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The Company is an exempted company incorporated in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company. The
principal activities of its subsidiaries and associate are the
manufacture of and trading in electronic products, conductive
silicon rubber keypads, printed circuit boards, and
telecommunication products, respectively.

The Hong Kong Financial Reporting Standards are inclusive of
Statements of Standard Accounting Practice (“SSAP”s) and
Interpretations approved by the Hong Kong Society of
Accountants.

In the current year, the Group has adopted, for the first time,
SSAP 12 “Income taxes” (Revised). The principal effect of the
implementation of SSAP 12 (Revised) is in relation to deferred
tax. In previous years, partial provision was made for deferred
tax using the income statement liability method, i.e. a liability
was recognised in respect of timing differences arising,
except where those timing differences were not expected to
reverse in the foreseeable future. SSAP 12 (Revised) requires
the adoption of a balance sheet liability method, whereby
deferred tax is recognised in respect of all temporary
differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, with
limited exceptions. In the absence of any specific transitional
requirements in SSAP 12 (Revised), the new accounting policy
has been applied retrospectively. Comparative amounts have
been restated accordingly.

As a result of this change in accounting policy, the Group’s
retained profits and asset revaluation reserve as at 1 January
2002 has been decreased by approximately HK$305,000 and
approximately HK$13,787,000, respectively. The change has
resulted in a decrease in the Group’s profit and asset
revaluation reserve of approximately HK$1,013,000 (2002:
approximately HK$374,000) and approximately HK$766,000
(2002: approximately HK$1,302,000) for the year, respectively.
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The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
land and buildings, and in accordance with accounting
principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
31 December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances within
the Group are eliminated on consolidation.

Subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost, less any identified impairment loss.

Associates

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for the
year. In the consolidated balance sheet, interests in associates
are stated at the Group's share of the net assets of the
associates, less any identified impairment loss.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value
of the identifiable assets and liabilities of a subsidiary at the
date of acquisition.



HE-_ZTE=F+_A=+—HIFE
For the year ended 31 December 2003

mE (&)

REBR-_ZTZE—F—A—BaAK
BB AR MES Z BB AR -
WHKRHEBBIE QR RN EHE
R R EIFBER N ESERT R -

R-ZZE-—F A BRKBRES
B B B AT A E BB F AR

OEB AR R - NRBREL
ZHE BEEEBEBRTBIL -

eEmE

BEREEAEERNKEHNBARZH
BLEERARZAHMEERBES
AFESREBREZHK -

BEEBIHEEE ZRE - MAmET)
REWEE BEE R ZEBENA
E'Jﬁﬁ/\\ﬁﬁéﬁﬂéjﬁfﬂigiﬁﬂfﬁ@%

H&ﬁﬁTTﬁ%é{FZﬁﬁ%ﬁiﬂﬁﬁﬁﬁﬂﬂ
NEREEERRWA - MEBAR
BBRHCDWBIHEEEREE R
~¥ME - RIEENRERREA -

MBWAREEREE - ARERZ
REBERBERZHMETIAER -

H2WRA(BEELEHEER TG
HHEIR L 2 HERNESR) TIA
BN BRBEOFH T ARER -

Goodwill (continued)

Goodwill arising on acquisition of subsidiaries prior to 1
January 2001 is held in reserves and will be charged to the
income statement at the time of disposal of the relevant
subsidiary, or at such time as the goodwill is determined to
be impaired.

Goodwill arising on acquisition after 1 January 2001 is
capitalised and amortised on a straight-line basis over its
useful economic life. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet.

Negative goodwill

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary at the date of acquisition over the
cost of acquisition.

Negative goodwill is presented as a deduction from assets. To
the extent that such negative goodwill is attributable to
losses or expenses anticipated at the date of acquisition, it is
released to income in the period in which those losses or
expenses arise. The remaining negative goodwill is recognised
as income on a straight-line basis over the remaining average
useful life of the identifiable acquired depreciable assets. To
the extent that such negative goodwill exceeds the aggregate
fair value of the acquired identifiable non-monetary assets, it
is recognised as income immediately.

Revenue recognition

Sales of goods are recognised when goods are delivered and
title has passed.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognised on a
straight line basis over the terms of the relevant leases.
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Property, plant and equipment

Property, plant and equipment is stated at cost or valuation
less accumulated depreciation, amortisation and any identified
impairment loss.

Land and buildings are stated in the balance sheet at their
revalued amount, being the fair value at the date of
revaluation less any subsequent depreciation and amortisation.
Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from that
which would be determined using fair values at the balance
sheet date.

Any revaluation increase arising on revaluation of land and
buildings is credited to the asset revaluation reserve, except
to the extent that it reverses a revaluation decrease of the
same asset previously recognised as an expense, in which
case, this surplus is credited to the income statement to the
extent of the deficit previously charged. A decrease in net
carrying amount arising on revaluation of an asset is dealt
with as an expense to the extent that it exceeds the balance,
if any, on the asset revaluation reserve relating to a previous
revaluation of that asset. On the subsequent sale or
retirement of a revalued asset, the attributable revaluation
surplus is transferred to retained profits.

The carrying value of land use rights is amortised on a
straight-line basis over the relevant term of the land use
rights or, where shorter, the term of the business licence of
the company to which the land use rights are granted.

Construction in progress is stated at cost less any identified
impairment loss. Depreciation of these assets, on the same
basis as other property, plant and equipment, commences
when the assets are ready for their intended use.
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Property, plant and equipment (continued)

Depreciation and amortisation are provided to write off the
cost or valuation of the assets, other than land use rights and
construction in progress, over their estimated useful lives,
using the straight-line method, at the following rates per
annum:
Leasehold land Over the terms of the
relevant leases
Buildings 5%
Leasehold improvements 25%
Plant, machinery and moulds 12.5% - 25%
Furniture, fixtures and office
equipment 25%
Motor vehicles 25%

Assets held under finance leases are depreciated over their
estimated useful lives on the same basis as assets owned by
the Group or, where shorter, the terms of the relevant leases.

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is anticipated
that the development costs incurred on a clearly-defined
project will be recovered through future commercial activity.
The resultant asset is amortised on a straight-line basis over
its estimated useful life.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an
expense in the period in which it is incurred.



BEERME

REEFER  NEBRESEMET
BEREEEZREE - AFEEZX
EEERBAEMBRETR  iM—18
BEZAINESBEGFONERES
B ZRBEECRASRIDREEE
AT e RE o BERIBRNR SIES
MRAR - ENEREERELESR
PR - RIRZIBRIRFE(E R E LR EER
I8 o

WE MR —IHEERE - MEBERBE
AR AZBREEZRE SR I)IG
MEEEERT AR R E SR - M
g zRES| N SBEMAEEE
I L L IR E EMRIRIEREEE 2
IRE SRR o B ERIR D BN 71 /E Uk
AR - HEMEERERS
B - RIZIERIER O EEREM
HERIE -

FE TR AR A I FERE P '
EEFIRR o BAIRE ASEHIERTE -

HE

R AR AI R FT R A B 4 2 1@ K
o R R S s EE 2 HEY
JImmERE HREEERAEZE
ERENKBE A2 AR BEBIEE
X HEAXBERAZHEEEEER
RASERREEEABRAI DR
BEHERME - MMENASRRERER
FrkBEE/ARBEZER  NER
RAKRERELOBMBERNE - AERS
BertHMgEEERELESHERE
ZHBRE -

HE-_ZSZ=F+_"F=+—HIt&EE
For the year ended 31 December 2003

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as
revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset is
carried at a revalued amount, in which case the reversal of
the impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories is calculated using the first-in, first-
out method.

Leases

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of
ownership of the assets concerned to the Group. Assets held
under finance leases are capitalised at their fair values at the
date of acquisition. The corresponding liability to the lessor, net
of interest charges, is included in the balance sheet as an
obligation under finance lease. Finance costs, which represent
the difference between the total leasing commitments and the
fair value of the assets acquired, are charged to the income
statement over the period of the relevant leases so as to
produce a constant periodic rate of charge on the remaining
balance of the obligations for each accounting period.
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Leases (continued)

All other leases are classified as operating leases and the
rentals payable are charged to the income statement on a
straight-line basis over the terms of relevant leases.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
initially recorded at the rates of exchange prevailing on the
dates of the transactions. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are
re-translated at the rates prevailing on the balance sheet
date. Gains and losses arising on exchange are included in
the net profit or loss for the period.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at the exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
period. Exchange differences arising, if any, are classified as
equity and transferred to the Group’s exchange reserve. Such
translation differences are recognised as income or expenses
in the period in which the operation is disposed of.

Retirement benefit costs

Payments to defined contribution retirement benefit plans
and the Mandatory Provident Fund Scheme are charged as an
expense as they fall due.

Taxation

Taxation represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or
expense that are taxable or deductible in other years, and it
further excludes items that are never taxable or deductible.
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Taxation (continued)

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is
also dealt with in equity.

