Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

5. TURNOVER, REVENUE AND GAINS 5, EXH WHERERD

BEBNIEEHERZHEHERZFERR
sold, after allowances for returns and trade g FMkRERB CEE -

Turnover represents the net invoiced value of goods

discounts, as well as the value of services rendered.

An analysis of turnover, other revenue and gains is

EER HEMREMRBNZOMWET :

as follows:
2003 2002
—BREC=F —TE_F
HK$’000 HK$'000
FHET FAET
Turnover B
Manufacture and trading of electronic BEREE
components and trading BFEM4H
of electrical products EBEETEMm 596,576 437,804
Trading of raw materials EEFREMA 23,577 12,846
Trading of production machineries BB EEEW 6,300 27,077
626,453 477,727
Other revenue H 1t Uy 28
Interest income A2 WA 105 130
Others Hity 592 2,289
697 2,419
Gains ZF
Negative goodwill recognised EHREamE 276 277
Gain on disposal of long term investment PERRAKRE 2R 2,461 -
Others HAtb 571 -
3,308 277
4,005 2,696
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6.

Notes to Finuncial Statements B # 38 & i &+

PROFIT FROM OPERATING ACTIVITIES 6.

The Group’s profit from operating activities is arrived

at after charging:

31 December 2003

AR & i

—EE=F+=ZA=+—H

AEBEZELRNEHBRAT SR

2003 2002
—ER=F —EE_-F
HK$’000 HK$'000
TER FHET
Auditors’ remuneration % AN B & 700 838
Amortisation of intangible assets* B AEHHE 323 223
Amortisation of goodwill** EECE ¥l 102 80
Depreciation e 25,906 21,142
Exchange losses, net PE 3 Es 18 5 58 4,920 2250
Loss on disposal/write off of fixed assets HE " MEETEERSRE 3,115 471
Minimum lease payments under T REBFHKERE
operating leases for land HEEE
and buildings 9,051 8,608
Provision against bad and RIZIR B
doubtful debts 2,787 5,256
Provision against prepayments and TET FRIE R EAth
other receivables JRE L B R B 279 -
Provision for slow-moving inventories I TT B R A 5,216 2,830
Provision for long service payments FRHRG e &BE 2,984 -
Staff costs (including directors’ EBERA (B
remuneration (note 8)): EEZMe (HiF8) -
Wages and salaries T & % % 60,312 48,115
Retirement benefits scheme contributions RKAE T 5 S K 1,758 1,647

included in “Cost of sales” on the face of the profit

and loss account.

*k

in “Other operating expenses” on the face of the

profit and loss account.

The amortisation of intangible assets for the year is

The amortisation of goodwill for the year is included

* FNELEEBBEI ANRRERZ [HEX
KIR -

v FREBEEDAAEREZAGEEE
AR

EHEREEERAA
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

7.  FINANCE COSTS

7. MBEH

2003 2002
= s —EFCF
HK$°000 HK$'000
FHE T FTHET
Interest expenses on bank loans and ARAFRNZHEER
overdrafts wholly repayable ZHRITERREX
within five years ZFB 4,377 4,616
Interest on finance leases MEEERNE 987 913
5,364 5,529
8. DIRECTORS’ REMUNERATION 8. EEME

BEETRIRARIKAF16T GREZE

Directors’ remuneration, disclosed pursuant to the

Listing Rules and Section 161 of the Companies EMewT :
Ordinance is as follows:
2003 2002
—BREC=F —TE_F
HK$’000 HK$’'000
TER FAET
Fees: me
Executive directors WITES = -
Independent non-executive directors BYIEBITES 392 356
392 356
Other emoluments: Hi 2 :
Salaries and allowances: e KRR
Executive directors HITEE 3,552 3,940
Independent non-executive directors BUERITES - -
Discretionary bonuses paid: EATEETEAL ¢
Executive directors WITES 52 12
Independent non-executive directors BYEHITES - -
Total directors’ remuneration EEMe B 3,996 4,308
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8.

Notes to Finuncial Statements B # 38 & i &+

DIRECTORS’ REMUNERATION 8.

