The principal accounting policies adopted in the

preparation of these accounts are set out below:

(@)

BASIS OF PREPARATION

The accounts have been prepared under the
historical cost convention in accordance with
accounting principles generally accepted in Hong
Kong and comply with accounting standards issued
by the Hong Kong Society of Accountants
(“HKSA”).

In the current year, the Group adopted revised
Statement of Standard Accounting Practice
(“SSAP”) No. 12 “Income taxes” issued by the
HKSA which is effective for accounting periods

commencing on or after 1st January 2003.

The changes to the Group’s accounting policies and
the effect of adopting this revised policy are set

out below.
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(b)

CONSOLIDATION

The consolidated accounts include the accounts of
the Company and its subsidiaries made up to 31st
December. The results of subsidiaries acquired or
disposed of during the year are included in the
consolidated profit and loss account from the
effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on

consolidation.

In the Company’s balance sheet, the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of
dividends received and receivable.

A subsidiary is an enterprise in which the Group
has the power to govern their financial and
operating policies so that the Group obtains benefits

from these activities.
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(c)

FIXED ASSETS

(i)

(ii)

(iii)

LEASEHOLD IMPROVEMENTS

Leasehold improvements are stated at cost
less accumulated depreciation and
accumulated impairment losses. Cost
represents the purchase price of the asset and
other costs incurred to bring the asset into

its existing use.

Depreciation of leasehold improvements is
calculated to write off their carrying amounts
over the unexpired periods of the leases or
their expected useful lives to the Group,
whichever is shorter. The principal annual
rates used for this purpose ranged from 20%
to 30%.

OTHER TANGIBLE FIXED ASSETS

Other tangible fixed assets are stated at cost
less accumulated depreciation and
accumulated impairment losses. Depreciation
on other tangible fixed assets is calculated
to write off their cost less accumulated
impairment losses on a straight-line basis
over their expected useful lives to the Group.
The principal annual rates used for this
purpose ranged from 20% to 30%.

RESTORING COSTS

Major costs incurred in restoring fixed assets
to their normal working condition are
charged to the profit and loss account.
Improvements are capitalised and
depreciated over their expected useful lives

to the Group.
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(0

(d)

(e

FIXED ASSETS (continued)
(iv) IMPAIRMENT

At each balance sheet date, both internal and
external sources of information are
considered to assess whether there is any
indication that fixed assets are impaired. If
any such indication exists, the recoverable
amount of the asset is estimated and where
relevant, an impairment loss is recognised
to reduce the asset to its recoverable amount.
Such impairment losses are recognised in the

profit and loss account.

(v) GAIN OR LOSS ON DISPOSAL OF
FIXED ASSETS

The gain or loss on disposal of a fixed asset
is the difference between the net sales
proceeds and the carrying amount of the
relevant asset, and is recognised in the profit

and loss account.

ASSETS UNDER OPERATING LEASES

Leases where substantially all the risks and rewards
of ownership of assets remain with the leasing
company are accounted for as operating leases.
Payments made under operating leases net of any
incentives received from the leasing company are
charged to the profit and loss account on a straight-

line basis over the lease periods.

INVESTMENT

The Group’s interest in club membership is shown
as an investment and stated at cost less any
provision for impairment losses.
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(®)

(g

(h)

(i)

TRADING SECURITIES

Trading securities are carried at fair value. At each
balance sheet date, the net unrealised gains or losses
arising from the changes in fair value of trading
securities are recognised in the profit and loss
account. Profits or losses on disposal of trading
securities, representing the difference between the
net sales proceeds and the carrying amounts, are
recognised in the profit and loss account as they

arise.

INVENTORIES

Inventories are stated at the lower of cost and net
realisable value. Cost, calculated on the weighted
average method, comprises all costs of purchases
and other costs incurred in bringing the inventories
to their present location and condition. Net
realisable value is determined on the basis of
anticipated sales proceeds less estimated selling

expenses.

ACCOUNTS RECEIVABLE

Provision is made against accounts receivable to
the extent they are considered to be doubtful.
Accounts receivable in the balance sheet are stated

net of such provision.

EMPLOYEE BENEFITS

1) Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made
for the estimated liability for annual leave
and long service leave as a result of services
rendered by employees up to the balance

sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.
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(i)

EMPLOYEE BENEFITS (continued)

(i)

(iii)

Bonus plans

Provision for bonus plans due wholly within
twelve months after balance sheet date are
recognised as a liability when the Group has
a present legal or constructive obligation as
a result of services rendered by employees
and a reliable estimate of the obligation can

be made.

Pensions obligations

Following the adoption of the Mandatory
Provident Fund (“MPF”) Scheme in
December 2000, all staff of the Group
employed in Hong Kong joined the MPF
Scheme. Under this scheme, employees and
the Group are required to make contributions
to the scheme calculated at 5% of the
individual employee’s monthly basic salaries,
subject to a cap of HK$1,000. The Group’s
contributions to this scheme were expensed
as incurred. The assets of the scheme were
held separately from those of the Group in

independently administered funds.
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@

DEFERRED TAXATION

Deferred taxation is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the accounts. Taxation
rates enacted or substantively enacted by the
balance sheet date are used to determine deferred

taxation.

