NOTES TO THE FINANCIAL STATEMENTS
B0 5 e % B

For the year ended 31 December 2003
BEZFZ A ZH = —HIFEE

GENERAL

The Company is an exempted company incorporated in Bermuda
with limited liability. Its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company and it also
provides corporate management services. Its subsidiaries are
principally engaged in the design and marketing of telephone and

related products.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has adopted, for the first time, the
following Hong Kong Financial Reporting Standards
(“HKFRS(s)”) issued by the Hong Kong Society of Accountants
(“HKSA”), the term of HKFRS is inclusive of Statements of
Standard Accounting Practice (“SSAP(s)”) and Interpretations
approved by the HKSA:

SSAP 12 (Revised)

Income Taxes

The adoption of this standard had no material effect on the results
for the current or prior accounting periods and, accordingly, no

prior period adjustment is required.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention and in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting policies

adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31

December each year.
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NOTES TO THE FINANCIAL STATEMENTS
B0 5 A M

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Where a subsidiary operates under severe restrictions that
significantly impair its ability to transfer funds to the Company, the
Group’s interest in the subsidiary is accounted for as investments
other than held-to-maturity securities in accordance with SSAP 24
“Accounting for Investments in Securities” and included in the

Group’s balance sheet at cost less any identified impairment loss.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal, as

appropriate.

All significant inter-company transactions and balances within the

Group are eliminated on consolidation.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

Jointly controlled entities

Joint venture arrangements which involve the establishment of a
separate entity in which each venturer has an interest are referred to

as jointly controlled entities.

The Group’s interests in jointly controlled entities are included in
the consolidated balance sheet at the Group’s share of the net assets
of the jointly controlled entities less any identified impairment loss.
The Group’s share of the post-acquisition results of its jointly
controlled entities is included in the consolidated income

statement.

Revenue recognition

Sales of goods are recognised when goods are delivered and title has

been passed.

Interest income from bank deposits is accrued on a time basis by
reference to the principal outstanding and at the interest rate

applicable.
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NOTES TO THE FINANCIAL STATEMENTS
B0 5 e % B

For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EEEGEUR 4)

(continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated

depreciation or amortisation and accumulated impairment losses.

Depreciation and amortisation are provided to write off the cost of
items of property, plant and equipment over their estimated useful

lives, using the straight line method, at the following rates per

ER VY Y]
W3~ Jhs B e 45 A R B AT
B o X AR BAE R R A -

DS 1 DRE A E N
GPALTIN ik PR
A - A B Z R

annum:
Plant and machinery 20% i 7 B b i 20%
Leasehold improvements 15% HEY B 15%
Furniture, fixtures and equipment 15% R~ %8 Rkt 15%
Telephone and computer systems 30% Bl N EK RS 30%
Motor vehicles 20%-30% It 20%-30%

Assets held under finance leases are depreciated over their estimated
useful lives or, where shorter, the term of the relevant lease on the

same basis as assets owned by the Group.

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income

statement.

Leased assets

Leases are classified as finance leases when the terms of the leases
transfer substantially all the risks and rewards of ownership of the
assets concerned to the Group. Assets held under finance leases are
capitalised at their fair value at the date of acquisition. The
corresponding liability to the lessor, net of interest charges, is
included in the balance sheet as a finance lease obligation. Finance
costs, which represent the difference between the total leasing
commitments and the fair value of the assets acquired, are charged
to the income statement over the period of the relevant lease so as to
produce a constant periodic rate of charge on the remaining

balances of the obligations for each accounting year.

All other leases are classified as operating leases and the rentals
payables are charged to the income statement on a straight line basis

over the relevant lease term.
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NOTES TO THE FINANCIAL STATEMENTS
B0 5 A M

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Research and development expenditure

Expenditure on research activities is recognised as an expense in the

period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if it is anticipated that the
development costs incurred on a clearly-defined project will be
recovered through future commercial activity. The resultant asset is

amortised on a straight line basis over its economic useful life.

Where no internally-generated intangible asset can be recognised,
development expenditure is recognised as an expense in the period

in which it is incurred.

Impairment

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income

immediately.

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average method.
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NOTES TO THE FINANCIAL STATEMENTS
B0 5 e % B

For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EEEGEUR 4)

(continued)

Convertible notes

Convertible notes are separately disclosed and regarded as liabilities
unless conversion actually occurs. The finance cost recognised in the
income statement in respect of the convertible notes is calculated so
as to produce a constant periodic rate of charge on the remaining

balance of the convertible bonds for each accounting period.

Retirement benefit scheme contributions

Payments to the Mandatory Provident Fund Scheme are charged as
expenses as they fall due. The amount of contributions payable to
pension schemes in jurisdictions other than Hong Kong are also

charged to the income statement.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
initially recorded at the rates of exchange prevailing on the dates of
the transactions or at the contracted settlement rate. Monetary
assets and liabilities denominated in currencies other than Hong
Kong dollars are re-translated at the rates prevailing on the balance
sheet date. Gains and losses arising on exchange are dealt with in net

profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s operations
outside Hong Kong are translated at exchange rates prevailing on
the balance sheet date. Income and expense items are translated at
the average exchange rates for the year. Exchange differences arising,
if any, are classified as equity and transferred to the Group’s
translation reserve. Such translation differences are recognised as
income or as expenses in the period in which the operation is

disposed of.
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NOTES TO THE FINANCIAL STATEMENTS
B0 85 e A% B

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Taxation

Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income and expense that are
taxable or deductible in other years, and it further excludes income

statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities in
the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill (or
negative goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction

that affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and interests in
joint ventures, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or

part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply
in the period when the liability is settled or the asset realised.
Deferred tax is charged or credited in the income statement, except
when it relates to items charged or credited directly to equity, in

which case the deferred tax is also dealt with in equity.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
BEZFZ A ZH = —HIFEE

4. SEGMENT INFORMATION

Turnover represents the gross amounts received and receivable for
goods sold by the Group to outside customers, less returns and

allowances, during the year.

Geographical segments by location of customers with reference to
the location of final users of the telephones and related equipment
for the year ended 31 December 2003:

A 2 A B i

“%%ﬁ$$ﬁﬁ$%@ﬁ%ﬁg
F 84 & i 0B & A 14 Bir i
BN 2 E%ﬁo

BE-ZFZF=H+HA=+—HI
M 2 IR Y R (R R P R AE
ﬁ%ﬁaiéé%@ﬁﬁw% A
R P 2 T 1E i)

Europe Asia Pacific
B BKE
Other
Other Asia
United European Pacific
Kingdom  France Germany  Iraly Sweden Portugal  Spain countries Australia countries  Total
Kt
Kt BAE

£H O OEH BEOEAA

T

HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000

WaF  WOF BHEZ WM REX AE
HKS000 HKS000 HKS'000 HKS000 HK$000 HKS'000

T F#r TFéc TEc FEc FEc T L FEc FELd FiEx
TURNOVER BER 613,570 126429 158,073 138,974 36,334 25,995 38,601 87402 110913 17,27 1353518
RESULTS EL
Segment results NEES 50719 12,026 15,036 11925 2,644 2473 3672 8314 637 1639 114775

Unallocated corporate revenve  #E4M L2 AR
Unallocated corporate expenses /Mt 2 /4 7l B 3

Profit from operations B Al

Finance costs LIRS

Profit before taxation R it A

Taxation A

Profit before minority At D BIER
interests e i i

Minority interests E2 Ui 5

Net profit for the year A B

OTHER AR R
INFORMATION

Capital additions REEA

Depreciation and ERBHYE
amortisation of property, W Bk

plant and equipment
Amortisation of product BHERRE

development expenditure

761
(54,355)

61,181
(5,366)

55,815
(4,057)

51,758

51,718

27,136

1,449

11,550
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NOTES TO THE FINANCIAL STATEMENTS
E\j‘ % %ﬁ i% l}ﬁ‘ _‘ﬁ?E For the year ended 31 December 2003

BE-FEZFF AT LA

4. SEGMENT INFORMATION (continued) 4. S FE R )
Europe Asia Pacific
B BAE
Other
Other Asia
United European Pacific
Kingdom  France Germany  Ttaly  Sweden Portugal  Spain countries Australia countries  Total
L8]
Y] BAE

KR OOBE O BE OBAN RA OWEF  WIF BWEX  OWH WX A%
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000 HK§000 HKS000 HKS000 HKS'000
T#x T#x T#x TE#x Téx Téx Téx T#x T#x T TEx

CONSOLIDATED &8
BALANCE SHEET BEARE

ASSETS B

Segment asscts MEEE 112,033 38288 3745 7536 255 170 2549 7026 5987 3640 181,209

Unallocated corporate BB

assets G 194,865
376,094

LIABILITIES A

Unallocated corporate LY WA

liabilicies Ak 283,896
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2003 /Hj‘ % %& i% I}ﬁ‘ %‘E‘E

