Notes to Financial Statements
BATE 3R R B =F

1. Corporate Information

The Company was established in the People’s Republic of
China on 13 August 1998 as a limited company. Pursuant to
an approval document numbered Hu Fu Ti Gai Shen [2001]
No. 026 dated 12 September 2001 issued by the Shanghai
Municipal Government, the Company was reorganised as a
joint stock limited company on 27 September 2001.

The Group is principally engaged in property development.
The Group’s property development projects for the year were
located in Shanghai, Wuhan, Nanjing and Beijing. The
registered office of the Company is located at 9th Floor, 510
Caoyang Road, Shanghai, the PRC. The principal place of
business of the Company is located at 6th and 7th Floors,
Fuxing Business Building, 2 Fuxing Road East, Shanghai
200010, the PRC.

In the opinion of the directors, the holding company is Shanghai
Fosun High Technology (Group) Co., Ltd. (“SFHTGC”), which

is incorporated in the PRC.
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Notes to Finanacial Statements

B 35 R P

2. Summary of Significant Accounting

Policies

Basis of preparation

The consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards
(“IFRS”), which comprise standards and interpretations
approved by the International Accounting Standards Board,
and International Accounting Standards and Standing
Interpretation Committee interpretations approved by the
International Accounting Standards Committee that remain in
effect, and the disclosure requirements of the Hong Kong
Companies Ordinance (the “Companies Ordinance”) and the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). They
have been prepared under the historical cost convention
except for the measurement at fair value of available-for-sale

investments.

The consolidated financial statements include the accounts
of the Company, its subsidiaries and a jointly controlled entity.
All significant intra-group transactions and balances have been

eliminated on consolidation.

Subsidiaries

A subsidiary is a company over which the Company has the
power to govern its financial and operating policies, so as to
obtain benefits from its activities. A subsidiary is consolidated
from the date the Company obtains control until such time as
control ceases. A subsidiary is excluded from consolidation if
it operates under severe long term restrictions, which may

impair its ability to transfer funds to the Company.

In the Company’s balance sheets, interests in subsidiaries are

stated at cost less any impairment losses.
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31 December 2003
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Summary of Significant Accounting
Policies (Continued)

Jointly controlled entities

A jointly controlled entity is a joint venture company, which is
subject to joint control, resulting in none of the participating
parties having unilateral control over the economic activity of
the jointly controlled entity. The Group’s interest in a jointly
controlled entity is accounted for by proportionate
consolidation, which involves recognising a proportionate
share of the jointly controlled entity’s assets, liabilities, income
and expenses with similar items in the consolidated financial

statements on a line-by-line basis.

In the Company’s balance sheet, interest in a jointly controlled

entity is stated at cost less any impairment losses.

Associates

An associate is a company, not being a subsidiary or a jointly
controlled entity, in which the Group has a long term interest
of generally not less than 20% of the equity voting rights and

over which it is in a position to exercise significant influence.

The Group’s share of the post-acquisition results and reserves
of associates is included in the consolidated income statement
and consolidated reserves, respectively. The Group’s
investment in associates is stated in the consolidated balance
sheet at the Group’s share of net assets under the equity

method of accounting less any impairment losses.

In the Company’s balance sheets, interests in associates are

stated at cost less any impairment losses.

Goodwill

Goodwill is stated at cost less accumulated amortisation and

any impairment losses.

Goodwill arising on acquisition of subsidiaries represents the
excess of the cost of the acquisition over the Group’s share of
the fair values of the identifiable assets and liabilities acquired
as at the date of acquisition. Goodwill is amortised on the

straight-line basis over five years.
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Notes to Finanacial Statements

B 35 R P

Summary of Significant Accounting
Policies (Continued)

Goodwill (Continued)

On disposal of subsidiaries, the gain or loss on disposal is
calculated by reference to the net assets at the date of disposal,
including the attributable amount of goodwill which remains

unamortised and any relevant reserves, as appropriate.

The carrying amount of goodwill is reviewed annually and
written down for impairment when it is considered necessary.
A previously recognised impairment loss for goodwill is not
reversed unless the impairment loss was caused by a specific
external event of an exceptional nature that was not expected
to recur, and subsequent external events have occurred which

have reversed the effect of that event.

Negative goodwill

Negative goodwill arising on the acquisition of a subsidiary
and an associate represents the Group’s share of the fair values
of the identifiable assets and liabilities acquired as at the date

of acquisition, over the cost of the acquisition.

To the extent that negative goodwill relates to expectations of
future losses and expenses that are identified in the acquisition
plan and that can be measured reliably, but which do not
represent identifiable liabilities as at the date of acquisition,
that portion of negative goodwill is recognised as income in
the income statement when the future losses and expenses

are recognised.

To the extent that negative goodwill does not relate to identifiable
expected future losses and expenses as at the date of
acquisition, negative goodwill is recognised in the income
statement on a systematic basis over the remaining average
useful life of the acquired depreciable/amortisable assets. The
amount of any negative goodwill in excess of the fair values of
the acquired non-monetary assets is recognised as income

immediately.
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—ET=F+=-A=+—H

Summary of Significant Accounting
Policies (Continued)

Negative goodwill (Continued)

In the case of associates, any negative goodwill not yet
recognised in the income statement is included in the carrying
amount of interests in associates, rather than as a separately

identified item on the consolidated balance sheet.

On disposal of subsidiaries or associates, the gain or loss on
disposal is calculated by reference to the net assets at the
date of disposal, including the attributable amount of negative
goodwill which has not been recognised in the income

statement and any relevant reserves, as appropriate.

Available-for-sale investments
Investments are initially recognised at cost, being the fair value
of the consideration given and including acquisition charges

associated with the investments.

After initial recognition, available-for-sale investments are
measured at fair value. Gains or losses on available-for-sale
investments are recognised as a separate component of equity
until the investment is sold, collected or otherwise disposed
of, or until the investment is determined to be impaired, at
which time the cumulative gain or loss previously reported in

equity is included in income.

For investments that are actively traded in organised financial
markets, fair value is determined by reference to stock
exchange quoted market bid prices at the close of business
on the balance sheet date. For investments where there is no
quoted market price, fair value is determined by reference to
the current market value of another instrument which is
substantially the same or is calculated based on the expected

cash flows of the underlying net asset base of the investment.
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Notes to Finanacial Statements

B 35 R P

2. Summary of Significant Accounting
Policies (Continued)

Revenue recognition

Revenue is recognised when it is probable that the economic

benefits will flow to the Group and the revenue can be measured

reliably, on the following bases:

U]

(ii)

(il

(iv)

v)

(v

income from the sale of completed properties for sale,
when all of the conditions of sale have been met and the
risks and rewards of ownership have been transferred to

the buyer;

income from the pre-sale of properties under
development, on the exchange of legally binding
unconditional sales contracts, provided that the
construction work has progressed to a stage where the
ultimate realisation of profit can be reasonably
determined, and on the basis set out in “Properties under

development” below;

property agency fee, property sales planning fee and
construction supervisory fee are recognised when relevant
services have been rendered and it is probable that
economic benefits will flow to the Group and the relevant

fees can be measured reliably;

rental income, on a time proportion basis over the lease

terms;

interest income, on a time proportion basis, taking into
account the principal outstanding and the effective

interest rate applicable; and

dividend income, when the shareholders’ right to receive

payment has been established.
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2. Summary of Significant Accounting

Policies (Continued)
Property and equipment

Property and equipment are stated at cost less accumulated

depreciation and any impairment losses.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after tangible assets have been put into operation,
such as repairs and maintenance, is normally charged to the
income statement in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the tangible
asset, the expenditure is capitalised as an additional cost of

that asset.

Depreciation is calculated on the straight-line basis to write
off the cost of each asset over its estimated useful life, after
taking into account its estimated residual value. The estimated
useful lives of property and equipment are as follows:

Properties 20 years
Leasehold improvements The lesser of the lease

terms or their

useful lives
Office equipment 5 years
Motor vehicles 5 years

The carrying amounts of property and equipment are reviewed
periodically in order to assess whether they are recorded in
excess of their recoverable amounts, and where carrying values
exceed these recoverable amounts, assets are written down

to their recoverable amounts.

The gain or loss on disposal or retirement of property and
equipment recognised in the income statement is the difference
between the net sales proceeds and the carrying amount of

the relevant asset at the time of disposal.
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Notes to Finanacial Statements

B 35 R P

2. Summary of Significant Accounting

Policies (Continued)

Properties under development

Properties under development are stated at cost which
includes all development expenditures, including land costs,
interest charges and other costs directly attributable to such
properties.Properties under development which have been pre-
sold are stated at cost plus attributable profits less any

foreseeable losses, and deposits and instalments received.

When properties under development have been pre-sold, the
total estimated profit is apportioned over the entire period of
construction to reflect the progress of the development. On
this basis, profit recognised on the pre-sold portion of the
properties is calculated by reference to the proportion of
construction costs incurred up to the accounting date, to the
estimated total construction costs to completion, limited to
the amount of sales deposits and instalments received and

with due allowance for contingencies.

Properties under development which have either been pre-
sold or which are intended for sale and are expected to be
completed within one year from the balance sheet date are

classified as current assets.

Completed properties for sale

Completed properties for sale are stated in the balance sheet
at the lower of cost and net realisable value. Net realisable
value is estimated by the directors based on the prevailing
market conditions. Cost is determined by an apportionment
of the total costs of land and buildings attributable to the unsold

properties.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Rentals applicable to such operating
leases are charged or credited to the income statement on

the straight-line basis over the lease terms.
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2. Summary of Significant Accounting

Policies (Continued)

Retirement benefits

Obligatory retirement benefits in the form of contributions
under a defined contribution retirement schedule administered
by local government agencies are charged to the income

statement as incurred.

Accommodation benefits
Contributions to an accommodation fund administrated by the
Public Accumulation Funds Administration Centre are charged

to the income statement as incurred.

Trade and other receivables

Trade receivables, which generally have credit terms ranging
from 30 to 360 days, are recognised and carried at their original
invoice amounts less allowances for any uncollectible amounts.
An estimate for doubtful debts is made when collection of the
full amount is no longer probable. Bad debts are written off as

incurred.