Business segments:

For management purposes, the Group is currently organised
into three principal operating divisions — electronic calculators
and organisers, conductive silicon rubber keypads and printed
circuit boards. These divisions are the basis on which the
Group reports its primary segment information. Inter-segment
sales were made at cost plus mark up.
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BREKE D - () Business segments: (continued)
ZEXEB O ERZN AT Segment information about these businesses is presented
below:
2003
7 ER H: Ik
EES BBRE E#K
Electronic Conductive Printed R
caleulators silicon rubber circuit Other WA &a
and organisers keypads boards operations Eliminations Consolidated
FEx FEx FEx FEx FEx FEx
HK$000 HKS$'000 HK$000 HK$000 HK$000 HK$000
EEXE OPERATING RESULTS
W TURNOVER
NEEE External sales 300,116 120,748 133,093 35,696 - 589,653
BHEE Inter-segment sales 4,706 9,942 16,730 125 (31,503) -
g Total 304,822 130,690 149,823 35,821 (31,503) 589,653
% RESULT
R Segment result 19,401 1,863 13,698 (12,368) - 22,594
EEEHA Other operating income 204
AAMILERT Unallocated corporate expenses (1.427)
BER Profit from operations 2131
BERK Finance costs (4,018)
EEBERTRRN Share of result of an associate 11,168
BRAERN Profit before tavation 28521
B Taxation (4,295)
ROGRRERAET Profit before minority interests 24,226
PUBRRER Minority interests (1,176)
ERgET Profit for the year 23,050
EE ASSETS
HHEE Segment assets 334,431 112,567 86,695 21513 555,212
AAMILFEE Unallocated corporate assets 118,849
GREELR Consolidated total assets 674,061
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BREKE D (& Business segments: (continued)
2003
ETitEH s ag
FEES | BB&R ERA
Electronic Conductive Printed %
calculators silicon rubber circuit Other A &4
and organisers keypads hoards operations Eliminations Consolidated
FEn FEn FAR FEn FEn FER
HK$000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
af LIABILITIES
AHaR Segment liabilities 88,522 33,309 42,036 4,100 - 168,567
AAERALE Unallocated corporate liabiities 168,805
GRBEEE Consolidated total liabilities 3131
AtER OTHER INFORMATION
RENE KE Additions to property, plant and
REREVEE equipment and intangible assets 3,521 15,835 6,075 827 - 55,264
TEREH Depreciation and amortisation 20,186 6,206 8,488 8,924 - 43,804
n% KER Impairment loss on property,
REREEE plant and equipment 2358 - 1,340 - - 3,698
HENE RER Loss on disposal of property,
FEEE plant and equipment 3 206 - - - 09
THEET Revaluation deficit on land
ELt and buildings 136 - - - - 136
RERSH Allowance (reversal of allowance)
FERE for obsolete and slow moving

(BE%&®E) inventories 156 - (943) 1,045 - 258
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BREKE D - () Business segments: (continued)
2002
EFiEl E5H §g
EES BRER BB
Electronic Conductive Printed A%
calculators silicon rubber dreut Other HE e
and organisers keypads boards operations Eliminations Consolidated
FET FET FET FET FET FET
HK$:000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(H27))
(restated)
EERR OPERATING RESULTS
ERE TURNOVER
NEBEE External sales 321,043 105,682 86,583 41,240 - 554,543
ki Inter-segment sales 4363 10,065 12,701 = (27.129) =
BE Total 325,406 115,747 99,284 41,240 (27.129) 554,543
% RESULT
HHEE Segment result 13,263 8,524 4130 (11,620) - 14,297
EEEHA Other operating income 831
AAMILERT Unallocated corporate expenses (1426)
BER Profit from operations 13,702
§%ER Finance costs (3,607)
B ERARR Share of result of an associate 124
BH A&7 Profit before taxation 10,219
B Taxation 2,018)
BOBRRERAET Profit before minority interests 8,01
PUBRRER Minority interests (488)
ERET Profit for the year 7713
EE ASSETS
HHEE Segment assets 308,673 91,727 77,405 29,852 - 507,657
AAMILFEE Unallocated corporate assets 56,040
GREELR Consolidated total assets 563,697
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REKE D () Business segments: (continued)
2002
STiEHR E3H e
EES BBk BRI
Electronic Conductive Printed B EH
calculators slicon rubber dreuit Other s o
and organisers keypads boards operations Eliminations Consolidated
T T T T T T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(827
(restated)
ff LIABILITIES
HHEE Segment liabilities 74,101 21851 21,134 1,922 - 131,008
AR LEEE Unallocated corporate liabiities 121,858
GRBEEE Consolidated total liabilities 252,866
AtER OTHER INFORMATION
n% BERRER Additions to property, plant and
B BERE equipment and intangible assets 2339 13,363 7,884 11,465 - 56,041
TEREH Depreiation and amortisation 18316 5,201 6,950 10,351 - 41318
n% KER Property, plant and equipment
Ed ik written off 8,047 - - - - 8,047
HENE RER Loss on disposal of property, plant
FEEE and equipment 463 - - = = 463
THEET Revaluation deficit on land
ELt and buildings 346 - - = = 346
REBAR Allowance for doubtful debts 2 493 1 - - 521
REREH Allowance for obsolete and slow
FERE moving inventories - 316 - - - 316
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Geographical segments:

The Group's customers are principally located in Japan, Hong
Kong, America and Europe.

The following table provides an analysis of the Group’s sales
by geographical market:

Rz TR/
Contribution to
| profit from
Turnover operations

2003 2002 2003 2002

FET FE T FET FAEIT

HK$'000 HK$°000 HK$'000 HK$°000

B% (K ata) Hong Kong (note a) 157,054 99,903 6,018 2,576
B (Mtatb) Japan (note b) 110,735 141,697 4,243 3,653
FRE ANRFEME ([FRE]) People's Republic of China 98,197 78,318 3,763 2,019

(BAEBRIN) ("PRC"), other than
Hong Kong

BM Europe 87,815 92,919 3,365 2,396
=S America 49,380 66,367 1,892 1,711
H b 25 M B =R Other Asian countries 76,894 59,193 2,946 1,526
Hib Others 9,578 16,151 367 416
589,653 554,548 22,594 14,297

H fib g A Other operating income 204 831
Aoz EMRE Unallocated corporate expenses (1,427) (1,426)
A A Profit from operations 21,371 13,702

(a)

EFRETEME G AEEZH

ERENORKEEEHMLTS -

EFRERAMSEAREZ KGR

DHERKKBEEBEXMS -

Notes:

(@) The directors believe that a portion of the Group’s sales attributable
to the Hong Kong market was subsequently resold to other
markets.

(b) The directors believe that a substantial portion of the Group’s sales
attributable to the Japanese market was subsequently resold to the
European and American markets.
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Geographical segments: (continued)

The following is an analysis of the carrying amount of
segment assets at the balance sheet date, and additions to
property, plant and equipment and intangible assets during
the year analysed by the geographical area in which the
assets are located:

M- BERRER

BEEEZARE
Additions to
DEEEREE property, plant
Carrying amount and equipment
of segment assets and intangible assets
2003 2002 2003 2002
FET T FET T

HK3$000 HK$'000 HK$'000 HK$'000

R (BB

Hong Kong

PRC, other than Hong Kong

94,202 82,883 1,197 19,071
461,010 424,774 54,067 36,970
555,212 507,657 55,264 56,041

2003 2002
FETT TET
HK$°000 HK$'000

HiEEWATEREE

He W AFR

(%7 a£35) (Note 35)
AR A Interest income
BEE A mE Negative goodwill released

Net rental income

Other operating income mainly includes:

R EWE AR ZEEIWA  Compensation income from an associate

= 6,326
2,325 1,795
374 374
720 299
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2003 2002
FET FE T
HK$’000 HK$'000
A8 A & ER T 3 Profit from operations has been arrived at after charging:
HEB#%FEHE :
% SR B & Auditors’ remuneration:
RFE Current year 594 540
TFERETRE Underprovision in prior years 60 5
res R Depreciation and amortisation:
M - WEREE Property, plant and equipment
(Kt ita) (note a) 35,614 31,958
| EAE - RAEKRAE Intangible assets — development costs 8,190 9,360
KEHENRS Operating lease rentals 1,137 1,256
M - WERREREZ Impairment loss on property, plant
VERI=N SR and equipment 3,698 =
HEWS - BEREE Loss on disposal of property, plant
ZEE and equipment 279 463
M - WE K& EE Property, plant and equipment written off - 8,047
RIZBHREE Allowance for doubtful debts - 521
PREE RBIHTFERE Allowance for obsolete and slow moving inventories 258 316
MERHEZER Research and development costs expensed 3,049 5,579
THRAXZAZ T & Revaluation deficit on land and buildings included in
BFEHEA administrative expenses 136 346
B B A (K17t b) Staff costs (note b) 103,608 97,013
Mt - Notes:
2003 2002
FETT FET
HK$°000 HK$000
@ ¥ BEREEZIERENR - @  Deprecation and amortisation in respect of
property, plant and equipment:
BEEE Owned assets 32,804 29,183
MEHERHAEENMBEE Assets held under finance leases 3,371 3,227
36,175 32,410
WA BRTEEARSRE Less: Amount capitalised in moulds (561) (452)
35,614 31,958
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Kt - Notes:
2003 2002
FET FAEIT
HK$’000 HK$'000
by (EBEKK : (b)  Staff costs:
EEME (HES) Directors’ remuneration (Note 8) 4,882 5,912
H b8 8 pk A Other staff costs 101,483 93,687
106,365 99,599
W BAZEZTEARESRE Less: Amount capitalised in moulds (2,757) (2,586)
103,608 97,013
2003 2002
FET FAET
HK$’000 HK$°000
FEATF B Interest on
RAFRNBEHERZ Bank borrowings wholly repayable
RITER within five years 3,501 3,224
BEMERE 2 EE Obligations under finance leases 517 383
4,018 3,607
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EEHH Directors’ remuneration:
2003 2002
FET FE T
HK$’000 HK$°000
HFTINALTZHEE : Fees paid to:
W IEMITES Independent non-executive directors 360 360
FHFITES Non-executive directors 240 240
FETEE 2 HMEF B : Other emoluments paid to executive directors:
e kEAEF Salaries and other benefits 4,116 4,928
R OK TR A EF 8 R Retirement benefits scheme contributions 166 384
4,882 5,912
BTYEMAER ZESE The directors’ remuneration were within the following bands:
2003 2002
BEEAH EEAH
Number of Number of
directors directors
= % 1,000,000/ 7T Nil to HK$1,000,000 7 8
1,000,0012 1,500,000/ 7T HK$1,000,001 to HK$ 1,500,000 1 3
1,500,0012 2,000,000/ 7T HK$1,500,001 to HK$2,000,000 1 -
9 11
RER - NEEMEGETESHM - During the year, no emoluments have been paid by the
TERMAS R INARE B R 2 e Group to the directors as an inducement to join or upon
SKBERE 2 E - BIEESNEEME joining the Group or as compensation for loss of office and