HE_FLE=4F+_HA=+—HIFE

4. SEGMENT INFORMATION (continued) 4. RE R )
Geographical segments by location of customers with reference to BE_ZFZF_HF+-A=+—HIt
the location of final users of the telephones and related equipment AR 2 R MR A B (R P T AE
for the year ended 31 December 2002: B ® 0y > M K827 A SO B A
BAETF Z B e i)
Europe Asia Pacific
el SN
Other
Other Asia
United European Pacific
Kingdom  France Germany Italy  Sweden DPortugal  Spain countries Australia countries  Total
it
it SR

EEOKE O BE ORKM O WA WEF EET EHEZX OB BX AF
HKS000 HKS000 HKS000 HKS000 HKS000 HK§000 HKS000 HKS000 HKS000 HKS000 HKS000
T#x T#x TFEr TFér Tér TEx Téx TEx Téx Téx Fiéx

TURNOVER BEH 38802 18694 60074 SB219 20,195 6517 16922 65037 6LES 20012 710,107
RESULTS 2
Segment results MEER B30 92 7560 7328 254 80 2130 8187 5476 2518 80,665
Unallocated corporate LYAWANGLIUN

revenue 400
Unallocated corporate BB AFRK

expenses (43,523)
Profit from operations B 37,542
Finance costs TS (4,132)
Profit before taxation WL A 33,410
Taxation fiH (101)

Profit before minority At P BRR

interests TR Al 33,309
Minority interests DU G (35)
Net profit for the year A R 33,344

OTHER INFORMATION {5

Capital additions REEA 9,708
Depreciation and VS LS

amortisation of PR Rt f

property, plant and

equipment 1,260
Amortisation of product  BESHFE i P B St

development expenditure 6,720

—TT-FEH | FRNBEARAT | 49




NOTES TO THE FINANCIAL STATEMENTS
B0 5 A M

For the year ended 31 December 2003
HEZEEZ=Ff - HA=1T—HILFEF

4. SEGMENT INFORMATION (continued) 4. HEER ()

Europe Asia Pacific
B BAE
Other
Other Asia
United European Pacific
Kingdom  France Germany  Ttaly  Sweden Portugal  Spain countries Australia countries  Total
L8]
Y] BAE

KR OOMR BE ORAN RA OWEF WET BWEX O WM BX A%
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000 HK§000 HKS000 HKS000 HKS'000

T#r T#x TFiér T#r Téc FEx TEx TEc T#Er TEr Tix
CONSOLIDATED &8
BALANCE SHEET BEARE
ASSETS (A
Segment assets NEgE 76341 8277 4579 14249 — 2931 593 3389 2646 118,638
Unallocated corporate ®AELZAR
assets B 43,961
162,599
LIABILITIES Ak
Unallocated corporate LY WA
liabilicies A 146,172

o B A A B B S SRR E
R B st &ooe & ek KA B et
o PRIUE > A 42 Ol 0 2 0 5T 3%
BB -

As all of the Group’s turnover and contribution to results were
derived from the design and sale of telephones and related
equipment. Accordingly, no separate business segment analysis is

presented for the Group.
REERZER-EE A
=t H o AREEIB0% L AT
HE N AR

As at 31 December 2003 and 2002, more than 90% of the
identifiable assets and liabilities of the Group are located in Hong

Kong.
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For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

5. PROFIT FROM OPERATIONS

NOTES TO THE FINANCIAL STATEMENTS

A 2 A B i

Profit from operations has been arrived at
after charging:
Product development expenditure

Less: Amount capitalised

Amortisation of intangible assets included
in selling and distribution expenses
Auditors’ remuneration:
- current year
- underprovision in prior year
Cost of inventories recognised as expenses
Depreciation and amortisation on:
- assets owned by the Group
- assets under finance leases
Loss on disposal of property, plant and
equipment
Staff costs, including retirement benefit

scheme contributions
and after crediting:

Interest income

FINANCE COSTS

Interest on:
- bank borrowings wholly repayable
within five years
- convertible notes

- finance leases

#2 w A
2003 2002
HK$°000 HKS$°000
Fi# o Tt oc
AR MR T 54
7 i BH 8% S0 20,562 11,806
W B & (16,492) (8,893)
4,070 2,913
G SHE KAy B X 2
e TE ' 11,550 6,720
1% B 4
— AR 690 650
—EEREA L 87 —
TERR L B X 2 fF B A 1,184,124 599,213
Pros RS DL & TH
—AREBHA L EE 1,089 1,149
—HREHE Y &E 360 111
HEYE - M kS EA
2 1R 72 9
B TRA » @558 K4EF
G (LT 25,782 22,967
WEFA :
FE A 40 87
6. BB HA
2003 2002
HK$’000 HKS$°000
Fi#T F it T
LN & JEHALE
— N AR N A BUE R
ZWIT & 5,025 2,335
— T i R 213 1,716
—MEHRE 128 81
5,366 4,132
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NOTES TO THE FINANCIAL STATEMENTS
E\j‘ % *ﬁ i% I}ﬁ‘ _‘ﬁ?E For the year ended 31 December 2003

BEFE=F T A= —HILFEE

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 7. EELEEMSE

Particulars of the emoluments of the directors and five highest paid

HRER LA R AT AN LRAEE

individuals for the year were as follows: e e
(a) Directors remuneration (a) EFME
2003 2002
HKS$°000 HK$°000
Fito FibT
Fees: 4
Executive directors HITHEE — —
Non-executive directors FHfTES 120 165
120 165
Other emoluments: Ho At 4
Executive directors HATES
- salaries and other benefits — #r 4 KA AR 10,800 7,675
- retirement benefit scheme — iR AT B At
contribution 48 43
10,848 7,718
10,968 7,883
The emoluments of the directors were within the following HEM S0 5 T4
bands:
Number of directors
B YN
2003 2002
Not exceeding HK$1,000,000 A 1,000,000 # 6 3 4
HK$1,000,001 to HK$1,500,000 1,000,001 # 7& — 1,500,000 #5 7T — 1
HK$1,500,001 to HK$2,000,000 1,500,001 # 7t — 2,000,000 # 75 — 1
HK$2,000,001 to HK$3,000,000 2,000,001 #5 76 — 3,000,000 % JC 4 2
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

A 2 A B i

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 7. EFELEEME m)

(continued)

(b) Employees’ remuneration (b) 1EE M2

Of the five individuals with the highest emoluments in the
Group, four (2002: four) were directors of the Company
whose emoluments are included in the disclosure in the
paragraph above. The emoluments of all the five highest paid

individuals including directors were as follows:

Salaries and other benefits 4 J At 4 A
Retirement benefit scheme AR AR A T 2 3K
contribution

The emoluments of these five individuals are within the

following bands:

HK$1,500,001 - HK$2,000,000 1,500,001 % 7€ — 2,000,000 i G
HK$2,000,001 - HK$3,000,000 2,000,001 % 7€ — 3,000,000 ¥ G

During the year ended 31 December 2003 and 2002, no
emoluments were paid by the Group to the five highest paid
individuals, including directors, as an inducement to join or
upon joining the Group or as compensation for loss of office.
In addition, no directors waived any emoluments during the

year.

FEAEERLZREME 2 A+
WA (ZFEE_FE N
Z) BN ZER . HMEHE
B E—B RS - AR
ez AL (BHEEF) 2 M
EMF

2003 2002
HK$°000 HK$000
T#70 T T
12,726 10,156
60 60
12,786 10,216

WhAREMEZ AL AT
S -

2003 2002
No. of No. of
employees employees
5 % H fE 5% H
5

RBE - FFZERFE
FFoAS—BLER &
S L 30 P 4 G
AL (REET) © fERIA
598 R 2 5 2 B SR e o
W o 50 9 BT
B -
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A I

8. TAXATION

For the year ended 31 December 2003
BEZEL=F A =1—HI-FE

The charge comprises: BLIA S A4
Hong Kong Profits Tax 5 F 5B

- Current year —REE

- Underprovision in prior years —EEBEA L
Overseas taxation of subsidiaries B &5 2 7] 2 ¥ AR TA

Deferred tax (note 28) WAERLIE (W 5E 28)

The charge for the year represents the provision for Hong Kong
Profits Tax calculated at 17.5% (2002: 16%) of the estimated

assessable profit of certain subsidiaries for the year.

In June 2003, the Hong Kong Profits Tax rate was increased from
16% to 17.5% with effect from the 2003/2004 year of assessment.

The charge for the year to Hong Kong Profits Tax has been relieved
by approximately HK$6,329,000 as a result of tax losses brought
forward from previous years. For the year ended 31 December
2002, no provision for taxation of certain subsidiaries of the Group
had been made in the financial statements as the assessable profit of
those subsidiaries which were subject to taxation was wholly

absorbed by tax losses brought forward.

