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31 December 2008 —ZEZE=fF+_-_A=+—H

24. TRADE PAYABLES 24. B 5 ET IR
An aged analysis of trade payables at the balance REER  REZEMFECEZEMNIKRRK
sheet date, based on invoice date, is as follows: RIRBE DT
2003 2002
—EE=F —ERECF
Balance Percentage Balance Percentage
F3 3 Bt 4 B4 Aot
HK$°000 % HK$'000 %
FE T % FHET %
Less than 3 months LR 31E A 75,813 75 41,727 57
4 — 6 months 4% 618 A 16,822 17 13,801 19
7 - 12 months 721218 A 1,338 1 12,061 16
Over 1 year HBiE1F 6,582 7 6,001 8
Accounts payable JE - R 3R 100,555 100 73,590 100
Bills payable B EE 24,685 18,286
125,240 91,876
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31 December 2003 —ZEZE=fF+_A=+—H

25. INTEREST-BEARING BANK LOANS AND 25. st BESRITBHREX

OVERDRAFTS
Group Company
r5E b NN
2003 2002 2003 2002
—¥B=f _"TT-F C—¥B=E _"TT_F
HK$°000 HK$'000 HK$°000 HK$'000
TER FET TR FET
Trust receipt loans ERWEER 24,352 38,411 = -
Term loans EHER 158,504 14,009 142,500 -
Bank factoring loans BITEEERN 4 17,569 - -
182,860 69,989 142,500 -
Portion classified as current liabilities: FI{ER 8 & &3 17 :
Trust receipt loans ERMEER (24,352) (38,411) = -
Term loans (repayable within one EHER (BR—
year or on demand) FRFERKER) (44,504) (12,005) (28,500) -
Bank factoring loans BITREER (4) (17,569) - -
(68,860) (67,985) (28,500) -
Long term portion of term loans: EHERZREHNG
Repayable in the second year BERE_FEBE 57,000 996 57,000 -
Repayable in the third to fifth BRE-ZRF
years, inclusive (REERME) BE 57,000 1,008 57,000 -
114,000 2,004 114,000 -
Secured BHEA 8,999 11,009 = -
Unsecured BEA 173,861 58,980 142,500 -
182,860 69,989 142,500 -
Certain of the Group’s bank borrowings are secured AEBETROBEDUASBEIRE FEL
by fixed charges over certain of the Group’s BB 424,472,000 T (Z T T = & -
machinery and equipment in the PRC with an 22,262,000 7T) R B A 2 & T &
aggregate net book value of approximately My E E LA o

HK$24,472,000 (2002: HK$22,262,000).
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26. FINANCE LEASE PAYABLES 26. MEHEEMNNE
The Group leases certain of its machinery and AEERUESFEHEBHAE THRER
equipment for its manufacturing of electronic B ZEMESERREEE MK THE
components business. These leases are classified HA1E3FETE -
as finance leases and have remaining lease terms
ranging from one to three years.
At the balance sheet date, the total future minimum REER  BEREHESEZAREEREE K
lease payments under finance leases and their HBEABEAT :

present values were as follows:

Present value of

Minimum lease

minimum lease

payments payments
RERAS REHS2RE
2003 2002 2003 2002
“EE=f —ZTT-F ZBEBE=HF —TT-F
HK$°000 HK$'000 HK$°000 HK$'000
F & FE T TExT FET
Amounts payable: JETFRIE
Within one year —FR 11,067 11,260 10,463 10,754
In the second year E_F 7,506 5,474 7,292 5,278
In the third to fifth years, FE=EFERF
inclusive (BHEEEME) 1,929 1,971 1,895 1,952
Total minimum finance BEHERK
lease payments HerEm 20,502 18,705 19,650 17,984
Future finance charges ARBEHEER (852) (721)
Total net finance lease MEHERMNK
payables BFEEY 19,650 17,984
Portion classified as SIMERE B E
current liabilities #B 10 (10,462) (10,754)
Long term portion REHHMH 9,188 7,230
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Notes to Finauncial Statements Bf # & & K &%

