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The Company is incorporated in the Cayman Islands as an
exempted company with limited liability and its shares have
been listed on the Growth Enterprise Market (“GEM") of The
Stock Exchange of Hong Kong Limited (the "Stock Exchange”)
since 9 July 2001. During the year, the Company withdrew
the listing of its shares on GEM. On 27 October 2003, the
Company has by way of introduction listed its entire issued

share capital on the Main Board of the Stock Exchange.

The Company is an investment holding company and the
principal activities of the Group are the development and

distribution of pesticides.

In the current year, the Group has adopted, for the first time,
the following Hong Kong Financial Reporting Standard
("HKFRS") issued by the Hong Kong Society of Accountants
("HKSA"), the term of HKFRS is inclusive of Statements of
Standard Accounting Practice ("SSAP(s)") and Interpretations
approved by the HKSA:

SSAP 12 (Revised) Income Taxes

Income Taxes

The principal effect of the implementation of SSAP 12
(Revised) is in relation to deferred tax. SSAP 12 (Revised)
requires the adoption of a balance sheet liability method,
whereby deferred tax is recognised in respect of all temporary
differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, with
limited exceptions. The adoption of this standard has had no
material effect on the results for the current or prior
accounting periods. Accordingly, no prior period adjustment

has been required.
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The financial statements have been prepared under the
historical cost convention as modified for the revaluation of

investment properties.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

The principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries made

up to 31 December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date

of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group's interest in the fair
value of the identifiable assets and liabilities of a subsidiary

at the date of acquisition.

Goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves, and will be charged to the
income statement at the time of disposal of the relevant
subsidiary, or at such time as the goodwill is determined to

be impaired.

Goodwill arising on acquisitions after 1 January 2001 is
capitalised and amortised on a straight-line basis over its
useful economic life. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet as

asset.
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Investments in subsidiaries

Investments in subsidiaries are included in the Company's

balance sheet at cost less any identified impairment loss.

Revenue recognition

Sales of goods are recognised when goods are delivered and

title has passed.

Interest income is accrued on a time basis so as to reflect
the effective yield on the underlying asset.

Dividend income from investments is recognised when the
shareholders' rights to receive payment have been established.

Lease

Leases where substantially all the risks and rewards of
ownership remain with the leasing companies are accounted
for as operating leases.

Rentals payable or receivable under operating leases are
charged or credited to income statement on a straight-line
basis over the term of the relevant lease.

Research and development expenditure

Expenditure on research activities is recognised as an expense

in the period in which it is incurred.

An internally-generated intangible asset arising from
development is recognised only if all of the following
conditions are met:

o an asset is created that can be identified;

U it is probable that the asset created will generate
future economic benefits; and

. the development cost of the asset can be measured
reliably.
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Research and development expenditure (Continued)

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an
expense in the period in which it is incurred. Internally-
generated intangible assets are amortised on a straight-line
basis over their useful lives, which is usually not more than

10 years.

Property, plant and equipment

Property, plant and equipment are stated at cost less

depreciation and accumulated impairment losses.

Property, plant and equipment in the course of construction
for production, rental or administrative purpose, or for
purposes not yet determined, are classified as construction
in progress and carried at cost, less any identified impairment
loss. Cost includes all construction expenditure, professional
fees and, for qualified assets, borrowing costs capitalised and

other relevant expenses directly attributable to such projects.

No provision for depreciation is made on construction in
progress until such time when construction work is complete
and costs of construction are transferred to the appropriate

category of property, plant and equipment.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives, using the straight-line method, on the following basis:

Land use rights Over the unexpired term

of lease

Buildings 20 years or the lease term,
if shorter

Leasehold improvement 5 years
Plant and equipment 10 years
Furniture and fixtures 5 years
Office equipment 5 years
Motor vehicles 10 years
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Property, plant and equipment (Continued)

The gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the
difference between the sale proceeds and the carrying amount

of the asset and is recognised in the income statement.

Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income being

negotiated at arm's length.

Investment properties are stated at their open market value.
Any revaluation increase or decrease arising on the revaluation
of investment properties is credited or charged to the
investment property revaluation reserve unless the balance
on this reserve is insufficient to cover a revaluation decrease,
in which case the excess of the revaluation decrease over the
balance on the investment property revaluation reserve is
charged to the income statement. Where a decrease has
previously been charged to the income statement and a
revaluation increase subsequently arises, this increase is
credited to the income statement to the extent of the decrease

previously charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that

property is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or

less.