Overseas taxation is calculated at the rates prevailing in the
respective jurisdictions. Other companies of the Group which are

subject to taxation incurred tax losses for the year.
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8. BiIH

2003 2002
HK$°000 HK$°000
T#70 T8t
2,908 101
88 —
2,996 101
739 —
322 —
4,057 101

AR 2 BUIE S T AR T M
J& N A AR BE 2 Al E SRR U A 4%
FLR17.5% (ZFE F : 16%) 5 H
ZEWFIE B

NCERZENH > FiEAEEB
R 16%HE175%  H _ZE=4
/BT RBL A B

HR AR BB EFEEZBEEBR
AAEE R BEFEB S C R RL
6,329,000% G ° W —F X 4+
“AZT—HILEE > BRAEE
T Wi 2 B 2 R SRR i ] B K i
2 B TE s 1R A B8 o WO S
57 B I 2 W) 2 Bl TE A B R AE
B4 -

W AMBLIR )T 4% 45 ) R I 2 BLAT B
Rt A o AL A EMAMBUIA 2
o m A AR B B AR BLH I 1 o



For the year ended 31 December 2003
BEZFZ A ZH = —HIFEE

TAXATION (continued)

NOTES TO THE FINANCIAL STATEMENTS

The charge for the year can be reconciled to the profit before

taxation per the income statement as follows:

Profit before taxation

Tax at the domestic
income tax
rate of 17.5%
(2002: 16%)

Tax effect of expenses not
deductible for
tax purpose

Tax effect of income not
taxable for tax purpose

Utilisation of tax losses
previously not
recognized

Underprovision in respect
of prior years

Effect of different tax rates
of overseas subsidiaries

Others

Tax expense and effective

tax rate for the year

Rt iy 44 A

f¢ﬂ% SHLR 17.5%
(ZFEZ A 16%)
R ZBIA

TEBUE EARE 2
iﬁzﬁ]%}?/a

FEBBEA TR Z
WA 2 Bl 5 5 2
A T K e R
FiH B

HEBHA R
A1 Bl 24 7 2

IR B 2R 2
HoAth

A FEBLE S K
HIBR

Details of deferred taxation are set out in note 28.

A 2 A B i

8. BLIEH (&)
AAEFE 7 3 B 25 3 7 IR LR
FIBIEWNT -
2003 2002
HK$’000 % HKS$°000 %
FHTC F T
55,815 33,410
9,768 17.5 5,346 16.0
207 0.4 367 1.1
(6) — (8) —
(6,329) (11.3) (6,043) (18.1)
88 0.1 — —
308 0.6 — —
21 — 439 1.3
4,057 7.3 101 0.3

O HEE 0 EL 2 A S B 28 o

=

FEF | FRNEARAD |

55



56

NOTES TO THE FINANCIAL STATEMENTS

o 2 A I

9. DIVIDENDS

2003 Interim dividend of HK1.5 cent
per share paid (2002: nil)

2002 Special dividend of HKO.5 cent
per share paid

B ER =R HRE
B 1.5 WAL
#??#ﬁz i’i

Eff T AERRIRE

BB 0.5 # AL

The final dividend of HK2 cents per share for the year ended 31
December 2003 has been proposed by the directors and is subject to

approval by the shareholders in the general meeting.

During the year ended 31 December 2003, the Company paid an

interim dividend of HK1.5 cent per share. In addition, the special
dividend of HKO.5 cent per share for the year ended 31 December

2002 was paid out of the distributable reserve arising from the

reduction of the share premium account which were approved by
the shareholders of the Company on 6 June 2003.
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For the year ended 31 December 2003
HEBE=GFF =1+ —HILFEE

BB,
2003 2002
HK$000 HKS$'000
T#7C T# T
4,627 —
1,342 —
5,969 —

EFCDERARNBE -ZT =4+
“H=t1—HILEEE R R
WBE > AR RREERE £
R -

wEFZ=F+_H=1+—HI
R AN AEE AT RS 2
RS o BbAh > AR AR E
TEREBZAENH N HACHE A W)
173 Y 18 B T 2 AR 2 T Ak R i A
o RMEE FFET A=

+— H k4 B 0.5 Il 2 5 il P
M o

Py



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

A 2 A B i

10. EARNINGS PER SHARE 10. B K B A

The calculation of the basic and diluted earnings per share for the

year is based on the following data:

AR A JE 2 B R A I 2 ) ) AR
UM € S

Earnings for the purposes of basic earnings i DAt 58 & i 5 A 5 1) 2 22 Fl

per share
Effect of dilutive potential ordinary shares: BV 1 i 5 % 2 %78 i -
Interest on convertible notes (LY 2P
Earnings for the purposes of diluted P DARH A I 1 2 ) 2 28 R

earnings per share

Weighted average number of ordinary FA VAT B A B R 2
shares for the purposes of - 588 S Jon R - 14

basic earnings per share

Effect of dilutive potential ordinary shares: B /£ 4 # 5 2 2 %48 it -

Share options fi i e
Warrants iR IR HE 7B
Convertible notes QE 3L
Weighted average number of ordinary DA 5 P v ) 2
shares for the purposes of Rl S

diluted earnings per share

The computation of diluted earnings per share for the year ended 31
December 2002 did not assume the exercise of the Company’s
warrants as the exercise price of the warrants was higher than the

average market price of the Company’s shares.

2003 2002
HK$°000 HK$°000
T#7T Tt T
51,718 33,344

67 1,191

51,785 34,535
283,980,598 268,367,288
4,979,838 39,826
711,252 —
1,904,310 15,307,643
291,575,998 283,714,757

ArABE_FT_HFF A=t
F Ak 4R 2 4 il 2 5 - S
MRt fiA A 7l 2 G R IR
ol BB R 2 A A R A D A
2 P34 fE -

—TToFEf | FRNEERAT |
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A I

11. PROPERTY, PLANT AND EQUIPMENT

THE GROUP
COST

At 1 January 2003
Currency realignment
Additions

Disposals

At 31 December 2003

DEPRECIATION AND
AMORTISATION
At 1 January 2003
Currency realignment
Provided for the year

Eliminated on disposals

At 31 December 2003

NET BOOK VALUE
At 31 December 2003

At 31 December 2002

REM
A
MEZFZ=HF—]—H

i S 4

R-ZZ=F—-]—H
LLTE
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For the year ended 31 December 2003

BE_BE=#F+_H=+—HIFEF

11. W%~ BRE Kkt

Telephone
Leasehold  Furniture, and
Plantand  improve- fixtures and  computer Motor
machinery ments equipment  systems  vehicles Total
AR
HE HER BHER
RS MEEE k3f BRESR K k)
HK$000 HK$000 HK$000 HK$000 HKS$000 HKS$000
T#r FEx  FEc  FEc FEc T#Ex
= 219 1,086 2,876 1,075 5,256
= = 67 40 48 155
9,340 — 119 352 833 10,644
= = (141) (372) (94) (607)
9,340 219 1,131 2,896 1,862 15,448
— 30 932 1,421 699 3,082
— — 51 15 21 87
156 33 25 905 330 1,449
— — (95) (366) (60) (521)
156 63 913 1,975 990 4,097
9,184 156 218 921 872 11,351
= 189 154 1,455 376 2,174




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
BEZFZ A ZH = —HIFEE

11.

12.

PROPERTY, PLANT AND EQUIPMENT (continued)

At 31 December 2003, the net book value of the Group’s plant and
machinery, telephone and computer systems and motor vehicles
included an aggregate amount of approximately 9,184,000 (2002:
Nil), HK$112,000 (2002: HK$13,000) and HK$552,000 (2002:
HK$116,000), respectively, in respect of assets held under finance

leases.

The Company did not have any property, plant and equipment as at

the balance sheet date.

INTEREST IN SUBSIDIARIES

EL Y S
i R 1R

Unlisted shares, at cost

Less: Impairment losses recognised

Amounts due from subsidiaries JRE Wi ¥ I/ R kIR
Less: Allowance on amounts due from

subsidiaries

The amounts due from subsidiaries are unsecured, interest-free and
have no fixed repayment terms. In the opinion of directors, the
amounts will not be repayable in the next twelve months of the
balance sheet date and accordingly, the amounts are shown as non-

current.

Details of the Company’s principal subsidiaries at 31 December

2003 are set out in note 35.

A 2 A B i

11. W3 - B Kkt (@)

BoEE=ZHE+A=Z+—H @
HREHERAZEETN S » A&
B 2 R E Kk~ wEE MRS RS
FORBEZIREFE > 20l A REL
9,184,000% 7T ( ~E T " 4F 1 4E)
112,000% 7C (= ZF % 4 © 13,0001
J6) 552,000 76 (= F F A ¢
116,000 7€) °

AR G H AT T2 - R
J5 Bt fli o

12, 77 B Jag 2 vl 2 1 2

W I 2 ) M

THE COMPANY
A4

2003 2002

HKS$°000 HK$000

T80 T#T

86,803 86,803

(86,803) (86,803)

192,288 162,503

(115,536) (115,536)

76,752 46,967
OB S JE 2 ) T AT RS

RERCERYN FERL  ZFE
R O A &5 58 H R A+ AR
HE % > Bl 250 5y IF i B 2K IE o

ANFREKEFEWRBARR -FEF=
AT H =4 — H 2 EE O
350

FE=FEH | HENBERAT |
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NOTES TO THE FINANCIAL STATEMENTS
B0 5 A M

13.

