Notes to the Accounts 1k B Kt &F

ORGANISATION AND OPERATIONS

WellNet Holdings Limited (the “Company") is
incorporated as an exempted company in Bermuda with
limited liability. The Company's shares have been listed
on The Stock Exchange of Hong Kong Limited since
1983, and have a secondary listing on Singapore
Exchange Securities Trading Limited since 1990.

The Company is an investment holding company. Its
subsidiaries are principally engaged in steel trading,
warehousing and distribution, steel manufacturing and
processing, property development and investment.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the
preparation of these accounts are set out below:

(a) Basis of preparation

The accounts have been prepared in accordance
with accounting principles generally accepted in
Hong Kong and comply with accounting standards
issued by the Hong Kong Society of Accountants
("HKSA"). They have been prepared under the
historical cost convention except that, as disclosed
in the accounting policies below, certain properties
and investments in securities are stated at fair
value.

In the current year, the Group adopted the
Statement of Standard Accounting Practice
("SSAP") No. 12 (revised) “Income Taxes" issued by
the HKSA which is effective for accounting periods
commencing on or after 1 January 2003.

The changes to the Group's accounting policies
and the effect of adopting this revised policy are
set out in Note 2(p) below.

44
ANNUAL REPORT

EENDANE S

WellNet Holdings Limited (A&I¥7 % R &£
BERADA) ([RARA)RBERET
M RERRER QA RN F &R
B—NWN\Z=ZFRREBBAXHFME
PRARE LT R—NANTFERLRRIT K
BERGAERAGEE = Lo

AR R—EREZERAR -EMB A
AXITEXBRNEES AR RDH-
MEMITEE EHERERKRE:

FTESHEE

MENEREARBZEEGHERR
SIE IR :

(a) WMBREE

ARB DB EEAREF R
REBEFMASHEMZ IR
ERERE LERBEELKAER
B R TMERBHRETS
BAFEIKR(ETXEHK
®) -

RAFE AEERABEESE
Bh A& MM 2 B R ERIF 125 (8
D) [EHR] R_TET=F—
A—B&UAERBz et MR
%&o

AEESHBRZEE REM I
EHBRZZEHI KT XK
7T 2(p)e

200 3F I



2,

Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)
(b) Group accounting

(i) Consolidation

The consolidated accounts include the
accounts of the Company and its subsidiaries
made up to 31 December.

Subsidiaries are those entities in which the
Company, directly or indirectly, controls more
than one half of the voting power; has the
power to govern the financial and operating
policies; to appoint or remove the majority
of the members of the board of directors; or
to cast majority of votes at the meetings of
the board of directors.

The results of subsidiaries acquired or disposed
of during the year are included in the
consolidated profit and loss account from the
effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the
proceeds of the sale and the Group's share of
its net assets together with any unamortised
goodwill or negative goodwill or goodwill/
negative goodwill taken to reserves and which
was not previously charged or recognised in
the consolidated profit and loss account.

Minority interests represent the interests of
outside shareholders in the operating results
and net assets of subsidiaries.

In the Company's balance sheet the
investments in subsidiaries are stated at cost
less provision for impairment losses. The
results of subsidiaries are accounted for by
the Company on the basis of dividends
received and receivable.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)
(b) Group accounting (continued)

(ii) Associates

An associate is a company, not being a
subsidiary or a joint venture, in which an
equity interest is held for the long-term and
significant influence is exercised in its
management.

The consolidated profit and loss account
includes the Group's share of the results of
associates for the year, and the consolidated
balance sheet includes the Group's share of
the net assets of the associates and goodwill/
negative goodwill (net of accumulated
amortisation) on acquisition.

In the Company's balance sheet the
investments in associates are stated at cost
less provision for impairment losses. The
results of associates are accounted for by the
Company on the basis of dividends received
and receivable.

Equity accounting is discontinued when the
carrying amount of the investment in an
associate reaches zero, unless the Group has
incurred obligations or guaranteed obligations
in respect of the associate.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued) 2. EESTTHE (&)

(b) Group accounting (continued)

(i) Translation of foreign currencies (iii)

Transactions in foreign currencies are
translated at rates of exchange ruling at the
transaction dates. Monetary assets and
liabilities expressed in foreign currencies at
the balance sheet date are translated at rates
of exchange ruling at the balance sheet date.
Exchange differences arising in these cases
are dealt with in the profit and loss account.

The balance sheet of subsidiaries and
associates expressed in foreign currencies are
translated at the rates of exchange ruling at
the balance sheet date whilst the profit and
loss account is translated at an average rate.
Exchange differences are dealt with as a
movement in reserves.

(c) Intangibles
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(c) BEEE

(i) Goodwill/negative goodwill (i)

Goodwill represents the excess of the cost of
an acquisition over the fair value of the
Group's share of the net assets of the acquired
subsidiary/associate at the date of acquisition.

Goodwill on acquisitions occurring on or after
1 January 2001 is included in intangible assets
and is amortised using the straight-line
method over its estimated useful life.

Goodwill on acquisitions that occurred prior
to 1 January 2001 was eliminated against
reserves. Any impairment arising on such
goodwill is accounted for in the profit and

loss account.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Intangibles (continued)

(i)

(ii)

Goodwill/negative goodwill (continued)

Negative goodwill represents the excess of the
fair value of the Group's share of the net
assets acquired over the cost of acquisition.

For acquisitions after 1 January 2001, negative
goodwill is presented in the same balance
sheet classification as goodwill. To the extent
that negative goodwill relates to expectations
of future losses and expenses that are
identified in the Group's plan for the
acquisition and can be measured reliably, but
which do not represent identifiable liabilities
at the date of acquisition, that portion of
negative goodwill is recognised in the profit
and loss account when the future losses and
expenses are recognised. Any remaining
negative goodwill, not exceeding the fair
values of the non-monetary assets acquired,
is recognised in the profit and loss account
over the remaining weighted average useful
life of those assets; negative goodwill in
excess of the fair values of those non-
monetary assets is recognised in the profit
and loss account immediately.

For acquisitions prior to 1 January 2001,
negative goodwill was taken directly to
reserves on acquisition.

Impairment of intangible assets

Where an indication of impairment exists, the
carrying amount of any intangible asset,
including goodwill previously written off
against reserves, is assessed and written down
immediately to its recoverable amount.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)

(d) Fixed assets

(i)

(ii)

Investment properties

Investment properties are interests in land and
buildings in respect of which construction
work and development have been completed
and which are held for their investment
potential, any rental income being negotiated
at arm's length.

Investment properties are valued annually by
independent valuers. The valuations are on
an open market value basis related to
individual properties and separate values are
not attributed to land and buildings. The
valuations are incorporated in the annual
accounts. Increases in valuation are credited
to the investment properties revaluation
reserve. Decreases in valuation are first set
off against increases on earlier valuations on
a portfolio basis and thereafter are debited
to operating profit. Any subsequent increases
are credited to operating profit up to the
amount previously debited.

Upon the disposal of an investment property,
the relevant portion of the revaluation reserve
realised in respect of previous valuations is
released from the investment properties
revaluation reserve to the profit and loss
account.

Property, plant and equipment

Property, plant and equipment, comprising
leasehold land and buildings, leasehold
improvements, plant and machinery, furniture
and equipment and motor vehicles are stated
at cost less accumulated depreciation and
accumulated impairment losses.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)
(d) Fixed assets (continued)

(iii) Depreciation

Investment properties held on leases with
unexpired periods of 20 years or less are
depreciated over the remaining portion of the
leases.

Leasehold land is depreciated over the period
of leases. Fixed assets are depreciated at rates
sufficient to write off their cost less
accumulated impairment losses over their
estimated useful lives on a straight-line basis.
The principal annual rates are as follows:

Leasehold land 2%
Buildings 2 to 5% (over the

period of leases)
10 to 50% (over the

period of leases)
Plant and machinery 10%
Furniture and equipment 10 to 25%
Motor vehicles 10 to 25%

Leasehold improvements

The plant components are depreciated over
the period to overhaul. Major costs incurred
in restoring the plant components to its
normal working condition to allow continued
use of the overall asset are capitalised and
depreciated over the period to the next
overhaul.

Improvements are capitalised and depreciated
over their expected useful lives to the Group.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)
(d) Fixed assets (continued)

(iv) Impairment and gain or loss on sale

At each balance sheet date, both internal and
external sources of information are considered
to assess whether there is any indication that
fixed assets are impaired. If any such
indication exists, the recoverable amount of
the asset is estimated and where relevant, an
impairment loss is recognised to reduce the
asset to its recoverable amount. Such
impairment losses are recognised in the profit
and loss account.

The gain or loss on disposal of a fixed asset
other than investment properties is the
difference between the net sales proceeds and
the carrying amount of the relevant asset,
and is recognised in the profit and loss
account.

(e) Assets under leases

(i)  Finance leases

Leases that substantially transfer to the Group
all the risks and rewards of ownership of assets
are accounted for as finance leases. Finance
leases are capitalised at the inception of the
lease at the lower of the fair value of the
leased assets or the present value of the
minimum lease payments. Each lease payment
is allocated between the capital and finance
charges so as to achieve a constant rate on
the capital balances outstanding. The
corresponding rental obligations, net of
finance charges, are included in non-current
liabilities. The finance charges are charged to
the profit and loss account over the lease
periods.

A finance lease gives rise to depreciation
expense for the asset as well as a finance
cost for each accounting period. The
depreciation policy for leased assets is the
same as that for depreciable assets that are
owned.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)
(e) Assets under leases (continued)

(ii) Operating leases

Leases where substantially all the risks and
rewards of ownership of assets remain with
the leasing company are accounted for as
operating leases. Payments made under
operating leases net of any incentives received
from the leasing company are charged to the
profit and loss account on a straight-line basis
over the lease periods.

Investments in securities

(i) Held-to-maturity securities

Held-to-maturity securities are investment in
debt securities which the Group has the
expressed intention and ability to hold to
maturity. They are stated in the balance sheet
at cost plus/less any discount/premium
amortised to date. The discount or premium
is amortised over the period to maturity and
included as interest income/expense in the
profit and loss account. Provision is made
when there is a diminution in value other
than temporary.

The carrying amounts of individual held-to-
maturity securities or holdings of the same
securities are reviewed at the balance sheet
date in order to assess the credit risk and
whether the carrying amounts are expected
to be recovered. Provisions are made when
carrying amounts are not expected to be
recovered and are recognised in the profit and
loss account as an expense immediately.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)

()

Investments in securities (continued)

(ii)

(iii)

Investment securities

Investment securities are stated at cost less
any provision for impairment losses.

The carrying amounts of individual
investments are reviewed at each balance
sheet date to assess whether the fair values
have declined below the carrying amounts.
When a decline other than temporary has
occurred, the carrying amount of such
securities will be reduced to its fair value.
The impairment loss is recognised as an
expense in the profit and loss account. This
impairment loss is written back to profit and
loss account when the circumstances and
events that led to the write-downs or write-
offs cease to exist and there is persuasive
evidence that the new circumstances and
events will persist for the foreseeable future.

Other investments

Other investments are carried at fair value.
At each balance sheet date, the net unrealised
gains or losses arising from the changes in
fair value of other investments are recognised
in the profit and loss account. Profits or losses
on disposal of other investments, representing
the difference between the net sales proceeds
and the carrying amounts, are recognised in
the profit and loss account as they arise.

(g) Inventories

Inventories comprise stocks and work in progress
and are stated at the lower of cost and net
realisable value. Cost, calculated on the first-in,
first-out basis, comprises materials, direct labour
and an appropriate portion of production
overheads expenditures. Net realisable value is
determined on the basis of anticipated sales
proceeds less estimated selling expenses.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)

(h) Properties held for sale

(i)

()

(k)

Properties held for sale are stated at the lower of
cost and net realisable value. Cost includes the
original costs of land and buildings, development
and construction expenditures incurred, and
interests and other direct costs attributable to such
properties. Net realisable value is the estimated
price at which a property can be realised less
related expenses.

Accounts receivable

Provision is made against accounts receivable to
the extent they are considered to be doubtful.
Accounts receivable in the balance sheet are stated
net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the
balance sheet at cost. For the purpose of the cash
flow statement, cash and cash equivalents comprise
cash on hand, deposits held at call with banks,
cash investments with a maturity of three months
or less from date of investment and bank
overdrafts.

Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events and it is probable that an outflow
of resources will be required to settle the
obligation, and a reliable estimate of the amount
can be made.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)

(1)

Employee benefits

(i)

(ii)

(iii)

Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made for
the estimated liability for annual leave and
long service leave as a result of services
rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and
maternity or paternity leave are not
recognised until the time of leave.

Bonus plans

Provisions for bonus plans due wholly within
twelve months after balance sheet date are
recognised when the Group has a present legal
or constructive obligation as a result of
services rendered by employees and a reliable
estimate of the obligation can be made.

Pension obligations

The Group operates a number of defined
contribution plans, the assets of which are
generally held in separate trustee -
administered funds.

The Group's contributions to the defined
contribution retirement scheme are expensed
as incurred and are reduced by contributions
forfeited by those employees who leave the
scheme prior to vesting fully in the
contributions. When the contributions do not
fall due wholly within twelve months after
the end of period in which the employees
render the related service, the contributions
are discounted using the discount rate
determined by reference to market yields at
the balance sheet date on high quality
investments.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)

(m) Contingent liabilities and contingent assets

(n)

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past
events that is not recognised because it is not
probable that outflow of economic resources will
be required or the amount of obligation cannot
be measured reliably.

A contingent liability is not recognised but is
disclosed in the notes to the accounts. When a
change in the probability of an outflow occurs so
that outflow is probable, they will then be
recognised as a provision.

A contingent asset is a possible asset that arises
from past events and whose existence will be
confirmed only by the occurrence or non-
occurrence of one or more uncertain events not
wholly within the control of the Group.

Contingent assets are not recognised but are
disclosed in the notes to the accounts when an
inflow of economic benefits is probable. When
inflow is virtually certain, an asset is recognised.

Revenue recognition

Revenue is recognised when the outcome of a
transaction can be measured reliably and when it
is probable that the economic benefits associated
with the transaction will flow to the Group.
Revenue is recognised on the following bases:

(i) Sale of goods - income from sale of goods is
recognised when the significant risks and
rewards of ownership of the goods have been
transferred to customers.

(i) Sale of properties - sale of completed
properties held for sale is recognised when a
legally-binding agreement has been executed.
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2,

Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)

(n)

(0)

Revenue recognition (continued)

(iii) Commission income - commission income
from the operation of metal exchange portals
is recognised when the related services are
rendered.

(iv) Consultancy and other service income -
service income is recognised when the related
services are rendered.

(v) Rental income - rental income is recognised
on a straight line basis over the lease term.

(vi) Dividend income - dividend income is
recognised when the right to receive payment
is established.

(vii) Interest income - interest income from bank
deposits is recognised on a time proportion
basis on the principal outstanding and at the
rates applicable. Interest income from other
investments is accounted for to the extent of
interest received and receivable.

(viii) Sale of investments - gain on sale of
investments is recognised on the transaction
date when the relevant contract notes are
executed.

Borrowing costs

Borrowing costs that are directly attributable to
the acquisition, construction or production of an
asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are
capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit
and loss account in the year in which they are
incurred.

Fees paid for the arrangement of syndicated loan

facilities are deferred and amortised on a straight-
line basis over the period of the loans.

57

2.

FESTEER (B)

(n)

(0)

Wy i wE R (4E)

(i) HEBRA-—KELBETR
5 B € WA £ B 14 48 BE ARk
160 FERR o

(iv) BERREEREEA - RS
WAERERE R RER -

v HEBRA-HsBAZRED
FHABRAER

(vi) BB A —BRBEATIR U
TR N B ST B E R

(vii) 7 B A — SR1TF A B UK
ABRBEHEREME RZTF
HFE -HERENBWARZ
JEET R ERER

(viii) HE®RE - HEKEREE
HITEBZESSHNBER-

BERE

NEZRERE FENLERBE
E (ZEEVARBRERRHSE
BAETREREREE) B 2E
ERAN GERNMEBEEZ AKX
7o

FMBEREEERAARELEFE
NEBRIR -

ZHREEFAXNNERGE
BT WIRE A B ARE -

WellNet Holdings Limited RIFiEREBER QT



2,

Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)

(p) Deferred taxation

Deferred taxation is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the accounts. Taxation
rates enacted or substantively enacted by the
balance sheet date are used to determine deferred
taxation.

Deferred tax assets are recognised to the extent
that it is probable that future taxable profit will
be available against which the temporary
differences can be utilised.

In prior years, deferred taxation was accounted
for at the current taxation rate in respect of timing
differences between profit as computed for
taxation purposes and profit as stated in the
accounts to the extent that a liability or an asset
was expected to be payable or recoverable in the
foreseeable future. The adoption of the revised
SSAP 12 represents a change in accounting policy,
which has been applied retrospectively so that the
comparatives presented have been restated to
conform to the changed policy.

As detailed in note 32 to the accounts, opening
retained earnings at 1 January 2002 and 2003 have
been reduced by HK$515,000 and HK$1,847,000,
respectively as a result of such change in
accounting policy. In addition, this change has
resulted in an increase in deferred tax assets and
deferred tax liabilities at 31st December 2002 by
HK$2,478,000 and HK$36,615,000 respectively. The
profit and amount charged to equity for the year
ended 31 December 2002 have been decreased by
HK$1,332,000 and increased by HK$4,147,000
respectively.
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Notes to the Accounts 1k B 5

PRINCIPAL ACCOUNTING POLICIES (continued)

(q) Segment reporting

In accordance with the Group's internal financial
reporting the Group has determined that business
segments be presented as the primary reporting
format and geographical as the secondary
reporting format.

Unallocated expenses represent corporate expenses.
Segment assets consist primarily of property, plant
and equipment, inventories, receivables and
operating cash, and mainly exclude investments
in securities. Segment liabilities comprise operating
liabilities and exclude items such as taxation and
certain corporate borrowings. Capital expenditure
comprises additions to property, plant and
equipment.

In respect of geographical segment reporting, sales
are determined on the basis of the destination of
delivery of merchandise. Total assets and capital
expenditure are where the assets are located.
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3.

» Notes to the Accounts 1R B 5

TURNOVER AND REVENUE

Revenues recognised during the year are as follows:

3. EXEKkWHE

AERERZWaMT:

2003 2002
HK$'000 HK$'000
BT T BT
Turnover L
Sale of goods HE 3,857,343 3,692,932
Sale of properties held for sale HEFEME 15,435 29,248
Rental income from investment "EYERE WA
properties 11,969 11,566
Commission income from metal EBETFTRHM
exchange portals BelA - 3,425
Service income B 7 U A 4,352 8,650
3,889,099 3,745,821
Other revenue Evlhs
Interest income IESNPN 462 1,167
Dividend income i& B A 3 18
Others HE 6,848 5,493
7,313 6,678
Total revenue W2k 4258 3,896,412 3,752,499
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4.

Notes to the Accounts 1k B 5

SEGMENT INFORMATION 4.
(a) Primary segment

The Group is organised into four major operating
units: (i) steel trading, warehousing and
distribution; (ii) steel manufacturing and
processing; (iii) property development, and (iv)

7 & E

(a) EE2E

REBAMEFEZEEEMAN:
()= E 5 AR 88 (i) &
MITRGE: (iFSHERE: RiVE
WERE -RZEXBE DK D0

property investment. An analysis by business S
segment is as follows:
2003
Internal Internal
External segment External segment
sales sales sales sales
HOEE R E BN E AEEHE
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Turnover EEE
- Steel trading, warehousing —HEE S
and distribution B RS 3,486,966 603,789 3,426,376 76,188
- Steel manufacturing and — g E N TR
processing 354,433 - 249,170 6,669
- Property development -k 15,435 - 29,248 -
- Property investment -BHERE 11,969 280 11,566 =
- Others —-HEE 20,296 1,429 29,461 3,097
3,889,099 605,498 3,745,821 85,954
Inter-segment elimination A BB 4 88 - (605,498) - (85,954)
3,889,099 - 3,745,821 -
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Notes to the Accounts 1k B 5

4. SEGMENT INFORMATION (continued) 4. DHEH (&)
(a) Primary segment (continued) (a) EE2E (&)
As restated
frE7|
2003 2002
HK$'000 HK$'000
BT BT T
Operating (loss)/profit e (BB &=
- Steel trading, warehousing —HEE S
and distribution BREEDH (21,805) 94,453
- Steel manufacturing and — 8] 5 0 T Bl 4E
processing 11,428 32,350
- Property development — 5 Hh 2= A & 3,009 6,274
- Property investment —FEHERE 5,881 10,119
- Others —HEE (2,435) 2,866
- Unallocated expenses —RABEXH (66,484) (42,287)
(70,406) 103,775
Depreciation and amortisation D& ¥
- Steel trading, warehousing —HEE S
and distribution BRERDH 739 383
- Steel manufacturing and — 8] 5 0 T Bl 4E
processing 8,028 6,585
- Property development — 5 Hh 2= A & 159 152
- Property investment —FEHERE 35 =
- Others —HEE 870 940
- Unallocated depreciation —ARORITE R#H
and amortisation 3,365 5,694
13,196 13,754
Capital expenditures BARRAX
- Steel trading, warehousing —HEE S
and distribution BRERDH 1,574 1,356
- Steel manufacturing and — #ffj 3 0 TR
processing 15,031 10,397
- Property development — 5 Hh 2= A & 449 401
- Property investment —-FHERE 29 =
- Others —HEE 5,328 21
- Unallocated capital —ARARERFEX
expenditures 76 1,219
22,487 13,394
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4.

Notes to the Accounts 1k B 5

SEGMENT INFORMATION (continued) 4. oHER (&)
(a) Primary segment (continued) (a) EE2E (&)
As restated
KB 7|
2003 2002
HK$'000 HK$'000
BT T BT T
Assets BE
- Steel trading, warehousing —HEE S

and distribution BRERDH 1,200,236 1,139,906

- Steel manufacturing and — § 88 hn T RE
processing 321,058 197,862
- Property development — 5 Hh 2= A & 63,988 64,738
- Property investment —EHEKRSE 428,553 497,790
- Others —HT 12,624 1,561
- Unallocated assets —ROMEE 167,326 197,612
2,193,785 2,099,469

Liabilities =85
- Steel trading, warehousing —HEE S

and distribution BRERDH 728,625 625,754

- Steel manufacturing and — § 88 hn T &
processing 267,148 135,836
- Property development — 5 Hh 2= A & 29,646 77,044
- Property investment —EHEKRSE 175,396 172,789
- Others —HT 15,653 1,728
- Unallocated liabilities — RO EE 185,051 176,573
1,401,519 1,189,724

63

WellNet Holdings Limited RI¥F#EREEBEHR D A



4.

Notes to the Accounts 1k B 5

SEGMENT INFORMATION (continued) 4,

(b) Secondary segment

The Group has business operations in Mainland
China, Hong Kong, Asia (other than Mainland China
and Hong Kong) and other regions. An analysis by
geographical location is as follows:

TERE R (&)
(b) B
AEBRFAE -FE M (TRE

TEREE) RECHERXBKE
tEe iR m S| D DTN :

As restated

& &5
2003 2002
HK$'000 HK$'000
BET T BEET T
Turnover =R
- Mainland China — 3,465,537 3,367,863
- Hong Kong — &5 90,397 76,546
- Asia (other than Mainland -l (T EE
China and Hong Kong) hEREE) 262,343 270,124
- Others —HT 70,822 31,288
3,889,099 3,745,821
Operating (loss)/profit e (B8R &=
- Mainland China — (13,564) 131,482
- Hong Kong —&% 8,841 10,107
- Asia (other than Mainland -l (TEE
China and Hong Kong) PR RES) 631 4,285
- Others —HE 170 188
- Unallocated expenses —RHRXH (66,484) (42,287)
(70,406) 103,775
Capital expenditures BEARRE
- Mainland China — 19,930 11,008
- Hong Kong — &5 1,927 2,063
- Others —HT 630 323
22,487 13,394
Assets BE
- Mainland China — 618,053 534,488
- Hong Kong — &% 1,553,184 1,557,181
- Others —HT 22,548 7,800
2,193,785 2,099,469
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Notes to the Accounts 1k B 5

OPERATING (LOSS)/PROFIT

Operating (loss)/profit is determined after charging and

5. & (BB &F

g (B1R) s F e mEs ket AT

crediting the following: BIA:
2003 2002
HK$'000 HK$'000
BET T BT T
After charging - Bk
Depreciation of property, plant ME-BERRBZITE
and equipment
- owned assets —BERE 11,673 11,841
- assets held under finance leases -MEMEERE 1,523 442
Net loss on disposals of property, EEME BEREZHE
plant and equipment ZFER 870 1,278
Amortisation of intangible assets BT A EEH = 1,471
Operating lease rentals for land THRBFEXEERE
and buildings 9,974 3,692
Staff costs (including directors' BEIRA (BEEFEME)
emoluments) (Note 7) (Kfa7) 69,895 62,362
Loss on disposals of investments HEREEE 7 545
Net unrealised loss on other investments REREETHREFEERE - 691
Loss on disposal of investment HEREMEER
properties 1,817 -
Provision for impairment loss of BEREBERE
investments 20,419 6,807
Provision for doubtful debts EIRB A 5,345 -
Net exchange loss ME 5 % k5 18 320 4,720
Auditors' remuneration = EAm B 790 750
After crediting - BFtA:
Dividend income A B WA
- listed investments —EmREAE 3 18
Interest income MEHA
- bank deposits —RITEX 462 775
- other investments —HERE - 392
Gross rental income HemlA 11,969 11,566
Less: outgoings S (467) (521)
Net rental income e FRA 11,502 11,045
Net unrealised gain on other AEHRHTREF RN
investments 833 =
Gain on disposals of investment HEREYE R T
properties - 17
Gain on deemed disposal of BREEHBRF
a subsidiary i A - 505
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6.