B - no directors have waived any emoluments.
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== EE Highest paid employees:
AEE 2 Bfis=mHEE BEN (= The five highest paid employees of the Group include four
TE_F O RAFRITESE - (2002: four) executive directors of the Company, details of
WEZHFNFBEHN L - XFER whose emoluments are included above. The aggregate
UskmFREEZHFMAT : emoluments of the five highest paid employees for the year
were as follows:
2003 2002
FET F& T
HK$’000 HK$°000
e RE MR A Salaries and other benefits 5,106 5,097
R RTE A E B K Retirement benefits scheme contributions 215 413
5,321 5,510
A SESEHEE ZMENF T o&EE - The emoluments of the five highest paid employees were
within the following bands:

2003 2002
EE®H EE#E
Number of Number of
employees employees

= Z 1,000,000/ 7T Nil to HK$1,000,000 2

1,000,0012 1,500,000/% 7T HK$1,000,001 to HK$1,500,000 2
1,500,0012 2,000,000/% 7T HK$1,500,001 to HK$2,000,000 1 -
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2003 2002
FET FE T
HK$’000 HK$°000
(&%)
(restated)
HEXZ e The charge comprises:
HEMNESH Hong Kong Profits Tax:
RFE Current year 25 40
AFEHBEE 2 IR Overprovision in prior years ) =
B AT PRC enterprise income tax 2,279 1,604
2,302 1,644
IRIEFETE (BT 7F23) Deferred taxation (Note 23) 54 (235)
FEAE A2 B & BB R Taxation attributable to the Company
UNEIP TR and its subsidiaries 2,356 1,409
FE(L B & N B R IR Share of taxation attributable to an associate 1,939 609
4,295 2,018
FHEFEF TR ANEE 2 (et EERT Hong Kong Profits Tax is calculated at 17.5% (2002: 16%) of
A LA175 % ERGFE (ZEEZ the estimated assessable profit for the year. PRC enterprise
F 1 16%) - FREMBEMSHIIILE income tax is calculated at the rates prevailing.
TTREFH -
RRERM 2 g ERE 125 (& 1& Pursuant to the adoption of SSAP 12 (Revised), the comparative
51 RERIE RFEE L A A BIE amounts of deferred taxation and share of taxation attributable
THEHFTEKEY - B BIER to an associate have been restated as detailed in Notes 23

MfsE23516 ° and 16, respectively.
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The taxation charge for the year can be reconciled to profit
before taxation per the income statement as follows:

2003 2002
FET FET
HK$'000 HK$°000
R 25 Al g A Profit before taxation 28,521 10,219
REHFREIFE27% Tax at the domestic income tax rate of 27%
—ETF 1 27%) (2002: 27 %) 7,701 2,759
FrEZFE
SFEERBOREFEERA Tax effect of expenses not deductible for
Mz X B 22 tax purpose = 9
& FE R B 8 B B T Tax effect of income not taxable for
BB WA ZHBEEE tax purpose (2,371) (1,705)
RAERMB R B TR Tax effect of tax losses not recognised 639 3,495
FE R E & A 7] Tax effect of share of result of
w2 BT s B an associate (1,076) 576
TF 2z BEEE Overprovision in respect of prior year (2)
RBEMRERFE 2B Income tax on concessionary rate - (1,347)
E b 3 [= Bt BB A 7] Effect of different tax rates of subsidiaries operating
TRME & in other jurisdictions (13) (31)
H At Others (583) (1,738)
FERBEZH Taxation charge for the year 4,295 2,018

RIET IR B EFF BN E23 -

EFEERREARAKRS
T & 0581 &Y E
2,754,000 T (Z T = F + &
2,754,000 7T) - BRAEZREERR

VFA%0.5AL (=

ERRBEFANE LBE - meeting.

Details of deferred tax liabilities are set out in Note 23.

The final dividend of HKO0.5 cent (2002: HKO.5 cent) per
share with amount of approximately HK$2,754,000 (2002:
HK$2,754,000) has been proposed by the directors and is
subject to approval by the shareholders in annual general
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FREREF THIZ O FEFE S M
23,050,000/ 7T (ZEZE —4F : &£ &H7
497,713,000/ 7T) R FEANE HITE B
A% hn# S #9 81 550,776,0008% 51 & (—
LT — 4F : 555,598,2680%) °

AR A B i AR 1T 8 7R A 2 1T
By 2 FImE - A EE7)
EREERAF -

The calculation of the basic earnings per share is based on
the profit for the year of approximately HK$23,050,000
(2002: approximately HK$7,713,000 as restated) and the
weighted average number of 550,776,000 (2002:

555,598,268) ordinary shares in issue during the year.

No diluted earnings per share was presented because the
exercise price of the Company’s outstanding share options
was higher than the average market price for shares for both

years.
B £ER
BEtHR HENE KR BE BLZRG
1 gF %8 RIEL  Furniture, ERIE
fM#& Leasehold Leasehold Plant, fixtures RE Construction
land  landand  improve- machinery and office Motor in g
use rights  buildings ments and moulds equipment vehidles  progress Total
TET TET TET TET TET TET TET TET
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000 HKS'000  HK$'000  HK$'000
A5H THE GROUP
RESHE COST OR VALUATION
RZEE=F-F—-H Asat 1 January 2003 29,937 147473 3378 163,577 14,359 7,607 3,191 369,522
HNERE Exchange adjustments 28 1,350 16 1,71 77 50 30 3,516
WE Additions = 524 = 33,896 6,811 575 13,458 55,264
ENAE Redlassification - 13,883 - 2573 = = (16,456) =
HE Disposals - - - (1,420) 9) = = (1,429)
Eff Revaluation (1,032) (5,024) = = = = = (6,056)
RZTE=F+ZA=T—H  Asat31 December 2003 29,187 158,206 3,39 200,337 21,238 8,232 223 420,817
B! COMPRISING:
RE At cost = = 33% 200,337 21,238 8,232 223 233424
BE-—F%=% At valuation - 2003 29,187 158,206 = = = = = 187,393
29,187 158,206 3,39 200,337 21,238 8,232 223 420,817
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B £ER
HEL#HE HEWE HE K8 BOZERE
iH BF %8 REE  Furniture, ERIE
A% Leasehold Leasehold Plant, fixtures A& Construction

land  landand  improve- machinery and office Motor in L
use rights  buildings ments and moulds equipment vehicles  progress Total
TET TET TAT TEr  TEx TET TET TET
HK$'000 HK$:000 HK$:000 HK$'000  HK$'000 HK$:000 HK$'000 HK$:000

HERESH DEPRECIATION AND

AMORTISATION
W-2%=%-H-H As at 1 January 2003 = = 2,236 74,452 9,178 6,181 - 92,047
MERE Exchange adjustments - - 5 907 55 Y] - 1,009
REEHE Provided for the year 767 7515 438 24,448 2,408 599 - 36,175
i E K Eliminated on disposals - - - (931) (6) - - (937)
BRABER Impairment loss recognised - - - 3,510 188 - - 3,698
EfEH Eliminated on revaluation (767) (7,515) = = = = = (8,282)
RZZEF=F+-A=1+-H  Asat31 December 2003 = = 2,679 102,386 11,823 6,822 - 123,710
REFE NET BOOK VALUES

RZZEF=F+-A=1+-H  Asat31 December 2003 29,187 158,206 715 97,951 9,415 1410 223 297,107
RZZEZF-F+-A=1+-H  Asat31 December 2002 29,937 147473 1,142 89,125 5181 1,426 3,191 277 475

RAEAFEAN EFHAEEZAEER
HaBEEETR - RAEBHESE -
M2 WA RBHAEREBEREBREE
fif ESSMREmMSRE - Bt - B
RN E R EE B 53,698,000

JC °

During the year, the directors conducted a review of the
Group's manufacturing and other assets and determined that
certain plant, machinery and moulds and office equipment
were impaired, due to physical damage and technical
obsolescence. Accordingly, an impairment loss of
HK$3,698,000 has been recognised in the income statement.
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N _E PRI B 2 L i R
RS i R EFREFESELR
T 2 BAR A %

The net book value of the Group’s land use rights and
leasehold land and buildings shown above comprises properties
held under medium-term leases situated in:

2003 2002

HK$’000 HK$°000

FET FAEIT

B Hong Kong 4,000 4,370
R (TeEEE) PRC, other than Hong Kong 183,393 173,040
187,393 177,410