14.

SUBSIDIARY NOT CONSOLIDATED

On December 11, 1998, the directors resolved to place H B
Electronics Limited (“HBE”), a wholly-owned subsidiary of the

Company incorporated in Hong Kong, into liquidation.

Following negotiations with the creditors of HBE, the Company
and other group companies had assumed the obligations of HBE
previously guaranteed by them and they had been recognised in the
financial statements. The Group had no further obligation to satisfy
the liabilities of HBE. During the year ended 31 December 2003,
the liquidation of HBE was completed.

INTEREST IN/AMOUNT DUE FROM (TO) A
JOINTLY CONTROLLED ENTITY

oAl — I

N
i3

Share of net assets of a jointly controlled entity
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S

13

14.

Az

\

For the year ended 31 December 2003
HEBE=GFF =1+ —HILFEE

 RERA Z W8 AT

R—=RANEFZH+—H  #EF
ok DA — ] A ol R O 2 2 B
Wit JB§ 2~ ) 3 i °E 1A PR\ (185

B EE-

BE % L) R T R RE R AR
AN ) B CHC A AR 4 A 2RI DU
A5 T 98 R 8 R T 2 S 0
AR B R T UAERE - AL
7E A 85 B0E T 2 AR5 T P AL
EME - BMEZFE=Z4F+ A=
t—HIEEE HEETZHERD

ST o

Fe— &8 AR 2 i
W (REAH) — [ & %8 2 7] sk
THE GROUP

K5

2003 & 2002

SRF=ER

=yt

HK$°000

Fite i

s
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2003 /Bd‘ % i& i% I}H‘ %‘E‘E

e _FFE=FTZH="1—HILEE

14. INTEREST IN/AMOUNT DUE FROM (TO) A 14. —R G B AT Z MR
JOINTLY CONTROLLED ENTITY (continued) We (FEAF) — il 5 78 A W) 3k JH
(%)
Details of the Group’s jointly controlled entity at 31 December WZEF=ZF+T+H=+—H &
2003 are as follows: EEGEARZFRWT

Proportion of nominal

Form of Place of value of registered

Name of jointly business registration/ capital indirectly
controlled entity structure operation held by the Company  Principal activities

AR ]

A Z i
GR-Y G EA EBRBIER G R JBe AR 2 T i L 451 LEEH
Shenzhen Guo Wei Incorporated The People’s 46% Manufacture of
Electronics Co., Ltd AT fi i Republic of telephone and
(“Guo Wei”) China related products
RN B T A R (the “PRC”) RE Hah &
(I'Eq B ) Hr g A R LA B R 7 i

(Formerly known as Shenzhen ([ ])

Top Guo Wei Electronics Co., Ltd.
il A8 R4 B BE 1A PR )

The Group’s entitlement to share in the profits of Guo Wei is in ASE B RS R RE L ] > o A
proportion to its equity interest. B2 i A o

The amount due from (to) the jointly controlled entity, which FEUL (FEAY) &8 Al 2 3HE FE AR
mainly arose from the trading activities of purchase of finished B 1) Ak JRE T B I R RS A R T A
goods from and procurement of suppliers, is unsecured, non- 2 BRI - 5% 55 BROH B AT -
interest bearing and repayable on demand. The above balances are B R E BRI R AR o Bl 456k
aged within 30 days at the respective balance sheet date. REBZHERABZE®BA=1TH

A o

—TToFEf | FRNEERAT |
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NOTES TO THE FINANCIAL STATEMENTS
B0 5 A M

14. INTEREST IN/AMOUNT DUE FROM (TO) A
JOINTLY CONTROLLED ENTITY (continued)

The following details have been extracted from the unaudited

management accounts of Guo Wei:

Resulr Eg 7
Turnover EEE
Loss from ordinary activities H #2852 B i s 18

before taxation

Profit from ordinary activities before AL BN H F B
taxation attributable to the Group I 8 i ¥

Financial position BN I

Non-current assets E X IRy

Current assets Vit )

Current liabilities Uit B £ £

Non-current liabilities i B A R

Net liabilities AR

Net assets attributable to the Group A e L BE
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For the year ended 31 December 2003
HEBE=GFF =1+ —HILFEE

14. F—HEB AT ZHER
W (EAT) — B % A Bl 2008
()

LUR BB TS 8% A B 2 ok R
CEY

2003 2002
HK$°000 HK$°000
il T
1,188,875 609,736
(976) (5,814)
12.31.2003 12.31.2002
HK$°000 HK$000
il it
168,072 163,755
111,377 48,323
(652,021) (583,283)
(1,267) (2,663)
(373,839) (373,868)




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

A 2 A B i

15. INTANGIBLE ASSETS 15. & E
Product
development
expenditure
b
B 8% 57
HK$°000
Fi#oc
THE GROUP AR
COST AR
At 1 January 2003 R-FE=HF——H 30,540
Additions nNE 16,492
At 31 December 2003 WoEFEEZAEF A =+—H 47,032
AMORTISATION AND IMPAIRMENT 0 5 T2 WA
At 1 January 2003 MR_FEZ=F—H—H 9,649
Charge for the year NN 11,550
At 31 December 2003 hWoEEZAEF A =+—H 21,199
NET BOOK VALUE IR
At 31 December 2003 WoEFEEZAEF A =+—H 25,833

At 31 December 2002 REFERZAESZH=+—H 20,891

Product development expenditure is amortised over a period of 3

years.

In the opinion of the directors of the Company, the intangible assets
are worth at least their carrying amount. At 31 December 2003,
other than an amount of approximately HK$9 million (2002:
HK$4 million) which related to products in the stage of
development, the remaining intangible assets were put into

commercial use.

FE il B 8% St ) = ARG o

ANAERRE  BVEERDMH
SFRHEEEME - R_FF=F12
A=1—H o BA B E %%
Pk Bt 2 K TE 4 £59,000,0009 7T (— %
& TAE 14,000,000 70) Ab > R R 2
BYEECIERERR

—TToFEf | FRNEERAT |
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NOTES TO THE FINANCIAL STATEMENTS
B0 5 A M

16. INVENTORIES

At 31 December 2003, all finished goods of the Group are carried at

cost.

17. TRADE RECEIVABLES, BILLS RECEIVABLES,
DEPOSITS AND PREPAYMENTS

At 31 December 2003, included in the Group’s trade receivables,
bills receivables, deposits and prepayments were trade receivables of
approximately HK$84,373,000 (2002: HK$64,184,000). The
Group allows an average credit period of 30 - 40 days to its trade

customers. Details of the aged analysis of trade receivables are as

follows:

0 - 30 days 0% 30H
31 - 60 days 31260 H
Over 60 days 60 HPL E

l SunCorp Technologies Limited | 2003 Annual Report

16.

17.

For the year ended 31 December 2003
HEBE=GFF =1+ —HILFEE

s

RoFF=FFoA=t—R &
S 2 A7 B AR AT

FE W ARk~ TEWOCR B%
1 4 Je WA K0H

NRE =T A=+ —H A
%) 84,373,000% T (= F & 4 ¢
64,184,000 70) YL & 5 MR 3G A
ALEEWE S RT - B -
e REMNRE - AEBEMEE Y
EF BT 5302400 5 58 -
W 5 MRk 2 R A AT sf i an R

THE GROUP
A%H

2003 2002
HK$’000 HK$000
T#70 T# T
29,985 32,838
46,250 31,142
8,138 204
84,373 64,184




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

18. TRADE RECEIVABLES WITH INSURANCE

19.