» Notes to the Accounts 1R B 5

FINANCE COSTS 6. BBERAE
2003 2002
HK$'000 HK$'000
BET T BT T
Interest on: A B
- Bank loans repayable within —RAFREED
five years |ITE N 28,487 17,642
- Bank loans repayable after —RAOAFREED
five years RITER 3,169 4,652
- Other loans from a minority — B AR LHERE
shareholder of a subsidiary I Bt & X B AY
and an associate ETEXR 61 308
- Obligations under finance leases —BEREAE 332 57
Total interest incurred during the year ZANFRNESNF B EEE 32,049 22,659
Amortisation of deferred i T 15 B K AN B 5
borrowing costs 1,405 104
33,454 22,763
STAFF COSTS 7. BIRXK
2003 2002
HK$'000 HK$'000
BET T BT T
Wages and salaries FeIHE 63,508 56,220
Unutilised annual leave FAFR 830 1,500
Pension costs - defined RIREA — FE
contribution plans (Note 36) &8 (Hf7F 36) 2,415 1,824
Staff welfare ST &EA 3,142 2,818
69,895 62,362
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Notes to the Accounts 1k B 5

EMOLUMENTS OF DIRECTORS AND SENIOR 8. EEFREEEEAEZHS
MANAGEMENT
(a) Details of emoluments paid/payable to directors (a) ARIEEWE2EHNMT:
of the Company are as follows:
2003 2002
HK$'000 HK$'000
BET T BT T
Directors' fees WEHET
- independent non-executive —BIFHITES
directors 432 432
- other non-executive directors —HEFRNITES 120 120
Other emoluments payables to XA TFRITESFZ
executive directors ETviNe
- basic salaries, allowances and —EAEFe FUHR
other benefits in kind EEEYHaR 18,225 21,307
- contribution to retirement — RORET 8
scheme 672 695
19,449 22,554

During the year, no directors waived any
emoluments. No incentive payment for joining the
Group or compensation for loss of office was paid
or payable to any director during the year.

Analysis of directors' emoluments by number of
directors and emolument ranges is as follows:

HK$Nil - HK$1,000,000

HK$1,000,001 - HK$1,500,000
HK$1,500,001 - HK$2,000,000
HK$4,000,001 - HK$4,500,000
HK$5,500,001 - HK$6,000,000
HK$6,000,001 - HK$6,500,000

B B T — 5 #£1,000,0007T

75 #1,000,0017T — 7 ¥ 1,500,0007T
75 1,500,0017T — 7 #2,000,0007T
75 4,000,001 JT — /& # 4,500,0007T
75 5,500,001 JT — /& #6,000,0007T
75 #6,000,001 7T — 7 6,500,000 7T

RERN BEFTRETAHE &
BEAFARLE N HEMNIMEA
MeXREBMETERNES-

REEABEHEBRELITES
B o

Number of directors

EEZAY
2003 2002
5 4
5 5
1 2
1 1
1 -
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8.

Notes to the Accounts 1k B 5

EMOLUMENTS OF DIRECTORS AND SENIOR 8. EERSEBEBAEZHME (&)

MANAGEMENT (continued)

(b) Details of emoluments of the five highest paid

individuals (including directors and other

employees) are:

(b) AUBEBSRAAL (BRESERA

TET)ZHMEER -WT:

2003 2002
HK$'000 HK$'000
BT T BEET T

Basic salaries, allowances and EAX#He EZREKETE
other benefits in kind E YA = 12,189 12,863
Discretionary bonuses B 1B TEAL 2,566 2,458
Contribution to retirement scheme iRkt 2| & 485 510
15,240 15,831

The emoluments paid/payable to the five highest
paid individuals included 3 (2002: all) executive

directors of the Company,

details of whose

emoluments have been included in Note 8(a) above.

Analysis of emoluments of the five highest paid
individuals (including directors and other
employees) by number of individuals and
emolument ranges is as follows:

HK$1,000,001 - HK$1,500,000
HK$1,500,001 - HK$2,000,000
HK$4,000,001 - HK$4,500,000
HK$5,500,001 - HK$6,000,000
HK$6,000,001 - HK$6,500,000

75 #1,000,0017T — 7 ¥ 1,500,0007T
7 #1,500,0017T — 7 % 2,000,0007C
75 4,000,0017T — 7 ¥ 4,500,0007T
75 5,500,0017C — 7 ¥ 6,000,0007T
75 6,000,0017T — 7 ¥ 6,500,0007T

FfURSRAALTH =M (ZFF
—F 2 RARIMITES  HM
TEMEBEN LA ES()

BABEMeBEIMAMLES
WAAL (BREEFRHETET)
ZHBE mT:

Number of individuals
AE
2003 2002

_ =W 1
N
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Notes to the Accounts 1k B 5

TAXATION

The Company is exempted from taxation in Bermuda
until 2016. The Company's subsidiaries established in
the British Virgin Islands are incorporated under the
International Business Companies Acts of the British
Virgin Islands and, accordingly, are exempted from
British Virgin Islands income taxes. Hong Kong profits
tax has been provided at the rate of 17.5% (2002:
16%) on the estimated assessable profit for the year.
In 2003, the Hong Kong Government enacted a change
in the profit tax rate from 16% to 17.5% for the fiscal
year 2003/2004. Subsidiaries of the Group in Mainland
China are subject to Mainland China enterprise income
tax ranging from 15% to 33% (2002: 15% to 33%) on
their taxable income determined according to Mainland
China tax laws. Other overseas taxation has been
calculated on the estimated assessable profits for the
year at the rates prevailing in the respective
jurisdictions.

Under the relevant tax rules in Mainland China, a
subsidiary of the Group is subject to Mainland China
land appreciation tax ("LAT"). However, up to the year
ended 31 December 2003, the Group had not been
required by the local tax bureau to make any tax
payments in respect of the LAT. Taking into account
the common practice of the levy of LAT in various
cities in Mainland China, the Company's directors
consider it is unlikely that the Group will be required
to make any payment in respect of Mainland China
LAT, and, accordingly, no provision on any LAT was
made in the accompanying accounts (2002: Nil).
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Notes to the Accounts 1k B 5

TAXATION (continued) 9. HIR (&)
The amount of taxation charged/(credited) to the RizEEm
consolidated profit and loss account represents: Ik

Rk, (RRIR) 2 Biem

As restated

K E T
2003 2002
HK$'000 HK$'000
BET T BT T
Current taxation REFIE
- Hong Kong profits tax —BHEMNEH - 954
- Overseas taxation — BN IR
- Mainland China — - 2,905
- Others —HE - 71
- 3,930
Under/(over) provision in prior years MEERETR
(EBEE B )
- Hong Kong profits tax —BENEH 401 (1,254)
- Mainland China taxation — T IE (3,055) (801)
(2,654) (2,055)
(2,654) 1,875
Deferred taxation relating to the RERBELEREZEN
origination and reversal of EEkED
temporary differences (6,112) 2,323
Deferred taxation resulting from MERSEEZ
increase in tax rate EET IR (79) -
(8.845) 4,198
Share of taxation attributable Fi ik B &2 2 B B 18
to associates 1,074 633
(7,771) 4,831
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10.

11.

Notes to the Accounts 1k B 5

TAXATION (continued)

The taxation on the Group's (loss)/profit before taxation
differs from the theoretical amount that would arise
using the taxation rate of the home country of the

Company as follows:

9. BLE (#£)

AEBEBBTA (B8) Jaf 2B
HERERBARAANLER 2HE
MatBE 2 EmRE L ZRMT

2003 2002
HK$'000 HK$'000
BT T BT T
(Loss)/profit before taxation BFELAT (B51B) % F (102,862) 83,207
Calculated at a taxation rate of BHE1750 (2T —F:
17.5% (2002: 16%) 16%) st & 2 18 (18,001) 13,313
Effect of different taxation rates EEBRTAMER 2 E
in other countries 2,629 1,216
Income not subject to taxation AR Z WA (6,339) (14,294)
Expenses not deductible for RAIHB 2 X
taxation purposes 9,820 2,126
Unrecognised tax loss RAIERTE 5,727 4,316
Overprovision in prior years Al SRR (2,654) (2,055)
Utilisation of previously ERAFAAREERZHE
unrecognised tax losses (140) -
Decrease in opening net deferred tax HERSEEZHY
liabilities resulting from an increase RIAETIE B & F 5
in tax rate 2 (79) =
Other items He 1,266 209
Taxation 1E (7,771) 4,831
(LOSS)/PROFIT ATTRIBUTABLE TO SHAREHOLDERS 10. RRFEAL (B5E) &R

The (loss)/profit attributable to shareholders is dealt
with in the accounts of the Company to the extent of
a profit of HK$24,387,000 (2002: a loss of =

HK$10,601,000).

DIVIDENDS

Final, proposed, of Nil (2002:
HK4 cents) per ordinary share

ERARARE R 2R EMNL (&
18) /% F3E 55 F) 7 #524,387,0007T (=

—F BB 10,601,0007T) ©

1. RE

2003
HK$'000
BETT

BERERABRESEABREY

B (BT B -

2002
HK$'000
BETT

42,157
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12.

Notes to the Accounts 1k B 5

(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share is
based on the consolidated loss attributable to
shareholders of approximately HK$89,710,000 (2002: a
profit of HK$76,851,000 as restated) and the weighted
average number of 1,054,579,281 (2002: 992,805,972)
shares in issue during the year.

The diluted loss per share for the year ended 31
December 2003 is not presented because the exercise
of employee share options granted by the Company
would have an anti-dilutive effect on the loss per share
for the year.

The calculation of diluted earnings per share for the
year ended 31 December 2002 was based on the
consolidated profit attributable to shareholders of
approximately HK$76,851,000 as restated and the
weighted average number of 992,805,972 shares in issue
during the year plus the weighted average number of
21,633,886 shares deemed to be issued at no
consideration if all outstanding options had been
exercised.