AEE T Li(FEAERTEE L RE
FERZZEE=FF+=_A=+—HK
B BEYEGEMEERFTEIITA
FRARIZARMIGZ EEME - Bt
F‘izgﬁ%ﬁ%@ﬁz,%z,ooo;‘%ﬁ(:
TE 4 : #94,865,000087T) - W
FTABREEEMEE  SELEZEHES
4 49136,0008 T (ZEZE=F : 4
346,000 ) EE R R P IR -

WA E L RIEFREER ﬁ%%ﬁlﬁ
SRR RETITE RS 2 EERTE
HEFEA A142,294,0008 7T (=
— 4 : #9133,380,000/& JT) °

R-ZZE=F+=—_BA=1+—8 " RE
MEREREBASOMBEZYE - K
BB K 7% 2 B T F E 4925,987,000/%
JL(ZZZT =4 : 420,861,000/ 7T) °

AN REERE A ASEEET
MEZRAREATED N A
8,743,000 L (ZTZE —F : &)
8,661,000/ T) & 494,431,000/ 7T (=
T — 4 ¢ 493,989,000/ 7T) ° 5T A
Bk 2 3T & R iH 7 1 493%#405,000
B (ZZFZEF ¢ £9401,000%87T) °

The Group’s land use rights and leasehold land and buildings
were revalued at 31 December 2003 by Chesterton Petty
Limited, an independent firm of professional property valuers,
on an open market value basis. The resulting revaluation
surplus of approximately HK$2,362,000 (2002: approximately
HK$4,865,000) has been credited to the asset revaluation
reserve, and the resulting revaluation deficit of approximately
HK$136,000 (2002: approximately HK$346,000) has been
charged to the income statement.

If these land use rights and leasehold land and buildings had
not been revalued, they would have been included at
historical cost less depreciation and amortisation of
approximately HK$142,294,000 (2002: approximately
HK$133,380,000).

As 31 December 2003, the net book value of property, plant
and equipment included an amount of approximately
HK$25,987,000 (2002: approximately HK$20,861,000) in
respect of assets held under finance leases.

In addition, certain of the Group’s properties with cost and
accumulated depreciation and amortisation of approximately
HK$8,743,000 (2002: approximately HK$8,661,000) and
approximately HK$4,431,000 (2002: approximately
HK$3,989,000) respectively are rented out under operating
leases. The depreciation and amortisation charged to the
income statement amounted to approximately HK$405,000
(2002: approximately HK$401,000).
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AEH
THE GROUP
FETT
HK$000
R{E COST
RZETE=F—H—HK As at 1 January 2003 and
—_EE=F+_-_A=+—H 31 December 2003 18,720
# 85 AMORTISATION
R-_ZEE=F—H—H As at 1 January 2003 10,530
7N [ 5 Provided for the year 8,190
RZEE=F+=-_A=+—H As at 31 December 2003 18,720
R FE NET BOOK VALUES
R_EE=F+_A=+—H As at 31 December 2003 -
RZETE=-_F+=_A=+—H As at 31 December 2002 8,190
It B EE TR REIR R At B ST BR 2 The amount represented development costs which were
FERA - G ERBAAEME - I stated at cost less amortisation, and was amortised on a

ABE SRR TS - straight-line basis over an estimated life of two years.
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& E
THE GROUP
FAT
HK$'000
e GROSS AMOUNT
RZZETE=F—H—BXK As at 1 January 2003 and
—ZET=F+= H +—H 31 December 2003 (1,868)
EAENON RELEASED TO INCOME
R-_ETE=F—H—H As at 1 January 2003 374
RFEH Released for the year 374
R-_ZTEZE=F+-_A=+—H As at 31 December 2003 748
AREE CARRYING AMOUNT
R-ZETE=F+=-A=+—8H As at 31 December 2003 (1,120)
N_ZEE-_F+=-_A=+—H As at 31 December 2002 (1,494)
BEBNESERAFRERBIKA - The negative goodwill is released to income on a straight-line

basis over five years.
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P NN

THE COMPANY
2003 2002
FET FAET
HK$’000 HK$'000
JE MR D Unlisted shares 103,710 103,710
BT B A R BRIB Amounts due from subsidiaries 127,505 116,078
231,215 219,788

RETIG 2 REETIRAEER A
REARBE-—NWNEFEBEAKRRE
SEZERARZARERBARZE
BMEEFEZFEEFE -

FEU P B A R BRIE TV IR IR - 2R R
EAENEE AR+ @A REE -
2T RIERBIAR -

AARAKBANR-EB=F+=A
=+ —BZHERRHES -

The carrying amount of the unlisted shares is based on the
book values of the underlying net assets of the subsidiaries
attributable to the Group as at the date on which the
Company became the holding company of the Group under
the group reorganisation in 1997.

The amounts due from subsidiaries are unsecured, interest
free and have no fixed terms of repayment. In the opinion of
the directors, the amounts will not be repaid within the next
twelve months from the balance sheet date and, accordingly,
are shown as non-current.

Particulars of the Company’s subsidiaries as at 31 December
2003 are set out in Note 36.
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AEME
THE GROUP
2003 2002
FET FAET
HK$'000 HK$°000
(e E3)
(restated)
SLEE (AE) FE Share of net assets (liabilities) 8,763 (466)
/N = Loan to an associate
—F LA Within one year 26,208 -
HBid—F More than one year 12,792 28,458
39,000 -
/N = Advances to an associate 30,651 =
W R —F ABHINE S A Less: Amount due within one year
TMENVE E 2 5B shown under current assets (26,208) =
43,443 28,458
52,206 27,992

RZZEZT=F+-_A=+—H ' K&
BEEE REBAIZERBR QA T
IRAZA49% Mz © iZ AR IR EB R
RS ML o 52 A RIERE M S

ANBEITIMERE - BEREES
BB REANERERS -

BTBE AR ZERIEER - 12

HIRTRAEFRSH B RE T

—ATEHERBESHERAEEY

2,184,000 /& 7T °

4 TEE R A Z BT MR &
BEMNEAE  BEETERSR - &
ERRBEFRTENAR T —EARNE

As at 31 December 2003, the Group held 49% in the issued
share capital of Ascalade Communications Holdings Limited, a
company incorporated in the British Virgin Islands which, together
with its subsidiaries, are engaged in the design, manufacture and
sale of electronic, wireless telecommunication products.

The loan to an associate is unsecured, bears interest at LIBOR
and is repayable by monthly instalments of approximately
HK$2,184,000 commencing 15 January 2004.

The advances to an associate are unsecured, bear interest at
prime rates and have no fixed terms of repayment. The
directors consider that no part of the advances will be repaid
within the next twelve months.
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Pursuant to the adoption of SSAP 12 (Revised), the Group’s
share of net assets/liabilities of the associate as at 31
December 2002 has been restated as a result of the
recognition of the Group’s share of deferred tax liabilities
attributable to the associate of approximately HK$609,000.

The following details have been extracted from the audited
consolidated financial statements of the associate and its
subsidiaries:

—BE=F —TETEF
—A—H=E +—A=+=—H=
—BE=F —EFE—F
+=—A=+—H +=—A=+—H
1.1.2003 22.11.2000
to to
31.12.2003 31.12.2002
FT#ERT FET
HK$’000 HK$°000
(&E:3)
(restated)
FARNFELE Results for the year
X Turnover 483,334 99,423
R 25 Al g A Profit before taxation 22,792 253
5= & FE A5 BR A5 A A Profit before taxation attributable to the Group 11,168 124



HE-_ZE=-F+_F=+—HALFE
For the year ended 31 December 2003

2003 2002

F# T FE T

HK$'000 HK$'000

B 75 AR A, Financial position

ERBEE Non-current assets 68,597 27,636
MENEE Current assets 204,044 58,206
MBI A E Current liabilities (177,328) (57,092)
ERBAE Non-current liabilities (77,428) (29,701)
ZE (AR FE Net assets (liabilities) 17,885 (951)
EEELEE (BE) FE Net assets (liabilities) attributable to the Group 8,763 (466)

NZEBEE=F+_A=+—H  #%
AR BEREZMIREEMELEZ
IR BIE4912,245,0008 T (—EFE —

As at 31 December 2003, the associate had contingent
liabilities in respect of bills discounted with recourse of

approximately HK$12,245,000 (2002: Nil).

F o) o

THE GROUP
2003 2002
F# T F& T
HK$'000 HK$'000
R Raw materials 55,532 32,747
TR S Work in progress 8,423 8,696
B AL R Finished goods 10,296 18,684
74,251 60,127

SRR G Ty iR A] B3R FE A Bk Finished goods carried at net realisable value 2,812

2,027
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The Group allows an average credit period of 60 days to its
trade customers.

An aged analysis of trade receivables is as follows:

A

THE GROUP
2003 2002
FET F&E T
HK$’000 HK$°000
F | Hf kB HEI0— 301 Not yet due or overdue within 30 days 70,427 64,914
BEHEI31—60H Overdue for 31-60 days 22,089 13,437
BEEI61—90H Overdue for 61-90 days 9,722 3,802
B EAFE B 90H Overdue for more than 90 days 10,769 9,198
113,007 91,351
H b & WK IE Other receivables 3,395 3,030
116,402 94,381

FRIATHR R A B AR BEH Z 250 -
REER - R R EEN X BN EE

BNESFRZERESITAT

The amount, which represents advances to an associate, is
unsecured, bears interest at prime rate and has no fixed
terms of repayment.