Licence

The initial cost of acquiring a licence for manufacture of a
particular product is capitalised and amortised on a straight-
line basis over its estimated useful life, which is on average
10 years. The cost of renewing licence is charged to income

statement.
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Knowhow

The initial costs of acquiring knowhow for manufacture of
products are capitalised and amortised on a straight-line basis
over its estimated useful life, which is usually not more than
10 years.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.

Impairment losses are recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss

is recognised as income immediately.

Inventories

Inventories are stated at the lower of cost and net realisable

value. Cost is calculated using the weighted average method.

Foreign currencies

Transactions in currencies other than Hong Kong Dollars are
translated at the rates ruling on the dates of the transactions.
Monetary assets and liabilities denominated in such currencies
are retranslated at the rates ruling on the balance sheet date.
Gains and losses arising on exchange are dealt with in the

income statement.
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Foreign currencies (Continued)

On consolidation, the assets and liabilities of the Group's
overseas operations are translated at exchange rates ruling
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year.
Exchange differences arising, if any, are classified as equity
and transferred to the Group's exchange reserve. Such
translation differences are recognised as income or as expense

in the year in which the operation is disposed of.

Retirement benefit scheme

The retirement benefit costs charged in the income statement
represent the contributions payable in respect of the current
year to the Group's Mandatory Provident Fund Scheme and
the state-sponsored retirement plans for its employees in
the People's Republic of China (“PRC").

Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
period. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income or
expense that are taxable or deductible in other periods and it
further excludes income statement items that are never
taxable or deductible. The Group's liability for current tax is
calculated using tax rates that have been enacted or

substantively enacted by the balance sheet date.
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Taxation (Continued)

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to the
income statement, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is

also dealt with in equity.

Deferred tax assets and liabilities are offset when they relate
to income taxes levied by the same taxation authority and
the Company intends to settle its current tax assets and

liabilities on a net basis.
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Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready

for their intended use or sale.

All other borrowing costs are recognised as an expense in

the period in which they are incurred.

Turnover represents the amounts received and receivable for
goods sold to outside customers, less returns, allowances

and sales tax during the year, and is analysed as follows:

Sales of goods BEmiHE
Less: sales tax R SHE

Note:  Sales tax represents various local taxes levied at different
rates based on the respective categories of the invoiced
value of goods sold.
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As the Group is engaged only in the development and

distribution of pesticides during the year and over 90% of

the consolidated turnover and trading results of the Group

for the year is derived in the PRC, an analysis of the

consolidated turnover and trading results of the Group by

business and geographical location is not presented. An

analysis of the Group's segment assets is set out as follows:

Carrying amount of segment assets

analysed by location of assets:
PRC
Hong Kong

Additions to plant and equipment
analysed by location of assets:
PRC
Hong Kong
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Interest on bank deposits
Gain on disposal of property,

plant and equipment
Sundry income

RITERFE
HEWE BE R
2 Wk

TR WA

Profit before taxation has been arrived at after charging:

Depreciation of property,
plant and equipment
Amortisation of intangible assets

Total depreciation and amortisation
Auditors' remuneration
Operating lease charges in respect
of premises
Staff costs
Directors' remuneration
- fees
- other emoluments

Staff costs excluding directors'
remuneration

Retirement benefit scheme
contributions, excluding
amounts included in directors'
remuneration
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Directors' emoluments EEWe
Fees we
Executive directors WITES

Independent non-executive directors BUERITES

Other emoluments (executive directors) HBl& (B 1TEE)

Salaries and other benefits Fre REMmEF
Bonus 4L
Retirement benefit scheme RKTE F AT
contributions HR
Total emoluments & 4258

The emoluments of each of the directors were less than
HK$1,000,000.

