31 December 2003

CORPORATE INFORMATION

The registered office of Global China Group Holdings
Limited is located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

During the year, the Group was involved in the following

principal activities:

. media
. property holding
. trading of photographic and electronic products

. investment holding

In the opinion of the directors, Luckman Trading Limited
("Luckman”) is the Company’s controlling shareholder,

which is incorporated in the British Virgin Islands.

IMPACT OF A REVISED STATEMENT OF STANDARD
ACCOUNTING PRACTICE (“SSAP”)

The following new and revised SSAP and Interpretation
are effective for the first time for the current year’s

financial statements and have had a significant impact

thereon:
. SSAP 12 (Revised): “Income taxes”
. Interpretation 20:  “Income taxes — Recovery of

revalued non-depreciable

assets”
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IMPACT OF A REVISED STATEMENT OF STANDARD
ACCOUNTING PRACTICE (“SSAP”) (continued)

These SSAP and Interpretation prescribe new accounting
measurement and disclosure practices. The major
effects on the Group’s accounting policies and on the
amounts disclosed in these financial statements of
adopting this SSAP and Interpretation are summarised

as follows:

SSAP 12 prescribes the accounting for income taxes
payable or recoverable, arising from the taxable profit
or loss for the current period (current tax); and income
taxes payable or recoverable in future periods,
principally arising from taxable and deductible
temporary differences and the carryforward of unused

tax losses (deferred tax).

The principal impact of the revision of this SSAP on

these financial statements is described below:

Measurement and recognition:

. deferred tax assets and liabilities relating to the
differences between capital allowances for tax
purposes and depreciation for financial reporting
purposes and other taxable and deductible
temporary differences are generally fully provided
for, whereas previously the deferred tax was
recognised for timing differences only to the
extent that it was probable that the deferred tax
asset or liability would crystallise in the

foreseeable future;
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31 December 2003

2.  IMPACT OF A REVISED STATEMENT OF STANDARD
ACCOUNTING PRACTICE (“SSAP”) (continued)

. a deferred tax liability has been recognised on

the revaluation of the Group’s land and buildings;

. a deferred tax liability has been recognised
relating to the fair value adjustments arising from

the acquisition of subsidiaries; and

. a deferred tax asset has been recognised for tax
losses arising in the current/prior periods to the
extent that it is probable that there will be
sufficient future taxable profits against which

such losses can be utilised.

Disclosures:

. deferred tax assets and liabilities are presented
separately on the balance sheet, whereas
previously they were presented on a net basis;

and

. the related note disclosures are now more
extensive than previously required. These
disclosures are presented in notes 11 and 33 to
the financial statements and include a
reconciliation between the accounting profit and

the tax expense for the year.
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IMPACT OF A REVISED STATEMENT OF STANDARD
ACCOUNTING PRACTICE (“SSAP”) (continued)

Further details of these changes and the prior year
adjustments arising from them are included in the
accounting policy for deferred tax in note 3 and in

note 33 to the financial statements.

Interpretation 20 requires that a deferred tax asset or
liability that arises from the revaluation of certain non-
depreciable assets and investment properties is
measured based on the tax consequences that would
follow from the recovery of the carrying amount of
that asset through sale. This policy has been applied
by the Group in respect of the revaluation of its
investment properties in the deferred tax calculated
under SSAP 12.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except
for the periodic remeasurement of certain fixed assets,
investment properties and investments in securities,

as further explained below.
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31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
for the year ended 31 December 2003. The results of
subsidiaries acquired or disposed of during the year
are consolidated from or to their effective dates of
acquisition or disposal, respectively. All significant
intercompany transactions and balances within the

Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the

Company’s subsidiaries.

Subsidiaries
A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly,

so as to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
profit and loss account to the extent of dividends
received and receivable. The Company’s interests in
subsidiaries are stated at cost less any impairment

losses.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and other
parties undertake an economic activity. The joint
venture company operates as a separate entity in which

the Group and the other parties have an interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture and the basis
on which the assets are to be realised upon its
dissolution. The profits and losses from the joint
venture company’s operations and any distributions of
surplus assets are shared by the venturers, either in
proportion to their respective capital contributions, or
in accordance with the terms of the joint venture

agreement.

A joint venture company is treated as:

(a) a subsidiary, if the Company has unilateral
control, directly or indirectly, over the joint

venture company;

(b) a jointly-controlled entity, if the Company does
not have unilateral control, but has joint control,
directly or indirectly, over the joint venture

company;

—EE=f+_HA=1+—H

IREHBEME (B)

RELE
RECEN—RRBANMEREMAILLZ
DR B ARERAMETEE R

o

AEEB - AECEN—EABUERLE
MASBEEME T HHEELES

R

EELRZEERBITRASAEER
EZHBE AELELEZEY
(RN REECEE - 2R E
BRMBEREMRBEE LD
SEEREBCHERBLAIRIEZ
B BERmE S

P % o>
S M R D>
: R
-+
\

n
X di

=

mE  H
F
ik U>

RELXRTIBRTHHEARS

(@) MWEBAR  WAABHZEZCERE
BEE R TAERSEEEE

(b) HEREHIE  WARANHZAED
XY BB EERKFREHE B
AEZRSBELAREHZAERE



31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Joint venture companies (continued)

(c) an associate, if the Company does not have
unilateral or joint control, but holds, directly or
indirectly, generally not less than 20% of the joint
venture company’s registered capital and is in a
position to exercise significant influence over the

joint venture company; or

(d) a long term investment, if the Company holds,
directly or indirectly, less than 20% of the joint
venture company’s registered capital and has
neither joint control of, nor is in a position to
exercise significant influence over, the joint

venture company.

Jointly-controlled entities

A jointly-controlled entity is a joint venture company
which is subject to joint control, resulting in none of
the participating parties having unilateral control over

the economic activity of the jointly-controlled entity.

The Group’s share of the post-acquisition results and
reserves of jointly-controlled entities is included in
the consolidated profit and loss account and
consolidated reserves, respectively. The Group’s
interests in jointly-controlled entities are stated in the
consolidated balance sheet at the Group’s share of net
assets under the equity method of accounting, less any
impairment losses. Goodwill or negative goodwill arising
from the acquisition of jointly-controlled entities, which
was not previously eliminated or recognised in the
consolidated reserves, is included as part of the Group’s

interests in jointly-controlled entities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Associates

An associate is a company, not being a subsidiary or a
jointly-controlled entity, in which the Group has a long
term interest of generally not less than 20% of the
equity voting rights and over which it is in a position

to exercise significant influence.

The Group’s share of the post-acquisition results and
reserves of associates is included in the consolidated
profit and loss account and consolidated reserves,
respectively. The Group’s interests in associates are
stated in the consolidated balance sheet at the Group’s
share of net assets under the equity method of
accounting, less any impairment losses. Goodwill or
negative goodwill arising from the acquisition of
associates, which was not previously eliminated or
recognised in the consolidated reserves, is included as

part of the Group’s interests in associates.

The results of associates are included in the Company’s
profit and loss account to the extent of dividends
received and receivable. The Company’s interests in
associates are treated as long term assets and are

stated at cost less any impairment losses.
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31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly-controlled entities represents the
excess of the cost of the acquisition over the Group’s
share of the fair values of the identifiable assets and

liabilities acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised
on the straight-line basis over its estimated useful life
of 1 to 10 years. In the case of associates and jointly-
controlled entities, any unamortised goodwill is included
in the carrying amount thereof, rather than as a
separately identified asset on the consolidated balance

sheet.

Prior to the adoption of SSAP 30 “Business
combinations” in 2001, goodwill on acquisition was
eliminated against consolidated reserves in the year of
acquisition. On the adoption of SSAP 30, the Group
applied the transitional provision of the SSAP that
permitted such goodwill to remain eliminated against
consolidated reserves. Goodwill on acquisitions
subsequent to the adoption of the SSAP is treated
according to the SSAP 30 goodwill accounting policy

above.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Goodwill (continued)

On disposal of subsidiaries, associates or jointly-
controlled entities, the gain or loss on disposal is
calculated by reference to the net assets at the date
of disposal, including the attributable amount of
goodwill which remains unamortised and any relevant
reserves, as appropriate. Any attributable goodwill
previously eliminated against consolidated reserves at
the time of acquisition is written back and included in

the calculation of the gain or loss on disposal.

The carrying amount of goodwill is reviewed annually
and written down for impairment when it is considered
necessary. A previously recognised impairment loss for
goodwill is not reversed unless the impairment loss
was caused by a specific external event of an
exceptional nature that was not expected to recur,
and subsequent external events have occurred which

have reversed the effect of that event.

Negative goodwill

Negative goodwill arising on the acquisition of
subsidiaries, associates and jointly-controlled entities
represents the excess of the Group’s share of the fair
values of the identifiable assets and liabilities acquired
as at the date of acquisition, over the cost of the

acquisition.
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31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Negative goodwill (continued)

To the extent that negative goodwill relates to
expectations of future losses and expenses that are
identified in the acquisition plan and that can be
measured reliably, but which do not represent
identifiable liabilities as at the date of acquisition,
that portion of negative goodwill is recognised as
income in the consolidated profit and loss account when

the future losses and expenses are recognised.

To the extent that negative goodwill does not relate to
identifiable expected future losses and expenses as at
the date of acquisition, negative goodwill is recognised
in the consolidated profit and loss account on a
systematic basis over the remaining average useful life
of the acquired depreciable/amortisable assets. The
amount of any negative goodwill in excess of the fair
values of the acquired non-monetary assets is

recognised as income immediately.

In the case of associates and jointly-controlled entities,
any negative goodwill not yet recognised in the
consolidated profit and loss account is included in the
carrying amount thereof, rather than as a separately

identified item on the consolidated balance sheet.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Negative goodwill (continued)

Prior to the adoption of SSAP 30 “Business
combinations” in 2001, negative goodwill arising on
acquisitions was credited to the capital reserve in the
year of acquisitions. On the adoption of SSAP 30, the
Group applied the transitional provision of the SSAP
that permitted such negative goodwill to remain
credited to the capital reserve. Negative goodwill on
acquisitions subsequent to the adoption of the SSAP is
treated according to the SSAP 30 negative goodwill

accounting policy above.

On disposal of subsidiaries, associates or jointly-
controlled entities, the gain or loss on disposal is
calculated by reference to the net assets at the date
of disposal, including the attributable amount of
negative goodwill which has not been recognised in
the consolidated profit and loss account and any
relevant reserves, as appropriate. Any attributable
negative goodwill previously credited to the capital
reserve at the time of acquisition is written back and
included in the calculation of the gain or loss on

disposal.
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31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or

corporate entities.

Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any
asset, or whether there is any indication that an
impairment loss previously recognised for an asset in
prior years may no longer exist or may have decreased.
If any such indication exists, the asset’s recoverable
amount is estimated. An asset’s recoverable amount is
calculated as the higher of the asset’s value in use or

its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
An impairment loss is charged to the profit and loss
account in the period in which it arises, unless the
asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with

the relevant accounting policy for that revalued asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment of assets (continued)

A previously recognised impairment loss is reversed only
if there has been a change in the estimates used to
determine the recoverable amount of an asset, however
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation), had no impairment loss been recognised

for the asset in prior years.

A reversal of an impairment loss is credited to the
profit and loss account in the period in which it arises,
unless the asset is carried at a revalued amount, when
the reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that

revalued asset.

Fixed assets and depreciation

Fixed assets, other than investment properties, are
stated at cost or valuation less accumulated
depreciation and any impairment losses. The cost of
an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after fixed assets have been put into
operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to
be obtained from the use of the fixed asset, the
expenditure is capitalised as an additional cost of that

asset.
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31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Fixed assets and depreciation (continued)

Changes in the values of fixed assets, other than
investment properties, are dealt with as movements in
the revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on an individual asset
basis, the excess of the deficit is charged to the profit
and loss account. Any subsequent revaluation surplus
is credited to the profit and loss account to the extent
of the deficit previously charged. On disposal of a
revalued asset, the relevant portion of the revaluation
reserve realised in respect of previous valuation is
transferred to retained profits as a movement in

reserves.

Depreciation is calculated on the straight-line basis to
write off the cost or valuation of each asset over its
estimated useful life, after taking into account its
estimated residual value, if any. The principal annual

rates used for this purpose are as follows:

Freehold land Nil
Leasehold land Over the lease terms
Buildings 2%-5%
Leasehold improvements 20%-33%
Furniture, fixtures and equipment 10%-30%
Motor vehicles 20%

The gain or loss on disposal or retirement of a fixed
asset recognised in the profit and loss account is the
difference between the net proceeds on disposal and

the carrying amount of the relevant asset.

IREHBEME (B)

EEEERITE (&
BREMFEUIINZEEEEBEZZS
EREMFEHEIRIE - HEEMNBEZ
BEERFEEBTRAEHEEM A2 H
ZEMENBRRANG - RRIAER
EfRES SULEAMBRZEM /R 5t
ABHX - EFHECEENTLHE &
REETRENGERERZ2EREN S
BERBAN  FRERED -

WEDUNERERSREE 2B AER
FHREMGHFAREE (WA BRMBHEX
AERGEE HEZZTEZFENT :

KARELM ES
HEL RHEFH
BF 2%— 5%
MENEKE 20%— 33%
B RERRE 10%—30%
RE 20%

REEEEHERRBEMELLRBRR
AERZ W EXER I EZREEMS
RRFRBEBRAECES



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Investment properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed and which are intended to be
held on a long term basis for their investment potential,
any rental income being negotiated at arm’s length.
Such properties are not depreciated and are stated at
their open market values on the basis of annual
professional valuations performed at the end of each
financial year. Changes in the values of investment
properties are dealt with as movements in the
investment property revaluation reserves. If the total
of this reserve is insufficient to cover a deficit, on a
portfolio basis, the excess of the deficit is charged to
the profit and loss account. Any subsequent revaluation
surplus is credited to the profit and loss account to

the extent of the deficit previously charged.

On disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations is released

to the profit and loss account.

Intangible assets

Intangible assets represent purchased data library,
copyrights, trademarks and domain names which are
stated at cost less any impairment losses and are
amortised on the straight-line basis over their estimated

useful lives of 20 years.
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31 December 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Leased assets

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased
asset is capitalised at the present value of the minimum
lease payments and recorded together with the
obligation, excluding the interest element, to reflect

the purchase and financing.

Assets held under capitalised finance leases are
included in fixed assets and depreciated over the
shorter of the lease terms and the estimated useful
lives of the assets. The finance costs of such leases
are charged to the profit and loss account so as to
provide a constant periodic rate of charge over the

lease terms.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group is
the lessor, assets leased by the Group under operating
leases are included in non-current assets and rentals
receivable under the operating leases are credited to
the profit and loss account on the straight-line basis
over the lease terms. Where the Group is the lessee,
rentals payable under the operating leases are charged
to the profit and loss account on the straight-line basis

over the lease terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Investments

Long term investments are non-trading investments in
listed and unlisted equity or debt securities intended
to be held on a long term basis. Short term investments
are investments in equity or debt securities not

intended to be held for an identified long term purpose.

Debt securities which are intended to be held to
maturity are accounted for as held-to-maturity
securities, while other securities are accounted for as
investment securities or other investments, as explained

below.

(a) Held-to-maturity securities
Investments in dated debt securities which are
intended to be held to maturity are included in
long term investments and are stated at cost,
adjusted for the amortisation of premiums or
discounts arising on acquisitions, less any
impairment losses, on an individual investment

basis.

The carrying amounts of held-to-maturity
securities are reviewed as at the balance sheet
date in order to assess the credit risk and whether
the carrying amounts are expected to be
recovered. Provisions are made when carrying
amounts are not expected to be recovered and
are recognised as an expense in the profit and

loss account in the period in which they arise.
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

(b)

(c)

Long term investment securities

Investments in dated debt securities and equity
securities, intended to be held for a continuing
strategic or identified long term purpose, are
included in long term investments and are stated
at cost less any impairment losses, on an

individual investment basis.

When a decline in the fair value of an investment
security below its carrying amount has occurred,
unless there is evidence that the decline is
temporary, the carrying amounts of the security
is reduced to its fair value, as estimated by the
directors. The amount of the impairment is
charged to the profit and loss account for the

period in which it arises.

Short term investments securities

Investments in equity securities and debt
securities which are not intended to be held for
an identified long term purpose are included in
short term investments and are stated in the
balance sheet at fair values. Fair values are
determined on the basis of their quoted market
prices at the balance sheet date, on an individual
investment basis. The gains or losses arising from
changes in the fair values of such investments
are credited or charged to the profit and loss

account in the period in which they arise.
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. FESHBEME (&)

(continued)

(d) Other investments
Other investments represent club memberships
which are intended to be held for long term
purposes. They are stated at cost less any
impairment losses, on an individual investment

basis.

The profit or loss on disposal of an investment is
credited or charged to the profit and loss account in
the period in which the disposal occurs, and is
calculated as the difference between the net sales

proceeds and the carrying amount of the investment.

Provisions against the carrying amounts of investments
are written back when the circumstances and events
that led to the write-down or write-off cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the

foreseeable future.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on actual cost,
first-in, first-out basis or weighted average basis, where
appropriate and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices
less any estimated costs to be incurred to completion

and disposal.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Cash and cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise cash on
hand and demand deposits, and short term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value, and have a short
maturity of generally within three months when
acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash

management.

For the purpose of the balance sheet, cash and cash
equivalents comprise cash on hand and at banks,
including time deposits, which are not restricted as to

use.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the

amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
balance sheet date of future expenditures expected to
be required to settle the obligation. The increase in
the discounted present value amount arising from the
passage of time is included in the finance costs in the

profit and loss account.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Income tax

Income tax comprises current and deferred tax. Income
tax is recognised in the profit and loss account or in
equity if it relates to items that are recognised in the

same or a different period, directly in equity.

Deferred tax is provided, using the liability method,
on all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and

their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences:

. except where the deferred tax liability arises from
the initial recognition of an asset or liability and,
at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

and

. in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, except
where the timing of the reversal of the temporary
differences can be controlled and it is probable
that the temporary differences will not reverse

in the foreseeable future.
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax
assets and unused tax losses, to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax assets and unused tax losses

can be utilised:

. except where the deferred tax asset relating to
the deductible temporary differences arises from
the initial recognition of an asset or liability and,
at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

and

. in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures,
deferred tax assets are only recognised to the
extent that it is probable that the temporary
differences will reverse in the foreseeable future
and taxable profit will be available against which

the temporary differences can be utilised.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the
deferred tax asset to be utilised. Conversely, previously
unrecognised deferred tax assets are recognised to the
extent that it is probable that sufficient taxable profit
will be available to allow all or part of the deferred

tax asset to be utilised.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period
when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet
date.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following

bases:

(a) advertising income, when the advertisements are

published or broadcasted;

(b) circulation income, when the newspapers and

magazines are delivered;
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Revenue recognition (continued)

(c)

(e)

(h)

from the sale of goods, when the significant risks
and rewards of ownership have been transferred
to the buyer, provided that the Group maintains
neither managerial involvement to the degree
usually associated with ownership, nor effective

control over the goods sold;

rental income, on a time proportion basis over

the lease terms;

from the rendering of services, when the services

are rendered;

interest income, on a time proportion basis taking
into account the principal outstanding and the

effective interest rate applicable;

dividend income, when the shareholders’ right to

receive payment has been established; and

revenue from the sale of properties, upon the
completion of the formal sale and purchase

agreements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year
basis. Under certain circumstances, such leave which
remains untaken as at the balance sheet date is
permitted to be carried forward and utilised by the
respective employees in the following year. An accrual
is made at the balance sheet date for the expected
future cost of such paid leave earned during the year

by the employees and carried forward.

Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in
order to be eligible for long service payments under
the Hong Kong Employment Ordinance in the event of
the termination of their employment. The Group is
liable to make such payments in the event that such a
termination of employment meets the circumstances

specified in the Employment Ordinance.

A provision is recognised in respect of the probable
future long service payments expected to be made.
The provision is based on the best estimate of the
probable future payments which have been earned by
the employees from their service to the Group to the

balance sheet date.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Employee benefits (continued)

Retirement benefits schemes

The Group operates defined contribution retirement
benefit schemes in Hong Kong and overseas for those
employees who are eligible and have elected to
participate in the schemes. Contributions are made
based on a percentage of the participating employees’
basic salaries and are charged to the profit and loss
account as they become payable in accordance with
the rules of the schemes. The assets of the schemes
are held separately from those of the Group in
independently administered funds. When an employee
leaves the Mandatory Provident Fund Exempted ORSO
retirement benefits scheme in Hong Kong or other
retirement benefits schemes overseas prior to his/her
interest in the Group’s employer contributions vesting
fully, the ongoing contributions payable by the Group
may be reduced by the relevant amount of forfeited
contributions. In respect of the Mandatory Provident
Fund retirement benefits scheme (the "MPF Scheme”),
the Group’s employer contributions vest fully with the

employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate
in a central pension scheme operated by the local
municipal government. These subsidiaries are required
to contribute a specific amount for the employees in
Mainland China, pursuant to the local municipal
government regulations. The contributions are charged
to the profit and loss account as they become payable
in accordance with the rules of the central pension

scheme.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Employee benefits (continued)

Share option schemes

The Company operates share option schemes for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. The financial impact of share
options granted under the share option schemes are
not recorded in the Company’s or the Group’s balance
sheet until such time as the options are exercised, and
no charge is recorded in the profit and loss account or
balance sheet for their cost. Upon the exercise of share
options, the resulting shares issued are recorded by
the Company as additional share capital at the nominal
value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is
recorded by the Company in the share premium account.
Options which are cancelled prior to their exercise
date, or which lapse, are deleted from the register of

outstanding options.

Borrowing costs
Borrowing costs are charged to the profit and loss

account in the period in which they are incurred.

Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within the
capital and reserves section of the balance sheet, until
they have been approved by the shareholders in a
general meeting. When these dividends have been
approved by the shareholders and declared, they are

recognised as a liability.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Dividends (continued)

Interim dividends are simultaneously proposed and
declared, because bye-law 140 of the Company’s bye-
laws grants the directors the authority to declare
interim dividends. Consequently, interim dividends are
recognised immediately as a liability when they are

proposed and declared.

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling at
that date. Exchange differences are dealt with in the

profit and loss account.

On consolidation, the financial statements of overseas
subsidiaries, jointly-controlled entities and associates
are translated into Hong Kong dollars using the net
investment method. The profit and loss accounts of
overseas subsidiaries, jointly-controlled entities and
associates are translated into Hong Kong dollars at the
weighted average exchange rates for the year, and their
balance sheets are translated into Hong Kong dollars
at the exchange rates at the balance sheet date. The
resulting translation differences are included in the

exchange fluctuation reserve.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Foreign currencies (continued)

For the purpose of the consolidated cash flow
statement, the cash flows of overseas subsidiaries are
translated into Hong Kong dollars at the exchange rates
ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong
dollars at the weighted average exchange rates for the

year.

SEGMENT INFORMATION

Segment information is presented by way of two
segment formats: (i) on a primary segment reporting
basis, by business segment; and (ii) on a secondary

segment reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other business segments. Summary

details of the business segments are as follows:

(@) the media segment publishes and distributes
newspapers, magazines and books to readers in
Hong Kong, Canada, the United States of America,
Europe and Australia, and selling the respective
content of such publications in Hong Kong and

Mainland China;
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(b)

(d)

(e)

SEGMENT INFORMATION (continued)

the human capital management segment publishes
and distributes recruitment magazines and
provides continuing education and corporate

training in Hong Kong and Mainland China;

the trading segment trades photographic and

electronic products;

the commercial printing segment provided the
services of printing of illustrated books,
typesetting and printing of financial documents.
The segment was discontinued in 2002 (note 7);

and

the corporate and others segment comprises the
Group’s Internet and information consultancy
services, investment and property holding business
and hotel operations together with corporate

expense items.

In determining the Group’s geographical segments,

revenues are attributed to the segments based on the

location of the customers, and assets are attributed to

the segments based on the location of the assets.

Intersegment sales and transfers are transacted with

reference to the selling prices used for sales made to

third parties at the then prevailing market prices.
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SEGMENT INFORMATION (continued)

In addition, to accord with the presentation adopted
in the current year, which in the opinion of the
directors, better reflects the underlying nature of the
Group’s business operations, transactions relating to
human capital management segment in the prior year
have been reclassified from media and corporate and

others segments.
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4.  SEGMENT INFORMATION (continued) 4, DEER(E
(a) Business segments (a) ¥¥oE

The following tables present revenue, profit/(loss)

and certain asset, liability and expenditure

information for the Group’s business segments.

TREJNAEEZEGERE D 2|
AER(BR)RETEE B
URFEXEHR

Group
158 Human capital Commercial printing
Media management Trading (Discontinued operations)  Corporate and others Eliminations Consolidated
EXOH
e AhEREER g% ([BRLEH) 2AREE H# &8
2003 00 2003 00 2003 002 2003 00 2003 00 2003 00 2003 00
CRRzF CTRCE CRRSE CTTCE CRRSE CRTCE CRRE CTRCE CRRSE CTRCE CRRsF CRTCE CRRSE CRIf
HKS'000  HKS'000  HKS'000  HKS'O00  HKS'000  HKSOD  HKS'000  HKSOOD  HKS'000  HKSO00  HKS'000  HKS'000  HKS'000  HKS'000
Fér T TEn T TEn T TEn T TEn T TEn T TEn T
(Restated) (Restated) (Restated) (Restated)
(E3) (E3) (E5)
Segment revenue:
Sales to external customers 978,460 841,030 31,582 IUT 166,564 109,006 - 101,177 3952 11,703 - - 1,181,558 1,094,133
Intersegment sales 2510 3,09 97 164 236 = = 14 53,051 3461 (56,154) (6,848) © =
Other revenue and gains \R 1,53 18,200 3 5 4,59 5,143 -w 4834 31,906 - - 60500 263,18
Intersegment other revenue ABERRERMA 4707 - ] - - ki3] - - 1451 35 (19,52)  (3,49) - -
Total Ll 993,269 862,349 30,14 3386 171,394 115,132 = 308,613 120,057 50,185 (15,406)  (10,346) 1,242,058 1,357,319
Segment results pERE 13,400 631 (11,63 (252) 1,733 4268 - LM (25,0900 (65.459) (21,580) 154,756
Interest and dividend income 17,189 10,169
Gain on disposal of subsidiaries - 93,35
Unallocated gains 8,735 1,009
Unallocated expenses, net - (15,957)
Profit from operating activities & 4,344 43,319
Finance costs BEHA 643 (1,00)
Reversal of provision for BEARAHL AR
impairment of interest RERE
in a jointly-controlled entity - - - - - - - - 17,196 - 17,196 -
Reversal of provision BRERAREHAR
for an amount due from a FEER
jointly-contralled entity - - - - - - - - 37,400 - 37,400 -
Provisions for amounts due
from jointly-controlled entities (6,075) (8,541) - - - - - - (5,313) (2,218) (11,388) (10,759
Loss on disposal of an associate - - - - - - - - (2,980) - (2,980) -
Share of profits and losses of:
Jointly-controlled entities 10,141 12,104 (110) (1,560) - - - - (134) (B384 2,689 (13,301)
Associates = = 1] ) = -6 18 (6,206) 168
Amortisation and impairment
of goodwill on acquisition of
jointly-controlled entities - - - - - - - - (3,890)  (t4,667) (3,890)  (14,687)
Profit before tax BRAER 3,50 03550
Tax ] (26,821)  (24212)
Profit before minority interests i OHHRE 9701 179,338
Minority interests HERRER 1,667 (24)570)
Net profit from ordinary activities R E (B8 %5
attributable to shareholders ] 12,368 154,768

Including gain on disposal of discontinued operations
of approximately HK$207,312,000.

* BREEED & B 4207,312,000
BT -
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4.  SEGMENT INFORMATION (continued) 4. HEEN(B)
(@) Business segments (continued) (a) X8 (&)
Group
3 ]
Human capital Commercial printing
Media management Trading (Discontinued operations)  Corporate and others Eliminations Consolidated
BEAR

] AIERER Lt ([BRLER) RARER HE &8

2003 00 2003 0 2003 00 2003 00 2003 00 2003 00 2003 0
C8%zE CTR°F %k CTR°F CR%cE CTRCF CR%cE CRR°F R8sk CRR°F CR%cE CRRCF D%z RROE
HKS'000  HKSO0  HKS'000  HKSO0  HKS'000  HKS'000  HKS'000  HKSO0  HKS'000  HKSOL0  HKS'000  HKSOL0  HKS'000  HKS'000
fér  TEr TR TR . TEn TEn

§ S0 §
T Téx  TEr  TEx  TEr TR TEr  FEn T

(Restated) (Restated) (Restated) (Restated)

(&5]) (E5]) (E5]) (&5])

Segment assets EE 387,904 542,325 13,214 4576 67,210 53,39 - - 755,388 8,125 - - L3776 139,018
Interests in jointly-controlled ~ RARESIAE ER

entities 204,385 11,882 8,370 4,068 - = = - 19,410 = - 335,087 235,360

Interests in associates REEARZER - - - - - 185 - - (B) 1,607 - - B 1nm

Unallocated assets FANEE 11,524 107

Total assets EEuE 1570380 1,584,247

Segment liabilities
Unallocated liabilities

155,923 150,851 2,013 38 15,615 B = 166,608 163,835 = - 09 BB

126923 113,014

Total liabilities AAREE a1
Other segment information: LAREH
Capital expenditure BERX 26,122 56,910 461 = ki) 182 = 18,281 3,189 604 = = 57,805 15917
Depreciation and amortisation § 11,740 30,346 431 - 835 899 - 4949 26,705 8,539 - - 43,657 46,13
Impairment losses recognised £

in the profit and loss account HEEE 5 1430 - - - - - m 6,427 18,59 - - 6,432 15,868
Other non-cash expenses LHERERS 14,090 8,863 108 - (420) (294) - 138 4,941 18,175 - B il 26,88
Revaluation deficit/(surplus), net &5 554 iE - 15,871 - - - - - - (3,486) (207) - = (3,48) 15,684

Surpluses on revaluation
recognised directly in equity,
et of deferred tax
(as restated) (&5) - 5,504 - - - - - - 2,857 861 - - 1,857 6,366
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4.  SEGMENT INFORMATION (continued) 4. HEEH(B)
(b) Geographical segments (b) HELE
The following table presents revenue and certain TEREINAEERRERE 52K
asset and expenditure information for the Group’s A ETEERALEHR -
geographical segments.
Group Australia,
558 Hong Kong and New Zealand
Mainland China North America and Europe Eliminations Consolidated
B AR
EEGE 13 REM Hi &4
2003 2001 2003 2002 2003 2002 2003 2002 2003 2002
$8=F  -TT-F C99sF C-FT-F 0 C99SF 0 CIT-E 0 C9§SF 0 CIT-F 0 C9¥SF CTECF
HK$'000 HK$ 000 HK$'000 HKS'000 HK$°000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
374 FEn FEn FET FEL FEx FEL FET 373 FiT
Segment revenue: ARMA
Sales to external customers AAREFHE 755,462 739,876 343,106 287,301 82,990 66,956 - - 1,181,558 1,094,133
Other segment information: EhAEEH:
Segment assets AREE 1,089,853 1,195,787 402,216 338,256 66,789 81 - - 1,558,858 1,577,170
Capital expenditure BERR 38,158 05,643 17,044 9,618 2,003 6 - = 57,805 75977
5. TURNOVER, REVENUE AND GAINS 5. EEH WARKS

Turnover represents the net invoiced value of goods
sold, after allowances for returns and trade discounts;
circulation income, after allowances for returns; net
advertising income, after trade discounts; the value of
services rendered; and gross rental income received

and receivable during the year.

EXERFANECEEmRERERE ZHITH
ZBEFE DREEZETUA -BER
HEHFMzEESUARE  RERBE
BEARCUEEYR cHE RARE -
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5. TURNOVER, REVENUE AND GAINS (continued) 5. EEE WARWKESE (B)
An analysis of turnover, other revenue and gains is as EEE HWARKZZAWOT
follows:
2003 2002
—BE=F ZEECF
Notes HKS$’000 HKS$’000
ioEz3 FERT FET
(Restated)
(&51)
Turnover BEH
Advertising income EE WA 699,465 625,559
Circulation income BITIRA 246,556 193,652
Radio broadcasting BEAEBRESHA
advertising income 23,992 21,553
Sales of photographic products HEBTEMER 165,773 107,984
Gross rental income HeEW AR 6,645 6,848
Rendering of printing services R4l AR (B 42 1E)
(discontinued) - 101,177
Others HAh 39,127 37,360
1,181,558 1,094,133
Other revenue HAb A
Interest income B U A 15,210 9,123
Investment income KERA 10,753 =
Dividend income from RE—BIELMBEEZRERA
an unlisted investment 1,316 —
Dividend income from KB EMEREZREWRA
listed investments 663 1,046
Declaration subsidy income e & By A 7,011 5,251
Recognition of deferred income BEEBA 2 TR 31 3,766 3,441
Others Hi 3,562 2,272
42,281 21,133
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5.

TURNOVER, REVENUE AND GAINS (continued)

EXE WARRE (B)

2003 2002
—EEZF —ET_F
Notes HKS’000 HKS’000
i FET FHET
(Restated)
(&51)
Gain Uy &
Gain on early termination RELEROBZE 2 s
of a lease agreement 31 14,866 -
Negative goodwill RERNER BB A
recognised as income ZEEE
during the year 17 7,094 17,345
Gain on disposal of short term HERMEE 2 e - F5E
investments, net 2,157 1,009
Unrealised gain on changes REBEEQNFEE
in fair values of short REH W FHE
term investments, net 6,578 —
Gain on disposal of land HE T REF s
and buildings 7,965 -
Gain on disposal of HEREYE W
investment properties 4,713 -
Gain on disposal of & E b E E & E W e
other fixed assets 119 =
Exchange gains, net bE 5 W5 5 8 651 118
Other revenue and gains HEal AR 86,424 39,605




6.

PROFIT FROM OPERATING ACTIVITIES

The Group’s profit from operating activities is arrived

at after charging/(crediting):

RERBER

- =F
— =

ES

<

ZF+-A=+—H

AEEZEEEBRFENGR,GA) ¢

2003 2002
—BE=F —ET-F
Notes HK$’000 HK$’000
fit it FET FHET
(Restated)
(&)
Depreciation weE 15 38,864 39,157
Revaluation deficit/(surplus) THREFZ
on land and buildings BB (BR) 15 (5,586) 14,927
Revaluation deficit on REME 2 E[ER
investment properties 15 2,100 737
Intangible assets: BREE 16
Amortisation for the year* FEHEHE 680 1,150
Impairment arising during FERE*
the year* - 6,704
680 7,854
Goodwill: e 17
Amortisation for the year* FREEH 4,113 1,050
Impairment arising during FERE*
the year* - 7,242
4,113 8,292
Negative goodwill recognised RERERBEA
as income during the year** 2B 17 (7,094) (17,345)
Auditors’ remuneration: TR 2
Current year REE 2,700 2,799
Underprovision in prior year EEREBETR 212 =
2,912 2,799
Minimum leases payments ReEHEEEA L
under operating leases: RERS
Land and buildings THIRETF 12,309 10,511
Other equipment Hih R 70 226
12,379 10,737




31 December 2003

6.  PROFIT FROM OPERATING ACTIVITIES (continued) 6. REEBEA (F)
2003 2002
—EEZF —ET_F
Notes HKS’000 HKS’000
iogz3 FET FAT
(Restated)
(E7)
Staff costs (including directors’ BITA
remuneration (note 9)) (BRESHS (H:739)
Wages and salaries TR & 422,747 424,725
Retirement benefits RRAE A B
scheme contributions 16,712 23,171
Less: Forfeited contributions O Rz R (2,022) (5,372)
Net retirement benefits RIREF G E
schemes contributions*** fH FOF B 14,690 17,799
Total staff costs BETRALE 437,437 442,524
Loss on strike-off of a subsidiary ~ B — B AR ZEE 4,348 2,277
Impairment of long term RO ERE
investments 2,537 2,631
Impairment of other investments  H % &5 E 5 -
Loss on disposal of HEHEMGE 2 B8
other investments 283 -
Unrealised loss/(gain) HHEERNTEEZD
on changes in fair values REHREBE/
of short term (Wezs) 558
investments, net (6,578) 15,957
Provisions for bad REBEREE
and doubtful debts 7,331 166
Provision for long service REIRGBE  F8
payments, net 32 1,558 2,163
Gross rental income e W AR (6,645) (6,848)
Less: outgoings B B8 3,125 1,762
Net rental income He WA FE (3,520) (5,086)




6.

PROFIT FROM OPERATING ACTIVITIES (continued)

*k

The amortisation and impairment of goodwill and
intangible assets for the year are included in “Other
operating expenses, net” on the face of the

consolidated profit and loss account.

The negative goodwill recognised in the consolidated
profit and loss account for the year is included in “Other
revenue and gains” on the face of the consolidated
profit and loss account. For the year ended 31 December
2002, the amount of negative goodwill recognised in
the consolidated profit and loss account included
HK$15,335,000 (restated) in respect of negative goodwill
arising from the acquisition of interest in a subsidiary
which is in excess of the fair values of the acquired
identifiable non-monetary assets as at the date of
acquisition and HK$2,010,000 of amortisation for the

year (note 17).

At 31 December 2003, forfeited contributions available
to the Group to reduce its contributions to retirement
benefits schemes in future years amounted to
approximately HK$103,000 (2002: HK$42,000).

6.

—EFE=F+-_H=1+—H

REEREF (B)

* REEHERBEVEEZBENRETA
GRAEBERR[AMLERS  FEIA -

* RAFESAERRERZAMEFALR
aRAXREtMBRARKREIR BE-T
Z-F+RA=+—HILFE  RREE
BRERZEEE LR EIE15,335,000%
(B A - E A REamEL
ZEEE - BRANIKE RSk
NERBEEZAAREBE REAFE
2,010,000/ 7T &) # 8K (HT5E17) ©

o RZEE=FF+_A=+—8 A%
B 50 HRUR SR B SR R AB M (3R 2 R M it
FEA R103,0008 T (ZTT — F
42,0007 7T) °
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DISCONTINUED OPERATIONS

On 25 January 2002, the Group entered into a sale and
purchase agreement with an independent third party
to dispose of its entire interests in Roman Enterprises
Holdings Limited and Super Grand Holdings Limited,
which together held the Group’s entire interests in
South China Printing Company (1988) Limited (“South
China”), Noble World Printing Company Limited, Roman
Financial Press Limited, Valiant Packaging (Holdings)
Limited and their subsidiaries (collectively referred to
as the “Disposed Assets”), for an adjusted consideration
of approximately HK$388,808,000. The Disposed Assets
were principally engaged in the provision of commercial
printing and financial printing services in Hong Kong
and overseas. The disposal was completed on 19 April
2002.