(continued)

The number of directors whose remuneration fell

within the following bands is as follows:

31 December 2003 —ZEZE=fF+_A=+—H

EEME (&

MeBATHENCEFT AR

Number of directors

BEEAH
2003 2002
—EE=F —EE-F
Nil — HK$1,000,000 ES — 1,000,000/ 7T 3 5
HK$2,500,001 — HK$3,000,000 2,500,001 7c — 3,000,000/ 7T 1 1
4 6

There was no arrangement under which a director
waived or agreed to waive any remuneration during
the year.

FIVE HIGHEST PAID EMPLOYEES 9.

The five highest paid employees during the year
included two (2002: three) directors, details of whose
remuneration are set out in note 8 above. Details of
the remuneration of the remaining three (2002: two)
non-director, highest paid employees for the year
are as follows:

FAMETNERESTHELRERELH
Ll

IfNEE#HMES

FRALGREFHEEREML (22T
FZMES AREREMEFRERN L
XHE8A « FREB=MU(ZET_F: W
)RS FMrEEEEREMSZFBOT :

2003 2002

—EE=F —EE-F

HK$°000 HK$’'000

FH T FHET

Salaries and allowances & MOEBL 2,761 2,140
Bonuses B4 605 662
Retirement benefits scheme contributions 3R OKAE R T 81 5R 36 39
3,402 2,841
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

9.  FIVE HIGHEST PAID EMPLOYEES 9. IfuEEHMES (&)
(continued)
The number of non-director, highest paid employees B MEEEREREETIMESAER 2 A8
whose remuneration fell within the following bands mT
is as follows:

Number of employees

BEAH
2003 2002
—ER=F —EECF
Nil - HK$1,000,000 =z — 1,000,0007% 7T 1 2
HK$1,000,001 — HK$1,500,000 1,000,001 7t — 1,500,000/ 7T 2 -
3 2
10. TAX 10. #Hi1E

Hong Kong profits tax has been provided at the rate ERFERDREFARBBRIR A ER
of 17.5% (2002: 16%) on the estimated assessable FRMEREA75% (ZEZTZF : 16%) #&
profits arising in Hong Kong during the year. The B BANBREE-_TT= /WITRFE
increased Hong Kong profits tax rate became Fif LR WERAREEBEZE_ZTT=4F+
effective from the year of assessment 2003/2004, ZACtTBUEZFERBEERDMZERM
and so is applicable to the assessable profits arising A o H [ 2 AT TR AR E KL
in Hong Kong for the whole of the year ended 31 EEZME 7 @RTE - BREBEERITER

December 2003. Taxes on profits assessable ZEBREOFE -

elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group
operates, based on existing legislation,

interpretations and practices in respect thereof.
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Notes to Finuncial Statements B # 38 & i &+

31 December 2003 —ZEZE=fF+_A=+—H

10. TAX (continued) 10. HIE (&
2003 2002
—REC=F —TE_F
HK$’000 HK$’000
FET FAET
(Restated)
(E31)
Group: REH -
Current — Hong Kong ENHl — &8
Overprovision in prior years FFEREEE S (108)
Current — Mainland China B ER — AR B A i
Charge for the year AEEMRBETH 6,793 4,112
Under/(over)provision in prior years FFERETR(GB5) (1,049) 1,271
Deferred (note 28) IEIE (B 7£28) (451) 480
Total tax charge for the year FREAHRBETH 5,293 5,755
A reconciliation of the tax expense applicable to FAARAIREWB AR « XAEH AT K
profit/(loss) before tax using the statutory rates for GENRIKEMEBERZEEREAE LR
the countries in which the Company and its BAaraf,/ (BB 2BRMER X BEE
subsidiaries, jointly controlled entities and associates BREFECHERAI 2R UREAM
are domiciled to the tax expense at the effective tax EEVEEME)EEBERBE 2HIRWET -
rates, and a reconciliation of the applicable rates
(i.e., the statutory tax rates) to the effective tax rates,
are as follows:
Group - 2003 AEE - —FT=F
Hong Kong Mainland China Others Total
R PE A Eth @
HK$'000 % HK$'000 % HK$'000 % HK$'000 %

