NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

GENERAL

The Company is incorporated in Bermuda under The Companies
Act 1981 of Bermuda as an exempted company and its shares
are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 16.

In March 20083, the directors determined to abandon the Group’s
satellite communication and stage construction businesses .
Details of the discontinued operations are set out in note 6.

The financial statements for the current period cover the 9 month
period ended 31st December, 2003. The corresponding amounts
shown for the income statement, statement of changes in equity,
cash flows and related notes cover 12-month period from 1st April,
2002 to 31st March, 2003 and therefore may not be comparable
with amounts shown for the current period.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted, for the first time,
SSAP 12 (Revised) Income Taxes (“SSAP 12 (Revised)”) issued
by the Hong Kong Society of Accountants (“HKSA”).

The principal effect of the implementation of SSAP 12 (Revised)
is in relation to deferred tax. In previous years, partial provision
was made for deferred tax using the income statement liability
method, i.e. a liability was recognised in respect of timing
differences arising, except where those timing differences were
not expected to reverse in the foreseeable future. SSAP 12
(Revised) requires the adoption of a balance sheet liability
method, whereby deferred tax is recognised in respect of all
temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, with limited
exceptions. In the absence of any specific transitional
requirements in SSAP 12 (Revised), the new accounting policy
has been applied retrospectively. Comparative amounts have been
restated accordingly.
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NOTES TO THE FINANCIAL STATEMENTS

PR ERR M RE

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

2.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

As a result of this change in policy, the balance on the Group’s
property revaluation reserve at 1st April, 2002 has been
decreased by HK$3,401,793 and the Group’s deferred taxation
liability at 1st April, 2002 has been increased by HK$3,401,793,
which is the cumulative effect to the change in financial position
for the periods prior to 1st April, 2002.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of certain
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are set out as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December each year (In prior years: up to 31st March).

The results of subsidiaries and associates acquired or disposed
of during the period/year are included in the consolidated income
statement from the effective date of acquisition or up to the
effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of subsidiaries
to bring the accounting policies used in line with those used by
other members of the Group.

On acquisition, the assets and liabilities of the relevant subsidiary
and associate are measured at their fair values at the date of
acquisition.

All significant inter-company transactions and balances within the
Group have been eliminated on consolidation.
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NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Gooduwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary or an
associate at the date of acquisition.

Goodwill is capitalised and amortised on a straight-line basis over
its estimated useful economic life. Goodwill arising on the
acquisition of an associate is included within the carrying amount
of the associate. Goodwill arising on the acquisition of subsidiaries
is presented separately in the balance sheet.

On disposal of a business, including a subsidiary or an associate,
the attributable amount of unamortised goodwill is included in the
determination of the profit or loss on disposal of the business.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the period/year.
In the consolidated balance sheet, interests in associates are
stated at the Group’s share of the net assets of the associates
plus goodwill arising from acquisition of associates in so far as it
has not already been amortised, less any identified impairment
loss.

Properties held for development

Properties are included in the balance sheet as non-current
assets and stated at cost, less any identified impairment loss.
Cost includes land costs and professional fees attributable to the
development of the properties.
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NOTES TO THE FINANCIAL STATEMENTS Bag & Bk

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets

The cost of patents is amortised on a straight line basis over the
shorter of the periods in respect of which the related benefits are
expected to be received. The carrying value is reviewed annually.

Investments in securities
Investments in securities are recognised on a trade date basis
and are initially measured at cost.

At subsequent reporting dates, debt securities that the Group has
the expressed intention and ability to hold to maturity (held-to-
maturity debt securities) are measured at amortised cost, less any
impairment loss recognised to reflect irrecoverable amounts. The
annual amortisation of any discount or premium arising on the
acquisition of a held-to-maturity security is aggregated with other
investment income receivable over the term of the instrument so
that the revenue recognised in each period represents a constant
yield on the investment.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that
is other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the year.

Construction contracts

When the outcome of a construction contract can be estimated
reliably, contract costs are charged to the income statement by
reference to the stage of completion of the contract activity at the
balance sheet date, as measured by the proportion that costs
incurred to date bear to estimated total costs for the contract.

When the outcome of a construction contract cannot be estimated

reliably, contract costs are recognised as an expense in the period
in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Construction contracts (continued)

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an expense
immediately.

When a contract covers a number of assets, the construction of
each asset is treated as a separate contract when separate
proposals have been submitted for each asset, each asset has
been separately negotiated and the costs and revenues of each
asset can be separately identified. A group of contracts, performed
concurrently or in a continuous sequence, is treated as a single
construction contract when they were negotiated as a single
package and are so closely inter-related that they constitute a
single project with an overall profit margin.

Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is shown
as amounts due from customers for contract work. For contracts
where progress billings exceed contract costs incurred to date
plus recognised profits less recognised losses, the surplus is
shown as amounts due to customers for contract work. Amounts
received before the contract work is performed are included in
the balance sheet as a liability, as advances received. Amounts
billed for work performed, but not yet paid by the customer, are
included in the balance sheet within trade and other receivables.

Inventories
Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using the weighted average cost method.

Property, plant and equipment

Property, plant and equipment other than construction in progress
are stated at cost or valuation less depreciation or amortisation
and accumulated impairment losses.

The gain or loss arising from disposal or retirement of an asset
is determined as the difference between the sale proceeds and
the carrying amount of the asset and is recognised in the income
statement.
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NOTES TO THE FINANCIAL STATEMENTS Bag & Bk

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment (continued)

Advantage has been taken of the transitional relief provided by
paragraph 80 of SSAP 17 “Property, plant and equipment” from
the requirement to make revaluation on a regular basis of the
Group’s land and buildings which had been carried at revalued
amounts prior to 30th September, 1995 and accordingly, no
further revaluation of land and buildings is carried out. On the
subsequent sale of assets, the attributable revaluation surplus not
yet transferred to retained profits in prior years is transferred to
retained profits.

The cost or valuation of freehold land is not amortised.

The cost or valuation of leasehold land is amortised over the term
of the lease.

The cost or valuation of buildings is depreciated over their
estimated useful lives of 8 to 60 years using the straight line
method.

Construction in progress are carried at cost less impairment loss,
if any. Cost includes professional fees and borrowing costs
capitalised in accordance with the Group’s accounting policy.
Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended
use.

Depreciation is provided to write off the cost of other plant and
equipment over their estimated useful lives and after taking into
account their estimated residual values, using straight-line
method, at the following rates per annum:

Furniture and fixtures 25%

Leasehold improvements 25%

Plant, machinery and equipment 12'/,% to 33'/3%
Motor vehicles 33"/3%

Audio equipment 12'/:%

Lighting equipment 12':%

Antenna and antenna control equipment 10% to 12'/,%

Assets held under finance leases are depreciated over their

estimated useful lives on the same basis as owned assets of the
Group or, where shorter, the term of the relevant leases.

35

TN AR ERA R —REC-FER

EEGTEHER @

Y%~ BERRE @
FEERNSHEBERBE TR -
BB R s MBORR iR it 2 BIEMEH R
BE  TEEHEAMEAEER-NAE
FARA=THACREEARZLHBR
BF  EAEEIESAEMLBR
BTzEE BHEEER  EAEF
MABARE BN 2 BIEELRBRLR
ASERRERR -

KRFEELT 2 REREETTHE -

REBO T RERGEDRBENSF
HE e o

BF 2 REREEBREMEFAIERF
PR (8E60%F) LAE AR EHEH -

EZIRDERAMERE CEER) 5
Bk MAREEXEARRASEE
HRZEEMABRIEER - HIHEEZ
METEREMYEAR  BEREER
AHERERBERKE -

FERREIRAE ML T EAFRILE
REMGTEBREERAERERUATF
Y E L ANME

FRMRESE 25%
A EEE 25%
MR - HE R R E 1212% 2 33/:%
AE 33"/s%
BELHE 12"/2%
&R 121/2%

FHEXRGEREZGRE 10%E12:%

LmEHERACEE  TREMEH
ERFRAIREESEEEEEMER 2E
ERHAEEFHTERE - UBESE



NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a
revalued amount under another SSAP in which case the
impairment loss is treated as revaluation decrease under that
SSAP.

Where an impairment loss subsequently reverse, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount under another SSAP in which case the
impairment loss is treated as revaluation increase under that
SSAP.

Leases

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risk and rewards of ownership
of the assets concern to the Group. Assets held under finance
leases are capitalised at their fair value at the dates of acquisition.
The corresponding liability to the lessor is included in the balance
sheet as obligations under finance leases. The finance costs,
which represent the difference between the total finance leases
commitments and the fair value of the assets acquired, are
charged to the income statement over the term of the relevant
lease so as to produce a constant periodic rate of charge on the
remaining balance of the obligations for each accounting period.