PROVISION FOR LONG SERVICE
PAYMENTS

31 December 2003 —ZEZE=fF+_A=+—H

27. RPGRH & RBE

Group
2003 2002
—ER=F —EE_-F
HK$’000 HK$’'000
TER FHET
Charge for the year and balance REEZHERR
at 31 December +ZA=+—B#&% 2,984 -

The Group provides for the probable future long
service payments expected to be made to employees
under the Hong Kong Employment Ordinance, as
further explained under the heading “Employee
benefits” in note 3 to the financial statements. The
provision is based on the best estimate of the
probable future payments which have been earned
by the employees from their service to the Group to

the balance sheet date.

AEERBEEBEFBEOBHALEARNEES
XNz ARRERRB A RERE  FHE0H
BHREMESMEERNI B - ZBEHE
REBECEHREBERGEEFEEEN
BREX T AT BE AN B & X 2 il Bt IR SRR
B

EHEREEERAA
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31 December 2003

—EE=F+=ZA=+—8H

28. DEFERRED TAX 28. IEIERIA
The movement in deferred tax assets and liabilities FAZELERBEERBEZHOT
during the year is as follows:
Deferred tax assets ELEHREEE
Group REE
2003
ZEE=F
Losses available
for offset
against future
Deductible taxable profits
tax  WREEHERR
depreciation ERBER 2 Others Total
TNEBERE HEFE it )
HK$’000 HK$°000 HK$°000 HK$°000
T T T T
At 1 January 2003 W-EZ=4-A-H
As previously reported MEE2R - - - -
Prior year adjustment: AT HE
SSAP 12 - restatement BHEBRENEIR
of deferred tax - EYEERE 200 992 1,319 2,511
As restated mE 200 992 1,319 2,511
Deferred tax credited/(charged) FRRNERIE
to the profit and loss account JERHERSE,/
during the year (F%) 18 (992) 1,343 369
At 31 December 2003 R-2B=fF
t=A=1+-H 218 - 2,662 2,880
Deferred tax liabilities EEHEEE
Group AEHE 2003
ZEE=F

At 1 January 2003
As previously reported
Prior year adjustment:

SSAP 12 - restatement of deferred tax

As restated

Deferred tax credited to the profit
and loss account during the year

At 31 December 2003

R-Z2E=F—-F—H
manfE 2 %
NBIFEHE

mEj

ERRBRER ETHAES

R-EE=f6+-fA=+-H

SHEBERE125 - ERTHE

Accelerated tax
depreciation
MERERE

HK$’000
TERL

298

298

(82)

216
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Notes to Finauncial Statements Bf # & & K &%

DEFERRED TAX (continued)

Deferred tax assets

31 December 2003

28. EEBIA (&

EEREEE

—EE=F+=ZA=+—H

Group
2002
ZBECF
Losses available
for offset
against future
Deductible taxable profits
tax  AAEEHEAR
depreciation ERBER 2 Others Total
TNRRENE REFR Htth h
HK$’000 HK$’000 HK$’000 HK$°000
TER TER TER TER
At 1 January 2002 RZEZ2-5-A—-H
As previously reported MEE2H - - - -
Prior year adjustment: AIEEHE
SSAP 12 - restatement BHEBENEIR
of deferred tax -EEERE 207 1,806 1,138 3,151
As restated mE 207 1,806 1,138 3,151
Deferred tax credited/(charged) FRRERR
to the profit and loss account JERHERE/
during the year (F%) (7) (814) 181 (640)
At 31 December 2002 R-ZE_F
+ZR=1-H 200 992 1,319 2,511
Deferred tax liabilities EEHEEE
Group r&EH
2002
ZBECF

Accelerated tax
depreciation

MERERE
HK$°000
TER
At 1 January 2002 W-Z2E-F—-f—H
As previously reported MEE2H -
Prior year adjustment: AIEEHE
SSAP 12 - restatement BHEBENEIR
of deferred tax —EFRERE 458
As restated MEF 458
Deferred tax credited to the profit EARBREZEEHELE
and loss account during the year (160)
At 31 December 2002 R-ZE_E+-A=t-H 298

EHEREEERAA

Man Yue International Holdings Limited

annual report 2003 ¥



Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2003

28.