A gain on disposal of the Disposed Assets of
approximately HK$207,312,000 was recorded by the
Group upon the completion of the above disposal and

there were no tax expenses arising from the disposal.

The segment information of the Disposed Assets had
been disclosed under the “Commercial printing”

segment in note 4 to the financial statements.

BERIERH

AEER_ZE-_F-A-THhAEEBY
F-EIUEEHH  NEABRED
388,808,000/% T i & # Roman Enterprises
Holdings Limited X Super Grand Holdings
Limitedz 2 8 # % - ZMELAERFE
AEBRBEDR (—ANN) BRAQA
([FgZE]) « SMEIRIERADR BT
Bl & BB 2 A - Valiant Packaging
(Holdings) Limited X M B A7) 2 2 54
w(ERIEHEEE]) BHEEETE
S EG MR DR & & & EN R AR
BeohHER_TEZ_FHNATABR
B o

AEERENHECHEERERMBEEL
— I %41 /207,312,0005% 7T - i it &
I EEEBRBER °

BHEBEEZ D BENE NP BHREN T4
[REERER D BRE -
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DISCONTINUED OPERATIONS (continued) 7. BRILEEKE)
The turnover, other revenue, expenses, profit from BEEHLEEECEER  HltA - R
ordinary activities and tax expenses attributable to the Y OEEEBRNRBERIOAT

Disposed Assets were as follows:

2003 2002
—2B=F —TT_F
HKS’000 HKS’000
FET FET
Turnover EET - 101,177
Other revenue HAA - 138
Expenses 53 - (91,349)
Profit from ordinary activities B EB T = 9,966
Tax expenses BMIEFRX = (496)
FINANCE COSTS 8. ®EMAE
2003 2002
—22=F —EEF
HKS$’000 HK$’000
FET FET
Interest expense on a bank loan BEREFATBEEEL
wholly repayable within RITERZFERAXZ
five years 568 1,220
Interest on finance leases BMEHEFE 75 =

643 1,220
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9.  DIRECTORS’ REMUNERATION 9. EEME
Directors’ remuneration for the year, disclosed pursuant UTERESEBASSHARA R EE
to the Rules Governing the Listing of Securities on The ETEE (T ETER]) RA &GS 161
Stock Exchange of Hong Kong Limited (the “Listing EREYENEEHS -
Rules”) and Section 161 of the Companies Ordinance,
is as follows:
2003 2002
—BE=F —ET-F
HK$’000 HKS$’000
FET FAET
Fees: we :
Executive directors HWITE=S - 136
Non-executive directors FBTES 80 80
Independent non-executive BURTES
directors 430 432
510 648
Other emoluments to NTHITEZZ
executive directors: HiH & -
Salaries and other benefits e LEMBER 25,179 26,254
Retirement benefits RRAE A B
schemes contributions 90 241
25,269 26,495
25,779 27,143
There were no other emoluments payable to the FRYEMBIFITESINEMAHSE
independent non-executive directors during the year (ZEZE=F : &) o

(2002: Nil).



DIRECTORS’ REMUNERATION (continued) 9.

The number of directors whose remuneration fell within

the following bands is as follows:

Nil to HK$1,000,000 £ %1,000,0007% 7T

HK$1,500,001 to HK$2,000,000 1,500,001 7T 2,000,000/ 7T
HK$2,000,001 to HK$2,500,000 2,000,001;% 7T £2,500,0007% 7T
HK$2,500,001 to HK$3,000,000 2,500,0017% 7T % 3,000,0007% 7T

HK$3,000,001 to HKS$3,500,000 3,000,0017& 7T % 3,500,000/ 7T
HK$3,500,001 to HK$4,000,000 3,500,001& 7T 4,000,000/ 7T
HK$5,000,001 to HKS$5,500,000 5,000,001% 7T £5,500,000/% 7T

HK$6,000,001 to HK$6,500,000 6,000,001% 7T £ 6,500,000/% 7T
HK$6,500,001 to HK$7,000,000 6,500,001& 7T Z£7,000,0007% 7T

—EFE=F+-_H=1+—H

ExME (8)

EEMeN FTHAR -

Number of directors

EZ A
2003 2002
—EE=fF —ET-F
6 6
1 2
2 —
1 1
- 2
1 —
1 —
1 —
= 2

There was no arrangement under which a director
waived or agreed to waive any remuneration during

the year.

During the year, 20,900,000 share options of the
Company were granted to the directors in respect of
their services to the Group, further details of which
are set out in note 35 to the financial statements. No
value in respect of the share options granted during
the year has been charged to the profit and loss
account, or is otherwise included in the above directors’

remuneration disclosures.

AEEREEHMEITLRERRENEL
e 228k -

FA - ARAREETAAEEMERRS
i #% 120,900,000 B A - S5 E MBI 15
HEAMEIBZEE - BERATERFR
ROBREZEENRTARE FRE
BEZEBETEHALXEEHERE -
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10.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year
included five (2002: four) directors, details of whose

remuneration are set out in note 9 above. Details of

10. EfUREHEER

FAANSRFEERRANEE(ZEE
—E ) BREZMEFBED RN EXH
HIWE - HE-_TETE_F+-_A=+—H

the remuneration of the remaining non-director, highest LtEERTUERFHIEERELHE

paid employee for the year ended 31 December 2002 is HEHAT
as follows:

2003 2002

—EE=F ZEECF

HKS$’000 HKS$’000

FET FAET

Salaries and other benefits e hEMBERN - 2,080

Compensation for loss of office BERmE - 1,500

Performance related bonuses XEXREMS - -

Pension scheme contributions BRI - 50

- 3,630

The remuneration of the non-director, highest paid

BE_TT_F+_A=1T-HLFEZ

employee for the year ended 31 December 2002 fell —EBRRFCHESEEZHMEN T TF
within the following band: DI
Number of employees
BEAHY
2003 2002
—EBEZF —ET-F
HK$3,500,001 to HKS4,000,000 3,500,001/% 7t £4,000,0007% 7T - 1

During the year ended 31 December 2002, no share
option was granted to the non-director, highest paid

employee in respect of his service to the Group.

BE_TT_F+_A=+—HLFE
A ARBEYERFESRERFERRHE
ZRGAEE T RBAE -



1.

TAX

Hong Kong profits tax has been provided at the rate of

17.5% (2002: 16%) on the estimated assessable profits

arising in Hong Kong during the year. The increased

Hong Kong profits tax rate became effective from the

year of assessment 2003/2004, and so is applicable to

the assessable profits arising in Hong Kong for the whole

of the year ended 31 December 2003. Taxes on profits

1.

—EFE=F+-_H=1+—H

BIE

BEMNEBRNDRFARBEEL AR
ARG A - A17.5%(ZFEZF : 16%) B
KB - BEFCGHBUEZENR_FT
ZE/CETNIRFEER  ALBER
REZE_ZZ=F+_A=+—HILFE
EERBRELAZERABEN - REME
KR BARBEM BB - HIRARE

assessable elsewhere have been calculated at the rates BEBLE AR ZBRINE  TREM
of tax prevailing in the countries in which the Group RTED - 2R RIEGFE -
operates, based on existing legislation, interpretations
and practices in respect thereof.
2003 2002
—BE=F —EECF
HKS$’000 HKS$’000
FET FET
(Restated)
(&51)
Group: rEH:
Current REE
The People’s Republic of China: hEE AR AME
Hong Kong %5 5,584 1,265
Elsewhere H i i [= 120 123
Elsewhere H Al i @ 24,431 18,201
Under/ (over) provision BEFERETR/
in prior years (EBEEfE) (6,604) 10
Deferred (note 33) BT (KY#33) (1,893) 605
21,638 20,204
Share of tax attributable to: G ARIHIE
Jointly-controlled entities HEEZEH QA 5,183 4,008
Total tax charge for the year AEEREXLAHE 26,821 24,212
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1.

TAX (continued) 1. BE(E)
A reconciliation of the tax expense applicable to profit BEARRIREWNBAR - HAZEH AT KR
before tax using the statutory rates for the countries BENAFMRUBER 2 EEHEAEE

ARBRAEN ZREMX - BERHX
AECRBER 2 EER - ARERRE (A

in which the Company and its subsidiaries, jointly-

controlled entities and associates are domiciled to the

tax expense at the effective tax rates, and a FEEME)EHEBRME 2HERENT ¢
reconciliation of the applicable rates (i.e., the statutory
tax rates) to the effective tax rates, are as follows:
Australia,
New Zealand
North and Europe
Hong Kong Mainland China America BN HEW Total
Bk FERH 173 REM @t
HK$’000 % HKS’000 % HKS’000 % HKS’000 % HKS’000 %
TEx % TEx % FEx % FEx % FEx %
Group — 2003
Profit/(loss) before tax ~ B R ATETI/
(E8) (18,402) (22,059) 62,490 14,493 36,522
Tax at the statutory REAEHEGE
tax rate BB (3,222) 17.5  (7,280) 33.0 23,481 37.6 4,348 30.0 17,327 47.4
Effect on opening P& R
deferred tax of BERBE RE
increase in rates 1,264 6.9) - - - - - - 1,264 3.5
Adjustments in respect  AAEEIRE 2
of current tax of EHHBAE
previous periods 1,802 (9.8) - - (8,432)  (13.5) 2 02 (6,604)  (18.1)
Income not subject to tax HAMFZMA  (1,325) 7.2 - - (45,109)  (72.2) - — (46,434) (127.1)
Expenses not RAH 2 F%
deductible for tax 5399  (29.3) 860  (3.9) 45,627  73.0 2,909 201 54,795  150.0
Tax losses utilised ERNEHR
from previous periods ~ HEEE (9,682) 526 - - - —  (4,568)  (31.5) (14,250)  (39.0)
Tax losses not recognised i ZH
RBEE 14,183 (77.1) 6,540 (29.6) - - - 20,723 56.7
Tax charge at the BREEERRE
Group’s effective rate  tEZH1E 8,419 (45.8) 120 (0.5) 15,567 249 2,715 18.8 26,821 73.4
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11. TAX (continued) 1. BHE (&)
Australia,
New Zealand
North and Europe
Hong Kong Mainland China America LY RS | Total
ER HE RS % REM @zt
HK$’000 % HKS’000 % HKS’000 % HKS’000 % HKS’000 %
TéEx % TEx % TFEx % TFEx % TEx %
Group — 2002 KEE —
it g3
Profit/(loss) before tax Bt A1,/
(B&) 76,632 (34,811) 59,814 101,915 203,550
Tax at the statutory RETHERTEL
tax rate HE 12,261 16.0  (11,486) 33.0 21,57 36.1 33,352 32.7 55,698 27.4
Adjustments in respect  LAAEERE 2
of current tax of EARERE
previous periods = = 10 = = = = = 10 =
Income not subject BEMH 2 |A
to tax (54846)  (71.6)  (121) 0.3 (25888) (43.3) (31,287) (30.7) (112,142)  (55.1)
Expenses not TAMBZAX
deductible for tax 29,652 38.7 536 (1.5) 9,966 16.7 1,425 1.4 41,579 20.4
Tax losses utilised from  EFNALHRZ
previous periods HEBR (214) (0.3) - - - - (17) - (231) (0.1)
Tax losses not recognised i ¥ 2
HEBR 17,169 22,4 11,194 (32.2) 10,935 18.3 - - 39,298 19.3
Tax charge at the BRASEERHNE
Group’s effective rate ~ HEZHIB 4,022 5.2 133 (0.4) 16,584 7.8 3,473 3.4 24212 11.9
12. NET LOSS FROM ORDINARY ACTIVITIES ATTRIBUTABLE 12. RREGBEXBERRR

TO SHAREHOLDERS

The net loss from ordinary activities attributable to
shareholders for the year ended 31 December 2003 dealt
with in the financial statements of the Company was
HK$34,282,000 (2002: HK$79,071,000) (note 36(b)).

RARAMBREFRECBHE_SZT=
FHZA=+-—HLEFENREELRE
¥ B85 534,282,000 L (=TT =
% :79,071,000% 7T) (K3E36(b)) °
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13.

14.

DISTRIBUTION 13. 2k
2003 2002
—EEZF —EE_F
HKS$’000 HKS’000
FET FHET
Distribution of HK1 cent BRI BRI
(2002: Nil) per ordinary share (ZTT_F B2k 18,181 =
On 24 April 2003, the directors proposed a distribution RZEZE=-FHAZ-+EA  EF5E#EM
of HKS$0.01 per share (the “Distribution”) to the AARBRRELER0.01EB LYK ([5H
shareholders of the Company subject to the passing of R EBFE-ERIRER (DRER]D
a special resolution (the "Resolution”) as further EmiBE - FAEE  FRVMBHRERNTE
detailed in note 34(a)(iv) to the financial statements. 34(a)(iv) ° DIREEABRBBERIENT T
The Distribution was declared to the shareholders of EE=FRNAZTHBERIARARES
the Company whose names appeared on the register of MzARARE °
members of the Company on 24 June 2003 upon the
passing of the Resolution.
EARNINGS PER SHARE 14. BRBF

The calculation of basic earnings per share is based on
the net profit from ordinary activities attributable to
shareholders for the year of HK$12,368,000 (2002
(restated): HK$154,768,000) and the weighted average
of 1,827,265,463 (2002: 1,556,243,668) ordinary shares

in issue during the year.

The calculation of diluted earnings per share for the
year ended 31 December 2003 is based on the net
profit attributable to shareholders for the year of
HK$12,368,000.

BRERNGMDNEAFERREEAEE
% m A F 812,368,000 T (Z T = F
(E71) : 154,768,000/8 7T) R AEE B %
17T & mAR 2 INHE T19201,827,265,4630% (=
TT 4 :1,556,243,6680%) 5 & °

<

=4

P
2

E-_TE-FFT_A=t—HLFESE
BEm A TR AN R IR A A AR
3

12,368,000/ LET & ©



14.

EARNINGS PER SHARE (continued)

The calculation of diluted earnings per share for the
year ended 31 December 2002 is based on the net
profit attributable to shareholders for the year of
HKS154,768,00 (restated), adjusted by additional
interest income of HK$6,459,000 assuming partly paid-
up preference shares had been fully paid up at the
beginning of the prior year before converted into
ordinary shares, and the proceeds of which were placed
on 12-month Hong Kong dollar fixed deposits earning

interest of 1% per annum.

The weighted average number of ordinary shares used
in the calculation of diluted earnings per share is the
1,827,265,463 (2002: 1,556,243,668) ordinary shares in
issue during the year, as used in the basic earnings per
share calculation; the weighted average of 3,272,948
(2002: 88,900) ordinary shares assumed to have been
issued at no consideration on the deemed exercise of
all share options during the year and the weighted
average 6,156,093 (2002: 1,159,289,648) ordinary shares
assumed to have been issued on the deemed conversion

of all preference shares at the beginning of the year.
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15. FIXED ASSETS 15. EEEE
Group
%40
Furniture,
fixtures
Land and Investment Leasehold and Motor
buildings properties improvements equipment vehicles Total
THREF RENE AENEEE &R EERRE RE £t
HK$ 000 HK$'000 HK$’000 HK$000 HKS’000 HK$’000
TEx T A TEx FEx i
Cost or valuation: AAEZAE -
At 1 January 2003 RZEE=F-F-H 262,760 35,298 5,569 217,863 655 522,145
Additions AE - - 12,612 34,093 5,100 51,805
Acquisition of subsidiaries ~ REHBAF
(note 37(a)) (3t 37(a) - - - 590 - 590
Disposals HE (19,810) (31,000) (37) (15,630) (813) (67,290)
Surplus/ (deficit) on R/ (B4
revaluation 4,785 (2,100) - - - 2,685
Exchange realignment ELAR 4,391 - 547 2,492 (3) 7,417
At 31 December 2003 i3
+-A=1+-H 152,126 2,198 18,691 139,408 4939 517,362
Analysis of cost or valuation: KABHEEAM :
At cost ERAE - - 18,691 239,408 4,939 263,038
At 31 December 2003 “3%=F
professional valuation TZR=+-H
LEEME 152,126 - - - - 152,126
At 31 December 2003 “3%=F
directors’ valuation +-A=1+-H
LEERE - 2,198 - - - 2,198
152,126 2,198 18,691 139,408 4939 517,362
Accumulated depreciation: ~ ZHTE :
At 1 January 2003 RZEE=%-f-H - - 1,263 134,459 289 137,011
Provided during the year EREE 6,270 - 1,902 28,889 803 38,8064
Disposals e (852) - (20) (14,938) (672) (16,482)
Write-back on revaluation ~ Ef5 &M (5,703 - - - = (5,703)
Exchange realignment ERAE 285 - 34 1,862 2) 2,487
At 31 December 2003 RZEE=F
+-A=1+-H - - 5,487 150,272 418 156,177
Net book value: REFE:
At 31 December 2003 RZFE=%E
+-A=1-H 152,126 2,198 13,204 89,136 4501 361,185
At 31 December 2002 RZEEZF
+-A=+-H 262,760 35,298 3,306 83,404 366 385,134
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e
15. FIXED ASSETS (continued) 15. BEEE (&)
Company
Vi N/NG]
Furniture,
fixtures and
Land and Leasehold equipment Motor
buildings improvements B - vehicles Total
TREF HENXHEE LERRE AE i
HKS’000 HKS’000 HK$’000 HK$’000 HK$’000
FET FET FE FE FET
Cost or valuation: BABENEE :
At 1 January 2003 R-_EE=F—A—H 8,030 - 511 521 9,062
Additions NE N = 18 787 805
Transfer from/(to) g88,/ (ANHBLH
subsidiaries - 1,596 (249) - 1,347
Surplus on revaluation BHAH 310 - - - 310
At 31 December 2003 RZZE=fF
+-ZA=+—-H 8,340 1,596 280 1,308 11,524
Analysis of cost or valuation: ~ FXABEHBES I -
At cost N - 1,596 280 1,308 3,184
At 31 December 2003 —ET=fF
professional valuation +ZA=+—H
ZEREME 8,340 - - - 8,340
8,340 1,596 280 1,308 11,524
Accumulated depreciation: ZEiE -
At 1 January 2003 R-_EE=F—A—H - - 466 287 753
Provided during the year FREE 167 446 34 261 908
Transfer from/(to) sEa/(N)HELT
subsidiaries - 1,150 (229) - 921
Write-back on revaluation BHEE (167) - - - (167)
At 31 December 2003 RZTE=F
+ZRA=+-8 - 1,596 271 548 2,415
Net book value: REFE:
At 31 December 2003 RZZE=F
+-RA=+—H 8,340 = 9 760 9,109
At 31 December 2002 R-ZZEE_F
+=A=+-8” 8,030 = 45 234 8,309
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15. FIXED ASSETS (continued) 15. BEEE (8)
The land and buildings of the Group included above FRAEEZ T HEEFETIEEFH
are held under the following lease terms: ¥E
Mainland
Hong Kong China Elsewhere Total
58 R A it Hitt#th & &5t
HKS’000 HKS’000 HKS’000 HKS’000
FAET FAT FAET FHET
At valuation: A
Freehold XA = = 82,626 82,626
Long term leases REHEE 15,360 1,290 - 16,650
Medium term leases FHEEE 152,850 - = 152,850
168,210 1,290 82,626 252,126
The land and buildings of the Company included above ERARE 2 T REFETIIEEFH
are held under the following lease terms: ¥E
Mainland
Hong Kong China Total
5B HE R it &%
HKS’000 HKS’000 HK$’000
FHET FHET FE&T
At valuation: A
Long term leases RHIEE - 1,290 1,290
Medium term leases FHEEE 7,050 - 7,050

7,050 1,290 8,340




15.

