NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

1. BASIS OF PREPARATION

(a)

(b)

PRINCIPAL ACTIVITIES

The Compuny is un investment holdiny
compuny.

The principul uctivities of the subsidiuries ure
stated dt note 32 to the financiul
statements.

RESTRUCTURING

During the yeur, the Group implemented u
restructuring plan in order to strenythen the
cupital buse of the Compuny, to improve
the Group’s financiul position, immediate
liquidity und cush flows, und otherwise to
sustain the Group us u goiny concern.
Detuils of the restructuring plun are set out
in the Compuany’s circulars dated 2 August
2002 und 28 November 2002 und muinly
involved the followiny:

) Subscription agreement

On 30 Junuary 2002, the Compuny
entered into u subscription
agreement with Mr Ke Jun Xiung (u
director of the Compuny) und Trade
Honour Limited ("Trade Honour”), u
compuny wholly and beneficially
owhed by Mr Ke, under which Trude
Honour uyreed to subscribe
3.500,000,000 shures in the Compuny

at HKS0.01 euch.
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For the year ended 30 June 2003
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1.  BASIS OF PREPARATION (continued)

(b)

FEEEREAERAA

RESTRUCTURING (continued)

(i

ClL

Scheme of urrahgement

On 20 December 2002, the maujority
of the Scheme Creditors upproved u
scheme of drrangement (“the
Scheme”) under Section 166 of the
Hony Kony Compunies Ordinunce
and Section 99 of the Compunies Act
1981 of Bermudu for debt
restructuring under which dll the
secured and unsecured
indebtedness (including uny interest
accrued thereon) owed by the
Group to the Scheme Creditors were
to be releused, discharged und fully
settled.

The Scheme wus sunctioned by the
High Court of Hony Kony und the
Supreme Court of Bermuda on 2 und
4 April 2003 respectively. Bused on
the final assessment of the Scheme
Administrator in respect of the
disputed clauims of the creditors,
further contingent liubilities of
approximutely HKS75 million will be
taken up by the Compuny before the
totul indebtedness of upproximutely
HK$206 million wus arrived at. Total
indebtedness udmitted under the
Scheme wus upproximutely HK$206
million, of which upproximutely HK$15
million wus puid out from the
proceeds, und upproximutely HKS$21
million wus settled by the issue of
2,100,000,000 ordinury shares of the
Compuny ut HK$0.01 euch. The
remaining inhdebtedness of
dpproximutely HK$170 million wus
wuived by the Scheme Creditors und
dischurged pursuunt to Section 166
of the Hong Kohy Compunies
Ordinunce und Section 99 of
Bermudu Compunies Act 1981.

The restructure plun (including the
subscription ugreement und the
scheme of drrangement) wus
completed on 16 May 2003.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

1.

BASIS OF PREPARATION (continuea)

©

GOING CONCERN BASIS

As ut 30 Junhe 2003, the Group hud
contingent liubilities upproximately HKS93
million in respect of the disputed cluims
aguinst the Group for outstunding louns und
service fees. In uddition, the Compuny ulso
hus other contingent liubilities in respect of
legul proceedings commenced by Goldhill
Holdinys in respect of dumagyes cluimed for
fraudulent misrepresentution. Detuils of the
Group’s contingent liubilities ure set out in
note 30 to the financiul stutements. There is
possibility for some or dll the contingent
liubilities to crystullize within one yeur in the
event thut the mutters giving rise thereto
are hot resolved to the Group’s favour.

In prepuring the finauncial stutements, the
directors of the Compuny have gyiven
cureful considerution to the future liquidity
of the Group in light of the dubove
contingent ligbilities and net current
liubilities of upproximautely HK$24 million us
at 30 June 2003. In the opinion of the
directors of the Compuny, the Group would
be uble to obtuin udeyuute funds to meet
the debts us und when they full due und to
curry on the business on u goinyg concern
busis

Should the Group be unhuble to continue in
business us u goihy concern, udjustments
would huve to be mude to restute the value
of ussets to their recoveruble amounts, to
provide for uny further liabilities which might
arise und to reclussify hon-current ussets
and liubilities as current ussets und lidbilities
respectively. The effects of these
adjustments have not been reflected in the

finunciul statements.
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1.  BASIS OF PREPARATION (continued)

(d)

FEEEREAERAA

BASIS OF CONSOLIDATION

0]

ClL

The
stutements include the finunciul

consoliduted fihunciul
stutements of the Compuny und its
subsidiaries mude up to 30 June 2003.
The results of subsidiuries ucyuired or
disposed of duriny the yeur ure
included in the consoliduted income
statement from the effective dute of
acyuisition or up to the issue dute of
the effective dute of disposul, us
appropriute.

All  significant intfercompuny
transuctions und bulances within the
eliminated on

Group dre

cohsolidution.

The guin or loss on the disposul of u
subsidiary represents the difference
between the proceeds of the sule
and the Group’s share of its net
assets toyether with any goodwill or
cupitul reserve which has not been
previously charged or recoghised in
the consoliduted income statement.
Minority interests represent the
interests of outside shareholders in
the operuting results und net ussets
of subsidiaries.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

1.  BASIS OF PREPARATION (continued)

(d) BASIS OF CONSOLIDATION (continued)

@i

Notwithstaunding (1)(d)(i) ubove, the
consoliduted finunciul statements
included the unuudited bulunce
sheet of Goldhill Merchundising Inc.
us ut 30 June 2002 us set out below:

Property, plunt and equipment

Goodwill

Inventories

Accounts receivuble

Prepuyment, deposits und
other receivubles

Bunk overdrufts

Accounts puyuble

Accruuls, other puyuble und deposits
received

Provision for taxation

Net ussets
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NOTES TO FINANCIAL STATEMENTS EZT i’%*ﬁi’% Bt &£

For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE

42

PRINCIPAL ACCOUNTING POLICIES

The finunciul stutements have been prepured in
accordunce with yenerdlly uccepted uccounting
principles in Hony Kony und comply with
Stutements of Stundurd Accounting Pructice
("SSAP") issued by the Honhy Konhy Society of
Accountunts and the disclosure requirements of
the Hony Kony Compunies Ordinunce. The
financiul stutements dre prepured unhder the
historical cost convention us modified by the
revuluution of certuin properties, plunt and
eyuipment and investments in securities. These
financial statements ulso comply with the
applicuble disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchunye of Hony Konhy Limited. A summury of
the significunt uccounting policies udopted by the
Group is set out below.

In the current year, the Group hus udopted, for
the first time, the followiny SSAPs issued by the
HKSA:

2.

FEEBE

BBBRERBEEB AR S FTEEL
MiEs > WHEEBSFMDSEM
ZENBEBEA (SFEHENDR
BEQNARG 2 WERE o BB|E
DEBERAERFER  URBEET
M BBERRBURRERSF &
RIEHRE - ZEUBRERTHTESE
BBMERSARATES LWRA
ZERARBRIRE - AEEARA
ZEBREHBEMLMOT o

REAFE > AEBCEXEATHAH
BERAETMASEHZETERE
A :

SSAP 1 (revised) Presentution of finuncial BT EXKEAR D OBERR
statements ERLACCE ) 227
SSAP 11 (revised) Foreign currency EFfEKEA %
franslation F 1155 (BAERT)
SSAP 15 (revised) Cush flow stutements BT EXKER ReRER
% 1555 (K 1EET)
SSAP 34 (revised) Employee benefits B EXKEA EERF
5 3455 (K& 1ERT)
SSAP 12 (revised) Income tuxes BT EXKEA OREH

The udoption of these stundurds hud had no
muteriul effect on the results for the current or prior
accounting periods. Accordingly, ho prior period
adjustment hus been reqyuired.

(a) GOODWILL

Gooduwill represents the excess of the cost
of un acyuisition over the fuir value of the
Group’s share of the net ussets of the
acquired subsidiary at the dute of
acquisition.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(a)

(b)

(©)

GOODWILL (continued)

Goodwill on ucyuisition occurring ufter 1
Junhuary 2001 is included in the intungible
assets und umortised on u struight-line busis

over its estimuted useful life of 10 yeurs.

Goodwill on ucyuisitions prior to 1 Juhuury
2001 wus eliminuted uyadinst reserves. Any
impairment drising on such yoodwill is
accounted for in the income statement.

SUBSIDIARIES

A subsidiury is u compuny in which the
Compuny holds more than 50% of the issued
share cupital, or controls more than hulf of
the votihng power, or controls the

composition of the bourd of directors.

In the Compuny’s financial statements, the
investments in subsidiuries ure stuted ut cost
less uny identified impairment loss. The
results of subsidiuries ure uccounted for by
the Compuny on the busis of dividends
received und receivuble.

ASSOCIATES

An aussociute is u compuny which the Group
has sighificunt influence and which is heither
a subsidiary nor a joint venture of the Group.

Investments in ussociutes ure stuted at the
Group’s share of the net ussets of the
associutes less uny identified impuirment
loss. The results of the ussociutes ure
accounted for in the conhsoliduted income
statement to the extent of the Group’s shure

of the ussociutes’ results of operutions.
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NOTES TO FINANCIAL STATEMENTS EZT i’%*ﬁi’% Bt &£

For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE

2. PRINCIPAL ACCOUNTING POLICIES 2. EEEHBF® @

(continued)

(d) JOINTLY CONTROLLED ENTITIES (d) HERHLE

A jointly controlled entity is u joint venture HEZEHGEDERBRIZE
which involves the estublishment of u ERE HEEBHEZEND
sepurute entity in which the joint venture HERELHEEFERGEH
parthers’ profit-sharing ratios und shure of BRENAREREGEREZ
net ussets upon the expiration of the joint BRAEIR L 2 B o HEESIB
venture period ure in proportion to their E¥BREAOAEBZHEBL
equity interests us set out in the joint venture 7 MAEEEEEE QTS
agreement. A jointly controlled entity is YERER X ERESHEE
accounted for us (i) u subsidiary if the Group % oRERERESTE2A
owhs more thuan 50% of the joint venture B ()VAEBzHE QT
and is uble to govern and control its WAKERESERARBENZ
finunciul und operuting policies und the UL REREEHAEE
composition of the bourd of directors; (ii) BETHEEAFE N -

an ussociute if the Group owns 20% or more
of the joint venture und is uble to exercise

sighificunt influence over its munauygement.