Employees' emoluments
Of the five highest paid individuals three (2002: three) were

directors of the Company. The emoluments of the remaining
two (2002: two) individuals are as follows:

Salaries and other benefits Fe Rk EMmEF
Retirement benefit scheme R RTE FI AT
contributions HER

2003 2002
—¥E=F T4
HK$'000 HK$'000
F#% FET
303 300

303 300

1,346 1952

20 -

U e 1,278

1,669 167

BB E 22154 51,000,000 T

BT

AEEREHZESHALTBREALT
ZREFR(ZTT_F:=8) HRR
ME(CET-_F WA RSFAL
ZHEmT

2003 2002
—EE=F —ZTT_F
HK$'000 HK$'000
FHET FET

848 662

24 24

872 686
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The charge comprises:

Current tax
PRC - income tax
Deferred tax credit
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MIBEEIATZE:

BB IR
o B — 19 B
i T 08 o

The charge for the year can be reconciled to the profit per

the consolidated income statement as follows:

Profit before taxation

Tax at PRC income tax rate

of 33% (2002: 33%)

Tax effect attributable to

exempted profit

Tax effect of expenses that

are not deductible in

determining taxable profit

Tax effect of income that

are not taxable in

determining taxable profit

Tax effect of tax losses
not recognised
Others

Tax expense and effective

tax rate for the year

B 1 B & 7

1 33%

ZET ZF:330%)
REFSEHEERAE
Z WIE
ERe R AT
IR 2
MEBIIERRAT
TR 2
oA 2
MEBIERRAT

BAERBWE
oA 2
RERBIEER
IR 2
HAh

FABR AR R
BERB X

2003
—gE=%
HK$'000
FHT
6,396
(141)
6,255
AEEHERE
ZHERMT
2003
—g®=%
HK$'000 %
FET
33,607
11,090 33.0

(7.844) (23.3)

1,450 4.3
(175) (0.6)
2,104 6.3
(370) (1.1)
6,255 18.6

2002
—EE-F
HK$'000
FET
AERRMTAEF
2002
—EE-F
HK$'000 %
FET
37,411
12,346 33.0
(14,448) (38.6)
17 0.1
(288) (0.8)
2,375 6.3
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No provision for Hong Kong Profits Tax has been made as
the Group's income neither arises in, nor is derived from,

Hong Kong.

Income tax on profits arising from the PRC has been provided
based on the prevailing tax rates applicable to the respective

companies.

The Company's principal operating subsidiary in the PRC,
Fujian Goldigit Fine Chemical Industry Co., Ltd. ("Fujian
Goldigit") is subject to a reduced tax rate of 15% for a period

of three years commencing from 2003.

No provision for taxation in other jurisdictions were made in
prior year as Fujian Goldigit is exempted from PRC income

tax commencing in year 2001 for two years.

Details of the deferred tax assets for the year are set out in

note 15.

No dividend has been paid or declared by the Company during
both years.

The directors do not recommend the payment of a final
dividend for both years.

The calculation of the earnings per share for the year is
based on the profit for the year of HK$27,352,000 (2002:
HK$37,411,000) and on the 1,699,860,000 (2002:
1,699,860,000) shares in issue.

No diluted earnings per share has been presented as there
were no dilutive potential ordinary shares in issue in either
2003 and 2002.
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THE GROUP K&
Land Leasehold Furniture
use rights improve- ~ Plant and and Office Motor  Construction
inthe PRC Buildings ment  equipment fixtures  equipment vehicles in progress Total
hELH HEEF  HER  BHR  HAE

kA% B% k8 i %8 R nE ERIR it
HESO00  HKSDOD  HKSOOO  HKSOOO  HKSOmD  HKSODO  HKSOO0  HKSDOO  HKSOO
Tt TET  TEr  TEr  TEr  TEn  TEr  TEr  TER

oSt A
At 1 January 2003 2
-A-H 10393 15,027 T4 3619 229 93 n 11932 4738
Adjustments (note 1) A% (W) (165) - = > g g s g (165)
Additions hE 6,130 56,882 2,188 - 1 - - 8,009 73,220
Reclassifications ENnE - (216) - 14854 ] - - (14509) -
Tansfer to investment~—~—~ EERFENZ
properties (4.561) (42,046) - = - - = - (46,607)
Dispasals (note 2] HE (Wit) - - - - - = 5 (5352) (5352)

At 31 December 2003~ R-BB=f

tzh=t-A 11,797 29,647 2060 18473 191 9 3 - 62,834
DEPRECIATION il
At 1 January 2003 RZFE=F

-R-H s s 30 815 5 30 5) . 99
Provided for the year EREE 577 845 3 1,108 4 18 3 2 2,955

At 31 December 2003~ W=FF=E
=i

tZA=1-H 577 845 352 1923 m 48 8 = 3947
NET BOOK VALUES FHRE
At 31 December 2003 ~ R-BB=f

+-B=+-8 11220 28,802 1,910 16,550 78 45 282 = 58,887
At 31 December 2002 e

+ZA=1+-A 10,393 15027 H 2804 164 63 319 11932 40,746



Notes to the Financial Statements

B % SRR M RE

For the year ended 31 December 2003 {2 —EE=F 1+ A=+ —HIF FE

The land use rights acquired last year in the PRC has a term
of 19 years commencing in 2002.

