Consolidated Cash Flow Statement %r

Operating activities

Profit from ordinary activities
before taxation
Adjustments for:
— Depreciation
— Amortisation of investment in
jointly controlled entity
— Amortisation of positive goodwill
— Amortisation of negative goodwill
— Provision for diminution in value
of other financial assets
— Unrealised losses on listed securities
in Hong Kong carried at fair value

— Finance costs

— Interest income

— Share of profits before taxation
of associates

— Share of deficit/(surplus) on
revaluation of investment
properties of associates

— Share of profit of jointly
controlled entity

— Gain on sale of discontinued
operation

— Loss on sale of fixed assets

— Gain on sale of other financial assets

— Net deficit on revaluation of
investment properties

— Foreign exchange loss

Operating profit before changes in
working capital

Increase in amounts due from associates
Increase in amount due from jointly
controlled entity
Decrease in listed securities
in Hong Kong
(Increase)/decrease in inventories
(Increase)/decrease in debtors,
other receivables, deposits
and prepayments
Decrease in amounts due from
fellow subsidiaries
Increase/(decrease) in creditors,
other payables and accrued expenses
Decrease in amount due to ultimate
holding company
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For the year ended 31 December 2003 (Expressed in Hong Kong dollars)
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75,516 20,318
13,278 19,560
2,747 6,592
803 -
(674) -
29,495 11,400
= 440
31,374 64,612
(465) (878)
(109,217) (108,157)
13,322 (61)
(31,982) (2,132)
(19,576) -
69 178
(223) -
17,046 4,394
873 215
22,386 16,481
(5) =
- (3,560)

774 -
(9,645) 9,111
(55,043) 12,909
- 71,825
45,372 (8,357)
(34,474) (12,908)
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For the year ended 31 December 2003 (Expressed in Hong Kong dollars)
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Cash (used in)/generated
from operations

Interest paid
Interest received
PRC income tax paid

Net cash (used in)/generated from
operating activities

Investing activities

Payment for purchases of fixed assets

Proceeds from sales of fixed assets

Proceed from sale of other
financial assets

Increase in pledged bank deposits

Increase in deposits with bank

Payment for purchase of associates

Payment for purchase of subsidiary,
net of cash acquired

Proceed from sale of discontinued
operation, net of cash disposed

Dividend received from associate

Net cash generated from investing
activities

Financing activities

Proceeds from new bank loans

Repayment of bank loans

Proceeds from new loans from ultimate
holding company

Repayment of loans from ultimate
holding company

Proceed from new loan from associate

Repayment of loan from associate

Repayment of other loan

Dividend paid to minority shareholder

Net cash generated from/(used in)
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchange
rates changes

Cash and cash equivalents
at 31 December

The notes on pages 63 to 144 form part of these financial statements.
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(30,635) 85,501
(26,924) (31,433)

465 878
(1,146) (1,004)

______ (58,240) 53942
(14,958) (2,559)

506 66

2,269 -
(7,776) -

(898) -

(4,734) -

6,826 -
(16,460) -
63,594 36,756
_______ 28,369 34263
471,494 151,730
(227,000) (125,978)

- 26,000

(158,333) (105,106)

- 18,988

(18,988) -

= (46,431)

- (943)

_______ 67,173 _....(81,740)
37,302 6,465
127,047 120,604
(234) (22)
164,115 127,047