All other leases are classified as operating leases and the rentals
are charged to the income statement on a straight-line basis over
the relevant lease term.
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NOTES TO THE FINANCIAL STATEMENTS Bag & Bk

For the period from 1st April 2003 to 31st December, 2003

SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition

When the outcome of a construction contract can be estimated
reliably, revenue from fixed price construction contracts is
recognised on the percentage of completion method, measured
by reference to the proportion that costs incurred to date bear to
estimated total costs for each contract. Variations in contract work,
claims and incentive payments are included to the extent that they
have been agreed with the customers. When the outcome of a
construction contract cannot be estimated reliably, revenue is
recognised only to the extent of contract costs incurred that it is
probable will be recoverable.

Sales of goods are recognised when goods are delivered and title
has passed.

Revenue from services rendered is recognised when the services
are rendered, the revenue can be reliably estimated and it is
probable that the revenue will be received.

Interest income from loans is recognised in the income statement
as it accrues except in the case of receivables which are deemed
to be doubtful at which stage interest accrual ceases.

Interest income from bank deposits is recognised on a time
proportion basis, by reference to the principal outstanding and
at the interest rates applicable.

Dividend income from investments is recognised when the
Group’s right to receive payment has been established.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates
of exchange prevailing on the dates of the transactions or at the
contracted settlement rate, if applicable. Monetary assets and
liabilities denominated in foreign currencies are re-translated at
the rates prevailing on the balance sheet date. Profits and losses
arising on exchange are included in net profit or loss for the
period/year.

On consolidation, the assets and liabilities of the Group’s overseas
operations are translated at exchange rates prevailing on the
balance sheet date. Income and expense items are translated at
the average exchange rates for the year. Exchange differences
arising, if any, are classified as equity and transferred to the
Group’s currency translation reserve. Such translation differences
are recognised as income or as expenses in the period in which
the operation is disposed of.
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NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the period.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other periods and it further excludes
income statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from goodwill
(or negative goodwill) or from the initial recognition (other than
in a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with
in equity.
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NOTES TO THE FINANCIAL STATEMENTS

PR ERR M RE

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are capitalised as
part of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit scheme/state-
managed retirement benefit schemes/the Mandatory Provident
Fund Scheme are charged as an expense as they fall due.

For defined benefit retirement benefit scheme, the cost of
providing benefits is determined using the projected unit credit
method, with actuarial valuations being carried out at each
balance sheet date. Actuarial gains and losses which exceed 10
per cent. of the greater of the present value of the Group’s defined
benefit obligation and the fair value of scheme assets are
amortised over the expected average remaining working lives of
the participating employees. Past service cost is recognised
immediately to the extent that the benefits are already vested,
and otherwise is amortised on a straight-line basis over the
average period until the amended benefits become vested.

The amount recognised in the balance sheet represents the
present value of the defined benefit obligation as adjusted for
unrecognised actuarial gains and losses and unrecognised past
service cost, and as reduced by the fair value of scheme assets.
Any asset resulting from this calculation is limited to unrecognised
actuarial losses and past service cost, plus the present value of
available refunds and reductions in future contributions.
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NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

4,

TURNOVER

The Group’s turnover for the period from 1st April, 2003 to 31st
December, 2003 analysed by principal activity are as follows:

Revenue from construction
contracts in respect of:

— design, manufacture and sale of
custom-built electroplating
machinery and other industrial
machinery

— stage construction and arts
production

— arts performance and social
functions

Sale of goods
Interest income from money lending
Provision of services

— repairs and maintenance

— satellite communication

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED

BESHZIWA :

— it HERHEE
HEEZEFERZE
R R H A T 2
PR

—ZaEEREMEE

- REBMEH K E
B
EmEE
AR 2 R B A
AR 12 fit
—HERERE
—HEBA
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4

LTRABEHE_"FT=FTA—RE
ER=F+-A=+t—HILEHH" ZIKE
EREERERE D 2 EXFRAAD

1.4.2003 1.4.2002
to to

31.12.2003 31.3.2003
—EE=F —EECF
A—BE MAE—BZE
—g¥=F C-TE=F
+=B=+—-8 =A=+-8
HK$ HK$

T BT
296,166,979 299,944,961

= 14,313,200

12,535,395 16,730,671
23,433,928 42,232,591
51,299 1,150,962
8,074,915 8,923,156

= 1,932,390

340,262,516 385,227,931
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For the period from 1st April, 2003 to 31st December, 2003
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥BREWMEIE
Business segments EF R
The Group is mainly engaged in electroplating equipment AEBFTEREEHEXREEYE 0 BRE
business, wet processing equipment business, entertainment R EER  REREER - "MK
production business, timber trading and satellite communication REEBAEYK ZEEBDIAEEER
business. These business are the basis on which the Group BFEEZDHEERIRCEE
reports its primary segment information.
Principal activities are as follows: FEEBBMMT ¢
Electroplating equipment — design, manufacturing and sale of electroplating equipment
BERE - Rt - £ERHEESHERB
Wet processing equipment - design, manufacturing and sale of custom-built horizontal wet processing and
automation machinery
RUEERB - Rt - AERBEERBEFERZAFARAEER BB L HM
Entertainment production - provision of stage construction and arts productions
IRGEHE - RESCRERBWRE
Timber trading - trading of logged timber
MNIE = AMES
Satellite communication - provision of satellite communication services
BmEBMA = RHEE2BENRY

41
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For the period from 1st April, 2003 to 31st December, 2003

Bl - =-FNA-—AE=FE=F1-A=+—-HILHH

5.

BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

Business segments (continued)
The Group has discontinued its satellite communication and stage
construction operations during the period.

Segment information about these businesses is presented below.

INCOME STATEMENT FOR THE PERIOD FROM 1ST APRIL,
2003 TO 31ST DECEMBER, 2003

TURNOVER
External sales
Inter-segment sales

Total

Inter-segment sales are
charged at prevailing
market rates.

RESULTS
Segment results

Unallocated corporate
income

Unallocated corporate
expenses

Impairment loss
recognised on
investments in
securities

Net unrealised
gain on other
investments

Net realised loss on
other investments

Finance costs

Gain on disposal of an
associate

Gain on settlement of
loan due to a minority
shareholder
of a subsidiary

Share of results of
an associate

Loss before taxation
Taxation

Loss after taxation
Minority interests

Net loss for the period

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED

S
HIHNEE
A2 EHE
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AABEF
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EEREL
EERRE

Hit REARER
R

HitREC#R
E‘]’

EAEBE AT
ES

BRI 1R

BUAR

BRB&EE
PHRRER

AHEFHE

ERRHBETIS
E S8 W)
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RAEEA > AEEERILEH
MEAEEEBRIEE -

HEBH

EBREXEB 2 EERNT -
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Wet

Electroplating processing Satellite Entertainment Timber Other
equipment eqmpment communication production trading operations Elimination  Consolidated
BERE Eﬁaﬁﬁ HEEM IREEUE NES) ] Hitr %% i £
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT B BT BT BT BT
185,836,189 122,512,321 - 13,660,395 18,202,312 51,299 - 340,262,516
2,340 951,769 - - - - (954,109) -
185,838,529 123,464,090 - 13,660,395 18,202,312 51,299 (954,109) 340,262,516
(2,934,455) (3,467,979) (300,877) (4,425,133) (1,400,682) (9,206,339) 4,317,511 (17,417,954)
595,348
(13,150,719)
(2,390,550)
1,309,235
(18,032,479)
(3,081,382)
1,886,189
- - 14,925,892 - - - - 14,925,892
303,336
(35,053,084)
(1,017,696)
(36,070,780)
6,995,318
(29,075,462)
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5.

PR ERR M RE

BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)
Business segments (continued)

OTHER INFORMATION FOR THE PERIOD FROM 1ST APRIL,

2003 TO 31ST DECEMBER, 2003

5. ¥¥RMETIHEDSE @)

%i% agNE )

S

ZFMAA—RZE

—EE =

—/‘—H: -/- —HItRIEFEZEMEH

Wet
Electroplating processing Satellite Entertainment Timber Other
equipment equipment communication production trading operations  Consolidated
EHERE EERE HEAR REHE VES Hith %% e
HK$ HK$ HK$ HK$ HK$ HK$ HK$
B B B B B BT B
Allowance for bad and REEREE
doubtful debts 3,791,483 - - - - - 3,791,483
Bad debts recovered BEIZER 3,763,942 4,087,607 = = = 3,054,130 10,905,679
Capital additions BERIER 1,105,652 840,209 357,922 1,310 - 21,979 2,327,072
Depreciation and wERBHE
amortisation 3,674,547 4,292,058 = 1,330,739 290,323 499,548 10,087,215
Impairment loss recognised WE - BERZE
in respect of property, BRZHE
plant and equipment - - - 1,761,751 - - 1,761,751
Impairment loss recognised FERRYEZ
in respect of properties BRRRE
held for development = = = = = 10,756,761 10,756,761
Impairment loss recognised 4 B I B 0 B0 B
in respect of goodwill ELfBEZE
arising on acquisition BRI E
of subsidiaries - - 100,000 - 1,181,677 - 1,281,677
BALANCE SHEET AT 31ST DECEMBER, 2003 Bt —EE=F+-A=+—-—HZEE
=F-¢-3
Wet
Electroplating processing Satellite Entertainment Timber Other
equipment equipment communication production trading operations  Consolidated
RX
BERE RERE HEBR RERE AHEK Hi %7 R
HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT B BT BT BT BT B
ASSETS BE
Segment assets SBEE 215,746,427 191,056,281 97,804 9,442,873 6,785,040 19,703,916 442,832,341
Interests in associates REE N TER 250,253
Amount due from an associate ~ FEIE & A RFIE 483,863
Unallocated corporate assets AP Eﬂmﬁ‘ﬁF 10,398,842
Consolidated total assets REBEE 453,965,299
LIABILITIES 8
Segment liabilities PEERE 106,643,233 65,560,686 110,000 2,759,123 232,718 9,037,542 184,343,302
Unallocated corporate liabilites ~ KA EL¥EE 90,724,893
Consolidated total liabilities SERERE 275,068,195
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5.

BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)
Business segments (continued)

5.

INCOME STATEMENT FOR THE YEAR ENDED 31ST MARCH,

EBREETSDE @&

EX Sk W]
P EE = HF=ZH=F+—HIFEZ

2003 &35
Wet
Electroplating processing Satellite  Entertainment Timber Other
equipment equipment  communication production trading operations Elimination ~ Consolidated
B
BRERME EERE BHEEM IREBUE NES )] Hit %7 i )
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT BT
TURNOVER EXH
External sales HIMEE 185,242,321 133,342,460 1,932,390 32,867,371 30,228,318 1,615,071 - 385,227,931
Inter-segment sales PHB2EEE 18,610 958,516 - - - - (977,126) -
Total BHE 185,260,931 134,300,976 1,932,390 32,867,371 30,228,318 1,615,071 (977,126) 385,227,931
Inter-segment sales are W2 HHE
charged at prevailing NEERZHE
market rates. BERTE -
RESULTS ES |
Segment results DEEE (12,229,975)  (12,218,877)  (35,267,666) (8,300,492)  (10,905,512)  (26,293,549) 8,441,846 (96,774,225)

Unallocated corporate K2 B %

income /O
Unallocated corporate KA BB
expenses 3
Impairment loss EHFREZCRAME

recognised on
investments in

securities
Net unrealised loss on ~ HAtREREE
other investments R
Net realised loss on HitRECER
other investments RER
Finance costs MERHA
Impairment loss W E N T
recognised in FELEEZ
respect of goodwill ERARE

arising on acquisition
of an associate

Share of results of 3 NS
an associate

Loss before taxation BB A

Taxation BB
Loss after taxation BB EER
Minority interests LERFER

Net loss for the year rEEFEE

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED
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84,229

(20,414,938)

(5,640,000)
(29,396,772)

(1,633,399)
(5,686,608)

(557,000)
(3,243,027)

(163,261,740)
(495,178)

(163,756,918
5,960,828

(157,796,090)
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For the period from 1st April, 2003 to 31st December, 2003
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5.

—= ==

—EE=

PR ERR M RE

F+ZA=+—HILHMH

BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

Business segments (continued)

2003

Allowance for bad and
doubtful debts

Bad debts recovered

Capital additions

Depreciation and
amortisation

Loss on disposal of
discontinuing operations

Loss on resumption of
properties held for
development by
government

Impairment loss recognised
in respect of property,
plant and equipment

Impairment loss recognised
in respect of properties
held for development

Impairment loss recognised
in respect of goodwill
arising on acquisition
of subsidiaries

BALANCE SHEET AT 31ST MARCH, 2003

ASSETS
Segment assets
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

5. ¥KR#EMHBIE @
E3 Sk W)
OTHER INFORMATION FOR THE YEAR ENDED 31ST MARCH, BE_FEE=F=A=+—HIFEZ
B EL
Wet
Electroplating processing Satellite  Entertainment Timber Other
equipment equipment  communication production trading operations  Consolidated
B
BHERME BRE HEBEA IR G EUE KA Hith %% =4
HK$ HK$ HK$ HK$ HK$ HK$ HK$
B B B B B B B
RERERE
2,499,971 646,098 - - 20,055,241 23,201,310
BERER 7,559,472 - - - - - 7,559,472
BEREGR 1,021,444 57,674 869,996 13,004 - 36,508 1,998,626
TEREH
5,102,610 5,253,024 1,273,356 2,690,553 2,160,929 1,071,440 17,551,912
BETHERE
£ 41 ] - - 584,023 586,935 - - 1,170,958
B E SRR
NEZER
- - - - - 2,080,512 2,080,512
NE - BER
REZERR
AE 1,907,324 - 30,792,931 - - 32,700,255
FERRME
ZEBRRE
- - - - - 2,540,000 2,540,000
W B 8 2 R A
EEBEZER
- - - 1,492,883 9,166,205 = 10,659,088
BE—_ZZ=-F=-F=1—HZEEAR
=Ea3
Wet
Electroplating processing Satellite  Entertainment Timber Other
equipment equipment  communication production trading operations  Consolidated
RA
BEERME REERE BHEBAR IRG S AR Hith %% &8
HK$ HK$ HK$ HK$ HK$ HK$ HK$
B B B B B B B
(restated)
(&51)
BE
PEEE 212,565,478 212,712,242 14,757,327 14,899,567 2,004,773 26,515,684 483,455,071
AOBEEEE 35,691,868
RRBEEE 519,146,939
&
’\ﬁ@fz 97,173,042 74,043,630 16,342,045 4,127,379 403,162 10,851,022 202,940,280
AABAIBER 101,318,613
GREEARE 304,258,893
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For the period from 1st April, 2003 to 31st December, 2003
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5.

BUSINESS AND GEOGRAPHICAL SEGMENTS 5.
(continued)
Geographical segments
The Group’s operations are mainly located in Hong Kong, the
People’s Republic of China (the “PRC”), Taiwan, Europe, North
America and other Asia countries.
The following table provides an analysis of the Group’s revenue
by geographical market, irrespective of the origin of the goods/
services.
Hong Kong BE
PRC A K BE
Taiwan (=P
Europe &M
North America b =M
South East Asia (other than Korea) HithRmpaethE (FEEBRIN)
Japan and Korea HAR#EE
Others HAth
Revenues from the Group’s discontinued satellite communication
and stage construction operations were derived principally from
Hong Kong in the period/year.
46
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E 3Pk e )
REBZEBITEURESR FEAR
HAR(THBEKRED - 8% BN - 1t
EMNRHEME M E -

TERAFEERMET S E D (THRER

ZREM) ZHEEDIT
1.4.2003 1.4.2002
to to
31.12.2003 31.3.2003
—EE=F —EECHF
mA—RHZE mA—RHZE
—EE=F —EE=F
+=—A=+—H8 =A=+—H
HKS$ HK$
T BT
21,522,812 54,835,079
118,042,446 100,567,099
112,654,262 87,278,694
7,999,698 19,920,666
4,447,117 23,847,404
33,002,721 55,780,074
39,427,956 23,806,934
3,165,504 19,191,981
340,262,516 385,227,931
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS
(continued)
Geographical segments (continued)
The following is an analysis of the carrying amount of segment
assets, and additions to property, plant and equipment and

5. ¥¥RMETIHEDSE @)

WwENSEDE @

DHREERBMEUARDE  BERRS
REFNEENBREEZMBILE DM

intangible assets, analysed by the geographical area in which the W :
assets are located:
Additions to property,
Carrying plant and equipment
amount of and intangible assets
segment assets BENYE  BER
PEEEREE RERBLEE
1.4.2003 1.4.2002
At At to to
31.12.2003 31.3.2003 31.12.2003 31.3.20083
—EE=F CZEBECZF
ME—H=Z mE—RB=z=
BB C"EE=ZF CZBB=H C"E2Z=F
+=A =A +=A =A
=+—H =t+—H =t+—H =t+—H
HK$ HK$ HK$ HK$
FET BT BT BT
Hong Kong i 144,446,117 191,762,140 603,860 1,014,405
PRC AR B K B 120,685,251 99,759,678 966,296 704,831
Taiwan = 181,288,749 214,695,693 840,209 57,674
Others Hh 7,545,182 12,929,428 16,707 221,716
453,965,299 519,146,939 2,427,072 1,998,626

The assets of the Group’s discontinued satellite communication
and stage construction operations were located in Hong Kong in
the period/year.
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For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

6.

DISCONTINUED OPERATIONS

In March 20083, the directors determined to abandon the Group’s
satellite communication and stage construction businesses. The
satellite communication operation has been permanently ceased
in July 2003 and the stage construction operation has been
permanently ceased in September 2003.