TER % TER % TER % TER %

Profit/(loss) before tax B#aER/(EE) 3,503 39,336 (422) 42417
Tx at the statutory tax rate REEREHEZLHE 613 175 4776 12.1 63) 150 532 126
Efiect on opening deferred tax of REEMYED

increase in rates ERHE R E 23 0.6 - - - - 23 0.1
Adjustments in respect of current tax 5t B3 ED

of previous periods HERE - - (1,049) 27) - - (1,049 (25)
Expenses not deductible for tax kL5 146 42 649 17 - - 795 19
Tax losses utilised from previous period &) B K 2 - - (150) (0.4) - - (150) (0.4)
Tax losses not recognised ARINAER 52 15 233 0.6 63 (15.0) 348 08
Tax charge at the Group’s RAREERAEHE

effective rate ZBEXH 834 238 4459 1.3 - - 5203 12.5
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Notes to Financial Statements Bf # & & M &%
31 December 2003 —ZEZX=F+=-A=+—H
10. TAX (continued) 10. Hi1E (&
Group - 2002 rEE - 22 _F
Hong Kong Mainland China Total
Bk FER @3
HK$'000 % HK$'000 % HK$'000 %
TEn % FARL % FATL %
Profit before tax BB A& 3,602 23,139 26,741
Tax at the statutory tax rate BEEREGEZIA 576 16.0 3,430 148 4,006 15.0
Adjustments in respect of curent tax ~ SLAHH I HAHE
of previous periods LHE (108) (3.0) 1,271 55 1,163 44
Income not subject to tax ST (38) (1.1) (520) (2.3) (558) (2.1)
Expenses not deductible for tax AR it 140 39 383 17 523 2.0
Tax losses not recognised ARAREBR 142 39 479 2.1 621 23
Tax charge at the Group's BRASEERHE
effective rate FEZREXH 712 19.7 5,043 218 5,755 216
11.  NET PROFITFROM ORDINARYACTIVITES 11. BREEE B E ¥ K7 38

ATTRIBUTABLE TO SHAREHOLDERS

The net profit from ordinary activities attributable to
shareholders for the year ended 31 December 2003

dealt with in the financial statements of the Company

was HK$194,000 (2002: HK$17,493,000).

AARMBEHRERFERBEHE_ST=F+
“R=t—BLFEZREEEBEEL R
Fl JF FE194,0008 T (Z T T = F :
17,493,000/ 7T ) °

=

=
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12.

13.

Notes to Finuncial Statements B # 38 & i &+

DIVIDENDS

No interim dividend was paid during the year (2002:
Nil) and the directors do not recommend the payment

of any final dividend for the year (2002: Nil).

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the net profit attributable to shareholders
for the year of HK$37,053,000 (2002 (restated):
HK$20,348,000), and 373,440,000 (2002:
373,440,000) ordinary shares in issue during the

year.

No diluted earnings per share amount for the years
ended 31 December 2003 and 2002 have been
shown as the Company’s share options did not have

a dilutive effect during these years.

12.

13.

31 December 2003 —ZEZE=fF+_A=+—H

iz B

FAMBEINPHARE(ZZZ_F : &) -
MEFETEAINEMKBRE (ZTFT
)

SRAEF

AEESREABFDREFARKEN S
M ¥ 337,053,000 L (ZEZE_F (&
5l]) © 20,348,000 7T) R FARND BETEBR
373,440,000 (== T =4 : 373,440,000
) EHE o