Prepayments, deposits and other receivables are recognised
and carried at cost less allowances for any uncollectible
amounts. An estimate for doubtful debts is made when
collection of the full amount is no longer probable. Bad debts

are written off as incurred.

Receivables from related parties are recognised and carried

at cost.

Trade and other payables

Liabilities for trade and other payables which are normally
settled on credit terms ranging from 30 to 360 days are carried
at cost which is the fair value of the consideration to be paid
in the future for goods and services received, whether or not
billed to the Group.

Other payables to related parties are recognised and carried

at cost.
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Notes to Finanacial Statements

B 35 R P

2. Summary of Significant Accounting

Policies (Continued)

Loans and borrowings

All loans and borrowings, which are interest-bearing, are initially
recognised at cost, being the fair value of the consideration
received net of issue costs associated with borrowing, and
subsequently measured at amortised cost using the effective
interest rate method. Amortised cost is calculated by taking
into account any issue costs, and any discount or premium on

settlement.

Gains and losses are recognised in net profit or loss when
liabilities are derecognised or impaired, as well as through the

amortisation process.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, that is, assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the

borrowing costs capitalised.

Foreign currency transactions

The financial records of the Group and the Company are
maintained and the financial statements are stated in Renminbi
(“RMB”).

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction date. Monetary assets
and liabilities denominated in foreign currencies at the balance
sheet date are translated at the appropriate exchange rates
ruling at that date. Exchange differences are dealt with in the

income statement.

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA

31 December 2003
—ET=F+=-A=+—H

TEEHBE®E

CEN

FrE&T BB FREIZRAME BIFFRGHEZ
DS EE - R EAE R B 2 HEAR RO ) TE
R HBRREBRAEEABEL AR - 5
BHEBERARCEBETAHEKRA - LR E
BRELZIRIORE -

WEETH T ARSI LRRE  HABE
EREHEBRETEMANRBRFEPER -

BEKAE

BEERESRBA  BERLEREBRERRE
FAERERGRHECEENBERTE
FERREEEZHORE - EREEER
AEAEREABSHER - FILEHBEERK
TRERL - BREXBEEMEEMES
ZEREWRA - ATARMEE A 2 EEK
e

IERZ
ARERART MBI RS R B BRI
AR REERR -

IERXZHRRXHAZEREXTHREANR R
BEANINEEE BN EERABRIRE
BZEREXGBE EXZHEINERET
BRIE o



31 December 2003
—ET=F+=-A=+—H

2. Summary of Significant Accounting

Policies (Continued)

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
over the periods necessary to match the grant on a systematic
basis to the costs that it is intended to compensate. Where
the grant relates to an asset, the fair value is credited to a
deferred income account and is released to the income
statement over the expected useful life of the relevant asset

by equal annual instalments.

Income tax

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes. Currently enacted tax rates

are used to determine deferred tax.

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused
tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, carry-forward of unused tax assets and unused

tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable (greater than 50%) that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be

utilised.

Cash and cash equivalents
Cash and cash equivalents comprise cash at banks and in
hand and short term deposits with an original maturity of three

months or less.

For the purpose of the consolidated cash flow statement, cash
and cash equivalents consist of cash and cash equivalents as

defined above.
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Notes to Finanacial Statements

B 35 R P

Summary of Significant Accounting
Policies (Continued)

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence. Related parties may be individuals or

corporate entities.

Segment Information

The Group’s turnover and profit for the two years ended 31
December 2003 were mainly derived from property
development. The principal assets employed by the Group are
located in the PRC. Accordingly, no segmental analysis by

business and geographical segments is provided.
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Notes to Financial Statements

—TTE=F+=-A=+—8 B KM T
4. Turnover and Revenue 4, EEHERIA
2003 2002
RMB’000 RMB’000
AR®T R ARBF T
Sale and pre-sale of properties HERTEEME 2,277,186 2,158,963
Property agency fees MEREBRPNE 32,066 55,773
Property sales planning fees MEHEREE 847 —
Construction supervisory fees RATIZERE 410 662
2,310,509 2,215,398
Less: Business tax and B B ER KBS NS
government surcharges (128,478) (119,700)
Turnover EERE 2,182,031 2,095,698
Government grants RS ERE 17,663 —
Interest income FlE WA 1,809 421
Negative goodwill recognised as income BRAERAZBEE 344 301
Gain on disposal of prepaid lease rental BEEMHEE 2 W — 93
Consultancy income ERBIA — 407
Registration charges RppErcli e 494 98
Others Efth 672 353
Other revenue E U A 20,982 1,673
Total revenue A& 2,203,013 2,097,371

Business tax is calculated at 5% of the revenue from the sale
and pre-sale of properties and the provision of property agency
services, property sales planning services and construction
supervisory services. Government surcharges, comprising City
Maintenance and Construction Tax, Education Surtax, Dike
Maintenance, Selective Service Surcharge and Riverway
Management Fee, are calculated at certain percentages of

business tax.

Government grants represent government subsidies
concerning the encouragement of enterprises’ development
received by Shanghai Fuming Property Development Co., Ltd.,
Shanghai Fujin Property Development Co., Ltd. and Shanghai
Xinyuan Property Development Co., Ltd., three subsidiaries of
the Company, from the relevant government agencies during
the year ended 31 December 2003.

EEVIREERBEMERA - AREHR
MERERFNRE - WEHEERERB R
R TIREE IR IRISIMA 2 5% E o BUR I AN
EREMTHEERT  HEEWMM - =H
HEE BZBEEGERVEERE 25
BEERETADLE -

BUR R VIR AR =ZRF AR LBEHRE
WEREARRLQR  LEERFEHEMRES
RABIR EEMERBEREEROTNE
ECRT=F+-A=+-HIEFEREH
BA#ARS A B ORERZBUTE
B o
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Interests

5. Profit Before Income Tax and Minority 5.

The Group’s profit before income tax and minority interests is

arrived at after charging:

31 December 2003

—ET=F+=-A=+—H

BRET1S B K D B SR 3 A 2 7 A

ANEE WK TS B D BUBCR # 23 A1 2 05 )

EMBRTIIRIEA

2003 2002
RMB’000 RMB’000
ARBTRT ARETFE
Interest on bank loans RITEFF S 42,660 32,013
Less: Interest capitalised B B2 R B (28,138) (32,013)
14,522 —_

Bank charges and commissions BITFEBELRAS 52 79
Finance costs BERA 14,574 79
Average interest rate of interest B2 F B FIGFE

capitalised 5.14% 5.32%
Depreciation e 2,958 1,774
Amortisation of goodwill Bl 35 235 99
Write back of provision for bad REREHED

and doubtful debts = (703)
Loss on disposal of property BEEEEEEBX

and equipment 291 —
Auditors’ remuneration HEE B 901 380
Staff costs (including directors’ and BIKAK (B

senior executives’ emoluments MizE(6)FTEES X

as set out in note (6)): =SEAEME)

Wages and salaries TERE® 41,295 21,336

Retirement costs: RIKE

- defined contribution fund — BN 3,068 1,578

Accommodation benefits: EEER :

- defined contribution fund — BN 883 453




31 December 2003
—ET=F+=-A=+—H

6. Directors’ and Senior Executives’ 6.

Notes to Financial Statements

B35 R A

EEREEAEME

Emoluments
Directors’ remuneration for the year, disclosed pursuant to the RAFE - RELETRAUEARHENE161ER
Listing Rules and Section 161 of the Companies Ordinance, is BERENEEMeFENT -
as follows:
2003 2002
RMB’000 RMB’000
ARBTRT ARETT
Fees e — —
Other emoluments for executive WITE S REL
directors and independent NI TE R 2 E AR
non-executive directors:
Basic salaries and other benefits BEXRFr e REMBEFR 2,147 509
Pension contributions RIRS B 38 12
Accommodation contributions EEMHK 11 3
2,196 524

Three executive directors and three independent non-executive
directors received remuneration from the Company for the year
ended 31 December 2003. One executive director and two
independent non-executive directors received remuneration

from the Company for the year ended 31 December 2002.

The remuneration for the executive directors and independent

non-executive directors fell within the range of nil to HK$1 million.

In addition to the amounts disclosed above, four directors did
not receive any remuneration from the Group for the year ended
31 December 2002, of which three directors of the Company are
also directors of SFHTGC, the holding company of the Company.
These directors received total remuneration amounting to
RMB1,167,000 from SFHTGC for the year ended 31 December
2002. In the opinion of the directors, it is not practicable to
apportion these amounts between their services as directors of
the Company and their services as directors of the holding
company. Effective 1 January 2003, the remuneration of two of
the three directors is borne by the Company. The remaining
director, who resigned as director of the Company on 16 May
2003, received remuneration amounting to RMB374,000 from
SFHTGC for the six months ended 30 June 2003.

HE_TTZ=F+_A=+—HILFE K
RAMZUHITEER =B IR ITES
ZHRMe  HEZZTT_F+_B=+—H
WEFE KRBT EE RN B
FMITEFZNAMS -

WITESERBYUFATES WS N TS
Z1,000,000% L2 BEA °

BREMEESEN BE_ST _F+=
R=+—BLEE  HUuESWEERDMEK
SEEAME  c HPARR=ZMNEETAKX
RAERAREESNECZEE - BHE_Z
T_F+-A=+—"BLFE BFEFEEH
EESHNEUBNMEABAARKE
1,167,0007C - FEERA - B FRIES 5
B PEERABDIRIEBR AR ESTZRE T
AD#W AT e AT T=F—HF—H
B DUNEFEPRUNMEHARAEE
S BT rRNESE(BER_ZT=F1A
TAREBEIARAEZEZH) REE_ZZ=
FRAZTHALEABAABEERBREEMA
R#374,0007c 2 Bl -
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6. Directors’ and Senior Executives’

Emoluments (Continued)

The five highest paid employees of the Group include one
director for the year ended 31 December 2002 and three
directors for the year ended 31 December 2003. Information
relating to their emoluments has been disclosed above. The
details of the emoluments of the remaining four highest paid,
non-director employees for the year ended 31 December 2002
and the two highest paid, non-director employees for the year

ended 31 December 2003 are as follows:

31 December 2003
—ET=F+=-A=+—H

et

ERSEAERME (@

it

HE-_ZZ-_F+-A=1+—HLEFE " &
SERNGRSHMEERE —LESE - Ma
—EE=FF+ A=+ —BIEAEERM
xS EBRIRE=NES EHEHS
WEKMEREXER BHE-TT_F+=
A=Z+—HBLFE INTFHEBOUSEF
MEESEEZHH  URREBE_TT=
FT+ZA=+—BUEFEXNTESBWUK
SHMIEEEREEZFBNOT

i

(i
[I

2003 2002
RMB’000 RMB’000
ARBTRET ARBTRT

Basic salaries and other benefits EXF o REMEF]
Pension contributions BRIRSHEK
Accommodation contributions FEMH®

The remuneration of all highest paid, non-director individuals

fell within the range of nil to HK$1 million.