COVERAGE

Details of the aged analysis of trade receivables with insurance

coverage are as follows:

0 - 30 days 0% 30H
31 - 60 days 312 60 H

TRADE PAYABLES, DEPOSITS RECEIVED AND
ACCRUED CHARGES

At 31 December 2003, included in the Group’s trade payables,
deposits received and accrued charges were trade payables of
approximately HK$163,348,000 (2002: HK$70,011,000). Details

of the aged analysis of trade payables are as follows:

0 - 30 days 0230 H
31 - 60 days 312 60 H
Over 60 days 60 H L |

A 2 A B i

18. CH AR Z MW B 5 Bk sk

B B8R 2 REWCE 5 Rk 2 MRt > A
FEEIE

THE GROUP
ALEH

2003 2002
HKS$°000 HK$000
T80 Ti#7
88,916 31,845
3,337 9,963
92,253 41,808

19. EAHE B IR - CliEE K
W&t % H

R oERE=FFT_A=Z+—H > FH
#)163,348,0003 7T ( —FF 4
70,011,000 7C) &1 & 5 MR 3K 5HA
AL ESE YRR ke &
REGT 2 o MEAT R 5 HRak 2 HR i 4y
HEWT

THE GROUP
ALEH

2003 2002
HKS$°000 HK$000
T80 T 6T
60,986 22,671
45,401 20,055
56,961 27,285
163,348 70,011

—TToFFH | FRNEARAT |
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NOTES TO THE FINANCIAL STATEMENTS
B0 5 A M

20. OBLIGATIONS UNDER FINANCE LEASES

For the year ended 31 December 2003
HEZEEZ=Ff - HA=1T—HILFEF

20. AEME T ZHH

THE GROUP
AR
Present value
Minimum of minimum
lease payments lease payments
it RAKHL & BUE
2003 2002 2003 2002
HKS$°000 HK$000 HKS$°000 HK$000
Fi#to Tt o Fito Tt o
Amount payable under JEIR T B4R A
finance leases are Bz MENE
repayable as follows: HT 2 AT &%
Within one year — R 3,166 276 2,757 253
More than one year, but not i #—4f
exceeding two years {H AN 7 7 4 2,781 37 2,538 29
Within two to five years RE —EHEAFENRN 2,404 4 2,329 3
8,351 317 7,624 285
Less: future finance charges 18 A< % il & % Jf] (727) (32) — —
Present value of & BRI
lease obligations 7,624 285 7,624 285
Less: Amount due within 8 @ —4F A 2 8 ¢
one year and shown TE A fE
under current AR Z 3 IE
liabilities (2,757) (253)
Amount due after one year — A% 3 HH K 0E 4,867 32

The average lease term is 4 years (2002: 4 years). For the year ended
31 December 2003, the average effective borrowing rate was 7%
(2002: 13%). Interest rates are fixed at the contract date. All leases
are on a fixed repayment basis and no arrangements have been

entered into for contingent rental payments.

The Group’s obligations under finance leases are secured by the

lessor’s charge over the leased assets.

l SunCorp Technologies Limited [ 2003 Annual Report

AT ANE(CFEF 1
F) RBE_FZ=FT_H=1
—HILEE  BEBRZEERTH A
7% (—FF A T 13%) o FIREA
) HBARERT o A A B B R
REHEFT . > HIF R SR & 5T
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AL AR SRS > L
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For the year ended 31 December 2003
BEZFZ A ZH = —HIFEE

21. CONVERTIBLE NOTES

Balance at 1 January R—H—HZ &%
Repayment fB 12 R

Balance at 31 December

Amount repayable within one year

Amount due after one year

(a)

— R M) 2 R

On 19 July 2002, the Company entered into agreement with
the Group Bank Agent which was acting on behalf of the
holders of the convertible notes (the “Noteholders”), which
were issued pursuant to a restructuring agreement entered into
between the Company, Suncorp Partners Limited, the then
executive directors of the Company, and certain banks and
financial institution of the Company and its subsidiaries on 9
July 1999, to agree to modify the term of repayment and other
terms of the convertible notes and to issue 5,367,345 warrants
with the exercise price of HK$0.6 to the Noteholders of the
Company (the “Modification”). The conversion price of the
convertible notes was amended from HK$1.284 to HK$0.5.

Ry ZA=+—H &%
JRI — 4 R 52 2 BR

NOTES TO THE FINANCIAL STATEMENTS

A 2 A B i

21. W] e i R

THE GROUP
AND
THE COMPANY
A%H
K
AR
2003 2002
HK$°000 HK$000
T#70 T#T
15,640 29,640
(15,640) (14,000)
— 15,640
— (15,640)

(a) EA~? ?—Aﬁz‘tﬂ +jLE| Z'K

78 A BLAR R AT R SRR (TR 3%
— AN ELH LA BEEAL
A ~ Suncorp Partners Limited
AN ERZHGESR AL
R 2 45 SR AT B DA
VN ) /N T YA |
BB R ET) A A (ERF
Rl N]) 2 E BB AT
S TH ek o R BB ET R R R

R AT M SRR 2 FO A R K
qu 7 fE 06%75[’1*/\:]@
PR A N 17 5,367,34500 5
*&nﬂ 1@(?‘” ° T@H&mﬁgz
L0 1,284V 70 I 20,51
It o

FE=FEH | HENBERAT |
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NOTES TO THE FINANCIAL STATEMENTS

o 2 A I

21. CONVERTIBLE NOTES (continued)

22,

On 19 July 2002, the aggregate outstanding principal amount
of convertible notes were HK$27,639,649. Upon implement
of the Modification, out of the total outstanding principal
amount of HK$27.6 million, approximately HK$12 million
and HK$15.6 million were required to repay in September
2002 and September 2003 respectively.

There was no conversion during the year ended 31 December
2002. The convertible notes were secured by the pledge of all
the Company’s assets and its entire equity interest in nine

subsidiaries.

On 10 March 2003, all the outstanding convertible notes with
the principal amount of HK$15,640,000 were repaid by the
Company.

AMOUNTS DUE TO MINORITY
SHAREHOLDERS

The amounts are unsecured, non-interest bearing and have no fixed

repayment terms.

In the opinion of the directors, the amounts will not be repayable in

the next twelve months of the balance sheet date and the amounts

are therefore shown as non-current.

l SunCorp Technologies Limited | 2003 Annual Report

21.

(b)

0

For the year ended 31 December 2003
HEZEEZ=Ff - HA=1T—HILFEF

CE: 3 &% 3¢ )

WoEFEELAT LA
[ A A7 T 46 P EE R R 4 AR
£527,639,649%5 TG © it H i % 15
R AR o RL R E R A
%A 5y 27,600,000 ¢ - H A
12,000,000%5 7C % 15,600,000%%
TRAEG A —FE AN K
TEERZAENAER -

BEZFF_HF+_A=1—
F Ak 4R B2 I 49 9 f6e T 6 i SR
%o AR E M AL T I
B E R ILTA I A 7 2
AR ISCHEAE KA

WoERZHE=ZH+H > AN AE
| Jir A R AT 2 AT R A
4% 515,640,000 7T ©

HE 1 A Bl sk IR

SR By AR B I
@fy\,ﬁﬂf’

HHER S > Z5F R A
,é—»

AR A A A &fﬁfﬁiﬁﬂﬁ’b
I E FIH -



For the year ended 31 December 2003
BEZFZ A ZH = —HIFEE

NOTES TO THE FINANCIAL STATEMENTS

23. SHARE CAPITAL 23. it
Notes
it

Ordinary shares of HK$0.1 each: B T 0.1 ¥ o0 2 38 it
AUTHORISED: HE
At 1 January 2002, R-FF_HE—H—H -
31 December 2002 and 2003 _ERR_EREFFZAE
+ZH=+—H
ISSUED AND FULLY PAID: CBAT R MR AR -
At 1 January 2002, and R_FFE_HF—-A—H Rk
31 December 2002 “EETAE
+-A=+—H
Exercise of share options A7 {68 i R (a)
Exercise of warrants 17 i 58 B (b)
Issue of shares A7 AR ()

At 31 December 2003

Notes:

During the year ended 31 December 2003, 10,742,000 ordinary shares
in the Company of HK$0.1 each were issued upon the exercise of
7,325,000 and 3,417,000 share options at the exercise prices of
HK$0.292 and HK$0.567 each respectively.

During the year ended 31 December 2003, 2,484,228 shares in the
Company of HK$0.6 each were issued upon the exercise of 2,484,228

warrants at the exercise price of HK$0.6 each.

On 22 August 2003, 26,900,000 ordinary shares of HK$0.1 each were
issued and allotted to Suncorp Partners Limited at HK$0.96 per share
and the net proceeds are to be used for the establishment of a new
manufacturing plant in a lower cost base in the southern part of the PRC

and for general working capital of the Group.

RoZE=EF A=A

308,493,516

A 2 A B i

PN

Number of
shares Amount
J&t A B H B
HK$°000
F#&
2,500,000,000 250,000
268,367,288 26,837
10,742,000 1,074
2,484,228 248
26,900,000 2,690

30,849

et -

(@)

(b)

HEZELZ=F T A= —HILE
£ 5 10,742,000 45 B T8 {H 0.1 7T 2
A8 ) 28 2R AT (417,325,000 K
3,417,000/ B FREHE 16 (17 6548 43 il A
BE430.292 JC K 0.567# T0) AT ©

BEZZFZ=F A =+—HILF
B > 2,484,228 % 5 i 1 (B 0.6% T 2
¢A1%%6Mﬁﬁ2%mmwﬁﬁ
HE 38 IR (17 8 2% 45 17 0.6¥ 7T ) %%
7 e

REFF=FNAZ+2H > AAF
DL it 0.96%5 JC ] Suncorp Partners
Limited 17 & B % 26,900,000/ A5
THF0. 175 70 2 35 78 JB > P75 0k 4 15t
BEN B PR A6 v I R 8 DA e A B
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23.

24.