The land use rights acquired during the year in the PRC has a
term of 43 years commencing in 2003.

Notes:

1. The adjustment represents the refund of land premium of
the land use rights.

2. During the year, the Group was notified by the developer
that due to the modification of the town planning in the
area, the developer would be required to re-purchase the
land acquired in 2001 and classified under construction in
progress from the Group. On 4 April 2003, the Group entered
into an agreement with the developer and sold the piece of

EZFEBAZHELHEREH_FT
F_FRF/AATNAF

FARTEBAZ L MEREHR
ZE-_FRERARBAO+=%-

et

s

AR IR [ £ i (5 P 4 2 S (R
8] o

2, FAREEERREEMN ER
BB MRS HER
BARNAEERBON 2T —F
BAZEBME EMEHERE
BIR-R_TZT=FMAMA"
AEEEHRBITLIBE  ME

land back to the developer. F& 74 5 [0 3% 18 3 2 -
THE COMPANY b NN
Furniture Office
and fixtures equipment Total
BRAREE WAERE #at
HK$'000 HK$'000 HK$'000
FET FET FET
CosT B A
At 1 January 2003 and at R-—_ZTEE=F—HF—H
31 December 2003 T E=F
+=-A=+—¢H 6 23 29
DEPRECIATION weE
At 1 January 2003 R-—_ZTEE=F—H—H 2 8
Provided for the year F AR 1 6
At 31 December 2003 R-ZBE=F
+=B=+-—-H 3 1 14
NET BOOK VALUES RMEFE
At 31 December 2003 R-BE=F
+=B=+-—-H 3 12 15
At 31 December 2002 RZZTEZTZF
+=-—HBA=+—8H 4 17 21
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B % SRR M RE

For the year ended 31 December 2003 B 2 — T L =F+-A=+—HI- FE

THE GROUP

COST

Transfer from land use rights and buildings
under property, plant and equipment in
December 2003 and as at 31 December 2003

The investment properties were revalued on an open market
value basis as at 31 December 2003 by Greater China Appraisal
Limited, a firm of independent professional property valuers
at an aggregate amount of HK$46,577,000. The directors
consider that the impact of the change in the open market
value is not significant and accordingly no adjustment has
been made to reflect the open market value of the investment
properties as at the balance sheet date in the financial

statements.

The Group entered into a tenancy agreement with an
independent third party in December 2003 to lease all of the
Group's investment properties with effect from 1 January
2004.

Investment properties represent the land use right and

buildings in the PRC with a medium term lease.

HK$'000
FET
AEE
A
R-_ZTEZ=F+_F4
EEADE BEK
R L ERER
BFUARR_ET=F
+=-—BA=+—H 46,607

B EEYMEGEMEETERR
AREAFAMEEGHBEBRIEEDE
A—_ZEE=F+_F=+—H2ZE
E/546577,0008 L - EERE " AF
MEZEHTETTER WILER
B MERIELBERAE  URMEE
BEMERKLERAZ AAME

AEBMR_ZET=F+_AH—F
BUF =T HEEAEEMARE
METIHERHZ A _STTNF—
A—BERK-

188 ) % 7 o B R R DA R R
WEEZ LERERES
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B % SRR M RE

For the year ended 31 December 2003 # 2 —FE=F+ - HA=+—HILFE

THE GROUP NEE
Licence Knowhow Total
TR i et
HK$'000 HK$'000 HK$'000
FET FET FET
COST R
At 1 January 2003 and at RZEE=F—H—H
31 December 2003 E—ZET=4F
+=—A=+—H 1,880 7,520 9,400
AMORTISATION # 8
At 1 January 2003 R-ZZEE=F—H—H 940 1,880 2,820
Provided for the year FAREAE 188 752 940
At 31 December 2003 R-BE=F
+=-—BA=+—H 1,128 2,632 3,760
NET BOOK VALUES REFE
At 31 December 2003 R-BE=F
+=A=+-—8H 752 4,888 5,640
At 31 December 2002 RZZEE-F
+=—A=+—H 940 5,640 6,580
The costs of licence and knowhow are amortised on a straight- MR R R AN IR E SE R

line basis over 10 years. Yo
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For the year ended 31 December 2003 B 2 — T L =F+-A=+—HI- FE