During the year ended 31 December 2003, no emoluments were
paid by the Group to the directors or the other highest paid,
non-director employees as an inducement to join the Group,
or upon joining the Group, or as compensation for loss of office.
No director waived or agreed to waive any emoluments during

the year.

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA

723 973
25 34
8 9
756 1,016

MERRHFEFEENHS N FE2=
1,000,000 T Z &E A °

RAF  AEEHRAEEREMBESHIF
BEZREXNME  (FAMAREEZ &R
HEERE c RAF  HEEFREXARE
MEEREAMNE
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—EE=F+-A=+—H 91

7. Tax 7. B\

Provision for PRC income tax has been provided at the
applicable income tax rate of 33% on the assessable profits

of the Company.

A subsidiary and an associate established prior to 1 January
2002 and located in Shanghai Pudong New Area are subject

to income tax at a preferential rate of 15%.

Pursuant to a document “(94) Cai Shui Zi No. 001” dated 29
March 1994 jointly issued by the Ministry of Finance and the
State Tax Bureau and an approval document dated 28
December 2002 issued by the Shanghai Putuo District Tax
Bureau, Shanghai Resource Property Consultancy Co., Ltd.
(“SRPC”), a subsidiary established on 3 July 2002 and is
principally engaged in the rendering of consultancy services,
is exempted from income tax for the two years from 1
September 2002, the date SRPC commenced its business, to
31 August 2004.

All other subsidiaries, associates and a jointly controlled entity

of the Company are subject to income tax at the rate of 33%.

According to approval documents dated 11 June 2002 and 17
June 2003 issued by the Shanghai Baoshan District Dachang
County Finance Bureau, a subsidiary, Shanghai Yuanjing
Property Development Co., Ltd. (“Yuanjing”), received amounts
of RMB1,613,000 and Rmb1,932,000, representing 31.5% of
income tax for the years ended 31 December 2001 and 2002,
respectively, paid by Yuanjing, from the Shanghai Baoshan
District Dachang County Finance Bureau during the years
ended 31 December 2002 and 2003, respectively.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits arising in Hong Kong during
the year ended 31 December 2003.

PRI TSR B Th IR AN R B 2 RN E R R BT
BRZATBREIZRIEL -

RIZBTEZ-F—-A—BRRZIMR EEH
RHEN—RFRaIR—RBERATIIRE
BREIE%ITAER -

BEMBHBRERTBEEBN - ANAEFE=
AZ+ N BEE 2 XH(94) 8 B F001
FORk EETERRRERN _EZE_F+=
R+ N NB#HZHX  AAGRZFRAALE
BRREXBEBERAR ([FRERM]) (K
REZTZTE-_FELA=H FEXFRHER
k%) B 2T _F N A—H8 (AFERERRR
R EEB R BRZE_ZEZNFEFNA=+—
HIEMEREHFAED -

ARAZFARBTAR BEAAR—FK
A B AT BRFTEBEI3%MEL -

BEEETELEXSENBER _TT =
FRA+—BRERZZEZE="FATEHEHN
Wit - ARRHFAR EEESEMER
BERAR(ER]) RN -R=
ZE=FER ETELEXSHEMBUSE®
W2 REFAREK1,613,000 R AR
1,932,0007C * HRIAERR_ZEE—FR=
ZE_FEHNZFTETEI31.5% °

AR AEBRREBEE _TT=F1+_A=+—
HIFFESBERBESIMBERTEN
E I\t BB RS HEL BE
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31 December 2003

—ET=F+=-A=+—H

7. Tax (Continued) 7. BIE @)
Major components of income tax expenses for the year ended REBEE_TEZT_FR-_FZT=F+=ZA=+
31 December 2002 and 2003 are as follows: —BIEMEE  IERAZICEEBRN
T~

2003 2002

RMB’000 RMB’000

AR T ARBFIT

Group: £ -

-Current — =8 150,077 60,008

-Deferred (note 24) —IBRIE (MFE24) (10,744) 53,646

139,333 113,654

Share of tax attributable to associates BN & AR 2 B 17,035 10,667

Income tax expense S 156,368 124,321

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA
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—TTE=F+=-A=+—8 B KM T
7. Tax (Continued) 7. BB @)
A numerical reconciliation between tax expense and the ERBEZMEHME - 5 EFMMEH
product of accounting profit multiplied by the applicable tax Az ARRIMT -
rate is as follows:
2003 2002
RMB’000 RMB’000

ARBTRT ARKETT

Accounting profit 2HER| 654,596 486,579
Non-taxable profit of a — X TFREHERM
subsidiary (note) 2 A (B3E) (87,585) (49,281)
Profit of the Group subject to income tax NEBBEBMAEH 25T 567,011 437,298
Tax at an applicable tax rate of BT EARETERIE
-33% — 33% 120,321 103,763
-15% —15% 30,360 18,429
Sub-total NEF 150,681 122,192
Amounts received from the finance REBRE R PTEE
bureau based on certain BETESLLES
percentages of income tax paid MR ES R (1,932) (1,613)
Tax effect of expense items which FriS T ERLZ
are not deductible for income FXIEE 2 HIETE
tax purposes 7,619 3,742
Tax expense before minority interests Rt DB EESHIIER 156,368 124,321
Note : Pursuant to a document “(94) Cai Shui Zi No. 001” dated 29 e : REVBEIRBERBEBLER —NNAEF
March 1994 jointly issued by the Ministry of Finance and the Z AT BEEEEAXHC4) MR T
State Tax Bureau and an approval document dated 28 December 0015%) * MR EEMEREREBEN=-F
2002 issued by the Shanghai Putuo District Tax Bureau, SRPC TFFAZFTNBEROHX KA
is exempted from income tax for the two years from 1 September AN FARRREMBE ST _FhA—
2002, the date SRPC commenced its business, to 31 August AENRREMRAZESOBH) BERR
2004. BMFFEHME 222N FENA=T
—HAILE -
Deferred taxes relate to temporary differences in the RAERITH W ~ RN R B R 2 BRI
recognition of revenue, costs and expenses. ZREM -
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B mR M —TT=F+=-A=+—8H
8. Dividend BRE
2003 2002
RMB’000 RMB’000
AR®T T ARMEF T
Declared and paid in year: ENIYSEL9i
Final dividend pertaining to 2002: BR-ZZ-FEZRPKREART
Nil (2001: RMBO.11) per share (—TT—FF
FERARE 0.117T) —_ 23,264

Proposed final dividend

On 16 June 2003, the Company’s 2002 annual general meeting
approved the distribution of four bonus shares per ten ordinary
shares held (the total number of shares outstanding before
the bonus share issue was 211,490,000 as at 31 December
2002).

For dividend purposes, the amount which the Company, its
subsidiaries and its jointly controlled entity can legally distribute by
way of a dividend is determined by reference to the profits as reflected
in their PRC statutory financial statements prepared in accordance
with PRC GAAP. These profits differ from those reflected in this report,

which are prepared in accordance with IFRS.

Upon listing of the Company’s shares on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), the Company is
required to distribute dividends based on the lower of the
Company’s profits determined under PRC GAAP and IFRS.

Earnings Per Share

The basic earnings per share amounts for the two years ended
31 December 2003 and 2002 have been computed by dividing
the net profit attributable to shareholders for the two years
ended 31 December 2003 and 2002 by 1,480,430,000 Domestic
Shares in issue on the assumption that 1,480,430,000 Domestic
Shares had been in issue throughout the two years ended 31
December 2002 and 2003, and as if the sub-division of the
Company’s shares from one Domestic Share of a nominal value
of RMB1.00 into five Domestic Shares of a nominal value of
RMBO0.20 each, as described in Appendix VIl to the prospectus
of the Company dated 27 January 2004, had taken place as at
1 January 2002.

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA

BIRARHR S

ZE=FXRATANAERZARRZZF
ERRBFARGHET T2 -FF
F

o
® w2
[l mE

B
T— B RIRARATEITES 2
2

=
5
o
GRf

REEME » ARF - EFARREERT
AHEREARAEDRZBEDZZREF
et RARHIHBEEE G HMEARB
A METE o 5% T A B A AT R BRAR
BRI REERNRRZEF AR

FARABEOREBMEISZMABERAT
([BE22pr)) EH1R - ARBARTEEER
AT BRI E £ EE 2 AR AR Z
BREESRES -

BREF
REBEE_ZTZ=FR - TT_F+ A=+
—BIMEAFE  SRAFNDEHZ-ZTZT
SFERZEBETRCFT AT —HIEMESF
[ 75 B 1 40 FII B DA 23597 2. 1,480,430,000
A& E Bt & (BR7%1,480,430,0008% A1 & AR 7
BHE T =FR_FF_F+_A=+—
HIEMEFERET)  RENARER-Z
TENF-AZ++ATIENBRERM S
Frit - RABIRG B FREEARE.00T
ZRNERFMAAARTREEASARE0.20
TZRNER—FR T _F—A—HEK
B o
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9. Earnings Per Share (Continued)

10

Diluted earnings per share amounts for the two years ended
31 December 2003 and 2002 have not been discolsed as no

diluting events existed during these years.