Deferred tax assets are recognised to the extent that
it is probable that future taxable profit will be
available against which the temporary differences
can be utilised.

Deferred taxation is provided on temporary
differences arising on investments in subsidiaries,
associates and joint ventures, except where the
timing of the reversal of the temporary difference
can be controlled and it is probable that the
temporary difference will not reverse in the

foreseeable future.

In prior year, deferred taxation was accounted for
at the current taxation rate in respect of timing
differences between profit as computed for taxation
purposes and profit as stated in the accounts to the
extent that a liability or an asset was expected to
be payable or recoverable in the foreseeable future.
The adoption of the revised SSAP 12 represents a
change in accounting policy, which has been applied
retrospectively. However, such change in accounting
policy does not have material impact on the

accounts of prior years.
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(k)

@)

(m)

TRANSLATION OF FOREIGN
CURRENCIES

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.

Monetary assets and liabilities expressed in foreign
currencies at the balance sheet date are translated
at rates of exchange ruling at the balance sheet
date. All exchange differences are dealt with in the

profit and loss account.

REVENUE RECOGNITION

Revenue from the sale of goods, at invoiced value
net of sale discounts and returns, is recognised on
the transfer of risks and rewards of ownership,
which generally coincides with the time when cash
is received for retail sales and when the goods are
delivered to customers and title has passed for credit

sales.

Interest income is recognised on a time proportion
basis, taking into account the principal amounts

outstanding and the interest rates applicable.

Dividend income is recognised when the right to

receive payment is established.

Rental income is recognised on an accrual basis.

BORROWING COSTS

Borrowing costs are charged to the profit and loss

account in the year in which they are incurred.
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The Group is principally engaged in the trading of
construction materials, mainly water pipes and fittings.
The results of operations by principal activities are

summarised as follows:

Turnover

BEH
Sales of water pipes and fittings
5 B 4 % A
Sub-letting of warehouse
BaH

Rental Income

LIV

Other revenues
At Wi i
Interest income
AR WA
Dividend income

JBe B A

Total revenue

s it

Business segment information is not required as the
revenue, results and assets of the wholesale business
represent more than 90% of the total revenue, results and

assets of the Group respectively.

Geographical segment information is not shown as over
90% of the Group’s turnover and operating profit are
derived from Hong Kong.
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2003
—RE=EH
HKS$°000
T#7x

430,010

804

804

431,618

346

172

518

432,136

2002

RE Y
HK$’000
T

392,115

1,475

393,590

715

124

839

394,429
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Operating profit is stated after crediting and charging the following:

A8 v A O A R A BR R S A

Crediting

it A
Insurance compensation
R I 3 A
Net exchange gains
I 5 W 2 ¥
Gains on disposal of fixed assets
H B I B 2 WA A
Write-back of bad debts provision
158 1] SRR 48 4
Realised gain on disposal of trading securities
B S P B AR
Unrealised gain on trading securities

HE W R REB Z M

Charging
£l
Auditors’ remuneration
o 9 i T <
Depreciation
Vg
Staff costs (including directors’ emoluments) (note §8)
BT EA (BHEEHME) (B iks)
Write-off of bad debts
BB L 5
Operating lease on land and buildings
o Rt R LA
Bad debt provision
SRR $8 4
Realised loss on disposal of trading securities
HEHEBFZCEBE R
Unrealised loss on trading securities
B g 2 R B R
Stock loss of fire accident (note 23)

KWk BRBR (HiE23)

2003
—RE=EH
HK$’000
T#7x

416

1,257

239

1,094

805

721

374

1,813

43,149

460

10,684

398

2002

RE Y
HK$’000
T

1,100

1,059

370

480

472

2,603

43,518

116

13,193

3,149

133

759

18,384



Interest on bank loans
HAT B B
Others

HoAt

Hong Kong profits tax has been provided at the rate of
17.5% (2002: 16%) on the estimated assessable profit for
the year. In 2003, the government enacted a change in the
profits tax rate from 16% to 17.5% for the fiscal year
2003/2004. Taxation on overseas profits has been
calculated on the estimated assessable profit for the year
at the rates of taxation prevailing in the counties in which

the Group operates.