The following are the major deferred tax assets recognised

by the Group and movements thereon during the current

and prior year:

Accelerated

AEFEHRBZIEELERBEEER
EHRNAFHEF2EHNT:

tax

depreciation Others Total
MEHEFE Ht st
HK$'000 HK$'000 HK$'000
FAETT FAEIT FAEIT

At 1 January and R—EE=-_F—H—H
31 December 2002 rt+=-—A=+—H = = =
Credit to income for the year FRWEER 27 114 141

At 31 December 2003 R-BE=F

+=-H=+-—-8 27 N4 141

At the balance sheet date, the Group and the Company has
unused tax losses of HK$13,577,000 (2002: HK$7,201,000)
available for offset against future profits. No deferred tax
asset has been recognised due to the unpredictability of future

profit streams. The losses may be carried forward indefinitely.

At 31 December 2002, the Group has deductible temporary
differences of HK$9,327,000. No deferred tax asset has been
recognised in relation to such deductible temporary
differences as it is not probable that taxable profit will be
available against which the deductible temporary differences

can be utilised.

There is no other significant unprovided deferred taxation
for the current and prior year and as at both balance sheet

dates.

REER AEBRARNFEHRE
RAfMERBRMNHIEEIE
13,577,000 7t (= T &F = F :
7,201,000 7T) c AR EATEET B &
MR- R EEREEHBEE-
71 T &5 18 7 4 (R HA 4% &2

RZZEZEZF+ZA=+—H 4H&
[ 2 °] 1T R £ #H 59,327,000
Too RN K F] BE B JE AR B & M) 4K 4
AMBERERE WL ERZEATN
MENEZEERELEHIBEE-

REAFREFHEER BEECMAMEM
ABHZBERELEKRE



Notes to the Financial Statements

B % SRR M RE

For the year ended 31 December 2003 {2 —EE=F 1+ A=+ —HIF FE

Unlisted shares JE Em AR D

The carrying value of the unlisted shares is based on the fair
values of the underlying net assets of the subsidiaries at the
time they became members of the Group under the
reorganisation of the Group for listing of its shares on the
Stock Exchange.

Details of the Company's subsidiaries at 31 December 2003

are set out in note 27.

Raw materials and consumables R ¥ KB FE fh
Work in progress &M
Finished goods 27X &

The above inventories are carried at cost.

THE COMPANY
N

2003 & 2002
—ET=4R
—gB=F
HK$'000
FHT

28,475

3 b T R A9 2 B M (8 T R B A
VAR 8 7 4R I 9k 2 AR 49 B B ST B b
FHRTEAR S AEERE AT
B ERAEFEATESE-

ARAAMBARR-_EE=ZF+=
A=+—BZ2FBEHR M 27 -

THE GROUP

REE
2003 2002
—¥¥=F T4
HK$'000 HK$'000
FHx Fib7
20 9
4 122
- 260
24 401

ERFETRKAESIE-.
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B % SRR M RE

For the year ended 31 December 2003 B 2 — T L =F+-A=+—HI- FE

The following is an aged analysis of trade and other payables

at the reporting date:

0 to 180 days
181 to 365 days
Over 365 days

Authorised:

Shares of HK$0.05 each

Balance as at 1 January 2002,

31 December 2002
and 31 December 2003

Issued and fully paid:

Shares of HK$0.05 each

Balance as at 1 January 2002,

31 December 2002
and 31 December 2003

There were no changes in the Company's authorised, issued
and fully paid share capital for both years.

ZERE ST
2003
—EE=F
HK$'000
FETT
0£180H 9,317
181ZF 365H =
365H Ak 799
10,116
No. of shares
BROEEB
JETE
FREE.058 T 2 IRH
R-_ZFZ_£—A—A-
2 -F+-_RA=+—H
—BE=F+-A=+—H
Z 10,000,000,000
BETREC:
FREE.058 T 2 IRH
R-ZEBEE-_F—H—H"
—EE-F+-A=+—H
kRZETE=F+=ZA=+—H
2 4 1,699,860,000

