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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31ST DECEMBER, 2003

2003 2002
AREFT AREFIT
RMB'000 RMB’000
OPERATING ACTIVITIES
Profit before tax 187,935 174,136
Interest income (33,378) (36,265)
Interest expense 38,069 95,260
Depreciation and amortisation
of property, plant and equipment 187,729 144,852
Amortisation of intangible assets 22,593 22,593
Amortisation of direct issuance
costs of convertible bonds — 153
Allowance for obsolete inventories 13,405 —
Allowance for bad and doubtful debts 10,298 —
Loss (gain) on disposal of property,
plant and equipment 99 (5)
Operating cash flows before movements
in working capital 426,750 400,724
Decrease (increase) in inventories 253,059 (48,085)
Decrease in trade receivables,
deposits and prepayments 121,267 399,007
(Increase) decrease in bills receivables (94,516) 164,448
Increase (decrease) in trade and
other payables 26,615 (122,919)
Cash generated from operation 733,175 793,175
Interest paid (38,069) (121,183)
Income taxes paid (34,781) (34,321)
NET CASH FLOW FROM
OPERATING ACTIVITIES 660,325 637,671
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31ST DECEMBER, 2003

INVESTING ACTIVITIES

Purchases of property,
plant and equipment

Purchases of intangible assets

Interest received

Proceeds from disposal of property,
plant and equipment

Deposits paid on purchase of property,
plant and equipment

NET CASH USED IN INVESTING
ACTIVITIES

FINANCING ACTIVITIES
Repayment of bank loans
Dividend paid
New bank loans raised
Unclaimed H shares dividend of
prior years
Proceeds from issue of Domestic Shares
Dividend paid to minority shareholders

NET CASH USED IN FINANCING
ACTIVITIES

NET INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT 1ST JANUARY

CASH AND CASH EQUIVALENTS
AT 31ST DECEMBER

i3
NOTE

30

2003 2002
ARETT ARETT
RMB’000 RMB’000
(111,172) (148,312)
(19,750) (11,729)
33,695 37,414
1,187 390

— (45,215)
(96,040) (167,452)
(1,215,000) (2,620,000)
(124,113) (124,113)
855,000 1,680,000

2 —

= 747,077

— (1,241)
(484,111) (318,277)
80,174 151,942
2,268,700 2,116,758
2,348,874 2,268,700