—EE=F+=ZA=+—8H

DEFERRED TAX (continued)

The Group has tax losses arising in Hong Kong of
HK$5,169,000 (2002: HK$5,024,000) that are
available indefinitely for offsetting against future
taxable profits of the companies in which the losses
arose. Deferred tax assets have not been recognised
in respect of these losses as they have arisen in
subsidiaries that have been loss-making for some

time.

At 31 December 2003,
unrecognised deferred tax liability (2002: Nil) for

there is no significant

taxes that would be payable on the unremitted
earnings of certain of the Group’s subsidiaries,

associates or joint ventures.

There are no income tax consequences attaching to
the payment of distributions by the Company to its

shareholders.

SSAP 12 (revised) was adopted during the year, as
further explained in note 2 to the financial statements.
This change in accounting policy has resulted in an
increase in the Group’s net deferred tax asset as at
31 December 2003 and 2002 by HK$2,664,000 and
HK$2,213,000, respectively. As a consequence, the
consolidated net profits attributable to shareholders
for the years ended 31 December 2003 and 2002
have been increased and decreased by HK$451,000
and HK$480,000, respectively, and the consolidated
retained profits at 1 January 2003 and 2002 have
been increased by HK$2,106,000 and HK$2,586,000,
respectively,

as detailed in the consolidated

statement of changes in equity.

28. 1

EERE (F

REEBERNE S 2 NEES5,169,000/8 T

—ZTT-F : 5024,000870) - Al ERE
FUAEHEEBE AR ERZERBEF AR
EEREHBEECMBRAREE2E —RK
M MU ERZEEERRECHBEE -

W-FE=F+-A=+—8 AEELE
FE T HE AR %%@ﬂﬁA%@%zx
pe)

RARRAERRD IKEBHAREHR -

S EBHEAE 129 (KB ERFARR
o SEIB B T R MY FE 2P RE AL o Jttlﬁ®
ARREHERAEERN ST =FR=
:$+:HE+*EZMLWEQE%@
53 Bl 18 hn2,664,000/% 7t &% 2,213,000/ 7T °
At BE-_ZZE=FR_ZTT_F+=A
=+ HIEFEGERREGE M FES
3 N451,000/8 7T & R 4480,000/8 7T - WA
—ET=FERITEF-A-HZEER
B % 7 Bl o B 12 0 2,106,000 T &
2,586,000/ 7T - HFRFEREFFMmE -
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31 December 2003 —ZEZE=fF+_A=+—H

29. SHARE CAPITAL 29. B A&
Shares igvi)
Group and Company
FEERAAT
2003 2002
—EE2=F —EEC-
HK$’000 HK$'000
FTHER FAET
Authorised: ETE:
1,000,000,000 1,000,000,0000%
ordinary shares HRMEEC.108 T
of HK$0.10 each 2 E K 100,000 100,000
Issued and fully paid: BEETREHR :
373,440,000 373,440,000/%
ordinary shares BREEC.108 T
of HK$0.10 each 2 BB 37,344 37,344
Share options B I
Details of the Company’s share option scheme and RAGIBIRETEIARBBABIMET R
the share options issued under the scheme are MBI T X B MmKMEE30 ©

included in note 30 to the financial statements below.
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31 December 2003

30.

—EE=F+=ZA=+—8H

SHARE OPTION SCHEME

On 13 February 1997, the Company adopted a share
option scheme (the “Scheme”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. Eligible participants of the
Scheme include any executive director or employee
(excluding independent non-executive directors) of
the Group. The Scheme is effective from 13 February

1997 to 12 February 2007.

The subscription price is determined by the directors
and is the higher of a price not less than 80% of the
average closing price of the Company’s shares on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) for the five trading days
immediately preceding the date of grant of the option

or the nominal value of the shares.