FIXED ASSETS (continued)

The Group’s and the Company’s land and buildings were
revalued individually at 31 December 2003 by Chung,
Chan & Associates, independent professionally qualified
valuers, at an aggregate value of HK$252,126,000 and
HK$8,340,000 respectively, on an open market value

and existing state basis.

surpluses of HKS$4,902,000 and
HK$5,586,000 resulting from the valuations on the

Revaluation

Group’s land and buildings, have been credited to the
Group’s land and building revaluation reserve and
consolidated profit and loss account, respectively.
Revaluation surpluses of HK$37,000 and HK$440,000,
resulting from the valuations of the Company’s land
and buildings, have been credited to the Company’s
land and building revaluation reserve and profit and

loss account, respectively.

Had all the land and buildings of the Group and the
Company been carried at cost less accumulated
depreciation and impairment losses, the carrying
amounts would have been
HK$237,837,000 (2002: HKS$249,921,000) and

HK$8,086,000 (2002: HK$8,030,000), respectively.

approximately

The Group’s investment properties are situated in Hong

Kong and are held under a long term lease.

15.
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15.

FIXED ASSETS (continued)

The Group’s investment properties were revalued at 31
December 2003 by Chung Chan & Associates,
independent professionally qualified valuers, at an
aggregate value of HK$2,940,000, on an open market
value and existing state basis. However, these
investment properties were stated at the directors’
valuation at HKS$2,198,000 with reference to the
subsequent disposal price. Accordingly, an aggregate
revaluation deficit of HK$2,100,000, being the
difference between the carrying value of the property
as at 31 December 2002 of HK$4,298,000 and the
directors’ valuation as at 31 December 2003, has been

charged to the profit and loss account (note 6).

The investment properties are leased to third parties
under operating leases, further summary details of
which are included in note 40(a) to the financial

statements.

Further particulars of the Group’s land and buildings
and investment properties are included on pages 179

to 182 of this annual report.

The net book value of the Group’s fixed assets held
under finance leases included in the total amount of
furniture, fixtures and equipment at 31 December 2003,
amounted to HKS$1,448,000 (2002: HK$830,000).

15.
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—EFE=F+-_H=1+—H

INTANGIBLE ASSETS 16. BEEE
Group HKS$’000
rEH FET
Cost: KAE :
At beginning of year F9) 23,004
Additions NE 6,000
At 31 December 2003 RZZEZE=F+-_A=+—H 29,004
Accumulated amortisation ZEEERAE
and impairment:
At beginning of year F 4 7,854
Amortisation provided F AR
during the year 680
At 31 December 2003 RZZEZE=F+-_A=+—H 8,534
Net book value: REFME
At 31 December 2003 RZEZE=F+-_A=+—H 20,470
At 31 December 2002 R_EE-_F+-_A=+—H 15,150
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17.

GOODWILL AND NEGATIVE GOODWILL

The amounts of the goodwill and negative goodwill

capitalised as an asset or recognised in the consolidated

17. BEHEAH

R EH BRI MARES AR MELL
BEACEREEIENGREERABRE

balance sheet, arising from the acquisition of RZBEREFHENT
subsidiaries and jointly-controlled entities, are as
follows:
Group Goodwill
rEE arising on Negative
acquisition goodwill
Goodwill of jointly- arising on
arising on controlled  acquisition
acquisition entities of
of (note 20) subsidiaries
subsidiaries WEHEZEH WEKHE AR
WENEAR ARMEEZ FEEXZ
FEEZHE B8 (M20) =k
HKS’000 HKS’000 HKS$’000
FHET FHET FHET
Cost: BN
At beginning of year 22|
As previously reported 0 Al 2 8,292 16,130 (160,100)
Prior year adjustment: AR E A E -
SSAP 12 — restatement B EBENE125 —
of deferred tax BIRENIE = = 6,106
As restated ER]l 8,292 16,130 (153,994)
Acquisition of subsidiaries Ui E A7)
(note 37(a)) (B 7% 37(a)) 7,050 — —
Acquisition of additional U B — P B /BB A m) BB AN 2%
interest in a subsidiary — — (1,065)
Acquisition of a jointly — Wi — SRR S A A
controlled entity — 7,779 -
At 31 December 2003 RZEE=F+=Z/A=+—H 15,342 23,909 (155,059)
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17. GOODWILL AND NEGATIVE GOODWILL (continued) 17. BHEHEHE (&)
Group Goodwill
rEH arising on Negative
acquisition goodwill
Goodwill of jointly- arising on
arising on controlled acquisition
acquisition entities of
of (note 20) subsidiaries
subsidiaries WELEEH WHEHEAR
BEMBLAR ARMEEZ FEEZ
FEEZEE B8 (FZ20) EHE
HKS’000 HKS’000 HKS’000
FHE T FHET FHE T
Accumulated amortisation ~ Rt E#E L RE
and impairment/ (FERAKA) :
(recognition as income):
At beginning of year F 17
As previously reported WAl 2 3 8,292 16,130 (23,451)
Prior year adjustment: PYIEIEE LN
SSAP 12 — restatement B EBEE125—
of deferred tax EHRELEHIE - = 6,106
As restated El 8,292 16,130 (17,345)
Amortisation provided/ FRCEESRE
(recognised as income) (ERABWAN)
during the year 4,113 — (7,094)
Impairment provided FARERE
during the year — 3,890 -
At 31 December 2003 RZEZE=F+-A=+—H 12,405 20,020 (24,439)
Net book value: BREFE
At 31 December 2003 RZZEZE=F+=-A=+—H 2,937 3,889 (130,620)

At 31 December 2002

RZEE-_F+-A=+—H =

(136,649)
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17.

GOODWILL AND NEGATIVE GOODWILL (continued)

As detailed in note 3 to the financial statements, on
the adoption of SSAP 30 in 2001, the Group applied the
transitional provision of SSAP 30 that permitted negative
goodwill in respect of acquisitions which occurred prior
to the adoption of the SSAP, to remain credited to the

capital reserve.

The aggregate amount of the negative goodwill
remaining in capital reserve as at 31 December 2003,
arising from the acquisition of subsidiaries prior to the
adoption of SSAP 30 in 2001, was HK$103,541,000 (as
restated), as at 1 January 2003 and 31 December 2003.

The aggregate amount of the goodwill remaining in the
capital reserve as at 31 December 2002, arising from
the acquisition of an associate prior to the adoption of
SSAP 30 in 2001, was HK$2,984,000.

SSAP 12 was adopted during the year, as explained in
note 2 and under the heading “Income Tax” in note 3
to the financial statements. As a result, deferred tax
liability has been recognised relating to the fair value
adjustments arising from the acquisition of subsidiaries
and the corresponding negative goodwill carrying

amount has been adjusted.

This change in accounting policy has resulted in a
decrease in negative goodwill of HK$6,106,000 as at 31
December 2002 and a decrease in recognition of
negative goodwill as income of HK$6,106,000 for the
year ended 31 December 2002.

17.
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18. INTERESTS IN SUBSIDIARIES 18. RMEARZER
Company
AT

2003 2002
—EEZF —ET_F
HKS$’000 HK$’000
FET FAET
Unlisted shares, at cost FEETRG  ERAE 115,258 115,258
Less: Provision for impairment OB RERE (110,258) (110,258)
5,000 5,000
Due from subsidiaries JE U Fft /88 A R 3RIE 1,415,567 1,362,680

Less: Provisions for amounts o R B A R FUEE B
due from subsidiaries (336,003) (318,134)
1,079,564 1,044,546
Due to subsidiaries AR ERNEIE L (346,180) (267,575)
738,384 781,971

The balances with subsidiaries are unsecured, interest-

free and have no fixed terms of repayment.

Particulars of the principal subsidiaries as at 31

December 2003 are set out in note 44 to the financial

statements.

ENBARCHACERRERER  RER

EBETEERS -
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RNE BRI FE44R -
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INVESTMENT IN AN UNCONSOLIDATED SUBSIDIARY

Unlisted shares, at cost FEETRKG  ERAE

B R E R

Less: Provision for impairment

R-BRAEEHBREEZHEBARTZ
RE

Group and Company

AEERAKAT
2003 2002
—EE=fF —ET-F
HK$’000 HKS$’000
FET FAET
36,000 36,000
(36,000) (36,000)

The investment represents the cost incurred by the
Company under an agreement completed in January
2000 (the *Agreement”) to acquire a 70% equity interest
in Artland International Limited ("Artland”), an
investment holding company incorporated in Hong Kong,
the sole asset of which is a 50% equity interest in
Sichuan Allday TV Development Co., Ltd. (“Sichuan
Allday”), a Sino-foreign equity joint venture established
in Mainland China. At the balance sheet date, of the
total consideration of HK$36,000,000, the Company had
paid HK$18,000,000; the remaining HK$18,000,000 of
the original purchase consideration has been included

as a liability in other payables and accruals.

ZEBREREALDARE-EHR-_ZZE
F-RAxmhE(TZnEl)  WEEE
BB AR AR ([EE]) 2 70%MR A2 P
BZRA - BER—HRBBFMK L
REERAR  HW-—BEARHE—
MEFBEARABKLZFINEERE D
F—WI2XERERBEBRAA ([T
MNZ2XR]) 250%B NiEm - REER -
T # 1% (8 36,000,000 ;T © A2 A
% 118,000,000/ 7 + £2%818,000,0007% 7T
ZRBERECHARMENTERE
HEERAE -



19.

INVESTMENT IN AN UNCONSOLIDATED SUBSIDIARY

(continued)

Pursuant to the Agreement, the vendors are responsible,
inter alia, to procure for the appointment of the
Company’s representatives as directors of Sichuan
Allday. However, up to the date of approval of these
financial statements, the vendors have not been able
to honour their obligations under the Agreement,
including significantly the obligations relating to the
appointment of directors representing Artland, and
hence the Company, in Sichuan Allday. As a result, the
Group has been unable either to participate in the
management of its investment, or to obtain any
financial information of Sichuan Allday. Against this
background, the directors consider that in substance
the Group is unable to exercise effective control over
its investment as a whole and, accordingly, have

accounted for Artland as an unconsolidated subsidiary.

In the prior year, the Group had commenced a legal
action against the vendors for rescission of the
Agreement made between the parties and/or damages
to be assessed. The vendors then put forward a
counterclaim against the Group for the remaining
consideration of HK$18,000,000. According to a legal
opinion, the Group had a good arguable defence against
the counterclaim. The Group had resumed discussion
with the vendors during the year to sell back the 70%
equity interest in Artland (the "Sale-back”). Up to the
date of approval of these financial statements, the
terms of the Sale-back are not yet finalised. As the
legal action is at its early stage and its outcome is
uncertain, the directors consider that it is prudent to
continue to carry a full provision of HK$36,000,000

against the Group’s interest in Artland.

19.
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19.

20.

INVESTMENT IN AN UNCONSOLIDATED SUBSIDIARY 19. R-—BAEREHEEBEZHEBARR
(continued) BE (&)
As extracted from the unaudited management accounts, BERACEZERER  RN-TT=F1+
the deficiency of assets of Artland as at 31 December “RAR=T—-RHB E2@F2EEEBHAR
2003 was HKS$23,106,000 (2002: HKS23,102,000) and the 23,106,000/ 7T (Z 2 & = F : 23,102,000
Group’s share thereof was HK$16,174,000 (2002: BIT)  AEBEILEEEE 516,174,000 7T
HK$16,171,000). The post-acquisition loss of Artland (ZZEZT-F 116,171,000 ) - HE =
for the year ended 31 December 2003 was HK$4,000 EL=F+_A=+—HLEFE  BE2
(2002: HK$61,000) and the Group’s share thereof was WEZREEE4,000E T (ZEZT_F
HK$3,000 (2002: HK$42,000). 61,0007 70) @ AN B FE (L E15E 53,0005 T
(— ? 7 —ﬁz 42 000/%7‘5) °
No guarantee had been given by the Group to Artland HERARETEMEEREEREAZLA
or its creditors and thus no material contingent liability MER WETEREMEEERNEANS
in respect thereof is considered likely to arise. REE -
INTERESTS IN JOINTLY-CONTROLLED ENTITIES 20. REFEEARZER
Group
rEH
2003 2002
—EE=F —EECF
HK$’000 HKS$’000
FET FAET
Share of net assets EIEEESE 189,096 161,560
Goodwill on acquisition (note 17) REUWBEL Z@E (Kfit17) 3,889 =
192,985 161,560
Due from jointly-controlled entities J& 4 £t [/ 4% #i| 2 &) 238 221,629 182,386
Less: Provisions for amounts due  J& - UL EIHEH] A A
from jointly-controlled RIEZ BB
entities (79,527) (108,586)
335,087 235,360




20.

INTERESTS IN JOINTLY-CONTROLLED ENTITIES

(continued)

Except for an aggregate amount of HK$4,650,000 (2002:
HK$3,300,000) due from two jointly-controlled entities
which bear interest at a rate of 5% per annum, the
balances due from jointly-controlled entities are
interest-free, unsecured and have no fixed terms of

repayment.

The Group’s trade payable balances due to jointly-
controlled entities are disclosed in note 27 to the

financial statements.

Particulars of the principal jointly-controlled entities,

which are held indirectly through subsidiaries, are as

follows:
Place of
incorporation/
registration
Business and operations
Name structure HEMmEEL/
£ E3/3T BERREHH
Beelink Information Science Corporate Mainland
& Technology Co., Ltd. (% China
("Beelink”) Bl A3
BEASRR

AR ([BE))

20.

—EFE=F+-_H=1+—H

RERZEHAR 2 HE (&)

B 7 Us 9 fe] 2E B 42 1 2 B & $£4,650,00058
T (ZZEZ =4 : 3,300,000 70) 2 FRIBA
BEMRSEF BRI  BRUKREHDRZ
HERBERRERERN  HEETEN
H o

AREEN - HAREHAT 2 ESEHR
BB B R B L 27 -

)

AEBERMBARMERAZIEAR
BH AR ZHBOT

Percentage of

ownership interest
attributable

to the Group Principal

AEBEERE activities

BOH TEER
2003 2002

ZEE=F —ZT_-F

40 40 Provision

of technical
support and
consultancy
services for
Internet service
providers

REBBREHER
BRI S IR o RS
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20. INTERESTS IN JOINTLY-CONTROLLED ENTITIES

(continued)

Name

&R

TR EERYERM
BRAR #

BN R LS s X
BRRF #

LR ERRESRM
BRRA #

Business
structure

RERRE

Corporate
%

Corporate
i3

Corporate
%

Corporate
%

Place of
incorporation/
registration
and operations
AL
TRREENHY

Mainland
China
B A it

Mainland
China

PEAL

Mainland
China
R A

Mainland
China
FR A

20. REEZERATZER (F)

Percentage of
ownership interest
attributable
to the Group

AEBEERA

BAL

2003 2002

SIH IS L8

49 49

20 20

55 55

49 -

Principal
activities

IREHK

Provision of
consultancy
services on film
production and
sale of film
broadcasting
rights

REYREREBERR
BREEEYRRE

Software
development

R

Provision of
value-added
PRC business
information

REFEAFFXEEEN

Distribution of print-
media publications in
Mainland China

o B 3 [ A AR
ENRl n 2 # 7T
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20. INTERESTS IN JOINTLY-CONTROLLED ENTITIES 20, AHBEEHNARZER (8)
(continued)
Place of Percentage of
incorporation/ ownership interest
registration attributable
Business and operations to the Group Principal
Name structure HEMmEYL/ AEBEERE activities
A9 ES T BERRE BAK TEXH
2003 2002
“BE=§ _TT_H
IR ARELZ BT ET Corporate Mainland 24,98 —  Distribution of print-
BEREMELA# ¥ China media publications in
F A Mainland China
B A T AR B2 ED Rl R
BT
BME LB Corporate Mainland 12.74 —  Distribution of print-
BRDR # 13 China media publications in
B A 1 Mainland China
HR B 3 T A 8 ED Rl
ZELT
TRBEREHAERR Corporate Mainland 70 70 Provision of
ERAA # T ¥ China on-line and off-line
B A corporate and
vocational training
and related
services

RESERFRLER
R BRI AR B RS
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20.

INTERESTS IN JOINTLY-CONTROLLED ENTITIES

(continued)

Name

&R

Premier Printing
Group Limited

iRz k% & E
BRAA

Sing Tao Daily Limited

Sing Tao Newspapers
(Canada 1988) Limited
("STN Canada”)

Singdeer Joint
Venture #

Business
structure

RERRE

Corporate
%

Corporate
%

Corporate
%

Unincorporated
231174V

Place of
incorporation/
registration
and operations
AL
TRREENHY

Hong Kong
BB

Canada

JIEPN

Canada

JIEPN

Canada

IEPN

20. REEZERATZER (F)

Percentage of
ownership interest
attributable
to the Group

FEBEERA
EEE

2003 2002
—R¥=F “TIF
50 50

25 25

50 50

50 50

Principal
activities

IREHK

Printing
Rl

Newspaper
publishing

BERT

Newspaper
production

BERIE

Hotel
operations *

BERE



20.

INTERESTS IN JOINTLY-CONTROLLED ENTITIES

(continued)

Place of
incorporation/
registration
Business and operations
Name structure HEMmEYL/
A9 ES T BERREHH
I RRFRERE Corporate Mainland
ERERD A T ¥ China
B A

The financial statements of the above jointly-controlled
entities are coterminous with those of the Group except
for Singdeer Joint Venture (“Singdeer”) which has a
financial year ended 31 March 2003. The Group’s
financial statements have also taken into account the
results of Singdeer between 1 April 2003 and 31
December 2003.

The above table lists the jointly-controlled entities of
the Group which, in the opinion of the directors,
principally affected the results for the year or formed
a substantial portion of the net assets of the Group. To
give details of other jointly-controlled entities would,
in the opinion of the directors, result in particulars of

excessive length.

# Not audited by Ernst & Young Hong Kong or other Ernst

& Young International member firms.

* The hotel was disposed of by the jointly-controlled
entity during the year. Singdeer became dormant as at
31 December 2003.