A reconciliation of the weighted average number of
shares used in calculating the basic earnings per share
and the diluted earnings per share for the year ended
31 December 2002 is as follows:

Weighted average number of shares
used in calculating basic earnings
per share

12. B8R (BR) BF

BREX (FB) /BF TR KRR E
fh4R 46 B 18 #978 #89,710,0007T (= F
T F L ES i F) % 76,851,0000T )
FEABEBTETBERME TS
1,054,579,281f% ( = & & = F
992,805,972/% ) 5T & -

HRITERARAR T2 TRREY
AEESREBEARAEETLE YK
BER2NBE_ZTZ=F+_RA=+—
ALEFEZEREERER-

HE_ZZT-_F+_A=+—HLILHF
ErzEREEZABF TIBIEREEN
4R A% N 407 8 76,851,0007T (AR E5I)
M FERE EITE R MNETY
£0992,805,972/% - bﬂﬂﬁ“ﬂﬁﬁﬁﬂiﬁﬁ;
pd - i g2 Efﬂ%jﬁﬂfﬁéﬁa Iz
hnAEF 15 821,633,8860% 51 &

BARHHBE-_SR-F+-A=+
—BUFEZSREABFRERE
BRI 2 8 BIR RF OB

_‘

Number of shares

R EE

AU ESRERENZ
BB T

992,805,972

Adjustment for potential dilutive effect FLARTTE 8 THRE 2B

in respect of outstanding employee
share options

S 2N

21,633,886

Weighted average number of shares
used in calculating diluted earnings
per share

EPCESY S
BB T

REMZ

1,014,439,858
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» Notes to the Accounts 1R B 5

13. PROPERTY, PLANT AND EQUIPMENT

13. X -BERRE

Group
%8
Leasehold Furniture
land and Leasehold Plant and and Motor
buildings improvements machinery  equipment vehicles Total
HELH HERT
kgF £ BE#H BRRE HE ay
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  BETR BEIT  EETT  A%Tr A% Tn
Cost FE
At 1 January 2003 RZZEE=F
—R—H 166,727 4,203 54,978 13,570 13,232 252,710
Additions i 6,222 4,638 7,955 1,414 2,258 22,487
Disposals HE - (860) (499) (2,073) (610) (4,042)
Transfers & - (46) = 46 = =
Translation adjustments [E 5% - (55) - (9) 34 (30)
At 31 December 2003 R-BE=f
+ZH=Z+-8 172949 7,880 62,434 12,948 14914 271,125
Accumulated depreciation Rt E
At 1 January 2003 RZZEE=F
—R—H 35,386 3,430 35,355 9,654 7,534 91,359
Charge for the year KEERS 4,607 781 4,300 1,183 2,325 13,196
Disposals HE - (528) (42) (1,675) (422) (2,667)
Translation adjustments 0 5% = (1) = 28 1 28
At 31 December 2003 R-BE=f
+=-A=+-H 39,993 3,682 39,613 9,190 9,438 101,916
Net book value REFE
At 31 December 2003 R-BE=f
+=B=+-8 132,956 4,198 22,821 3,758 5,476 169,209
At 31 December 2002 R-_ZEE_F
+-R=1+—-8 131,341 173 19,623 3,916 5,698 161,351
73
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Notes to the Accounts 1k B 5

13. PROPERTY, PLANT AND EQUIPMENT (continued) 13. ME-BERRE (&)
The geographical location and tenure of leasehold land HE i REF 2 & & F iR AR
and buildings are analysed at their net book values as EFEZTWT:
follows:
Group
£H
2003 2002
HK$'000 HK$'000
BET T BT T
Hong Kong - held on leases of HEE-NBBOTF
over 50 years ZHHFE 76,747 79,111
Mainland China - held on leases of FE-A+ERTEF
between 10 and 50 years ZHHEFE 56,209 52,230
132,956 131,341
Land and buildings in Mainland China are held under FEHR B 2 + i Ko 48 T DA W {E £ 3t 5 A
two land use rights for a period of 50 years up to ERE FHINARTFE-ZN=
November 2043 and June 2047, respectively. F+—ANK_ZTWMLEF A
As at 31 December 2003, certain leasehold land and RZBEE=F+_A=+—H HHHA
buildings with a net book value of approximately EXTHRERBFHREFENER
HK$105,300,000 (2002: HK$108,028,000) were pledged 105,300,000 (—Z 2T — F : B ¥
to secure certain of the Group's banking facilities (Note 108,028,00070) B A H EBRITHE
35). TEHE R (B 5E35) ©
Certain motor vehicles and machinery were purchased B RERERARERES EHEBE-
under finance leases. Details of these assets are as ZEEWNERGET:
follows:
Motor vehicles  Machinery Total
RE W I

HK$'000 HK$'000 HK$'000
BETT BETT BETIT

Cost R1E 3,062 9,641 12,703

Less: Accumulated depreciation  J&f - 2T & (1,034) (932) (1,966)

2,028 8,709 10,737

Depreciation for the year REFZHTE 653 871 1,524
74
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Notes to the Accounts 1k B 5

INVESTMENT PROPERTIES 14. REY=
Group
£8
2003 2002
HK$'000 HK$'000
BET I BT T
At valuation &
Beginning of year F 1 433,841 464,954
Transfer from property, plant HmE -BEREREEA
and equipment - 12,929
Transfer to properties held for sale EREEFEME (6,709) -
Disposals & (13,404) (4,330)
Surplus/(deficit) on revaluation EHAR (BE) 12,415 (39,712)
End of year FR 426,143 433,841

The geographical location and tenure of investment

properties are analysed as follows:

REMEZWERFHIMOT:

Group
58
2003 2002
HK$'000 HK$'000
BET T BT T
Hong Kong B
- held on leases of over 50 years —NBBAt+F2
BOFE 155,000 145,400
Mainland China a3
- held on leases of over 50 years - NBBRA+F
iR RS 10,050 9,850
- held on leases of between - U+ER+F2
10 and 50 years MAOEE 261,093 278,591
426,143 433,841
75
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Notes to the Accounts 1k B 5

14. INVESTMENT PROPERTIES (continued)

Investment properties in Mainland China are held under
land use rights for a period of 40 years up to April
2039 and 64 years up to December 2062.

Investment properties in Mainland China were stated
at open market value as at 31 December 2003 as
determined by I8 RE M E B AR A A,
independent qualified valuers. Investment properties
in Hong Kong were stated at open market value at 31
December 2003 as determined by LCH (Asia-Pacific)
Surveyors Limited, independent qualified valuers.

As at 31 December 2003, investment properties of
approximately HK$362,980,000 (2002: HK$261,752,000)
were pledged as collateral for the Group's banking
facilities (see Note 35).

The Group leased out certain investment properties
under operating leases, for an initial period of one to
fifteen years, with an option to renew after all terms
are renegotiated. During the year ended 31 December
2003, the gross rental income from investment
properties amounted to approximately HK$11,969,000
(2002: HK$11,566,000), including contingent rentals of
approximately HK$2,077,000 (2002: HK$ 2,158,000). As
at 31 December 2003, the Group's future aggregate
minimum lease receipts under non-cancellable
operating leases were as follows:

14. REWE (&)

EFBZRENENRO+FHEERE
—ENAFHARANTOFEHE—F
N_F+-_RztwERERE-

EHRBEZEEMERUABISERMG
B I&HREETMEEMERA A
FTAER—_EE=F+_-_A=+—H
ZAFRMEYHR EEECIREMER
B A ERGEMMBTIEME
BAGAER —_EE=+_-A=
+—BHZARAMEYHR-

R-BE=%+-A=+—8 KEY
¥ 475 1£362,980,000T (—ZEE — F:
75 #261,752,0000T) E THEB fEAR
EEZRTRHERES (RHE3s5) -

AEBUEEREFXNHBEFMEE
ME - B—E+RFH IMEREH
AEBEENE- R _EE=F+_H4
=+t HLFE KEMEZHEASK
A 49745 111,969,0007T (ZTFE —4F:
75 #11,566,0007T) ' BIEHAHS4E
¥ 2,077,000 (ZZEZ —F : B
2,158,0007T) R-ZEE=F+=H =
+—B AEERBETAUBEE XM
EMRRRWE 2 EAEFRBREE
NN

2003 2002
HK$'000 HK$'000
BT T ok e e
Not later than one year @ —F 5,566 10,275

Later than one year and not —FRBETHBRT
later than five years 5,942 6,526
Later than five years AF1% 6,187 4,486
17,695 21,287

76

ANNUAL REPORT

200 3% #



Notes to the Accounts 1k B 5

15. INVESTMENTS IN SUBSIDIARIES 15. RBARIRKRE
Company
AT
2003 2002
HK$'000 HK$'000
BT T BT T
Unlisted shares, at cost EETKGL RE 42,415 42,415
Due from subsidiaries M8 A R R K 958,032 1,064,277
Due to subsidiaries U NGRS (132,085) (224,422)
868,362 882,270
Less: Provision for doubtful debts O EEIR B (133,393) (133,393)
734,969 748,877
The underlying value of the investments in subsidiaries EERARWBRARKEZEREERE
is, in the opinion of the Directors, not less than its WARIPRE_ZBEE=F+_HA=4+—
carrying value as at 31 December 2003. H 2 IREE -

The outstanding balances with subsidiaries are BN Rl R EmEE - 25 2 R

unsecured, non-interest bearing, and are not repayable AR —FRNER-

within one year.

77
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Notes to the Accounts 1k B 5

15. INVESTMENTS IN SUBSIDIARIES (continued)

The following is a list of the principal subsidiaries as

at 31 December 2003:

Name of company
NAER

Directly held:
BERE:

Burwill & Company Limited

Burwill HK Portfolio Limited

Indirectly held:
B#EHE:

Burwill Resources Limited

EROHEEARAA

Burwill Steel Pipes Limited
ERAEARAA

Burwill Warehousing (Shanghai)
Limited (i)
BRAH (L§) ARAR()

23 (BM) R EERARAE ()

ANNUAL

Place of
incorporation/
operations and
kind of legal entity
HmRL/ g

W KR

Hong Kong limited
liability company
BEARAMART

The British Virgin
Islands limited
liability company

RERLHBER
NG

Hong Kong limited
liability company
BEARRAMAAT

Hong Kong limited
liability company
BEARRAMARA

Mainland China
HE

Mainland China
HE

REPORT

Issued and

fully paid capital
BETR
BEHRRE

HK$50,000,000
and £50,000
7 #150,000,0007T
250,000 &

US$2
BT

HK$1,000,000
7 #1,000,0007T

HK$15,000,000
7 %15,000,0007T

US$400,000
400,000% 70

US$500,000
500,000% 7T

78

15. RIHBRARRE (&)

R-_ZBZE=F+-_A=+—HZxE
Wi AR

Percentage of equity
interest/voting
capital attributable

to the Group Principal activities

rEMRE RE/
EREERABAL TEXKME
100% [nvestment holding
RERR
100% [nvestment holding
RERR
100% Steel trading
HEE
100% Steel manufacturing
and processing
HEmTEE
100% Steel warehousing and
distribution
AERRRH
100% Steel trading
HEE

200 3F I



Notes to the Accounts 1k B 5

Name of company
NAER

Indirectly held: (continued)
B#&#EE: ()

Camety Company Limited

ERAEER (RR)ERAHA
(Formerly known as
REFRHEAAEARRAA) ()
(AIRRZRABRAT
BRAE) ()

Dongguan Hingwah Metals Factory
Limited (i)

RERELCHBBRAA)

ETP (Asia) Limited

SOHE (M) BRAF

Goldenbridge Services Limited
hEREERLA

RS OERMERAA()

BHEREXARRE(

15. INVESTMENTS IN SUBSIDIARIES (continued)

Place of
incorporation/
operations and
kind of legal entity
HmRL/ g
WHREE LA

Hong Kong limited
liability company
BERRAMART

Mainland China
HE

Mainland China
HE

Hong Kong limited
liability company
EEARAMAA

Hong Kong limited
liability company
BEARAMAAA

Mainland China
HE

Mainland China
HE

15. RINBARKRE (&)

Issued and

fully paid capital
BETR
EHRRA

HK$20
BB

HK$17,399,860
757%17,399,8607T

HK$60,357,430
75 7 60,357,4307C

HK$8,000,000
7 #8,000,0007T

HK$2
BT

US$200,000
200,000% 70

RMB60,000,000
A K #60,000,0007T

79

Percentage of equity
interest/voting
capital attributable
to the Group
rEMRE RE/
FREBRABI L

100%

100%

100%

60%

100%

60%

69%

WellNet Holdings Limited RI¥F#EREEBEHR D A

Principal activities

IREBME

Property holding
RENZ

Steel manufacturing
and processing
HEmIE

Steel manufacturing
and processing
MEmIRE

Steel trading
HEE

Property holding
RENZ

Steel trading
HEAES

Property holding and
development

RENZRERERY



15.

16.

» Notes to the Accounts 1R B 5

INVESTMENTS IN SUBSIDIARIES (continued)
Notes:-
(i) Burwill Warehousing (Shanghai) Limited, Dongguan Hingwah (i)

Metals Factory Limited, B R & & & (R2) BERA A, B
B (EM) MEEEER AR and EBHBEEOBMRME
R A @] are wholly foreign owned enterprises established in
Mainland China to be operated for 50 years up to March
2050, 20 years up to July 2013, 12 years up to December
2013, 50 years up to September 2052 and 50 years up to
March 2053, respectively.

