R IRARE
EifE Bt PMBRARFR
=12 AR #40,000,0007T (4%
7 38,000,000 7t ) 2 W BE R
8 - BEHEIEEECI202F WA
80%#E# ° TBHECI202 —HR
—hWNZF+RABFMEERQF
EE J% 37 25 = 3 EurocopterS.A. &
Singapore Aerospace Ltd.& {EBK
SN2 HEREGIEE o R  ZE
RAlEERE « BERDHREH
EC120B SR 2 Z RS EFH# - it
BR 5 RIEENTISEEZF
BER M BEREM 15 °

RZZFZ-_FRA=-F+/\H K
NaElzE &N B A A CATIC
General Aviation Holdings
Limited ([ CATIC GAJ) 2/ fin 5
BANR N —BBYE=FREM
Rl m ([hEEE])
FZEDIA W - B UL CATIC GA
BERMNAEMEERERRQ A
(T #EsERx]) )% & £926,500,000
PEIT ¢ (R T4 E RS ER T E
R40% o T ERMNEZEBKR
R B R M R B RT -

ZEXGER_ZT=F—H+
+HTEK - REKE - BREAER
CATIC GARF B 2 40% KB
CATIC GAZ ¥ E© ¥ - H#i&E
RO R EEZEEFEWAR
CATIC GA[RI PO # & X F & ) &
B R R 26,500,000 7T 1K
25,100,000/ 7T ° 2 EBERE Z
ABHR SRS FE18 -
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RELATED

—2E=F+-A=F-H

PARTY TRANSACTIONS

(continued)

Notes: (continued)

(c)

On 28 May 2002, the Group entered into an equity
joint venture agreement with China Siwei, CATIC
Siwei and two other independent third parties.
Pursuant to the agreement, a Sino-foreign equity joint
venture entity known as China Nav-Info Co., Ltd.
(“China Nav-Info”) was established on 3 December
2003 with a term of 10 years from 3 December 2002
to 2 December 2012 to be engaged in manufacturing
location-based navigation products and provision of
related services. During the year ended 31 December
2002, pursuant to the equity joint venture agreement,
the Company has contributed RMB5.9 million
(equivalent to approximately HK$5.56 million) into
China Nav-Info, representing 20% of its registered
capital. During the current year, pursuant to the
capital increase agreement, the Group and CATIC
Siwei contributed additional RMB9 million (equivalent
to approximately HK$8.5 million) and RMB6.3 million
(equivalent to approximately HK$5.9 million),
respectively, into China Nav-Info. As at the balance
sheet date, the total contribution made by the Group
and CATIC Siwei in China Nav-Info amounted to
RMB14.9 million (equivalent to HK$14.1 million) and
RMB8.3 million (equivalent to HK$7.8 million),
representing 24.83% and 13.75% of the registered
capital of China Nav-Info, respectively, as enlarged.
The Group’s effective interest in China Nav-Info was
30.33% as at 31 December 2003. Details of this
investment are set out in note 18 to the financial
statements.

37.

BEALRE (&

Wit -

(&)

RZFZ-_FRA=-F+/\H K
A EEE R B PO A - P #EE R R R
ZEMBY F=EFVAREEE
REGZ - Btz - —REAR
IR B EMESRMTAR
AR ([IERMA]) 265 BK&E D
¥R -_TT=F+_"A=HK
3o MR EBREEE N R K
BEMRAGRMEET L EfE
m MR AR RS - & A
—EE_F+-_A=ZHRBE_ZT
——Ft+ - A-—HAHt+E-#H
E-TE_F+ZA=+—RHI1
FE - RESEKEDEDE
ARARB AL RO EE AR
5,900,0007T (%)% 745,560,000
BIr)  MEFMERZ20%
MAER - RBEINTE B
7N £ B K R B PO 4 fA) Jb R P 4 B
SNEE 5 BIA R 9,000,0007T
(#9%£ 148,500,000 7T) B AR
¥ 6,300,000t (4 £ R
5,900,000 7T) - R&EHEH @ &
5% [ B AR B O A T G R T 2 OE
EmmaoRaExAREK
14,900,000 ( # % B
14,100,000 7t ) & A R %
8,300,0007T (%55 77,800,000
FEITL) ¢ AE R b R T 4 AR K
T fE KX D Rl 24.83%K
13.75% c BE_TT=F1+=
R=+—8  A&EEMEEILR
iz BE R A30.33% ° %
B & 2 IR B B & MY o
18 °
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38.