PR R E A B SRR & B

THE GROUP

KEH
2002
—EE-F

HK$'000
T

3,483

3,483

HK$'000
FER

500,000

84,993

ARRZEE BEITRBMEBRAR
MEFELEES-



Notes to the Financial Statements

B % SRR M RE

For the year ended 31 December 2003 {2 —EE=F 1+ A=+ —HIF FE

The Company's share option scheme, adopted by the Company
on 22 June 2001, was terminated by the shareholders of the
Company on 15 October 2003. A new share option scheme
(the “New Scheme") was approved and adopted pursuant to
a resolution passed by the shareholders of the Company on
the same day for the purpose of enabling the Company to
grant options to any employees (whether full time or part
time), executives and officers of the Group (including
executive and non-executive directors of the Company and
any of its subsidiaries) and business consultants, agents and
legal and financial advisers of the Group to subscribe for
shares in the Company as incentives and rewards for their
contribution to the Group. The New Scheme will expire in
2013.

Subject to the condition that the total number of shares
which may be issued upon the exercise of all outstanding
options granted and yet to be exercised under the New
Scheme and any other schemes of the Company must not
exceed 30% of the shares of the Company in issue from time
to time, the total number of shares in respect of which options
may be granted under the New Scheme when aggregated
with any shares subject to any other schemes is not permitted
to exceed 10% of the shares of the Company, without prior
approval from the Company's shareholders. The number of
shares in respect of which options may be granted to any
individual in aggregate in any 12-month period is not
permitted to exceed 1% of the shares of the Company in
issue, without prior approval from the Company's
shareholders. Options granted to substantial shareholders or
independent non-executive directors in any one year
exceeding the higher of 0.1% of the Company's shares in
issue and with a value in excess of HK$5 million must be

approved by the Company's shareholders.

RKRRIRZZEE—FA=Z+=H
EMARRE 2 EBREE EEHA
ARABRER=ZZEE=F+A+EHH
RIE-BREARRBRRARABEBZ
REE R B R AN T B IR AT &
([#r8l]) EEBARAIRAE
EEaeBiREBES THAERK
BABE (BEARAR REEMK B
RAEIZHITEZRIERITES) UK
REBEEBER RBEEEZRME
BEEETAIRBEARARARKG 2 BR
E-RBRREREERNEBMED
BRC-HAEBER - E—=FEH-

B IE # 5T 8 R AR A B ] B Ath 51 &
EERLREFTEZMBERITE
IREEITE M T R BE T 5
BB A D R B /TR D300 ¢+ £
LIRS T  REAR AR RR B LU A
A IRBFEEI TREBRESR
B B B R AR E MBS R
ZBRHBE TEBBERRARRKRG
1000 ° RIEARD R ARR F L HERT 7
T+ =18 A B mE A ER AL
BRECZERESR2BROBE TE
BB A E B BEITIRG 2 1% ° REM
—FRNETERTKBILIFERNTES
RO zBRE WBEAAFE BT
1% 153 0.1003% H & & i () 5,000,0007% 7T
ZBREE A MEERAARRE
A
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For the year ended 31 December 2003 {2 —EE=F 1+ A=+ —HIF FE

60

Options granted must be taken up within 30 days of the date
of grant, upon payment of HK$1 per grant. Options may be
exercised at any time from the date of grant of the share
option to such date as determined by the board of directors
but in any event not exceeding 10 years. The exercise price is
determined by the directors of the Company, and will not be
less than the higher of the closing price of the Company's
shares on the date of grant, the average closing price of the
shares for the five business days immediately preceding the

date of grant and the nominal value of the Company's shares.

No option has been granted by the Company since the

adoption of the option schemes.

Share
premium
% 13 % 8
HK$'000
FAT
THE COMPANY VNN
At 1 January 2002 R F
—HA—H 72,657
Net loss for the year FREIEBFRE -
2001 final dividend paid BER=ZTEZE—F
RNEAR B -
At 31 December 2002 and R -ZTZ —4F
at 1 January 2003 +=-A=+—H
N_ZEE=F
—HA—H 72,657
Net loss for the year FHNBEEFRE -
At 31 December 2003 R=-ZB=F
+=—A=+-—8 72,657

Rz BREENE D AHER=
TERER REASARESNER
BREXN BT -BRETHEL
FHEEEEeMET 2 AL
RBERF T TR AFEET
F-IRERARAEFEE BT
BERTI=FE2&EE  AREK
DREHARZETE BEREREA
HaA@EEXE 2B FHKmE
RARBBMEE-

AN T B B B R 5T B DA R
15 M fa] B8 A

Accumulated
Special profits (loss)

reserve 2 EF Total
45 5l % (EB#8) @t
HK$'000 HK$'000 HK$'000

TET TET TET

28,470 27,858 128,985
- (6,347) (6,347)
= (20,398) (20,398)
28,470 1,113 102,240
= (10,355) (10,355)
28,470 (9.242) 91,885
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B % SRR M RE

For the year ended 31 December 2003 {2 —EE=F 1+ A=+ —HIF FE

The special reserve of the Company represents the difference
between the fair values of the underlying net assets of the
subsidiaries at the date on which they were acquired by the
Company and the nominal amount of the Company's shares

issued under the group reorganisation in June 2001.