(i) BMEREZABRZAA is a sino-foreign equity joint venture (ii)

15. RINBARKRE (&)

GEIE

EHER (LE) BRAR  REHRE
AeBMERAG BERMER R (R
S)BERARBE (BM) meitEs
RARE ESHESOERMARA
AYAERPREKIZZENEE:
BERSARTFEFE_SRTF=
B —+H&=-_F—=%+AH +=F
E-E—=H+-A - At+tEE=

A-FNhARATFE-TRA=F=
)E]o

BNEREXERARRZNHBEKZ

established in Mainland China to be operated for a period of ZHINEERE  BEHANTEZE
40 years up to April 2039. ZE=NAFWMA-
The above list includes only those subsidiaries which in NERAERRESRAEAEER

the opinion of the directors are material to the Group. BEEUCZHBAR -EERAMEIE
To give details of other subsidiaries would, in the ENBRARIZFE HE<HRIBBENIT

opinion of the directors,
excessive length.

result in particulars of

None of the subsidiaries had any loan capital in issue

at any time during the year ended 31 December 2003. F'EEJETEJH% M- HBARMEEEME %
BEEEX-
INVESTMENTS IN ASSOCIATES 16. REFE R RRE
Group
58
2003 2002
HK$'000 HK$'000
BYET T ok e
Share of net assets FriE & E
- Unlisted shares —JE MR 34,506 29,306
- Shares listed in Hong Kong —REELTR®K 18,172 24,646
52,678 53,952
80
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Notes to the Accounts 1k B 5

16. INVESTMENTS IN ASSOCIATES (continued)

16. REE QA RRE (&)

Company
YA
2003 2002
HK$'000 HK$'000
BT BT T
Shares listed in Hong Kong - at cost RES LMD —RE 13,010 13,010
Market value of listed shares rFmiEHhmE 40,817 86,273

The underlying values of the investments in the
associates are, in the opinion of the Directors, not less
than its carrying value as at 31 December 2003.

Details of the associates as at 31 December 2003 are

as follows:

Name of company
NAER

Directly held:
BERE:

WorldMetal Holdings Limited

Indirectly held:
B#EHE:

Nam Wah Precision Product
(BVI) Limited

SteelnMetal.com Limited

Place of
incorporation/
operations
AL/

Bermuda
BRE

The British Virgin
Islands/ Mainland
China

RERLHES/TE

Korea
%

Issued and

fully paid capital
ERTR
BHRRE

HK$10,000,000
7 #10,000,0007T

US$12,500
12,500% 7T

Won1,000,000,000
1,000,000,0007 &

81

EERARBMENRRAZELEE
WAPREZZTE=F+=_A=+—
BZREE:.

R-BE=F+-_A=+—H BEA
RABRIMT:

Percentage of
equity interest
attributable

to the Group Principal activity

rEEGRERSL TEEBUE
46% [nvestment holding
REER
20% Trading and manufacturing

of precision products
and metal parts

TBEMRTHESRRE

23% Operation of a metal
exchange portal
and metal trading

BRESBETRAM
keBES
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16. INVESTMENTS IN ASSOCIATES (continued)

17.

Notes to the Accounts 1k B 5

Name of company
NAER

Indirectly held: (continued)
B#&#EE: ()

WorldMetal.com Limited
tBETRAMEBAH

IREARBERRMERAR

Place of

incorporation/ Issued and
operations fully paid capital
EMRL/ BERTR
ReEHy BHERE

Hong Kong US$500,000

HA 500,000% 7
Mainland China US$4,080,000

H 4,080,000 70

The outstanding balances with associates are unsecured,
non-interest bearing and has no fixed terms of

16. REE QA RRE (&)

Percentage of
equity interest
attributable

to the Group Principal activity

rEEGRERSL TEEBUE
46% Operation of a metal
exchange portal
B2eBEFRIM
23% Technology and marketing
consultant
MR R M5 ER
BB SN R ARG B A B R E

repayment.
LONG-TERM INVESTMENTS 17. REIRE
Group Company
£8 AFE
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETn BEETT
Held-to-maturity securities, BREIHAZESH
unlisted F L 21,840 7,800 - -
Club debentures, at cost eMES RE 1,509 1,268 90 144
Other unlisted shares, HpsEtmkHm:
at cost (i) JR1E (i) 27,227 27,227 - =
50,576 36,295 90 144
Less: Provision for impairment  J& < (B 5 18 B 4 (i)
losses (i) (27,226) (6,807) = =
23,350 29,488 90 144

ANNUAL
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» Notes to the Accounts 1R B 5

17. LONG-TERM INVESTMENTS (continued)

Note (i):-

In May 2001, the Group acquired a 15% equity interest in Best
Praise Holdings Limited, a company incorporated in the British Virgin
Islands, for an aggregate consideration of HK$27,227,000. The
consideration was satisfied by the issuance of 30,000,000 ordinary
shares of the Company at HK$0.9 per share. Best Praise Holdings
Limited is principally engaged in the development of financial
management computer software. During the year ended 31 December
2003, the Group determined to provide for impairment losses of
approximately HK$20,419,000 (2002: HK$6,807,000).

The underlying value of long-term investments is, in the opinion of
the Directors, not less than their carrying value as at 31 December
2003.

18. LOANS TO OFFICERS

17. REBELE (&)

BEEEG) - —

RZZEZET—FRA AEBEUBE
27,227,000t BREEENRBRLHEK
3 Z /A A)Best Praise Holdings Limited 15%
8 75 o 5% A (8 DA %97 30,000,000 AN A &) &
B R% & M1 B8 #0.97T S {3 2 Best Praise
Holdings Limited £ Z ¢ = 8 75 & 12 B I &
HHZE-R—_ZTE=F+=-_A=+—HAZF
E R A& BRE 8% %5 %20,419,0000 (=
TE 4 F%6,807,00070) 2 6 E E BB
AR

EFRARBRAY HERELTORE

18. BEEX

Group
£8
2003 2002
HK$'000 HK$'000
BT BT T
Loans to officers BEEX - 285
Less: Current portion of loans to B BERERE FBNK
officers included in deposits, REERKRZ
prepayments and other BEEREHRNHG
receivables = (285)

Long-term portion of loans to officers B 8 B3 K #3515 - -

83
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» Notes to the Accounts 1R B 5

18. LOANS TO OFFICERS (continued) 18. BHEER (&)

RIBEE R FIGPIE 161BIRN AR E
AEBRBEERZFBOT:

Details of loans to officers of the Group, disclosed
pursuant to Section 161B of the Hong Kong Companies

Ordinance, are as follows:

Name of borrower YIN Mark

ERAKLH FiT

Position Executive Director

BB (L HITES

Terms of the loan

ENFE
- interest rate 4% per annum
— A& FRME
- security unsecured
— M e
- repayment term 5 years
—BREFH F
- borrowing date 20 November 1998
—fEX A —hANFE+—RZ+H

Balance of loans in respect of principal and interest

ERAE RN BER

- as at 31 December 2002 HK$285,500
- R_FBZE_F+_HA=+—H 75 15 285,500 7T
- as at 31 December 2003 -
-R-_ET=F+-_A=+—H —
Maximum balance outstanding during the year HK$285,500

FRRE R AR

75 #£285,5007T

ANNUAL
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19.

20.

Notes to the Accounts 1k B 5

INVENTORIES 19. 7 &

Group

55
2003 2002
HK$'000 HK$'000
BT T BT T
Raw materials R ¥t 90,184 41,465
Work-in-progress E&m 3,754 2,723
Finished goods UK 15,735 3,923
Consumables JH A @ 3,552 1,119
113,225 49,230

At 31 December 2003, no inventories are carried at
net realisable value (2002: Nil).

At 31 December 2003, the carrying amount of
inventories held under trust receipts bank loans
amounted to HK$21,822,000 (2002: HK$17,678,000)
(see Notes 24 and 35).

PROPERTIES HELD FOR SALE

Properties held for sale are located in Mainland China
and are held under land use right for a period of 40
years up to April 2039.

As at 31 December 2003, properties held for sale with
net book value of approximately HK$27,220,000 (2002:
HK$2,910,000) were pledged to secure banking facilities
of the Group (see Note 35).

85

RIBZE=F+_A=+—H &F&
AR ERFEINR(ZFT_F E) -

R-ZTEZ=F+_A=+—H8 RET
ERERETHE2HFEZRAEBS
75 %21,822,000r (ZZEZ_F B
17,678,0007T) (R HI7E24%35) ©

20. FEWE

FEVEURPEFEA WAL +F
HE—_T-NFMAZ T MERER

af

e

TEE=F+-F=1+—H FEY
= 0R HF E 475 127,220,000 (Z &
T —F:3512,910,0000T) B AEBE R
TRVE B (R KTEE3s5) ©

WellNet Holdings Limited RI¥F#EREEBEHR D A



21.

278

Notes to the Accounts 1k B 5

SHORT-TERM INVESTMENTS 21. BHRE
Group Company
58 NG|
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
BRI A¥Tr B¥Tr AETx
Equity securities W& 78 %
- listed in Hong Kong —-REALET 392 5,871 3 3
- listed outside Hong Kong — BB ETH 230 213 - -
Market value of listed equity EmkkipBHTE
securities 622 6,084 3 3

BILLS AND ACCOUNTS RECEIVABLE

22. ERERE R EWIKRE

The Group normally grants to its customers credit

periods for sales of goods ranging from

30 days to 120

days. Consideration in respect of sold properties is
payable by the purchasers pursuant to the terms of
the sale and purchase agreement. Rental in respect of

leased properties are payable by the
monthly basis.

tenants on a

Aging analysis of bills and accounts receivable as at 31

December 2003 is as follows:

AEEERRHEERAGLTERERP=
TEE-B_tRAZERHA-BEXREN
HEMENEEDREHFEES QT K

R -HEWE
AXfte

RZEE=ZF+_

ZHEEWAHBELZ
A=+—H EBKE

BEREWIRBEREK DTN T

Group
55
2003 2002
HK$'000 HK$'000
BT T BT T
Within three months =EAR 816,436 962,579
Over three months but within BE=1EAmTEA
six months 7~ ME A 271,860 4,678
Over six months but within R AN il M TR DY =8 )
twelve months +=@A 372 1,401
Over twelve months BE+ 1A 2,124 =
1,090,792 968,658
Less: Provision for doubtful debts JBE < 5 R B (1,682) (236)
1,089,110 968,422

ANNUAL
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23,

24,

Notes to the Accounts 1k B 5

CASH AND BANK BALANCES

As at 31 December 2003, the Group had no bank
deposits pledged with the banks in Hong Kong (2002:
HK$12,480,000) and had bank deposits of approximately
HK$3,961,000 (2002: HK$28,023,000) pledged with the
banks in Mainland China.

As at 31 December 2003, pledged bank deposits and
other cash and bank balances of approximately
HK$41,817,000 (2002: HK$50,926,000) are denominated
in Chinese Renminbi and placed with banks in Mainland
China. The remittance of these funds out of Mainland
China is subject to the exchange control restrictions
imposed by the Chinese Government.

23.

RERBITHER

RZEE=F+_A=+—H KEI
BT ER(ZDEE_F A K
12,480,0007C) I FHE B 2 R17 - 1BF
IRITHE R A B 153,961,000 (ZEZT =
4 7#5#28,023,0007T) I F R E Z IR
1T

R-BE=%+-_A=+—0 _#HR
BIEFERRETCRE S RBTELOSE
# 41,817,000t (Z T ZF : &
#50,926,0007T) 2 LA A R#E A&k S
AL F AR B 2 SR 1T o e AR B BB 1 3%
b E & e RN BT E 2 INE
Bl AR e

SHORT-TERM BANK BORROWINGS 24, MHIBITER
Group
£8
2003 2002
HK$'000 HK$'000
BET T BT
Short-term bank loans MHISRITE R 544,877 355,936
Current portion of long-term REBRITERZEH
bank loans (Note 26) 2B1n (K it 26) 43,029 12,752
587,906 368,688

Short-term bank loans of approximately
HK$446,578,000 (2002: HK$287,341,000) were secured
by inventories released under such loans (see Note 19).