HR-ZZE=FR_ZTZ_FANEARAZE
RETEBITZE RUBREINBEE_TZ
—EREE-_F+-_A=Z+-—BILEFEZ
GlR#EERT -

EHEREEERAA
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

14. FIXED ASSETS 14. ElEEE

Group A&
Leasehold Machinery  Furniture Leasehold
land and and and improve-
buildings equipment fixtures Motor ments
HELHR BER HRRE  vehicles BENE Total
BT ELC] ®E BH £k @it
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
TAR TAR TAR TAR TAR TAR
Cost or valuation: RAERME :
At beginning of year £ 12,898 207,598 10,910 3,239 22,669 257,314
Additions NE - 92,903 1,340 660 1,279 96,182
Disposals/written off e/ - (10,119) (93) - - (10,212)
Deficit on revaluation EftAE (173) - - - - (173)
Exchange realignment R - (1,120) (17) (7) (97) (1,241)
At 31 December 2003 R=BBE=F+-A=1+-H 12,725 289,262 12,140 3,892 23,851 341,870
Analysis of cost and valuation: KA EREEZ DI :
At cost RAE - 289,262 12,140 3,892 23,851 329,145
At 2003 valuation —ZT-FHE 12,725 - - - - 12,725
12,725 289,262 12,140 3,892 23,851 341,870
Accumulated depreciation RETERAE :
and impairment:
At beginning of year £ - 58,494 7,745 1,840 8,855 76,934
Provided during the year TEERE 258 20,562 742 173 4171 25,906
Disposals/written off e/ - (3,798) (43) - - (3,841)
Written back on revaluation EfEE (258) - - - - (258)
Exchange realignment R - (296) (5) (3) (27) (331)
At 31 December 2003 R=BBE=F+-A=1+-H - 74,962 8,439 2,010 12,999 98,410
Net book value: REFE:
At 31 December 2003 R-BBE=F+-A=1-H 12,725 214,300 3,701 1,882 10,852 243,460
At 31 December 2002 RZEZZ5+-A=1—-H 12,898 149,104 3,165 1,399 13,814 180,380
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14.

Notes to Finuncial Statements B # 38 & i &+

W

FIXED ASSETS (continued)

The net book value of the Group’s fixed assets held
under finance leases included in the total amount of
machinery and equipment at 31 December 2003
amounted to HK$33,948,000 (2002: HK$42,697,000).
The depreciation charge for the year in respect of
such assets amounted to HK$3,143,000 (2002:
HK$3,772,000).

At 31 December 2003, certain of the Group’s
machinery and equipment in the PRC with an
aggregate net book value of approximately
HK$24,472,000 (2002: HK$22,262,000) were pledged
to banks to secure general banking facilities granted
to the Group, as set out in note 25 to the financial

statements.

The Group’s land and buildings were revalued
individually at the balance sheet date by Chung,
Chan & Associates, independent chartered
surveyors, at an aggregate open market value of
HK$12,725,000, based on their existing use. A
revaluation surplus of HK$85,000, resulting from the
above valuations, has been credited to the
revaluation reserve. Had these land and buildings
been carried at historical cost less accumulated
depreciation and impairment losses, their carrying
would have been

values approximately

HK$15,055,000 (2002: HK$15,416,000).

The Group’s land and buildings are situated in Hong

Kong and are held under medium term leases.

31 December 2003 —ZEZE=fF+_A=+—H

14. BIEEE (&)

HFAZEE=F+ A=+ HAZHERR
BRENREEERACASERATEER
M {83 33,948,000t (T T —F :
42,697,00087T) - ZEEECFENEE
& 3,143,000 T (Z 2% = &
3,772,000 L) °

RZEE=ZF+_A=+—8 " AEEKA
FEBFEN24,4720008 L (ZE T _F ¢
22,262,000 7)) £ B A 2 & THaE K
REBEIEA TRT ARG S B IRE M F 250
HETAEEZ —RBTEREE -

AEBSEEITHWREFEHBLHT ISR/
Chung, Chan & Associates fRIB A FH ™5
BELEEREEEELEE FTHEME
@R R12,725,00087C « FilhEEACE
818850008 TE St AE M E o A &
ETMREFRELEAR R ITE RRE
BEIEKE  AZEREBEREALAR
15,055,000/ 70 (ZFZ Z 4 : 15,416,000
BT e

AEBZ LW EBFHURNEE - WIAHH
HERAE -

EHEREEERAA
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Notes 1o Finunciul Statements Bf #& R 3% Kt &%