The amount of taxation charged to the consolidated profit

and loss account represents:

Current taxation:
— Hong Kong profits tax
WA 5B
— Under/(over) provision in prior years
RERER R/ GBH) B
Deferred taxation relating to the origination and reversal

of temporary differences

08 90E 8 T WY I 2 B A % ]

Taxation charges

At JH B 32

2003 2002

SEEa RE Y
HK$’000 HK$’000
T T
1,386 1,444

1 2

1,387 1,446

T Vs ) A B 5 3 HEOAC AR JBE A 5 MR 280 4
BLAR17.5% (ZFF A 0 16%) B HEMH -
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2003 2002
SEEa RE Y
HK$’000 HK$’000
T T
6,969 3,953

106 (196)

(963) -

6,112 3,757



The taxation on the Group’s profit before taxation differs
from the theoretical amount that would arise using the
taxation rate of the principal place of operation of the

Company as follows:

Profit before taxation

Wik A i i )

Calculated at a taxation rate of 17.5% (2002: 16%)
BRAE17.5% (2R 4 16%) 5t H

Effect of difference taxation rates in other countries
FoAt B0 5 A ) B R 2 5 B

Income not subject to taxation

A ] dE 2 A

Under/(over) provision in respect of prior years

RAEFARRGBH)

Adjustment of deferred tax

Taxation charges

B IH >

The profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$3,707,000
(2002: HK$1,220,000).
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2003
“EF=HF
HK$°000
T#x

39,551

6,921

79

(3D

106

(963)

6,112

2002

RE Y
HK$’000
T

24,848

3,975

(22)

(196)

3,757
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2003 2002

SRR “EREF4E
HK$’000 HK$’000
T#x T#
Interim, paid, of HK$0.015 (2002: HK$0.015) per ordinary share
O U o 499 e G A e 0 4 R 0.015% 78 (R % 4 ¢ 0.015% 78) 3,628 3,628
Final, proposed, of HK$0.03 (2002: HK$0.02) per ordinary shares
Bk IR K 91 M 6 M O M 0,03 8 (B T UAF ¢+ 0,028 78) 7,256 4,837
At a meeting held on 21st April 2004, the Directors E_RFWENA Z+—HEfTZRE L
recommended a final dividend of HK$0.03 per ordinary R IR A R R R B I 0.03
share. This proposed dividend is not reflected as a dividend JC o A B Z BRIk S R ALK B N R W FE
payable in these accounts, but will be reflected as an TR » WA R E R NE
appropriation of retained earnings for the year ending 31st A=+ —H kR AR IR o
December 2004.
2003 2002
seist BB
HK$’000 HK$’000
T#x T#
Wages and salaries
T& K& 40,973 41,553
Termination benefits
A 1k FH AR A 1,004 806
Pension costs — Mandatory Provident Fund
SRR A A — T ) o B 1,172 1,159

43,149 43,518



NOTES TO THE ACCOUNTS
Wk H B

r

9. DIRECTORS’ EMOLUMENTS 9. WA ZMH4E
(a)  The aggregate amounts of emoluments paid and (a) FERNMARAFEECONLEMNTZM
payable to the directors of the Company during the S U ¢

year are as follows:

2003 2002
“REEH “RFDE
HK$°000 HK$’000
T# T#
Basic salaries, other allowances and benefits in kind
SR 4~ A I % B 1 A 7,724 8,260
Performance/discretionary bonus
B/ WAL 795 4,775
Commission
i 1,798 1,614
Retirement scheme contribution
HEING I R 72 72
10,389 14,721
The emoluments of the directors fell within the EHEMAE N T T4 :
following bands:
2003 2002
“REEH “RFDE
Emoluments bands
T <5 41 73
Nil to HK$1,000,000
2 % 1,000,000 7G 3 3
HK$1,000,001 to HK$1,500,000
1,000,001% 7C £ 1,500,000% & 1 -
HK$1,500,001 to HK$2,000,000
1,500,001% ¢ £ 2,000,000% & 2 -
HK$2,000,001 to HK$2,500,000
2,000,001 JC % 2,500,000 7t 1 1
Over HK$2,500,000
2,500,000 7t P4 L 1 4
8 8




Emoluments paid to independent non-executive
directors amounted to HK$240,000 (2002:
HK$240,000).

(b)  The five individuals whose emoluments were the
highest in the Group during the year are the
directors of the Company. Details of their
emoluments are reflected in the analysis presented

above.

(c) During the year, no directors waived any
emoluments and no emoluments had been paid by
the Group to the directors as an inducement to join
or upon joining the Group or as compensation for

loss of office.

The calculation of basic earnings per share is based on
the Group’s profit attributable to shareholders of
HK$33,439,000 (2002: HK$21,091,000 ) and the weighted
average of 241,854,000 shares (2002: 241,123,063 shares)

in issue during the year.

No diluted earnings per share amounts is presented for
the year as there were no dilutive potential ordinary shares

in existence during the year.

The weighted average number of shares used in the
calculation of diluted earnings per share for the year ended
31st December 2002 is based on the weighted average of
241,123,063 shares in issue during the year ended 31st
December 2002 plus the weighted average of 2,120,790
shares deemed to be issued at no consideration as if all
the Company’s outstanding share options had been

exercised.