The maximum number of shares on which options
may be granted under the Scheme may not exceed
10% of the ordinary share capital of the Company in

issue from time to time.

The offer of a grant of share options may be
accepted within 40 days from the date of the offer,
upon payment of a nominal consideration of HK$1 in

total by the grantee.

30.

B ESE

R—AhhtEFE=ZA+=8 ARAEMK—E
ARt El ([5181)) UM HAEE 8
EHER AR HEERERERDOR -
HECEER2EEBEASETMAITE
EREE (TEEBYIFNTES) - T2
—hWNtEtE-_A+=AE=_TT+F_A+
—_H /HﬂFHEJ Eﬁ_& °

REEHERET  ATERBRERLA
AR EAXZEARRABRNDEEEHER S
FrERAR ([B AT 2 FHKRMES% 2
EBRIROHEEUNBGERE) -

BIEZT S FMREREN Y 2 e RETE
BREARRTKERET ZEBRA10% -

BN B L 408 REA - &
BAREMRBFEAINKRBRESKXVET -
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Notes to Finuncial Statements B # 38 & i &+

SHARE OPTION SCHEME (continued)

Subsequent to the adoption of the Scheme, the Stock
Exchange has introduced a number of amendments
to the Listing Rules on share option schemes. These
new rules came into effect on 1 September 2001.
Options granted by the Company under the Scheme
after 1 September 2001 are subject to the new rules

which include, inter alia, the following:

(a)  the maximum number of shares issuable under
the share option to each eligible participant
within any 12-month period is limited to 1% of
the shares in issue at any time. Any further
grant of share options in excess of this limit is
subject to shareholders’ approval in advance

in a general meeting;

(b)  share options granted to a director, chief
executive or substantial shareholder, or to any
of their associates, are subject to approval in
advance by the independent non-executive

directors; and

(c) the exercise price of share options is
determined by directors, but may not be less
than the higher of: (i) the Stock Exchange
closing price of the shares on the date of grant
of the share options; and (ii) the average Stock
Exchange closing price of the shares for the
five trading days immediately preceding the

date of the grant.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

31 December 2003 —ZEZE=fF+_A=+—H

30. B HERE (&)

Raatalg - BRMYARBRETS 2
MRAEHZIAER - REFRUR_ZZ
—FRA-BREN - ARAREFEN -
ZZ-FNA-BERRBZERERAZ T
R AIAR

(a) BEERZBEERBBRENETM
“EAAREERTZIBRNDESEE K
MEREEEETRNDZ1%/R - &
TREBEBMR LR ZERERESS
ERRNBREREANGHA

(b) ME=EX - TBTHRAER ZEBRR
RWEZEFBEAN LR 2 BAE
BEBNIFNMITESTERILE R

(c) TIEEHEREST  ATER  ()B
B34 1% 1 B BB BR 19 75 1 22 BT 2 Mo 7B
8 ¢ RGBS B BN EES 5
FIBR (3 B A2 BT 2 FH T (B (AR
BERE) o

PRI R T A AR E = BB S AR
RRELERE -

o

EHEREEERAA
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31 December 2008 —ZEZE=fF+_-_A=+—H

30. SHARE OPTION SCHEME (continued) 30. B E (&)
The following share options were outstanding under FA - BRBZFAB 2 RITEBEREAT -

the Scheme during the year:

Number of share options Price of Company's shares™

Name or EfEse Erercise price RhARE

category of At January Granted ~ Lapsed/cancelled At 3t December  Date of grant of Exercise period of ofshare  Afgrantdate  Afexercise

paricipant 2005 during theyear ~ during the year 003 share options share options options* o options ~ date of options