31 December 2008 —ZEZE=fF+_-_A=+—H

15. INTANGIBLE ASSETS 15. B EE
Group xE
Technology know-how HK$'000
10 0 5% FHET
Cost: AE -
At beginning of year F 4 1,285
Additions during the year F ARG 34
At 31 December 2003 R-ZBE=%+=-A=+—H 1,319
Accumulated amortisation: REt
At beginning of year F4 (223)
Provided during the year FABE (323)
At 31 December 2003 R-ZZBE=F+=-H=+—8 (546)
Net book value: IREFEE -
At 31 December 2003 R-ZBE=F%+=-A=+—H 773
At 31 December 2002 RZEE-_F+_A=+—H 1,062
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16.

Notes to Finuncial Statements B # 38 & i &+

GOODWILL AND NEGATIVE GOODWILL 16.

The amounts of the goodwill and negative goodwill
capitalised as an asset or recognised in the

31 December 2003

HERE

AWTRIKEHBLRRRARESNQRMNER
EREEINGAEEABRTHRRAZAE

&

—EE=F+=ZA=+—H

consolidated balance sheet, arising from the rama:
acquisition of subsidiaries and a jointly controlled
entity, are as follows:
Negative
goodwill
Goodwill Negative arising from
arising from goodwill acquisition of
acquisition of arising from a jointly
interest in acquisition of controlled
a subsidiary a subsidiary entity
B W B8 B R B W 58 B R H R
ARER ARMEE EHARM
MELZEE ZEHE EEZEBHE
HK$'000 HK$'000 HK$'000
FET FET FET
(Note 18)
(5t 18)
Cost: XA E
At the beginning of the year F4 403 (1,488) (507)
Additions m 203 - -
At 31 December 2003 R-ZZ=F+-A=+—H 606 (1,488) (507)
Accumulated amortisation/ 2ETEHE/
(recognition as income): (ERBWA) -
At the beginning of the year F4 80 (370) (102)
Amortisation provided/ FREHE/
(recognised as income) (ERABRA)
during the year 102 (276) (101)
At 31 December 2003 R-ZZ=F+-A=+—H 182 (646) (203)
Net book value: REEE
At 31 December 2003 R-ZE=f+-A=1+-H 424 (842) (304)
At 31 December 2002 R-BZ-F+-"A=+—H 323 (1,118) (405)

EHEREEERAA
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

16. GOODWILL AND NEGATIVE GOODWILL 16. HEREHE (&

(continued)

As detailed in note 3 to the financial statements, the MY HRERMES et - AEBEEHENS
Group has adopted the transitional provision of SSAP STEBERIZE 30 52 BIEIRX - AR
30 which permits negative goodwill in respect of ZEEHEBLENGAKENEE A BE
acquisitions which occurred prior to the adoption of REFABREE -

the SSAP, to remain credited to the capital reserve.

The amount of negative goodwill remaining in RZZEE=F—HA—HR+tZA=+—HE
consolidated reserves, arising from the acquisition WENB AR ES 2B E417,0008 T
of a subsidiary, was HK$417,000 at 1 January and HABRERE ARENEKARTER -

31 December 2003. The amount of negative goodwill

is stated at its cost.

17. INTERESTS IN SUBSIDIARIES 17. RMB AR ZE =
Company
VNN

2003 2002

—EE=fF T F

HK$°000 HK$’'000

FHE T FET

Unlisted shares, at cost FELETRD - EHRAE 63,823 63,823

Due from subsidiaries S EERNEINE /4 262,193 119,608

326,016 183,431

The amounts due from subsidiaries are unsecured, MEBARARRDEELRR S£EBERTEX
interest-free and have no fixed terms of repayment. H o
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17.