20.
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RERZEHAR 2 HE (&)

Percentage of

ownership interest

attributable

to the Group Principal
AEBELRAE activities
Bak TEXH
2003 2002
“EE=F —TTC-F
28 - Metro multi-media

service provider

B L RBRGHER

PAEHREHES 2 EF - B T Singdeer Joint
Venture ([Singdeer]) 2B BHEER 2 F
“FZA=T—BR&N Etbz2HBR
FEERHEAEERER - AEE 2 HB
HERIE KB FESingdeer A - T T =47
A—BE-ZZ=5+_RA=+—Hz¥%¥

=
5 o

EERRLRIMZASRERRAZES A
A IBRFELAKRBEAFREZEE 34
RAEBFEEZIRHG - EFRARF
MRAEMARZHLAZFEECRE
BRIUEK °

# W3 Tk & 5 AT E A PTSErnst &
Young International E X 8 A B FT &
o

* ZHAZFHARAERFALEBE -
Singdeer A =TZE=F+-_A=+—HA

TEER -
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20. INTERESTS IN JOINTLY-CONTROLLED ENTITIES 200 RERELEHATDZES ()
(continued)

Extracts of the audited financial statements of the AEBEEZRRENAR CEEZITB
Group’s material jointly-controlled entity are as follows: BEMEWT
Beelink
BE STN Canada
2003 2002 2003 2002

—¥¥=F —"TT-F -¥¥=F -FE-H
HK$’000  HKS’000  HK$’000  HKS’000
FET FAT FET FET

Profit and loss account B
Turnover SES 54,573 27,630 268,748 214,390
Profit/(loss) attributable to EEBMH RN

joint venture partners wF (1) (9,945) (22,882) 14,534 13,742
Balance sheet EERER
Non-current assets FERBEE 268,080 246,825 74,868 63,164
Current assets MEEE 48,058 49,297 66,660 63,788
Current liabilities FEEE (134,750)  (104,789)  (16,674)  (38,899)
Non-current liabilities ERBAE - - (1,266) (3,261)

Net assets BESE 181,388 191,333 123,588 84,792




—EE=f+_HA=1+—H

21. INTERESTS IN ASSOCIATES 21, REEQATZ#ER
Group Company
AEE b N
2003 2002 2003 2002

—BT=F —TT-F -BT=F _TT-HF
HK$’000 ~ HKS$’000  HK$’000  HKS’000
TET FAT TER FHET

Unlisted shares, at cost FELETRD - BREAE - = 8,979 8,979
Less: Provision OB RERE

for impairment - — (8,979) (8,979)
Share of net assets EihEEFE 50 5,488 - -
Due from associates e i Bt 2 1 B 3R 10,224 17,528 - =
Due to an associate JE B & 2 R UR (55) = - =
Less: Provisions for - FELMZME’&

amounts due IR

from associates (10,224) (10,224) - —

(5) 12,792 - -

The amounts due from/(to) associates are unsecured, FEUT / (FERT) Bt & A Al v FRIB B EMER -

interest-free and have no fixed terms of repayment. RERIEEEESRE
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21. INTERESTS IN ASSOCIATES (continued) 2. RBENRzER (8)

Particulars of the principal associate, which is held BRMNBARIHERELEZRENFZ
indirectly through a subsidiary, are as follows: HEHAT

Place of Percentage of

incorporation/ ownership interest

registration attributable

Business and operations to the Group Principal
Name structure MK/ AEBELERA activities
£ E3 3T BERRE Y BAl TEXE
2003 2002

“EE=F —ZT-F

Dragon Fly Assets Corporate British Virgin 50 50 Investment
Limited P Islands holding
RBEZHES REER
In the opinion of the directors, the above listed BEERRLERIILZHMERR - FERE
associate has affected the Group’s results for the year. AEBAFR ¥R  RGEMBEAT
To give details of other associates would result in JHBESRBEANRIE -

particulars of excessive length.
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22. INVESTMENTS 22. RE
Long term investments, at cost RHEE ERAE
Group
AEE
2003 2002
—EE=F —EECF
HK$’000 HK$’000
FET FAET
Held-to-maturity securities: BREZIHEES
Unlisted debt securities, EEMERES
at amortised cost REBHEKAE 23,070 =
Investment securities: REES
Listed equity securities KRBz £ R A E %
in overseas 872 872
Unlisted equity securities FLEmBRAKRE 13,400 4,999
Unlisted debt securities FEMEBES 3,640 3,820
17,912 9,691
Less: Provision for impairment  J& : SR {E B & (4,988) (2,631)
12,924 7,060
Long term deposits REHFR 15,600 =
51,594 7,060
Market value of listed equity PA iR A E R AR EAR
securities included ZETMRAZME

above at cost less impairment 1,315 568
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22. INVESTMENTS (continued) 22. R&E (&)
Short term investments, at fair value CHIRE BROREE
Group
rEE
2003 2002
—EEZF —EETCF
HK$’000 HKS$’000
FERT FAET
Investment securities: REES
Listed equity securities: EFRRAKRE :
Hong Kong &% 25,313 21,371
Elsewhere Hiprp = 706 973
Unlisted debt securities FEMEBES 34,716 =
60,735 22,344
23. INVENTORIES 23 BE
Group
rEE
2003 2002
—BR=F —EE-F
HK$’000 HK$’000
FERT FAET
Raw materials R4 % 15,510 13,411
Work in progress & 155 =
Finished goods 2R 5,619 3,599
Inventories held for resale BREBECFE 15,977 10,359
37,261 27,369

The cost of inventories recognised as an expense during
the year amounted to HK$258,304,000 (2002:
HK$260,080,000).

The carrying amount of inventories carried at net
realisable value included in the above balance is
HKS$7,483,000 (2002: HKS$4,045,000) as at the balance

sheet date.

EAFERRBAEIHEZEERA A
258,304,000 T (Z &2 & = &F
260,080,000/ 7T) ©

WEEH FREBROERFEIEZES
BREE 457,483,000 T (Z 22— 4 :
4,045,0007% 7T) °



24.

25.

—EFE=F+-_H=1+—H

TRADE AND BILLS RECEIVABLES 24, EWERERRERE
The Group allows an average credit period of 30 to 90 AEEGHTESEFFH30 £90 K21
days to its trade customers. An aged analysis of trade EH-RNEER - ZEHA DT 2B
and bills receivables, as at the balance sheet date, TREBEZEHRIOT
based on the payment due date, is as follows:
Group
rEE
2003 2002
—EEZF —ET_F
HKS$’000 HK$’000
FET FAET
Current to 30 days BER =30k 151,593 133,371
31 to 60 days 31260 32,672 21,967
61 to 90 days 61£90X 22,015 11,350
91 to 120 days 91£120K 9,303 3,774
Over 120 days 120K A £ 16,104 6,826
231,687 177,288
Less: Provisions for bad B RIBERBE
and doubtful debts (11,099) (6,076)
220,588 171,212
PLEDGED TIME DEPOSITS 25, BEAEREN

The pledged time deposits were used to secure general
banking facilities granted to the Group (note 28),
certain jointly-controlled entities and a long term

investment of the Group.

EEAETHERRANERASE 5T
HAZHARR - EREREER 2 —K
RITHAR (E28)
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26. CASH AND CASH EQUIVALENTS 26. BRERBREZEEER
Group Company
rEE AR

2003 2002 2003 2002
—B2=F _—TITC —BB=F _—TT_F
HK$’000 HKS’000 HK$’000 HKS’000
FHET FAET FHET FAET
Cash and bank balances Be RIBITHER 105,370 167,386 389 347
Time deposits ol =i R 391,391 591,619 - 73,167
496,761 759,005 389 73,514

At the balance sheet date, the cash and bank balances

of the Group denominated in Renminbi (“RMB”)
amounted to HK$9,901,000 (2002: HK$15,739,000). The

RMB is not freely convertible into other currencies,

however, under Mainland China’s Foreign Exchange

Control Regulations and Administration of Settlement,

Sales and Payment of Foreign Exchange Regulations,

the Group is permitted to exchange RMB for other

currencies through banks authorised to conduct foreign

exchange business.

REER  AEBNUARBABNZES
R iR1TH£59,901,0008 T (ZTT—F ¢
15,739,000 7T) - AR TA] B B H iR
REMEYR AW BREPBEKEZINE
EREOIREE SEERNETEHRE
AEERAENBRERBETINEELK 2
BIBAREEBRREMER -
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TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables, as at the

balance sheet date, based on the payment due date, is

27.
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ENERKEE

RNEER RIBAS T2 ENERZE
1

7

o

as follows:

Group

rEE
2003 2002
—BE=F —ET-F
HK$’000 HKS$’000
FERT FET
Current to 30 days BIHERZ= 30K 78,434 58,412
31 to 60 days 31260 2,270 3,515
61 to 90 days 61£290X 2,781 1,145
91 to 120 days 91£120K 64 225
Over 120 days 120K A £ 7,477 11,334
91,026 74,631

Included in the balance is HK$12,463,000 (2002:
HK$10,042,000) due to a jointly-controlled entity arising
from printing service transactions, which is payable in
accordance with the credit terms granted by the jointly-

controlled entity.

NEEREREERRBERZH - BN —
A $L B 7% il 2 512,463,000 T (Z T =
£ ©10,042,000/8 70) 2 5IE © RIBRLHL
REZEHARMRZEERIN -
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28.

29.

INTEREST-BEARING BANK LOAN

28. MIEBRITER

Group

rEE
2003 2002
—EEZF —ET_F
HKS$’000 HK$’000
FET FAET

Secured bank loan repayable BERTIHEEECBEBRTER :

within one year or on demand —FRREEBNE 9,620 9,675

The Group’s bank loan is secured by certain of the
Group’s pledged time deposits with a carrying amount
of HKS$9,620,000 (2002: HK$9,675,000) (note 25).

FINANCE LEASE PAYABLES

The Group leases certain of its furniture and fixtures
for its media business. These leases are classified as
finance leases and have remaining lease terms ranging

from three to five years.

29.

AEBRTEFRBAEEEREEE
9,620,000/ c (ZEZT =4 : 9,675,000/%
) 25 TEEE T HEFRMERRD (K&
25) °

BMEBANENRE
AEBEHBEREXRB2ETHRMEE

B ZEHYBRMERY BT 2HEA
—FERERE -
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FINANCE LEASE PAYABLES (continued) 29. MERHEMTE(E)
At the balance sheet date, the total future minimum NEEH  BEREBNCARKELM
lease payments under finance leases and their present e REREWT :

values were as follows:

Group Present Present
rEE value of value of
minimum minimum

Minimum Minimum lease lease

lease lease  payments payments

payments payments HEHE€ HKEH:
BEHEE ®mERE: ZEB{E ZEE
2003 2002 2003 2002
ZEE=F _—TT-_F ZBB=H _—_ITT_F
HK$’000 HKS’000 HKS$’000 HKS$’000
FET FET FET FET

Amounts payable: FERFRIR -
Within one year —FR" 390 196 287 142
In the second year E 390 196 311 153
In the third to fifth years, FE=ZFERF
inclusive (BHEERE
) 829 543 751 489
Total minimum finance REMEHSBE
lease payments 1,609 935 1,349 784
Future finance charges ARBMEEH (260) (151)
Total net finance lease payables BEBELERFIE
4B 1,349 784
Portion classified as current BEARBEEZ
liabilities i (287) (142)

Long term portion = 3-i ) 1,062 642
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30.

31.

LONG TERM OTHER PAYABLES

The balance represents a payable to a joint venture
partner of a jointly-controlled entity which is
unsecured, interest-free and payable on or before 7
December 2005.

DEFERRED INCOME

As part of the disposal arrangement of the Disposed
Assets (note 7), the Group entered into a lease
agreement (the “Lease”) with South China to continue
to lease certain of the Group’s investment properties
(the “Properties”) to South China for a period of five
years commencing on 19 April 2002 (the “Lease Period”)
at a nominal consideration of HK$1. The aggregate
rental value of these properties for the Lease Period
was estimated by the directors to be HK$24,583,000
by reference to the then existing market rate. The
directors consider that the Lease was entered into as
part of the disposal arrangement of the Disposed Assets.
Accordingly, such rental value had been excluded from
the gain on disposal of the Disposed Assets and
recognised as a deferred income in the balance sheet
in the prior year. The deferred income was amortised
and credited to the profit and loss account over the

Lease Period on a straight-line basis.

30.

31.

HittREENRE

mRERN T —HARZHAAZA
RRH FEREER 28R ﬁ#
TRFET_ALHRZAEER -

M Fr>

B WA

EREHEEE (ME7) 2 HEXHHES —
B AREEBEIZ-REOBH
([H#H]) - ETZRERERBEERDY
ATAKEZHENE ((ZENE]) - &
“ET_FMATABRAMASF (Y
HEl) ESLERERZMSNRRM
ARENERENHRZAEER
24,583,000/8 7T - EER BRI LA 7
BEHEBEZHELHEFR 8D - B
MEREFLBFACHEEEZHEN
mA MREERBERBIARELRA -
EIEW AR B OAN A B 8 3 5 A
Bk -



DEFERRED INCOME (continued)

—EFE=F+-_H=1+—H

31. EEWRA (#)

Group
rEE
2003 2002
—EEZF —ET_F
HKS$’000 HK$’000
FET FAET
Balance as at 1 January R—A—Bz#&#% 21,142 =
Arising during the year FRNES - 24,583
Less: Credited to the profit B RFAFABEER
and loss account during (Bfat5)
the year (note 5) (3,766) (3,441)
Release of deferred income FAROEZR ZBELERA
to the profit and loss
account during the year (17,376) -
Balance as at 31 December W+-—A=+—8H - 21,142
Portion classified as BEARBARZ?
current liabilities - (4,917)
Long term portion R EE D - 16,225

During the year, the Properties were disposed of to
two independent third parties (the “Disposal”). Prior
to the Disposal, a deed of surrender was entered into
between the Group and South China pursuant to which,
both parties agreed to terminate the Lease on 30 May
2003 with a compensation of HK$2,500,000 payable by
the Group. Accordingly, a net gain on early termination
of a lease agreement of HKS$14,866,000 (note 5)
(representing the remaining balance of the deferred
income of HK$17,376,000, net of the compensation of
HK$2,500,000 and related expenses of HK$10,000) was

credited to the profit and loss account.

FRN - ZENEDETRRBULE
(THE=HE]) - REEFEA  AKEE
MENRTLRAZE Bt EHRAE
RZZEZ=FRA=1THKRLEAEL @K
S EF A 22,500,000 7T - Bt - 5
PRI S < W5 % 514,866,000/ 7T
(M 5E5) (BUSEFE WA 2 85 %817,376,00078
7T+ MFR2,500,0007% 7T &5 (5 & 1B B A X
10,000/ 7T) Jhat ABRE R °
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32.

PROVISION FOR LONG SERVICE PAYMENTS

32. REBRBZRE

Group

rEE
2003 2002
—EEZF —ET_F
Notes HKS’000 HKS’000
iig=3 FET FHET
Balance at beginning of year FHE R 2,673 5,608
Disposal of subsidiaries HEK B A A 37(b) - (625)
Charge for the year FAEE 6 4,119 2,163
Write-back during the year HI A 4 [0 6 (2,561) =
Payments during the year FANEK (108) (4,517)
Exchange realignment bE 5 3 & 162 44
At 31 December R+-—A=+—H 4,285 2,673

The Group provides for the probable future long service

payments expected to be made to employees under

the Hong Kong Employment Ordinance, as further

explained under the heading “Employee benefits” in

note 3 to the financial statements. The provision is

based on the best estimate of the probable future

payments which have been earned by the employees

from their services to the Group to the balance sheet

date.

AEBERBEEEERRBGOLEDRRKT
MEEXMNZREMRESELEE  #15
FRMBHRMEIMEBRAN] — - BHE
DREBEEEAEEEHMAEERERS
FTERER &) R R R 2 RAE AT
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DEFERRED TAX 33. EEHE
The movements in deferred tax liabilities and assets FAREHEEBEREEZZHMOT ¢
during the year are as follows:
Deferred tax liabilities EEHEEE
Group
rEH
2003
—EE=F
Accelerated Revaluation
tax of
depreciation properties Others Total
MEHERE EGUE Hit @5t
HKS 000 HKS 000 HKS$ 000 HKS 000
FET FET FET FET
At 1 January 2003 R=-ZZ=f—-H—H
As previously reported Al 2 R 445 - (445) -
Prior year adjustment: DATEERE
SSAP 12 — restatement B EKER
of deferred tax E125R-E 71
EEHRE 19,461 16,641 445 36,547
As restated ERT 19,906 16,641 - 36,547
Deferred tax charged FRARBERANE
(credited) to the profit (GFA) 2IEEBE -
and loss account during BEEHEARZ
the year, including a FEMELZ
charge of HK$1,866,000 1,866,0005% 7T
due to the effect of a Xl (BaE11)
change in tax rates
(note 11) 4,352 (2,013) (51) 2,288
Deferred tax credited FARTHEET
to land and building EffifdBETARZ
revaluation reserve EEHE
during the year - (179) - (179)
Exchange realignment EXRE 19 - 24 43
Deferred tax liabilities/ R-BE=F
(assets) at +tZA=+—-82
31 December 2003 EEZBEEE (BE) 24,277 14,449 (27) 38,699
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33. DEFERRED TAX (continued) 33. EEBE (8)
Deferred tax assets EEBEEE
Group
rEH
2003
ZBE=F
Deductible  Revaluation Recognition
tax of of taxlosses
depreciation  properties  Provisions BHEEE Total
HERERE EfNE BE B2 @t
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FEL FEL FHET
At 1 January 2003 R-Z2=%-8-H
As previously reported MmA 28| - - - - -
Prior year adjustment: NAFERE:
SSAP 12 — restatement of deferred tax ~ Bt EKEH
E12%-E5
BERE - 654 1,090 5,333 7,077
As restated EXT] - 654 1,090 5,333 7,077
Deferred tax credited/(charged) FREBFZRTN/
to the profit and loss account (MB)ZBELHE -
during the year, including BERRERR
a credit of HK$602,000 FEMELZ
due to the effect of a change 602,000 7
in tax rates (note 11) B (K1) 60 136 626 3,359 4,181
Deferred tax debited to land FARLHREFER
and building revaluation reserve RENRZBEEHE
during the year - (252) - - (252)
Exchange realignment EXRZ - - 200 - 200
Deferred tax assets at 31 December 2003 R-ZE=%
+=A=t+-A%2
BEREEE 60 538 1,916 8,692 11,206
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—FEFE=F+-_FH=+—H
DEFERRED TAX (continued) 33. EEHE(E)
Deferred tax liabilities ELEHELE
Group
rE£EH
2002
—EER_F
Accelerated Revaluation
tax of
depreciation  properties Others Total
MERBERE BEfME Hity 5t
HKS’000 HKS$’000 HK$’000 HKS$’000
FE T FBT FET FET
At 1 January 2002 R-ZZT—
—A—H
As previously reported JOREIRER 7,261 - 119 7,380
Prior year adjustment: AR FE A
SSAP 12 — restatement B EBKES
of deferred tax F12%%-E7
BT 8,058 31,411 — 39,469
As restated E]) 15,319 31,411 119 46,849
Deferred tax charged/(credited) FAREZE
to the profit and loss account e/ GrA)
during the year (note 11) ZIEETIR 11,476 (18,061) (119) (6,704)
(Hraz11)
Deferred tax debited to land and FRN TR
building revaluation reserve EFEHEE
during the year Mk 2 BT IE - 3,292 - 3,292
Disposal of subsidiaries (note 37(b)) H &M B2 Al
(Btat 37(b)) (6,886) = = (6,886)
Exchange realignment bE N B 4) - - (4)
Deferred tax liabilities RZTE-F
at 31 December 2002 +=ZA=+—H
ZEEHIEGE 19,905 16,642 - 36,547
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33.