Retirement Benefits and
Accommodation Benefits

Retirement benefits

As stipulated by the PRC State regulations, the Company, its
subsidiaries and its jointly controlled entity participate in a
defined contribution retirement plan. All employees are entitled
to an annual pension equal to a fixed proportion of the average
basic salary amount within the geographical area of their last
employment at their retirement date. The Company, its
subsidiaries and its jointly controlled entity are required to make
contributions to the local social security bureau at rates ranging
from 19% to 25% of the average basic salaries within the
geographical area where the employees are under employment
with the Company, its subsidiaries and its jointly controlled
entity. The Company, its subsidiaries and its jointly controlled
entity have no obligations for the payment of pension benefits
beyond the annual contributions to the local social security

bureau as set out above.

Accommodation benefits

According to the relevant PRC rules and regulations, the
Company, its subsidiaries and its jointly controlled entity and
their employees are each required to make contributions which
are in proportion to the salaries and wages of the employees
to an accommodation fund administered by the Public
Accumulation Funds Administration Centre. There are no
further obligations on the part of the Company, its subsidiaries
and its jointly controlled entity except for such contributions

to the accommodation fund.

Notes to Financial Statements

B35 R A

BREF (&)
AEERERaNmEZFBEFE - WRE
EZE-FR-_TZT-_FF+-_A=+—H
IFREFEEHE BIRAFIRIERE -

. RIRER R AEEER

BIKEF
BEFEBREZHRE  ARA - EFRAEIR
SEEATS2E-HEEREIRNE - TE
BINZEAEHRNRARRMOMAREZEM
&/ T EART € 2 EBE LA 8RR
& ARA - EFRAIREENTIARER
EEIFMEMR TFHERFENF19%E
25% M EHHRBERK - KRR - EF QA
REBARIGKEFR LM E M RBER
Sh o BAZNEMRIKEH -

FEEEF

BEFREERRER  AQF - EFRAIRE
ERARMEEIFE S REIHFeRIE—
ELAMABEEEFLEENEEAES
B - RZEEELAESHTI - RAF] -
HFRRIREGEDBITHEAEEIIZE -
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SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA

11. Property and Equipment M. BEEE
Group £8
Leasehold
improvements Office Motor
Properties HEnE equipment vehicles Total
H BRXH WORE ERRB st
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTL AREFT AREFT AREFT ARBTL
Cost: AE :
As at 1 January 2003 W-EZ=%—-F—-H 11,912 351 4,798 4,692 21,753
Additions #m - 180 2,359 3,019 5,558
Acquisition of subsidiaries e AR - - 303 2,270 2,573
Disposals irkS - - (381) (169) (550)
As at 31 December 2003 RZEZ=4+-A=1—H 11,912 531 7,079 9,812 29,334
Accumulated depreciation: ZitHE
As at 1 January 2003 WZEE=F-F—H 179 108 1,220 1,046 2,553
Provided for the year FERE 536 162 938 1,322 2,958
Acquisition of subsidiaries e AR - - 62 484 546
Disposals & - - (122) (69) (191)
As at 31 December 2003 RZEZ=4+-A=1—H 715 270 2,098 2,783 5,866
Net book value: REFE -
As at 31 December 2003 RWZEE=F+-A=+-H 11,197 261 4,981 7,029 23,468
As at 31 December 2002 W=EZ2-#+-A=1-H 11,733 243 3,578 3,646 19,200




31 December 2003
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11. Property and Equipment (Continued) M. BEEE @)
Company AE]
Office Motor
equipment vehicles Total
WARE BEWRE wst
RMB’000 RMB’000 RMB’000
ARBET T ARBET T AR¥ETIT
Cost: BANE
As at 1 January 2003 R-EE=F—HF—H 1,320 2,136 3,456
Additions #n 671 1,018 1,689
As at 31 December 2003 RZZEE=F+=-A=+—H 1,991 3,154 5,145
Accumulated depreciation: ZETITE -
As at 1 January 2003 R-EE=F—HF—H 324 470 794
Provided for the year FREE 311 450 761
As at 31 December 2003 RZZEE=F+=-A=+—H 635 920 1,555
Net book value: BREDFE :
As at 31 December 2003 RZIEE=F+=A=+—H 1,356 2,234 3,590
As at 31 December 2002 RZZTZ=_F+-A=+—H 996 1,666 2,662
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12. Goodwill 12. B&
Group -3
2003 2002
RMB’000 RMB’000
AR T ARBEF T
Cost: BN
At beginning of year FHREE 733 183
Additions 0 2,061 550
At end of year FRERER 2,794 733
Accumulated amortisation: Ry
At beginning of year FHREE 136 37
Charge for the year NEEHH 180 99
At end of year FREATE 316 136
Net book value: BREDFE ¢
At end of year FREAGT 2,478 597
At beginning of year FHRE 597 146




31 December 2003

14
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—TTE=F+=-A=+—8 B KM T
13. Negative Goodwill 13. EBE
Group £E
2003 2002
RMB’000 RMB’000
ARBTRT AR®T
Cost: BRAS
At beginning of year F4 (432) —
Additions 10 — 432)
At end of year FR (432) (432)
Accumulated amortisation: REHEH -
At beginning of year F4 43 —
Recognised as income for the year FRERBEA 86 43
At end of year FR 129 43
Net book value: BREFEA :
At end of year FR (303) (389)
At beginning of year F4 (389) —
Interests in Subsidiaries 14. RF AR
Company AE]
2003 2002
RMB’000 RMB’000
ARBTRT AR®T
Unlisted shares, at cost FE LRI - RRANTIR 250,971 187,971
Due from subsidiaries FEWF A BIFIE 164,955 456,628
Due to subsidiaries R FRRIFIE (83,401) (281,867)
332,525 362,732
Impairment losses VERIEN e (2,400) —
330,125 362,732
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14. Interests in Subsidiaries (Continued)

The balances with subsidiaries are unsecured, interest-free

31 December 2003
—ET=F+=-A=+—H

14. RF D E AR (48)
FRAZEBABEN - 28 RARERE

and are repayable on demand. BiE -

Particulars of the Company’s subsidiaries as at 31 December RZEBEE=F+_A=+—8 ARQFZT

2003 are set out below: RNAFBEHNTX

Registered
Place and date of and paid-up Attributable
incorporation/ capital equity interest

Name of establishment RMB’000 Direct Indirect Principal

company Rl g ava EER N FEAG R 2 activities

A I E5 N H H BREXR BHE iz TEXR

Shanghai Fuyi PRC 3,000 80% 19.98% Property
Real Estate 31 August agency
Agency Co., Ltd. 1999 MERER

FEESEEER T M
EERBERRAR —AANE

NA=+—H

Shanghai Fosun PRC 5,000 80% — Property
Honggiao 24 November development
Property 1999 bIE kS
Development e
Co., Ltd. —hANEF

FEBEETRE +—A=+mA
F= Hh 7E 9 3%

BRAA]

Shanghai Fuming PRC 5,000 60% — Property
Property 24 November development
Development 1999 bIE kS
Co., Ltd. e

EEEHEE — AN
FHEARAA +—A=+mAH

Shanghai Fuxin PRC 5,000 80% 18% Property
Property 23 November development
Development 1999 b2E kS
Co., Ltd. B

LEEERME —AANE
FHEARAA +—A=+=H

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA
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14. Interests in Subsidiaries (Continued) 14. RFRATEHIRER (B)

Registered
Place and date of and paid-up Attributable
incorporation/ capital equity interest

Name of establishment RMB’000 Direct Indirect Principal

company Rl g ava HE FEfE RS activities

NABE 35 K B H BRBX B B TERE

Shanghai Fujin PRC 5,000 90% — Property
Property 22 March development
Development 2000 b2E kS
Co., Ltd. =8

LBEREE —_ZTTHF
FHEARAA =A=-+=8

Shanghai Fushen PRC 10,000 90% — Property
Property 8 October development
Development 2001 bIE kS
Co., Ltd. i

FEEERME —EE—F
FHEARAA +ANE

Shanghai Yuanjing PRC 50,000 60% — Property
Property 4 November development
Development 1998 bIE Gk
Co., Ltd. =8

FEEREME —AANE
FEERAR +—AmMA

Shanghai Xinyuan PRC 30,000 90% 8.9% Property
Property 8 March development
Development 2001 b2E kS
Co., Ltd. =8

FEFEREE T —F
FHEARAA =ANH

Shanghai Forte PRC 5,000 80% 19.78% Property
Xinhe Property 12 June development
Development 2002 b2E kS
Co., Ltd. o2l

IS A i —EECF
FHEARAA ~NATZ=H
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14. Interests in Subsidiaries (Continued) 14. RFRARNER (&)
Registered
Place and date of and paid-up Attributable
incorporation/ capital equity interest
Name of establishment RMB’000 Direct Indirect Principal
company Rl g ava EER N PG T2 activities
DR B 5 K B H BRBER "HE Bz TEXRB
Shanghai Fuyuan PRC 2,000 90% 9.89% Provision of
Construction 12 December construction
Supervisory 1996 supervisory
Co., Ltd. i services
FBEERER —LNREF RETRE
ERERAF +=ZRA+=H i s
Wuhan Forte PRC 10,000 60% — Property
Property 7 February development
Development 2002 bIE kS
Co., Ltd. i
BOEE M5 i E —FEF-
FHEARAA —AtH
Shanghai Youjia PRC 500 — 99.97% Property
Real Estate 5 June agency
Agency 2002 MERER
Co., Ltd. e S
FEEREME —EECF
KEEERDF NARH
Shanghai Resource PRC 5,000 90% 9.89% Property
Property 3 July agency
Consultancy 2002 MERER
Co., Ltd. e S
FERREFEM —TT_F
BERAF +tA=H
Shanghai Yuyuan PRC 10,000 70% — Property
Shangcheng 28 November development
Haoting Property 2002 bIE kS
Development =8}
Co., Ltd. —ZTTF
FEREREEE +—A=+NH
EEZERER AR
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14. Interests in Subsidiaries (Continued) 14. RFRATEHIRER (B)

Registered
Place and date of and paid-up Attributable
incorporation/ capital equity interest

Name of establishment RMB’000 Direct Indirect Principal

company Rl g ava HE FEfE RS activities

NABE 35 K B H BRBX B B TERE

Beijing Forte PRC 100,000 80% — Property
Huafang 5 December development
Property 2002 b2E kS
Development =8
Co., Ltd. —EE-F