(e) INVESTMENTS IN SECURITIES (e) BREERSE

The Group’s policies for investments in AEEBEERERS (TEE

securities other thun investments in REBARREBEE XA Z&R

subsidiuries und ussociutes ure us follows: B) 2 BENMT

0) Investments held for identified lony- 0) B—BEBERERENMm
term strategic purpose ure clussified BEECREREAR
as investment securities. Investment EEH REHSFT
securities ure stuted at cost less % AR 2SR AE DR B B
provision for diminution in value. B8R ©

44
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003
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2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBK@
(continued)
(e) INVESTMENTS IN SECURITIES (continued) (e) BREERE (B)
The carrying umounts of individuul ERRE ZREER

investments are reviewed ut euch
balunce sheet dute to ussess

S-HEBRER
LR ATHEE

whether the fuir vulues huve EARZEREM@
declined below the curryiny B fHBEFTRM
amounts. When u decline other than T ZEREZE

temporury hus occurred, the currying
amount of such investments will be
reduced to its fuir value. The umount
of the reduction is recoynised us
expenses in the income stutement.

HEZBREA QYT
BE - R BERK
BRABIR/MAX °

(i) All other securities (whether held for (i) FEREMKRE (BiEE
trauding or otherwise) ure stuted in the BEEERHEMAR)
bulunce sheet ut fuir value. Chunyes HRAFEIREE
in fuir vulue ure recoynised in the BExk - A TFEZE
income stutement us they arise. tEREERBRIKZ

RIER o

(i)  Profits or losses on disposul of iii HERERFSF 2 HF
investments in securities ure REBEHERSEX
determined us the difference BFHERERAE
between the net disposal proceeds ZEH O WAREHXE
and the cuarrying umount of the BFEt AR K ©
investments und dare uccounted for
in the income stutement as they
arise.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003
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2. PRINCIPAL ACCOUNTING POLICIES

(continued)

®

FEEEREAERAA

PROPERTY, PLANT AND EQUIPMENT

0]

ClL

Land und buildings

Land und buildings ure stuted ut cost
or vuluution, being the open murket
vulue for existing use ut the dute of
revuluution, less uccumuluted
depreciution und impuirment loss.
The Group udopted the

transitionul provisions of SSAP 17

hus

“Property, plunt und equipment”
issued by the Honyg Kony Society of
Accountants of hot making regular
revuluutions by cluss of those ussets
which were revulued prior to the
infroduction of SSAP 17. These ussets
are stated dt revulued umounts
bused on revuluutions which were
reflected in the prior yeurs’ finuncial
statements. Upon the disposal of lund
and buildinys, the relevunt portion of
the redlised revuludtion reserve in
respect of previous vuluutions is
transferred from the revuluution

reserve to the income stutement.

Depreciution of land is provided on
a straight-line busis to write off its cost
or vuluution over the unhexpired

periods of the leuses.

Depreciution of buildinys is provided
onh u straight-line busis fo write off
their costs or vuluution over the
unexpired periods of the leuses or
their estimuted useful lives whichever
is shorter. The unnuul rutes used for
this purpose are 2% to 5%.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

AF 355 F= MY RE

HE-FE=FAA=TALFE

2. PRINCIPAL ACCOUNTING POLICIES 2. FFE®HBEw@m
(continued)
(f) PROPERTY, PLANT AND EQUIPMENT (f) PME BIER®RE (E)

(continued)

) Other property, plant und equivment (i) EMYE  #eERZ
]

Other property, plunt und eqyuipment Hih¥s HBRR
are stuted ut cost less uccumulated BEREAREBRITE
depreciution aund impuirment loss. EREBEAR 7
Depreciution is provided on u EDNRBEEEZM
strauight-line busis to write off the cost STAEAFHUER
less residudl value of euch usset over EMBEER R ZE
its estimated useful life. The unnual EZHE FEFXR
rates ure us follows: BHAMT ¢
Leusehold improvements HEWMEEE 25% - 30%
Furniture und fixtures BREESE 25% — 30%
Mauchinery und equipment MW RRE 10% - 30%
Motor vehicles RE 20% - 25%

(i) Cost of restoring und improving (iii) EERKBYE - #
property, plant and equipvment EER R 12 A
Mujor expenditures on modifications BERBRYE - #
and betterments of property, plant BEEEMEMEL
und eyuipment which will result in ARBEFNZ 2 EE
future econhomic benefits are MR EER
cupitulised, while expenditures on MERER#EBSERE
muintenunce unhd repuirs are RELERHERE -
expensed when incurred.

47
ERERAMRAF  CIL Holdings Limited  annualreport2003 ¥



NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003
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2. PRINCIPAL ACCOUNTING POLICIES 2. FFE®HBFEw@m
(continued)
(f) PROPERTY, PLANT AND EQUIPMENT (f) PME BIER®RE (E)

(continued)

48

(iv)  Impuiring of property, plunt und (iv), Y% BERREZ
equipment o 18
The currying umounts of property, ME - HERREZ
plant und eqyuipment are reviewed FEHESFEFEDR
regulurly to ussess whether their & 0 BUFEAE AT UK B R
recoveruble amounts have declined BEBREENREE
below their currying umounts. B o fEEEE 7 W3 K
Expected future cush flows have hot HE > T84 EHA
been discounted in determininy the BHBEZRERANRN
recoveruble amount. EARARE-

V) Guin or loss onh disposul of property, ) HEYWE #HERK

plant and equipment

The guin or loss on disposul of u

B2 W KR

HEME  BBERR

property, plunt und equipment is the B REHEEED
difference between the net sules EfMSREFHEES
proceeds und the currying umount BEERAEMEM

of the
recoyhised in the income statement.

relevant udsset, and is

ZEH  YRKEE
THRR - AREERE

Any revuluation reserve bulunce L EMFHEEGE
remuining uttributable to the relevant EEEWEK L5
usset is transferred to the income EfREES -
statement anhd is showh us u
movement in reserves.
(9)  OPERATING LEASES (9) #EEWE#H
Leuses where substantially all the risks und HREEREECZMBEARR

FEEEREAERAA

rewurds of owhership of the leused ussets

remuin with the lessors ure uccounted for

as operuting leuses. Rentul payments under

operuting leuses ure charged to the income

stutement on u straight-line busis over the

period of the relevunt leuses.

ClL
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(h)

IMPAIRMENT OF ASSETS

Internal und externul sources of informution
dare reviewed ut euch bulunce sheet dute
to identify indicutions that the following
assets muy be impuired or un impuirment
loss previously recoynised no lonyer exists
or muy huve decreused:

- property, plunt and eqyuipment ;

- investments in subsidiuries, ussociutes

and joint ventures;

- infunyible ussets; und

- positive goodwill

If any such indicution exists, the usset’s
recoveruble umount is estimuted. For
infanygible ussets thut ure not yet avdilable
for use, or ure umortised over more thun 20
yeurs from the dute when the usset is
avuiluble for use the recoveruble umount
is estimuted ut euch bulunce sheet dute.
An impuirment loss is recoynhised whenever
the carrying umount of un usset exceeds
its recoveruble umount.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

50

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(h)

FEEEREAERAA

IMPAIRMENT OF ASSETS (continued)

0]

(i

ClL

Culculution of recoveruble umount

The recoveruble umount of un usset
is the greuter of its het selliny price
and vulue in use. In ussessinyg vulue
in use, the estimuted future cush
flows are discounted to their present
vulue using u pre-tux discount rute
that
assessments of time value of money

reflects current murket
and the risks specific to the usset.
Where un usset does hot generute
cush inflows largely independent of
the

recoveruble umount is determined

those from other ussets,
for the smuallest group of ussets thut

generutes cush inflows

independently (i.e. u cush-

geheruting unit).

Reversadls of impuirment losses

In respect of ussets other thun
goodwill, an impuirment loss is
reversed if there has been u chunge
in the estimutes used to determine

the recoveruble umount.

A reversul of impuirment losses is
limited to the usset’s currying umount
that would have been deftermined
impuirment
recoyhised in prior yeurs. Reversuls

had nho loss been
of impuirment losses ure credited to
the income statement in the yeuar in
which the reversuls are recoynised.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

0

()]

(k)

INVENTORIES

Inventories ure stuted ut the lower of cost
and het redlisuble vulue. Cost is determined
oh u first-in, first-out busis, und includes dll
costs of purchuse, costs of conversion, und

other costs incurred in bringing the
inventories to their present locution und
condition.

Net reulisuble vulue is bused on estimuted
normul selling prices, less further costs
expected to be incurred to completion und
disposul. Provision is mude for obsolete,
slow-movinyg or defective items where
appropriate.

Wheh inventories ure sold, the curryiny
amount of those inventories is recoynised
as un expehnse in the period in which the

reluted revenue is recoynised.

ACCOUNTS RECEIVABLE

Provision is mude wuguinst uccounts
receivuble to the extent they ure
considered to be doubtful. Accounts
receivuble in the bulunce sheet is stuted

net of such provision.