The results of the satellite communication and the stage
construction businesses for the period/year were as follows:

Satellite communication

6. THEAKENER

R=ZB=F=R  EBRTHRERLE
AEBEHERNRECEEEK - &
EBAEXBER=ZE=FLAKAK
LReE MESBEXEBTINR=-_ZZ=
FRABKAKILRE -

BERAREAREEBNABE, F
EZZEEMT :

Stage construction

FHEBEM SEEE
1.4.2003 1.4.2002 1.4.2003 1.4.2002
to to to to
31.12.2003 31.3.2003 31.12.2003 31.3.2003
—EERZF  CZBEREZF Z2T=ZHF ZEEZF
mMA—H= mA—BZ MA—H= mMA—HBH=
—®¥=F -FFE=F -¥F=F _"FE=F
+=A =R +=A =A
Er=1E ET=[E Er=1[E =Er=1[E
HK$ HK$ HK$ HK$
BT ET ET BT
Turnover —E 3 - 1,932,390 - 14,313,200
Direct operating costs HELEXH - (2,885,280) - (6,725,889)
Gross (loss) profit EX (£88) - (952,890) - 7,587,311
Other operating income E!{ﬂz%« ZIA 235,468 1,151,891 213,510 6,288
Distribution costs BAl =) - (216) - (161,276)
Administrative expenses THEHR (236,345) (1,995,212) (100,613) (6,625,883)
Other operating expenses ~ H i &= & - (222,361) - -
Impairment loss recognised #12% - &= K& &
in respect of property, ZERRBE
plant and equipment - (80,792,931) - =
(Loss) profit from K& (FE) &
operations (877) (32,811,719) 112,897 806,440
Finance costs il & B AR (273,060)  (1,013,793) - (21)
Loss on disposal of BEETHERLEEE
discontinued ZE1E
operations - (584,023) - (586,935)
(Loss) profit before REiA (EE)
taxation i Al (273,937) (34,409,535) 112,897 219,484
Taxation BiE - - (20,000) (97,053)
Net (loss) profit REiE (BEFEH)
after taxation # R (273,937) (34,409,535) 92,897 122,431
Minority interests DYRRER - - (37,159) (259,692)
(273,937) (34,409,535) 55,738 (137,261)
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NOTES TO THE FINANCIAL STATEMENTS

PR ERR M RE

For the period from 1st April 2003 to 31st December, 2003

DISCONTINUED OPERATIONS (continued)

The carrying amounts of the assets and liabilities of the
discontinued satellite communication and stage construction
operations are as follows:

Satellite communication

THECENELE @
THEBERECHEBARECRERY
ZEERBEZREENT :

Stage construction

HEBM Z8EE
31.12.2003 31.3.2003 31.12.2003 31.3.2003
—EE=F —EE=F —EE=F —EE=F
+=A =HA +=A =H
=+—H Er=F =+—H =Er=8
HK$ HK$ HK$ HK$
Er BT BT BT
Total assets MmEE 97,804 14,757,327 9,688,812 11,810,639
Total liabilities e fE 110,000 23,566,795 1,446,530 3,172,254

During the period/year, the satellite communication operation
utilised HK$752,890 (1.4.2002 to 31.3.2003: HK$3,355,429) of the
Group’s net operating cash flows, received HK$14,846,516
(1.4.2002 to 31.3.2003: HK$3,191,141) in respect of investing
activities and paid HK$8,527,246 (1.4.2002 to 31.3.2003:
HK$3,612,375) in respect of financing activities.

No loss arose from the discontinuance of satellite communication
operation during the period. The loss for the year ended 31st
March, 2003 amounted to HK$584,023. No tax charge or credit
arose from the transaction during the period/year.

During the period/year, the stage construction operation utilised
HK$95,109 (1.4.2002 to 31.3.2003: contributed HK$789,166) to
the Group’s net operating cash flows. During the year ended 31st
March, 2003, the stage construction operation paid HK$87,541
in respect of investing activities.

No loss arose from the discontinuance of the stage construction
operation during the period. The loss for the year ended 31st
March, 2003 amounted to HK$586,935. No tax charge or credit
arose from the transaction during the period/year.
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For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

7.

LOSS FROM OPERATIONS

Loss from operations has been
arrived at after charging
and (crediting):

Auditors’ remuneration
Depreciation and amortisation
Depreciation and amortisation
of property, plant and
equipment on:
Owned assets
Assets held under finance leases
Amortisation of goodwill arising on
acquisitions of subsidiaries
(included in administrative expenses)
Amortisation of intangible assets
(included in administrative expenses)
Amortisation of goodwill on acquisition
of an associate (included in
administrative expenses)

Write off of intangible assets
(included in administrative expenses)
Operating lease payments in respect of:
Rented premises
Plant and machinery
Allowance for slow moving inventories
Net exchange loss

Staff costs:
Directors’ remuneration (note 8)
Salaries and allowances
Contributions to retirement benefit
schemes, excluding directors

Interest earned on bank deposits
Other interest income
Dividend income
— Listed
— Unlisted
Gain on disposal of property,
plant and equipment

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED

7.

REFBEHIRM
(@) THEHE:

2L BN <=
WEREE
MEBERZBZ
EREE

HEEE
REBEAEFREE
W BB BB N R T E L
R 2
(FFATTHEM)
BYEE2#E
(FFATTEREHM)
Wi E N R FFEL
R 2
(FFATTHER)

B EE R M
(FFATTHER)
B EEBOFE
GEVSEUE S
TR 55 B2 He 4
BEE
HIEWFEHR

BEER :
BEME (M 8)
&Rz
ERBER GBI
 FERES

RITERFERE
HAF 2 A
3SR ON
-t
—3kEm™
HENE - BFERKRE
D&
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REBR

1.4.2003 1.4.2002
to to
31.12.2003 31.3.2003
—RB=F =2F=F
mA—HBE MA—AZE
—Be=F —22=F
+=A=+—-8 Z=RA=+-—H
HK$ HK$

BT BT
1,060,480 1,365,356
9,278,644 13,739,811
510,078 1,080,562
290,323 2,658,757
8,170 10,893

- 61,889
10,087,215 17,561,912
- 25,076
601,195 1,397,909
27,963 470,660
2,470,521 4,421,459
225,261 408,806
5,600,448 8,067,264
56,843,638 96,062,196
1,206,995 3,251,930
63,651,081 107,381,390
(50,334) (94,966)
(1,240,390) (76,416)
- (8,403)
(15,082) -
(2,103,774) (1,233,975)
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NOTES TO THE FINANCIAL STATEMENTS Bag & Bk

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

8. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 8. EEkEEMS
1.4.2003 1.4.2002
to to
31.12.2003 31.3.2003
—EE=F —EECF
A—R=Z MA—HB=Z
—EE=F —EE=F
+=ZA=+—-H =A=t+-—H
HK$ HK$
Er T
Directors BE
Directors’ fees: BEEWE
Executive directors HITES - =
Non-executive director IFHITES 45,000 60,000
Independent non-executive directors BAEHTES 90,000 120,000
Other emoluments to executive HITEEZHMEME :
directors:
Salaries and other benefits FERHMBER 5,447,448 7,863,264
Contributions to retirement RINERIFH B
benefit schemes 18,000 24,000
5,600,448 8,067,264
No compensation was paid to any directors of the Company AATRREABEOEARARESEE
during the period for the loss of office as directors of the Company NEBREARARMEBARESHE 2
and its subsidiaries. None of the directors of the Company has H1E - B/ F R 2= 5 R EE (A B
waived any emoluments during the period/year. & o
Emoluments of the directors were within the following bands: EEMERBMT ¢

Number of directors

BEEAH
1.4.2003 1.4.2002
to to
31.12.2003 31.3.2003
—EE=F —EECHF
MA—HZE mA—RHZ
—EE=F —EE=F
+=BA=+—H =BA=+—8
Nil — HK$1,000,000 Z % 7T — 1,000,000 8 7T 3 3
HK$2,500,001 — HK$3,000,000 2,500,001 &t — 3,000,000 & T 2 -
HK$3,500,001 — HK$4,000,000 3,500,001 — 4,000,000 % T - 2
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NOTES TO THE FINANCIAL STATEMENTS BaigcE: &30

at

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS
(continued)

Employees

Of the five individuals with the highest emoluments in the Group,
two (1.4.2002 to 31.3.2003: two) were directors of the Company
whose emoluments are included in the disclosures above. The
emoluments of the remaining three (1.4.2002 to 31.3.2003: three)
individuals were as follows:

8. 8.