3 1 5 I AT 2 25 2 T 4 240,000
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(c) AN AT T 4 o T ACSR
VS B8 1) 2 S S T 4 R i A A 4R
P P A e 2z 58 A 2 A

T JBe B AR 78R T e A AR T 2 Pt O Al i A
33,439,000% 7C (ZF R 24 : 21,091,000 #
JC) KA N BB AT RO Z R T B
241,854,000/ (ZF T4 ¢ 241,123,063%)
At .
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ey 2 B S 3 8 241,123,063 % 5 I 148 %
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NOTES TO THE ACCOUNTS
Wk H W

r

11. FIXED ASSETS 11. & & & e
Office
furniture, Machinery
Leasehold fixtures and Office and  Computer Motor
improvements fittings  equipment  equipment  equipment vehicles Total
A%
LV 91

kB Rl clath e L wit
HKS'000 ~ HK$'000  HKS$'000  HKS'000  HK$'000  HKS$'000  HK$'000
T#x  Téx  TF#x  T#x  Téx  Téx  T#x

Cost
A

At Ist January 2003

“REEE-JN 3,128 516 65 1,854 4,437 12,901 22,901

Additions

hE 2,247 - 23 475 - 64 2,809

Disposals

it - - - - - (1,890)  (1,890)

At 31st December 2003
CRFEEFIAZT—H 5375 516 88 2,329 4437 11,075 23,820

Accumulated depreciation

REH e

At Ist January 2003

“ER=HE-A-H 2,696 506 62 1,546 4343 11,135 20,288
Charge for the year

R A% 571 10 4 216 4 965 1,813
Disposals

hE - = = = - (1,890) (1,890)

At 31st December 2003
CRFEEFZAZT—H 3,267 516 66 1,762 4,390 10,210 20,211

Net book value

I £

At 31st December 2003

CRFEETCASt-A 2,108 = by 567 47 865 3,609

At 31st December 2002
ZRFIEFZAZT—H 432 10 3 308 94 1,766 2,613




NOTES TO THE ACCOUNTS

Wk H BF

12. INVESTMENTS IN SUBSIDIARIES 12. W )& A 6] 2 B &
2003 2002
TRBEAR ZERFE
HKS$°000 HK$’000
T T F ¥
Unlisted shares, at cost
I i B R AR 86,938 86,938
Due from subsidiaries
il N 63,916 66,976
150,854 153,914

The amounts due from subsidiaries are unsecured, interest-

free and have no fixed terms of repayment.
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Particulars of the subsidiaries are as follows:

Company

I\ ]

&l

Held directly:

HEHA :

World Trade Bun Kee
(BVI) Ltd.

Held indirectly:
F#Z#Ha :

Bun Kee (International)

Limited

WRe (I %) A B2 7

Hamerwind Logistic

Company Limited

(formerly Hamerwind

Building Materials
Company Limited)
IhF B A PR 2
(] 8. IR L S
AT

Place of

incorporation

wk: W8 % 3 25

British Virgin Islands
o i A O

Hong Kong
ER

Hong Kong
ER

26 7 2 R T

Issued and
fully paid-up
share capital

[RY 2 E)) 3
B AR

Ordinary shares
US$10,000
10,0003 JG

W i B

Ordinary shares
HKS$100
Non-voting
deferred shares
HK$3,000,000
1003 7T

W 7 i
3,000,000% 7C

Ordinary shares
HK$80,000
80,0009 7T

W 8 B

Percentage of
attributable

equity
JEE AR Bt i
[iFid:1

100%

100%

100%

Principal activities

EX-E 31

Investment
holding
Eia g cd)'e

Trading of
construction
materials, mainly
pipes and
fittings
HEREME
EEB WA K
B

Provision of
warehousing
and logistic
services

06 T Ry i



Company

&4

&l

Hing’s Godown &
Transportation
Company Limited

BB A RA T

National Link
Investment Limited

AL B B B A PR 4

Patterson Engineering
Company Limited

fEa AT TREA R A

Bun Kee Building
Material (Shanghai)
Co., Ltd.

WoRd # 4t (B 3E)
HIRAFE

All subsidiaries carry out their business operations in Hong
Kong, except Bun Kee Building Material (Shanghai) Co.,

Ltd., a wholly foreign owned enterprise whose business

Place of

incorporation

wk: W8 % 3 5

Hong Kong
R

Hong Kong
ER

Hong Kong

ER

PRC
B

operation is carried out in the PRC.

Issued and
fully paid-up
share capital

o R
Bt AR

Ordinary shares
HK$100,000
100,000 7t

W 9 i

Ordinary shares
HK$600,000
600,000% 7t

W B

Ordinary shares
HK$100,000
100,000 7t

W 3 B

Ordinary shares
US$200,000
200,0003€ 7t

W 3 B

Percentage of
attributable
equity

JEE A B¢ i
[iFid:1

100%

100%

100%

100%

Principal activities

EX-E 31

Provision of
warehousing

services

B 0 A By M

Provision of
agency services
and investment

holding
i A A B R 5
Be BB 1

Trading of
construction
materials,
provision of
agency services
and property
investment
HE#EM -
A B
I 5 K
WERRE

Trading of
construction
materials, mainly
pipes and fittings
HE#REME
B
e

B B Sz Al A (L) A R4 A
(K 2 E A @3) 5 > B WHE 2 7] 3
ERHWBEE -



r

13.