Notes to Finuncial Statements B # 38 & i &+

31 December 2003 —ZEZE=F%+=-A=+—H
—
INTERESTS IN SUBSIDIARIES 17. RMIB AR Z# % (&)
(continued)
Particulars of the principal subsidiaries at the REEBZEXZWBARERDAT ¢
balance sheet date are as follows:
Place of Nominal value of Percentage
incorporation/ issued and of equity
registration paid-up/ attributable to Principal
Name and operations registered capital the Company activities
AMEL/ BRARAR LNG) 3
A SR EE RE/EMER REBAL TEEH
2003 2002 2003 2002
ZBE=F it ¥ k2 “¥R=F  -TT-F
Man Yue Holdings British Virgin Ordinary Ordinary 100 100 Investment
(BVI) Limited Islands US$10,000 US$10,000 holding
AERAES EER EBk REER
10,000% 10,000% 7T
Johnstone British Virgin Ordinary Ordinary 100* 100" Investment
International Limited Islands US$t US$1 holding
AERAES EBR1ZR  EBRRIER REER
Man Yue Electronics Hong Kong Ordinary Ordinary 100* 100°  Trading of
Company Limited 0 HK$2 HK$2 electrical
EHWETERAA Non-voting Non-voting products and
deferred deferred electronic
HK$3,000,000  HK$3,000,000 components
LER2BR  EBRR2ER BEEEfEmM
BRERELZR ERZEELER RETEH
3,000,000% 7 3,000,000% 7T
Manyue Electronics People’s Registered Registered 100* 100* Dormant
(Dongguan) Co., Ltd.# Republic HK$1,510,000  HK$1,510,000 IRE%
ERET(RR)BRLAH of China B AMER
MEARANE 1,510,000 7% 1,510,000 ¢
Man Yue Technology British Virgin Ordinary Ordinary 100* 100°  Investment
Limited Islands Uss$10 US$10 holding
AERAES EBR10XRT  EBRI0ET REER
Samxon Electonics People’s Registered Registered 100* 100*  Manufacture
(Dongguan) Co., Republic US$18,060,000 US$18,060,000 and sale of
Ltd.# of China TMER HMER electronic
EN-FET(RR)ERAA4 mEARLAANE 18,060,000% 7  18,060,000% ¢ components
HERHE
ETEH

EHEREEERAA
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2003

—EE=F+=ZA=+—8H

17. INTERESTS IN SUBSIDIARIES

17. RMB AR R Z (&)

(continued)

Place of Nominal value of Percentage

incorporation/ issued and of equity
registration paid-up/ attributable to Principal
Name and operations registered capital the Company activities

EMEL/ BRARAR LINGL 3
NAER SR EE RE/EMER BREEAL TEER

2003 2002 2003 2002
ZBEC=F it 3 k2 ZBB=f _TT_F
Searange Investment Hong Kong Ordinary Ordinary 100* 100 Investment
Limited 0 HKS2 HK$2 holding
BEREFRAR EBER2BT LTERET RARR
TradeUNIT Limited British Virgin Ordinary Ordinary 100* 100 Trading of
Islands/Hong Kong HK$9,500,000  HK$9,500,000 raw materials
ARRLBER/BR EER EBk BEERMH
9,500,000% 7w 9,500,000% T

Wuxi Heli Electronic People’s Registered Registered 81.7* 80.3" Manufacture
Co., Ltd. ("Wuxi Heli")## Republic US$6,000,000  US$6,000,000 and sale of
BENAETHERAA of China HREX HBEXK electronic
([EHMA)) #4 PEARLANE 6,000,000%7  6,000,000% 7T components
HERHE
ETEH
Man Yue Electronics People’s Registered Registered 100* 100 Manufacture
(Xiamen) Company Limited# Republic US$1,500,000  US$1,500,000 and sale of
EEET(EF) BR AR of China TMER HMEX electronic
mEARLM 1,500,000%7%  1,500,000% ¢ components
HERHE
ETEH
Samxon Electonic USA Contributed - 100* - Provision of
Components LLC e US$1,000 marketing-related
B&1,000%T services
RETGHERE
RERS
Man Fat Intemational Trading People’s Registered - 100* - Trading of
(Shanghai) Co., Ltd.# Republic US$200,000 electrical products
EXERES (L) of China T ER and electronic
BRAA BEARLM 200,000£ 7 components
BEEETEMR
ETEH
Dongguan Ostor-Samxon People’s Registered - 100* - Manufacture
Electronics Co. Ltd.# Republic US$2,806,400 and sale of
RRRNBETERAA of China T ER electronic
BEARLM 2,806,400% 7 components
HERHE
ETEH
MMS Logistics Company Hong Kong Ordinary Ordinary 100* 100* Trading of
Limited Bk HK$10,000 HK$10,000 electrical products

LBR10,0008 7 LiEAE10,0008 T

and electronic
components
EEETEMR

ETTH
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17.