POST BALANCE SHEET EVENT

Subsequent to the balance sheet date on 29 March
2004, Florex Investment Limited (“Florex”), a
wholly-owned subsidiary of the Company, entered
into an agreement (the “Agreement”) with CATIC
(H.K.) Limited (“CATIC (HK)"),
shareholder of the Company, to acquire from
CATIC (HK) (1) its 45% equity interest (the
“Shares”) in CATIC International Support Limited
(“CISL”), an exclusive overseas agent of CATIC
for distribution and trading of aircraft components
and the provision of related services; and (2) its

a deemed

45% interest in a shareholder’s loan (the “Loan”),
with an aggregate sum of HK$50 million, to be
advanced by CATIC (HK) to CISL. Completion
shall take place on the second business day after
the conditions precedent set out in the Agreement
being satisfied and/or waived in accordance with
the terms of the Agreement (“Completion”).
Pursuant to the Agreement, the aggregate
consideration for the acquisition, which is limited
to a maximum of HK$100 million, will be
determined on the basis of a price-earning ratio
of 6.7 times of 45% of the average audited net
income of CISL for the two years ending 31
December 2006 and will be payable in cash by
Florex in the following manner:

(i) a first instalment of HK$50 million on
Completion;

(ii)  a second instalment of HK$30 million on
15 December 2005; and

(iii) a final instalment on 30 April 2007 in an
amount equal to the average audited net
income of CISL for the two years ending
31 December 2006 multiplied by 6.7 and
45%, minus the first and second instalment
stated above. If the final instalment amount
is less than HK$0, then CATIC (HK) will be
obligated to pay the difference to Florex.

38.

FERKRER

#“EBE R-ZETMOF=H=
ThHB KRG —RE2EMER
A Florex Investment Limited
([Florex]) B BARRAIRE 2
PEMERMTE L D () 8GR
ANA ([ M (FE) )L
= ([l MR fE (EE)
Uz B (1)H 7 CATIC International
Support Limited ([CISL]) Z 45%
Ax#E - MCISLAFR MR E R R
BEMHDIHEREHUARIEHREH
Rz BREBINKE - RQ)HE
M CISL® X ® &R R B K
50,000,000/ 7T ([E5R]) Z 45%
o WIERREKB RS T
SRAGH KRB ik R R
MesBEREE _[EALERATK
([7Ek]) - BEHZ - WiEE
KB 2 LR A 100,000,000
T BT AR E6.7ME HCISLE
E_FTERF+-_A=1+—HIt
MEEREZ T F RN Z245%
& - W& A FlorexbA 575 XK
NPT -

(i) REXKBEXNEERE
50,000,000/ JT :

() R-ZEERF+_-_A+H
B X % = 8§ 5% B8
30,000,000/ 7T : &

iy R-ZTEELFWA=+H
T &E—HRE &8
BERBEE_ZTTF+
“A=+t—HUIEMEFE
CISLY & T 1% 2 5 i T
FELA6.7 B IEIA45% » B
XAt BHEA R B
I8 o (W& —HREER
AT P (FE) A
78 [ FlorexXX 1 B @8 =
B o
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38.

39.

40.

POST BALANCE SHEET EVENT (continued)

Pursuant to the Agreement, a put option has been
granted by CATIC (HK) to Florex, under which
Florex is entitled to sell back to CATIC (HK) the
Shares and the Loan at Florex’s absolute discretion
at any time commencing on the Completion date
and up to the fifth anniversary of the Completion
date.

The Agreement is conditional upon (i) the Loan
being firstly advanced by CATIC (HK) to CISL;
and (ii) the approval by the independent
shareholders of the Company at a special general
meeting. Further details regarding the Agreement
are set out in the Company’s announcement dated
30 March 2004.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial
statements, due to the adoption of certain new
and revised SSAPs during the current year, the
accounting treatment and presentation of certain
items and balances in the financial statements
have been revised to comply with the new
requirements. Accordingly, certain comparative
amounts have been reclassified to conform with
the current year’s presentation.

APPROVAL OF
STATEMENTS

THE FINANCIAL

The financial statements were approved and
authorised for issue by the board of directors on
6 April 2004.

38.

39.

40.

HERRER(B)

BEHZ  PME(FB)EM
Florexi¥ T —IHR VG HI#E - &
Ut - BEKBEEBEETK AR
HAF |FHIFE 0 Florex ] B& B & #
BITAE RGN EERER T H
it (B&) °

W B () F M (FE) mCISL
BABRRER » R()BEILIR
RERERI RS LHER - 777
%E - BEBRIFRIRAR
AIZEENMFE=ZA=1+RHZA
f# o

LEREF

A 4R B A o Y RE 22 5 Al AR
B BRAFERRAE THE R
RETEHEHLER > MBHRE
RETHARGEHRCETRIEN
EBRLEEH - UTEFHHE °
At - HETHBRBRFEEEHD
BUARNEAFREZEZ2HT N -

MBRE 2 HE

HB/REENR _ZZTHEFMAR
REESSH/ENMREEN -