FERAMER
RRERET B

Salaries and other benefits
Contributions to retirement
benefit schemes

Their emoluments were within the following bands:

Nil — HK$1,000,000 Z &7t — 1,000,000 /& T

HK$1,000,001 — HK$1,500,000
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$1,000,001 % jT — 1,500,000 /& T

EBEREEME @

3=
AEELTEREHEEEMAAAT
EE(CEE-FNA-HE-ZT=4F

=A=+—H : ®x) EENEFEH

REX - BT =UBREHES (ZEZ_

FNA—HBHEZZEE=F=/A=1+—
H: =) 2MEFHEBOT @ —

1.4.2003 1.4.2002

to to

31.12.2003 31.3.2003

—EE=F —EECF

B—B=& mWE—HZ

—EE=E —EE=F

+=-A=+—HB =A=+-—H

HK$ HK$

BT BT

2,636,285 3,245,522

27,000 36,000

2,663,285 3,281,522

Liigp T = RS HEE 2 H AR
T

Number of employees

EEAH
1.4.2003 1.4.2002
to to
31.12.2003 31.3.2003
—EE=F —EE_F
ME—BZE ME—BZE
—EE=F —EE=F
+=A=+—H =A=+-—H
2 1
1 2




NOTES TO THE FINANCIAL STATEMENTS Bag & Bk

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

9. FINANCE COSTS 9. ®EKAK
1.4.2003 1.4.2002
to to
31.12.2003 31.3.2003
—EE=F —EECF
A—R=Z MA—HB=Z
—EE=F —EE=F
+=ZA=+—-H =A=t+-—H
HK$ HK$
B T
Interest on: FIEXH :

Bank borrowings wholly repayable ERAEFRE2HEEZ
within five years RITEE 1,669,900 2,637,357

Bank borrowings with instalments REFHREAEBEZDH
repayable beyond five years RITEE 991,225 1,835,916
Finance leases mMEHEE 53,224 105,416
Other loan Hitt & & 630,982 1,438,268
Loan from a director BEEX 93,973 67,123
3,439,304 6,084,080

Less: Interest capitalised to kR - RERIRER
construction in progress EF & (357,922) (897,472)
3,081,382 5,686,608
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NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

10. TAXATION

The taxation charge comprises:

Hong Kong Profits Tax
Charge for the period/year
Under(over)provision in prior years

Overseas taxation
Charge for the period/year
Underprovision in prior years

Deferred taxation (note 33)
Current period/year
Attributable to a change in tax rate

Share of taxation of
an associate

10.

BBHNEH
AHE FEXH
LESEEREE (B8 BE

BN IR
AHE FEXH
DEFERNZERE

IEIER IR (BfaE 33)
rHEFE
Bt R BY P 2L

Hong Kong Profits Tax is calculated at 17.5% (1.4.2002 to
31.3.2003: 16%) of the estimated assessable profit for period/year.
The Hong Kong Profits Tax rate was increased from 16% to 17.5%
with effect from the 2003/2004 year of assessment. The effect of
this increase has been reflected in the calculation of current and
deferred tax balances at 31st December, 2003.

Overseas taxation is calculated at the rates prevailing in the

relevant jurisdiction.

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED
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HIE

ZHEX HERE
1.4.2003 1.4.2002
to to
31.12.2003 31.3.2003
—EE=F —EE_F
mMAE—HZE mME—HZ
—EE=F —Z2E=F
+=—A=+—-8 =HA=+-—H
HK$ HK$
#E BT
31,289 249,000
416,555 (128,133)
447,844 120,867
580,639 528,322
25,293 7,989
605,932 536,311
(107,445) (162,000)
18,281 =
(89,164) (162,000)
53,084 -
1,017,696 495,178

BBNE

SHRBZBE,FE 2

En%ﬁl *U?;(17 5%n+§— (— =% —ﬂzm
BA—HEZEE=fZA=1+—-RH:

1&@ EHBFE

T”:77_¢+ A=

SHEER=-BE= =
EMFERBFEH16%IG

BE17.5% ° R
t—RZAFH

BREERIBARIFE RRASHE 2

/4,

=

BHOBRAREEEREES B 2B RS

Jir

5_0
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NOTES TO THE FINANCIAL STATEMENTS

PR ERR M RE

For the period from 1st April 2003 to 31st December, 2003

10.

TAXATION (continued)

The charge for the period/year can be reconciled to the loss
before taxation per the income statement as follows:

Loss before taxation

Tax at the domestic income
tax rate of 17.5%
(1.4.2002 to 31.3.2003: 16%)
Tax effect of share of results of an
associate
Tax effect of expenses not
deductible for tax purpose
Tax effect of income not taxable
for tax purpose
Under(over)provision in respect
of prior years
Tax effect of deferred tax asset
not recognised
Effect of tax exemptions granted
to a PRC subsidiary
Increase in opening deferred tax
liability resulting from
an increase in applicable tax rate
Effect of different tax rates of
subsidiaries operating
in other jurisdictions
Others

Taxation for the period/year

TN AR ERA R

10. 1B (@)
AHEEFEXHERERAGRB RS
BYEREOT :

BRBL AT B 1R

BRAH RIS 8 17.5% st E 2 Hi 18
(ZBEE-_FENA—HE=-ZZ
=F=A=+—H : 16%)

EhBENT2EE 2
BiEs &

AR HIF R
R
BAEZRHUIRA
ZREE e

BEFFETEHE
(HB58) BB

REBRIAELEEERB
2RI

6] A FR B A RE BT B A &
RERBERTE

AR R MBI
IEFER 1B & F 10

A E M T R BB T
BADEA FARE
rye

Hfth

AHEFEBIA

1.4.2003

to
31.12.2003
—g¥=F
mE—-AZE
—gE=F

t=A=t+—~H

HKS$
AT

(35,053,084)

1.4.2002

to

31.3.2003
—BT=F
mA-AZ
—ET=F
ZA=+-H

HKS

BT

(163,261,740)

(6,134,290)  (26,121,878)
= 518,884
3,240,634 14,468,546
(1,757,375) (754,656)
441,848 (120,144)
6,173,340 13,755,368
(557,553) (369,903)
18,281 -
(407,666) (878,699)
477 (2,340)
1,017,696 495,178
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NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

11.

LOSS PER SHARE 11.
The calculation of the basic loss per share is based on the
following data:
Loss for the purposes of basic STEEREREE

loss per share ZEE
Number of shares for the TEEREREEZ

purposes of basic loss per share g
No diluted loss per share has been presented because the
exercise price of the Company’s options was higher than the
market price of shares for the period/year.
The number of shares for the period/year for the purpose of basic
loss per share has been adjusted for the share consolidation
which took effect on 26th April, 2004.
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BRER
BREABEDEZEUTBENE !

1.4.2003 1.4.2002
to to
31.12.2003 31.3.2003
—EB=F —EERCF
AR—R=E mA—RH=
—EE=F —EE=F
+t=A=+—-8B =ZA=t+-—-H
HK$ HK$
BT BT
(restated)
g7
(29,075,462) (157,796,090)
276,463,400 276,463,400

RABE, FE  AOaBREZTE
BERTEERS  WIALES|IBEMAEE
2
SAEEREBBEAHNEFEZROH
BEERBR-ZZNFNA=-+XALE
MEVBRAD & BFEHFBEE o



NOTES TO THE FINANCIAL STATEMENTS Bag & Bk

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

12. PROPERTY, PLANT AND EQUIPMENT 12 Y% BEERRE
Antenna
Plant, and
Construction Furniture machinery antenna
in Land and and  Leasehold and Motor Audio Lighting control
progress buildings fixtures impr quif hi i i Juif Total
BE HEXSZ
i BR Y BHR REE
HRIRB rEF REE WEEE RE RE EERE BRRE HRE At
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$ HKS$
BT BT BT BT BT BT B B BT BT
THE GROUP L]
COST OR VALUATION BASMEE
At 1st April, 2003 R=BE=£MA-H 55,158,949 186,495,764 12,583,321 3,444,407 66,837,613 11,546,633 7,766,486 6,879,067 16,715730 367,427,970
Currency realignment WERE = (123,090) (8,403) = (7,490) (6,633) - - - (145,616)
Additions BE 357,922 - 736,104 49,067 971,072 212,907 - - - 2,327,072
Disposals HE (55,516,871)  (3,075,974)  (78,681) - (578730)  (315,168) - (948,000) (1,159,143) (61,672,567)
At 31st December, 2003 R=ZEE=f+=-A=1-H - 183,206,700 13,232,341 3493474 67,222,465 11,437,739 7,766,486  5931,067 15,556,587 307,936,859
COMPRISING 2573
At cost BA - 98796700 13232341 3493474 67,202465 11,437,739 7,766,486 5931067 15,556,587 223,436,859
At valuation — fE-
31st March, 1992 -MA=E=A=+-H ~ 43,000,000 - - - - - - — 43,000,000
31st March, 1994 -AAEmE=A=+-A - 41,500,000 - - - - - - - 41,500,000
- 183,206,700 13,232,341 3493474 67,222,465 11,437,739 7,766,486  5931,067 15,556,587 307,936,859
DEPRECIATION, il B 103
AMORTISATION AEBR
AND IMPAIRMENT
At 1st April, 2003 W-EER=%mA-A 40,854,305 23,105,033 9,371,434 3328073 49,047,010 9533405  5501,260 5149171 16,715,730 162,605,421
Currency realignment BERE - (21,335) (6,265) - (22,209) (4,631) - - - (54,440 )
Provided for the period  AHIRI%Ef - 2733585 993,050 28,706 3,892,043 879,985 715,184 546,169 - 9788722
Impairment loss recognised AT # 2R E
for the period - - 171 - 1,761,580 - - - - 1,761,751
Eliminated on disposals A H & B 4 (40,854,305)  (253,634)  (14,294) - (406,153)  (315,168) - (948,000) (1,159,143) (43,950,697)
At31st December, 2003 ~R=EE=#£+-f=+-H - 25563649 10,344,096 3,356,779 54272271 10093591 6216444 4,747,340 15,556,587 130,150,757
NET BOOK VALUES REFE
At 31st December, 2003 R=ZEE=F+=-A=1-H - 157,733,051 2,888,245 136,695 12,950,194 1,344,148  1550,042 1,183,727 - 177,786,102
At 31st March, 2003 R-BE=F=A=+-8 14,304,644 163,390,731 3,211,887 116,334 17,790,603 2,013,228 2265226 1,729,896 - 204,822,549
During the period, due to the stagnant development of the REIR > ARBREEEEBBREFT
entertainment production business, the directors reassessed the Al EERHBARBEREMA 2T WE
recoverable amount of the major assets of its entertainment FHEMEERFEEE 2 KRERK
production business with reference to the net recoverable amount HoBERNULEfR EFRAERIAZ
at the date of reassessment. Based on this reassessment, the LIRBBEE E 41,800,000 JT 2
directors considered impairment of approximately HK$1.8 million (=

was required to be recognised for the current period.
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NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