87

RESR 1T E 4B 446,578,0000T (=
TE —F:4%%287,341,0007T) AZE
RETFEERR (RHsE19) -
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» Notes to the Accounts 1R B 5

25. BILLS AND ACCOUNTS PAYABLE 25 EREBREMIRE
Aging analysis of bills and accounts payable is as ENEREREMRBRE AT :
follows:
Group
56
2003 2002
HK$'000 HK$'000
BT T BT T
Within three months =EAR 464,418 468,840
Over six months but within BENEARBRTEA
twelve months +=—1@A 225 242
464,643 469,082
26. LONG-TERM BANK LOANS 26. RHIRITER
Group
£H
2003 2002
HK$'000 HK$'000
BET T BT
Loans B3
Unsecured 42 1 1 132,879 134,483
Secured B 101,370 112,718
234,249 247,201
Less: Current portion of long-term - REFIRITE R 2 = H
bank loans (Note 24) 1D (Kiat24) (43,029) (12,752)
191,220 234,449
88
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Notes to the Accounts 1k B 5

26. LONG-TERM BANK LOANS (continued) 26. REIRITER (£)
At 31 December 2003, the Group's long-term bank loans RIBZE=F+_A=+—H &&KHEH
were repayable as follows: ZERHRITEFTERBOAT:
Group
£8
2003 2002
HK$'000 HK$'000
BT BT T
Within one year R—FR 43,029 12,752
In the second year RE-FR 114,262 42,472
In the third to fifth year RE=ZZRAFK 38,114 138,933
After the fifth year ERF% 38,844 53,044
234,249 247,201
27. OTHER LOANS 27. HE B

EEEETHEBRARZDH

Other loans represent loans from minority shareholders B
%’;\ IT\/AEA:Tiﬁﬁz ﬁ_
EiR-

of certain subsidiaries of the Group, and are not
repayable before 1 January 2005.

m B o
kB ot

=
DTuk\"]]} i

As at 31 December 2003, a loan from a minority E’;\:EEEEWL_H:WL—EI'—W%
shareholder of a subsidiary of approximately ~aEl D BR R S A) A 2,486,0007T
HK$2,486,000 (2002: HK$2,972,000) was unsecured and —EEF:5%2,972,0007T) I MK
bore interest at 7.2% per annum. All the other loans B BRAEBFI20  EHLBREE
from minority shareholders are unsecured and non- FEEERRERE -

interest bearing.
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» Notes to the Accounts 1R B 5

28. OBLIGATIONS UNDER FINANCE LEASES

At 31 December 2003, the Group's finance lease

. BEHEEAE

R-TFZE=F+_A=+t—H KHZ

liabilities were repayable as follows: MEHSEAEGEZERPOT:
Group
58
2003 2002
HK$'000 HK$'000
BET T ok e
Within one year R—FR 2,836 1,923
In the second year RE-FR 2,543 1,864
In the third to fifth year RE=ZRFRK 5,066 4,413
After the fifth year ERFE 99 =
10,544 8,200
Less: Future finance charges B EmEREZAK
on finance leases Bt 7% & F (1,128) (640)
9,416 7,560
Less: Current portion S8 52 B EB 1D (2,525) (1,686)
6,891 5,874
The present value of finance lease liabilities is as MEHEGGBEZHENT:
follows:
Group
58
2003 2002
HK$'000 HK$'000
BET T BT T
Within one year R—FR 2,525 1,686
In the second year RE-_FR 2,277 1,677
In the third to fifth year REZZRAFNK 4,556 4,197
After the fifth year FRFE 58 -
9,416 7,560
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29. DEFERRED TAXATION 29.

Deferred taxation is calculated in full on temporary
differences under the liability method using a principal
taxation rate of 17.5% (2002: 16%).

The movement on the deferred tax liabilities (net of
deferred tax assets) is as follows:

i 5 B 1H

FEERBEEBAGEEINEERERE
BRI E1750( =T _F:16%) fEE
B

EEBIAR & GIREEIAEER)
BT

Group
£H
As restated
K E T
2003 2002
HK$'000 HK$'000
BET T BT T
At 1 January R—HA—H 34,137 38,159
Deferred taxation (credited)/charged EEMIBEBERIER
to profit and loss account (RRWR) /IR (6,191) 2,323
Taxation credited to equity due to HEREMEELFHEET
investment property T 2= a0 IR
revaluation reserve (2,376) (6,024)
Disposal of subsidiaries k)N — (321)
At 31 December R+=—H=+—H 25,570 34,137

Deferred income tax assets are recognised for tax loss
carry forwards to the extent that realisation of the
related tax benefit through the future taxable profits
is probable. The Group has unrecognised tax losses of
approximately HK$153,639,000 (2002: HK$139,695,000)
to carry forward against future taxable income with
no expiry date.
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Notes to the Accounts 1k B 5

29. DEFERRED TAXATION (continued)

The movement in deferred tax assets and liabilities
(prior to offsetting of balances within the same taxation
jurisdiction) during the year is as follows:

Deferred tax liabilities

Accelerated tax
depreciation
MEFHERE
2003 2002

29. IRERL A (%)

FREERBEERAE 22 (RF
—EBME SR EEAT) T

EEHREEE
[nvestment
properties Others Total
REN* iv 2%

2003 2002 2003 2002 2003 2002

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EMTR EMTI BMTR BRTL BMTR EETT EMTR BRTR

At 1 January w—A—-8 430 1,340 32,178 38,206 5215 2,020 37,823 41,566
(Credited)/charged to ERHER (ZR) /1B
profit and loss account 9)  (589) 602 (4)  (765) 3,195 (172) 2,602
Credited to equity ERBLR - - (2,376) (6,024 o - (2376) (6,024)
Disposal of subsidiaries ~ HEHBAA - (321) - = - = - (321)
At 31 December “+=A=+-H a1 430 30,404 32178 4,450 5215 35275 370823
Deferred tax assets EEFREEE
Accelerated tax depreciation Tax losses Total
MERERE HE &y
2003 2002 2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETTL BETT BRI E¥Tr  BETR BETT
At 1 January w—A—-8 1,082 873 2,604 2,534 3,686 3,407
(Charged)/credited to ERER(NR) /Zik
profit and loss account (536) 209 6,555 70 6,019 279
At 31 December R+-A=1+-H 546 1,082 9,159 2,604 9,705 3,686
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29. DEFERRED TAXATION (continued) 29. IREEBLIH (&)
Deferred tax assets and liabilities are offset when there EBLAERANATKBRENEEEMNSR
is a legally enforceable right to set off current tax BENBaERE MELEREHSRE
assets against current tax liabilities and when the — BB R BI AT SR AE B IR A E B
deferred income taxes relate to the same fiscal ERIEEEEEEE B AESHEE
authority. The following amounts, determined after & TiHeHEEREEEABRAT
appropriate offsetting, are shown in the consolidated iR :

balance sheet:

Group

£8
2003 2002
HK$'000 HK$'000
BET T BEET T
Deferred tax assets FREFRTEE E 7.854 2,478
Deferred tax liabilities RERIEEE (33,424) (36,615)
(25,570) (34,137)
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30. SHARE CAPITAL 30. B
Movements in share capital were as follows: PRAEBMT :
2003 2002
Number of Nominal Number of Nominal
shares value shares value
ROBEE [EIRE] B EE [EE
'000 HK$'000 ‘000 HK$'000
TR BET T T BETT
Authorised FEERAE
- Ordinary shares of HK$0.10 each — & EE S ¥0.107T
ZEBR
At 1 January n—A—H 1,800,000 180,000 1,200,000 120,000
Increase in authorised ordinary @ IR E IR N
share capital - - 600,000 60,000
At 31 December R+=ZA=+—~H 1,800,000 180,000 1,800,000 180,000
Issued and fully paid EETRECRA
- Ordinary shares of HK$0.10 each — &M EE S ¥0.107T
ZEmkR
At 1 January n—A—H 1,053,919 105,392 938,669 93,867
Issued upon exercise of employee &1 & THREM
share options (Note 31) BT (Batan) 1,200 120 19,138 1914
Issuance of shares BITRR D - - 100,000 10,000
Shares repurchased i [l iz 15 - - (3,888) (389)
At 31 December R+=ZA=+—~H 1,055,119 105,512 1,053,919 105,392
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31.

Notes to the Accounts 1k B 5

EMPLOYEE SHARE OPTIONS

At the Annual General Meeting of the Company held
on 6 June 2002, shareholders of the Company approved
the termination of the share option scheme adopted
by the Company on 23 July 1999 (the “Old Scheme")
and the adoption of a new share option scheme (the
“New Scheme"). Under the New Scheme, the Company
may grant options to employees (including executive
directors) of the Group to subscribe for shares in the
Company, subject to a maximum of 30% of the issued
share capital of the Company from time to time
excluding for this purpose shares issued on exercise of
options. The subscription price will be determined by
the directors, and will not be less than the highest of
the nominal value of the shares, the closing price of
the shares quoted on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange") on the trading day of
granting the options and the average of the closing
prices of the shares quoted on The Stock Exchange for
the five trading days immediately preceding the date
of granting the options.

Upon termination of the Old Scheme, no further options
could be granted thereunder but in all other respects,
the provisions of the Old Scheme will remain in force.
All outstanding options which were granted under the
Old Scheme will continue to be valid and exercisable.
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» Notes to the Accounts 1R B 5

EMPLOYEE SHARE OPTIONS (continued)

Movements of shares under employee share options

were as follows:

31. ETIERE (&)

ETERERTRPZESHMT:

Number of shares under the options

BREETRAYE
At At 31
1 January Granted Exercised December
Date of grant Exercise period Exercise price 2003 (a) (b) Lapsed 2003
R-B2=%
RZ2%= B % TR
RTAY TERE k8 ¥-A-H (a) (b) % =t+-AH
HKS ‘000 '000 '000 '000 '000
B T T T Tk Tk
29 March 2000 27 June 2000 to 0.6800 15,000 - - (15,000) -
26 June 2003
“SEFF-A-tNR ZEFETERA-_T+HZ
ZEE=FRAZ1t1A
7 May 2001 5 August 2001 to 0.4610 23,200 - (1,200) - 22,000
4 August 2004
ZEE-FERA+A “2Z-£\ARRZE
“ZEMENANA
38,200 - (1,200) (15,000) 22,000
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» Notes to the Accounts 1R B 5

EMPLOYEE SHARE OPTIONS (continued)

. ETIBKRE (&)

Number of shares under the options

BREETRAHA
At At 31
1 January Granted Exercised December
Date of grant Exercise period Exercise price 2002 (a) (b) Lapsed 2002
gt ut3
R-2%F Rt ik t=A
BFEH fTEsH T%E -B-H (a) (b) b3 =t+-H
HK$ '000 '000 '000 ‘000 ‘000
BT TR TR TR T T
31 December 1998 31 December 1999 to 0.3957 5,571 - (4.416) (1,155) -
30 December 2002
“AANETZRZ+-B - AANETZRAZT-HE
I ek e
28 September 1999 27 December 1999 to 0.4988 17.219 - (13,822) (3.397) -
26 December 2002
“AAAERAZTNRE  —AANETZAZTLHE
“RRCE+CACTAA
29 March 2000 27 June 2000 to 0.6800 15,000 - - - 15,000
26 June 2003
ZEETE-ATNA ZEEEERACZTLEAZE
ZER=EXAZTRA
7 May 2001 5 August 2001 to 0.4610 24,100 - (900) - 23,200
4 August 2004
“22-£1A+H “ZT-%)\fRAZE
“ZEME/\REA
61,890 - (19,138) (4,552) 38,200
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Notes to the Accounts 1k B 5

EMPLOYEE SHARE OPTIONS (continued)

(a)

No share options were granted during the year (a) REZE

ended 31 December 2003 (2002: Nil).