18.

Notes to Finuncial Statements B # 38 & i &+

INTERESTS IN SUBSIDIARIES
(continued)

*

Held indirectly through subsidiaries. * FERMBEARMERE

17. RMB AR R ZE (&)

31 December 2003 —ZEZE=fF+_A=+—H

#  The subsidiaries are registered as wholly foreign- # EWB AR DBREREE2EM AT
owned enterprises under the PRC law. BELE -

## The subsidiary is registered as a Sino-foreign equity ## HBRARDREPBEEZZRAEFRINEG
joint venture under the PRC law. BREDE

The above table lists the subsidiaries of the Company EERBLERFINTZHBRABAINEEFE

which, in the opinion of the directors, principally ¥ESENAEEEESFEEEROH2EE

affected the results for the year or formed a MEBAR ZEERARBEMWNBARGFE

substantial portion of the net assets of the Group. To BEERNBRITE -

give details of other subsidiaries would, in the opinion
of the director, result in particulars of excessive
length.

INTERESTS IN JOINTLY CONTROLLED 18. REFEFAGR ZHER
ENTITIES

Group

2003 2002

= s e

Notes HK$’000 HK$’000

Hi i F FET FHET

Share of net assets EIEEEFE 7,821 15,241
Negative goodwill on acquisition WEELEzamE

- note 16 — et 16 (304) (405)

7,517 14,836

Due from jointly controlled entities HEZE A RRK (a) 116 116

Due to jointly controlled entities RAREESIA R HIE (a) (3,650) (3,388)

Deferred profits i 3E Y 7 (b) (1,674) (1,976)

2,309 9,588

Less: Provision for impairment W ORUE B = (4,300)

2,309 5,288
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31 December 2008 —ZEZE=fF+_-_A=+—H

18. INTERESTS IN JOINTLY CONTROLLED 18. "ERTEHI AR ZH#ER (&)
ENTITIES (continued)

Notes: BiaE -
(a) The amounts due from/(to) jointly controlled entities (a) R EHQRARK S (R FERZEH QAR
are unsecured, interest-free and have no fixed terms B)EKE BBV EBRTERS -

of repayment.

(b)  Deferred profits arising from the sale of production (b) HEEEERMTERZEHRABIMEEZ
machinery to jointly controlled entities are amortised AT R Ty R sz e 2 BEAY R 6 A F #R 10
over 10 years, which approximate the useful life of FFLEH -

the machinery.

Particulars of the jointly controlled entities at the REEBEBR—RMNBRAAMEEREZXRA
balance sheet date, all of which are held indirectly TH AR ERWAT ¢

through a subsidiary, are as follows:

Place of Percentage of
incorporation/ EWilA
registration and Ownership Profit

Business operations interest Voting sharing Principal
Name structure ERAL/ FrE g power g1 activities
NAER XBEE dMREEHE B RER i A TEXH
Guizhou Xin Yu Corporate Peaple’s Republic 49 33 49 Manufacture
Electronics Co., Ltd. NG| of China and sale of
ENFREFBERAT mEARLA electronic
components
EERHE
ETEH
Chongging Qingon Corporate People’s Republic 25 40 25 Manufacture
Electronics Co., Ltd. NG| of China and sale of
EEERETHRAA hEARLAANE electronic
components
EERHE
ETEH
Foshan Rifeng Corporate People’s Republic 33 33 33 Manufacture
Electronic Co., Ltd. N of China and sale of
BLASETHRAR hEARLAANE electronic
components
EERHE
ETEH
All of the above jointly controlled entities are not T BAEREH AR W EEES L KEE
audited by Emnst & Young Hong Kong or other Ernst MEBAK R KM EFMEMERKE