BEERS i 13 EhgN/  HoBEcE EkE HRE it

EL T -B-8 ERRE i fIBIt-R BLBRERE EREARE [RE*  BREER  EhEss

HK$ i K
i i i
Directors H
Chan Ho Sing Rz 11,000,000 - - 11,000,000 30.12.1997 30.12.1997 1 1222007 0,765 102
12,000,000 - - 12,000,000 56,2000 56.2000 to 122,007 042 080
23,000,000 - - 23,000,000
Ko Pak On Bli% 1500000 - - 1500000 30.12.1997 30.12.1997 0 1222007 0,785 102
300,000 - - 300,000 562000 582000 1o 1222007 042 080
1,600,000 - - 1,600,000

Other employees ~ £4ES

In aggregate A% 2,500,000 - - 2,500,000 30.12.1997 30.12.1997 1 1222007 0,785 102

In aggregate A% 860,000 - - 860,000 2112000 211,200 10 12.2.2007 03192 03

In aggregate &2 3,220,000 - - 3,220,000 562000 582000 1o 1222007 042 080

In aggregate A% 700,000 - - 700,000 1552002 195200210 12.2.2007 (.163 (.163

7,300,000 - - 7,300,000
2,100 : S

* The exercise price of share options is subject to * ERETEELIERAER ilﬂ?“ﬁ ' §5Z
adjustment in the case of rights or bonus issues, or RARRARZ H b OLE §jJ ifi 1 3
other similar changes in the Company’s share
capital.

o The price of the Company’s shares disclosed as at x RELEREEBMBREZARTIRGE
the date of grant of the share options is the Stock BRODBEHBREEBAN—EXZBEBRR
Exchange closing price on the trading day FroWmE mMRTEBRESE BMKE
immediately prior to the date of grant of the options. ZAARBRODERAAFAEEREDITE
The price of the Company’s shares disclosed as at ZERETH M2 METHRTE -

the date of exercise of the share options is the
weighted average of the Stock Exchange closing
prices over all of the exercises of options within the
disclosure line.
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Notes to Finuncial Statements B # 38 & i &+

SHARE OPTION SCHEME (continued)

The exercise in full of the outstanding share options
would, under the present capital structure of the
Company, result in the issue of 32,100,000 additional
ordinary shares of HK$0.10 each at a total
consideration of approximately HK$18,884,000,

before related issue expenses.

The financial impact of the share options granted is
not recorded in the Company’s or the Group’s
balance sheet until such time as the options are
exercised, and no charge is recorded in the profit
and loss account or balance sheet for their cost.
Upon the exercise of the share options, the resulting
shares issued are recorded by the Company as
additional share capital at the nominal value of the
shares, and the excess of the exercise price per
share over the nominal value of the shares is
recorded by the Company in the share premium
account. Options which are cancelled prior to their
exercise date are deleted from the register of

outstanding options.

30.

31 December 2003 —ZEZE=fF+_A=+—H

BRRESE (F)

BEARNBBREZRAEE  BEITERK
THREZERESERARANARELD
18,884,000/8 7T (KRMKBEMEITHX)
HNE%1732,100,0000% F AR (0. 1078 T 2 &
AR -

REBREMSIBR M BEELBERNRF
SAKEZEERERZY  HTEERBE
Petg - B EEHAGFABRRRIEERE
R TEEY - TERBREMETZ RN
B EEIERNRR ZBEINEA - MEK
TEESNRHEEZ ZRAFAALRFZ
Beinim Bk - RITEME N BRES A
R RITE 2 BB A S M B

EHEREEERAA
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31 December 2008 —ZEZE=fF+_-_A=+—H

31. RESERVES 31. #&
Group rTEE
Share Exchange PRC
premium Contributed Capital Revaluation fluctuation reserve  Retained
account  surplus reserve reserve reserve funds* profits Total
EX P

ktaEk HABR EXRE EARE  RBRE e REEA LX)
HK$'000  HK$'000  HK$000  HK$000  HK§000 ~ HK§000  HK§'000  HK$000
TER TER TER TER TER TER TER TER

At 1 January 2002 RZZZZ%
-f-H
As previously reported mAE2R 72,641 2,800 47 1,931 1,043 785 83986 163,603