14.

NOTES TO THE ACCOUNTS
Wk H W

INVENTORIES

Merchandises

7 &b

13. i+ &

2003
SREEAE
HK$’000
T#7

143,433

2002
—FFCE
HKS$'000

T # T

126,256

At 31st December 2003, provision for slow-moving
inventories amounted to HK$4,021,000 (2002:

HK$4,513,000).

R-FR=FE+_H=+—H > WHHEHEZ
B % 4,021,000 6 (B R 4 ¢

4,513,000% 70)

TRADE RECEIVABLES 14. HE W £ =
Details of the ageing analysis are as follows: IRE AT ZFE B ¢
2003 2002
SRR —ERROE
HK$’000 HK$’000
T#x T# T
Current to 30 days
IR ER]IFS 28,186 26,219
31 days to 60 days
31 R B60K 28,757 27,383
61 days to 90 days
61K £90K 21,803 15,933
91 days to 120 days
91K E 120K 8,614 7,705
Over 120 days
i 120K 15,823 10,615
103,183 87,855
Less: provision
W fBE A (3,999) (4,695)
99,184 83,160

Customers are generally granted with credit terms of 30

days to 120 days.

%P HEI0E 120K 215 B -




2003 2002

SRR S
HK$’000 HK$°000
T#x T#T
Market value of equity securities listed in Hong Kong
TE7 ¥ i i 8 2% 2 A 556 4,958
Market value of equity securities listed outside Hong Kong
127 ¥ DA A BT 2 B 2 W o 2 7 A 1,322 =
1,878 4,958
Details of the ageing analysis are as follows: IREE A M ZFE B F -
2003 2002
SRR oS =t
HK$’000 HK$°000
T#x T#T
Current to 30 days
HIECERIPS 2,644 3,064
31 days to 60 days
3IRE60K 1,567 1,819
61 days to 90 days
61K £90K 28 105
Over 90 days
90K U £ 4 10
4,243 4,998
(@) SHARE CAPITAL (a) B A
2003 2002
ST e =L =t
Number Nominal Number Nominal
of shares value of shares value
JBe 4y ¥ H Tii {H JBe 4 % H T {5
’000 HK’000 "000 HK’000
Tk T#x TR’ T#T
Ordinary shares of HK$0.10 each
5 e i B 0.019 7T 2 5 4 i
Authorised:
i 5 I A
At 1 January and 31 December
B—H—-HE+ZH=+—H 500,000 50,000 500,000 50,000
Issued and fully paid:
CEBAT R RBA
At 1 January
w—H—H 241,854 24,185 240,000 24,000
Issued of shares under the Share Option
Scheme during the year
A 1A AR B0 I B T 2 OB AT IR - - 1,854 185
At 31 December
B+_H=+—H 241,854 24,185 241,854 24,185



(b)

SHARE OPTIONS

(1)

(i)

Under the terms of the share option scheme
(the “Scheme”) adopted by the Company on
27th November 2000, the directors of the
Company are authorised at their absolute
discretion, to invite any full-time employee
of the Company or any of its subsidiaries,
including any executive director of the
Company or any such subsidiary, to take up
options to subscribe for shares in the
Company. The Subscription price will be
determined by the directors, but shall not be
less than the higher of 80% of the average
of the closing price of the shares on the Stock
Exchange for the five trading days
immediately preceding the date of the offer
of the share options. A consideration of
HK$10 is payable on acceptance of the grant
of an option. The maximum number of shares
in respect of which options may be granted
under the Scheme may not exceed 10% of
the issued share capital of the Company from
time to time which has been duly allotted
and issued. The Scheme became effective for
a period of ten years commencing upon the
listing of the Company’s shares on the Stock
Exchange.

No option had been granted during the year.
As at 31st December 2003, there is no share
option outstanding.

(b)  Ji
(i)

(i)

i
MBEARAR R - BRERE+—
A Z L H 540 2 5 5 RE 5 3
(TZsT#) 2k » KA F &
2 % B 2 WE Y R s AR A T
B AT o] B B A R =2 AT A 2 Tk
T8 B (BH5 A A 7 s AT %%
FitJES 2 7] Z AT I AT ) AN
W TR A A ) By 2 W B o
REESHEREEE > EAE
I JBE 4 7% B 5 WEE %2t H 39 i
FAH AR 5 H AR B Z T ¥k
T8 Z 80% (DAUE i 5 25 #E) o
I P T AR S N
A A 1080 2 RAE - ML %
2 R v R B A
#H > &% EIENA NSRS
1572 K0 5 R I B8 4T AR
10%2. 1 %8 4 B o % 5 # h A
NGNS Rl i
ENHEK -

BN AR F] I SE B B
Mo R_RE=ZHT A=
= H o I8 AT T R AT BE 2 S
JeHE o



(@)