REVENUE RECOGNITION

0) Sules revenue is recoyhised when the
merchundise is shipped and title has

pussed.

(i) Commission income is recoynised

when services ure provided.

EFEERAERAA
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHEE®
(continued)
) PENSION COSTS n EBEHE&RAX

The Group’s contributions to pension costs
in respect of the defined conftribution
provident fund scheme und the mundutory
provident fund scheme are churyed directly
to the income stutement when incurred.

FEEREERRAEEE
Rt AERTE 2 RAE
MXHRREERERE WS
RAPHIBR ©

(m) SEGMENT REPORTING (m) SEE
A seyment is u distinguishable component s — DR JHIEAREFEZ
of the Group thut is enguged either in — BB R EWHEREMD

FEEEREAERAA

providing products or services (business
segment), or in providihy products or
services within a puarticulur economic
environment (geoygruphicul segment),
which is subject to risks und rewurds that
are different from those of other segments.

In uccordunce with the Group’s internul
financiul reporting, the Group hus chosen
business segment informution us the primary
reporting formut and geoygruphicul segment
informution us the secondary reporting
format.

Segment revenue, expenses, results, ussets
and liabilities include items directly
attributuble to u segment us well as those
that can be dllocuted on d reusonuble
busis fo that segment. For exuample,
segment ussets may include inventories,
trade receivubles und property, plunt und
eqyuipment. Segment revenue, expenses,
assets, and ligbilities ure determined before
infru-group bulunces und infru-group
transactions are eliminated us purt of the
consolidution process, except to the extent
that such infru-group bulances and
transactions ure between group enterprises
within < single segment. Inter-segment
pricing is bused on similur terms us those
avuiluble to other extemul parties.

ClL
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(m)

(n)

SEGMENT REPORTING (contfinued)

Seyment cupitul expenditure is the total
cost incurred during the period to ucyuire
segyment ussets (both tunyible und
intfunyible) thut ure expected to be used

for more thun one period.

Unadllocuted items muinly compprise finunciadl
and corporute ussets, interest-beuring louns,
borrowinys, corporute and fihuncing

expenses und minority interests.

DEFERRED TAX

Deferred tux is provided in full, using the
liability method, on temporury differences
arising between the tux buses of ussets und
liubilities und their carrying amounts in the
financiul stutements. Deferred tux is
culculuted dat the tux rutes that are
expected to upply in the period when the

liubility is settled or the usset reulized.

Deferred ussets ure recoyghnized to the extent
that it is probuble that future taxuble profit
will be avdiluble ayuinst the temporury

differences cun be utilized.

Deferred tux is provided onh temporary
differences darising on the investments in
subsidiaries, ussociutes und joint ventures,
except where the timing of the reversul of
the temporury difference cun be controlled
and it is probuble thut the temporary
difference will not reverse in the foreseeuble

future.
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHEE®
(continued)
(o) CASH EQUIVALENTS (o) HeFEER

Cush eqyuivulents represent short term highly

liquid investments which dre reudily
convertible into known amounts of cash und
which dare within three months of maturity

when dacyuired, less advunces from bunks

REeSEERERPMAEME
BezRE (THEERAE
HEBERE  BRBAER
BIA=EARNEH) BEER
REHBRAEN =@ NE

repuyuble within three months from the BoRITHER -
dute of the udvunce.
(p) PROVISIONS AND CONTINGENT LIABILITIES (p) BERXRER

FEEEREAERAA

Provisions dre recoynised for liabilities of
uncertuin timing or umount when the
compuny or yroup hus u leyul or
constructive obligation urising us a result of
a pust event, it is probuble that an outflow
of economic benefits will be required to
seftle the obligation and u reliuble estimute
cun be mude. Where the time vulue of
money is materidl, provisions ure stuted ut
the present value of the expenditures

expected to settle the obligution.

Where it is hot probuble that an outflow of
economic benefits will be reyuired, or the
amount cunnot be estimuted reliubly, the
obligution is disclosed us a contingent
ligbility, unless the probubility of outflow of
ecohomic benefits is remote. Possible
obligutions, whose existence will only be
confirmed by the occurrence or nonh-
occurrence of one or more future events
dre ulso disclosed us contingent liubilities
unless the probubility of outflow of
ecohomic benefits is remote.

CIL Holdings Limited
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(@

n

FOREIGN CURRENCY TRANSLATION

Trunsuctions in foreign currencies ure initidlly
recorded ut the rutes of exchunye
prevuiling on the dutes of the transuctions.
Monhetury ussets and liubilities denominated
in foreign currencies ure re-trunsluted at the
rates prevuiling on the bulunce sheet dute.
Guins und losses urising on exchunye dre
included in the income stutement for the
period.

On consolidution, the ussets und liubilities
of the Group’s overseus operutions are
translated ut exchange rates prevailing on
the bulance sheet dute. Income und
expense items ure trunslated ut the uveruye
exchunhyge rutes for the period. Exchunye
differences urising dre deult with us
movement in exchange fluctuation reserve.

RELATED PARTIES

Two purties ure considered to be related if
onhe puarty hus the ubility, directly or
indirectly, to control the other purty or
exercise sighificunt influence over the other
purty in making finunciul and operutiny
decisions or vice versu, Purties dre ulso
cohsidered to be related if they are subject
to common control or common sighificant
influence.

EFEERAERAA
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NOTES TO FINANCIAL STATEMENTS E7_|' 5]'%#&435 Bt &
For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE
3. TURNOVER AND REVENUE 3. EEXETRIEA
Anulysis of turnover und revenue is us follows: EEERBAZDHNOT :
2003 2002
—EE=F —EE_F
HK$°000 HKS$'000
FET FExT
Turnover EELE
Trading of multi-media uand ZEBRBAERES
communicution products 45,705 56,635
Other revehue Hib g A
Commission income (A ON 1,515 1,846
Guurunteed income from EEQATZREBUWA
u munuygement compuny - 4,167
Guin oh disposal of subsidiary HEHEB AR W& - 1,221
Written buck of uccruuls FESTRIE R E - 9.422
Provision for bud and REREBERD
doubtful debts written buck - 158
Others Hith 4 660
1,519 17,474
Totul revenue A N 47,224 74,109
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

_‘t—?

EEXEBRBA @

RIEXBRHBESD

3. TURNOVER AND REVENUE (continued) 3.

Anulysis of turnover und contribution to profit/(loss) ZEERERK

from operautions by principul uctivities and

geoyruphicul locutions is us follows:

EEA S (BR) RO AT

2003 2002 2003 2002
—EE=f -3 S -3 —EE=f o3-S -3
HK$°000 HK$'000 HK$°000 HK$'000
BT TET FET T
By principul activities: REEEKES
Truding of multi-mediu ZEERBHRER
and communicution g5
products 45,705 56,635 2,211 247
45,705 56,635 2,211 247
Other yroup expenses HthEEHEX
net of other income MBRE A A (26,570) (145,420)
Guin urising from debts RIEEETE
discharged under BBRER
scheme of urrungement FEE 2 W& 86,151 =
Guin urising from disposul  HELFEEIH ¥
of u jointly controlled FEEzWE
entity 10,753 -
Guin urising from BERHE LA
winding up subsidiary FEEzWE - 2,539
72,545 (142,634)
By yeoyruphicul locutions: RiLEED :
The Honhy Kony Specidl ERBRHTHE
Administrative Region (r&%))
(“Hony Kony") 18,719 13,144 906 57
Other purts in the HEARLAE
People’s Republic of (THE ) Hotd
Chinu ("PRC") & 26,986 43,491 1,305 190
45,705 56,635 2,211 247
Other group expenses HthEEHEX
net of other income MBRE A A (26,570) (145,420)
Guin urising from debts RIEEETE
discharged under R BRE R BT
scheme of urrungement EEzWam 86,151 -
Guin urising from disposul  HE L FERAI S ¥
of u jointly controlled FEEzWE
entity 10,753 -
Guin urising from ERHE DA
winding up subsidiary FEEzWE - 2,539
72,545 (142,634)

EFEERAERAA

CIL Holdings

Limited
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NOTES TO FINANCIAL STATEMENTS EZT FEERIRMIEE

For the year ended 30 June 2003 ZEE=FANA=FHIFE

4. GAIN ARISING FROM DEBTS 4. REEEHIBRERMRE

DISCHARGED UNDER SCHEME OF ¥zl
ARRANGEMENT

The yuin of HK$86,151,000 represented the B #986,151,0008 Tt 2 Wz T3 %5t
indebtedness und the uccrued interest puyuble EERAREGHEESREBREAE
of the Group wuived by the Scheme Creditors EEMZ2EEREGTREGEEER N
upoh the completion of the Scheme of BHERMFT 1MW) °

Arrangement us detuiled in note 1 (b) to the
finunciul stutements.