Prior year adjustment; DREERE:
SSAP 12 - restatement eHEHR

of deferred tax ERIE 105,
- BRI
i - - - - - - 2,586 2,586
As restated mE3 72,641 2,800 a7 1,931 1,043 785 86,572 166,189
Revaluation deficit EftHE - - - (136) - - - (136)
Exchange realignment B 5 B - - - - (104) - - (104)
Share of movements in ~ H/E EFE 2
reserves of jointly RARERY
controlled entities - - - - 104 (18) 18 104
Net profit for the year AERRT
(as restated) 38 (23 - - - - - - 20,348 20,348

At 31 December 2002 RZZ5-%
+ZA=1-H 72,641 2,800 417 1,795 1,043 767 106,938 186,401
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At

31 December 2003

—EE=F+=ZA=+—H

31. RESERVES (continued) 31. &% (&)
Group xE
Share Exchange PRC
premium Contributed Capital Revaluation fluctuation reserve  Retained
account  surplus reserve reserve reserve funds* profits Total
EX H
RiraEk AABR EXRE EMRE  RDRG e RERA &zt
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
TERL TERL TERL TERL TERL TERL TERL TERL
At 1 January 2003 RZZZ=4-A-H
As previously reported WA 2R 72,641 2,800 Iy 1,795 1,043 767 104832 184,295
Prior year adjustment; DHEERE:
SSAP 12 - restatement €3 EREH
of deferred tax E12%
-EJIEL
W"E - - - - - - 2,106 2,106
As restated mE3| 72,641 2,800 a7 1,795 1,043 767 106,938 186,401
Revaluation surplus BREH - - - 85 - - - 85
Exchange realignment Rl - - - - (1,264) - - (1,264)
Net profit for the year REEEFFE - - - - - - 37,053 37,053
Transfered from ERERARET
retained profits - - - - - 1,665 (1,665) -
At 31 December 2003 ~ R-FF=H+-f
=t-A8 72,641 2,800 a7 1,880 (221) 2,432 142,326 222,275

EHEREEERAA
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31 December 2008 —ZEZE=fF+_-_A=+—H

31. RESERVES (continued) 31. &% (&)
Group rEH
Share Exchange PRC
premium Contributed Capital Revaluation fluctuation reserve  Retained
account  surplus reserve reserve reserve funds* profits Total
EX P

BoRBE MABRSE AXEG  EERG  RBEG  BRE RERA it
HK$000  HK$000  HKS000  HKS000  HK$000  HK$000  HK$000  HK$000
tér  TEn  TEn  TEx  TExr  TEr  TEr  TEx

Retained by: RNV
RE 2 Gl -
Company and subsidiaries A2 & R B2 72,641 2,800 a7 1,880 (327) 1,753 142,130 221,294
Jointly controlled entities ~ ZFE##| A - - - - 106 679 196 981
31 December 2003 ZRR=E+ZR
=t-H 72,641 2,800 4“7 1,880 (221) 2,432 142,326 222,275
Company and subsidiaries A2 & R B2 72,641 2,800 a7 1,795 937 88 102,329 181,007
Jointly controlled entities ~ ZE##| A - - - - 106 679 4,609 5,394
31 December 2002 e
= 72,641 2,800 a7 1,795 1,043 767 106,938 186,401
* PRC reserve funds are reserves made in accordance * TEFESDRBERBERAREIAER 2
with the PRC Companies Law or the Law of the FEMBARRAERENARMERZE
PRC on Joint Venture Using Chinese and Foreign BRI ERECEEIMR L2 HE - &
Investment, as applicable to the Group’s PRC ECET=FT_A=T-—HHELREH
subsidiaries and jointly controlled entities. None of HBFEHEATHEUAREREFTADI -

the Group’s PRC reserve funds at 31 December
2003 were distributable in the form of cash

dividends.
Certain amounts of negative goodwill arising on the R_EE—F— A —HrEWENEB LM
acquisition of a subsidiary prior to 1 January 2001 EXCEHEEFTHENASTAERNE
remain credited to the capital reserve, as further B EEE N EHRENE16 -

explained in note 16 to the financial statements.
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32.