LRI EE T B E +ZAAA
G-l YN

Shanghai Forte PRC 5,000 65% — Property
Zhibao 27 May development
Property 2003 bIE Gk
Development =8
Co., Ltd. —EE=F

EFEEMREEE HFAZ+=H
G-l YNG]

Shanghai Songjiang PRC 8,000 90% 9.89% Property
Forte Property 27 May development
Development 2003 bIE kS
Co., Ltd. o2l

EEMNTENE i E —EE=F
FHEARAA HAZ++H

Shanghai Perth PRC 50,000 70% — Property
Property 14 November development
Co., Ltd. 2002 fUE Sk

R E +

BRAF —ET-F

+—A+mE

Shanghai Yihua PRC 5,000 50% — Property
Property 11 January development
Development 2001 bIE kS
Co., Ltd. =8

FERERME —TE—F
BERAF —A+—H
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14. Interests in Subsidiaries (Continued) 14. RFATRIHRER (B)

Registered
Place and date of and paid-up Attributable
incorporation/ capital equity interest
Name of establishment RMB’000 Direct Indirect Principal
company Rl g ava EER N PG T2 activities
DR B 5 K B H BRBER "HE Bz TEXRB
Shanghai Songting PRC 8,000 90% 9.89% Property
Forte Property 1 July development
Development 2003 bIES kS
Co., Ltd. e
EEMEEMEE —TE=F
FHEARAA +tA—H
Wuhan Resource PRC 500 10% 89.9% Property
Property 23 October agency
Consultancy 2003 MERER
Co., Ltd. a3 LMy
HOE KRB 0 E A —EE=F
BERRAF +AZ+=H
Jiangsu Shengtang PRC 10,000 70% 29.67% Property
Art Investment 30 September development
Co., Ltd. 1999 fUESE S
IR EEMIKE U
BERRAF —AANEF
NA=+H
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15. Interest in a Jointly Controlled Entity 15. REE N FMNER
Company AE]
2003 2002
RMB’000 RMB’000
ARET T AREET T
Unlisted share, at cost SEEMRE - AR 22,500 22,500
Due from a jointly controlled entity FEU A &R RIFIE 167,635 29,132
190,135 51,632

The balance with the jointly controlled entity is unsecured,

interest-free and is repayable on demand.

Particulars of the Company’s jointly controlled entity as at 31

December 2003 are set out below:

BERRZEHREER  2ERARER
i (82 o

N_ZTZE=F+_A=+—08  ARFZA
ERRFEMT

Registered
and paid-up
Place and date of capital Attributable
incorporation/ RMB’000 equity interest
Name of establishment TR FE(L R Principal
company 3Ly A BREXR Direct Indirect activities
PNCIRCE HE R B3 AR®T T HiE CiF:3 FTEEK
Shanghai Jufeng PRC 50,000 45% — Property
Property 4 June development
Development 2002 MIEER
Co., Ltd. 2]
FBEEEREME —EBT_F
FMEARQA NAMA
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16. Interests in Associates 16. REEE N R RVRELS
Group Company
EiN-S KAT
2003 2002 2003 2002
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Share of net assets [ElEFEE 228,171 93,463 = —
Unlisted shares, at cost FEEMRE - ZRASIR = — 126,450 66,950
Goodwill on acquisition 6w 222 277 - —
Negative goodwill on acquisition Wiig 2 aEE (431) (689) - -
Due from associates el & D RIRR 77,436 160,615 76,600 119,957
Due to associates EHEARITRE - (2,891) - (1,715)
305,398 250,775 203,050 185,192
The balances with associates are unsecured, interest-free and BENTRZERBERT  2ENRAREX
are repayable on demand. BFEE -

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA
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16. Interests in Associates (Continued)

Particulars of the associates as at 31 December 2003, which

were all limited companies established in the PRC, are as

follows:

Notes to Financial Statements

B35 R A

16. REFE QTR (8

R-TTE=FE+-_A=+—8 BE227 15
RPBEKTZARAR) ZFBOT -

Percentage
of equity
attributable
to the Group

Name of company AEBEEMN Principal activities
DEER EZESL FTEEK

Shanghai Furui Property Management Co., Ltd. 49% Property management
FEERMEERBERAA MEER

Shanghai Puhua Property Development Co., Ltd. 40% Property development
FEBERMERR AR LIESGE

Shanghai Fuxin Property Development Co., Ltd. 50% Property development
FEEERMEREERAR LIESGE

Shanghai Jiefang Property Sales and Marketing Co., Ltd. 29.97% Property agency
FERREMEEHEERAR MERERHA
Nanjing Dahua Investment Development Co., Ltd. 38% Property development
FRAREREERARAA LSk

Shanghai Xincheng Property Management Co., Ltd. 20% Property management
FERBYEEBERAA MEER

Beijing Yuquanxincheng Property Development Co., Ltd. 30% Property development
ERERFBEHEREERAF ek
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17. Available-for-sale Long Term

31 December 2003

—ET=F+=-A=+—H

17. AR EE2RRE

Investments
Group Company
AEE NG|
2003 2002 2003 2002
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Unlisted investments FETRE 837 837 837 837
18. Properties Under Development 18. BB P Y
Group Company
A&EE NG|
2003 2002 2003 2002
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Cost KA 3,333,459 2,080,140 28,767 536,001
Add: Attributable profit on m: BEWEEEZRF
pre-sale of properties 384,873 364,913 - 151,005
Less: Deposits and progress Bz iRe R B0
instalments received (1,044,021) (1,232,823) - (574,059)
2,674,311 1,212,230 28,767 112,947
Portion classified as SfEREEE
current assets (1,027,040) (913,897) - (93,652)
1,647,271 298,333 28,767 19,295

The Group’s properties under development are situated in
Shanghai, Wuhan, Nanjing and Beijing, the PRC. The
Company’s properties under development are situated in
Shanghai, the PRC. The Group’s properties under development
with a book value of RMB263,947,000 (2002: Nil) as at 31
December 2003 were pledged to banks to secure bank loans

amounting to RMB190 million.

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA

AEEHBERYEAURFTRLEET - K E
M ERTRIERT - ARAFEHYEY
MRHRE EEM - REBERERYMEN-T
E-F+ A+ AMEEEAARYE
263,947,0007T (20024F : &) « B E#H FIRTT
YERIRITE AR 190,000,0007T 2 3K 3 -



31 December 2003
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19. Trade Receivables

Notes to Financial Statements

BT MR M 3
19. EEUERFX
Group Company
r&HE NG|
2003 2002 2003 2002
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARETR

ARBTT ARETT

Outstanding balances aged: BRI B B8
Within six months ~NEAR
More than six months, ~NERZ—F
but within one year
Over one year BE—F

20. Prepayments, Deposits and
Other Receivables

46,167 8,956 1,971 1,030
123 1,363 = —

- 1,120 - 210
46,290 11,439 1,971 1,240

20. FE{SFRIE »

Group
K58

BE R H YRR

Company
NG|

2003 2002
RMB'000 RMB'000
ARETT AEBTT

2003 2002
RMB'000 RMB'000
ARETT ARETT

Prepayments BEIRE ]
Deposits and other receivables e RAMERE

21. Balances With the Holding Company,
a Jointly Controlled Entity and
Related Companies

The balances with the holding company, a jointly controlled
entity and related companies are unsecured, interest-free and

are repayable on demand.

147,763 10,158 122,540 —~
75,085 36,785 46,565 14,773
223,748 46,043 169,105 14,773
21. ZERQE) - FERFARBEBATZ

REER

HERRAF -
B 28

&
Y3

BRR R DRSBTS E

4
/R

/N
2V

BREHE -
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22. Interest-Bearing Loans and

22. FHEMER

31 December 2003
—TT=F+-A=+—H

Borrowings
Group Company
K& KAF
2003 2002 2003 2002
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
Bank loans: RITER
Unsecured EIEA 1,081,800 505,000 460,000 350,000
Secured B 190,000 — - —
1,271,800 505,000 460,000 350,000
Repayable: AR TERER
Within one year —£R 953,000 505,000 460,000 350,000
In the second year F-E 190,000 — - —
In the third to fifth years, E-EEREF
inclusive (BEBEMEF) 128,800 - - -
1,271,800 505,000 460,000 350,000
Portion classified as JfEREAE
current liabilities (953,000) (505,000) (460,000) (350,000)
318,800 — — —

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA
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22, Interest-Bearing Loans and 22. GFEER®E)
Borrowings (Continued)
The bank loans bear interest at rates ranging from 4.78% to RITEFNFN R AL TSEELAE (ZFZ
5.49% (2002: from 4.78% to 5.31%) per annum. As at 31 T 478EESINE) c RZET=F 1=
December 2003, bank loans amounting to RMB430,000,000 A=+ —H ROTEBERSBEARE
(2002: RMB375,000,000) were guaranteed by SFHTGC, a bank 430,000,000 (=TT =_F : AR
loan amounting to RMB30,000,000 (2002: Nil) was guaranteed 375,000,0007T) 18 £ = BHREER - B0
by Shanghai Fosun Investment Co., Ltd., and a bank loan SRITE S5 ARK30,000,000L (ZEZT =
amounting to RMB153,000,000 (2002: Nil) was jointly FR)HLEBEEEXREBRATIRME
guaranteed by SFHTGC, Shanghai Xuhui City Construction REBITERSTEA R 163,000,000 (ZF
Investment Development Co., Ltd. and Shanghai Resources TZF - T)REEREHE - DETHRERA
Group Property Co., Ltd. MEZRKEBRAGI R LEMESBEFEME
BRABIHEBEER o
As at 31 December 2003, bank loans amounting to RMB190 R-ZZEE=F+_A=+—8 BITERA
million (2002: Nil) were secured by the Group’s properties under E#190,000,0007T (ZEZE —F : T) AKRE
development with the book value of RMB263,947,000 as at 31 ERZEPYEERER RITT=F+=
December 2003. A=+—B®EEERARK263,947,000
5T o
23. Trade Payables 23. BEFERX
Group Company
r5E YN
2003 2002 2003 2002
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AREFT ARBFT ARBTT
Outstanding balances aged: BRI BN
Within six months ~NMEBR 870,133 629,663 86,834 150,736
More than six months, ~NERE—%F
but within one year 47,283 42,409 — 7,740
Over one year HBh—F 23,727 10,294 23,727 10,294
941,143 682,366 110,561 168,770
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24. Deferred Tax Liabilities