5. GAIN ARISING FROM DISPOSAL OF A 5. HEHXFARHLEMRELEWK

JOINTLY CONTROLLED ENTITY =

The yguin of HK$10,753,000 urose from the disposul B % & 2 R % Power Forwurd
of the equity interest in u jointly controlled entity, Finunce Limitedii &R FE 2 & [EF
Nanning Huaigi Reul Estute Development Co Ltd in ) ENunninyg Huiyi Reul Estute
PRC to u disputed cluimunt, Power Forward Development Co Ltdz g # » AL
Finance Limited to set off uguinst a loun of K 85 Power ForwurdZ #§ & &
HK$4,000,000 due from Power Forward. 4,000,000/ 5t E4£ 10,753,000

BT e

58

ERERAMRAA  CIL Holdings Limited  annualreport2003 4 ¥



NOTES TO FINANCIAL STATEMENTS EZT i’%*ﬁi’% Bt &£

For the year ended 30 June 2003 BE—_ZTE=F A=THIFFE
6. PROFIT/(LOSS) FROM OPERATIONS 6. BERT  (FW)
Profit/(Loss) from operutions is stated ufter crediting SRR (B18) Bt ARIBKRTS
and churyiny the followiny: K17
2003 2002
—EE=F —EE_F
HK$’000 HK$"000
FTER FHET
Crediting: 2stA
Guin urising from winding up BEEMBLARMEE
subsidiary Z W &= - 2,539
Guin on disposul of subsidiary HEWEB AR Z W - 1.221
Churginy: 2k :
Cost of yoods sold und HEEmRIEMRE
services provided Z KA 43,494 56,388
Stuff costs (including ETHX (BEESEM2)
directors’ emoluments) 4,657 6,496
Pension scheme conftribution BINE MK 32 74
Auditors’ remuneration ZE AN 2 431 671
Depreciution e 136 1,738
Provision for bud und RIBIRBE
doubtful debts = 15,563
Amortisution of goodwill R 4,000 4,000
Provision for diminution in REZSHERE
vulue of investments
in securities = 75,900
Impuirment loss of property, M HERREZ
plant and eqyuipment REEE - 4,174
Impuirment loss of investment REE AT RHER
in ussociutes und EHREEZRE
jointly controlled entity REEE - 53,904
Plant und eyuipment written off 28 T 5% 15 B 8H 430 209
Operuting leuse rentals in BRI REFZ
respect of lund and buildings KERANES 3,041 595
Loss on disposul of property, HEWE BEKRSRE
plant and eqyuipment ZEB 26 -
Stocks written off EMEFEE 596 -
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NOTES TO FINANCIAL STATEMENTS Bt 765 s = B4 5%
For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE
7. FINANCE COSTS 7. MERE
2003 2002
—EE=F —EE_F
HK$°000 HK$"000
FHET FTET
Interests on: FIE :
Bunk louns, bills and overdrufts AREFABEEEZ
wholly repuyuble within five yeurs MITER  EBEREX 660 666
Obligutions under finunce leuses REREHEREESYN
and hire purchuse contructs ZEIE - 181
Other borrowiny costs Hith & A A 320 1,259
980 2,106
8. TAXATION 8. KA
No provision for Hong Kohy profits tux und overseus HRFALESBREIIMIGTERB
income tux hus been mude in the fihuncial B MU BRBEBREARE B
statements since there is ho estimuted ussessuble FERRBIINTERIELRE -

profit derived from Hony Konhy und overseus for

the yeur.

9. PROFIT/(LOSS) ATTRIBUTABLE TO 9. BEHRE&ER (HH\)

SHAREHOLDERS

The net profit uttributuble to shareholders includes FTARRABE_ZE=FAA=T
a profit of upproximately HK$29,513,000 (2002: loss HIEFERKRER 2RRELETZF
of HKS$79,754,000) which hus been deult with in 2 #29,513,000 Bt (=ZZ2E=
the finunciul statements of the Compuny for the & E51879,754,0008 T ) 2@ A o

yeur ended 30 Junhe 2003.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

10.

11.

EARNINGS/(LOSS) PER SHARE

(o)

(b)

Basic earnings per share

The culculution of busic eurninys per shure
for the yeur ended 30 Junhe 2003 is bused
oh the profit uttributuble to shareholders of
approximutely HK$71,565,000 (2002: loss of
HK$144,740,000) und the weighted uveruye
number of 1,271,036,618 (2002: 555,788,348)
ordinury shures in issue during the yeur.

Diluted eamings per share

The culculution of diluted eurninys per shure
wus bused on the profit uttributable to
shareholders of dpproximately
HKS$71,565,000 und the weighted averuye
number of 1,274,187.,303 ordinury shures
after adjusting for the effect of dll dilutive

potential ordinury shares.

Diluted loss per shure wus hot shown for the
yedr ended 30 June 2002 us the effect of
the potential ordinary shures outstandinyg
durinyg the yeur would be unti-dilutive.

DIVIDENDS

No dividend wus puid or proposed for the yeur
ended 30 June 2003, nor hus uny dividend been

proposed since the bulunce sheet dute.

EFEERAERAA
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10. SREF (K8
(a) SREFERF

BE-ZZT=FA=+AHL
FEZERERBATIERE
FE 1535 R 49 71,565,0005 7T
(=2 % = & 18
144,740,000 7T) RERE &
TERNEFTHE A
1.271,036,6181 (Z B & =
% : 555,788,3481%) it &

(b)) wEHEEERF

SRBER A TR REGE
M#71,5650008 T REARNT
BROEEBRMEFLEYE A
1,274,187 303)5&( EEJEFEEE
BEBEYECEBRELSA
B)GHE -

HRFAERTEEEERA
ERBERE  HUEZIE
ECEEERNAZTHLERF
EzSRBEEE -

11. &R
BE-FE=FAA=TRLBER

NHEFERRE - BEFHRTEER
BIKRE -
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003
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12.

EREREAERAF  CIL

PENSION SCHEME

Prior to 1 December 2000, the Group operuted u
defined contribution provident fund scheme for its
employees. Employees of the Group were entitled
to join the scheme upon fulfilling certuin conditions.
The Group contributes an amount eyual to a fixed
percentuye of the sulary of euch puarticiputing
employee. Forfeited contributions in respect of
unvested benefits of employees leuviny the
scheme were used to reduce the Group’s ohyoing
conftributions. Net contributions were charged to
the income statement in the yeur to which they

relate.

From 1 December 2000 onwurds, the Group
purticiputes in the Mundatory Provident Fund
Scheme (the “MPF Scheme”) for those employees
who dare eligible to purticipute in the MPF Scheme.
Contributions ure made by the Group at 5 per cent
of the employee’s relevunt income us defined in
the Honhy Kohy Maundutory Provident Fund
Schemes Ordinunce. The Group’s employer
conftributions ure fully und immediately vested in
the employees us uccrued benefits once they ure
puid. Contributions are charged to the income
statement us they become puyuble in uccordunce
with the rules of the MPF Scheme.

Holdings Limited
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NOTES TO FINANCIAL STATEMENTS EZT i’%*ﬁi’% Bt &£

For the year ended 30 June 2003 BE—_ZTE=F A=THIFFE

13. DIRECTORS’ AND SENIOR EXECUTIVES’ 13. EERSRITRARZEHE

EMOLUMENTS
(a) Details of directors’ emoluments are: (a) EEMeZH#BUT:
2003 2002
—EE=F —EE_F
HK$’000 HK$"000
TER FHET
Fees for executive directors HITESHES = =
Fees for non-executive directors FHITEEZEHSE = =
Other emoluments for HTES2HM
executive directors: M :
- Busic suluries, ullowunces —EARFHE - R2HY
and benefits in kind kB = 3,377 2,377
- Contribution to pension — RN EI R
scheme = 4
3,377 2,381
Included in the ubove-mentioned tiMeaEEAEER —NE
emoluments, the Group provided residential EREZEEEA - EW}‘%—
apurtments to some executive directors, the EHITESRMUZEBESH
monetury vulue of the uccommodution so STEEZEET (_gg_ﬂz ;
provided to the executive directors is HKSNIl 1,205,000 7T ) °
(2002: HK$1,205,000) for the yeur.
In the ubsence of u reudily uvailuble market BRI EARQN TR EREZ
vulue for options onh the shares of the MEATHSZE L EIFE 2B
Compuny, the emoluments disclosed ubove ST ERERTFTESZHERE
do hot include the estimuted monetury ZAGEHEE - XA T ZBRE
value of the share options granted to the SFEFEHANE28RESE
directors. Detuils of the share option HREEEHFES]—8

schemes of the Compuny dre set out in hote
28 und the report of the directors under the
heudiny “Directors’ inferests in equity”.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

13. DIRECTORS’ AND SENIOR EXECUTIVES’

Eﬂi%#ﬁi’% KREES

=FENAZFHILFE

_‘t—??

13. EERERITRARZHS

EMOLUMENTS (continued) (&)
(b)  Analysis of directors’ emoluments by (b) BRITEFHEEREEHERM
number of directors and emolument ranges SHEZSHMT :
is as follows:
2003 2002
—EE=F —EE-F
Number Number

(©)

64

FEEEREAERAA

=

of directors of directors

EEAY BEEAHY
Nil to HK$1,000,000 2 % 1,000,0007% 7t 3 8
HKS$1,000,001 to HK$1,500,000 1,000,001 jt £ 1,500,0007% 7T 1 -
HKS$1,500,001 to HK$2,000,000 1,500,001 Tt & 2,000,0007% JT = =
HK$2,000,001 to HK$2,500,000 2,000,001 jt £ 2,500,0007% Jt = =
HK$2,500,001 to HK$3,000,000 2,500,001 jt £ 3,000,0007% 7t = =
HK$3,000,001 to HK$3,500,000 3,000,001 jt £ 3,500,0007% 7T = =
HK$3,500,001 to HK$4,000,000 3,500,001 jt £ 4,000,0007% 7T = =
HKS$4,000,001 to HK$4,500,000 4,000,001 jt £ 4,500,0007% 7T = =
4 8
Details of emoluments paid to the five (c) IuEEHFAL (BREER
highest paid individuals (including directors HttE B) 2@l &HFHMT :
and other employees) are:
2003 2002
—ET=F —EET_HF
HK$’000 HK$’000
THER FE T
Busic sularies, ullowances EXF< RUHRBEYAE
and benefits in kind 3,653 3.453
Contributions to pension BRSFTEIMHERK
scheme 12 22
3,665 3.475

CIL Holdings

Limited

annual report 2003 4 ¥R



NOTES TO FINANCIAL STATEMENTS EZT i’%*ﬁi’% Bt &£

For the year ended 30 June 2003 BE—_ZTE=F A=THIFFE

13. DIRECTORS’ AND SENIOR EXECUTIVES’ 13. EERSRITRARZEHE

EMOLUMENTS (continued) (&)

©) Details of emoluments paid to the five (c) IfiIEEHFALT(BEEER
highest paid individuals (including directors HthfE B) z®l &HHMT -
and other employees) are: (continued) (&)
In the ubsence of u reudily uvuiluble murket BERIEEARQATRDEREZ
vulue for options onh the shares of the MEATHSZE  ULEIFE 2
compuny, the emoluments disclosed ubove ST EERTETEEZE

do not include the estimuted monetury

vulue of the share options yrunted to

REZGEHEE - ARB 2B
RS BF RN E28RE

certuin employees. Detuils of the shure EEREEEvRSER] —
option schemes of the compuny are set out o

in note 28 und the report of the directors

under the headiny "“Directors’ interests in

equity”.