Notes to Finuncial Statements B # 38 & i &+

RESERVES (continued)

31 December 2003 —ZEZE=fF+_A=+—H

W ()

Company YN
Retained
Share profits/
premium  Contributed (accumulated
account surplus losses) Total
IR 10 (8 IR aABH REER/ st
(RHEE)
HK$°000 HK$°000 HK$°000 HK$’000
TER TER TER TER
At 1 January 2002 RZFE-_F—A—H 72,641 63,623 (7,681) 128,583
Net profit for the year AEERMNFE - - 17,493 17,493
At 31 December 2002 and RZEZE-F+ZH
at 1 January 2003 :Jr*EI&
R_ZT=F
—H—H 72,641 63,623 9,812 146,076
Net profit for the year AERRMNFH - - 194 194
At 31 December 2003 R-ZZ=F+-A=+—H 72,641 63,623 10,006 146,270

The contributed surpluses of the Group and of the
Company represent the difference between the
nominal value of the Company’s shares issued in
exchange for the issued share capital of the
subsidiaries and the net asset value of the
subsidiaries acquired, respectively. Under the
Companies Act 1981 of Bermuda (as amended), the
contributed surplus is distributable to shareholders
in certain circumstances.

NOTE TO THE CONSOLIDATED CASH
FLOW STATEMENT

Major non-cash transactions

During the year, the Group entered into finance lease
arrangements in respect of assets with a total capital
value at the inception of leases of HK$16,717,000
(2002: HK$14,890,000).

REB RART 2 ARG D RIHE R
BAREHTRAMBIT ZARRBMD 2E
EEFPBNEAREEFEZEZRE - BRE
BRE-NAN—FRFLE (BFIAX) - BA
BREETERTANKTERR -

2. GEHERERME

TEFRERS
AEERREERBEREEANEER
16,717,000/ 7L (=ZFZ =4 : 14,890,000
BIL) ZBERMMBHEARE

EHEREEERAA
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31 December 2003

33.

34.

—EE=F+-A=+—H

CONTINGENT LIABILITIES 33. WA AE
At the balance sheet date, the Group had no REEH  AEERESNANZPEEGEE
guarantee (2002: HK$472,000) in respect of banking HREREYEELER (ZTFT=2F:
facilities granted to the PRC joint venture partner of 4720008 L) - AHBER I EHEK M 5T
Wuxi Heli, as further detailed in note 36(b) to the 36(b) °
financial statements.
The Company had guarantees amounting to RAGREMBETENBRA CRITHE Rt
HK$387,719,000 (2002: HK$213,930,000) in respect EREEN A#iE387,719,0008 T (==
of banking facilities and finance lease contracts T 4 : 213,930,000 ) ZER - He
granted to its subsidiaries, and approximately #9 90,447,000 T (Z T FT = F
HK$90,447,000 (2002: HK$86,474,000) of which was 86,474,000/ ) EHWENA ©
utilised at the balance sheet date.
OPERATING LEASE ARRANGEMENTS 34. BEFHA L HE
The Group leases certain of its office properties and AEEBEBREEHOCHERETHAE
warehouses under operating lease arrangements. ERER  -WMAEMEREE ZHALN BB
Leases for office properties and warehouses are EBFNEF -
negotiated for terms ranging from one to eight years.
At the balance sheet date, the Group had total future REER - AEBERBIAITRHEELEELN 2
minimum lease payments under non-cancellable AiexEBES@EEN TR -
operating leases falling due as follows:
Group
rEHE
2003 2002
—BR=F —TIT_F
HK$’000 HK$'000
FHET FAET
Within one year —FR 10,766 7,810
In the second to fifth years, inclusive E_ZFERF
(BRERMSF) 32,424 20,680
After five years AF1% 5,461 19,512
48,651 48,002
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Notes to Finuncial Statements B # 38 & i &+