24, EEBIREE

Group

31 December 2003
—EE=F+-A=+—H

Company
NG|

2003 2002
RMB’000 RMB’000
ARETT ARETR

2003 2002
RMB’000 RMB’000
ARETT ARETR

Deferred tax liabilities arising from
Sales revenue recognised
in the IFRS financial
statements, but not
taken up in the PRC

statutory accounts:

At beginning of year

Increase/(decrease) during the year

At end of year

Deferred tax assets arising from
Related costs and expenses
in respect of the above sales
revenue not taken up in the

PRC statutory accounts:

At beginning of year

Increase/(decrease) during the year

At end of year

Net deferred tax liabilities

EEHEAR

EER AL
S RRTERL
BERA (AREZ
PEETHR
RYHER) -

) 96,136 26,442
#m,/ (R) (571) 69,694

39,036 —
(39,036) 39,036

EX 95,565 96,136

= 39,036

BEREEE
& FRR HE
WAEB R ANER
(REEzH
ERRRATER)

3] 23,069 7,021
#i/ (B) 10,173 16,048

12,293 3,285
(12,293) 9,008

FR 33,242 23,069

= 12,293

ERHERETE 62,323 73,067

— 26,743
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25. Share Capital 25. B
Group and Company REBRARD T
2003 2002
Number Number
of shares of shares
’000 "000 2003 2002
RH&E i RMB’000 RMB’000
TR i AR¥TRT ARETT
Registered Bt 296,086 211,490 296,086 211,490
Issued and fully paid: SREBEARE1.007T2
Domestic Shares of Rmb1.00 BEREIRERZ
each EfEliie 296,086 211,490 296,086 211,490
On 16 June 2003, the Company’s 2002 annual general meeting —EE-FXNATANARTZ_ZET_FR
approved the distribution of four bonus shares per ten ordinary RAFREHE_ST _FFEFEFHI0K
shares held. Accordingly, the share capital increased to RMB MR A E D IRARRATAR o B - BITALAR R
296,086,000. Mk A% = A R #296,086,0007T °
The Domestic Shares are not currently listed on any stock NE TR AR ST -
exchange.
The holders of ordinary shares are entitled to receive dividends TERBRREREEI AR DE ZRF - I
as and when declared by the Company. All ordinary shares BERARFIRFRE -

carry one vote per share without restriction.
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25. Share Capital (Continued)

In preparation for the Global Offering, the Company obtained
an approval issued by the China Securities Regulatory
Commission (“CSRC”) on 7 January 2004, approving the sub-
division of 296,086,000 ordinary shares of a nominal value of
RMB1.00 each into 1,480,430,000 ordinary shares of a nominal
value of RMBO0.20 each. The above-mentioned sub-division of
shares was approved by the shareholders of the Company at

the general meeting held on 8 January 2004.

The Company’s H Shares were successfully listed on the Stock

Exchange on 6 February 2004.

The following table sets out the shareholding structure of the
Company immediately following the Global Offering and the
full exercise of the over-allotment option by Morgan Stanley
Dean Witter Asia Limited (the “Over-allotment Option”) on 18
February 2004:

31 December 2003
—ET=F+=-A=+—H

25. BRA (48)

AEBEERRE  ARFARZ-ZTTNF—
A+ BHEREHETEE RO E - E8
AR B & AR E AR 19 1 296,086,000/% -
BREBEAREI OOTHEBRIFMAE
1,480,430,000% B EEAR0.207T °
RARWH ZTTMFE— B NBRTHKRE
R Li@id ElRmFEa -

$$E¢ ARB - AARRHEBRN &

ATRSIRA AR 2B E I dy BEAR £ A RR
BEMBERARBBITRBRRARE ([HBH
FepiE ) R — TR WME - A+ /B 2K
S

Percentage of
the Company’s

issued share

capital

Number of shares RAT LT

Class of shares BBER RHEE BABSE
Domestic Shares NEEBIRHD 1,473,768,065 66.78%
H Shares H MER% 733,013,435 33.22%
Total 4t 2,206,781,500 100.00%
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26. Reserves 26. f#1E

Statutory surplus reserve

In accordance with the Company Law of the PRC, the
Company, its subsidiaries and its jointly controlled entity are
required to allocate 10% of their profit after tax to the statutory
surplus reserve (the “SSR”) until such reserve reaches 50% of
the registered capital of the Company, its subsidiaries and its
jointly controlled entity, respectively. Subject to certain
restrictions set out in the Company Law of the PRC, part of
the SSR may be converted to increase share capital, provided
that the remaining balance after the capitalisation is not less

than 25% of the registered capital.

Statutory public welfare fund

According to the Company Law of the PRC, the Company, its
subsidiaries and its jointly controlled entity are required to
transfer 5% to 10% of their profit after tax to the statutory
public welfare fund (the “PWF”) which is a non-distributable
reserve other than in the event of liquidation of the Company,
its subsidiaries and its jointly controlled entity. The fund must
be used for capital expenditure on staff welfare facilities.
Although such facilities are for staff use, they are owned by

the Company, its subsidiaries and its jointly controlled entity.

When the PWF is utilised, an amount equal to the lower of the
cost of the assets and the balance of the PWF is transferred
from the PWF to the general surplus reserve (the “GSR”). The
GSR is non-distributable other than in liquidation. On disposal
of the relevant assets, the original transfers from the PWF are

reversed.

EERBAES

WRERBARARE - KRR - HFARIRAE
REVABERBEMFZI0%EBEEEER
BAES  HEZRBEBEDEALR - HFD
E&AM“T?%§$ZM% EFEHR
FRRENECZETRET @ BAEERHBA

Me A EIEARA - HEEE fﬁZF&E@ﬁ?’
EMEHRBEIATENEMELRZ225% -

EEDHE

mﬁ¢lﬂ % ARA - HFRARRAE
RIABEBRB AT Z6%E10%HREH
wwmmm$ A EFARRAEAR

ERAIRIN ZEERHEN < EERHSA

fERBIRMNRB AR MRTZMA - BA

RERBHRETERA  BRARR  EFR

ARAEDARES -

_I

ki

EEE @ e BEAR  HEREEKAEAMN
FEELAREHEMEREZSBAREER
RPEBEAERHBLAES FTERBRLRE
RIBEIN  FREDIRAR - BHEBEE
HHER RUEEZELA=c@BZEEAR
NESZSEETAHE -
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26. Reserves (Continued)

27

SHANGHAI FORTE LAND CO., LTD. 83 (% [)

Distributable reserves

For dividend purposes, the amount which the Company, its
subsidiaries and its jointly controlled entity can legally
distribute by way of a dividend is determined by reference to
their profits as reflected in their PRC statutory financial
statements prepared in accordance with PRC GAAP. These
profits differ from those that are reflected in this report, which

are prepared in accordance with IFRS.

Upon listing of the Company’s shares on the Main Board of
the Stock Exchange, the Company is required to distribute
dividends based on the lower of the Company’s profits
determined under PRC GAAP and IFRS.

In accordance with the Company Law of the PRC, profit after
tax can be distributed as dividends after the transfers to the
SSR and the PWF as set out above.

Financial Instruments

Financial risk management objectives and policies
The Group’s exposure to market risk includes primary changes
in interest rates. The Group does not hold or issue derivative

financial instruments for trading purposes.

Interest rate risk
The Group’s exposure to market risk for changes in interest
rates relates primarily to the Group’s interest-bearing bank

loans and borrowings.

The Group does not hedge its interest rate fluctuations.

Foreign currency risk

The Group operates in the PRC and its principal activities are
transacted in RMB. Therefore, the Group’s exposure to market
risk relating to changes in foreign currency exchange rate is

not significant.

B 1n A R 2 7)

26.

27.

31 December 2003
—ET=F+=-A=+—H

il (@)

A DIk
MREME » ARAE - EFRAIREE QA
AEBRETREGEDRZBEINE2ZERE

TEERAGBHZPBEEEGTBREAR
Bk B i ) T BB TE o 7% S0 M B AR S 5 P RR
REEF & MREYNREZ G TR o

FARBBEONRBZAEREHR - AQE
ARBEPE SRR EES B REELE
EZAREEERNZ BIEEDIRBLE ©

WIEPBERDEDE - BRBEEF A0 EXCFrat
REBREEIFTEGBAEERETRAGTEEN
HJ’L E /‘\/}E °

TRMIA

B IR R E
AEEXMERRzZE  ERFTE/NEX

2B AEBBAXZMERRETITE
EETA-

EYL
AEEZ SRR EREAREZH AR

B2 FIEBD -

REBEA BN EZEELES -

S LB

AEERERBELE  METBZERBUARE
EE Al AEBEZINEEXREH TS
Rt NEKX o
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31 December 2003
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27. Financial Instruments (Continued) 27. €M I A (&)

Credit risk

Credit risk arising from the inability of a counterparty to meet
the terms of the Group’s financial instrument contracts is
generally limited to the amounts, if any, by which the
counterparty’s obligations exceed the obligations of the Group.
The Group does not have any significant credit risk as credit

given to any individual or corporate entity is not significant.

Fair values

The fair values of the Group’s financial instruments are not
materially different from their carrying amounts. Fair value
estimates are made at a specific point in time and are based
on relevant market information and information about the
financial instruments. These estimates are subjective in nature,
involve uncertainties and matters of significant judgement and
therefore cannot be determined with precision. Changes in

assumptions could significantly affect the estimates.

Credit risk exposures

The Group’s maximum exposure to credit risk in the event that
the counterparts fail to perform their obligations as at 31
December 2003 in relation to each class of recognised financial
assets is the carrying amount of those assets as indicated in

the balance sheets.