GROUP

Share
premium

JBe Byt fE{

HKS$'000
T 8T

At 1st January 2002
ZEFH—A—H 27,758
Shares issued under share option
scheme
AL 4% T B R T 8 AT M 1,587
Profit attributable to shareholders
e 3K A i 7 -
Dividends paid (note 7)
IR (M iE7)
2001 final dividend
SRR ERBKE -
Dividend on shares issued upon
the exercise of share options
after declaration of
2001 final dividend
HIR-FFERY R EK
A 052 T B R i 8% AT M A 2 M B -
2002 interim dividend
“RFEDHRE -

At 31st December 2002
“RF_HATA=1+—H 29,345

Proposed final dividend (note 7)
IR A BB (B EE7) -

29,345

At 1st January 2003
“RF=ZH—H—H 29,345
Profit attributable to shareholders
JBe S JE Ad; ¥ ) -
Dividends paid (note 7)
CIRB B (M aE7)
2002 final dividend
“RFZERYPKRE =
2003 interim dividend
ZRBEAPHRE =

At 31st December 2003
“RF=EHTZA=Z1+—H 29,345

Proposed final dividend (note 7)
IR A BB (B E7) -

29,345

(a)

Capital
reserve

YA ik

HKS$'000
T 8T

34,115

34,115

34,115

34,115

34,115

34,115

A M

Merger
reserve

(note (b)(i))
£ B ik i
(Kt EE(D)(i)
HK$°000

F o0

3,700

3,700

3,700

3,700

3,700

3,700

Retained

profits
P B i A

HKS$’000
T 8T

96,965

21,091

(9,600)

)

(3,628)

104,757

(4,837)

99,920

104,757

33,439

(4,837)

(3,628)

129,731

(7,256)

122,475

Total
it

HKS$’000
T 8T

162,538

1,587

21,091

(9,600)

(7D

(3,628)

171,917

(4,837)

167,080

171,917

33,439

(4,837)

(3,628

196,891

(7,256)

189,635



(b)

COMPANY

At 1st January 2002
—FE AR

Contributed
surplus
(note ii)
BN B
(Mt 7tii)
HK$’000
F#T

86,759

Shares issued under share option scheme

L4 0 T T 3 AT e A
Profit attributable to shareholders
JBe SR M A ¥ )
Dividends paid (note 7)
TR & (M 7E7)
2001 final dividend
ZRRERYRE
Dividend on shares issued upon
the exercise of share options
after declaration
of 2001 final dividend
Ik ZRE AR R LR
PR 4 5 J e R Ty AT A 2
& &
2002 interim dividend
ZRR AP E

At 31st December 2002
ZERROHETZA=Z1—H

Proposed final dividend (note 7)
IR A B B (FfaE7)

At 1st January 2003

ZEEF=HF—H—H
Profit attributable to shareholders
Tt Al 62 A

Dividends paid (note 7)

IR BB (M EE7)
2002 final dividend
“RFZEARYPKE
2003 interim dividend
ZRB=APHRE

At 31st December 2003
RS AST A

Proposed final dividend (note 7)
IR A B B (FfaE7)

86,759

86,759

86,759

86,759

86,759

(b) AR

Share
premium

JBe By i fE{

HKS$'000
T 8T

27,758

1,587

29,345

29,345

29,345

29,345

29,345

Retained

profits
P B i A

HKS$°000
T 8T

24,880

1,220

(9,600)

(71

(3,628)

12,801

(4,837)

7,964

12,801

3,707

(4,837)

(3,628)

8,043

(7,256)

787

Total
it
HK$’000
F#

139,397
1,587

1,220

(9,600)

(71)

(3,628)

128,905

(4,837)

124,068

128,905

3,707

(4,837)

(3,628)

124,147

(7,256)

116,891



(b)

COMPANY (continued)

)

(ii)

(iii)

The merger reserve of the Group arising from
the group reconstruction is determined by
the difference between the nominal value of
shares of the subsidiaries acquired pursuant
to the group reconstruction and the nominal
value of the Company’s shares deemed to

have been issued.

The contributed surplus of the Company
represents the difference between the
nominal value of the shares issued by the
Company in exchange for all the issued
ordinary shares of World Trade (BVI) and
the value of net assets of the underlying
subsidiaries acquired by the Company on
22nd November 2000. Under the Companies
Act 1981 of Bermuda (as amended), the
contributed surplus is distributable to the
shareholders, subject to a solvency test. At
the group level, the contributed surplus is
reclassified into its component of reserves

of the underlying subsidiaries.

At 31st December 2003, reserves of the
Company available for distribution, including

the contributed surplus, amounted to
HK$94,802,000 (2002: HK$99,560,000).

