Consolidated Income Statement

For the year ended 31st December, 2003
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Notes HK$°000 HK$°000
aER Turnover 4 213,907 241,515
S B I IR BS AR Cost of sales and services (144,488) (184,993)
E A Gross profit 69,419 56,522
FL A R & e A Other operating income 6 5,665 6,724
1T BB 32 Administrative expenses (58,782) (74,423)
T 35 4 R K BT B X Marketing and distribution expenses 7 (54,005) (53,011)
SRR A Allowance for bad and doubtful debts (10,589) (5,215)
T 5 WUHE 12 4 15 g Allowance for film rights deposits (16,169) (30,000)
[ & Amortisation of goodwill (17,582) (17,582)
A 2 B RR Impairment loss recognised
W (H G 15 in respect of goodwill 17 (16,000) —
REPEYZCHER Impairment loss recognised in respect
VORI 2R of films in progress 23 (12,500) (33,163)
R RHE 2 R Impairment loss recognised in respect
IERIEN 5| of film rights — (136,734)
Wi it i AR 2 TR Impairment loss recognised in respect
T2 33 s 48 of goodwill held in reserves — (90,575)
G 2 AN (E D Revaluation decrease on
investment properties — (3,775)
K mEE Loss from operations 8 (110,543) (381,232)
Fll ¥ B A Finance costs 9 (1,257) (3,064)
HE T A\ 2 B 1R Loss on disposal of associates (178) —
il 1 2 A 2 Y6k Gain on expiry of warrants 23,868 —
JRE A W 7 N F] SE AR Share of results of associates 33,679 (11,960)
BN /NN € ] Allowance for loans to associates — (1,500)
I i i fEs 18 Loss before taxation (54,431) (397,756)
i TE 4K S Taxation credit 12 155 360
7wl BB AORE 3 7T S 4R Loss before minority interests (54,276) (397,396)
D BB R 4R Minority interests 798 1,706
AF B e 15 T AR Net loss for the year 31 (53,478) (395,690)
J& s 48 Loss per share
LA L A Basic and diluted 13 (HK$0.21) (HK$2.80)

CHINA STAR ENTERTAINMENT LIMITED
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