An aged analysis of trade payables is as follows:

A

THE GROUP
2003 2002
FET F&E T
HK$’000 HK$°000
F | Hf kB HEIO— 301 Not yet due or overdue within 30 days 59,459 50,740
i@mEA31—60H Overdue for 31-60 days 12,359 11,750
imEf61—90H Overdue for 61-90 days 13,515 6,110
BEAFE B 90H Overdue for more than 90 days 18,172 11,408
103,505 80,008
H b FE 1~ SR8 Other payables 54,397 51,150

157,902 131,158
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BEES2EHE
RIEMAE Present value
Minimum of minimum

lease payments lease payments

2003 2002 2003 2002
FET TFBT FET TFBT
HK$°000 HK3$'000 HK$’000 HK$'000

5K
MEMERAE G
2R A

—F N
(BERMFEBREEN)
o B EE AR

HEEEZRE

MR EEZRIA

THE GROUP

Amounts payable under finance leases:

Within one year
In the second to fifth
year inclusive

Less: Future finance costs

Present value of lease
obligations

Less: Amount due within

one year shown under

current liabilities

Amount due after one year

REEZBRBHBERE TREEER
TEIE A QPTIE 2 B R ias o MAEHAF
HR=F  AFEFHEBRBERR
323% ° MEDINETZLEK Z BEEE -
FrEEE RIS K 2 RIAHAEHE
B RMEAREE TSI ERZHE -

N-_EE=F+_A=+—8  &~&
BrmEHEREBEEGOEERIER
SEAKRBASEE N —EBHEQRZ
B RFTHE 2 EEMmE] &
& NEZEE - REEH FI416,613,000
BT (ZZEE ZF : #4913,506,000/8
JT) & #4913,288,0000 7T (—EZ —
F : 497,053,000/ 7T) - RAFENA -
REENRIZHBAR T2 @ERM
ENABAENETHMELEZNEYN
296,000/ 7T (ZZFZF —4F : #164,000
S TT) FRR B D Rl AE o

15,079 9,025 14,355 8,393
15,911 12,580 15,546 12,166
30,990 21,605 29,901 20,559
(1,089) (1,046) = =
29,901 20,559 29,901 20,559
(14,355) (8,393)
15,546 12,166

It is the Group's policy to lease certain of its plant and
machinery under finance leases. The average lease term is
three years. The average effective borrowing rate was 3.23%
for the year. Interest rates are fixed at the contract date. All
leases are on a fixed repayment basis and no arrangements
have been entered into for contingent rental payments.

As at 31 December 2003, the Group’s obligations under
finance leases include an amount of approximately
HK$16,613,000 (2002: approximately HK$13,506,000) and
approximately HK$13,288,000 (2002: approximately
HK$7,053,000) in respect of finance lease arrangements
entered into by the Group for the acquisition of assets owned
by the Group and a subsidiary of an associate, respectively.
Interest on obligations under finance leases arranged on
behalf of the subsidiary of an associate of approximately
HK$296,000 (2002: approximately HK$64,000) for the year
has been borne by the associate.
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A
THE GROUP
2003 2002
FET F& T
HK$’000 HK$000
RITEEBRE Bank borrowings comprise:
RITER Bank loans 61,321 58,879
fErE B E & Trust receipt loans 38,616 5,417
99,937 64,296
T Analysed as:
B HEMA Secured 99,937 57,010
1K Unsecured - 7,286
99,937 64,296
THE GROUP
2003 2002
FET F&E T
HK$’000 HK$°000
WITEE ZEFH DM © The bank borrowings are repayable as follows:
R—FRNEE Within one year 83,899 8,221
R—FREBEMFERNEER Between one to two years 16,038 10,281
R-_FRERFANEE Between two to five years = 45,794
99,937 64,296
o AR —FAEEL Less: Amount due within one year shown
JIARBEERZK under current liabilities (83,899) (8,221)
MN—FBEEZRE Amount due after one year 16,038 56,075

=F+-RA=+t—H &&
IZfETﬂﬁ%’E}%ﬁ%lhﬂX&ﬁ

As at 31 December, 2003, the Group’s bank borrowings
include trust receipt loans of approximately HK$24,317,000

—MEBE AR 2B A R 2 EE g
B #924,317,0008 0 (BT —4F :

/) cRAFEARN BEF—HBEA
AIZ KB AR Z ErE IR E R B4
279,000 C (T =4 : ) HZ
B 8 N m) AHE o

(2002: Nil) which were drawn by the Group and on lent to a
subsidiary of an associate. Interest on the trust receipt loans
on lent to a subsidiary of an associate of approximately
HK$279,000 (2002: Nil) for the year has been borne by the
associate.
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REBHRZIREEHARBERE

The major deferred tax liabilities recognised by the Group and

AR HAE FEFRE AN EEEFE movements thereon during the current and prior reporting
AT - periods are as follows:
& TR
BIETE BFEM
Accelerated Revaluation
tax of land W
depreciation and buildings Total
FE T FE T FE T
HK$'000 HK$°000 HK$°000
EH THE GROUP
R-ZET_F—H—H As at 1 January 2002
— WA JR 5T ATt — as previously reported - = =
— RN EAIZE 1255 — prior period adjustment
(K& 3ET) 18 % DA BRI on adoption of SSAP 12
2 A (Revised) 305 14,053 14,358
— K E7| — as restated 305 14,053 14,358
TERE=INBR Charge to equity = 1,313 1,313
T AU A Credit to income (235) = (235)
RZETET_F+=H=+—H Asat 31 December 2002 70 15,366 15,436
TEHEa H0BR Charge to equity - 774 774
WA FIBR Charge to income 48 - 48
EEERMBRB X Effect of change in tax
BE R rate charge to
income statement 6 — 6
RZZTEZT=F+=HA=+—H Asat 31 December 2003 124 16,140 16,264

R-ZZE=F+=—_B=1+—8 " &&

]t A DA HK 88 B 18 FE SR R 2 K A
i I8 85 18 {5t 49 16,352,00058 7T (=
TE —4F : #4913,985,000/ 7T) © B
KReeTEFr BB ERBUEF - I EE
RIEERIBEAE - BAEEXEER
Higheg o

As at 31 December 2003, the Group has estimated unused
tax losses of approximately HK$16,352,000 (2002:
approximately HK$13,985,000) available for offset against
future profits. No deferred tax asset has been recognised due
to the unpredictability of future profit streams. The losses
may be carried forward indefinitely.



HE-_ZSZ=F+_"F=+—HIt&EE
For the year ended 31 December 2003

AEE

THE GROUP
2003 2002
FET FAET
HK$’000 HK$'000
(&E3)
(restated)
DA ERERT O 2 FERE  Minority share of net assets 6,644 5,416
DB R B K Loan from a minority shareholder 3,784 =
10,428 5,416
LEBRRERASERR - 2ERER The loan from a minority shareholder is unsecured, interest-
ERNH - PERRAEBEBEFERAE free and has no fixed terms of repayment. The minority
ZTZEARTEERER - Al - shareholder has agreed that the amount will not be
ZEERWINBIEREIFIE © demanded for repayment within the next twelve months

from the balance sheet date. Accordingly, the amount is
shown as non-current.

LRE RNz @ ERIF 1255 (K& Pursuant to the adoption of SSAP 12 (Revised), minority share
) R _F+=-A=+—H" of net assets as at 31 December 2002 has been restated as a
WRHE AR LR RERFTH (G result of the recognition of minority share of deferred tax
AT REFEMEEZRELEHIES liabilities arising on revaluation of land and buildings of a
E#7266,0008 T EMER - Bt - D8 subsidiary of approximately HK$266,000.

BRESA B2 FEEDKLED -
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(@) RIEARRQTEZE2EKEA A Tachibana
Limited€2 Prove Limitedid =& & — 4
T+TATHRBAIYZEEH#H AR
AR ZEE_F-A-BETRE
% 20,000,000 IR EF AR E{E0.10 &
Ut B A0.28 Btz LBk - W
[7] & [ Prove Limited 3z 15} 2,000,000
BT AW E R EEEETARAR
2 2R AFEZS o FARHD TH AR
ER R W B EBITRNESH
HEERSEF -

R EE 8
Number of shares Amount
2003 2002 2003 2002
FERL FET
HK$'000 HK$000
BREB BTz EBR Ordinary shares of HK$0.1 each
ERE Authorised:
FORER At beginning and
end of the year 2,000,000,000  2,000,000,000 200,000 200,000
BETRER Issued and fully paid:
E4) At beginning of the year 550,776,000 537,144,000 55,078 53,714
BIRG (Haa) Issue of shares (note a) - 20,000,000 - 2,000
|18 K 5t 88 2 B fn Shares repurchased and cancelled
(Kiztb) (note b) - (6,368,000) - (636)
FR At end of the year 550,776,000 550,776,000 55,078 55,078
Kia: - Notes:

Pursuant to the sale and purchase agreement entered into
between Prove Limited and Tachibana Limited, a wholly-owned
subsidiary of the Company, on 15 October 2001, the Company
issued and allotted 20,000,000 ordinary shares of HK$0.10 each at
a price of HK$0.28 per share on 2 January 2002 and agreed to pay
HK$2 million to Prove Limited for the acquisition of the entire
equity interest in Dongguan Tehsutec Electronic Company Limited.
The new shares were credited as fully paid and rank pari passu
with the existing shares in issue in all respects.