Significant concentrations of credit risk

Concentrations of credit risk exist when changes in economic,
industrial or geographic factors similarly affect groups of
counterparties whose aggregate credit exposure is significant
in relation to the Group’s total credit exposure. The Group sells
its properties to a diversity of consumers, thereby mitigating

any significant concentrations of credit risk.

15 M R %

AU T RERETAREZERTAGYN
Ml Bz ERRRATERNZHE T
ERBEAANEEEBOBE(FFE) - BAE
B TEMEASEAZERLTER - &
I EERERAER -

A% EME
AREZSRTAZAA BEAAKEEY
MEAER - AABENRECBIABH
ZTIBER R B - bt

TEREEHE - BEREBRHGAE THE
T TR R E - FAREZE
LA ELEATE -

15 L 2 12 /2
AEEZHEANERRARTIRRZ 577 K8
THRZZZ=F+_A=+—H®ERAZE
BRHEREEZETR  RFEENEER
ERFPAREENR -

BEAXEFEHEAR

BEHREE IXFMERXEPIMERS
HOTBBELBUZEE  BHAHERA
RRAEENZBERARRNE VBEX
AEEETERAREEHE - AEEEB
HENEGZREPUREEANEFTEAA
b e
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28. Notes to the Cash Flow Statement

31 December 2003

—ET=F+=-A=+—H

28. REREREBRMEE

Acquisition of subsidiaries WEEF AT
2003 2002
RMB’000 RMB’000
AR T ARBFIT
Net assets acquired: P e 2 B EFE -
Property and equipment BEEEE 2,027 313
Interest in an associate RN W 240 —
Cash and bank balances & RRITFR 7,187 5,948
Trade receivables FEURBR SR — 670
Prepayments, deposits and B FOE -
other receivables =® R H M EWFIR 961 12,692
Properties under development FE R 463,786 309,345
Interest-bearing loans FHEMER
and borrowings (70,000) —
Trade payables FEITBRFR (223,842) (52,782)
Accrued liabilities and FEET IR R
other payables H A R 3RE (37,514) (76,326)
Tax payable FEIFRIA — (360)
Amounts due to related companies e AR A RIZRIE (130,000) —
Deferred tax assets RERITEEE — 73
Minority interests DB R (2,453) (3,000)
10,392 196,573
Goodwill on acquisition U BB EE A 2 P 2,061 394
12,453 196,967
Satisfied by: AT A A
Cash He 10,000 12,163
Interests in associates RN ke 2,453 2,248
Due from an associate B — KB AR08 — 182,556
12,453 196,967
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28. Notes to the Cash Flow Statement 28.

Notes to Financial Statements

B35 R A

RERERBERMEE (B

(Continued)

An analysis of the net outflow of cash and cash equivalents in

respect of the acquisition of subsidiaries is as follows:

FEBFRAANRS RS FEYRE TR
DT

2003 2002
RMB’000 RMB’000
AR% T ARBETF T
Cash consideration REHE (10,000) (12,163)
Cash and bank balances acquired P i 6938 & R ERITIE X 7,187 5,948
Net outflow of cash and WEFARINES
cash equivalents FReEEYRLFE
in respect of the acquisition
of subsidiaries (2,813) (6,215)

Shanghai Yihua Property Development Co., Ltd. (“Yihua”),
formerly an associate of the Company, became a subsidiary
of the Company on 30 June 2003 when the Company started
to control the board of directors by appointing three out of the
five directors of Yihua and took over its day-to-day operations.
Yihua contributed a net operating cash outflow of
RMB50,687,000 and a net financing cash inflow of
RMB120,000,000 since its acquisition.

On 30 November 2003, the Company and Shanghai Xinyuan
Property Development Co., Ltd. acquired interests of 70% and
30%, respectively, in Jiangsu Shengtang Art Investment Co.,
Ltd. (“Jdiangsu Shengtang”) from Jiangsu Xindadu Property Co.,
Ltd. and Jiangsu Huiyou Culture Investment Co., Ltd., two
independent third parties. The considerations amounting to
RMB7,000,000 and RMB3,000,000, respectively, were paid to
the above two independent third parties on the date of the
acquisition. Jiangsu Shengtang contributed a net operating

cash outflow of RMB2,871,000 since its acquisition.

EARRAFBEGARARRE S AR FGE
EFRMESRAF([BEE])  AEEFHSP
Z=FR - WEEHRAREEE BEER_ZT
E=FRNA=tTHKABEARRZTFTAR - B
BHIBE  BEEEACKLETHREMER
BMEFEEHRESRAD B A ARES0,687,0007T
X AR #120,000,0007T °

RZZEZT=F+—A=+H AQARHELSE
FREWERBEERARARE=ZFIHTA
HELAERARDRIFERLIREGRA
Al R E T AR E RN R E AR A A
(DI#RBRE]) 70%ER30% AL HE - B E
2 Bl A AR #7,000,0007T & A R 3,000,000
T EARRKERASNT EME=S - B
WERE IHEEEEZLETDRENR
B AR2,871,0007T °
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SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA

29. Commitments 29. FA&iE
Capital commitments BREE
Group Company
£HE NG|
2003 2002 2003 2002
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Capital commitments BIRE
in respect of:
Land acquisition: BELi:
Contracted, but not provided for EHESEVS 2,434,450 1,159,200 1,895,250 1,159,200
Properties under development: R
Contracted, but not provided for EHESEVS 126,007 319,899 - 6,358
2,560,457 1,479,099 1,895,250 1,165,558
Operating lease commitments REHERE
Group Company
r£HE NG|
2003 2002 2003 2002
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Future minimum lease payments T BUH 2 S ETHER
under non-cancellable operating AR5 H5R
leases for each of the AL ANRERS :
following periods:
Within a year —FR 7,050 4,591 4,278 3,642
In the second to fifth years, F_EERE
inclusive (BEBEME) 8,402 8,350 2,139 6,417
Over five years BERF 4,626 3,800 - -
20,078 16,741 6,417 10,059
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30. Contingent liabilities 30. IARAE
As at 31 December 2003, the Group and the Company provided RZZEZE=F+-_A=+—8  AEELEXK
guarantees of approximately RMB889,040,700 and NRGEHBELREE EI'J B Y MR R
RMB92,435,000, respectively, in favour of their customers in BERZEFPRERITER ELE2HBA
respect of the mortgage loans provided by the banks to such EA RN AR F#15889,040,70073 RAR®
customers for their purchases of the Group’s developed 92,435,0007T © MEARTEEHIERE 2 1THF
properties where the underlying real estate certificates can CIRTTEMES BIREEENFERE
only be provided to the banks on a time delayed manner due i e ANEBRAQFMBITERHIZSTE
to administrative procedures in the PRC. These guarantees R EBREPRBTEREEERELIES
provided by the Group and the Company to the banks will be IRITH L IR IBE R 2 I BERR -
released when the customers pledge their real estate
certificates as securities to the banks for the mortgage loans
granted by the banks.
As at 31 December 2003, the Company guaranteed banking RZEZT=F+ZRA=+—8 KQRRE
facilities of its subsidiaries of approximately RMB468,800,000. FAF] E’\J%ETT & %) A R # 468,800,000 T 12
HER -
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31. Related Party Transactions

The Group had the following material transactions with related

parties:

31 December 2003

—ET=F+=-A=+—H

3. BBARS

REBEBB D ETZERRZZM A

2003 2002
Name of related parties Nature of transactions RMB’000 RMB’000
BEL A8 RHHE ARBTRT AR®FTx
Recurring transactions
HEMXS
Shanghai Fosun Operating lease in respect of office 4,278 2,181
Industrial Co., Ltd. buildings rented by the Company
(notes b, f & g) from the related company
FERETEERD EERANSI 1) NG
BRAR (MEb - fRg) EARAEZEEHE
Shanghai Zhong Hang Operating lease in respect of office 454 —
Bie Ye Technology buildings rented by a subsidiary
Development from the related company
Co., Ltd. (notes b & f) RFARREE A ARAA
EERITRIERRER B AEZEEHE
BRAT (B b K& f)
Shanghai Furui Property Property management services 2,690 1,378
Management provided by the related
Co., Ltd. (notes b &) company
LEBERYEERERAR mEEE A RRM 2 MEE R RS
(B 5E b K2 f)
Shanghai Fuxin Sales agency services provided 2,878 39,652

Property Development

Co., Ltd. (notes b & h)
FEEERMERE

B AR (FFFEb )

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA

to the related company

FIRAHE A R 2 SHE RN RS
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31. Related Party Transactions (Continued) 3. BHMAERS (&)
2003 2002
Name of related parties Nature of transactions RMB’000 RMB’000
BEEER XEMHE AR T AREF T
Recurring transactions (Continued)
BEMXE (&
Shanghai Fuxin Construction supervisory 410 500
Property Development services provided to the
Co., Ltd. (notes b & h) related company
FBEERMERE MR N AR M 2 A
BRAR] (FFEbEh) TIRE IR RS
Non-recurring transactions
FIFEMERS
Shanghai Yitong Advertising Advertising services provided by 5,067 6,844
Co., Ltd. (notes b & e) the related company
PE-REREEKER MRl A ARt 2 B S ARTS
BRATE (Midtb Kke)
Shanghai Fosun High Sales agency services provided —_ 649
Technology (Group) to the related company
Co., Ltd. (notes a & h) mEE A R 2 HEF N IRE
FEEESRIR(£E)
BRAF] (Ffztakh)
Shanghai Fosun High Bank loans guaranteed by the 583,000 375,000
Technology (Group) related company
Co., Ltd. (notes a & d) MBI A RIER ZEBITER
FEEERRIR(5E)
ARAF] (ffrtafkd)
Shanghai Fosun Investment Bank loans guaranteed by the 30,000 —

Co., Ltd. (notes b & d)
PREREXEKRE
AR A (FzEbkd)

related company

I BER N RIER 2 IRITE R
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31. Related Party Transactions (Continued) 3. BHARS (B)
2003 2002

Name of related parties Nature of transactions RMB’000 RMB’000

BEEER XHME AR T T AREFT

Non-recurring transactions (Continued)