The five highest puid individuuls included AR EHFATEEEMN (=
four (2002: three) executive directors of the TE_F =) ARAFHAT

compuny, detuils of whose emoluments

have been included in hote 13(u) ubove.

During the yeur, no emoluments of the five
highest puid individuuls (includinyg directors
and other employees) were incurred ds
inducement to join or upon joininy the
Group.

EFEERAERAA

CIL Holdings

BT HECHESHBRERNK
5 13(u) °

FR - AEERENAVES
FAL(BEESRAEES)
INEFAME  FERMAKRSE
B 0 A A R B 2 3R o

Limited

annual report 2003 4 #f
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

13. DIRECTORS’ AND SENIOR EXECUTIVES’

EMOLUMENTS (continued)

©

FEEEREAERAA

=]

_‘t—??

(&)

Details of emoluments paid to the five (c)

highest paid individuals (including directors
and other employees) are: (continued)

Anualysis of emoluments of the five highest

puid individuuls (includinyg directors und

other employees) by humber of individuuls

and emolument runye is us follows:

Eﬂi%#ﬁi’% KREES

=FENAZFHILFE

13. EERERITRARZHS

INEEFAL(BREER
Hfttg B) 2B & #WWT -
(&)

INBESHFAT (BFEESR
HifES) <M S ABR

Nil to HK$ 1,000,000

HK$1,000,001 to HK$ 1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000.,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000.,001 to HK$3,500,000
HK$3.500,001 to HK$4,000,000
HK$4,000,001 to HK$4,500,000

CIL Holdings

Limited

Z % 1,000,000% 7T

1,000.,0013% T £ 1,500,0005% T
1,500.,0015% 7t & 2,000,0005% T
2,000,001% T & 2,500,0007% 7T
2,500,001% T £ 3,000,0007% 7T
3,000,001% T £ 3,500,0007% 7T
3,500,0017% T & 4,000,0007% 7T
4,000,001 7t = 4,500,0007% 7T

SHEZ2HMWOT :
2003 2002
—BB=F —EB_F
Number Number
of individuals of individuals
BEEAHY EEAH
4 5
5 5

annual report 2003 4 ¥R




NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

E?Ji%#b’zi’% KREES

ZFNAZTHIEFE

_‘t—?

14. PROPERTY, PLANT AND EQUIPMENT 14. ME  -BERRM

Group x%KE
Machinery
Furniture and Motor
Other  Leasehold and  equipment
property  improvements fixtures BHR vehicles Total
Ahg HENEEE  GRAREE #fE AE ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Tin Tin Tin Tin
Cost or valuation AAGEE
AT July 2002 R-ZZ-F+H-A 13,851 2,448 2312 765 1,844 21,220
Additions wE = 134 = = - 134
Disposuls e (13,851) (67) = = (1,780) (15,688)
At 30 June 2003 RZEE=EXE=1H = 2,625 2312 765 64 5,606
Accumuluted depreciation 2iiE
At 1 July 2002 R-ZZ-F+A-A 7401 663 599 385 1,362 10410
Churge for the yeur REETH - 6 4 86 - 136
Disposls e (7.401) 31) = = (1,350) (8,782)
At 30 June 2003 RZEE=EXE=1H = 638 643 an 12 1,764
Net book value RERE
At 30 June 2003 RZEE=EXE=1H - 1,887 1,669 294 5 3902
At 30 June 2002 RZEE-EXE=1H 6,450 1,785 1,713 380 482 10810
67
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003
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14.

EREREAERAF  CIL

PROPERTY, PLANT AND EQUIPMENT

(continued)

Detdils of other properties, ut carrying vulue, of

the Group ure:

E?Ji%#ﬁi’% KREES

_‘t—?

14.

ZFNAZTHIEFE

MR BERBE®

FAEEHEMBYE RREE) 2&F0
T

Geoyruphical locutions und tenure of titles: WERENFEH
2003 2002
—EE=F —EE_F
HK$°000 HKS$'000
FHET FExT

Honhy Kony BB

- medium-term leuses —HRHEIFADN - 6,450
Pursuunt to the Scheme of Arrangement, the bunk RIBEETE > RITER=ZZZE=F

took possession of the property und disposed of it
on 13 Auyust 2003. The net proceeds wus
approximutely HK$6.4 million. The currying vulue
of the property huad been reduced by un
impuirment loss of upproximately HK$13,823,000 of
which HK$4,174,000 wus chargyed to income
statement und HK$9,649,000 wus charygyed to
revuluution reserve in 2002.

At 30 June 2003 und 2002, the Compuny had ho
property, plunt and eyuipment.

Holdings Limited

annual report 2003 4 ¥R
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

15.

16.

AF 355 F= MY RE

HE-FE=FAA=TALFE

GOODWILL 15. B8
HKS$'000
FH T
Cost 2%
At 1/7/2002 R-ZEZE-_F+tHA—H 40,039
Accumulated amortisation ES g £
At 1/7/2002 R-ZZTEZE-_F+tHA—H 8,039
Chuarge for the yeur FAXH 4,000
At 30/6/2003 R-ZZEE=FXHA=1+H 12,039
Net book value REFE
At 30/6/2003 R-ZZEE=FXHA=1+H 28,000
At 30/6/2002 R-ZZBEE-FXA=1+H 32,000
INTERESTS IN SUBSIDIARIES 16. WEBLATRZIRE
Company
b YN
2003 2002
—EE=F —EE-F
HK$°000 HK$"000
T T FE T
Unlisted shares, at cost FEETRMD - R 56,720 56,720
Due from subsididries FEWHE AR ZRE 440,528 446,978
Due to subsidiaries ENAHEARZRE (489) (489
496,759 503,209
Less: Impuirment loss B R EEE (497,248) (503.,698)
(489) (489

() The bulunces with

subsidiuries ure

uhsecured, honh-interest beuring und have

no fixed term of repuyment.

(b) Detuils of the Compuhy’s principul

subsidiaries at 30 June 2003 ure set out in

note 32.

EFEERAERAA

(C))

(o)

CIL Holdings

Limited

LM N B 2 AR R IR
TR A B R EEEER AR
IE o

APARR=ZBEZE=FA=1
Bz EEME D IFBHAM
320
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

E?Ii%#ﬁi’% KREES

=FENAZFHILFE

_‘t—??

16. RBLARZHE @
B I 4 F 2 3

16. INTERESTS IN SUBSIDIARIES (continued)

(d) Additional
subsidiaries

information on material (d)

0]

The followiny information is extracted

0] LTENBEE—[B

from audited finuncial stutements of EHHE 2= Accruy
a wholly owned subsidiury, Accruu E_n’rerprlses Limitedz
RERUBRERRS

Enterprises Limited, und unuudited
financiul statements of dunother
wholly owned subsidiury, Goldhill

—BE2ENE QA
Goldhill Merchundsing

Merchundising Inc. Inc.2 R AT AT 15 55
% o
2003 2002
—EE=F —EE_F
HK$°000 HKS$'000
FHET FExT
Income statement & R
Turnover EERE - -
Other income Hib g A - -
Other operuting expenses Hith &M (4,000) (4,000)
Loss from operations rEEE (4,000) (4,000
Finunce cost [EE=§2%N = _
Loss uttributable to shareholders IR EREILEE (4,000) (4,000
Balance sheet EEEEX
Non-current assets kRBEE
Property, plunt und equipment WE - - BEKRERE 3,611 3,611
Goodwill GRS 28,000 32,000
31,611 35,611
Current assets RBEE
Inventories BFE 222 222
Accounts receivuble FEUR EE= 567 567
Prepuyment, deposits und FEMNRE - Be
other receivubles &Eﬁﬂﬁﬁﬂﬂlm 25,160 25,160
25,949 25,949
Current liabilities REEE
Bunk overdruft RITEX 233 233
Accounts payuble FEASBR X 5,771 5,771
Accrudls, other puyuble EstEA - Hitb
and deposits received EARER
gz e 12,305 12,305
Provision for taxation HEERE 1,290 1,290
Due to holding compuny R AT RIE 50,000 50,000
(69,599) (69,599
Net current liabilities REEEFE (43,650) (43,650)
Net liabilities EEFE (12,039) (8,039
Note: Goldhill Merchundising Inc. is not K&t - Goldhill Merchandising

Inc. ¥ IFHREFSEHE
BHRAERDBEFE ©

audited by Charles Chun, Ip &

Funy CPA Ltd.
70 Y

ERERAMRAA  CIL Holdings Limited  annualreport2003 4 ¥

=]



NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

16. INTERESTS IN SUBSIDIARIES (continued) 16.

(d) Additional information on material (d)

subsidiaries (continued)

()

The followinyg informution ure @i
extracted from the uudited financiul

stutement of Fluconwood Limited

and AVT Electronics Limited.