DEFERRED TAX (continued) 33. EEHE (&)
Deferred tax assets EEBEEE
Group
rEH
2002
e a2
Revaluation Recognition
of of tax losses
properties Provisions BEER Total
BfEME BE TR @
HK$’000 HK$’000 HKS$’000 HK$’000
FET FET FAET FET
At 1 January 2002 R-ZTZT-5—-H—H
As previously reported MAT 2 - = = =
Prior year adjustment: WA EE -
SSAP 12 — restatement of deferred tax HEHER
£12%:- 53
EEFRIE 2,468 1,860 10,249 14,577
As restated Exl 2,468 1,860 10,249 14,577
Deferred tax credited/(charged) FARERE
to the profit and loss account A/ (R 2
during the year (note 11) EEFIE (KfaE11) (1,623) (770) (4,916) (7,309)
Deferred tax debited to land and building ~ FAR LT REF
revaluation reserve during the year EfREENRZ
ERHE (191) - - (191)
Deferred tax assets at 31 December 2002 RZTT-F
tTZA=+—-82
BEREEE 654 1,090 5,333 7,077

The Group has tax losses arising in Hong Kong of
HKS$158,849,000 (2002: HKS$142,566,000) that are
available indefinitely for offsetting against future
taxable profits of the companies in which the losses
arose. Deferred tax assets have not been recognised in
respect of these losses as they have arisen in

subsidiaries that have been loss-making for some time.

AEEAEREEE 2 BEEE158,849,000
AL (ZTTZF : 142,566,000/ 7T ) 7] &
REAREBEEEREBEBZARZAR
EEBAE AR EEBERIREEED
E—BRERB DR - B0 ELERET
HBEEE -
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DEFERRED TAX (continued)

Deferred tax assets (continued)
At 31 December 2003,

unrecognised deferred tax liability (2002: Nil) for taxes

there is no significant

that would be payable on the unremitted earnings of
certain of the Group’s subsidiaries, associates or joint

ventures.

There are no income tax consequences attaching to
the payment of distribution by the Company to its

shareholders.

SSAP 12 (Revised) was adopted during the year, as
further explained in note 2 to the financial statements.
This change in accounting policy has resulted in an
increase in the Group’s deferred tax assets as at 31
December 2003 and 2002 by HKS$10,685,000 and
HKS$7,077,000, respectively, and an increase in the
Group’s deferred tax liabilities as at 31 December 2003
and 2002 by HKS$38,699,000 and HKS$36,547,000,
respectively. As a consequence, the consolidated net
profits attributable to shareholders for the years ended
31 December 2003 and 2002 have been increased by
HKS$1,115,000 and decreased by HK$569,000,
respectively. The consolidated accumulated losses at 1
January 2003 and 2002 have been increased by
HK$138,000 and decreased by HK$7,305,000,
respectively, as detailed in the consolidated statement

of changes in equity.

33.

—F=E

EERE (&)

BEBREE (8)
RIFZE=F+_A=+—0 LERX
EEMBLAR BMELRAXAELEZR

EHBNMEN  cBEARERELCHRER
BE(ZET=F  E) -

ARAAEBRS N2 KL AR HAEHE

SHEBENENR (BB ERFRR
B ERBBERMNE2 2 EEL
BESAEER_SE=-FR_TT_F
+TZA=+-BZEEREFEED I
7110,685,0007% 7T K 7,077,000 7T bA & AN
EER_TT=FR-_FTT-_F+=-R=
T-—BZEZTBHEBEEED B E M
38,699,000/ 7T % 36,547,0007% 7T © F Lt -
BE-_TZT=FR-FT-_F+ZA=+
—HIEFE 2HFERREEMN SR 5 HIE M
1,115,0007%8 7T & & 569,000 ¢ * R=F

=ERZZFTZF-A-HZEEZF
féﬁ 18 Bl % B % 0 138,000 T KA A
7,305,000 T © S EEHNGEERZ B R
ng o

F-#+-A=1—H
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34.

SHARE CAPITAL 4. BRE
2003 2002
—EE=F —EETCF
HKS$’000 HK$’000
FHET FET
Authorised: ETERA
4,708,513,092 ordinary shares 4,708,513,092% & i%
of HK$0.10 each E{E0.10 BTz Emk 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,908/% & X @ &
convertible preference shares of 0.10 BT 5% 27
HK$0.10 each A] [ ] B T iR 129,149 129,149
600,000 600,000
Issued and fully paid: EETRAERE
1,833,855,074 (2002: 1,818,086,074) 1,833,855,074% (Z T — & :
ordinary shares of HK$0.10 each 1,818,086,074/%) &K EE
0.10 Bz @M% 183,386 181,809
Issued and partly paid: EETRBOHERE :
Nil (2002: 1,123,486,908 5% redeemable ®(Z22F
cumulative convertible preference shares 1,123,486,9080% 5 f% F &
of HK$0.10 each) 0.10 BT 2 5% R & ] [
ATERELR) - 71,768
183,386 253,577




34.

SHARE CAPITAL (continued)

During the two years ended 31 December 2003, there

were the following movements in the Company's share

capital:

(@) Ordinary shares

(1)

(if)

On 3 July 2002,

agreements were entered into between the

three subscription

Company and Concord Fortune Limited,
CyberTime Limited and Novel Investments
(Overseas) Limited (the “Subscribers”)
whereby each of the Subscribers agreed to
subscribe for 41,500,000 new ordinary
shares in the Company of HKS$0.10 each for
cash at a price of HK$0.6388 per share for
an aggregate cash consideration of
HKS$79,531,000. The proceeds were raised

for working capital purpose.

Pursuant to a conditional securities
exchange offer (the “Offer”) announced by
the Company on 11 July 2002, the Company
issued 187,240,801 new ordinary shares of
HKS$0.10 each at issue prices ranging from
HK$0.32 to HKS$0.40 per ordinary share for
an aggregate consideration of
HK$63,859,000, for the purpose of acquiring
the remaining 25.5% equity interests in Sing
Tao Media Holdings Limited ("Sing Tao
Media”)
shareholders of Sing Tao Media. After the

then held by the minority

completion of the Offer, Sing Tao Media
became a wholly-owned subsidiary of the
Company. Details of the Offer were included
in the Company’s circular dated 30 August
2002.

34.

(@)

—EFE=F+-_H=1+—H

B (&)
HE-_ZZ=F+-_R=1+—HILMEZ
RABIBRAZEHMT

EER

(if)

RZZEZE-_FLA=H " ARAH
Fortune Limited "
Limited & Novel
Investments (Overseas) Limited ([ 2
BEDIV=ERENZE  REER
EXBUERAE0.6388%E T - AR
e RES 179,531,000 T * RE
41,500,000/% & f%0.10% 7T 2 A A 7
MEER o IERIEREEEES -

Concord

CyberTime

BEAKER-_TT_F+tA+—H
Rz EGtakER (T2E]) -
AR A A B (E63,859,00078 T i %
TEERLAR0.325 L E0.40%5 T
2£17187,240,801 % & 1%0.10/5 7T 37
L@k - ABEUE 8 ASing Tao
Media Holdings Limited ([Sing Tao
Medial ) 2 2 BUIR R P 5 A #) Sing
Tao Media#k T 25.5%% 4 ° B =X
& + Sing Tao Medial X BA QR 2 2
BWBAR - BHARZCFBEINAE
DNAIRZZEZ_FENA=THELZ
B o
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34.

SHARE CAPITAL (continued)

(@)

Ordinary shares (continued)

(iif)

On 19 July 2002, on a conditional basis,
Luckman exercised the conversion rights
attached to 36,000,000 preference shares
to subscribe for 36,000,000 ordinary shares
of the Company. On 30 December 2002,
Luckman paid up the remaining 90% of the
cash subscription price of HK$0.6388 per
share for the 36,000,000 preference shares
so as to enable it to exercise the conversion
rights attached to these fully paid-up
preference shares. The additional proceeds
received by the Company thereof amounted
to approximately HK$20,696,000 and such
conversion resulted in 36,000,000 new
ordinary shares of the Company being issued
to Luckman and credited as fully paid. The
proceeds were used for working capital

purpose.

At the special general meeting convened 24
June 2003, the special resolution for the
reduction of the Company’s share premium
account by HK$964,360,000 and the application
of such reduced amount against the
Company’s accumulated losses in the
amount of HK$475,430,000 with the balance
of HKS$488,930,000 being credited to the
Company's contributed surplus was approved

by the Company's shareholders.

34.

()

BAE (#)

LAk (&)

(iif)

(iv)

RZZEZZFLHA+NA ' Luckman
B & 17 1£.36,000,000% (& 5 A% FT Ff
B2 RBE - RELRLDQT36,000,000
RE@ER -R_ZZE_F+-A=+
B - Luckman# & §1%0.6388/& T2
36,000,000% 18 5t i% & T 90% .2 X
IR ZEHRBERME 2R
B - RARIRF G2 EINKIAER
420,696,000 7T + M E HIRRIE
BUR D &) 1A Luckman£ 7 36,000,000
ARSI AHE 2 & Bk - TS
HRELEES -

R-ZZE=FNA-+THHAETZR
REMNXE E - BHAHER
964,360,000/ 7T &R A & B 17 4 B iR
Rt FERRBRREHEADA 2
R 5T E518475,430,000% T 0 75 52 58
488,930,000 T AR AR BAR
BIZBEIAZRESADARELR
i



34.

SHARE CAPITAL (continued)

(@)

Ordinary shares (continued)

(v)

Pursuant to a sale and purchase agreement
(the "Agreement”) dated 13 May 2003
entered into between the Company and Mr.
Ho Kwok Fai (“Mr. K. F. Ho”), a then director
of the Company and the then minority
shareholder of China Touch Magazine Group
(BVI) Limited (“China Touch”), a subsidiary
of the Group, the Company issued to Mr. K.
F. Ho 13,164,000 new ordinary shares of
HKS$0.1 each of the Company at an issue
price of HK$0.3550 per ordinary share for
an aggregate consideration of HK$4,673,200,
in exchange for his then 4.33% equity
interest in China Touch. After the
completion of the acquisition, China Touch
became a wholly-owned subsidiary of the

Company.

During the year ended 31 December 2003,
the subscription rights attaching to an
aggregate number of 2,605,000 share
options were exercised at subscription
prices ranging from HK$0.3528 to HK$0.5760
per share, resulting in the issue of 2,605,000
shares of HK$0.10 each for a total cash
consideration,
HKS$1,096,000.

before expenses, of

34.

()

—EFE=F+-_H=1+—H

BA (#)

BER (8)

(v)

(vi)

AR AR AR B B A B 4 5 A (T fa] BB S
B]) HRARARIZEERARR
AL BEK B2 7 China Touch
Magazine Group (BVI) Limited
([China Touch]) Z L BURER =F
E-FRAT=RITUZEEH=H
([ZWm#E])  ARRNEBREBR
0.35507% 7T 2 % 17 {8 ) fa] B 48 5 A %
713,164,000 A2 Bl IR AR G R E
BOIETZHERR  BRER
4,673,200 T - LNARHEE KR
China TouchZ 4.33% X A #Ezs - 18
W =R % » China Touch® B AR
AZEEMBAR -

BE_ZZ=F+_A=+—RBLF
© & $£2,605,00017 B8 AR A BE B 2
REREDRN T E0.35288 T E
0.5760%8 T < & B B 17 & -
2,605,000/% & X E{H0.107% 7T 2 Ak 17
EAmET  ARAREERERREe K
B (R3HF ) 1,096,000 7T °

X

i
|

T,
G



31 December 2003

34. SHARE CAPITAL (continued) 34. BRA& (&)
(a) Ordinary shares (continued) (@) TERE)
A summary of the transactions during the year AEEEHLERARADEITERRE
with reference to the above movements in the ZRXHGBEWT :
Company’s issued ordinary share capital is as
follows:
Number of
ordinary Issued
shares ordinary Share
in issue share capital premium
B8 2817 account Total
EERYA EERE  ROEEE &t
Notes HKS’000 HKS’000 HKS’000
fit it FAIL FEIL FH#T
At 1 January 2002 RZZZE=F
—A—H 1,470,345,273 147,035 832,748 979,783
Issue of new shares to MREEET
Subscribers kM (i) 124,500,000 12,450 67,081 79,531
Issue of new shares under REEZ
the Offer EEkh (i) 187,240,801 18,724 45,135 63,859
Conversion of preference X B LR
shares (iii) 36,000,000 3,600 19,396 22,996
347,740,801 34,774 131,612 166,386
At 31 December 2002 and R=-ZEE-%
1 January 2003 +ZA=+—-EBk
—TE=F—-f—H 1,818,086,074 181,809 964,360 1,146,169
Reduction of share premium &5 B {3 )4 & %
account to credit to FARHEBER
accumulated losses and BARE
contributed surplus (iv) - - (964,360) (964,360)
Issue of new shares under 18 &% &
the Agreement BHRM (v) 13,164,000 1,316 3,357 4,673
Exercise of options TRERE (vi) 2,605,000 261 835 1,096
15,769,000 1,577 (960,168) (958,591)
At 31 December 2003 R-22=%
+=ZA=1+-8 1,833,855,074 183,386 4,192 187,578




—EE=f+_HA=1+—H

34. SHARE CAPITAL (continued) 34. BRA (&)
(b) Preference shares (b) BER
Issued and
Number of partly paid
preference shares BERTR
BEEREE BOBE
HKS’000
FAET
At 1 January 2002 R-_EE-_F—HF—H 1,159,486,908 74,068
Paid up preference shares BREER - 20,696
Converted into ordinary shares R REiRk (36,000,000) (22,996)
At 31 December 2002 and e
1 January 2003 TZA=+-Hk
—TT=%—-A—H 1,123,486,908 71,768
Redemption of preference shares BREELR (1,123,486,908) (71,768)
At 31 December 2003 R-B2=fF
+=A=+-8 - -
During the year ended 31 March 2001, REBEE-_ZTE—F=-A=+—HBLFE "
1,291,486,908 preference shares were issued at 1,291,486,908 WELEBREERR L AEE TR
a cash subscription price of HK$0.6388 per 0.6388% T %47 T Luckman ° ZE &SR E &
preference share to Luckman, and had been partly RIEE10%H B 3 - H 132,000,000 &
paid up as to 10% of the subscription price. 36,000,000k B BRE A RIRBEZTT—F+
132,000,000 and 36,000,000 of such preference ZACT-HUIEHRREE-_SE_F+-H=
shares were fully paid-up and converted into T-BLEFERMRKER  YERBRABLER -
ordinary shares during the period ended 31 RZEE=F—HF—H ' 2#%71,123,486,908/%
December 2001 and the year ended 31 December BER  MZSELREBT10%2 REE -

2002, respectively. At 1 January 2003, there were
1,123,486,908 preference shares in issue, and such
preference shares were partly paid-up as to 10%

of the subscription price.



31 December 2003

34.

SHARE CAPITAL (continued)

(b)

()

Preference shares (continued)

On 2 January 2003, the Company received a
redemption notice from Luckman, requiring the
Company to redeem all the outstanding
preference shares in issue of the Company
registered in the name of Luckman at a
redemption price of HK$0.06388 per preference
share, being its partly paid-up capital (the
“Redemption”). Upon the completion of the
Redemption, the share capital and the net assets
of the Company and the Group were reduced by
HKS$71,768,000.

Share options

Details of the Company’s share option schemes
and the share options issued under the schemes
are included in note 35 to the financial

statements.

34.

(b)

(c)

BA (&)

BER (B)

R-TETE=ZF—-F-B KRB EE
LuckmanZ FEEIBA - ZR AR AIREGRE
5k B EI80.06388% T (AN EP 1 E AR KR
) BB A Luckman® & &5 2 B B %17
BRAITEZARABEER(TE@]) - B
Bk ARRARAEBIRAREE
EER 471,768,000 7T °

BkRE
ARARABRENSLREFERLE
B F RN B MR LIS -



35.

SHARE OPTION SCHEMES

On 14 June 1996, the Company adopted a share option
scheme (the “Old Scheme”) for the purpose of providing
incentives and rewards to eligible persons including
the employees and executive directors of the Company
or any of its subsidiaries. The exercise period of the
share options granted under the Old Scheme is
determinable by the directors, and commences after a
certain holding period and ends on the tenth anniversary

of the date of grant of the share options.

The maximum number of share options may be granted
which would result in the aggregate number of shares
issued or issuable under the Old Scheme, may not
exceed 10% of the issued share capital of the Company
at the time of granting share options. The maximum
number of share options which may be granted to any
eligible person should not exceed 25% of the total
number of share options which may be granted under
the Old Scheme at the date of granting share options
to such person. The exercise price of share options
pursuant to the Old Scheme is determinable by the
directors, but must be the higher of 80% of the average
closing price of the Company’s shares on The Stock
Exchange of Hong Kong Limited (the *Stock Exchange”)
for the five trading days immediately preceding the
date of offer of the grant of the share options, or the

nominal value per share.

35.

—EFE=F+-_H=1+—H

BRETE

ARBER—AARENATHBERANER
BB ([ERRE]) UERAERAL
(BREARASEEMNHERRZEE LY
TER) RERBDNER - REEFHEAR
BRI TENRESEE £ R
RESTERMAR  UNBREREZA
TBFEE

REATROZERENRBEARTHR
TEATRTZBENBRETTBREAAF
RERERLEAEHTRAZ10%% L
Re-mMEM-—LEERALIREZER
B REIEBBAZNAERALRN
BREZAE  BRBEAFITELZEBR
BBE225% RIFERTEAR L 2 BIE
ZIIFEERESETE  BLARARAR
NDERBRLBERZEEENANRAERS
B EEABAXSMARAR (TR
Firl) 2 P E 2 80% B EEME 2
BEE -
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35.

SHARE OPTION SCHEMES (continued)

At the beginning of the current year, there were
62,382,000 share options outstanding under the Old
Scheme. During 2003, no share option was granted under
the Old Scheme and a total of 3,436,000 share options
and 2,280,000 share options granted under the Old
Scheme with exercise prices ranging from HK$0.3992
to HKS$0.9184 per share and from HKS$0.3528 to
HKS$0.5760 per share lapsed and were exercised,

respectively.

At the balance sheet date, the Company had 56,666,000
share options outstanding under the Old Scheme, which
represented approximately 3.09% of the issued share
capital of the Company and entitled the holders to
subscribe for shares of the Company at any time during
the period from 20 October 2000 to 21 March 2012.
The subscription prices, subject to adjustments, payable
upon the exercise of these share options range from
HKS$0.2820 to HKS0.9184 per share.

Pursuant to the resolutions passed at the annual general
meeting of the Company held on 28 May 2002, the Old
Scheme was terminated and a new share option scheme

(the "New Scheme”) was adopted.

35.

BIRETE (2)

AERFL - £562,382,00000 EFTE 2
BREMKTE - —ZT=FR  LTER
BEBREAIARLERE REEA
215 Rl 2 & #£3,436,00017 B ik # (A
TEEN F0.39928 T £0.91848 L) &
2,280,000 B R4 (BT E /1 F-0.3528
BILE0.5760/ 7T) B 0 BI KRB RATIE

REE R - KA FH56,666,0001) & 552
ETZBERERRITE  BARAEET
RA43.09%  ERFEABRN_ZTZF
+tA-t+BAE-Z——F=A-+—AH
AEMKERBERARRARG - THRLERE
REREZN 2 BRAEE (AT THRE)N
F0.2820/%8 L £0.9184/5 7T ©

RPN -_EE-_FRA -+ NBEITR
RAFRS  BEAZRRILERFE
WA ERERTE ([#5rE]) -
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35. SHARE OPTION SCHEMES (continued) 35. BREE (8)

The following is a summary of the New Scheme: Mgl T

1. Purpose: The New Scheme seeks to 1. BH: M EENREREE
recognise and acknowledge A TR E L o B fE
the contributions or ZER - femABEE
potential contributions made BRATREBERRS
or to be made by the BMEMEFNNAEH -
qualified persons to the THELHASEEE R
Group, to motivate the BMZERMZEERA
qualified persons to optimise TREFHREEBT B
their performance and %o
efficiency for the benefit of
the Group, and to maintain
or attract business
relationship with the
qualified persons whose
contributions are or may be
beneficial to the growth of
the Group.