The Company's reserves available for distribution to
shareholders as at 31 December 2003 represents the aggregate
of share premium, special reserve and accumulated profits
(loss) of HK$91,885,000 (2002: HK$102,240,000).

During the year, the Group transferred a portion of its
properties at a carrying value of HK$46,607,000 to investment
properties.

The Group and the Company had no material contingent
liabilities as at both 31 December 2003 and 2002.

AR B 2K R IR A R B BT
BRrRIERBAHMEEFEAFER
ARRBREBEEEEER T —F
NAMBETRMEEZZRE-

R-ZBE=F+_A=+—0 &2
AR DK TRR 2 FHERRDEE
HRREERZRGTEN (BE) &f
91,885,000 7t (= T F = F -
102,240,000/ 7T ) °

F A 7N £ (B 8 2 BR [H 8 46,607,00078%
T2 MEZKEME-

KEBNARARR _-_EZ
EE_F+_-_A=+t—HXEMEM
EAFAREE-
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For the year ended 31 December 2003 #Z —FE=F+-A=+—HIFZF

The Group as lessee

At the balance sheet date, the Group had commitments for
future minimum lease payments in respect of properties under

non-cancellable operating leases which fall due as follows:

Within one year —F K
In the second to fifth years inclusive E_EERF
BREEEME

The Group as lessor

At the balance sheet date, the Group has contracted with a
tenant for the following future minimum lease payments:

Within one year —F R
In the second to fifth years inclusive F_EERF
BEEEME

AEBMEREBEA

REEH AKERBBEYEZ LA
ﬁ%%%ﬂ@%ﬁZE&%ﬁﬁ%
RIER T 5 FHEH:

THE GROUP
EN
2003 2002
—28=F —EE-F
HK$'000 HK$ 000
FET FHET
158 79
39 -
197 79
AEEAERHEA
REE R AEEF T B ERKER
EFRE-ZEPILAA:

THE GROUP
REE

2003 2002
—¥E=F T4
FH7z F#
1,000 )

3,000 )

4,000 )
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For the year ended 31 December 2003 {2 —EE=F 1+ A=+ —HIF FE

The Group's investment properties are held for rental

purposes. At the balance sheet date, the Group had entered

into an lease agreement with a tenant for the next four

years.

The Company had no operating lease commitments as lessee

or lessor under non-cancellable operating leases at the

balance sheet date.

Contracted for but not provided
in the financial statements
- Acquisition of property,

plant and equipment

B R AE R B 75
WR A
- WEME BE
&

The Company had material no commitment at the balance

sheet date.

AEEZREMEFIFLERZ B
EEEH ASECE-RMFFIL
AR EZHE W

REE B ARARILERERTAH
HEEHOZABASEBRAMNA
ERE LA HESE-

THE GROUP
AEE
2003 2002
—EE=F —ET=F
HK$'000 HK$'000
FET FET

= 8,009

= 8,009

ARARREE B W BT ERAE-

el
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The group companies operating in the PRC have participated
in defined contribution retirement schemes organized by the
relevant local government authorities in the PRC. All PRC
employees are entitled to an annual pension equal to a fixed
portion of their ending basic salaries at their retirement dates.
The Group is required to make specific contributions to the
retirement schemes at a rate of 18% (2002: 18%) of basic
salary of its PRC employees and have no further obligation
for post-retirement benefits beyond the annual contributions
made. Pursuant to these arrangements, the retirement plan
contributions paid for the year ended 31 December 2003
amounted to approximately HK$96,000 (2002: HK$57,000).