31. ETIERE (&)

E=—F+_-_HA=+—
BItEERER B EMBERE (=

T F )

Details of shares being issued on options exercised b) HE-_ZFZET-_F+_-_A=+—H
during the year ended 31 December 2002 and 2003 =TT =F+=-A=+—HIE
were as follows: FETHBREMBIT 2RO
BT
Market value 2003
per share Number of
Exercise at exercise Proceeds shares under
Exercise date price date received  the options
fTERZ gk BREET
g dl=! TEE BRME FE8 REAHE
HK$ HK$ HK$'000 ‘000
BT BT BT TR
13 June 2003 —EZ=-F-A+=H 0.4610 0.77 553 1,200
Market value 2002

per share Number of
Exercise at exercise Proceeds  shares under
Exercise date price date received  the options
1ERZ Bl EREET
1R TR hkmE Fris R EE
HK$ HK$ HK$'000 ‘000
BT BT BETT T

29 May 2002 to “EE-§RAZtNAE
30 December 2002 “TZ-E+-A=TH 0.3957  0.75 - 0.95 1,747 4,416

8 February 2002 to —EE-_F#-_AN\BZE

13 May 2002 “EE-FfRA+=H 0.4610 0.74 - 0.90 415 900

27 May 2002 to “EE-F4RAZttAZE
23 December 2002 —EE-_F+-AZ+=H 0.4988  0.75-0.97 6,894 13,822
9,056 19,138
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31. EMPLOYEE SHARE OPTIONS (continued)

(c) Share options outstanding at the end of the year

31. ETIERE (&)

() FEFRREF I ARTT 2 BBRAEGRRK

have the following terms: R
2003 2002
Exercise Number of shares
Expiry date price under the options
ZH B TEE ERERTROHE
HK$ '000 '000
yi: TR T B
Directors 5=
26 June 2003 —EE=FRA-1+ARAH 0.6800 - 15,000
4 August 2004 —ETEMENATEA 0.4610 22,000 22,000
22,000 37,000
Other employees HE&8T
4 August 2004 —ETEMENATEA 0.4610 = 1,200
22,000 38,200

No share options were cancelled during the year

(2002: Nil).
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» Notes to the Accounts 1R B 5

RESERVES 32. f#fE
Movements in reserves were as follows: BiEgENn T
Group
&
Investment
Capital property  Cumulative
Share  redemption  revaluation  translation  Retained
premium reserve reserve reserve profit Total
EXEE RENR 2R
RAEE 1] X B REEN X
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BETT  BETn BB
At 1 January 2003, RZZE=£-f-H
as previously reported RIEEER 470,632 9,678 45,713 75 250,732 776,830
Effect of change EHRREE HE
in accounting policy (Hzt2(p)
(Note 2(p)) - - (21,306) - (1,847) (23,153)
At 1 January 2003, RZZE=£-f-H
as restated mE7 470,632 9,678 24,407 75 248,885 753,677
Issue of shares ¥kt 433 - - - - 433
Share issuance expenses RiHETER (7) = = = = (7)
Surplus on revaluation SERENE
of investment properties  EfEZ#%
attributable to the Group
- ross -85 - - 13,948 - - 13,948
- taxation -HE - - 1,629 - - 1,629
Disposal of investment HERENE
properties - - 3,905 - - 3,905
Translation adjustments ERBE - - - 530 - 530
Loss for the year TEEER - - - - (89,710) (89,710)
Dividends paid ERRE - - - - (42,157) (42,157)
At 31 December 2003 RZBBZF
+ZB=1-H 471,058 9,678 43,889 605 117,018 642,248
Representing:- R&: -
2003 Final dividend “TT=FEF
proposed RERE -
Others -4 117,018
Retained profit as at RZEE=%£1_f
31 December 2003 =t-AREET 117,018
Company and subsidiaries KA F RHEAF 471,058 9,678 43,889 605 96,813 622,043
Associates i YN - - - - 20,205 20,205
At 31 December 2003 gt %2
tZB=1-H 471,058 9,678 43,889 605 117,018 642,248
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32. RESERVES (continued)

32. &l (&)

Group
£E
Investment
Capital property  Cumulative
Share  redemption  revaluation  translation  Retained
premium reserve reserve reserve profit Total
EXEE RENR 2R
R EE 1] Efifif EifieE  REEN g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETR ¥t  BETR BETT
At 1 January 2002, W_ZEZ-F-F-H
as previously reported RIFEER 388,330 9,289 81,547 (4.793) 191,719 666,092
Effect of change EHRREE HE
in accounting policy (Hzt2(p)
(Note 2(p)) - - (25,453) - (515) (25,968)
At 1 January 2002, R-EE-&-f-R"
as restated mE7 388,330 9,289 56,094 (4,793) 191,204 640,124
Issue of shares Bk 87,142 - - - = 87,142
Share issuance expenses ROETER (2,246) = = = = (2,246)
Repurchase of shares BORG (Kifs0)
(Note 30) (2,594) 389 - - (389) (2,594)
Deficit on revaluation SERENE
of investment properties ~ EfEEER
attributable to the Group
- gross -85 - - (34,584) - - (34,584)
- taxation -HE - - 4147 - = 4,147
Disposal of investment HERENF
properties - - (1,250) - = (1,250)
Translation adjustments ERAE - - - 4,868 = 4,868
Profit for the year TEREH - - - - 76,851 76,851
Dividends paid BR&E - - - - (18,781) (18,781)
At 31 December 2002 RZBEZF
+-A=1+-H 470,632 9,678 24,407 75 248,885 753,677
Representing:- % -
2002 Final dividend b 3 Sk 3£
proposed RERE 42,157
Others £y 206,728
Retained profit as at RZEE_£1°R
31 December 2002 =t-AREET 248,885
Company and subsidiaries AR KB A 470,632 9,678 24,407 75 226,004 730,796
Associates i YN - - - = 22,881 22,881
At 31 December 2002 RZITEZE
+-A=1+-H 470,632 9,678 24,407 75 248,885 753,677
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32. RESERVES (continued)

32. &l (&)

Company
AF]
Capital
Share redemption Contributed Retained
premium reserve surplus profit Total
e ek
R EE @B  BARH  ROEA he
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥TT BT B%Tr AT BETR
At 1 January 2003 R-EE=%-F—H 470,632 9,678 128,832 50,336 659,478
Issue of shares Ll 433 - - - 433
Share issuance expenses RinETER (7) = = = (7)
Profit for the year KEFRMN - - - 24,387 24,387
Dividends paid BERRS - - - (42,157) (42,157)
At 31 December 2003 W-BE=F+=-HA=1+—-H 471,058 9,678 128,832 32,566 642,134
Representing:- K& -
2003 Final dividend proposed —ZEZ=FREXRHAKE =
Others AT 32,566
Retained profit as at RZZTE= A
31 December 2003 =t+—BRBEH 32,566
At 1 January 2002 R-_EE_F—-F—H 388,330 9,289 128,832 80,107 606,558
Issue of shares BIRMH 87,142 = - = 87,142
Share issuance expenses BHETER (2,246) - = = (2,246)
Repurchase of shares BERA (2,594) 389 = (389) (2,594)
Loss for the year AEEBE - = = (10,601) (10,601)
Dividends paid BERRS - - - (18,781) (18,781)
At 31 December 2002 R-ZEE-F+-A=+—H 470,632 9,678 128,832 50,336 659,478
Representing:- K& -
2002 Final dividend proposed —ZEZ-FREXRHKA 42,157
Others Hy 8,179
Retained profit as at RZZTEZ A
31 December 2002 =+ RRZET 50,336
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32. RESERVES (continued)

Contributed surplus represents the difference between
the nominal amount of the shares issued and the book
value of the underlying net assets of subsidiaries
acquired. It can be utilised for issuance of bonus shares
or for capital redemption upon repurchase of shares.

Under the Companies Act 1981 of Bermuda, contributed
surplus is distributable to shareholders subject to the
condition that the Company cannot declare or pay a
dividend, or make a distribution out of contributed
surplus if (i) it is, or would after the payment be, unable
to pay its liabilities as they become due, or (ii) the
realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share
capital and share premium account.

The Company's reserves (excluding retained profit) as
at 31 December 2003 available for distribution to
shareholders were represented by the contributed
surplus of approximately HK$128,832,000 (2002:
HK$128,832,000).
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BABRIRMD BT 2 EEEREAK
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33. NOTES TO THE CONSOLIDATED CASH FLOW 33. EBEEREKRME
STATEMENT

(a) Reconciliation of operating (loss)/profit to net (a) &£ (FE) TEANELEEE Y
cash outflow from operations RERHFEBEIR
2003 2002
HK$'000 HK$'000
BET T ¥ F T
Operating (loss)/profit e (BB R F (70,406) 103,775
Depreciation e 13,196 12,283
Loss on disposal of property, LEME HEKR
plant and equipment REEE 870 1,278
Amortisation of intangible assets A EE - 1,471
Provision for impairment loss WE B ERE
of investments 20,419 6,807
Net unrealised (gain)/loss REBFETERE
on other investments FCaA) B (833) 691
Loss on disposal of investments HEKREEE 7 545
Loss/(gain) on disposal HEREMEEIE
of investment properties @ %) 1,817 (117)
Gain on deemed disposal of a subsidiary 18 & i & W B 2 & )% 7 - (505)
Dividends received from investments U B A% B B (3) (18)
Interest income A E WA (462) (1,167)
Effect of foreign exchange rate changes JMNESTE R &8 v 52 & 538 4,903

Operating (loss)/profit before working #EELEFRIZ

capital changes e (BE|) R F (34,857) 129,946
Increase in inventories 7 & 120 (63,995) (22,612)
Decrease in properties held for sale FEMERD 4,118 11,202
Increase in bills and accounts receivable J&U = # K F& U bk 18 32 A0 (120,688) (319,654)
Increase in deposits, prepayments Re BNRREE

and other receivables JFE Ui SR A5 N (31,982) (20,693)
(Increase)/decrease in bills JE =15 & FE S IR 18

and accounts payable () (4,439) 165,744
Increase in other payables and accruals & &+ iR & f& 51 & /4 # 0 37,104 1,166
Net cash outflow from operations KEESL 2 Re R TR (214,739) (54,901)
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33. NOTES TO THE CONSOLIDATED CASH FLOW 3. mMEBERERME (&)
STATEMENT (continued)

(b) Analysis of changes in financing during the year (b) AFEERMESE DN

Share capital

and share Bank Finance lease ~ Minority
premium loans Other loans obligations interests
kxR #E  JDHER

kgl &7ERX HeER AEAE B
HK$'000  HK$'000  HK§'000  HK$'000  HK$'000
BRTn  E¥Tn  B%Tr  A%Tr  AETr

At 1 January 2003, as previously reported R-BE=6-f—-H 576,024 603,137 6,567 7,560 61,660
RLFEEH
Effect of change in accounting policy SHNRAE L 7Y = = = - (10,984)
At 1 January 2003, as restated RZET=F-f—H L& 576024 603,137 6,567 7,560 50,676
Issue of shares Bk 553 - - - -
Share issuance expenses ROETER (7) - - - -
Increase in trust receipt bank loans BIETETEN - 159,238 = = =
Additions of other bank loans MEEVROER = 79,524 = = =
Repayment of other bank loans BEEVBHER - (62698) = = =
Repayment of other loans EBEEVER - - (814) = =
Revaluation deficit of investment properties RENFEMRER - = = = (1,515)
Inception of finance leases HERERE - = = 3,977 =
Repayment of capital element of finance leases ~ EEBAREEALH = = = (2121) -
Capital injection by a minority shareholder SUREANBRA - - - - 701
Share of loss BB - - - = (5,381)
Exchange differences EXEE - (75) - - 25
At 31 December 2003 R-BE=£+-F=1-H 576,570 779,126 5753 9,416 44,506
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33. NOTES TO THE CONSOLIDATED CASH FLOW 3. mMEBERERME (&)
STATEMENT (continued)

(b) Analysis of changes in financing during the year (b) XEERMERB W (&)
(continued)

Share capital

and share Bank Finance lease  Minority
premium loans Other loans obligations interests
BRER BE  JERR

kogfE &78% HvEX REAE B
HK$'000  HK$'000  HK§'000  HK§'000  HK$'000
A¥Tr  E¥%Tn  EETn  E%Tn A%Tr