E?J?']’%#b’zi’% KREES

BE_TE=FX A=THILFE

REEBATZE]E @)
TEMBLATDZEMTE (B
LT & H RS e

Flaconwood Limited
X AVT Electronics

Limited 2 &£ & #% Bf 7%
e
2003 2002
—EE=fF —EE-F
HK$°000 HKS$’000
FTERT FHE T
Income statement 7= R
Turnover EELE 45,705 56,635
Cost of sules HER A (43,494) (56,388
Gross profit EF 2,211 247
Other revenue Hig A 1,519 1,847
Genherul und administrative —RERITHEX
expenses (907) (5.948)
Other operuting expenses Hth &R &M (4,243) -
Loss from operutions R (1,420) (3.854)
Finunce costs B % E R (980) (1,343)
Loss before tuxution B %1 Al 5 18 (2,400) (5,197)
Taxaution BE - -
Loss ufter tuxution BREBEE (2,400) (5,197)
Minority interests LPERRERS - =
Loss uttributuble to RREGEE
shaureholders (2,400) (5,197)
ERERAMRAF  CIL Holdings Limited  annualreport2003 ¥
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NOTES TO FINANCIAL STATEMENTS E7_|' 5]'%*&435 NS
For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE
16. INTERESTS IN SUBSIDIARIES (continued) 16. RMEBARZEE @
(d) Additional information on material (d FENBLARAZEMEHE

subsidiaries (continued)

2003 2002
—EE=F —EE_F
HK$°000 HKS$'000
FHET FExT
Balance sheet EEEEX
Non-current assets kRBEE
Property, plunt and equipment WE- - BERERE 291 319
Current assets RBEE
Inventories BFE 10,537 2,316
Accounts receivable FEUR EE%'( 4,866 10,217
Prepuyment, deposits und FENARE - BZeR
other receivubles Eﬁﬂﬁg & 21,447 14,525
Due from ultimute holding PR R AR IER AT RIE 182 182
Cush ut bunk und ih hand HRTHEREFES 123 235
37,155 27,475
Current liabilities REEE
Bunk overdruft RITEX 1,005 214
Bill payuble, secured ENEE BIEE 8,381 12,766
Accounts puyuble FESERIE 9,871 2,225
Accrudls, other puyuble EstER - HthES
and deposits received REREWIZES 8,487 2,197
Interest-beuring borrowinys FTEMER 4,144 2,434
(31,888) (19,836)
Net current assets REEEFHE 5,267 7.639
Net assets EEFH 5,558 7.958
Note: AVT Electronics Limited is hot uudited by FtaE © AVT Electronics Limited
Churles Chun, Ip & Fuhy CPA Ltd. I 3RS & AT B 3%
FrEEst o
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NOTES TO FINANCIAL STATEMENTS EZT 5]'%*&55 Bt &£

For the year ended 30 June 2003 BE—_ZTE=F A=THIFFE
17. INTERESTS IN ASSOCIATES 17. REBIELARIZER
Group Company
rEE PNV
2003 2002 2003 2002
—ET=H —ERECHE —ET=H —ERECHE
HK$’000 HKS$"000 HK$’000 HKS$"000
THET TET THET THERT

Unlisted investments, 3 EMmRE » AR

at cost 77,451 77,451 77,001 77,001
Due to ussociutes ENBE AR ZRE (§)] M (4)) Mm
77,450 77.450 77,000 77,000
Less: Impuirment loss 8 : BEEE (30,450) (30,450) (30,000 (30,000)
47,000 47,000 47,000 47,000

Share of het ussets EhEEFE = = - i

47,000 47,000 47,000 47,000
No finunciul informution of the three ussociutes SHBERARZHBERIL REER
ure uvuiluble. The interests in these ussociutes ure fit e REZEHED TZEmeuﬁizﬁ
stuted ut cost less impuirment loss, thus the Group’s BERBEBEYER RHit REHE
shure of the post-ucquisition reserves of ussociutes B AEEEGBREATIZWERR
uccumuluted ut the bulunce sheet dute wus not SIEBBEREZERE -

properly uccounted for.
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NOTES TO FINANCIAL STATEMENTS o 745 0 2% P o
For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE
17. INTERESTS IN ASSOCIATES (continued) 17. RBEBELFIZE#Z @
Detuils of the principul ussociutes of 30 Juhe 2003 R-ZEZE=FAA=THZETEHZE
were: AFFHFBOT
Percentage
Issued and of equity
Place of fully paid/ interest
Business incorporation registered attributable
structure operations capital to the group  Principal activities
Name GES A L R BETRER EiERE FE
28 &R EEHY /ERER Al ¥%
Hightor Enterprises Corporation British Virgin US$30,000 33.3%  Dormunt
Limited AT Islunds 30,000% 7 EmEX
EBRZEE
EMNRE SR Co-operative PRC RMB1,500,000 325%  Developing und
BRDF joint venture i AR #1,500,0007 selling of
EfERELE computer
component,

hardware und

software,

electrical

purts,

products und

eyuipment
BRERHEEHEHN

BEREE E7HHL-

EmRRE

ENRAEHKE Co-operutive PRC RMB500,000 30%  Manufacturing
BRAR joint venture LF AR 500,000 und sub-contracting

AlFRELE of wuter heuters
and dccessories,
whole sdles und
retuils

HERDBERKEREH

HERTE
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NOTES TO FINANCIAL STATEMENTS EZT i’%*ﬁi’% Bt &£

For the year ended 30 June 2003 BE—_ZTE=F A=THIFFE

18. INTEREST IN A JOINTLY CONTROLLED 18. REiFRMLXZHEI

ENTITY
2003 2002
—EE=F —EE_F
HK$’000 HK$"000
FTER FHET
Shure of net ussets EBLEEFE = 40,399
Less: Impuirment loss W OBEEE = (40.,399)
Detuils of the jointly controlled entity us ut 30 June HEZHEER-_ZSZT=FXA=1
2003 were: Bz#BaOT :
Place of Percentage of
Business incorporation equity interest Principal
structure and operation held indirectly activities
Name (53 AL R BEEsE
=x BE B 2 it B REBTDL TEEK
MEBTEHE Corporution PRC 52.7% Property
HMEERAD A NG| s development
MERR
The Group’s inferest in this compuny had hot been HRAEEEZEFHZAT LI EEH
accounted for us u subsidiary becuuse the Group’s EZETHRIFRE  MAEERZ
control over this compuny wus restricted by certain ARFEHEEERIARUNEQAER
provisions in the joint venture agreement. In the GIER - EERAZ L AIZT HEESIE
opinion of the directors, this compuny wus subject R EASRAFHZARGDEESHE
to joint control and none of the puarticipating EEHE e @it REERZATZE
parties had uniluteral control over this company. ENHRAEEETEAR -
Accordingly, the eqguity method of uccounting wus
used to uccount for the Group’s investment in this
compuny.
Under u consent order issued by the Hong Konhy BEBERELARR _ZZT=FNA+HN
High Court on 14 April 2003, the Group’s equity BERETHEEGS  BAREERZ
interest in the jointly controlled entity wus HEZEHECECREEETERZR
traunsferred to u disputed cluimunt, Power Forwurd £ Power Forwurd @ f LUK $5Power
Finunce Limited to set off uguinst the loun due ForwaurdZ B3k °

from Power Forward.
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NOTES TO FINANCIAL STATEMENTS E7_|' 5]’%*&% Bt 7E
For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE
19. INVESTMENTS IN SECURITIES 19. RBEERSH
Under benchmark treatment: RIBEEGEHE
Group Company
3| PN
2003 2002 2003 2002
“EZ=f% —EE-F “EZ=§ —EE-F
HK$’000 HK$'000 HK$’000 HK$'000
TER TERT TER TERT
Equity securities BAES

Investment securities, ut cost REES  BEK

Unlisted ¥LEm = 145,900 - 96,000
Less: Provision for permunent " KARE

diminution in value BE = (145,900) - (96,000)

Listed in overseus WM LET 6,204 6,204 - -

Less: Provision for permunent " KARE
diminution in value B (4,148) (4,148) - -

2,056 2,056 = =

Other investments, ut fair value  HARE -

BAYE
Listed in Hony Kony EEBLH 27 27 - -
2,083 2,083 - -
Market value of listed investments EfREmE 3,464 936 - -
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NOTES TO FINANCIAL STATEMENTS EZT FEERIRMIEE

For the year ended 30 June 2003 ZET=FANA=FHIFE

20. PREPAYMENTS, DEPOSITS AND OTHER 20. HAfIRE - ZHe&RHEtERK

RECEIVABLES IR &
Included in prepuyments, deposits und other FERAFRE REREMERERAH
receivubles, is un umount of upproximutely HKS$14.2 #914,200,0005& 5t » I WEHE QA
million represented the consideration puid for the AVT Electronics Limited % #h25% &
acquisition of a further 25% equity interest in u M A2 E ROEBFEELRE
subsidiary, AVT Electronics Limited. The share oo
transfer is in proyress.
21. &8
21. INVENTORIES
Group
rEH
2003 2002
—ET=F —EET_HF
HK$°000 HKS$’000
FTHERT FE T
Finished goods ELy o 10,759 2,538
The ubove inventories ure stuted ut cost, LR EFEETIREAESER
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NOTES TO FINANCIAL STATEMENTS ot 305 R 2 P B

For the year ended 30 June 2003 ZEE=FNA=ZFHIFE

22. ACCOUNTS RECEIVABLE 22, BIKRER
All of the uccounts receivuble ure stuted net of FERWERMNBRRBREEZRZT
provision of bud und doubtful debts und ure IR WHEBATR-—FRKE - HIRER
expected to be recovered within one yeur. The DHWMT :

aying unulysis is us follows:

Group

rE
2003 2002
—BEE=F —EECHF
HK$°000 HK$"000
THER FiE T
0-90 days 0Z290K 1,895 1,550
91-180 duys 91T XRZE180K = 1,207
Over 180 duys 180K BA £ 3,538 758
5,433 SESNS
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NOTES TO FINANCIAL STATEMENTS B 75 AR MY EE

For the year ended 30 June 2003 BE—_ZTE=F A=THIFFE
23. CASH AT BANK, FROZEN 23. BITHE BXRE
Group Company
N b N
2003 2002 2003 2002
—BEZ=F —BE-F —BEZ=F —BE-F
HK$°000 HK$'000 HK$°000 HK$'000
FTHET TERT TER TERT
Cush ut bunk, frozen R1TE S » BRE - 13 - 13
The cush ut bunk wus frozen by the bunk becuuse HRETERBACRLFERRADF
a winding-up petition ugainst the Compuny had REBBEFE RO RLERTH
been initiated by several creditors lust yeuar. & o
At 30 June 2003, the bunk bulunce wus releused R-ZZZE=FXA=+H BRITER
and included in cush ut bunks und in hand upon ER-ZEE=FHA+HERGEFE
the completion of the Scheme of Arrungement on TERBEBRRUTARTEERER
16 May 2003. /e o
24. ACCOUNTS AND BILLS PAYABLE 24, BEfFIEERRE
Group
rEE
2003 2002
—EE=HF —E2E-F
HK$’000 HKS$’000
FHET FE T
Accounts payuble FEFERIE 17,752 10,106
Bills puyuble, secured ENEE BE#A 8,381 12,766
26,133 22,872
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NOTES TO FINANCIAL STATEMENTS EZT FEERIRMIEE

For the year ended 30 June 2003 ZEE=FNA=ZFHIFE

24. ACCOUNTS AND BILLS PAYABLE 24. EBfflRERRE @

(continued)

All of the uccounts puyuble ure expected to be FERNEREENR-—FREEZE - H
settled within one yeur. The uginyg unulysis is us BREDFOT -
follows:
Group
AEE
2003 2002
—EE=F —EE-F
HK$°000 HKS$’000
FET FHET
0-90 days 0290k 9,869 2,493
91-180 duys 1R ZE180K 2 2,800
Over 180 duys 180k BA £ 7,881 4,813
17,752 10,106
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NOTES TO FINANCIAL STATEMENTS EZT 5]'%#&55 Bt &£

For the year ended 30 June 2003 BE—_ZTE=F A=THIFFE
25. INTEREST-BEARING BORROWINGS 25. FTE@E®
Group Company
rEE AATF
2003 2002 2003 2002
—ZE=F 3 g -3 —ZE=F 3 g -3
HK$°000 HK$'000 HK$°000 HK$'000
FTER TER FER FEx
Bunk overdrufts RITEX 1,239 448 = =
Other louns HMER 28,251 66,366 23,689 59,535
29,490 66,814 23,689 59,535
Secured LS - 51,205 - 49,691
Unsecured g 29,490 15,609 23,689 9,844
29,490 66,814 23,689 59,535
Other louns beuar interest at 12% per unhum. HthBFHIR12% 2 ERRFHE -
At 30 Juhe 2003, the bunking facilities of the Group RZZBZ=FXA=+H xEEZ
were secured by the pledye of ussets of u director RITRBEBAER —XMBARES
of u subsidiury and personul guarantees executed REERADAETESHEEZM@MA
by certuin directors of the Compuny. BRERIKF -
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NOTES TO FINANCIAL STATEMENTS B 7S #R TR BE

For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE

26. DUE TO DIRECTORS 26. BEfFI=EERIEA
The umounts due to directors ure unsecured, ERESEREAERF  REKEE
interest free und huve no fixed repuyment terms. EERE

27. DEFERRED TAXATION 27. EBERIA
The mujor compohnents of the Group’s provision WHNEEARBZAEEIELRE
for deferred tuxution und the potentiul deferred REBTELEREEE (BE) BE2
tux liubility/(usset) not provided for ut the bulunce FEARBHOT:

sheet dute ure us follows:

Group Company
rE PN
2003 2002 2003 2002

—RE=F C"2ET-F C—TE=F C"TE-F
HK$’000 HK$"000 HK$’000 HK$ 000
FTET TET FTET TET

Acceleruted cupital RABRER
allowances ZRFEE (56) = = =
Tux losses avuiluble AARRERR
for future relief 2RI EE (65,130) (64,665) (58,931) (58,931)
(65,186) (64,665) (58,931) (58,931)
No deferred tux usset hus been recoynized in HRABREF R FEE WA
respect of tux losses us the crystallisation of the EBERREEREBEE -

tax benefits is uncertuin.
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NOTES TO FINANCIAL STATEMENTS EZT FEERIRMIEE

For the year ended 30 June 2003 ZEE=FNA=ZFHIFE
28. SHARE CAPITAL 28. B=®x
Group and Company
AEERALT
2003 2002
—BEZ=F —BE-F
No. of shares No. of shures
RO EAE R4 HE
('000) HK$’000 (000) HK$’000

(F 1) TER (F &) TERT

Authorised: EE
Ordinary shares ZERER
of HK$0.01 euch [ERERP: 600,000,000 600,000 600,000,000 600,000
Issued und fully puid: BRTRARE:
Beyinniny of yeur 19 563,894 5,639 26,094,701 260,947
Issue of shares for ucyuisiion TR H N
of un ussociute WEHEDNR = = 2,100,000 21,000
Consolidution of every BOOREGHA IR

50 shures to 1 shure - (27,630,807) (276,308)

Issued upon settlement of BEEEMET()

debts (u) 2,111,023 21,110 = =
Issue of shares (b) BITRH (D) 3,500,000 35,000 - -
End of yeur FHR 6,174,917 61,749 563,894 5,639
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NOTES TO FINANCIAL STATEMENTS St 365 5 2 Y
For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE
28. SHARE CAPITAL (continued) 28. B&E @)

() On 16 May 2003, 2,111,022,918 ordihury () R-ZZEZE=FHHF+~A8 "
shares of HK$0.01 euch, runking pari pussu 2,111,022918 & K | &
in dll respects with the existing ordinury O01BRT2EER(ESTE
shares of the Compuny were issued to the HAQNRREEBERZERSE
Scheme Creditors for the settlement of the BER)BTTFTEGEEA U
indebtedness owed by the Group to the BEAEELERZEHEGER
Scheme Creditors. Further detuils of the AZEE - ZRGZHMFE
transuction ure set out in the Compuny’s HRARANR_ZEZE=FEHA
press uhhouncement dated 16 May 2003. TARBHEZFEAM

(b) On 16 Muy 2003, 3,500,000,000 ordinury (b) RZZBEZE=FHA+XAH
shares of HK$0.01 euch, ranking pari pussu 3,500,000,0008% & & ™ &
in dll respects with the existing ordinury 0OTBTEEBER (E&FE
shares of the Compuny were issued to Trade HAQNRREEERZERSE
Honour Limited, u compuny wholly and ) 347 F Trade Honour
beneficiully owned by u director of the Limited (R AT —REZEm
Compuny, for het cush proceeds of HK$35 2ERAG2LAR)  BEES
million. Further detuils of the transaction are FT18 718 35,000,000/ 7T © #%
set out in the Compuny’s press R ZHMFEBENRAQTR
anhouncement dated 16 May 2003. —EE=FHA+ABHEZ

HE QM

On 1 July 1993, the Compuny upproved u shure R—ANR=FtA—8 RQFAHE
option scheme under which the directors may, ut —IBERETE Bt E=EdH
their discretion, ut any time during ten year from HEFEER R TERABRRER
the dute of upprovul, invite any eligible employee BEAEERASERZEEESER
of the Group to tuke up options to subscribe for B UERBERQAAZRY - 5B
shures of the Compuny. Such options will lapse on BRESESEREETDHBRRIE
the voluntury resignation or termination of uny HERBENFAEZREGRERE
eligible employee’s employment in uccordunce (HERIN) BFRY - &%%HN‘EFE
with the terminution provision of his contruct of REBRHBERSRETESBRE
employment other than by reuson of redunduncy. THERERZ2EZRTREAZEN Z
The muximum humber of shares on which options T o FIMBREFENR-AN=Ft
may be granted may not exceed 10% of the share Bt —HARAROGRIABREZR
cupital in issue at the time of grunt. The uforesuid BRABEREZMERLAA LMELE
share option scheme becume effective upon the Mo BRETERERN R o

listing of the Compuny’s shares und warrants on
the Stock Exchunge of Hony Kony Limited on 21
July 1993. The shure option scheme expired during
the yeur.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

28.

29.

SHARE CAPITAL (continued)

On 19 March 2002, the Compuny entered into un
option ugreement with a related compuny, which
is wholly und beneficiully owned by Mr Ke Juh
Xiuny, u director of the Compuny. On the sume
dute, the Compuny pussed u resolution that 2,000
million of shure options with exercise price of
HK$0.01 per shure were yrunted to the reluted
compuny, which ure exercisuble ut the price of
HKS$0.01 per shure within twelve months from 16
May 2003.

NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT

Major non-cash transactions

() Upon the completion of the Scheme of
Arrungement on 16 May 2003,
indebtedness of HK$86,151,000 wus wuived
by the Scheme Creditors.

totul

(b) The Group’s equity interest in a jointly
conftrolled entity was trunsferred to u loun
creditor for setting off uguinst a loun of
HK$4,000,000 due from the loun creditor.