12. PROPERTY, PLANT AND EQUIPMENT (continued)
The net book value of land and buildings and construction in

progress shown above comprises:

Medium-term leasehold
land and buildings
in Hong Kong
Freehold land and
buildings in:
Taiwan
United Kingdom
Medium-term leasehold
land in the PRC

Note:  Construction in progress represented the site under construction
for the Group’s satellite communication business. At 31st
December, 2003, no interest expense was (31.3.2003:
HK$3,646,000) capitalised in construction in progress. During
the period, the entire site was surrendered to the lessor of the
site as a consequence of abandonment of the Group’s satellite

EEBZHH
BT REF

KA LR
BT

NE
=N |

W
PEARANME 2
REIEA L i

communication business.

The net book value of property, plant and equipment includes an
amount of HK$195,407 (31.3.2003: HK$705,485) in respect of

assets held under finance leases.

Had the land and buildings been carried at cost less accumulated
depreciation and amortisation, the carrying value of the land and
buildings would have been stated at HK$130,841,235 (31.3.2003:

HK$135,855,704).

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED

B -

Land and buildings

12 Y% BERRKE @
Lt REFRERIRZ ZREFEE

Construction
in progress (note)

TR E EEIR (KaF)
31.12.2003 31.3.2003 31.12.2003 31.3.2003
—EE=F —EE=F —EE=F —EE=F

+=A =A +=A =A
== =+—H =t+—H ==

HK$ HK$ HK$ HK$

BT BT Er BT
34,198,824 34,791,871 = 14,304,644
76,776,008 77,967,460 = =

= 2,806,000 = =
46,758,219 47,825,400 - -
157,733,051 163,390,731 = 14,304,644

B X%
3,646,0007% 7T)

Ak Jh-
EREE]

HieF EREIREASEFEEBMERERE
FEPIME R_BT=F+_H=
+—H WERZERNEEZIRZFE

(ZE2E=%=H=+—H":

c ARAKEE HEE
AR BEBEBRBRER

B HBA -

ME - BERK ﬁzﬁEE@{E@?ﬁEF
MEHEFBEEE1954078 T (=8

=F=H=+—H : 7054858 7T) °

—B%
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NOTES TO THE FINANCIAL STATEMENTS Bag & Bk

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

13. PROPERTIES HELD FOR DEVELOPMENT 13. FEBRUF

Properties held for development, at cost
Less: Impairment loss recognised

W HERRE

During the period, the directors of the Group conducted a review
of the Group’s land held for development and determined that the
land was impaired as a consequence of persistent sluggish
property market. Accordingly, a further impairment loss of
HK$10,765,761 (year ended 31.3.2003: HK$2,540,000) has been
recognised in respect of land held for development. The land has
been written down to its estimated recoverable amount, being the
estimated market value of the land.

The land is situated in Hong Kong and is held under a medium-
term lease.

No interest expense was capitalised in the properties held for
development up to the balance sheet date.
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FEREME  BEAE

THE GROUP
EE

31.12.2003 31.3.2003
—BRR=F —EE=F
+t=ZA=t—-H =ZA=t-—-H
HK$ HK$
B BT
16,435,761 16,435,761

(13,305,761) (2,540,000)

3,130,000 13,895,761

AEBEERPABRNEBISEERRE
THETRE  WHEE LAY ER
BEERENERE - Bit - X&EES
BEFEERELIHMBERE S HE
10,765,761 B T (BEZEZEE=F=8=
+—HEE : 2,540,000587T) ° L HE
WEEMAFT AT EIFREE - BNFAHAR £ i
BREMEBHEREFEE -

T VREBEREBEPHPEESS -

HELER FHERRYRLEGR
HANEMXBRERZAD °



NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

The amortisation period adopted for goodwill is from 7 to 10 years.

As a consequence of a change to the original business plan, the
Group reassessed the recoverable amount of its investment in
the timber trading business based on the present value of the
expected future revenue arising from trading of timber, which was
derived from discounting the projected cash flows by an implicit
rate of return of 4.3%. Based on this reassessment, the directors
consider a further impairment of approximately HK$1.2 million
(1.4.2002 to 31.3.2003: HK$9.2 million) is required to be
recognised for the goodwill arising from the acquisition of the
subsidiary engaged in the timber trading business.

At 31st March, 2003, the directors determined to abandon the
stage construction operation. Consequently, the directors consider
the carrying amount of goodwill, of approximately HK$1.5 million,
arising from the acquisition of the subsidiary engaged in the stage
construction business was entirely impaired and was required to
be charged to the income statement.
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14. GOODWILL 14. BHE
THE GROUP
REE
HKS$
BT
COST R

At 1st April, 2003 R-Z=ZE=FMA—H 45,707,438

On acquisition of additional interest in Y B Bt /B8 A =]

a subsidiary ZEIME 100,000
At 31st December, 2003 RZEZE=%+"HA=+—H 45,807,438
AMORTISATION AND IMPAIRMENT LOSS BERRERE
At 1st April, 2003 R-ZEZE=FMAB—H 43,707,438
Charge for the period B R R EEE 290,323
Impairment loss recognised for the period 7S HA B R R R B 1,281,677
At 31st December, 2003 RZZEZE=F=H=+—H 45,279,438
NET BOOK VALUES REFE
At 31st December, 2003 R-TEE=F+"F=+—H 528,000
At 31st March, 2003 R-BEE=%=A=+—H 2,000,000

BB ZBHEHMBT-105F o

HRERERTEGAKE - NEBEB
AMEZEBEE AR RRKRRE
UAESEREE43%EETRHEREN
R)AEE BAHREAMEZ K2
AWERZE ERULEER 52
5 Eavtltl&ﬁ§%$7k$zrf’i%¥i%r!1¢%
DREIFBHERIE—SHREY
1,200,000 (RA=ZZE-FWA—HZE

—EE=HA=+—H :9,200,000/8TT) °

R-BE=F=A=1+—H ZFEZRE
BMEZCEENKE - itk » EERAR
HIKEHBARSHESBEEKME
222 REE#1,500,000/8 7T © =&
WA B W BRIER o



NOTES TO THE FINANCIAL STATEMENTS Bag & Bk

For the period from 1st April 2003 to 31st December, 2003

15.

16.

INTANGIBLE ASSETS

THE GROUP
COST

At 1st April, 2003 and 31st December, 2003

AMORTISATION
At 1st April, 2003
Provided for the period

At 31st December, 2003

NET BOOK VALUES
At 31st December, 2003

At 31st March, 2003

15.

A%E
RS

R-ZZZE=ZFWA-HRK

R-Z2=F+-A=+—H

6

R-ZZ2=FMA—H

REARE A

R-ZBZE=F+-"A=+—H

RREFE

R=FF=%+=-A=+—H

R-ZBE=F=A=+—H

The amortisation period adopted for patents is 20 years.

INTERESTS IN SUBSIDIARIES

THE COMPANY

Quoted shares, at cost (note (i)

Unlisted shares, at cost less
impairment loss

Unlisted shares (note (ii))

Loan to a subsidiary

Market value of quoted shares

TN AR ERA R

16.
YN

FHATRBZRAE (HE()
% A TR 2 RAE
BRI E

¥ EFATRE (B i)
SN0 VA=t

EHRARG2HE

—EE=EER

B EE
Patents
ER
HK$
BT
217,866
122,237
8,170
130,407
87,459
95,629
B R 2 #iH F H B 20F o
MDA RS
31.12.2003 31.3.2003
—B¥=F —BT=F
+=ZBA=+—-H =A=+—H
HK$ HK$
ET BT
19,702,937 19,702,937
600,008 2,000,008
47,285,952 47,285,952
65,000,000 65,000,000
132,588,897 133,988,897
37,755,301 32,832,253




NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

16. INTERESTS IN SUBSIDIARIES (continued)

16.

During the period, the directors reviewed the carrying value of
the unlisted shares with reference to its net asset value and
determined to recognise an impairment loss of HK$1,400,000.

The loan to a subsidiary is unsecured, non-interest bearing and
in the opinion of the directors, will not be repaid within the next

twelve months.

