Report of the Directors
EEEHRE

The directors present their annual report and the audited financial
statements for the year ended 31 December 2003.

The Company's shares were listed on the Growth Enterprise Market
("GEM") of the Stock Exchange since 9 July 2001. During the year,
the Company withdrew the listing of its shares on GEM. On 27 October
2003, the Company has by way of introduction listed its entire issued
share capital on the Main Board of the Stock Exchange.

The Company acts as an investment holding company. The activities

of its subsidiaries are set out in note 27 to the financial statements.

The results of the Group for the year ended 31 December 2003 are
set out in the consolidated income statement on page 32 of the

annual report.

No interim dividend was paid to the shareholders during the year.
The directors do not recommend the payment of a final dividend in
respect of the year ended 31 December 2003.

Details of the movements during the year in the property, plant and
equipment of the Group and the Company are set out in note 12 to

the financial statements.

Details of the movements during the year of the investment properties

of the Group are set out in note 13 to the financial statements.
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During the year, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company's listed securities.

Details of share option schemes of the Company are set out in note

20 to the financial statements.

No option has been granted by the Company since the adoption of

the option schemes.

The directors of the Company during the year and up to the date of

this report were:
Executive directors:

Lao Seng Peng
(Chairman)
Cai Wei Min
Yeh Tung Ming

Wong Kin Ping (appointed on 28 May 2003)

Independent non-executive directors:

Sun Juyi
Wong Stacey Martin (resigned on 31 July 2003)
Lam Ming Yung

Jiang Ming Le (appointed on 31 July 2003)

In accordance with the provisions of the Company's Articles of
Association, Messrs. Lam Ming Yung, Wong Kin Ping and Jiang Ming
Le will retire at the forthcoming Annual General Meeting and, being

eligible, offer themselves for re-election.
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Each of the executive directors has entered into a service agreement
with the Company under which they are to act as executive directors
for an initial term of three years commencing from their respective
dates of appointment and shall continue thereafter until terminated
by either party giving to the other not less than six calendar months'
notice in writing. All executive directors are also entitled to a
discretionary bonus calculated as a percentage of the audited
consolidated profit of the Group attributable to shareholders of the
Company whenever for each year the audited consolidated net profit
of the Group after taxation and minority interests but before
extraordinary and exceptional items and before payment of the total
directors' bonus payable exceeds HK$60 million. The percentage shall
be determined by the board of directors but in any case the aggregate
amount payable in each financial year to all executive directors of

the Company shall not exceed 6% of such profit.

Each of the independent non-executive Directors was appointed for
a period of one year commencing from their respective appointment
date and, upon expiry of their appointment, their appointment will

be renewed on a yearly basis unless terminated.

Saved as disclosed above, none of the directors being proposed for
re-election at the forthcoming annual general meeting has a service
contract with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of

compensation (other than statutory compensation).
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As at 31 December 2003, the interests of the directors and chief
executive and their associates in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
"SFQ")) which are required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or deemed
to have under such provisions of the SFO); or (b) to be recorded in
the register required to be kept pursuant to section 352 of the SFO;
or (c) pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies to be notified to the Company and the

Stock Exchange were as follows:

Long positions in the shares of the Company

Name of director Capacity

EEgR 52

Lao Seng Peng ("Mr. Lao")
BIBsF ([215%k4])

Held by controlled corporation

mEEZEERE

Note:  These shares were held by Best Today Investments Limited (“Best
Today"), a company incorporated in the British Virgin Islands and
wholly owned by Mr. Lao. Mr. Lao was deemed to have interests in
the shares of the Company by virtue of being the legal and beneficial
owner of the entire issued share capital of Best Today.

Other than as disclosed above, none of the directors or chief executive
or any of their associates, had any relevant interests or short positions
in any shares, underlying shares or debentures of the Company or

any of its associated corporations as at 31 December 2003.
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At no time during the year was the Company or any of its subsidiaries
a party to any arrangement to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

No contracts of significance, to which the Company, its holding
company or any of its subsidiaries was a party and in which a director
of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

As at 31 December 2003, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
showed that, other than the interests disclosed above in respect of
the directors and chief executive, the Company has not been notified
of any other interests representing 5% or more of the Company's
issued share capital as at 31 December 2003.

During the year, the five largest customers of the Group accounted
for about 38% of the turnover of the Group and the largest customer
accounted for about 9% of the total turnover.

The five largest suppliers of the Group in aggregate accounted for
about 100% of its operating costs for the year. Purchases from the
largest supplier accounted for about 95% of its operating costs.

At no time during the year did a director, an associate of a director,
or a shareholder of the Company (which to the knowledge of the
directors own more than 5% of the Company's share capital) has
any interest in any of the Group's five largest customers or suppliers
for the financial year ended 31 December 2003.

All transactions between the Group and its customers were carried
out on normal commercial terms.
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The Group strictly complies with the Mandatory Provident Fund
Ordinance in making mandatory contributions for its staffs in Hong
Kong and staff retirement fund for those staff in the People's Republic
of China.

The Company has complied throughout the year with the Code of
Best Practice as set out in Appendix 14 to the Rules Governing the

Listing of Securities on the Stock Exchange (the "Listing Rules").

There are no provisions for pre-emptive rights under the Company's
Articles of Association, or the laws of the Cayman Islands, which
oblige the Company to offer new shares on pro-rata basis to existing

shareholders.

None of the directors of the Company and their respective associates
(as defined in the Listing Rules) had an interest in a business which

competes or may compete with the business of the Group.
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Pursuant to the agreement dated 10 July 2001 entered into between
the Company and Core Pacific - Yamaichi Capital Limited ("CPY
Capital"), whereby, for a fee, CPY Capital will act as the Company's
sponsor for the period from 9 July 2001 to 31 December 2003. On 19
March 2003, the sponsor agreement was terminated.

As notified by CPY Capital, a wholly-owned subsidiary of Core Pacific-
Yamaichi International (H.K.) Limited, an associate (as referred to in
Note 3 to Rule 6.35 of the GEM Listing Rules) of CPY Capital, held
512,000 shares in the Company during the period from 1 January
2003 to 18 March 2003. Save as disclosed herein, neither CPY Capital
nor its directors, employees or associates (as referred to in Note 3 to
Rule 6.35 of the GEM Listing Rules) had any interests in the share
capital of the Company during the period from 1 January 2003 to 18
March 2003.

Pursuant to an agreement dated 20 February 2003, entered into
between the Company and MasterlLink Securities (Hong Kong)
Corporation Limited (“MasterLink"), whereby, for a fee, MasterLink
will act as the Company's sponsor for the period from 19 March
2003 to 31 December 2003. The sponsor agreement was terminated
with effect from 1 November 2003.

As notified by MasterLink, MasterLink, its directors, employees or
associates (as referred to in Note 3 to Rule 6.35 of the GEM Listing
Rules) did not have any interests in the securities of the Company or
any members of the Group, or any rights to subscribe for or to
nominate persons to subscribe for the securities of the Company or
any members of the Group during the period from 19 March 2003 to
31 October 2003.

A resolution will be submitted to the annual general meeting to re-
appoint Messrs. Deloitte Touche Tohmatsu as auditors of the
Company.

On behalf of the Board

Lao Seng Peng
Chairman

15 April 2004
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