HE-_ZSZ=F+_"F=+—HIt&EE
For the year ended 31 December 2003

b) RZZTZTZF - ADRIGREEZFAT (b)  In 2002, the Company repurchased its own shares through the
BIEERERGD @ FHEWET : Stock Exchange as follows:
TZER BRE®
B i A 7 KRG EE Price per share eNRERE
Month of Number of BB BIE Aggregate
repurchase ordinary shares Highest Lowest consideration paid
BT BT FET
HK$ HK$ HK$'000
—TT_F 2002
+A July 412,000 0.185 0.181 76
NA August 912,000 0.180 0.172 161
+ A October 3,320,000 0.128 0.118 419
+—A November 1,724,000 0.143 0.132 238
6,368,000 894
L A% 1D B R Bl BE R 518 - The above shares were cancelled upon repurchase.
FAARRRZHMBARIMEREE - None of the Company’s subsidiaries purchased, sold or
EBR AR EMER EHES o redeemed any of the Company’s listed securities during the

year.
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E X
EfiffE HERE
RORE BARE BAEE LTHE  Aset EXHE HERE  Copitdl RBEA
Share  Capital  Special Statutory revaluation Exchange Goodwill redemption Retained o]
premium  reserve  reserve reserves  reserve  reserve  reserve  reserve  profits  Total
FEx Fhr TFEx TEr TExr TEr FEr TEr TEr  TErn
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS000 HK$'000 HKS$000 HK$'000
x5 THE GROUP
RZZZ-£-A-H As at 1 January 2002
—~MREFIL - as originally stated 79,022 35597 19,487 6,553 51,062  (1,847) (31,539) 286 96,800 255,421
— M ERIZ 125 (EST) - prior period adjustment
EOEHR s BE on adoption of SSAP 12
(Revised) - - - - (13,787) - - - (305) (14,092)
-&E3| - as restated 79,022 35597 19,487 6,553 37,275  (1,847) (31,539) 286 96,495 241,329
REAROHELE On issue of shares 3,600 - - - = = = = - 3600
A e AR 17 B On repurchase of shares (258) - - - - - - 636 (636)  (258)
THEZ Revaluation surplus on
BfhRH land and buildings - - - - 4865 - - - - 4865
SURRERME Minority share of
LWERGE post-acquisition reserve - - - = (39) = = = = (39)
THREFER Deferred tax liabilties
EEZEBI arising on revaluation
HEARE of land and buildings - - - - (1313) = = = - (1313)
SURRERMA Minority share of deferred
M REFER tax liabilities arising on
EEZEBIL revaluation of land and
RERE buildings - = = = 11 - - - - 1
BERZZE-FREKE Final dividend for 2001 paid - - - - - - = - (5571) (5571)
ERE T Profit for the year - - - - - - - - IN3 173
RZEZE-F+-A=1+—-B Asat31 December 2002 82,364 35597 19,487 6,553 40,799  (1,847) (31,539) 922 98,001 250,337
THnEEHRR Revaluation surplus on
land and buildings - - - - 2362 - - - - 2362
BNEBIERE Exchange differences
REER on translation of overseas
operations - - - - - 2760 - - - 2,760
SURRERME Minority share of
LWERGE post-acquisition reserve - - - = 22) = = = = 22)
THRBFEMREL Deferred tax liabilties
ZEEHERE arising on revaluation
of land and buildings - - - - (774) - - - - (774)
SURRERM A Minority share of deferred
M REFER tax liabilities arising on
EEZEERESE revaluation of land and buildings - - - - 8 - - - - 8
BENZZE-_FREKE Final dividend for 2002 paid - - - - - = = - (2754) (2,754)
FREF Profit for the year - - - - - - - - 23050 23,050
RZEE=F+-A=1+—-B Asat31 December 2003 82,364 35597 19,487 6,553 42,373 913 (31,539) 922 118297 274,967
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=N
B’ 5 B EEOREE
=18 B R Capital REEF
Share Contributed redemption Retained LR
premium surplus reserve profits Total
FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
b NN THE COMPANY
RZZEZT_F As at 1 January 2002 79,022 68,510 286 19,980 167,798
—A—H
BIIROEE On issue of shares 3,600 - = = 3,600
5] B8 AR 10 EE A On repurchase of shares (258) - 636 (636) (258)
ENZZT—F Final dividend for 2001 paid - - - (5,571) (5,571)
REAR B
FANEE Loss for the year = = = (1,417) (1,417)
R-ZZTE_F As at 31 December
+=-—A=+—8H 2002 82,364 68,510 922 12,356 164,152
BT =F Final dividend for
R ERE B 2002 paid - - - (2,754) (2,754)
F & A Profit for the year - - - 14,177 14,177
RZZTE=F As at 31 December
+=-—A=+—8H 2003 82,364 68,510 922 23,779 175,575

REBZFRIFEEHBRIEEEEA -
AR R B E AR 2 B BITIRARE
HMMB AR ZEBITRARELEZ

feAmEZRE -

7R 2 A DRI R A
TR (B 2 72 R o PR
MWL Z M - AR—RHEA

R 8 A E A -

The special reserve of the Group represents the difference

between the nominal amount of the share capital issued by

the Company’s subsidiaries in exchange for the nominal value

of the issued share capital of other subsidiaries pursuant to
the Group's reorganisation.

The capital reserve of the Group represents the reserve arising

from the acquisition of a further interest in the share capital

of a subsidiary at nil consideration pursuant to the Group’s

reorganisation and capitalisation of retained profits of a
subsidiary.
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7N 8 2 SR S T IRE AR A )
o BB 2 =) 2 75 1 R B 1 A 4
RS 2 G o

ANE B AR BB B R AN S E g
NERE 48,744,000 BT (—EEE
K EY - RETE B A485,0000%
JT) °

RRR 2 BEHEAERTIIE AR B EISHT
BRAZEAERRESE A RARQA
BIR B EA R HR BTG
MEZER -

BIE— NN —FBFEERFDE (KB
) BRERBE R ASN - BB INA]
HOIR T B R - MW

(@ ARFNRIZTxFERIEAR - A
SN EER SRR AE
o

by ARFzAHREEEBERAMID
REBBERE BTRAERSL
RERZEE  RNAFRTE
ERHZMRE - KEEBEHKE
BRAPAEHDIK -

EFRAB - ARG IETF SR
ZHEMT

The statutory reserves of the Group represent reserves
required by the relevant PRC laws applicable to the Group’s
PRC subsidiaries.

The retained profits of the Group include an amount of
approximately HK$8,744,000 (2002: accumulated loss of
HK$485,000, restated) retained by an associate of the Group.

The contributed surplus of the Company represents the
difference between the consolidated shareholders’ funds of
the subsidiaries at the date on which they were acquired by
the Company, and the nominal amount of the Company’s
shares issued for the acquisition pursuant to the Group’s
reorganisation.

In addition to the retained profits, under the Companies Act
1981 of Bermuda (as amended), contributed surplus is also
available for distribution to shareholders. However, the
Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(@ the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

(b)  the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities and
its issued share capital and share premium accounts.

In the opinion of the directors, the Company’s reserves
available for distribution to shareholders were as follows:

2003 2002

FET TFE T

HK$'000 HK$'000

BERRAR Contributed surplus 68,510 68,510
1R B8 & A Retained profits 23,779 12,356

92,289 80,866




HE-_ZSZ=F+_"F=+—HIt&EE
For the year ended 31 December 2003

REZZTZ-F - NEBWERZEEE In 2002, the Group acquired the entire equity interest in
BEFERARZEHR AR - & Dongguan Tehsutec Electronic Company Limited for a
#)7%7,600,000 B7T - ERIERXHAE consideration of approximately HK$7,600,000. This transaction
PP AT E - ARBEFTEA 287 was accounted for by the acquisition method of accounting.
£ 49751,868,000 7B IT © The amount of negative goodwill arising as a result of the

acquisition was approximately HK$1,868,000.

2003 2002
FHBxT FHTT
HK$'000 HK$'000
BB EESEE Net assets acquired:
M - WE REE Property, plant and equipment - 8,256
T8 Inventories = 2,435
B 5 & H A R RIS Trade and other receivables = 5,412
WITHEFERRS Bank balances and cash - 775
B 5 & H it FE A 518 Trade and other payables - (5,541)
MEIRITE X Short-term bank loan - (1,869)
- 9,468
BEE Negative goodwill - (1,868)
MR (E Total consideration - 7,600
T RAEK Satisfied by:
=AY S Shares allotted - 5,600
BfTRE Cash paid - 512
BEFtAB S REAM Consideration payable included in
FE T FRIE 2 RS (B trade and other payables - 1,488
- 7,600
WEEEZ Net cash inflow arising
BEemEF8H on acquisition:
BEfEE Cash paid - (512)
RITHEFERE KRS Bank balances and cash acquired - 775
BhUE — M B A A Net inflow of cash and cash equivalents
ZHReEkFEEFE in respect of the

BEZRAFRE acquisition of a subsidiary - 263




HE_SZ=F+_"F=+—RHI&EE
For the year ended 31 December 2003

R-EE-FWEZHNEB AR ARE
] & 3£ 58 B B 4964,485,000 7 7T & &
7N 5 B 45 & B B B 495,341,000
T RZZEZE_FRBEZHBAR A
AEBLEEEKRESFEAERYD
5,927,000 7T+ WA AEE 2 & E
375 A B) F§ 493,269,000 7 T ©

A - AEBEI TR EHEE T HER
BT AEE RS AR ZH B AR
BEZEE  BREERBAESHH
ME A B 4R A ANME 5 B A #4710,052,000
BT (ZZEZEF : 410,186,000 /&
7€) 510,100,000/ 7T (Z T T — £ :
) - BRNED R AW & QA
HRIEF o

AN REBLCEER®TEAEYD
16,684,000 B THBE S TEERA
B —RBERE REHE-_ZT=
FHREEDAESEMAR - RETHEA
& W B & A R RIB AT e

BEBEARTR—NANANF=ZA+HEA
RN 2 REERRET 8 ([ER B IRES
gll) ARARESE I ERAARA R R

EEMMMBARZEEREEREE
EREREBIREURERARRKRG -

In 2002, the subsidiary acquired contributed approximately
HK$64,485,000 to the Group’s turnover, and approximately
HK$5,341,000 to the Group’s profit from operations,
approximately HK$5,927,000 to the Group’s net cash from
operating activities, and used approximately HK$3,269,000 in
the Group’s investing activities.

