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Consolidated Cash Flow Statement

For the year ended 31st December, 2003
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2003 2002
T# T it C
HK$’000 HK3$°000
BRERY OPERATING ACTIVITIES
o i il s 15 Loss before taxation (54,431) (397,756)
W LA 7: 5 JE P A o8 5 Adjustments for:
B 3 H Interest expenses 1,257 3,064
NSS N Interest income (626) (1,189)
BN = /N Allowance for loans to
£ ﬁ’x‘ﬁ associates — 1,500
R £5 17 5 43 45 Allowance for inventory obsolescence — 1,774
SRR Allowance for bad and doubtful debts 10,589 5,215
TR 5 URE ¥ 4 BEA Allowance for film rights deposits 16,169 30,000
[ Amortisation of goodwill 17,582 17,582
%% e 2 S S Depreciation and amortisation of
1 85 B 4k 61 property, plant and equipment 14,536 16,572
DT 4 Ji T 4 A R Distribution fee income settled by
Z AT A convertible notes received — (33,800)
L il 58 i s 4R Impairment losses recognised 28,500 260,472
&Yk Revaluation decrease on
Al (B 9 D investment properties — 3,775
HEYE - i & Loss on disposal of property, plant
i Z i 15 and equipment 756 1,323
H:'J BT E S W KR Loss on disposal of associates 178 —
nm aia ﬁé;}ii” A 2 Y5 A Gain on expiry of warrants (23,868) —
w a2 B s (A Net realised (gain) loss on
5 18 15 A8 investments in securities (22) 1,248
e R 8 B Wi A W 2 Recognition of unrealised gain
I 5 B fas A i i 1 eliminated on consolidation
A &7 A 3R A B in prior year on sales to associates (822) —
JRE A e 8 > ) SE AR Share of results of associates (33,679) 11,960
7 IR I 2 R 5 B i A Unrealised gain on investments in securities (2,564) —
85 & T Wi E A E Unrealised gain on sales to
2 A 58 Bl A 3 8 associates eliminated 284 822
R 2 Operating cash flows before movements
R T in working capital (26,161) (77,438)
e Decrease in inventories 876 7,283
TR RRE (Hm) Bk > (Increase) decrease in film rights (30,968) 8,948
AE T E R () W (Increase) decrease in films in progress (5,613) 21,687
& Gy e I 2k (3% m) 3 D (Increase) decrease in trade debtors (10,743) 37,721
2 4 B TEAN 3K IH D Decrease in deposits and prepayments 2,866 22,561
JRE Wiz T 455/ R K JE ik > Decrease(increase) in amounts
(3 ) due from associates 2,342 (174)
JRE iz B /] Decrease in amounts due from
E W D related companies — 22,750
& Gy A B kB (k) Increase (decrease) in trade creditors 15,409 (13,347)
Al B A5F AR 3K K Decrease in
MEFFIE H WD other creditors and accruals (5,828) (16,386)
JRE AT Bk 5 A W 3k I Increase (decrease) in amounts due
Hom (k) to associates 643 (190)
— (R 7 N W) 2 4 4 B Increase in deposit from an associate — 5,000
= () EAEZH 4 Cash (used in) generated from operations (57,177) 18,415
2 A i A1 T 15 B Overseas income tax paid (149) (2,673)
BEXH M) EEZ NET CASH (USED IN) FROM
Bl W@ OPERATING ACTIVITIES (57,326) 15,742
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Consolidated Cash Flow Statement

For the year ended 31st December, 2003
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2003 2002
T #c Tt oc
HK$’000 HK$°000
B R INVESTING ACTIVITIES
B i ) S Interest received 626 1,189
HEBAERE Proceeds from disposal of
Pt 15 3K JE investments in securities 985 43,735
BAELERE Purchases of investments in securities (36,751) (44,983)
O G SR AT A7 30 2 34 Increase in pledged bank deposits (4,557) —
JIr £ & S F) T R A Loan advanced to an investee company (4,982) (4,163)
WA ZE - B Purchases of property, plant
Ko WA and equipment (2,736) (6,059)
[ YN R /N Acquisition of associates — (40,000)
W& 4 Deposit for investment — (49,000)
R E A R 2 RE Investments in associates — (31,004)
HEY) 2~ s N Proceeds from disposal of property,
JIT 1% 3K 0H plant and equipment — 6,387
B %% 85 B M BL 4 4 NET CASH USED IN INVESTING
ACTIVITIES (47,415) (123,898)
i R FINANCING ACTIVITIES
BEAT I Aoy BT A5 2R IE Proceeds from issue of shares 52,513 221,607
EERFPS Interest paid (1,257) (4,568)
&R R AT B K Repayment of bank loan (1,920) (1,862)
B 403 3% 47 B 52 Share issuing expenses (975) (6,732)
5 25 AT B R T R Repayments of convertible loan notes — (50,000)
18 78 At £ 50 Repayment of other loan — (25,000)
MEXRHAELZ NET CASH FROM
BL& W AT H FINANCING ACTIVITIES 48,361 133,445
B4 KB FAH (WD) NET (DECREASE) INCREASE IN CASH
B4 Jm ¥ 78 AND CASH EQUIVALENTS (56,380) 25,289
ERZBLE K CASH AND CASH EQUIVALENTS AT
ReE¥MH THE BEGINNING OF THE YEAR 72,822 46,969
A W BE A 5 ) 2 EFFECT OF FOREIGN EXCHANGE RATE
2 CHANGES 522 564
BB R CASH AND CASH EQUIVALENTS AT
REeE%H THE END OF THE YEAR
SRATEEE L & Bank balances and cash 16,964 72,822
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