Chairman’s Statement

ETERE

On behalf of the Board of Directors of NewOcean Green Energy Holdings
Limited (the “Company”), | am pleased to present to the shareholders the
audited results of the Company and its subsidiaries (the “Group”) for the

period from January 1, 2003 to December 31, 2003.

2003 has been an important year for the Company in many aspects. It is a
year when our operations were put to the test by the harsh business conditions
occurring in the first half of the year. The high cost of purchasing for Liquefied
Petroleum Gas (“LPG”) during the earlier part of this period, and then the
sharp drop in consumption in certain sectors of the Group’s customers
(notably the catering industry customers and certain industrial LPG users)
during the Sever Acute Respiratory Syndrome epidemic had initially hampered

our sales and profit growth.

Our reply to the adverse conditions encountered by the Group was strong
cost cutting measures, and measures to hasten the development of our core
markets in Guangdong and Guangxi. To a very large extent, these measures
redressed the temporary set back in our group profit, and enabled a strong
rebound when conditions returned to normal in the second half of 2003.
Turnover of HK$ 446.8 million was recorded for the whole year 2003, an
increase of 7.0% over the turnover of HK$417.7 million for the 15 months
ended December 31, 2002. Net profit for the whole year amounted to
HK$17,051,000, an increase of 55.4% over the net profit of HK$10,970,000
for the 15 months ended December 31, 2002. More important, the measures
result in a steam-lined business structure for the Group and more efficient

operation, both conducive to our future profit growth.

2003 is also a year where our route to becoming a major LPG supplier in
China begins. The acquisition of the Zhuhai Iwatani LPG Co. Ltd., now
renamed NewOcean Energy (Zhuhai) Co. Ltd. (“Zhuhai LPG Company”),
completed in March 2004, substantially increased the size of our operations
and added a crucial LPG import and logistics arm to our operations. Direct
import of LPG from overseas supplier started in December 2003, and a fully
functional wholesale business for LPG in bulk started in March 2004. With a

complete import-wholesale-retail business chain under our control, the Group
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has grown into a fully integrated LPG energy corporation, having a full
implement of operation infrastructure to service existing markets and to

expand into new ones.

The Zhuhai terminal is already fully equipped to cater for an annual LPG
through-put of up to approximately 700,000 metric tonnes, a capacity
adequate for the Group’s existing needs and our short term expansion plans.
However, in view of the multiple of development possibilities in the Group’s
business, we have decided to maximize the logistics potential of the Zhuhai
terminal. Making use of the existing unutilized depot space of approximately
50,000 square metres, the Group intends to expand its storage tanks during
the course of the current year 2004 from the existing 2,100 metric tonnes
storage capacity at the depot to 20,000 tonnes or above. This initial expansion
of the storage capacity will have a marked effect on lowering LPG purchase
cost, as purchasing in bulk brings a reduction in freight per tonnes and
enables purchasing from lower-price sources. Side by side with the expansion
of storage capacity, the Group’s operations will be strengthened to enable
the opening up of new markets, whether in LPG sale and distribution or in

related businesses.

2003 celebrates the fact that our Company declares its first dividend to our
shareholders. We are fully confident that our profits will continue to rise,
and take it as our commitment to share the Group’s profits with our

shareholders on a consistent basis.

I would take this opportunity to express my sincere appreciation to all the
Group’s employees for their dedicated work, the adaptability to new working
environments and heavier work-loads, and their commitment to our corporate

goals.

Shum Siu Mau
Chairman

Hong Kong, April 23, 2004
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