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Results

In 2003, the entire staff of the Group united in all sincerity and
dedication and made best endeavour to ensure the normal
operation of the Group’s business and the stability of its operating
results. As of 31 December 2003, the Group achieved turnover
of HK$1,893.4 million, representing a significant increase of 42%
over that of the previous year. Profit from operating activities
amounted to HK$292.8 million, 7% up from the previous year.
Consolidated net profit (including exceptional loss arising from
the disposal of an associate) was HK$236.0 million, 14% down
from the corresponding period last year. The basic earnings per
share was HK9.69 cents.

Excluding the exceptional loss recorded in 2003, the net profit of
the core businesses of the Group for the year was HK$294.7
million, a slight increase of 7% from the year 2002.
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Real Estate Property Generated Outstanding Profits During the WENERFZEE FRNMEHENDEREE

year, property sale and property investment achieved a turno
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HK$1,138.4 million, 49% significantly up from the previous year, and an & G274 7B BB BREFRIEHERL0% 15
operating profit of HK$274.7 million, 40% up from the corresponding THEBFSHEARYHEHERELMEEZI6ETH
period last year. A total floor area of 160,000 square metres were sold by K FTEEREEMBEN4B T K IREMHE A
the Group’s real estate subsidiary, of which about 140,000 square metres AiEB658 T 77K W E4RE B HERIREFESS% A
were attributable to the Group. A total floor area of more than 650,000 Lo FFEREERER234EFH K FThERE
square metres of investment properties were rented out during the year, EMBER1728F Ko

representing a property occupancy rate standing above 85%. Total floor

area of the land bank amounted to more than 2.34 million square metres,

of which over 1.72 million square metres were attributable to the Group.
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Logistics Operations with Additional Resources During the year,
the Group invested in and acquired the land and property of the China
Trade Development and Warehousing Park, which were located in Qing
Shui River in Luohu District of Shenzhen and covered an area of 110,000
square metres, thus providing new reserves of property and land resources
for the future logistic development.

Energy Resources Infrastructure Generated Satisfactory
Returns The Shenzhen Mawan Power, an investment of the Group,
endeavored to overcome such adverse factors as the falling price of on-
grid electricity and achieved a net profit contribution of HK$105.0 million.
The Shenzhen Mawan Power has performed better than what was
expected of it at the beginning of the year, and will continue to recoup
satisfactory return to the Group.

Transportation Operations Struggled Against SARS The
transportation operations of the Group achieved a turnover of HK$145.9
million, representing roughly the same amount as that of 2002.
Nevertheless, as the shock and impact created by SARS on the Group’s
transportation operations could not be totally eliminated within a short
time, the period saw a significant decrease in business profit.

Rapid Growth in Information Operations Shenzhen Topway Video
Communication Co., Ltd., in which the Group has a stake, achieved a
further expansion of its network coverage and recorded a rapid business
growth during the year, accomplishing an increase of cable television
users of 107,000, representing a growth of more than 20% in the number
of its users. The Group recorded a profit of HK$14.1 million.

Preferential Financing Conducive to Development During the year,
an arrangement entered into between the Group and five leading bankers
in respect of a US$105 million syndicated loan improved the Group's debt
structure. The preferential terms of the loan also reduced the Group’s
finance costs.

PROSPECTS

The formal implementation of CEPA has brought about more opportunities
for economic cooperation between Guangdong and Hong Kong. The
economic vigor of Hong Kong has increased significantly, and the
economic prospect continues to be positive. The Group will follow the
trend of economic development to further strengthen and develop its
core business, and to make efforts to develop new profit generators.

BRURBAER FA KEREWELNRYIE
WMERBAO 2z P EERFKER 2 LR ME SR
MREBREIENE T KN EN L &R E-

RREZWHEESE AEERENRIISEERR
REFEETHETINER BRAMNERN05.08
BEL REARFONE RE #ER/AEETHRIE
BEIRE [ -

BEREBKNESARS TEBLEMNEHEL 2F
TERK & 5 FE145.98 &80 20024 A4 o 1B SARS
RBHAREEREFNFEMEEMARETRH
WTE2HEER - IR EB BT KRR -

EMEBREEE AEBLZBENRINKEEAE
RARBHREERNE TR EBREBEE F
NIMEAESERAFE10.78F AFPEEBIE20% °
REBSSAFI41EEE L

EERERYERE FAAREEAMEBRRITR
I T1.05EETHRBER HE T RAEENERLE
B HEENEREN SARERERA T e

EBRE

CEPAER B BEBKEEAFREE S NENKH
ARIEEARRES KB SFERT AEEKIE
REEHRROBE E—TREANERZLOER B
NEBHOBNIERE-

2003 FFH RYERBRLA



Chairman’s Statement T E#R &

During the year, the gross floor area of the Group’s projects under
development and under planning amounted to 1,210,000 square metres.
The following properties were launched for sale, including Azure Mangrove
Garden, Wonder Peak Court, Shanshui Renjia, Pengxing Garden Phase
VI, Fairy Spring Mountain Villa, Prosperous City, all being residential
quarters, and Cloud Pine Building, IT Square Phase I, Jizhi Centre, Shum
Yip Logistics Tower, all being modern commercial office building.

With the relaxation of restrictions for mainland China citizens to travel to
Hong Kong independently and the increasingly frequent personnel
exchanges between the two places, we believes that transportation
business will make more contribution to the Group’s profit for the coming
year.

In January 2004, the Group successfully acquired 25% equity of Road
King Infrastructure Limited at HK$730 million, a company listed in Hong
Kong. The infrastructure investments expand to cover toll road investments
and operation which provide a lot of opportunities for the development
of the Group’s core businesses.

The Group will further strengthen its corporate governance, maintain a
discreet approach in financial management, reduce its operating costs,
increase its competitiveness, and safeguard and preserve the long-term
interest of our shareholders. The Board is optimistic about its future
development and prospects.

The Board will maintain the healthy development of the Group by adopting
a down-to-earth approach and management ideas which place emphasis
on reliability and stability.

Appreciation
On behalf of the Board, | would like to take this opportunity to express

my sincere thanks to our shareholders for their firm support, to the public
for their earnest help, and to our staff for their loyalty and diligence.

Hu Aimin
Chairman

Hong Kong, 16 April 2004
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