(b)

A2 (4)

(1)

(ii)

(iii)

PRI 445 T o AL 4 2R 2 A AR T
Prf i > i3k M EALR A Z
Pt J 2 ) Jie A7 T 6 B A AR L %
A5 Z A A B A A ) 2 2
T A o

ARATZBABERTIHRAA T
5 B World Trade (BVI)Z: #
T AT 5 8 I B AT 2 B i
i B2 AS 2 ) B WO A e
AR ZERRES—H 12
HZEREFHEMEMZEH -
MIBEFEE N\ —EAF %
(BAEFT) » MABBEREE
B I g B R AR Z A = 1
T o> AT TR TR o FEEE
ZWH b $ABBENSH
T 45 T BT 2 W1 2 il AR K
B4 o

MN-RE=ZF =1 —
H > W AE % 4 Yk Z A 2 ] fif
(B F 8B ) 294,802,000
I (ZRE A 99,560,000
WIt) o



Deferred taxation are calculated in full on temporary
differences under the liability method using a principal
taxation rate of 17.5% (2002: 16%).

The movement on the deferred tax assets account is as
follows:

At 1st January
B—H—H
Deferred taxation credited to profit and loss account

T 48 i 5% N 0 R A IR

At 31st December
wH+ZA=+—H

The movement in deferred tax assets (prior to offsetting
of balances within the same taxation jurisdiction) during
the year is as follows:

Deferred tax assets

BRI G EEBR17.5% (ZFF 4R :

16%) DA £ % f 2 B -
BEBI G ELEDNT ¢
2003 2002
R e RE2
HK$’000 HK$’000
T T
(963 -
(963 -

A 5 B 0 A LI (76 ] — B M it 2
AR AR ETHD) RAENZ BT ¢

B HE B ¥
Accelerated tax
depreciation Provisions
o B #hh
2003 2002 2003 2002

Total
it
2003 2002

SEFEE CRFNF RIS SFFHE CFFEE 2RF4HE

HK$’000
T#7x

At 1st January
A—H—H -
Credited to profit and loss account
At AR a5 % (259)
At 31st December
Rt+ZA=+—H (259)

Deferred tax assets

HK$'000  HK$000  HKS$'000
T#x  T#ExL  T#x

- (704) -
- (704) -
2003
“EF=HF
HK$°000
T#x

(963)

HK$'000  HKS$ 000
T#x  T#x

(963) -

(963) -

2002
—RFCE
HKS$000

T 8T



Reconciliation of profit before taxation to net cash inflow

generated from operations:

Profit before taxation
W% A i ¥4
Depreciation
g
Dividend income from trading securities
HHHA#RZKEBKRA
Interest expenses
AR S
Interest income
BB A
Gain on sale of fixed assets
o B A 2 W
Unrealised (gain)/loss on trading securities

HEBHAREB (BA), EH

Operating profit before changes in working capital
BAESEBNZ BB &M
Increase in inventories
83
(Increase)/decrease in trade and other receivables
B 5 B K e W B Ak (B4 ), A
Increase/(decrease) in trade and other payables

S 5 B 3 A A £k 38 (il )

Net cash inflow generated from operations

B2 B2 WA TH

Pk B i i ) SR A0 5 0 A 2 B YR\

ZH

2003

—RE=ES
HK$°000

T#x

39,551

1,813
(172)

1,387
(346)

(239)

(721)

41,273

(17,177)

(15,439)

10,240

18,897

2002
SE S et
HK$000

T ¥
24,848
2,603

(124)

1,446

(715)

(370)

759

28,447

(13,248)

22,643

(3,602

34,240



(A)

(B)

(a)

(b)

AS LESSEE (a)

At 31st December 2003, the Group had future

aggregate minimum lease payments under non-
cancellable operating leases in respect of land and

buildings as follows:

Not later than one year
—AERN
Later than one year and not later than five years

BoEERAE (BEERWA)

AS LESSOR (b)

The Group leases its property held for sale under
operating lease. At 31st December 2003, the total
future minimum lease payment receivable under non-
cancellable operating leases within one year is
HK$315,000 (2002: Nil).

Indemnities in respect of shipping guarantees given by banks

R ERAT B2 A3t 2 Mt 07 R BT A A0 AR

At 31st December 2003, the Group has outstanding (b)
commitment to buy Australian dollar by Hong
Kong dollar under forward contracts of
HK$8,745,000 (2002: HK$317,000) in order to
hedge the Group exposure in Australian dollar

arising from purchases in Australia.

fie ks R ABLA
RERF=Z241TZA=Z+—H A4
VR R 8 - e 2 A 3 AN T A LA

Z HB R ABENT :
2003 2002
ZREBAR ZRBA
HK$°000 HK$’000
T # Fi#oc
9,469 9,137
6,957 14,447
16,426 23,584

fely MALA

AL ML AEHEZWE R
FE=ZHET_H=1+—H > B4
P9 7R T Hi 4 2688 L A0 =2 F A% e 1K W
HF R 315,000 T (ZFFA
fE) o

i

2003 2002
SR RE Y
HK$’000 HK$’000
T T
3,271 1,126

M_BE=H+_H=1+—H » K%
P 44 1 1 8,745,0008 76 (R E
A 2 317,000%00) Z % 54 JEH T
RIBATZ AN > 78 DL 0 i B IR T
DA S 3 R 7 R M W ¢ T R 2 VO
@ o



In November 2002, a fire broke out in one of the Group’s
warehouses and stocks with a total book value of
approximately HK$18,384,000 were damaged. The Group
has made an insurance claim of HK$16 million for loss of
stock of goods covered under insurance policy. As of the
accounts approval date, the Group has not reached a
settlement agreement with the insurance company and the
claim has been undergoing an arbitration process. In
January 2004, the Group received approximately
HK$5,667,000 from the insurance company. However, as
the final settlement has yet to be agreed, no insurance

compensation has been recognised in the accounts.