Notes:

(i) The cost of the quoted shares represents the investment cost of
one of the Company’s subsidiaries, Intech Machines Company,
Limited, the shares of which were admitted for trading on the

Taiwan Over-The-Counter Securities Exchange.

(i)  The carrying value of the unlisted shares is based on the values
of the underlying net assets of the subsidiaries attributable to the
Group as at the date on which the Company became the ultimate
holding company of the Group under the group reorganisation in
1991, less dividends subsequently distributed from pre-

reorganisation reserves of the subsidiaries.

Details of the Company’s subsidiaries as at 31st December, 2003

are as follows:

MEBLQRER @
RAHE  BEEUEEFEESZERS
FEHmARRHD ZEBELRAERRRE
738 1,400,00058 JT ©

F-ENBARIZERAEKERAEER
ERREERBZEETBEFIERAR
12 B EE -

et -

() EHREARDZRAERRIRHES
— BB AR (EERRROERD )
(BE]) 2IREMA - ZLABREE
BHEEEER L LT WETREE
o

(iy FETARRMDZEEDIREART—
Ah—FEEEAME AR EBRLE
RARE  MBARABHFEESER
HNERE AR AT FA B B 4 R MR PR TR 2 IR
BF&E-

UTHARAFRAMBARR-FFT=F1
—A=t+—-HZ#HE:

Proportion of

Issued and nominal value
fully paid of issued capital/
up ordinary registered capital
share capital/ held by
Place of registered capital the Company
incorporation/ BBITR ERABMBFE BT
Name of subsidiary registration HMEEBRE RAmEE Principal activities
e NG LR S i B /M E A RS FEXK
Directly Indirectly
H#E IE:3
% %
B Bt
Asia Vigour (Holdings) British Virgin US$1 = 100 Investment holding
Limited Islands 1% RELER
REBERARES
Asia Vigour Productions Hong Kong HK$2 = 100 Organising arts
Limited BB 2T performance, sale of
B NERERERRD A video productions
and equipment leasing
RESBMEL - HEH
HERERRBEHE
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B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

16. INTERESTS IN SUBSIDIARIES (continued) 16. B AER @

Proportion of

Issued and nominal value
fully paid of issued capital/
Place of up ordinary registered capital
incorporation/ share capital/ held by
Name of subsidiary registration registered capital the Company Principal activities
BERITR KRB FRFERT
BEEXBRA RAEE
MEDR A FE B AL b B /M E A EERHIE=ES FTEXK
Directly Indirectly
HE CIE:3
% %
B 7kt Bt
ATNT Global Investments Hong Kong HK$2 = 100 Securities trading
Company Limited BB 278 T HHEEH
SOMBERRRIRE
BIRAHE
ATNT Group Hong Kong HK$2 = 100 Management services
Management Limited BB 28T B AR %
DB REEEE
BIRAHE
Beijing Golden PAL PRC US$1,291,500 — 52 Design, manufacture
Plating Equipment FEAR 1,291,500 & T and sale of
Company Limited HFE electroplating
(Sino-foreign equity machines and other
joint venture) automated equipment
e REERM Rat - RERHEE
BIRAH BIEHEMREME
(ForEe) B)RE
Beijing Haoyuan Power PRC US$500,000 = 52 Design, manufacture
Equipment Company FEAR 500,000 3% T and sale of rectifiers
Limited HFE and other equipment
(Sino-Foreign equity it  HERHEER
joint venture) MR AR
EFERRBEERD A
(ForEe)
Dragon Will Investment British Virgin US$1 = 100 Investment holding
Limited Islands 1% BREER
KBHEEHE
Fairway Int’l Limited British Virgin US$1 = 100 Investment holding
Islands 1% REZR
REERZHE
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16. INTERESTS IN SUBSIDIARIES (continued)

Name of subsidiary

i) NI

Gold Beat Investments
Limited
SEREFRAA

Golden Rainbow
Investments Limited

Happy Treasure Limited
EEERAA

Happy Win Resources
Limited

Hovington Agents
Limited

Intech Enterprise (BVI)
Company, Limited

Intech Machines
Company, Limited
(“IML”)

DEREROGBERAR
(rs=&1)

Intech Machines (BVI)
Company, Limited

PAL Europe Limited

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED

Place of
incorporation/
registration

FEf, B 3 i B

Hong Kong
s

British Virgin
Islands

KEBERERES

Hong Kong
B8

British Virgin
Islands

RBERRES

British Virgin
Islands
REBEBIES

British Virgin
Islands

REERRES

Taiwan

British Virgin
Islands

RBERRES

Hong Kong
i

16. MIB A E#ER @

Proportion of

Issued and nominal value
fully paid of issued capital/
up ordinary registered capital
share capital/ held by
registered capital the Company
B#ITR AAR BT
BEEZBRA IR A TE B
V315 & & A
Directly Indirectly
H#E IE:3
% %
B17LE B 17kt
HK$2 = 100
28T
US$1 = 100
1%
HK$2 — 100
28T
US$1 100 =
1%7T
US$1 - 100
1%7T
US$50,000 = 100
50,000 =T
NT$447,400,000 51 =
447,400,000 3 & %
US$2,500,000 = 100
2,500,000 % JT
HK$2 - 100
2B
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Principal activities

EFEXK

Property investment

MR E

Property investment

MIREE

Timber trading
AMES
Investment holding

REER

Investment holding

REZER

Investment holding

REER

Design, manufacture
and sale of wet

processing equipment

Rt  EEREE
RARERME

Investment holding
REER

Sale of electroplating
machines

$HE SR
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16. INTERESTS IN SUBSIDIARIES (continued) 16. B AER @

Proportion of

Issued and nominal value
fully paid of issued capital/
Place of up ordinary registered capital
incorporation/ share capital/ held by
Name of subsidiary registration registered capital the Company Principal activities
BERITR KRB FRFERT
BEEXBRA RAEE
MEDR A FE B AL b B /M E A EERHIE=ES FTEXK
Directly Indirectly
HE CIE:3
% %
B 7kt Bt
PAL Finance Limited Hong Kong HK$2 = 100 Money lending
DNEETBERD A =8 28T HFRETS
PAL Properties British Virgin US$1 = 100 Investment holding
Investment Limited Islands 1% BREZER
REEBAZHE
PAL SEA Limited British Virgin US$100 = 60 Investment holding
Islands 100 £ 7T REEZR
REERAZHE
PAL (Sea) Sdn. Bhd. Malaysia MYR300,000 - 60 Sale of electroplating
BRE D 300,000 55 #& machines
HESHBMWMRB
PAL Service Sdn. Bhd. Malaysia MYR50,002 - 60 Sale of electroplating
BRADR 50,002 & #& machines
and spare parts
SHE B M
REMH
Process Automation British Virgin HK$110,000 100 - Investment holding
(BVI) Limited Islands 110,000 /& 7T BREZER
REERAZHE
Process Automation The United GBP1 - 100 Sale of electroplating
(Europe) Limited Kingdom 158 machines
HEE] HESHEBMRMB
Process Automation Hong Kong HK$2 - 100 Design, manufacture
International Limited BB (note) and sale of
(“PAIL) 28T electroplating
NEEEMBRA A (Hta) machines
(TE=MNEE ) Rat - BHEREE
BIERMRE
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16. INTERESTS IN SUBSIDIARIES (continued) 16. B AIER @)

Proportion of

Issued and nominal value
fully paid of issued capital/
Place of up ordinary registered capital
incorporation/ share capital/ held by
Name of subsidiary registration registered capital the Company Principal activities
B#ITR AAR BT
BEEZBRA IR A TE B
S0 NG LR S i B V315 & & A FEXK
Directly Indirectly
H#E IE:3
% %
B17LE B 17kt
Process Automation PRC HK$18,000,000 - 100 Design, manufacture
(Shenzhen) Limited FEAR 18,000,000 & JT and sale of
(Wholly foreign-owned HFE electroplating
enterprise (“WFOE”)) machines
BB B CRYD Rt > WEREE
BRAF BIEEMRAE
(HMEZ2EDZE)
Prosmart Developments Hong Kong HK$2 = 100 Property investment
Limited & 2T MERE
ERERERAA
Rich Town Properties British Virgin Us$2 = 100 Property investment
Limited Islands 2ET MERE
REBHERIES
Sky Citi-Link ATNT British Virgin US$1 = 100 Investment holding
(Holdings) Limited Islands 1%7T REEZER
RBERSES
Strength Hope Limited British Virgin US$1 100 - Investment holding
Islands 1% REZR
RBEBIRS
Vigour Entertainment Hong Kong HK$2 = 100 Organising art
Company Limited & 2T performance, social
ESIRETIRA T functions and sales
of video products
REBIZAMEH
HEIEE R
SHE R RUE
DEBEORINERAF] PRC US$600,000 - 100 Design, manufacture
(WFOE) REAREF 600,000 =7t and sale of wet
(INEREDRE) processing
equipment
Rt EEREE
BRAEERE
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NOTES TO THE FINANCIAL STATEMENTS

PR ERR M RE

For the period from 1st April 2003 to 31st December, 2003

16.