SHARE CAPITAL (continued)

All the new shares issued during the year ended 31 December 2003

ranked pari passu with the then existing shares in all respects.

There were no movements in share capital of the Company during
the year ended 31 December 2002.

WARRANTS

During the year, 2,484,228 warrants with the exercise price of
HKS$0.6 each were exercised and the additional 2,484,228 shares
were issued for the aggregate proceeds of approximately

HK$1,491,000 before the related share issue expenses accordingly.

At 31 December 2003, the Company had outstanding 2,883,117
(2002: 5,367,345) warrants with the exercise price of HK$0.6 each
to be exercised at any time on or before 1 June 2004. Exercise in full
of such warrants would result in the issue of 2,883,117 additional
ordinary shares of HK$0.1 each.

During the year ended 31 December 2002, no warrants were

exercised.

l SunCorp Technologies Limited | 2003 Annual Report
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For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

25. Ji B HE EH
() #TIERZIHERE

25. SHARE OPTIONS SCHEME

(I) Options to employees

Pursuant to a share option scheme of the Company adopted
on 19 April 1994 (the “1994 Scheme”) and another share
option scheme of the Company adopted on 7 September 1999
(the “1999 Scheme”), the Company’s board of directors of the
Company may, at its discretion, grant options to any
employees of the Company and its subsidiaries, including
executive directors of any of such companies, to subscribe for
shares in the Company for the primary purpose of providing

incentives to directors and eligible employees.

The subscription price of the option shares shall be a price to
be determined by the directors of the Company being not less
than 80% of the average of the closing prices of the Company’s
shares traded on the Stock Exchange for the five trading days
immediately preceding the date of offer of the option or the

nominal value of the shares of the Company, whichever is

higher.

The options under the 1994 Scheme can be exercised at any
time subject to certain restrictions contained in the offer
letters, within a period of ten years commencing from the date

of adoption of the 1994 Scheme.

The options under the 1999 Scheme could be exercised at any
time subject to certain restrictions contained in the offer letter,
within a period of three years commencing on the date falling
twelve months after the date of acceptance of an option.
Pursuant to an ordinary resolution passed in a special general
meeting held on 13 July 2001, the option period was
modified. The options under the 1999 Scheme can now be
exercised within a period of four years commencing on the

date of acceptance of an option.
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25. SHARE OPTIONS SCHEME (continued)
(I)  Options to employees (continued)

Pursuant to a special resolution passed at the general meeting
held on 23 May 2002 under which the Company’s board of
directors may, at its discretion, grant options to eligible
persons including directors and employees, a new share option
scheme (the “2002 Scheme”) was adopted by sharcholders, to
subscribe shares in the Company for the primary purpose of
providing incentives to directors and employees. No further
options shall be granted under the 1994 Scheme and the 1999
Scheme and the options which have been granted during the
life of the 1994 Scheme and the 1999 Scheme shall continue

to be exercisable.

The exercise price of the share options under the 2002 Scheme
is determined, at the discretion of the Directors, and must be

at least the higher of:

(a) the average of the closing price of the shares of the
Company as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately

preceding the relevant date of offer of the share options;

(b) the closing price of the shares of the Company as stated
in the Stock Exchange’s daily quotations sheet on the
relevant date of offer of the share options, which must be

a business day; and
(c) the nominal value of the shares of the Company.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the 2002 Scheme and any other share option
schemes of the Company (including the 1994 Scheme and the
1999 Scheme) shall not in aggregate exceed 30% of the shares

in issue from time to time.

The total number of shares issued and may be issued upon
exercise of the options granted to any individual under the
2002 Scheme and any other share option schemes of the
Company (including exercised, cancelled and outstanding
options) in any 12-month period must not exceed 1% of the

shares in issue.
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For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

25. Ji B RE S & ()
() #PIEEZIERKE (%)

25. SHARE OPTIONS SCHEME (continued)
(I) Options to employees (continued)

The 2002 Scheme will remain in force for a period of ten years
commencing from the date of adoption of the 2002 Scheme,
after which no further options shall be granted but the options
which are granted during the life of the 2002 Scheme may
continue to be exercisable in accordance with their terms of
issue and the provisions of the 2002 Scheme shall in all other
respects remain in full force and effect in respect thereof.
Options may be exercised in accordance with the terms of the
2002 Scheme at any time during the period as the board may
determine in granting the option but in any event not

exceeding ten years from the date of grant.

Options granted under the 2002 Scheme must be taken up
within 30 days of the date of grant. Upon acceptance of the
option, the grantee shall pay HK$1 to the Company by way of

consideration for the grant.

At 31 December 2003, the number of shares in respect of
which options could be exercisable under the terms of the
1994 Scheme, the 1999 Scheme and the 2002 Scheme was
1,953,600 (2002: 1,953,600), 10,759,500 (2002:
14,226,000) and 22,545,000 (2002: 9,350,000) representing
0.63% (2002: 0.73%), 3.49% (2002: 5.30%) and 7.31%
(2002: 3.48%), respectively of the shares of the Company in

issue at the date.

At 19 April 2004, all the outstanding share options granted
pursuant to the 1994 Scheme lapsed.

At 21 April 2004, the date of this annual report, the number
of shares in respect of which options would be exercisable
under the terms of the 1999 Scheme and the 2002 Scheme is
10,137,000 and 26,945,000 representing 3.28% and 8.72%,

respectively of the shares of the Company in issue at that date.
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For the year ended 31 December 2003
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25. i B B st ()
(II) #Z 7 Suncorp Partners Limited

25. SHARE OPTIONS SCHEME (continued)
(II) Options to Suncorp Partners Limited

74

During the period from 1 August 1999 to 31 December 2000,
the Company granted options to Suncorp Partners Limited
entitling Suncorp Partners Limited to subscribe for a total sum
of HK$7,500,000 for shares at a subscription price of
HK$0.05 per option, subject to adjustment, at any time
within three years from 10 September 1999. During the
period from 1 August 1999 to 31 December 2000,
40,000,000 options were exercised.

The number and exercise price of the options to Suncorp
Partners Limited were adjusted to 12,850,467 and
HK$0.428, respectively, as a result of the share consolidation
and the open offer of shares in the Company on 4 June 2001
and 21 June 2001 respectively.

During the year ended 31 December 2001, 9,894,659 options
were exercised after the adjustment in the exercise price. The
closing price of the Company’s shares immediately before 21
June 2001, the date of exercise, was HK$0.345.

During the year ended 31 December 2002, all the outstanding
2,955,808 options lapsed.

l SunCorp Technologies Limited | 2003 Annual Report
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NOTES TO THE FINANCIAL STATEMENTS
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SHARE OPTIONS SCHEME (continued)

The following table discloses the details of the Company’s share

options and movements in such holdings during the year:

Date of grant

ZHAM

Employees
f#A

6 June 1997

—NEERAAR

5 January 2000

“EREE-RIA

23-30 June 2000

SEREEA AT
Sl

1-5 July 2000

SEREGEL) AR

1-19 October 2000

“ZERETA-HETAA

5 June 2001
“ZF—HAAEH

4 December 2002
“EZHEFZANH
3 March 2003
“EE=H=H=H

9 December 2003
ZEEEFFZANHA

Expiry date

A

18 April 2004

ZEEENA+H

4 January 2004

ZRFNE—HMH

22-29 June 2004

“ERNEAA TSR
oG INE!

30 June, 1-4 July 2004

ZEZMEAAZTH
tHA—HZEMA

30 September,

1-18 October 2004
ZEENERAZTH
+H—HZ+AH
4 June 2005
ZXFREANANH
3 December 2007
“RELEFZAZH
2 March 2008
“EFNEZACH
8 December 2008
“EZNEFZANA

Notes

ik

()

Exercise
price

per share

IRATHEE
HK$
T

14.333
1.579

0.567

0.567

0.567

0.434
0.292
0.385

1.020

25. Ji B HE B (a0

TR T AF A AR 5%
R R I HE 2 B2 B 1

Cancelled/

Granted Exercised lapsed
Balance at during during during Balance at
1.1.2003 the year the year the year 31.12.2003
REZZR=ZE REZER=Z4E
—~H—H FER FZAZt—H
b4 3 TR R T M7 GRAVESt &tk
1,953,600 — — — 1,953,600
600,000 — — — 600,000
8,230,500 — (448,500) (49,500) 7,732,500
2,208,000 — (2,031,000 — 177,000
1,687,500 — (937,500) — 750,000
1,500,000 — — — 1,500,000
9,350,000 — (7,325,000 (30,000) 1,995,000
— 4,400,000 — — 4,400,000
— 16,150,000 — — 16,150,000
25,529,600 20,550,000 (10,742,000) (79,500) 35,258,100
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SHARE OPTIONS SCHEME (continued)