During the year, the Group entered into finance lease
arrangements in respect of the acquisition of assets owned
by the Group and a subsidiary of an associate with a total
capital value at the inception of the leases of approximately
HK$10,052,000 (2002: HK$10,186,000) and HK$10,100,000
(2002: Nil), respectively. The amount has been included in
amount due from the associate.

In addition, the Group transferred certain assets and liabilities
to an associate at an aggregate net carrying value of
approximately HK$16,684,000 for a consideration of the
same amount in 2002. The consideration was settled through
amount due from the associate.

Pursuant to the Company’s share option scheme (the “Old
Share Option Scheme"”) which was adopted on 14 February
1998, the board of directors of the Company may grant
options to eligible employees, including directors, of the
Company and any of its subsidiaries to subscribe for shares in
the Company.
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As at 31 December 2003, there were no outstanding share
options (2002:8,148,000 representing 1.76% of the shares
of the Company in issue) granted under the Old Spare Option
Scheme. The total number of shares in respect of which
options may be granted under the Old Share Option Scheme
is not permitted to exceed 10% of the shares of the
Company in issue at any point in time. The total number of
shares in respect of which options may be granted to any
individual is not permitted to exceed 2.5% of the shares of
the Company in issue at any point in time.

No consideration is payable on the grant of an option.
Options may be exercised in phases at any time from the date
of grant of the share option to the third anniversary of the
date of grant. The exercise price is determined by the
directors of the Company, and will not be less than the
higher of 80% of the average of the closing prices of the
shares on the Stock Exchange for the five trading days
immediately preceding the date of grant of the options, and
the nominal value of the shares.

Details of movements during the year and prior year in the
Company’s share options which were granted on 24 July
2000 pursuant to the Old Share Option Scheme at an
exercise price of HK$0.528 per share are as follows:

TERARRERR TROZROHE

Number of share to be issued AT

upon exercise of the share options Exercisable period
Z22EF —22-F 3 k3
R=2%B=fF R-BB=f tA=+mA tA=+mA tA=+mA
-A-8 +=A=+-AH E-8B=F E-BB=F E-8B=F
2R RERXH 2R tA=t+=H tA=t+=H tA=+ZH
Balance Lapsed Balance 24.7.2000 24.7.2001 24.7.2002
as at during as at to to to
By Capacity 1.1.2003 the year 31.12.2003 23.7.2003 23.7.2003 23.7.2003
Ed Directors 4,324,000 (4,324,000) = = = =
EE Employees 3,824,000 (3,824,000) - - - =
8,148,000 (8,148,000) - - - -
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TEABRERR FROZROEA

Number of share to be issued TEHH

upon exercise of the share options Exercisable period
Z22E2F Z22-F ZBRCF
R=BB=-F R=2B=-F tA=+MWA tA=+MWA tA=+MWA
-A-H +=ZA=t+-H E-RB-F  E-BR¥-HFE  E-RRZE
& REREN 2 tA=+=H tA=+=H tA=tZ=H
Balance Lapsed Balance 24.7.2000 24.7.2001 24.7.2002
as at during as at to to to
B Capacity 1.1.2002 the year 31.12.2002 23.7.2003 23.7.2003 23.7.2003
£ Directors 4,324,000 = 4,324,000 1,729,600 1,297,200 1,297,200
MEE Ex-directors 1,546,000 (1,546,000) = = = -
= Employees 3,824,000 = 3,824,000 1,459,200 1,152,400 1,212,400
9,694,000 (1,546,000) 8,148,000 3,188,800 2,449,600 2,509,600

EREREFEDIBEBER - _F
FAZTNBBEAARBRZKRERE
FREgKRIE - MARBERESE (R
E%HX%EJFEUJ)E%\HE%%% REE
A& MEET &1 T 3B FEE ST AT B 25 LT AR Al
T B 2B aTﬁﬁ'J o BRIEARA A
TR BIRRERERETEE — DK
HAERRERE - TR ERBEIRE
FrEIRIERTIE R 2 REREBIDA
HIFEEB MR AER °

RIS ACHEST B Th R A B BRREET +4F
BRRER - HERETEBEITEM
REBAHE - RBERBREE - EF
R RAERSEER D RBEE
BEARARENBAR ZEERE
EURBARAR -

The Old Share Option Scheme was terminated pursuant to
the annual general meeting held by the Company on 29 May
2002 and a new share option scheme (the “Share Option
Scheme"”) was adopted on the same date. The Share Option
Scheme complied with the amended rules of Chapter 17 of
the Rules Governing the Listing of Securities on the Stock
Exchange. Except that the Company can no longer grant any
further share options under the Old Share Option Scheme, all
share options granted prior to the termination of the Old
Share Option Scheme will remain in full force and effect.

The Share Option Scheme is valid and effective for a period of
10 years commencing from the adoption date after which no
further options may be issued. Pursuant to the Share Option
Scheme, the board of the directors may grant options to
eligible participants, including employees and directors, of
the Company and any of its subsidiaries to subscribe for
shares of the Company.
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The number of shares, which may be issued upon exercise of
all outstanding options granted under the Share Option
Scheme and other schemes adopted by the Group, is not
permitted to exceed 30% of the shares of the Company in
issue at any point in time. The total number of shares in
respect of which options may be granted under the Share
Option Scheme and other schemes adopted by the Group in
aggregate is not permitted to exceed 10% of the shares of
the Company in issue at the adoption date. The total number
of shares in respect of which options may be granted to any
individual is not permitted to exceed 1% of the share of the
Company in issue at any 12-month period.

Consideration of HK$1 is payable by the grantee on the
acceptance of option granted. Option may be exercised from
the date of acceptance of the offer of such option to the
earlier of the date on which such option lapses and 10 years
from the offer date of that option. The exercise price is
determined by the directors of the Company, and will not be
less than the higher of the closing prices of the shares on the
Stock Exchange on the date of the grant of the options, the
average of the closing prices of the shares for the five trading
days immediately preceding the date of the grant of the
options and the nominal value of the shares.

No options have been granted pursuant to the Share Option
Scheme since its adoption.

The Group participates in both a defined contribution scheme
which is registered under the Occupational Retirement
Scheme Ordinance (the “ORSO Scheme”) and a Mandatory
Provident Fund Scheme (the “MPF Scheme”) established
under the Mandatory Provident Fund Ordinance in December
2000. The assets of the schemes are held separately from
those of the Group, in funds under the control of trustees.
Employees who were members of the ORSO Scheme prior to
the establishment of the MPF Scheme were offered a choice
of staying within the ORSO Scheme or switching to the MPF
Scheme, whereas all new employees joining the Group on or
after 1 December 2000 are required to join the MPF Scheme.



HE_SZ=F+_"F=+—RHI&EE
For the year ended 31 December 2003

FF AR ZRRENFHBIF T A
S B EIR AR E 2 R KR AEHE
SXNZHEK - HEERTAEERER
HFRATR MR ZERIRETE) - B U4
TREE RO AR B 2R K o

FR - MBREBTERER (S
—1F : 645,000/ 70) & -+ BRIKEFIET
2 2 H 34 &1,483,000 BT (==
T4 ¢ 491,225,000 A JT) ©

N-_EE=F+_HA=+—8  &~&
() 7 48 AT {R] 2,02 U 4 51 AT (LI 6 B 3
BRIRETEI 2 R REEHK -

The retirement benefits scheme contributions charged to the
income statement represent contributions payable to the
schemes by the Group at rates specified in the rules of the
schemes. Where there are employees who leave the ORSO
Scheme prior to vesting fully in the contributions, the
amounts of the forfeited contributions will be used to reduce
future contributions payable by the Group.

During the year, the retirement benefits scheme contributions,
net of nil forfeited contributions (2002: HK$645,000), are
approximately HK$1,483,000 (2002: HK$1,225,000).

As at 31 December 2003, the Group did not have any
forfeited contributions available to offset future employers’
contributions to the ORSO Scheme.

& KA
THE GROUP THE COMPANY
2003 2002 2003 2002
FET TFE T FET FE T
HK$'000 HK$'000 HK$°000 HK$'000
BTAAREBAZ Guarantees given to banks
RITEEMIRTT in respect of banking
YEH 2 A facilities utilised by:
=G — subsidiaries - = 46,022 5,417
1/ — an associate 32,436 - 32,436 -
Bt 3B R #E 2~ BH IR R 4R Bills discounted with recourse - 11,890 = 11,890
32,436 11,890 78,458 17,307
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¥ S
THE GROUP
2003 2002
FHBT FHTT
HK$°000 HK$'000
B Z#Z O ERNI B ®RE Capital expenditure in respect of the acquisition of
REBEHGEZIWEYZE - property, plant and equipment contracted for but not
BEREHEZERMAL provided in the financial statements 3,356 7,984

o

AR B AT A K B AN A

FAEEEDEBEA :

REEEE - AEBAGERBER T
MEmz TG EHEME 25
FERMESN Z AR REESREN

The Company did not have any significant capital commitment.