& Young International member firms. EBMER -
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19. LONG TERM INVESTMENTS 19. REIKRE
Group
AEHE
2003 2002
—EE=F —EET-F
HK$°000 HK$'000
FET FHET
Unlisted equity investments, at cost  FF ETRAKRE - LK AE 13,880 23,000
Less: Provision for impairment OB EEE (1,000) (1,000)
12,880 22,000
20. SHORT TERM INVESTMENTS 20. B E
2003 2002
—EE=F —EET-F
HK$°000 HK$'000
FET FHET
Hong Kong listed equity investments, &8 F iR AKRE -
at market value BmE 190 190
21. INVENTORIES 21. 7 &
Group
AEHE
2003 2002
—EE=F —EET-F
HK$°000 HK$'000
FET FHET
Raw materials &k 47,891 28,107
Work in progress £ m 16,178 10,648
Finished goods B K o 66,389 51,733
130,458 90,488
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22.

—EE=F+=ZA=+—8H

TRADE RECEIVABLES

The Group’s trading terms with its customers are
largely on credit, except for new customers, where
payment in advance is normally required. Invoices
are normally payable within 90 days of issuance,
except for certain well-established customers, where
the credit terms range from 120 to 180 days. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a credit control department to
minimise credit risk and hedges its credit risk through
Export Credit Insurance Cover. Overdue balances

are regularly reviewed by senior management.

An aged analysis of trade receivables at the balance

sheet date, based on invoice date, is as follows:

22.

g 5 & W IR 5K

BRHEFIN  BRBOHEFETZEZHN
EERANET MHEFP —RAUEAREN
Ko BEERARBHERRIO KA
HEEHEZEFPAZH120 2180 AT &
ZEEH BREFPHITARSEER - K
SEBNBEREHRKZ BUKIRR - LR
EEEHHBMSEERRRERE - LIAH
DEARBREFEERR RREEEBSE
HEZIPREEZER -

REFR  RERAHFAEZE HERIKK
Rk D ATE

2003 2002

—EE=F —EECF
Balance Percentage Balance Percentage
i Ba R B
HK$’000 % HK$’000 %
TER % FHET %
Less than 3 months L H3ME A 150,751 80 101,281 78
4 - 6 months 42 61E A 27,952 15 20,553 16
7 - 12 months 721218 A 3,016 1 2,142 2
Over 1 year HBim1F 7,150 4 5,409 4
188,869 100 129,385 100

Less: W

R IR R B

Provision for bad and
doubtful debts

(7,126) (6,368)
181,743 123,017
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23. CASH AND CASH EQUIVALENTS 23. e RBEEEEY
Group Company
AEE A28
2003 2002 2003 2002

—EE=f —TT-F CZBE=fF —TT_-F
HK$°000 HK$'000 HK$°000 HK$'000

TR FHET THER FHET
Cash and bank balances Be RRITER 33,875 24,000 224 54
Time deposits EHEX 15,541 - - -
49,416 24,000 224 54
Less: Non-cash equivalent deposits: & : B & ZEEFR
Pledged for bills payable TN EBER (3,100) - - -
Pledged for bank loans FHIR1TE FUL (97) - - -
Cash and cash equivalents RekReEEY 46,219 24,000 224 54
At the balance sheet date, the cash and bank REHER - R&EEAES8,342,0008 L (=%
balances of the Group denominated in Renminbi TZF ¢ 5,971,000 ) 2 HE RRITEH
(“RMB”) amounted to HK$8,342,000 (2002: DIUAAREFE ARBIABERELBRAER
HK$5,971,000). The RMB is not freely convertible fib B - MR IR (P EE A R B SME B B 1§
into other currencies, however, under Mainland B RCEEE - SERRNEEERE)  A&5H
China’s Foreign Exchange Control Regulations and BEFRERBETINERFEBZRITH
Administration of Settlement, Sale and Payment of ARBHBABEMER -

Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through banks authorised to conduct foreign

exchange business.
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