Date of grant

fAAM

Employees
1 5

6 June 1997

—WAEEARAAH

5 January 2000

“ERRE-AHA

23-30 June 2000

“ERREAFZHE
=tH

1-5 July 2000

“EEEELA-HELA

1-19 October 2000
EERRETLA-AET LA

7 November 2000
“ERRHEL A L0
5 June 2001
SERE—EANARHA

4 December 2002
ZEEZEFZANHA

Suncorp Partners Limited

10 September 1999
—“ARNAERATH

Expiry date

HHA

18 April 2004
ZZEZEMENA+AH
4 January 2004
“EFME-AIH
22-29 June 2004
“RENEAASTOHE
ZthA
30 June 1-4 July 2004
ZEENEAAZTH
+tH—HZINA
30 September
1-18 October 2004
“EEMERAZLH
+H—-HE+AH
6 November 2004
“EEWEF—AAH
4 June 2005
“EZHEAANA
3 December 2007
“ERLEF =R

9 September 2002
“EEZHEARAA

l SunCorp Technologies Limited | 2003 Annual Report

Notes

Exercise
price

per share

BRATHER
HKS
T

14.333

1.579

0.567

0.567

0.567

0.567
0.434

0.292

0.428

For the year ended 31 December 2003

25. JEBERESEE (a0

WE=FEZ = — LR

Cancelled/

Granted Exercised lapsed
Balance at during during during Balance at
1.1.2002 the year the year the year 31.12.2002
REZRE REFRE
—~H—H R FZAZtT—H
2 hitk A AR WA AT i3 V84 2 hik
1,953,600 — — — 1,953,600
600,000 — — — 600,000
8,253,000 — — (22,500) 8,230,500
2,403,000 — — (195,000) 2,208,000
1,687,500 — — _ 1,687,500
60,000 — — (60,000) —
1,500,000 — — — 1,500,000
— 9,350,000 — — 9,350,000
16,457,100 9,350,000 — (277,500) 25,529,600
2,955,808 — — (2,955,808 —
19,412,908 9,350,000 = (3,233,308 25,529,600




For the year ended 31 December 2003
e EE=FEf A=A —HILFEE

25.

NOTES TO THE FINANCIAL STATEMENTS

SHARE OPTIONS SCHEME (continued)

Details of the share options held by the directors included in the

above are as follows:

Date of grant

ZHAM

Directors

#

6 June 1997
—NEERAAR
27-30 June 2000
“EERREAAZTLHERE
=4FfH
19 October 2000
ZEZEZEF AT A
5 June 2001
ZERE-EANAHA
4 December 2002
“EZHEFZANE
3 March 2003
ZEREZHE=HZH
9 December 2003
ZEEEFFZANE

Expiry date

A

18 April 2004
SEEWERA AR
26-29 June 2004

“EFMEAAZHARE

—tH
18 October 2004
“ZFMEFA+AR
4 June 2005
ZEREREANN A
3 December 2007
“ZZEEFAZH
2 March 2008
ZEZENFZAZH
8 December 2008
“EFENETFZANR

Notes

ik

Exercise
price

per share

IRATHEE
HK$
T

14.333

0.567

0.567
0.434
0.292
0.385

1.020

A 2 A B i

25. i JBCRE 5T ) ()
TRBEBFEBANFHESFFA 2 Lk

il 7= .
IR AR 2 S )
Cancelled/
Granted Exercised lapsed
Balance at during during during Balance at
1.1.2003 the year the year the year 31.12.2003
REZZR=ZE REZER=Z4E
—~H—H I e S |
b4 3 TR R T M7 GRAVESt &tk
1,598,400 — — — 1,598,400
7,335,000 — — — 7,335,000
750,000 — — - 750,000
1,500,000 — — — 1,500,000
6,050,000 — (4,125,000 — 1,925,000
— 4,400,000 — — 4,400,000
— 7,600,000 — — 7,600,000
17,233,400 12,000,000 (4,125,000 — 25,108,400

—TToFFH | FRNEARAT |
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SHARE OPTIONS SCHEME (continued)

Date of grant

fAAM

Directors

i

6 June 1997
—AREFEAAAHE
27-30 June 2000
“ERREAAZTLARE
Sl
19 October 2000
“ERREFATLA
5 June 2001
“EEZ-HAANH
4 December 2002
ZEEZEFZANHA

Suncorp Partners Limited

10 September 1999
—WERA+H

Notes:

Expiry date

HHA

18 April 2004
“ZENEWA+AH
26-29 June 2004
ZEERNEAAZFARE
ZFH
18 October 2004
ZEEWEFA AR
4 June 2005
“EEHEAANA
3 December 2007
“ERLEF =R

9 September 2002
“EFZHEARAA

Exercise

price

Notes per share
Wt BRAREE
HK$

T

(a) 14.333
(b) 0.567
(b) 0.567
(b) 0.434
(c) 0.292
(d) 0.428

(a)  The options were granted pursuant to the 1994 Scheme.

(b)  The options were granted pursuant to the 1999 Scheme.

(c)  The options were granted pursuant to the 2002 Scheme.

For the year ended 31 December 2003
HEBE=GFF =1+ —HILFEE

25. JEBERESEE (a0

Cancelled/
Granted Exercised lapsed
Balance at during during during Balance at
1.1.2002 the year the year the year 31.12.2002
REZRE R-ZFZ &
—~H—H R FZAZtT—H
2 hitk A AR WA AT i3 V84 2 hik
1,598,400 — — — 1,598,400
7,335,000 — — — 7,335,000
750,000 — — — 750,000
1,500,000 — — — 1,500,000
— 6,050,000 — — 6,050,000
11,183,400 6,050,000 — — 17,233,400
2,955,808 — = (2,955,808 ) —
14,139,208 6,050,000 — (2,955,808) 17,233,400
Mt -
(a)  ARAR— JU U AR 51 8 T 45 1 2 R
1 -
(b) MR — JUJL LA R BT % 2
fh -
() MR =TT TR T 2 Kk
fh e
@ B=AUANEAA—HE-RFRE

(d)  During the period from 1 August 1999 to 31 December 2000, the

Company granted options to Suncorp Partners Limited, a company in

which a director of the Company, Mr Peter Francis AMOUR is entitled

to exercise one-third or more of the voting power at the general meeting

of Suncorp Partners Limited.

During the year ended 31 December 2003, total consideration

received during the year from employees for taking up the options
granted amounted to HK$29 (2002: HK$60).

l SunCorp Technologies Limited | 2003 Annual Report
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
BEZFZ A ZH = —HIFEE

25.

26.

SHARE OPTIONS SCHEME (continued)

The weighted average closing price of the Company’s shares

immediately before the dates on which the options were exercised

was HK$0.94 (2002: N/A).

No charge is recognised in the income statement in respect of the

value of options granted in the year (2002: nil).

A 2 A B i

25. Ji B HE B (a0

ST bl R 2 B IR A
/\:JE;’E{%ZHHT%¥£‘JLI&FEF?%0.94$%
T e 2 S S N ) )

AF 1A ST 4B A T A T4 R A (E

Z B KPR (CFE
i )

RESERVES AND DEFICIT 26. fitt fhi K J Al
Share  Contributed
premium surplus Deficit Total
B A ¥ BB s 4 Lk
HKS$°000 HKS$°000 HKS$°000 HK$°000
TF#T T#T F#r T#T
THE COMPANY YN/
At 1 January 2002 i s g2
—H—H 396,522 80,851 (519,754) (42,381)
Net profit for the year A Vi ) R — — 45,868 45,868
At 31 December 2002 R_FFE A
+ZH=+—H 396,522 80,851 (473,886) 3,487
Reduction of share premium — Hl| 3 i 17 i 5
(note 9) (F&E9) (396,522) — 396,522 —
Dividends paid 2K E — — (5,969) (5,969)
Shares issued at premium D Vi 8 8 47 IR Ay 27,378 — — 27,378
Share issue expenses J 1385 47 BA 32 (978) — — (978)
Net profit for the year A B VG ) B R — — 18,509 18,509
At 31 December 2003 e g a
+ZA=1+—H 26,400 80,851 (64,824) 42,427

The contributed surplus of the Company represents the difference
between the underlying net assets of the subsidiaries at the date on
which they were acquired by the Company and the nominal value of
the share capital issued by the Company as consideration for the

acquisition at the time of a group reorganisation in 1994.

AN RN L R AR AR 2 7T A B
J& o T B R A CE H 2 R
{H > BLAC R R A R B 1 — L
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26.

27.

28.

RESERVES AND DEFICIT (continued)

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for
distribution. However, a company cannot declare or pay a dividend,

or make a distribution out of contributed surplus, if:

(a) the Company is, or would after the payment be, unable to pay

its liabilities as they become due; or

(b) the realisable value of the Company’s assets would thereby be
less than the aggregate of its liabilities and its issued share

capital and share premium accounts.

In the opinion of the directors, the reserves available for distribution
to sharcholders of the Company at 31 December 2003 was
HK$16,027,000 (2002: nil).

MAJOR NON-CASH TRANSACTION

During the year ended 31 December 2003, the Group entered into
finance lease arrangements in respect of assets with a total capital
value at the inception of the leases of approximately HK$7,703,000
(2002: nil).