2. Participants: (i) any part-time or full- 2. 28E%E: (i) AEEKERAH

time employee or
officer of any member
of the Group or of any

associate;

(ii) any director (executive
or non-executive) of
any member of the
Group or of any

associate; or

EABEARZE
CES EELT L
HEE

(i) AEBEKERAR
HAEMBEREZ
EREE (BT
EHMITES) K
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35.

SHARE OPTION SCHEMES (continued)

2.  Participants:

(continued)

3. Total number of
shares available
for issue and
percentage of
issued share

capital:

(iii) any supplier, agent,

customer, business
associate, distributor,
professional or other
adviser of, or
consultant or contractor
to, any member of the

Group.

The total number of shares
available for issue under the
New Scheme as at 31
December 2003 was
146,709,527 (2002:
147,034,527) shares
(including share options for
subscribing 55,065,000
(2002: 650,000) shares that
have been granted but not
yet lapsed or exercised)
which represented
approximately 8% of the
issued share capital of the
Company at 31 December
2003.

35.

BRESE (7)

2.

/ /\%
(%)

A AT
2B tn i
gre
BT
B
B

(i) AEEKBRAZ
s - KB - ¥
P EBEYE D

HE - BREAL
A B 3
B e
BE_TT=%1-H
=t—H  REHHS
(dt

146,709,527 (=TT =
F 1 147,034,5275%) (
1%55,065,000 It (=2
—%F : 650,0008%) B %
1B 18 R KB M RAITE
ZHERIE) - EARDAER
“ET=HF+ZA=+
—BZEBEATRAY
8% e
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35. SHARE OPTION SCHEMES (continued) 35. BRETE (&)

4. Maximum Unless separately approved 4, F2HE RNEFTZEAHME
entitlement of by shareholders in a general g TEMEEERALTE
each participant:  meeting in the manner as 55 HHERE (BEETE

prescribed in the Listing e & R RAITE 2 B E) M
Rules, the total number of BOIRBETZRNDE
shares issued and to be g TEHAeERIR
issued upon exercise of share TRME1% HRE L
option granted to each R AR E B IR AR R
qualified person (including HAREZ2TEBHKE
both exercised and LN

outstanding options) in any

12-month period must not

exceed 1% of the shares then

in issue.

5. Period within The period during which a 5. WER BB EER - 1T
which the shares share option may be BNy FEREZEMAESH
must be taken up: exercised in accordance with HARS - B BT A PR 2 R

the terms of the New Scheme B ZEHENER
shall be the period set out EREEYEESEtE
in the relevant offer letter B o

provided that such period

must expire no later than the

tenth anniversary of the date

on which it is granted.

6.  Minimum period To be determined by the 6. BERERN HESEET THNAE
for which an directors and included in the TERMAE BEmms -
option must be relevant offer letter. =¥ =i
held before it can BERHE

be exercised:
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35. SHARE OPTION SCHEMES (continued)

7.  Amount payable
on application or
acceptance and the

payment period:

8.  Basis of
determining the

exercise price:

Nil

The exercise price will be

determined by the directors
and shall be the highest of:

(i)

(if)

(iif)

the closing price of the
Company’s shares as
stated on the Stock
Exchange’s daily
quotation sheet on the
date of grant of the

relevant share options;

the average of the
closing prices of the
Company’s shares as
stated on the Stock
Exchange’s daily
quotation sheets for the
five trading days
immediately preceding
the date of the grant of
the

relevant share

options; and

the nominal value of

the Company’s shares.

35.

BIRESE (8)

7. HHE%
BB R
ezt
HIER

B

8. EBE®E

B EE:

FEEREFEE - M)
I ECEY R

() REFHEBERES
=N e
R EHRERR
N2 W E

(i) REEREBRER
HAAEZSHAX
DAIRD EHE R BT
SHREEZFY
WmfE

(iti) ARRBRHEME -



35.

SHARE OPTION SCHEMES (continued)
9.  Remaining life of  The New Scheme will expire
the New Scheme: on 27 May 2012.
10. Options granted During the year ended 31
and lapsed during December 2003, a total of
54,740,000 share options

were granted to the directors

the year:

and employees of the Group
and 325,000 share options
were exercised pursuant to

the New Scheme.

At the balance sheet date, the Company had 56,666,000
(2002: 62,382,000) and 55,065,000 (2002: 650,000)
share options outstanding under the Old Scheme and
the New Scheme, respectively, with an exercise period
from 25 September 2000 to 2 June 2012 and exercise
prices ranging from HKS$0.2820 to HK$0.9184 per share.
The exercise in full of the remaining share options
would, under the present capital structure of the
Company, result in the issue of 111,731,000 (2002:
63,032,000) additional shares of HK$0.10 each for an
aggregate consideration,
approximately HK$82 million (2002: 46 million).

before expenses, of

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

35.

—EFE=

BRESE (&)

9. #Hatdlz
IR

Mg R ——%
FAZ+tHER-

10. FARE BE-_ZTE=F+_FA

EEBz =Z+—BLEFE K&
BRE: BEREBEFAINEFR

EBERM ZBRER
% 54,740,000
325,000 BAXHER T 17
fi£

REER + AR F 5 5l #£556,666,00019
— 4 : 62,382,00017) % 55,065,000
7 (ZZTZ =F : 650,00017)E 8 Kk #t2
CERERNARITE ZEBEREZTES
NFE-_ZETFAR-_+HBAE-ZT——

FRNAZH  1TFEEN T0.28208 Tt 2
0.91848 7T - L EH T 2 ERIELEZ 1T

Fh - BEERAARERRNRAER
THHNEIT111,731,0008 (ZTE =4 -
63,032,000 )& [ 7 0.107% 7T 2 B 15 -
A B AT 2 8K {E A82,000,0005%5 7T
(ZZZ =4 : 46,000,000 7T °

BREY RS THEARBRSIRER
REREZHET -

F-#+-A=1—H
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35.

SHARE OPTION SCHEMES (continued)

the year:

Name or
category of
participant

SREREZAEN
Directors 2

Under the 01d Scheme:
REEATE

Mr. Jia Hong Ping
ENTR4E

Mrs. Sy Wong Chor Fong
BEEFRT

Mr. Wong Wai Ming
BRALE

Mr. Yang Yiu Chong,
Ronald Jeffrey
REREE

Under the New Scheme:
REHitd:

Mr. Ho Kwok Fai #
fERLE 4

Mr. Jia Hong Ping
EATEE

Mr. Jim Sui Hing
EREAE

Nr. Lo Wing Hung
EXERE

Mr. Yang Yiu Chong,

Ronald Jeffrey
RRREE
Other employees

-

In aggregate

(under the Old Scheme)
R (REEAHE)
In aggregate

1under the New Scheme)
ARt (REMHE)
Total&

35.
The following share options were outstanding during
Number of share options
EREZR
At 31
At 1 December
January  Granted  Exercised Lapsed  Cancelled 2003
2003 during  during  during  during W=ZEZfE
R-ZE=F theyear theyear theyear the year 28
-B-B  EmRE  EAE  EAKXN FAdEE =1-H
3,500,000 = = - - 3,500,000
754,000 = = - - 754,000
400,000 - - - - 400,000
1,154,000 - - - - 1,154,000
30,000,000 = = = - 30,000,000
6,000,000 = = = - 6,000,000
36,000,000 - - - - 36,000,000
1,960,000 = = = - 1,960,000
2,700,000 = = = - 1,700,000
4,660,000 = = = - 4,660,000
- 7,000,000 = - - 7,000,000
- 500,000 = - = 500,000
- 6,000,000 = - - 6,000,000
- 7,000,000 = = - 7,000,000
- 400,000 = = = 400,000
17,068,000 - (2,280,000) (3,436,000) - 11,352,000
650,000 33,840,000 (325,000) = - 34,165,000
63,032,000 54,740,000 (2,605,000) (3,436,000) - 111,731,000

BIRESE (B)

AT RREANRERTEZBIRE

Date of
grant of
share
options
BRE
REAH

23-10-00

13-10-00
31-8-01

13-10-00
31-8-01

24900
31-8-01

13-10-03
13-10-03
13-10-03

13-10-03

13-10-03

ht

Exercise
period of
share options

RRETES

01-12-00 to 23-10-10

24-10-00 to 23-10-10
20-9-02 to 19-9-11

14-10-00 to 23-10-10
20-9-02 to 19-9-11

15-9-00 to 24-9-10
20-9-02 to 19:9-11

13-10-04 to 12-10-13
13-10-04 to 12-10-13
13-10-04 to 12-10-13

13-10-04 to 12-10-13

13-10-04 to 12-10-13

Exercise price

Price of Company’s shares****

ARERE
At
At grant  exercise
of share  dateof  date of
options*  options options
HKS HKS HKS
BhEz BRE BRE
fikE RELER FREER
A7 A A
0.8704 - -
0.8704 - -
0.3528 - -
0.8704 - -
0.3528 - -
0.9184 - -
0.3528 - -
0.1 0.70 -
0.71 0.70 =
0.7 0.70 -
0.1 0.70 -
0.1 0.70 -



35.

SHARE OPTION SCHEMES (continued)

*k

Tkkk

The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or

other similar changes in the Company’s share capital.

These represent options granted to employees with
exercise prices ranging from HK$0.2820 to HK$0.9184
per share, an exercise period starting on the earliest
on 20 October 2000 and ending on the latest on 21
March 2012 and the weighted average price of the

Company’s shares at exercise date of options is HK$0.73.

These represent options granted to employees with
exercise prices ranging from HK$0.40 to HKS0.712 per
share and an exercise period starting on the earliest
on 6 August 2002 and ending on the latest on 12 October
2013. The prices of the Company’s shares at grant date
of options ranging from HK$0.41 to HK$0.73 per share
and the weighted average price of the Company’s shares

at exercise date of options is HK$0.67.

The price of the Company’s shares disclosed at grant
date of options is the closing price on the Stock
Exchange on the trading day immediately prior to the
date of offer of the grant of the options. The price of
the Company’s shares disclosed at the exercise date of
options is the weighted average of the closing price on
the Stock Exchange over all of the exercises of options

within the disclosure line.

Subsequent to the balance sheet date, on 18 February
2004, Mr. Ho Kwok Fai resigned as an executive director

of the Company.
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36.

RESERVES

(@)

Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years
are presented in the consolidated statement of
changes in equity on pages 46 to 48 of this annual

report.

The Group’s contributed surplus represents the
difference between the nominal value of shares
issued by Perfect Treasure Holdings (BVI) Limited
in exchange for the aggregate nominal value of
the issued capital of subsidiaries acquired
pursuant to the group reorganisation in 1996, prior
to the listing of the Company’s shares, amounted
to HK$9,899,000, and the credit of
HK$488,930,000 arising from reduction of share
premium account during the year less the
Distribution for the year of HK$18,181,000.

Certain amounts of goodwill or negative goodwill
arising on the acquisition of subsidiaries in prior
years remain eliminated against or credited to
the capital reserve as explained in note 17 to

the financial statements.

36.

(@)

AEH
AEE RN RIBH 2 G B
BRESBE 2IIRAFBEESE
BEZHARELDE -

REEZHANRB B Perfect
Treasure Holdings (BVI) Limitedt?
BIRM cHE - BARQARD £
Al - RERBMBE-NANAAFEEE
ARYWENBAREB#TRAREE
2 =%819,899,0008 7 * ARFR
Bl R B % B R AT E & 2
488,930,000/ 7T & BRI £ F N 9 Ik
218,181,000/ 7T °

AETHARAFREUBHNBARMES
ZEEFEHESENEEHHI
AEXRGHEAR - BEBERIERYH
MRMEETA -
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RESERVES (continued) 36. f@#fE
Company (b) ZE2aF
Land and
building
Share revaluation
premium  Contributed reserve  Accumulated
account surplus  THRETF losses Total
BHEER 0N EftfE ZitER &t
Notes  HK$’000 HK$’000 HK$’000 HK$’000 HKS’000
3 TET FAT TET TET FAT
Company N
At 1 January 2002 RZZEE-F
=t =! 832,748 104,950 - (396,359) 541,339
Issue of shares BRI 34(a) 131,612 - - - 131,612
Net loss for the year ~ FRBEFE - - - (79,071) (79,071)
At 31 December 2002 R=-ZZ=F
and 1 January 2003 +-F=+-H
RZEE=F
—H—H 964,360 104,950 - (475,430) 593,880
Issue of shares B0 34(a) 4,192 - - = 4,192
Reduction of share 5 B £ ' B AR DA
premium account to BAZHER
credit to accumulated  REAARH
losses and contributed
surplus Ma)iv) (964,360) 488,930 - 475,430 -
Surplus on revaluation EfiE#% 15 - - 37 = 37
Net loss for the year ~ FREBEFE - - - (34,282) (34,282)
2003 distribution “ETZEDR 13 - (18,181) - - (18,181)
At 31 December 2003 R=-BE=%
+=ZA=+-H 4,192 575,699 37 (34,282) 545,646
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36.

RESERVES (continued)

(b)

Company (continued)

The contributed surplus of the Company
represents the excess of the fair value of the
shares of the subsidiaries acquired pursuant to
the group reorganisation in 1996, prior to the
listing of the Company’s shares, over the nominal
value of the Company’s shares issued in exchange
therefor, amounted to HK$104,950,000, and the
credit of HK$488,930,000 arising from reduction
of share premium account during the year less
the Distribution for the year of HK$18,181,000.
Under the Companies Act 1981 of Bermuda (as
amended), the Company may make distributions
to its members out of the contributed surplus

under certain circumstances.
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37. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 37. RERSRERKEE
(a) Acquisition of subsidiaries (@) WEBKHEAF
2003 2002
—EE=F —EEF
Notes HKS’000 HKS$’000
iogz3 FET FET
Net assets acquired: BREFEE
Fixed assets EEEE 15 590 =
Inventories TE 2 =
Trade and bills receivables, EWEFREE
prepayments, deposits and B RIE -
other receivables 2o R H A EW IR 11,339 348
Cash and bank balances BeRIBITES 111 8,021
Trade and bills payables, ENERRER
other payables and accruals Hth B FRIE R
FE 5t 3B (5,671) (1,628)
Tax payable JER A (13) =
Minority interests DHRRER (1,398) (1,281)
4,960 5,460
Goodwill on acquisition WHEREEZHE 17 7,050 2,340
12,010 7,800
Satisfied by: TRAR
Cash Be 12,010 7,800
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37. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(continued)

(a)

Acquisition of subsidiaries (continued)
An analysis of the net inflow/(outflow) of cash
and cash equivalents in respect of the acquisition

of subsidiaries is as follows:

37. ZERERERME (B)

(a) WEKELR (&)

WEMBAR R RREeEERA
ZRA/ ORi) FEAMMT :

2003 2002

—EE=F ZEECF

HK$’000 HKS$’000

FET FAET

Cash consideration ReRE (12,010) (7,800)
Cash and bank balances acquired BBz RS RIBITH R 111 8,021
(11,899) 221

The subsidiaries acquired during the year made
no significant contribution to the Group in respect
of the turnover and consolidated profit after tax

and before minority interests for the year.

FARBZMBRABAEEFAZER
BRBEREEBRFVBRRESN KA

A WEFREARR
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37. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 37. GBABRERERWTE (B)

(continued)

(b) Summary of effects of disposal of subsidiaries () HEMBAARCKRLEERZZEM
and discontinued operations E
2003 2002
—EE=F ZEECF
Notes HK$’000 HKS$’000
ioEz3 FET FET
Net assets disposed of: BEHEFEE -
Fixed assets & & E = 144,900
Long term investment RHEKE - 500
Properties held for sale BRIERNEWE - 22,735
Inventories FE - 24,369
Trade and bills receivables, EUWETREE
prepayments, deposits and ENHIE ZEeR
other receivables H A e Y FRIE - 87,255
Tax recoverable ] g B 75 78 = 47
Cash and bank balances Be RIBITES - 124,699
Trade and bills payables, ENERRER
other payables and accruals H T FRIE R
FE 5t 3B - (72,065)
Tax payable FER IR = (3,124)
Provision for long service payments & EHIRTS & & & 32 - (625)
Deferred tax liabilities EREFIEEE 33 = (6,886)
Minority interests DR E RS = (26,751)
Net assets disposed of BEHEFEE - 295,054
Capital reserve realised on disposal &R EIE 2 & A = (84,213)
Gain on disposal* & e - 93,352
Gain on disposal of discontinued HEBKIEER 2 e
operations 7 - 207,312
- 511,505
Satisfied by: TRAR
Cash consideration, net of expenses R&R(E & MBI - 536,088
Deferred income EEWA 31 - (24,583)

= 511,505
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37. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 37. BABAKEBEME (£)

(continued)

(b) Summary of effects of disposal of subsidiaries (b) HEMBARARDCKRILERZEM
and discontinued operations (continued) = ()
An analysis of the net inflow of cash and cash HEMRBATEERIEBZEER
equivalents in respect of the disposal of HWEEBEBEB ZRENEFBOHUOT ¢
subsidiaries and discontinued operations is as
follows:
2003 2002
—2B=F —_TT_F
HK$’000 HKS’000
FET FHET
Cash consideration, net of expenses IR&MRE » HHHX - 536,088
Cash and bank balances disposed of ZHERE RFITHEE - (124,699)

= 411,389




37. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(continued)

(b) Summary of effects of disposal of subsidiaries

and discontinued operations (continued)

*

On 3 July 2002, the Group disposed of its 74.5%
equity interest in Sing Tao Holdings Limited to
Ming Yuen Investments Group Limited, an
independent third party, for a total consideration
of HK$163,800,000 (the “Disposal”). The
completion of the Disposal was conditional upon
certain conditions, one of which was the
completion of the distribution of the entire issued
share capital of Sing Tao Media, one of the then
wholly-owned subsidiaries of Sing Tao Holdings
Limited which was also the then holding company
of the subsidiaries engaging in the Group’s
publishing and media business, by way of a
special interim dividend in specie in the
proportion of one ordinary share of Sing Tao Media
for every ordinary share of Sing Tao Holdings
Limited (the "Distribution”). Immediately after
the Distribution, the Group’s equity interests in
Sing Tao Media remained at 74.5% and the assets
of Sing Tao Holdings Limited primarily comprised
non-media-related properties in Hong Kong,
Mainland China and Canada and cash. The
Distribution was completed on 21 August 2002
and had no significant financial impact to the
Group. The Disposal was completed on 23 August
2002 and resulted in a net gain on disposal of
HK$93,352,000.