The Group as lessee:

As at the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases in respect of office premises which fall due

N as follows:
A
THE GROUP
2003 2002
F#ERT FHTT
HK$'000 HK$'000
—F R Within one year 1,092 706
F-_EAF In the second to
(EEMEBREEN) fifth year inclusive 523 374
AFEMNRE Over five years 68 -
1,683 1,080

MEREABRTRSTY - Al—=
E4F -

A5 2 B 3 458 4F (A48 4 TR B AR R

o

Leases are negotiated for terms range from one to seven
years at fixed monthly rentals.

The Company did not have any operating lease commitment.
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AEBEBFEREHBA : The Group as lessor:
AEFEETYHEBIREEHEEMREL - Certain of the Group’s properties have been rented out under
LEMER—ERFRNEFHEEFEME - operating leases. These properties have committed tenants

for one to five years.

REER  AEESEBERER T HE As at the balance sheet date, the Group had contracted with
HIEBESFIZE R ¢ tenants for the following future minimum lease payments:
&
THE GROUP
2003 2002
FTHER T
HK$'000 HK$'000
—F A Within one year 141 35
F-_Z=RF (HRE In the second to
M F BEEAN) fifth year inclusive 460 =
601 35
RZBEZE=F+RA=+—H && As at 31 December 2003, the Group has pledged certain of
EHEETYWE  BEREKEBZRT its property, plant and equipment with the following carrying
Yz BREEEAF TIRT - LESEET values to banks to secure general banking facilities granted to
AEB 2 —MRIBITRE - the Group:
2003 2002
FTHER T
HK$'000 HK$'000
T R EF Land and buildings 157,730 173,040
TEITRE Construction in progress - 3,191

157,730 176,231
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NAEIMZIA TR During the year, the Group entered into the following
transactions with the associate:
2003 2002
FHB T FHTT
XEMHEHE Nature of transaction HK$’000 HK$'000
AEBEHZHE Sales by the Group (note a) 31,858 7,548
(Kt ita)
A& E W ER 2 F 2 Interest charged by the Group (note b) 2,121 964
(K1 7Eb)
7N 5 [ W ER 2 I H) Subcontracting fee income charged
mIT&EW A (B aFc) by the Group (note c) 731 1,507
A& E WE 2 e A Rental income charged by the Group (note ¢) 721 117
(Kt itc)
7N 5 [ W ER 2 BE E A Compensation income charged
(KtaEd) by the Group (note d) -
AEEFABCEER Assets and liabilities transferred
& & (M ite) by the Group (note e)
FMBAER SR T BEELT L
a. HEXRSZNEM

FLEEE RN A AR S REAMURE Z
BT mBIRITRZER B X
BEERMNEKGTHE o

ShFIIN T B WA RS HATY

BERETREZERET -

BB U A (BN & Bl B 1R 7 E)
TR B E A R -

BENEETRREFERRE -

6,326
bases:

16,684
The above transactions were entered into on the following

Sales transactions were carried out at market price.

Interest was charged at LIBOR or prime rate on the
amounts owed by an associate.

Subcontracting fee income and rental income were

carried out at rates agreed by the parties involved.

Compensation income, representing the reimbursement
basis.

of pre-operating losses, was charged at actual-incurred-

values.

Assets and liabilities were transferred at net book
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N-ZTBZE=F+_HA=+—8 &2
AlZzHEBARIFBAT :

Particulars of the Company’s subsidiaries as at 31 December
2003 are as follows:

BEERTRZY
T AL BRZBERE/ X&E
H5ET/ HEMEX 3
XMWY Nominal value of RA R
Place of issued and fully Attributable
incorporation paid ordinary equity
ARER or registration/ share capital/ interestheld TE#H
Name of company operation registered capital by the Group  Principal activities
RERMREEFAERAA HE 103,367,5897% Tt 100% HEET
Dongguan Humen Taida PRC HK$103,367,589 HEK BT
Electric Co., Ltd. (FEfEX) TEER
Registered capital HEER
Manufacture and sale of
electronic calculators,
electronic organisers and
related products
RESAEEHEBERERAF HE 38,000,000/ Tt 100% HERHEZSE
Dongguan Shatian Tehsheng PRC (FEfEX) HEBEM
Silicon Rubber Products Co., Ltd. HK$38,000,000 Manufacture and sale
Registered capital of conductive silicon
rubber products
REEEETARAA HE 8,000,0007% Tt 100% HERHELSE
Dongguan Tehsutec Electronic PRC (FEfEX) HEBEM
Company Limited HK$8,000,000 Manufacture and sale
Registered capital of conductive silicon
rubber products
RRUEFBERAA ([FIL]) HE 26,224,000/ Tt 85%  BERHEDF
Dongguan Tai Shan Electronics PRC (& X) BER
Co., Ltd. (“Tai Shan") HK$26,224,000 Manufacture and sale
Registered capital of printed circuit

boards
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BRTRZE
A 32 BREZERE/ X5E
HEL/ A EX 3
EXWE Nominal value of R A 2
Place of issued and fully Attributable
incorporation paid ordinary equity
AR ER or registration/ share capital/ interestheld  TE#H
Name of company operation registered capital by the Group  Principal activities
EREEBRAF RBRLEE 100% 7T 100%  REZER
Dragon Spirit Enterprise Limited British Virgin (E@k) Investment holding
Islands Us$100

Ordinary shares

Habermann Limited EERZHS 2EXTT 100%  HAER
British Virgin (E@k) Investment holding
Islands Us$2

Ordinary shares

RREXEBAA Bk 10,0007 75 100% RERKEB
Hong Shing Industrial Limited Hong Kong (E@k) B
HK$10,000 Sourcing of silicon
Ordinary shares rubber components
Jet Master Limited RERLEHS 100% 7T 85%  RAER
British Virgin (E@k) Investment holding
Islands Us$100

Ordinary shares

Joyham Jade Limited EERZHS 2EXTT 100%  HAER
British Virgin (E@k) Investment holding
Islands Us$2

Ordinary shares

TRAERAR 2 10,0007 7T 100%  BFiE#
Karce Co. Limited Hong Kong &:3:109) ETHEER
HK$10,000 BBERL
Ordinary shares B9

Trading in electronic
calculators, electronic
organisers and related
products
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BERTRZY
T AL BRZERE/ X&E
HEL/ HEMEX 3
EES Nominal value of RA R
Place of issued and fully Attributable
incorporation paid ordinary equity
ARER or registration/ share capital/ interestheld TE#H
Name of company operation registered capital by the Group  Principal activities
TEBARBERDA RBRLEE 2ETT 100%  NEE
Karce Communications Limited British Virgin (EBR) Inactive
Islands Uss$2
Ordinary shares
TEEFHABERAA Ei 20,0007 7T 100% HERHEE
Karce Electronics Toys Limited Hong Kong (Z@ER) EfmAEm
HK$20,000 Manufacture and trading
Ordinary shares of electronic toys
ZEERERAA EBRAES 10,0003 70 51%  REEK
On Shing Holdings Company Limited British Virgin (EBR) Investment holding
Islands US$10,000
Ordinary shares
RREEREBRAF Ei 10,000/ 7t 51% BERHEEHE
On Shing Telephone Keypads Limited Hong Kong (EBR) REER
HK$10,000 Manufacture and sale of
Ordinary shares telephone keypad products
China Ample Investments Limited RERAHS 1% 51% RAER
British Virgin (EBR) Investment holding
Islands US$1
Ordinary share
Redditch Enterprises Limited RERAHS 10,000% 7t 100%  HAER
British Virgin (EBR) Investment holding
Islands US$10,000
Ordinary shares
Sabic Electronic Limited RERELHE VEJIv 100%  REAERK
British Virgin (EBR) EFHERIES
Islands Us$2 Investment holding and

Ordinary shares

trading in electronic
calculators
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BRTRZE
A 32 BREZERE/ X5E
HEL/ A EX 3
EXWE Nominal value of R A 2
Place of issued and fully Attributable
incorporation paid ordinary equity
AR ER or registration/ share capital/ interestheld  TE#H
Name of company operation registered capital by the Group  Principal activities
Sunmaster Co., Limited e 28T 100%  RETHER
Hong Kong &:3:19) ERRHG
HK$2 Provision of
Ordinary shares administrative and
management services
REEFEZERRA e 200,0007% 7T 100% REBERE
T &S Industrial Company Limited Hong Kong (E@k) %
HK$200,000 Provision of
Ordinary shares purchasing agency
services
Tachibana Limited RERLEHS 100% 7T 100%  HAER
British Virgin (E@k) Investment holding
Islands Us$100
Ordinary shares
Xinyu Electronics Limited EERZHS 1% 100%  HAER
British Virgin (E@k) Investment holding
Islands US$1

S A Redditch Enterprises Limited J3 4

RAREEHES -

BRIILSN - FRER R BRI Z B A
A IASNE B FEEM - RILTIAE L

aAMEEM -

MN-ZTBE=F+_A=+—B=%ERX
(R BSRE - M B A R L&A 14 R B

BZEBES °

Ordinary share

Only Redditch Enterprises Limited is directly held by the

Company.

All the subsidiaries established in the PRC, except for Tai
Shan, are registered as foreign investment enterprise. Tai
Shan is registered as a contractual joint venture.

None of the subsidiaries had any debt securities outstanding
as at 31 December 2003 or at any time during the year.