31 December 2003 —ZEZE=fF+_A=+—H

35. COMMITMENTS 35. K
In addition to the operating lease commitments B EXHi3E34 Fratit 2 B MA N - A&
detailed in note 34 above, the Group had the BREEHBUATEARRE
following capital commitments at the balance sheet
date:
2003 2002
—EB=F —EECF
HK$’000 HK$’000
FET FAET
Plant and machinery: = B A
Contracted, but not provided for 2 5T 4918 3 7k B 2,910 -
At the balance sheet date, the Company did not REEER » ARRWEMERERAE (ZF
have any significant commitments (2002: Nil). ToF®m) o
36. RELATED PARTY TRANSACTIONS 6. MEALXR 5
(a)  During the year, the Group had the following (a) FA - AEEHARFEZEHQAZE
material transactions with its jointly controlled ARSWAT :
entities:
2003 2002
—E2=F _—ZTT_-F
HK$’000 HK$’'000
FET FAET
Purchases of raw materials BERERME 9,048 8,113
Purchases of finished goods BEENKS - 2,049
Sale of raw materials & R AR 2,769 810

EHEREEERAA
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

36. RELATED PARTY TRANSACTIONS 36. MEALXR 5 (&)
(continued)
The above purchases of raw materials were RTEGLETREZEESN - LB RM
carried out at terms similar to those offered B iR E MR e T 2 BOURTOETT - &
by other suppliers, except that a longer credit MHEXGNHIRBAEE 2 EBHEK - WL
period was granted. The above sales A BER I ERBFE -

transactions were carried out in accordance
with the Group’s pricing policy, and were

calculated on a cost-plus basis.

(b)  The following were accounted for by the Group (b) AEEREHMFEPREE BN
in respect of material transactions between PREEGEBHIBMBEATREANGE
Wuxi Heli and the PRC joint venture partner TRATRS

or associates of the PRC joint venture partner

during the year:

(i) (i)

2003 2002

—BR=F —TT_F

HK$’000 HK$'000

TER FHET

Purchases of raw materials BERERME 1,046 6,495

Sales of finished goods i & B K Gh - 165

Rent, utilities and other HE - KE

operating expenses Hihis & & 2,790 2,857

The above sales transactions were FHMHER S IRBEAREE 2 EEBHE - A

carried out in accordance with the AR AR BRI EFETE - FllRBZR

Group’s pricing policy, and were SUARGES KEREMEEBERMZM

calculated on a cost-plus basis. The ZHIETDRBEESRFR - WREBRHE M ER

above purchases of raw materials and Frée T 2 MOUGE TR AR 1T - E— R AT =
payments for rent, utilities and other EERZEEH-

operating expenses were carried out in
the ordinary course of business, and
according to terms and conditions
similar to those offered by other
suppliers, except that a longer credit
period was granted.
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36.

37.

38.

Notes to Finauncial Statements Bf # & & K &%

RELATED PARTY TRANSACTIONS
(continued)

(ii) As at 31 December 2002, Wuxi Heli
provided a corporate guarantee to a
bank for facilities granted to an
associate of the PRC joint venture

partner for an amount of HK$472,000.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial
statements, due to the adoption of certain new and
revised SSAPs during the current year, the
accounting treatment and presentation of certain
items and balances in the financial statements have
been revised to comply with the new requirements.
Accordingly, certain comparative amounts have been
reclassified to conform with the current year’s

presentation.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on 20
April 2004.

31 December 2003 —ZEZE=fF+_A=+—H

36. MEANLTR 5 (&)

i) RZZEZ-_HF+_HA=+-—
H  &5FAm—FRTHE
THEGEBH - EBMBEAL
2 E B 472,000 L2 EE IR
HARER o

37. hEEF

B RS ER M EE 2P - RN FRERAE T
MR REFTEHERER  StRETEAR
MBRRETEB 22N ARGEHREFE
R AMAIARE Bt ETHBREFE
TUEBHNE  UMEAAFEZZIT -

38. HEMBHRE

A BHRREN _TTNFHA_THESE
EeHEREETE -

EHEREEERAA
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