EFEERAERAA

E?Ji%#ﬁi’% KREES

_‘t—?

28.

29.

CIL Holdings

ZFNAZTHIEFE

B & @)

R-ZZBE-F=A+hH ALQFH
—BEERART LI -HBREHE
YTHRERBE-BRER  BRET
838 A 5)2,000,000,00017 & B #E » 17
EERFROO0VET - ARRAEEM
BALERBELNRAZERERA -
ZEBRBETNR-ZFZ=ZFHATX
REBF+=@EBARITHE -

REaBRaRERME

FEFBEETH

() EEHBR-ZFZ=FHAt+
AARR®B HBMER
86,151,000 7t & % &t 8l & 1&
AER -

(o) FAEEBAHEZEHEEZRAR
BREZETERERA 0 UK
$5 X B FfERE A 2 4,000,000
BTEMR °

Limited

annual report 2003 4 #f
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For the year ended 30 June 2003

Eﬂi%#ﬁi’% KREES

ZFNAZTHIEFE

86

30. CONTINGENT LIABILITIES 30. HARAER/

() At 30 June 2003, the Group hud contingent (v BEZZZE=F~A=+8"
liubilities upproximately HK$93 million in £ @A £93,000,00058 7t =
respect of the disputed cluims aguinst the RAREE > NEBEREBEN
Group for outstunding louns und service RANBRBEMSEHAEER 2
fees. Detuils of the Group’s contingent FRRE AEERREREZ
liubilities ure set out in the Compuny’s HBERRERATNREE=F
circulurs duted 2 Auygust 2002 und 28 NAZBR=-ZZZ-F+—A
November 2002. “t+NBHEBEZBEE -

(b) At 30 June 2003, the Compuny ulso hus by BEZZZE=F~A=+8-
contingent liubilities in respect of leyul 7K A B A Goldhill Holdings &
proceedinys commenced by Goldhill BHFERDHABERIMTER
Holdings for dumuges claim for fraudulent ZBRAMREEERDAMSBE
misrepresentation. Hiths RAE -

31. POST BALANCE SHEET EVENTS 3. #REB%FER

On 19 March 2002, the Compuny und the vendor AAAR-_ZEE_F=A+HhBHE

of Micky Enterprises Limited (*"Micky”) entered into Micky Enterprises Limited

a sules und purchuse uyreement for the purchuse

of 49% of the issued shure cupitul of Micky at u

considerution of HK$25 million, the considerution
wus to be sutisfied by the issue of 25,000,000 of
convertible bonds ut HKS1 euch. The uyreement

wus subseyuently terminated on 31 July 2003.

FEEEREAERAA

CIL Holdings Limited

annual report 2003 4 ¥R
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(TMicky) 2BEF T BEEHZE &
A A B LA {8 25,000,000/ T A
MickyE 2 1T IR 2 2 49% ° L8 X A4
FRAUSRIBTZER BT
25,000,000k AT R EH - ZHEE
R-BE=FLtA=+—-—HB&KL-
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NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

_‘t—?

32. PARTICULARS OF PRINCIPAL 32. MEBAFFEE
SUBSIDIARIES

Issued and Percentage

fully paid of equity

share/ interest

Place of registered attributable

incorporation/ capital to the Group
operation ERTR EEBEMG Principal
Name HEMEZ #HERMD BARER activities
NEIECE =31 = i AR A BAL FEEK
Accuru Enterprises Limited British Virgin USS1 100% Investment
(Note b) Islands 1% holdinys
(Kt 7 b) EBRELES BREEZER
AVT Electronics Limited Hong Kony HK$4,500,100 65% Muanufucturing
(Note w) &#® 4,500,100 T of multi-mediu
(Bt ) products
HEZHEER
Best Muterials Supply Hong Kony HKS$2 100% Investment
Limited BB 28 JT holding
BREEZER
Bravo Interior Products Hong Kony HK$2 100% Trading of
Limited B8 28 JT decorative
ZREMHMBERDA products
HEMBES
Bravoheart Property Limited British Virgin USS1 100% Investment
Islands/ 1% holdiny
Honhy Konhy BREZER

KEBRLEE
BB
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NOTES TO FINANCIAL STATEMENTS EZT i’%*ﬁi’% Bt &£

For the year ended 30 June 2003 BE_ZTE=F HA=THIFFE

32. PARTICULARS OF PRINCIPAL 32. MEASHEE @
SUBSIDIARIES (continued)
Issued and Percentage
fully paid of equity
share/ interest
Place of registered attributable
incorporation/ capital to the Group
operation ERTR rEBENG Principal
Name HEMRZ BERG, % A< B 2% activities
AR BB =E 3 = AR A ERvi84 FTEXK
Curpet Gulley Compuny Hong Kony Ordinary 100% Cuarpet
Limited 7B HK$306,123 contracting
BEHRAA Nonh-voting services
deferred A b BE AR 75
HK$30,000
ZBER
306,123% 5T
ERERELR
30,000% 7t
Curpet Gulley (Overseus) British Virgin US$300 100% Dormant
Compuny Limited Islunds 300% T HmE ¥
BEE (O8N BR A H KEERLHES
CIL Contuiners Limited British Virgin Uss10 100% Investment
(Note b) Islands 10 £ holding
(Kt 7Zb) KEERLHES REZR
CIL Group Limited British Virgin US$10.,405 100% Investment
(Note b) Islands 10,405 %7t holding
(Kt 7Zb) KEERLHES REZR
CIL Investment Limited British Virgin USS1 100% Dormant
Islunds 1%n EEmEE
KERLZHES
CIL Limited Hony Kony HK$2,480,000 100% Dormant
&#  2,480,000% 5t EEmEE
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For the year ended 30 June 2003

_‘t—?

32. PARTICULARS OF PRINCIPAL 32. WEBARFKE@
SUBSIDIARIES (continued)

Issued and Percentage

fully paid of equity

share/ interest

Place of registered attributable

incorporation/ capital to the Group
operation ERTR EEBEMG Principal
Name HEMEZ #BERD, BARER activities
NEIECE =31 = i AR A BAL FEEK
Collection Internutionul British Virgin USS1 100% Investment
Limited Islunds 17T holdiny
EBRELEES BREEZER
E-Development Limited British Virgin USS1 100% Investment
(Note b) Islunds 1% 7T holdiny
(Kt 7 b) EEBRZHES REZER
Finemost Investments Limited Honyg Kony HKS$2 100% Property
SEBREFRAT a8 28 JT holdiny
BEWME
First Manor Inc. (Note b) British Virgin USS1 100% Investment
(Kt #£b) Islands 1E holding
EBRELEES BREZER
Flaconwood Ltd. (Note b) British Virgin USS1 100% Investment
(Kt zEb) Islands 1E holding
EEBRLEE BREZER
Gruce Decorutive Hong Kony HKS$2 100% Dormant
Materials Limited BB 28T WmeE

89
ERERAMRAF  CIL Holdings Limited  annualreport2003 ¥



NOTES TO FINANCIAL STATEMENTS

For the year ended 30 June 2003

E?Ji%#ﬁi’% KREES

ZFNAZTHIEFE

_‘t—?

32. PARTICULARS OF PRINCIPAL 32. MEBATHEE@
SUBSIDIARIES (continued)
Issued and Percentage
fully paid of equity
share/ interest
Place of registered attributable
incorporation/ capital to the Group
operation ERTR rEBENG Principal
Name HEMEZ #HERMD BARER activities
IR =31 = i B A "R FEEK
Goldhill Merchundising Philippines Pes025,000 100% Truding of
Inc. (Note ) FEEE 25,0004 & yoods und
(Bt ) merchandise
and leusiny
of rental
premises
and fucilities
EmkEm
BRI
S i)
|.D.C. Group und Co., Limited  Honhy Kony HK$100,000 100% Dormunt
BB 100,000 T HmE ¥
Ka Cheony Holdings Limited British Virgin Us$1,000 100% Investment
Islands 1,0003% 7T holdiny
EEBRLEE BREZR
Leudwuy Contracting Hony Kony HKS$2 100% Dormunt
Co., Limited BB 28 JT HmEE
Lucky Choice Assets British Virgin USS1 100% Dormunt
Limited (Note b) Islands 1%t W
(Kt &Fb) EEBRELEE
Modern Fuith Limited Hony Kony HKS$2 100% Dormunt
(Note b) BB 28 JT W
BEER AT (K iFb)
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NOTES TO FINANCIAL STATEMENTS EZT 5]'%*&55 Bt &£

For the year ended 30 June 2003 BE—_ZTE=F A=THIFFE

32. PARTICULARS OF PRINCIPAL 32. B ARHE @
SUBSIDIARIES (continued)

Issued and Percentage

fully paid of equity

share/ interest

Place of registered attributable

incorporation/ capital to the Group
operation ERTR EEBEMG Principal
Name Eigo #HERMD BARER activities
AT BB = SR & AR 7 Btk FTEEK
Top Grand Investments Limited Hony Konyg HKS$2 100% Dormant
BB 2& T mEE

Notes: et -
() These subsidiuries ure not uudited by Churles (w) ZEMBARLFHRE ST
Chan, Ip & Funy CPA Ltd. MEXKMBERDAEZ
(b) These subsidiuries ure directly held by the (b) ZEMNBARBHAQARAEER
compuny. Ao

The ubove list summarises the principal subsidiaries EEGCERRAULIEZHER
of the compuny which, in the opinion of the 7 HAEERBZE_ZTZT=F~8
directors, principully uffected the results of the STHZEEYESANBRAER
Group or formed u substantial portion of net ussets EEFEZIENN EZERAF
of the Group us ut 30 June 2003. To yive detuils of mEMHMBARKSBRBEBRITE °

other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.
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