DEFERRED TAX LIABILITIES

At 31 December 2003, the deferred tax liabilities of the Group is
attributed to the accelerated tax depreciation and the deferred tax
charge of HK$322,000 has been recognised in the consolidated

income statement for the current year.

At 31 December 2002, the Group and the Company has unutilised
tax losses of approximately HK$36,166,000 and approximately
HK$16,457,000, respectively, available for offset against future
profits. No deferred tax asset has been recognised due to the
unpredictability of future profit based on a review on 31 December
2002. During the year ended 31 December 2003, the above tax
losses of the Group and the Company have been fully utilised.
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For the year ended 31 December 2003
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NOTES TO THE FINANCIAL STATEMENTS
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29. CONTINGENT LIABILITIES 29. AR HH
THE GROUP THE COMPANY
KEH Y/
2003 2002 2003 2002
HK$°000 HKS$000 HK$°000 HKS$000
T T T T
Guarantees given to banks in it T 54 T
respect of credit facilities Bz H17
utilised by: Bk
e
— subsidiaries — B2 7l — — 89,938 37,628
- a jointly controlled entity -—MaErd 73,861 74,861 73,861 74,861
Bills discounted with recourse WA EREL
Bl 0 116,232 39,398 — —
190,093 114,259 163,799 112,489
30. CAPITAL COMMITMENT 30. AR
THE GROUP
AL
2003 2002
HK$°000 HK$°000
FitoT Tt oo
Capital expenditure in respect of FE A RS MR 2
acquisition of plant and machinery EFTAE KRR
contracted for but not provided in WA H R B 2
the financial statements AP 1,040 —

The Company did not have any significant capital commitment at

the balance sheet date.

AN F G E H O AR T E R A
TR o
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BEFE=F T A= —HILFEE

31. OPERATING LEASE ARRANGEMENTS 31. A AR
THE GROUP
ALLH
2003 2002
HK$°000 HK$°000
T#7C T# T
Minimum lease payments paid under AL B AR R AL A
operating leases during the year: Sz Bk 4
— Premises — ¥k 1,523 934
As at the balance sheet date, the Group has commitments for future REER > AEERETYEZAR
minimum lease payments under non-cancellable operating leases in SR BT A > B R AR B R A
respect of certain premises as follows: SARWEWT -
THE GROUP
AL H
2003 2002
HK$°000 HK$°000
T#7T T# T
Operating leases which fall due: i -giika)ia e T
Within one year — R 596 655
In the second to fifth year inclusive AR LA
(BHE W) 529 442
1,125 1,097
Operating lease payments represent rentals payable by the Group Remfzle  MERAEB
for certain of its office properties. Leases are negotiated for an HETHWAZYEMES ZHE -
average term of 3 years and rentals are fixed for an average of 3 years. A3 5 = FRE M — K - Al

FRTFE ZAERE K -

The Company did not have any significant commitments under REEFH o AL B i AT AT A ] 4
non-cancellable operating leases at the balance sheet date. R B A 4 2 B R RIE o

82 l SunCorp Technologies Limited | 2003 Annual Report




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2003
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32.

33.

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the schemes are
held separately from those of the Group, in funds under the control
of trustees. The Group contributes 5% of relevant payroll costs to

the Scheme, which contribution is matched by employees.

The total cost charged to income statements of HK$607,000
(2002: HK$538,000) represents contributions payable to these

schemes by the Group in respect of the current year.

PLEDGE OF ASSETS

As at 31 December 2003, bank deposits of HK$13,390,000
(2002:HK$775,000) was pledged by the Group to secure credit

facilities granted to the Group.

As at 31 December 2002, all of the Company’s assets and its entire
equity interest in nine subsidiaries were pledged to secure the
convertible notes issued by the Company. Following the repayment
of convertible notes by the Company during the year ended 31
December 2003, this pledge was released accordingly.

32.

33.
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34. RELATED PARTY DISCLOSURES

@

(1

Balances with related parties

Details of the amounts due from/(to) a jointly controlled
entity and minority shareholders are set out in the

consolidated balance sheet and in notes 14 and 22 respectively.

Guarantee

At 31 December 2003, Mr Leung Shek Kong, a director of the
Company, provided a personal guarantee to a bank for the

acquisition of a motor vehicle to the extent of approximately

HK$434,000.

At 31 December 2002, no guarantee was given by any director

of the Company in favour of the Company and the Group.

(I11) Other related party transactions

The Group purchased finished goods of approximately
HK$1,184,124,000 (2002: HK$599,213,000) from Guo
Wei. In addition, as at 31 December 2003, certain of Guo
Wei’s bank borrowings amounting to approximately HK$74
million (2002: HK$75 million) were guaranteed by the
Group.

The transactions disclosed above were entered at terms

determined and agreed by the Group and Guo Wei.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2003 /Bd‘ % %& i% I}H‘ %‘E‘E

e _FFE=FTZH="1—HILEE

35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. F B A v A
Particulars of the Company’s principal subsidiaries as at 31 ApFgETEMBARAR - FE=
December 2003 are as follows: F+—H=1t—HZ#HEWT :

Proportion of
nominal value of

issued capital/

Place of Issued and fully registered capital
incorporation/  Form of paid share/ indirectly held by
Name of subsidiary establishment  legal entity  registered capital the Company Principal activities
KA RHESH
CEMk CBIRA/
AT S BRBA/ RUNEN
i) PR FR 3L 10 B HEEL AEMEAR MG BCREILG EEEH
%
SunCorp Industrial Limited Hong Kong Limited HKS$100 100 Trading of telephones and
M E A WA A & company  ordinary shares raw material sourcing
ARAF BB 1007 EEEY e UL
SunCorp (Service & England and ~ Limited £1,750 97  Co-ordination, repair and
Distribution) Limited Wales company  ordinary shares servicing of telephones
Stk R HIR2 R L@k and related equipment
B 1,750 % % M BERREER R
B
HB Electronics (China) British Virgin ~ Limited US$1 100  Investment holding
Limited Islands company ordinary share KGR
HEET (PR ERERHE ARAT LERIER
ARAF
SunCorp Communications England Limited £500,000 100 Marketing and customer liaison
(Europe) Limited and Wales company ordinary shares TG R PR
FtEW FHIRAF L
BB 500,000 3
MONDIAL Communications ~ Hong Kong Limited HK$2 100 Research, development and
Limited B company  ordinary shares marketing of telephones and
S TR PR ) PR ] TE R 2T related equipment
B ~ R B
&k S B
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

Name of subsidiary

MONDIAL Communications
(Europe) Limited

SunCorp Communications
Limited

e A PR R

SunCorp Information
Technologies (Asia) Limited

FHER R (SEH)
HIRA T

Place of
incorporation/  Form of
establishment  legal entity
o B
L B 457
England and Limited
Wales company
By | HRAH
VAR
Hong Kong Limited
i company
HRAH
Hong Kong Limited
i company
HRAH

Issued and fully
paid share/

registered capital

C#fT &
BRBA/
RUNEN

£10,000
ordinary shares
LAk
10,000 2

HK$775,000
ordinary shares
HK$225,000
non-voting
deferred shares
(Note below)
T
775,000 ¥ 7

TR IE R

225,000 i 7T
(5T SCHf&E)

HK$2
ordinary shares
ik
2T

Note: The deferred shares practically carry no rights to dividends or to receive

notice of or to attend or vote at any general meeting of the respective

companies or to participate in any distribution on winding up.
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For the year ended 31 December 2003
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35. EEME A F R ()

Proportion of
nominal value of
issued capital/
registered capital
indirectly held by

the Company Principal activities

AR RERSH
CRiTBA/
[N TN
A4 ¢ s
%

FERH

100  European marketing and
customer liaison for telephones
and related equipment

R M i 457 4 AL B
MBS LR ERER

100  Trading of telephones
B

JmE
M

y

=
i

=114

N F

100

100  Trading of telephones

C

pii

===
R

Fifat - R AE e BB b S WS A
Fl> IR A A RS B Z
CROT ONPA YIS T DN
B R BRI HER I A
5 B CBAT AT IR -
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. EEME A E R
(continued)
The above table lists the subsidiaries of the Group which, in the FEHERL > EOTIIAEE L HE
opinion of the directors, principally affected the results or assets and NEIHAEE EENEEELE T
liabilities of the Group. To give details of other subsidiaries would, BB RERZEL > FIHHAM
in the opinion of the directors, result in particulars of excessive W6t B 2 7] 22 A6 e i R TR
length.
All the above active subsidiaries operate principally in their Ak B A B s R A A 2
respective place of incorporation or establishment. THF RS ST B T L 2 A A o
None of the subsidiaries had issued any debt securities at the end of T AR A JBE 5t TR IR B0 AN 4F JE AT ] IR
the year, or at any time during the year. Y o % B JB 2 Sl A0 8 AT AT o £ 5

B -
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