FIHEAMZE (&)
Shanghai Ceyuan Property Sales agency services provided — 40,511
Consultancy Co., Ltd. by the related company
(notes b, ¢ & f) AR A RRE 2 HER N RS
PERREMERN
BRAF (kb « cf)
Shanghai Fuxin Property Consulting services provided — 400
Development Co., Ltd. to the related company
(notes b & h) Bzl NGIE =l =) i
FBEERMERE
BRAF (kb R&h)
Shanghai Zhong Hang Operating lease in respect of — 557
Bie Ye Technology office buildings rented
Development Co., Ltd. by the Company from
(notes b, f & g) the related company
FERITRIERRER ERN/NCIN 2 N il
BRAA (FFEEb ~ fRg) PREZEERE

Notes: MEEE -

(@) SFHTGC is the holding company of the Company. (a) EESREAERABZERRAR -

(b)  Shanghai Yitong Advertising Co., Ltd. (“SYAC”), Shanghai Fosun by EE—FRESHABERARAA([LE—
Industrial Co., Ltd., Shanghai Fosun Investment Co., Ltd., gi]) EEEETERNERAR - LEE
Shanghai Zhong Hang Bie Ye Technology Development Co., Ltd. EEEREBRADF - LBPITRERERE
and Shanghai Ceyuan Property Consultancy Co., Ltd. (“SCPC”) RERDAR EEBRREMEZAEGRAA
are subsidiaries of SFHTGC. Shanghai Fuxin Property ([FRFR]) REESHRZFAR - F
Development Co., Ltd. (“Fuxin Property”) and Shanghai Furui BEEHERFTEARAR (EEEHE]) R
Property Management Co., Ltd. (“Furui”) are associates of the HEERMEEEERAR (1K) AEA
Company. A2 ENR] o

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA
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31. Related Party Transactions (Continued)

Notes (Continued):

(c) Effective 3 July 2002, the establishment date of a new wholly-
owned subsidiary of the Group known as SRPC, the Group
ceased to engage SCPC for the provision of sales agency

services.

(d) The bank loans of the Group were guaranteed by the related
companies free of charge. The directors confirmed that the
guarantees given by the related companies would be released
by May 2004.

() From 1 January 2000 to 31 December 2003, the Group engaged
SYAC for the provision of advertising consultancy services to
the Group whenever advertising consultancy services were
required for the Group’s property development projects. The
relevant contracts were entered into between the Company or
its subsidiaries and SYAC on a project-by-project basis. SYAC
received a fixed sum, as determined by both parties on an arm’s
length basis, under the respective advertising consultancy

agreements for the services rendered.

On 18 October 2002, the Company entered into a new advertising
agency agreement with SYAC for a term of three years
commencing on 18 October 2002 (the “Advertising Agency
Agreement”). The Company may terminate the Advertising

Agency Agreement by giving SYAC a 30-day written notice.

Notes to Financial Statements

B35 R A

3. BEEA RSB (B)
MEE (48) -

(0 BMZTEE-_FLA=ZHAE BEAKE-FH
2ETRARARREMZAIAY  NEBK
I REBRREARIEEETNRY - KEX
RERAE -

(d AEESNRTERMEBQRRMEEERE
R BEER BBARHRZEREN-F
TET AR -

() HB-ZETETF-—A—-HE_ZTZ=F+_A
=+ —HB AEEZERLEE-GREEEE
FRS  BERAAEE ZMEMBETEE M
BEEMRYE - KAARSEFARMEFE—
FREREEEETCEBAR - LB—F
RESERSERBE  SAARBZRBEK
DMERER  BRSHEHINFIRATESE
BE -

RoPE-F+ATN\R  ARAR LG
BRI T RN OB (SR
@) A-FE-FHATNRR BB
F o ARRAMLE - ABRZ+R2EE
B LRSI G -
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31. Related Party Transactions (Continued)

Notes (Continued):

(e)

SHANGHAI FORTE LAND CO., LTD. 83 (% [)

(Continued)

Pursuant to the Advertising Agency Agreement, the Company
engaged SYAC as a non-exclusive advertising agent for the Group to
procure advertising spaces from the media for the Group’s property
development projects. The principal terms of the Advertising Agency

Agreement are summarised below:

The Company or its subsidiaries may purchase the required

advertising spaces through SYAC on the bases that:

(i) the Company or its subsidiaries shall obtain quotes from
at least one independent third party advertising agent for
reference at the same time when they request SYAC to
provide quotes in respect of the purchase of the required

advertising space; and

(i)  the quotes given by SYAC shall not be less favourable than
those provided by any independent third party advertising

agents.

The Company and its subsidiaries are not obliged to purchase
any advertising space through SYAC if the terms offered by SYAC
are less favourable than those offered by third parties. However,
the Company or its subsidiaries will give priority to SYAC if the
quotes provided by SYAC and those provided by any independent

third parties are the same or very similar.

The Group set up a new wholly-owned subsidiary known as
Shanghai Resource Property Advertising Co., Ltd. (“SRPAC”) with
a registered capital of Rmb1 million at the end of January 2004.
Subsequent to the establishment of SRPAC, the Group ceased
to engage SYAC for the provision of advertising services as the

advertising services are conducted by SRPAC.

B 1n A R 2 7)

31 December 2003
—ET=F+=-A=+—H

3. BBARS (#)

G-I
(e) (&)
REZESRIERE  ARAZEEE— 4

RAREZFEERESRIE  AERAE
EMERBREYERERSL - ZES
RIEHHEZ TBHERBROT

ARBHEFRABRTINEEER LE 4

BEMFBRESA

()  ARFREFRFREREF LR
BEESUNRER  AREMED—
BB/UF=NEERERIRE - LAE
2% Rk

(i)  EE—HRHENBERETSRERBEZ

B EERBIRMZEBE -

fisf L — A2 RSB R E =T R 2 1650
ARAREFRARBE— Ei@i@ti*%ﬁﬁ%
BEMBESEL - A - i 28 —FRMH 2]
BEBIE =77 RENIBRIEFEEE -
ARRREFRABMELRE LB 4

“EENME-AR AKERYT -REE
FRE — LERRESEERAR ([ LER
RES]) - FEMERR/ARYE1,000,0007T °
HEASBENESEMRGH LERRES
YR LT 8P — R RS A o
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31. Repated Party Transactions (Continued)

Notes (Continued):

f) The directors consider that the fees for sales agency services,
construction supervisory services, property management
services and rentals for office buildings paid to related companies
were determined based on prices available to third party clients

of the related companies.

(@9 On 1 July 2002, the Company was relocated to a new office
building owned by Shanghai Fosun Industrial Co., Ltd. and
thereafter ceased to lease the office buildings from Shanghai

Zhong Hang Bie Ye Technology Development Co., Ltd.

(h)  The directors consider that the fees for consulting services, sales
agency services, and construction supervisory services provided
to the related companies were determined based on prices

available to third party clients.

In the opinion of the directors, all the transactions above were conducted

in the normal course of the Group’s business.

As set out in note 6, certain directors of the Company did not receive
any remuneration from the Group during the year ended 31 December
2003. Some of these directors are also directors of SFHTGC, the holding
company of the Company, and they received remuneration from
SFHTGC.

Notes to Financial Statements

B35 R A

3. BEEA RSB (B)
MEE (48) -

(H BEZRH NTHEBEIARZHEETNRE
B RETREERBER MEEER
BERMAZBFZHEEDRIEBE A GA
FTE=ZNEPZBREE °

(90 RZTTZFtA—AB AQARBHLEE
EEERODBRAFEEZTMAKNE - I
EHEKRER EEBRTIEREERARA
RAIEEWAKNE -

(h  BEZRL RUTHEBEARZERRSE - #
ETNRBLRETRERREZER - T)
REBETE=NEPZEREE °

BEERA LIFRERIHUREBAEEZETRN
EIRTETT -

BN EeRL - BE-ST=4T-A=+—AL
R AREILRE AR AETER L TH
¢ EFBOEFNARAAERANEREME
ZEE ESERTERBHEZME -
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32. Post Balance Sheet Events

M

&)

3)

In preparation for the global offering of H Shares and the
listing on the Stock Exchange, the Company obtained
an approval issued by CSRS on 7 January 2004,
approving the sub-division of 296,086,000 ordinary shares
of a nominal value of RMB1.00 each into 1,480,430,000
ordinary shares of a nominal value of RMB0.20 each. The
above-mentioned sub-division of shares was approved
by the shareholders of the Company at the general

meeting held on 8 January 2004.

In February 2004, the Company’s H Shares were
successfully listed on the Stock Exchange. The shareholding
structure of the Company immediately following the Global
Offering and the full exercise of the Over-allotment Option

on 18 February 2004 has been set out in note 25.

On 10 March 2004, the Company entered into a sale and
purchase agreement with Shanghai Fosun Industrial Co.,
Ltd, a subsidiary of SFHTGC, in respect of the purchase
by the Company of office premises located at Level 9,
510 Caoyang Road, Shanghai, the PRC, for a
consideration of RMB2,550,000. The directors have
confirmed that the agreement was entered into on normal
commercial terms and in the interests of the shareholders

of the Company as a whole.

33. Approval of the Financial Statements

The financial statements were approved and authorised for

issue by the board of directors on 12 April 2004.

SHANGHAI FORTE LAND CO.,LTD. 8 (%) BWHBR QA
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32. #EBAEMNEE

(1)

REBERREENHRIT N £
M ARRER TN F—A+HI
SRE S EHMLE - BEBERR
AIFE & A AR 19 2 296,086,000/% &
BREEBAREI. 00T EBEBIFMEE
1,480,430,000f8 IR EE A R%0.20
Lo ARBIRER-_ZTEZENF— A N\H
BHRAMKEARE L@B ERROHFA -

RIZZWME_F - KRAEHHERER S
EBRFRI T o RAREHRBEER
EHYTEBEELRERN _STWF
AT NBZREEEDHNME255]
T o

R-ZZEME=A+H ARFHEEE
BN FAR—LBEEEERNA
PRARZER] i - AR E2,5650,0007T
MERBELNTE LSEHKE10%9
BZWMRIGH - EFCHAXBR IR
EFREGRTL - UHAERREME
R 2 M E e

33. HLEMBERER
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