Bun Kee (International) Limited was cited as a defendant
in an action brought by a customer. The Group has filed a
statement of defence. The sum included in the claim
amounted to approximately HK$645,000 plus other related
costs. No further action has been taken by the customer
since November 1999. The directors are of the opinion
that the Group is unlikely to suffer any losses from the
claim and no provision is considered necessary.

During the year, the Group had the following significant
transactions with related parties:

Recurring transactions

Rental expenses paid to:
LB B S AT
Bun Kee (H.K.) Limited
WAt () AR A A
Bun Kee (China) Limited
Wit (i) A B2 5

Powerful Agents Limited

MoRRZAT—H o KERLP—HER
B K > T R T ARE 4 18,384,000% 8 Z
FREB o AREEBIARE T LR RERE
H 5 45 T B 5 16,000,000 J6 2 F4 B I 4 o
HR B A H T AR T R BRAR B ) B
BEIL K o 1A S AR R BLIE AT o
AR RNYAE—H o A B R R B2 A
H 415,667,000 76 o KT > H1 M AR H %
BAEH > MR B A S e A T AR B A

Wt (BB A R AR B —& PR
TP o REMT RBEERE - R
FKIE A1 7% 645,000 9 70 73 I A A B # A -
H—UAE T — AR > %% P i R BUE
— 170 c EERRAREALGHZERIEGS
ZARAT R > WOl T AR A

TAAE A o ACHE I B N 1 AT R A K
25

BERZG
2003 2002
ZREEA SRR
Note HK$°000 HK$’000
Vi3 T #75 T
(i) 2,993 4,507
(1) 1,284 1,467
(i) 3,604 5,410



(1)

(ii)

These companies are beneficially owned and
controlled by certain directors of the Company.
Rentals were paid to these companies for leasing
office premises, retail outlets and warehouses of
the Group.

Rental agreements were entered into between the
Group and Bun Kee (H.K.) Limited, Bun Kee
(China) Limited and Powerful Agents Limited under
which these properties were rented to the Group
based on market rates as determined by a firm of
independent property valuers.

Apart from the above, there were no other material related

party transactions entered into by the Group during the

year.

The Group had aggregate banking facilities of
approximately HK$225,125,000 as at 31st December 2003
(2002: HK$199,625,000) for overdrafts, term loans and

other trade finance facilities. Banking facilities utilised as

at 31st December 2003 amounted to approximately
HK$74,566,000 (2002: HK$72,472,000).

(i) WEAAMAAFAETEFRTRES
Bl e BHBARBZMAZR - R
B R B > AL A %% R A
4 o

(i) AHE EW G (W) FRA A - Wil
() A RA F KPowerful Agents
Limiteda] SLAL#) > A B ¥ €12 3 04
SE AN A AT B 2 Z W LA BT AR AR
[ o

B b SCRdE A > A S Y A 1 S 483 A7 A
HEREABEALRS -

M_FF=HFTH=+—H » REHMZH
TR E 24 £9225,125,0008 70 (ZFF 4 ¢
199,625,000% 76) » H P afFE X - MK
KEHMMEGME - R _RREZAT A=
+—H > OB Z AT R E #17£74,566,000
WG (ZFRF A 72,472,000 78) o



NOTES TO THE ACCOUNTS

Wk H BF

27. SECURED BANK LOAN 27. A7 3 AT K
Group
A 1
2003 2002
SRR e 2 g2
HK$’000 HK$’000
T#x T# T
The analysis of the above is as follows:
R EERZ AT =
Secured bank loan
AR AT R
Wholly repayable within one year
AR —H N R 4,290 =
At 31st December 2003, the bank loan was secured by the R-FR=ZFE+ZH=+—H » KEHMZH
property held for sale. AT SR DA A 8 8 2 W SE AR R o
28. ULTIMATE HOLDING COMPANY 28. dgt ¥ ¥ e 2 )
The Directors regard On Top Industrial Limited, a company A O A A R R BOL 2 A A —
incorporated in the British Virgin Islands, as being the On Top Industrial Limited 2 % £ ¥ it A 7] ©
ultimate holding company.
29. APPROVAL OF ACCOUNTS 29. Wk H #it B
The accounts were approved by the board of directors on FHEOR FRWENA =+ — H MR
21st April 2004. H e