At 1 January 2002, as previously reported RZZT_§-fA-R
BIERER 482,197 456026 15333 1219 107,218
Effect of change in accounting policy SHRRER 2 T2 - - - - (11.871)
At 1 January 2002, as restated RZEE-F-f-H £FJ 482197 456,026 15,333 1219 95,347
Issue of shares Bk 99,055 = = = =
Share issuance expenses RHETER (2,246) - - - -
Repurchase of shares BRI (2,982) = - - -
Increase in trust receipt bank loans BAOETLETEN - 23,557 = = =
Additions of other bank loans MEERBHER - 137501 = g g
Repayment of other bank loans BEEMBAER - (13.947) = = =
Additions of other loans MEEVER - = 1,035 = =
Revaluation deficit of investment properties RENFERER - = = = (3812)
Capital injection by minority shareholders PERRAARE - - (8,410) 2 11,610
Deemed disposal of a subsidiary BRALERBAA - - (1,391) (308)  (46975)
Acquisition of additional equity interest BENBLARE
in a subsidiary = - = - (7.019)
Inception of finance leases HERERE - = = 7,603 =
Repayment of capital element of finance leases ~ EEBAREEALH = = = (954) -
Share of profit e TE - - = = 1,525
At 31 December 2002 R-EE-F+-B=1-H 576,024 603,137 6,567 7,560 50,676
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Notes to the Accounts 1k B 5

33. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(c) Major non-cash transactions

(i)

Pursuant to an agreement dated 5 July 2001,
the Company granted an option to Hyundai
Corporation, (“Hyundai") a minority
shareholder of a subsidiary of WorldMetal
Holdings Limited (“WorldMetal"), a then
subsidiary of the Company, to acquire from
the Company, at no consideration up to
49,900,000 ordinary shares of WorldMetal if
Hyundai achieved certain trading volume with
WorldMetal. During the year ended 31
December 2001, Hyundai achieved the
aforementioned target and on 12 June 2002,
exercised the option to acquire the 49,900,000
ordinary shares of WorldMetal from the
company at zero consideration. The Group's
interest in WorldMetal reduced from 51% to
46% and accordingly, WorldMetal became an
associate of the Group from 12 June 2002
onwards.
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3. MERERBERME (8)

) TEXBRERS

(i)

BER-ZZTEZE-—F+HAH
RNz ANARBRTE
W T B 2 7 WorldMetal
Holdings Limited
([WorldMetal] ) 2 Fff & 2 &)
>8I 3 Hyundai Corporation
(THyundail ) BERZ#E  AZ R
BRADEREESRE
49,900,000% WorldMetalf% 15
2 & Hyundaift & WorldMetal
TRETHERZ REEZ
EE—F+_A=F+—1ItF
£ *HyundaiZefk L it B 2 &
RZEEZFA+ZHT
FHERERADFTAZTRE
R 1% 49,900,000 WorldMetal I
BA% o AN 5 [E {h WorldMetal 2
RS0 E46% @ =T
T_F A+ ZHR-
WorldMetal & & 7N & & ~ B
EN Ao



» Notes to the Accounts 1R B 5

33. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(c) Major non-cash transactions (continued)

(i)

(continued)

Details of the deemed disposal of WorldMetal

during 2002 were as follows:

3. MEHRERBERME (&)

(c) EEHFREXRS (&)
0 (&)

RZEET_FHALEE
WorldMetal Z & 1E20 T

HK$'000
BT
Pledged bank deposits BEHEMRITER 153
Intangible assets B EE 2,894
Other cash and bank balances EvRE RFETES 37,399
Long-term investments RERE 390
Property, plant and equipment L ER N 5,086
Accounts receivable JE U B T8 24,518
Deposits, prepayments e EAHRE
and other receivables 2yl R 2,361
Due from related companies BiE N el R 4,734
Accounts payable JE - 1R 18 (124)
Other payables and accruals HE M IRIE R
BiEA (2,135)
Taxation payable e TR IR (619)
Obligations under finance leases @& & & & (308)
Shareholders' loan EE K (1,391)
Deferred tax liabilities EERIEAE (321)
Minority interests B R 2 (18,816)
53,821
Satisfied by: xfHH:

Disposal of 49,900,000 shares
of WorldMetal Holdings Limited

i & WorldMetal Holdings
Limited 49,900,000/% -
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» Notes to the Accounts 1R B 5

33. NOTES TO THE CONSOLIDATED CASH FLOW 3. mMEBERERMHE (&)
STATEMENT (continued)

(c) Major non-cash transactions (continued) (c) EEHBERZ (&)
(i)  (continued) (i (&)
Analysis of the net outflow in respect of the RZEZ_FRBEHE
deemed disposal of WorldMetal Holdings WorldMetal Holdings Limited
Limited and subsidiaries during 2002: REMBARZFREIH:
HK$'000
BT T
Cash consideration received EWRERE =
Other cash and bank balances HEEERER
disposed of RITHE B (37,399)
Net cash outflow in respect BREEHBRAAZ
of the deemed disposal Bend s
of subsidiaries (37,399)
(i) During the year the Group entered into (i) RAFANEERERNEEE
finance lease arrangements in respect of ¥ 3,977,000t (ZZEEE =
motor vehicles and machinery with a total £ ¥ 7,603,0000T) 2T E
capital value at the inception of the leases of REWEI LR EHE 2B

HK$3,977,000 (2002: HK$7,603,000).
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Notes to the Accounts 1k B 5

34. COMMITMENTS AND CONTINGENT LIABILITIES 4. ZERFAREE
(a) Capital commitments for capital expenditure (a) BEXAMZZEREILE
Group
£H
2003 2002
HK$'000 HK$'000
BET T BB T T
Contracted but not provided for B ENEREE - 8,345
(b) Operating lease commitments (b) EXBEERIE
At 31 December 2003, the Group had future RZZEZE=F+_A=+—H'&
aggregate minimum lease payments in respect of EREEMERETATRMEZE
rented premises under non-cancellable operating XHEMRARINFzHEHE
leases as follows: @D T
2003 2002
HK$'000 HK$'000
BET T BB T T
Not later than one year @ —F 8,470 1,786
Later than one year and —FRBETHBRT
not later than five years 5,065 592
13,535 2,378
(c) Contingent liabilities (c) BAREE
Group
£H
2003 2002
HK$'000 HK$'000
BET T BB T T
Guarantee for general banking REERBRITHE
facilities granted to an associate B Z R 21,730 21,730
Mainland China land AR IS E
appreciation tax 17,820 14,891
Guarantees given to banks for REBMEBEE
mortgage facilities granted RIBE KM RRT
to the buyers of the Group's e 2 1R
properties 29,689 21,220
69,239 57,841
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35.

36.

Notes to the Accounts 1k B 5

CHARGE OF ASSETS

At 31 December 2003, the following assets were
pledged:

(a) Certain leasehold land and buildings with a net
book value of approximately HK$105,300,000
(2002: HK$108,028,000);

(b) Certain motor vehicles and machinery with a net
book value of approximately HK$10,737,000 (2002:
HK$8,396,000);

(c) Certain investment properties of approximately
HK$362,980,000 (2002: HK$261,752,000);

(d) Certain properties held for sale of approximately
HK$27,220,000 (2002: HK$2,910,000);

(e) Certain inventories of approximately
HK$21,822,000 (2002: HK$17,678,000) released
under trust receipts bank loans; and

(f) Certain bank deposits of approximately
HK$3,961,000 (2002: HK$40,503,000).

EMPLOYEES RETIREMENT BENEFITS

The Group has arranged for its Hong Kong employees
to participate in a defined contribution retirement
scheme (the "Original Scheme"), which is managed by
independently administered funds. The Group's monthly
contributions are based on 5% of employees' monthly
salaries. The employees are entitled to receive 100% of
the Group's contribution and the accrued interest
thereon upon retirement or leaving the Group after
completing ten years of service or at a reduced scale
of 30% to 90% after completing three to nine years of
services.

M1

SO

36.

EEEH

R-ZEZE=F+-_A=+—H HUTA&
EETHEA:

(a) HEELHREFIREFELY
75 1 105,300,0000C (—EZT — F:
751 108,028,0007T )

(b) R REREBREFENEE
10,737,000t (ZEE - F : &
#8,396,0007T )

(c) =B IR E ¥ % 47 ¥ 362,980,000
T (ZEE & F ¥ 261,752,000
JC)

(d) P19 & Y2 4978 #27,220,0007C
—ET —F:%5%2,910,0007T)

() WITEXTERBIHLOHFEELNS
#21,822,0007C (ZEE —F : K
17,678,0007T) &

(f) #0817 R 1717 K #4978 ¥ 3,961,0007C
—EET £ 351%40,503,0007T) °

BERAKER

REBREARELRHBHELESE
B REERFTGERWKEE ([REFE]]) -
RNEBEF A ZHFIZIEE B H A 505"
H o IRIR S TERG M T F RS BEF A
SE - EEHYARUREHEENHK
K F B TR = ENFREEIT
% 30002 90% £, 51| U BY
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Notes to the Accounts 1k B 5

36. EMPLOYEES RETIREMENT BENEFITS (continued)

For the Hong Kong employees employed after 1
December 2000, the Group has arranged for these
employees to join the Mandatory Provident Fund
Scheme (the "MPF Scheme"), a defined contribution
scheme managed by an independent trustee. Under the
MPF Scheme, each of the Group and its employees
make monthly contributions to the scheme at 5% of
the employees’ earnings as defined under the
Mandatory Provident Fund legislation. Both the
employer's and the employees' contributions are subject
to a maximum of HK$1,000 per month per employee.

As stipulated by the rules and regulations in Mainland
China, the Group contributes to state-sponsored
retirement plans for its employees in Mainland China.
The Group contributes to retirement plans at rates of
approximately 9% to 22.5% of the basic salaries of its
employees in Mainland China, and has no further
obligations for the actual payment of pensions or post-
retirement benefits. The state-sponsored retirement
plans are responsible for the entire pension obligations
payable to retired employees.

During the year, the aggregate amount of the Group's
contributions to the aforementioned schemes was
approximately HK$2,415,000 (2002: HK$1,824,000),
after deducting HK$8,000 (2002: HK$210,000)
deduction of forfeited contributions of the Original
Scheme.
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36. EERKER (&)

REBA-ZTETEF+_A—HEA
BEAEELHSHEATIMEABESET
g ([BELFE]) —EHRBLZ
ANEEBHRERRGTE RIERE ST
g AEEREEE SO AERMEH T
AHESEINHAE SABEEF K
SR -EEREENSBHAES
BB EES AE®1,0000T

RIFFEVESIRE AEESEHBEIE
B2 RBERENRKGE -NEER
HiE B ERFH S H9%E 2250 5 -k
FEHEFIN ARBEBAAERTER
BAREMNRIRARBRBHNOET-BX
EPMENKRFEEERMNEARERD
2HBEEEAEE

FF A - N5 B 8 _E il 5T B /E H A9 g 3K
ER 482,415,000 (ZTT —
75 5 1,824,0007T ) © B R 4778 #58,000
T (=T —F: % ¥210,0007T) )2 K
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Notes to the Accounts 1k B 5

37. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party
in making financial and operating decisions. Parties
are also considered to be related if they are subject to
common control or common significant influence.

(a) Significant transactions with related parties, which
were carried out in the normal course of the
Group's business are as follows:

37. FREALRS

FBABEALIEAENEEXE

BiE

H5m—77 HBHE Ef%—fizﬁﬁ

BARERRITEEARE N Z AL

[B) B -

'TVE

(a)

Nature of transactions XEME

Purchases from a minority HWBRA 2 PH
shareholder of a subsidiary BEREE

Interest paid to minority ENHEARZ
shareholders of subsidiaries LR R F B

Sales to fellow subsidiaries/ HERMBRR 2L E
associates of a subsidiary's BRHOBERAES
minority shareholder and B E R R R B QAT
a related company whose BEEHAEREZ
chairman is an executive 8 3&E 1 A

director of the Company

Commission paid to an associate ~ BEffEL QA aMA<
Management fee paid ENBEAREEMNS

to an associate

iz E AL ZBIHRZEHRER
BZANTTRGIEAEAL

BEB-—RAXGATETZH

BEBEALTZEARARSHMAT:
Group
55
2003 2002
HK$'000 HK$'000
BT T BT T
- 11,976
61 273
= 204,647
4,383 3,411

= 415

(b) The Group's banking facilities of approximately
HK$117,000,000 (2002: HK$117,000,000) as at 31
December 2003 were secured by a letter of comfort
issued by a related company.

38. APPROVAL OF ACCOUNTS

The accounts were approved by the board of directors
on 21 April 2004.
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(b)

EBR -_TEE=F+-F=+—
A2 RITREE 4% 117,000,000
T(ZE 7_¢ 75 117,000,000
JC) A —ERERA R 2 2/ K
TEHEIR

38. IREBB

B=
FEEIN

PR-ZZEZNFNA-_+—H#@E
¢E o
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