The Group has a Mandatory Provident Fund Scheme (“MPF
Scheme") for all its non-PRC employees. The MPF Scheme is
registered with the Mandatory Provident Fund Scheme
Authority under the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an
independent trustee. Under the rules of the MPF Scheme, the
employer and its employees are each required to make
contributions to the scheme at rates specified in the rules.
The only obligation of the Group with respect of the MPF
Scheme is to make the required contributions under the MPF
Scheme. The retirement benefit scheme contributions arising
from the MPF Scheme charged to the income statement
represent contributions payable to the funds by the Group at
rates specified in the rules of the MPF Scheme. During the
year, the Group made retirement benefit scheme contributions
to the MPF Scheme amounting to HK$87,000 (2002:
HK$79,000).

W
/i

REFEBENARIRPELE WL HE
A R B RS A 5 R A B AR S
HERBTERARETE -MERRES
ARZARBEE RN HRE
EHFZETELAFIFENFERKRE
REBEAGRERFEZEFTBRES
& 218% (ZFF Z4 :18%) fE
BREHFBREEHRIIN NEEH
BRAREZ@ANEE - FEE-RIE
RELRY HE_TT=F+_A=
T—RLEFEZRRGTEHERLY
96,000 7T (=T E = F : 57,000
TT) °

RNEEBABEIEFEEE MARG
MHAESFE ([BERETE]) -8
BeitE e BB B E
EHREFIEAESEEREM- 4
HErE v EEHREBEEDH
RIE - WHBIETABE BIKR
Herg R EXREEESEY
BIRBAAUMBREC L ERRBESF
EfEH MR- AEETERESFEIT
LE—BEAEARINRBESITERTE
BB FEIE L ZRIKER
FrEBREBEERNE DEAAE
Bz BB MAT 2 FEERL X
MZESITNTHER-FR ~EH
M) 58 ] & 5T & 1 1 2 R K8 FIET &l
MR B870008B T (ZTET ZF-
79,000/ 7T ) ©
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For the year ended 31 December 2003 {2 —EE=F 1+ A=+ —HIF FE

Particulars of the Company's subsidiaries, all of which are
wholly-owned at 31 December 2003 are as follows:

Place/

Country of Issued and fully

incorporation/ paid ordinary

Name of subsidiary/ registration share capital

kind of legal entity gAY/ BEAR

HEARER/ EARBRER QR VA AREBRE

Goldigit Limited| British Virgin Islands US$10,000
limited liability,” AERIES 10000% 7T
AREARRA

Master Tailor British Virgin Islands US$1
Investments Limited| RERAHE B
limited liability,”
AREARA

Spring New British Virgin Islands s
Developments Limited/ RERNES B
limited liability,”
AREAERA

Fujian Goldigit/ PRC HK$3,000,000
wholly foreign- HE 3,000,000/ 7T
owned enterprise

BESE/2NELE

Fuzhou Development PRC HK$10,000,000
Zone Goldigit Fine H 10,000,007 7T
Chemical Industry
Co., Ltd./wholly foreign-
owned enterprise,/
PNELR

Quanzhou Quangang PRC US§1,000,000
Fine Chemical H 1,000,000 7T

Co., Ltd./wholly foreign-

owned enterprise
RMRAESERAT

ERAF/2MNELE

ARAZENBRAAR-FE=4

TZA=+—RZ&FBOT:

Proportion of nominal
value of issued capital
held by the Company

AAARAERT

RAmEZL A
Directly Indirectly
E& GF::
0% %
100 =
- 100
- 100
- 100
- 100
- 100

Principal activities

ITEEH

Investment holding

REER

Investment holding

REER

Investment holding

REER

Development and
distribution of solvent

pesticides
RERDHERERA

Property holding
BENE

Inactive
EmEx
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For the year ended 31 December 2003 {2 —EE=F 1+ A=+ —HIF FE

All the subsidiaries incorporated in the British Virgin Islands
operate in Hong Kong and all the PRC subsidiaries operate in
the PRC.

None of the subsidiaries had any debt securities outstanding

at the end of the year or at any time during the year.

The Company's ultimate holding company is Best Today
Investments Limited, a limited company incorporated in the
British Virgin Islands.

The financial statements set out on pages 32 to 66 were
approved and authorised for issue by the Board of Directors
on 15 April 2004.

FRE N REB R X B & FE it A AL 2 Y
BRARARERLE MAE+ BB
ARAHARPELE-

P A8 B SF AT A [ - 3 8 (]
MBARBEAESEITZEBES

ARRZREERRABDRNRE R
LEEEMKIZBRAR

A Best
Today Investments Limited °

HNENEFcB 2 HBHHRRDE
BEEeRN _ZTTENENA+AEBH
R R T B