37.
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BERERERME (B)

(b)

HEMBRAARCRIERE 2K EM
(8

*

RZZZE-FtA=A  A&EMR
— % B Y % =% Ming Yuan
Investments Group Limited A £
8163,800,000% 7t 4! & 4 Sing Tao
Holdings Limited 2 74.5%R% 4 (I
) HEEETHRUBTAESR
B B —IBEGRRARRE 2
AR AE&RSing Tao Holdings
Limited i@ ix % % — iR Sing Tao
Media¥ i@ A% 2t - MSing Tao
Holdings LimitedZ & % & i@ it #%
B A% ESing Tao Holdings
LimitedE B E R —H 2 & B L
ARAEERFHRREBEST 2
B A Al 2 & A ESing Tao
Mediaz 2 BB ETIRG © EAK
AlFRERE ([9R]) « BESIK
f& + A& B Sing Tao MediaZ it
B %45 74.5% 0 i Sing Tao
Holdings LimitedZ A E X Z 837
ERE - PEAERMEKN 2 FE
BEBMEURRS - 2IRR=Z
Z-FNAZ+-HRER  HAEAK
U EEACHBETE -  HERZ
TE_F\AZ+=HREK ' HE
BT 18 2 W % 0% %8 5 93,352,0007%

TC °©
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37.

38.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(continued)

(c) Major non-cash transactions
(i) During the year, the Group entered into
finance lease arrangements in respect of
fixed assets with a total capital value at
the inception of the leases of approximately
HK$770,000 (2002: HK$817,000).

CONTINGENT LIABILITIES

37. HMEABERERMWE (B)

(c)

TEFRERS

(i) FA AKEREEEEL
BEBROZE  RNEEEKE
#) & N EE 4 R770,000% T
(ZFZZF : 817,000 7T) °

38. HREME
Group Company
AEHE NN

2003 2002 2003 2002

= —Z2T-F Z—EBE=F —TE_F

Notes HK$’000 HKS’000 HK$’000 HKS’000
ivkz3 FER FET FER FET
Guarantees for banking BB D R ERRTT
facilities granted to BRBEZER
subsidiaries (a) - — 103,150 68,650
Guarantees for banking HEE A A
facilities granted to R IERIT
a jointly-controlled entity ERB2ER (b) 15,000 15,000 - =
Several guarantees for KRS 2 A
banking facilities EREITHERRE
granted to a jointly- Z B IEER
controlled entity (c) - 63,471 - -
15,000 78,471 103,150 68,650
Notes: Kt
(a) At 31 December 2003, the Company had outstanding (@) RZTZE=F+=—A=+—H Ax27H
corporate guarantees of approximately HK$103,150,000 HtB AR ER —RRITERENZH
(2002: HK$68,650,000) issued in favour of banks to RITE M 2 AR &R #103,150,0007%8 7T
secure general banking facilities granted to its (ZZZTZF : 68,650,000% 70) ° tEHM
subsidiaries. These subsidiaries had not utilised any of BARE-_ZEE=F+-A=1+—HEY
the facilities as at 31 December 2003 (2002: Nil). AHBEERETERE (ZET_F

E-)

) o



38.

CONTINGENT LIABILITIES (continued)

Notes: (continued)

(b)

(c)

At 31 December 2003, the Group had outstanding
corporate guarantees of approximately HK$15,000,000
(2002: HK$15,000,000) issued in favour of a bank to
secure general banking facilities granted to a jointly-
controlled entity. The facilities were also secured by
certain of the Group’s cash deposits amounting to
HK$20,997,000 (C$3,500,000) (2002: HKS$18,717,000
(US$2,400,000))(note 25). The jointly-controlled entity
had fully utilised the facilities as at 31 December 2003.

At 31 December 2002, the Group had given several
guarantees in favour of a bank to secure 50% of the
credit facilities granted to, and utilised by, a jointly-
controlled entity in Canada. As at 31 December 2002,
the Group’s proportionate share of such utilised credit

facilities was approximately HK$63,471,000.

The Group has an interest in a joint venture which,
until December 1996, owned a property which was
financed in part by a loan secured by a mortgage on
the property. Each joint venturer is committed to the
repayment of its proportionate share of the liability
under the mortgage and this is reflected in a several
guarantee given by the venturers to the mortgagee.
During 1996, the property was sold by the mortgagee
and the Group has written off its investment in the
joint venture and provided for its proportionate share
of the mortgage
HKS$27,447,000 under the guarantee. There was a

liability of approximately

contingent liability in respect of the remaining excess
mortgage liability of approximately HK$110,000,000, in
the event that the Group’s obligations were determined
to be joint and several, and the other venturers failed
to honour their attributable portions. The Group had
obtained legal advice which confirmed that such a

claim, whilst possible, was unlikely to succeed.

38.
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AREE (F)

frez : (%)

(b)

(c)

(d)

R-ZFZ=F+-A=+—8  A&EEH
HAREHRAER 2 —RBITHERER
—RRAT# 2 2 AR 4715,000,000%
JT(ZZZT =4 : 15,000,00087T) ° %5
s F3 BB A AN 4 @5 T35 6 77 320,997,000
# 7T (3,500,000007C) (Z T = F -
18,717,0007% 7T (2,400,000 7T) ) (M &E
25) (EEA - AREHIRAGER =TT =
F+-A=t-B28PARSHERE -

R-ZBZ_F+-_A=+—H KrEEE
HEMRNMERZ —FRERZEH A RES
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ZEYMZEERMELNR63,471,000%
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38.

39.

CONTINGENT LIABILITIES (continued)

Notes: (continued)

(d)

(continued)

The applicable limitation period with respect to the
mortgagee’s ability to assert a claim would be six years
from the date of disposal of the property, which ended
in December 2002. The Group had not received any
claims from the mortgagee during the aforesaid
limitation period. Based on a legal advice, the directors
considered that the limitation period had run and that
a claim would have been unlikely to succeed against
the Group. Accordingly, the Group reversed the provision
in respect of its proportionate share of mortgage
liability of approximately HK$27,447,000 under the
guarantee in 2002 as the directors were of the opinion
that the contingent liability in respect of the remaining
excess mortgage liability no longer existed as at 31
December 2002.

PENDING LITIGATION

The Group has received claims made against certain

subsidiaries for damages in respect of alleged

defamation. Based on legal opinion, the directors are

of the opinion that adequate provision has been made

in the financial statements to cover any potential

liabilities arising from the litigation.

38.

39.
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40.

OPERATING LEASE ARRANGEMENTS

(@)

As lessor

The Group leases certain investment properties
(note 15 to the financial statements) under
operating lease arrangements, with leases
negotiated for terms ranging from one to five
years. The terms of the leases generally also
require the tenants to pay security deposits and
provide for periodic rent adjustments according

to the then prevailing market conditions.

At the balance sheet date, the Group had total
future minimum lease rental receivables under
non-cancellable operating leases with its tenants

falling due as follows:

40.

()

—EFE=F+-_H=1+—H

REROZH

fERHEA

AEBERBLEHOZHEHETREY
¥ (MBHRERME5)  KEFCHANRE
—ERF - HOZKRF-—RRATHEEEX
frRE  THRETHSIEHREETR

.
sk

1=

5.8

BEB - ARBERETIEBERZ T
REEEHANERU R RRERE AR

a
y=]

Group
rEE
2003 2002
—EE=F§ —TTF
HKS’000 HKS’000
FET FET
Within one year —FR" 3,432 5,277
In the second to fifth years, inclusive @SE-_EZERF(BHEERHE) 1,773 4,925
5,205 10,202
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40. OPERATING LEASE ARRANGEMENTS (continued)

(b)

As lessee

The Group leases certain of its office properties
and printing equipment under operating lease

arrangements. Leases for these properties and

40. REBNRE (B

(b)y EHBEBEA

printing equipment are negotiated for terms

ranging from one to two years.

ASEREBLEHOLHEES TH
REYE KRR
FEIRREZHORE—E-F -

KERIMRE

At the balance sheet date, the Group had total REER - AKBERE T HEER

future minimum lease payments under non- Z AR S AN Z R RKIE
cancellable operating leases falling due as follows: MeBEAR -

2003 2002

—EEZF —ET_F

HKS$’000 HKS$’000

FET FHET

Within one year —FR" 6,939 12,679

In the second to fifth years, inclusive F - EZFERF(BEEEMF) 13,886 5,300

After five years FE’& 1,045 =

21,870 17,979




41.

—EFE=F+-_H=1+—H

COMMITMENTS 41, R
In addition to the operating lease commitments detailed Br EXXPfTsE40(b) 2 & & HEREIN - K&
in note 40(b) above, the Group had the following BREERBUTAE:

commitments at the balance sheet date:

()

Capital commitments (a) EXEIE
Group
rEE
2003 2002
—BE=F ZEECF
HKS’000 HKS$’000
FET FET
Capital commitments: BRI
Contracted for EEI4 1,365 60,678
Authorised, but not contracted for BEHERKRATY 3,921 494
5,286 61,172
In addition, the Group’s share of jointly-controlled BEAN - EX U RBIENREBEN 2 ER
entities’ own capital commitments which are not THABARE 2 ERAENT ¢
included in the above, was as follows:
Group
rEE
2003 2002
—EE=F —ET_F
HK$’000 HKS’000
FET FET

Contracted, but not provided for SRR ORER 3 1,579 3,367
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41.

COMMITMENTS (continued)

(b)

Financial derivatives

M. EE(E)

(b) E®ITETIR

Group

iy - |
2003 2002
—EE=F ZEECF
HKS$’000 HKS$’000
FET FAET
Forward foreign exchange contracts REINES D 156,379 -
Currency options written BEHEEKE 78,000 =
Commodities options written B & 5o H 18,712 =
The notional amounts of these instruments ZETEVEABZRBRTIRELERZ
indicate the volume of transactions outstanding RPE  WARRAEEREREER

at the balance sheet date. They do not represent HAEBEENEEBNTE -

amounts at risk or impact to the results or net

asset value of the Group.

The Company had no material commitments at the

balance sheet date.

ARFRBEER Y EEMERALE -
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POST BALANCE SHEET EVENTS 4. HEB#REHE

Subsequent to the balance sheet date, the Group BHAR AEBAEBRHFENIL
entered into the following financial instruments for THHBETE - RAFHRAS - REE
treasury and hedging purposes. The Group’s BETARTHAEDT

commitments in respect of these instruments

outstanding as at the date of this annual report are as

follows:
(i) Treasury purpose (i) EXBE®
HKS’000
FHET
Currency options B 70,309
Commodities and stock options WE R ERE 12,932
(i) Hedging purpose (i) HHEMH
Minimum Maximum
exposure* exposure*
1K B R= AR
HKS’000 HKS’000
FET FET
Forward foreign exchange contracts & EHINEA 4 191,018 365,583
2 The aggregate notional amount of the above * P TAZBEEANESAERE
instruments will vary with fluctuations in the BENIHENEEZZIEE 2R
prevailing currency spot rates at the time the B E) - Eut - AT —EEH
respective contracts expire. Accordingly, a range EERT ©
of commitments is shown.
The notional amounts of these instruments indicate BETAZRBFBRTIRAFRABETF 2R
the volume of transactions outstanding as at the date 58 HITREAEENREBEXEHEELR
of this annual report. They do not represent amounts SEEEFENTE -

at risk or impact to the results or net asset value of

the Group.
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43.

RELATED PARTY TRANSACTIONS

43.

In addition to the transactions and balances detailed

elsewhere in these financial statements, the Group had

the following material transactions with related parties

during the year:

BEALRS

BREMBRROE MM Fl 2 X5 RER
o AEERFATEBEALIIL TSI
ZEARS :

2003 2002
—22=F TR F
Note HKS$’000 HKS’000
it i FET FET
Rental income received from RE—HBERARZ
an associate B S WA (i) 137 150
Rental income received from RE—HERZEH AR
a jointly-controlled entity ZBEHiEe KA (i) 357 =
News service fee income received from 8 — & X R
a jointly-controlled entity RAlZEY
R B A MRA (ii) 10,738 8,000
Printing service charges paid and BN REN—E
payable to a jointly-controlled entity HRAZEF AR Z
NI AR & A (iii) 63,137 59,429
Reimbursement of expenses paid on RARRAZEEBRR 2
behalf of the Company to an affiliate —RBERARIEE
of the Company’s controlling shareholder RARARXFZ2HX  (iv) 1,816 1,153
Notes: [t et -

(i)  The rental income was determined between parties

with reference to the prevailing market price.

(i)  The news service fee was charged on an annual

fixed amount basis pursuant to the news service

agreement.

(iii) The printing service was charged on a cost plus

mark-up basis pursuant to the printing agreement.

(iv)  The reimbursement of expenses was made at cost.

() HEEBMARBBEALERODEET -

(i) FEBRBEARBFERBHBESFTH

(ifi) NI AR5 1% ENT5 thh o M BR K A2 RV A

(iv) BEEZAXEAAKE -



43.

RELATED PARTY TRANSACTIONS (continued)

During the year, the Group had granted corporate
guarantees of HK$15,000,000 (2002: HK$15,000,000) and
pledged certain of its cash deposits amounting to
HK$20,997,000 (C$3,500,000) (2002: HKS$18,717,000
(US$2,400,000)) as securities for banking facilities of
approximately HK$15,000,000 (2002: HK$15,000,000)
granted to a jointly-controlled entity. As at 31

December 2003, such facilities were fully utilised.

Details of the Group’s balances with jointly-controlled
entities and associates as at the balance sheet date
are disclosed in notes 20 and 21 to the financial

statements, respectively.

43.
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FN - AEER-HEAREHARERLD
15,000,000/% 7T (ZEZ 4 : 15,000,000
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31 December 2003

44,

PARTICULARS OF SUBSIDIARIES

44,

Particulars of the Company’s principal subsidiaries as

at 31 December 2003 were as follows:

Name of subsidiary

WEAR AR

ERRZEERRM R
BRAA4"

Chinese Information Radio

Flash Bright Development
Limited
THERERAA

GC Media Teamwork
Limited

Global China Corporate
Finance Limited

REREERERAA

Place of
incorporation/
registration
and operations
S
BLkREuwH

Mainland China
B A 1

USA
xE

Hong Kong
B

British
Virgin Islands/
Hong Kong

RERRHE/BE

Hong Kong
3

Nominal

value of issued
share/registered
capital
BRTRAEE/
ZMEX

RMB3,000,000
registered

capital

AR #3,000,0007T
BRI

US$100,000
ordinary shares
100,000 7T % i fix

HK$5,000,000
ordinary shares
5,000,000/ 7T
Rl

Us$100
ordinary shares

1003 7T & A &

HK$5,000,000
ordinary shares

5,000,000/ T
LRk

HEARFR

ARBTEMBR

AR-FT=4+-7

=t-BZEENT

Percentage
of equity
attributable to
the Company

AAREMBRAE
Bk

Direct Indirect
BE %
- 100
- 100
- 100
- 100
100 -

Principal
activities

IREHK

Software
development

RHRHE

Radio broadcasting

EREE

Distribution of
photographic
products

S E AL

Content Selling
AEHE

Provision of corporate
finance advisory

services

B 4 4 5 P 75 BB A AR 7
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44, PARTICULARS OF SUBSIDIARIES (continued) 4. MIEDRFE (8)
Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operations capital the Company activities
AL ERTRGEE/ EABEERE
WEARERE BEREE L i E A Bot TEXH
Direct Indirect
EE &
Global China Management Hong Kong HK$20 - 100  Provision of
Services Limited N ordinary shares management
205 L AR services to Group
companies
EESEINS
REER RS

Perfect Treasure Investment ~ Hong Kong HK$100,000 = 100  Securities
Limited NG ordinary shares trading and

REERARDA 100,0007% 7T i 1 i investment

Global China Properties Hong Kong HK$3,435,000 - 100  Property holding
Holdings Limited Bk ordinary shares MERE
(formerly known as 3,435,0007% 0 & & %

“The Standard
Newspapers Limited”)

China Touch Media British Y = 100  Magazine
Solutions & Services Virgin Islands/ ordinary share publishing
Limited Hong Kong 1ZETEBR HRET

KBRS /B
Sing Tao (Canada) Limited Canada €41 - 100  Investment
nex ordinary share holding and
€$8,250,000 property holding
preference shares REERENERE
19070 % @ Ak

8,250,00010 7
¥



31 December 2003

44,

PARTICULARS OF SUBSIDIARIES (continued)

Name of subsidiary

WEARER

Sing Tao Finance Limited

EBMBARAT

Sing Tao Limited
EEBRAF

Sing Tao Newspapers
(Los Angeles) Limited

Sing Tao Newspapers
New York Limited

Sing Tao Newspapers
Pty. Limited

Sing Tao Newspapers
San Francisco Ltd

Topgain Trading Limited

Place of
incorporation/
registration
and operations
S
BRREEHH

Hong Kong
B

Hong Kong
B

United States
of America

*H

United States
of America

*H

Australia

BN

United States
of America

*H

British
Virgin Islands/
Hong Kong

RBRARB/BE

44,

Nominal

value of issued
share/registered
capital
BROTRAEE
ZMEX

HK$2
ordinary shares
VETERER

HK$77,650,000
ordinary shares
77,650,0007% 7T

LK

US$100,000
ordinary shares
100,000% 7T
LK

USs$1,750,000
ordinary shares
1,750,000% T
LK

A$250,000
ordinary shares
250,0002 7T & i

US$250,000
ordinary shares
250,000% 70 & 3

USS1
ordinary shares
1ZTERR

WEDARRE (&)

Percentage
of equity
attributable to
the Company
AAEEERE
BOk
Direct Indirect

E# A&

= 100

- 100

= 100

= 100

= 100

= 100

= 100

Principal
activities

FERK

Financing
intermediary

MR

Newspaper
publishing
REET

Newspaper
publishing
REET

Newspaper
publishing
REET

Newspaper
publishing
KEET

Newspaper
publishing
REET

Fund management

EeER



44,

PARTICULARS OF SUBSIDIARIES (continued)

Name of subsidiary

MEARER

Sing Tao (U.K.)

Limited XA
Wealthpop Limited Hong Kong
Bk
Sing Tao Educational Hong Kong
Publications Limited ~ &
# The subsidiary is a wholly-foreign owned enterprise.

Place of
incorporation/
registration
and operations
ST/
BRRGERE

United Kingdom

44,

Nominal

value of issued
share/registered
capital
BRTRAEE/
dfEE

£100
ordinary shares
1005 B E &R

HKS2
ordinary shares
VETEBR

HK$10,000
ordinary shares
10,0007 7t & & &

* Not audited by Ernst & Young Hong Kong or other Ernst &

Young International member firms.

The above table lists the subsidiaries of the

Company which, in the opinion of the directors,

principally affected the results for the year or

formed a substantial portion of the net assets and/

or liabilities of the Group. To give details of all the

Company’s subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

B ARFE (F)

Percentage
of equity
attributable to
the Company

AAREMERA
Botk
Direct Indirect
EE &
- 100
- 100
- 100

—EFE=F+-_H=1+—H

Principal
activities

TEXEK

Newspaper
publishing
BEE
Property holding
S

Book publishing
ERET

# ZMBRARR R EBELE -

* I IE i & R KE AN E TP SErnst &
Young International & i B A A& &t °

ESRA ERIHZMBRRZIERE
AEERE ABRASZEEERFA

BEREIEIEND - EFRR

CENAR

AMAENBRAAESREBANRITE -



31 December 2003

45.

46.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial
statements, due to the adoption of a revised SSAP
during the current year, the accounting treatment and
presentation of certain items and balances in the
financial statements have been revised to comply with
the new requirements. Accordingly, certain comparative
amounts have been reclassified to conform with the

current year’s presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised

for issue by the board of directors on 20 April 2004.

45.

46.

BT

BB MR 2T - R AR
@ETZEHEBEY  ETHRARKS
FHAEFERERBREZ2HA R
BB WHEFAE - Bl BTU
BRENEESE  WEAAFEZ2H
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S ENIE R
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