17.

INTERESTS IN SUBSIDIARIES (continued)

All active subsidiaries operate in their places of incorporation.

None of the subsidiaries had any debt securities outstanding at
the end of the period/year or at any time during the period/year.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results or
assets of the Group. To give details of other subsidiaries would,
in the opinion of the directors, result in particulars of excessive
length.

Note: At 31st December, 2003, PAIL had outstanding 11,000,000 non-
voting deferred shares of HK$1 each which were held by
Process Automation (BVI) Limited. The deferred shares carry
no rights to dividends or to receive notice of or to attend or vote
at any general meeting of PAIL and practically carry no rights
to participate in any distribution on winding up.

INTERESTS IN ASSOCIATES

Share of net assets EREEFE

Details of the Group’s associates as at 31st December, 2003 are
as follows:

16.

17.

MiB AR R @)
FREETRHEERWBARNYERY
ZEMBITEEE o

RAHRE,FEL &R F R EME
B SNEBLABEEAEEES -

LRI ESERHITEFELALTX
AREEZARAMBLE - EEER
RIHEMHBAR ZENSBRT
Ko

M R=BZE=F+=A=+—H DHE
FERITEREE1BTZEREEEL
f%4311,000,0008% » ZERHBEH
Process Automation (BVI) Limited#&&
ZEERERELERD 2FEAEED

NS EWEEMRERESZD T
ARRAGZBEEREERRASHE
kétiﬁgﬁ LURERETE A RERRE

PEREMEE °

BeNAER

THE GROUP
rEHE

31.12.2003 31.3.2003
—EE=HF —EE=F
+=ZA=+—-B =A=+-—H
HKS$ HK$
HET BT
250,253 -

DUTAAREEBRE AR -_FEZ=F1+
“A=t+t—B2FEHE:

Proportion of
nominal value

Form of Place of of issued

business incorporation/ capital held

Name of associate structure registration by the Group

rEEER

BENR A EBEA 31 P o v ERTRAHEE

Good Friends Limited Incorporated Hong Kong 50%
PEARDE SRR L i

Sparkling Stream Incorporated Samoa 32.8%

International Limited = 8 B Az i FE on

TN AR ERA R
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Principal activities

FEER

Organising art performance
KB EME

Inactive

SFLEEEEF
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18. INVESTMENTS IN SECURITIES 18. BHKE
THE GROUP
REE
31.12.2003 31.3.2003
—EE=F —EE=HF
+=—BA=+—-HH =A=+—H
HK$ HK$
BT BT
Investment securities 2 ARFERBEE
shown as non-current ZEFRE
assets:
Unlisted shares, at FEmBRH - KA
cost less impairment BEHRBEER
loss recognised 524,370 2,900,178
Other investments shown Z2INBRBEE
as current assets: ZRE
Listed shares, at tmkHm o mE
market value 9,315,130 30,233,864

During the period, the directors reviewed the carrying value of
the investment securities with reference to its fair value and
determined to recognise an impairment loss of approximately

AAREE » EBUATFEESZERTTER
EEXScRAEBE TRAERRY
2,390,00058 T 2 B EE 1 °

HK$2,390,000.

19. OTHER ASSETS

Loans receivable — non-current
portion (Note 23)

Trade debtors — non-current
portion (Note 24)

Other debtor — non-current
portion (Note 24)

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED

19. HtEE
THE GROUP
KEE
31.12.2003 31.3.2003
—EE=F —EE=F
+=A=+-8B =A=+-H
HKS$ HK$
BT BT
EWERR (EENEAERD)
(Bt&E 23) 1,778,043 1,926,446
FEWBRIE (3EBNERZBA)
(B 24) - 3,675,465
HBRFR (GEENEAZRD)
(K&t 24) 4,600,000 -
6,378,043 5,601,911

68
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A —FE=FNA-—AE=—FE=F+=-/A=1—HILHH

20. AMOUNTS DUE FROM SUBSIDIARIES

21.

Amounts due from subsidiaries
Allowance provided

PR ERR M RE

FE W B B A ] 2 FR IR

B

The amounts are unsecured and have no fixed terms of
repayment. At 31st December, 2003, the amounts included
approximately HK$9 million bears interest at Hong Kong prime
rate (31.3.2003: HK$60 million bore interest at Hong Kong prime
rate and HK$58 million bore interest at 4% per annum). The

remaining balance is non-interest bearing.

INVENTORIES

Raw materials
Work in progress
Finished goods

R

* A m

X i

At 31st December, 2003, included above are raw materials of
HK$24,914,676 (31.3.2003: HK$9,450,992) and work in progress
of nil (31.3.2003: HK$1,190,646) which are carried at net
realisable values. Cost of inventories recognised as an expense
during the period are HK$197,341,121 (1.4.2002 to 31.3.20083:

HK$189,822,754).

TN AR ERA R
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—EE=EER

20. EWHB AR ZFE

21.

THE COMPANY

¥/ |

31.12.2003 31.3.2003
—EE=F —EE=F
+=ZB=+—-H =BA=+—H
HK$ HK$

BT BT
197,543,113 201,041,194
(135,865,000) (120,380,000)
61,678,413 80,661,194

Z A IEH #10,000,000/8 T LB TEE
FZFERNE (RZBEE=F=A=1+—
H : 60,000,0005% jt A& T E BRI =5t
E 7 8 % 58,000,0005% 7t LA F R 4%t
EFE o sREEAING B ELA S o

wH
THE GROUP
AEH

31.12.2003 31.3.2003
—ge=F —FF=F
+=A=+-A =A=+-A
HK$ HK$
AT BT
40,364,318 44,585,931
7,513,855 14,561,458
6,513,270 3,202,857
54,391,443 62,350,246
W-BB=E+=A=+-0 8L

_|_

=5

IR AR H£24,914,676i8 T (ZBE=F
=B=+—H :9,450,992;8 7T) & ¥ & @
,\7/%75(—77_5 H + H :
1,190,64678 JT) IRIE AT B IR FEAER - R
ZRHIRS - 197,341,121 T (ZEE =&
ME—BE=-ZEE=F=H=+—H8":
189,822,754/ t) 2 7 E X AN T2 A BE
3'5 °
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HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

22. AMOUNTS DUE FROM (TO) CUSTOMERS FOR
CONTRACT WORK

Contracts in progress at the REERZEES
balance sheet date: BEHIR:

Contract costs incurred BHEAR

Recognised profits less 2R EER
recognised losses K8

Progress billings REENRIE

Represented by: BiE

Due from customers included 2B RBEE 2 EW
in current assets BEFEMIE

Due to customers included in E2IERBEBE BN
current liabilities B FHIE

At the balance sheet date, there were no retention monies held
by customers for contract work performed. At 31st December,
2003, advances received from customers for contract work
performed amounted to HK$6,398,056 (31.3.2003:
HK$30,774,566) which were included in creditors, bills payable
and accrued charges.

70
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22, EW(EMFEFZBESHRE

(66,303,266)

THE GROUP
AEH

31.12.2003 31.3.2003
—®¥=F C—BT=F
t=A=t+-R =A=t+-H
HK$ HK$
#T BT
85,269,373 55,517,366
14,975,625 5,210,798
100,244,998 60,728,164

(27,945,149)

33,941,732 32,783,015
45,673,781 33,851,875
(11,732,049) (1,068,860)
33,941,732 32,783,015

REERBEREHER  YEEFHEN

TEMEERESE - R=ZTZ=F+=

ANNUAL REPORT 2003

B=+—H BFIBGHYZHEFNRA
6,398,0568 T (—EE=F=HA=1+—H
% : 30,774,566/ T) DA ATENSER
H BNEEREREA] -
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23. LOANS RECEIVABLE

The following is the maturity profile of loans receivable at balance

23. EWER

LTAREERBREEREBWRERE

sheet date: HAMER -
THE GROUP
AEE
31.12.2003 31.3.2003
—ZE=F —EE=F
+=ZA=+—H8H Z=ZA=+—H
HK$ HK$
BT BT
Repayable within 3 months R=EAREE 9,297,816 9,141,234
Repayable after 3 months R=EAEER~EAREEZ
but within 6 months 57,269 71,206
Repayable after 6 months RAEBRER-—FRAEE
but within 1 year 115,786 121,727
9,470,871 9,334,167
Repayable after 1 year (Note 19) R—FREE (HF19) 1,778,043 1,926,446
Total 1 EE 11,248,914 11,260,613
24. DEBTORS, DEPOSITS AND PREPAYMENTS 24. EEWERIE - AT RFENFIE
THE GROUP
AEH
31.12.2003 31.3.2003
—EE=F —EE=F
+=A=+—H =B=+—8H
HK$ HK$
ET BT
Trade debtors B 5 EWER 102,807,871 119,246,227
Bills receivable EWEE 11,105,467 13,342,969
Other debtors and prepayments HA R R TS FRIE 15,678,041 11,330,350
129,591,379 143,919,546
Less: Trade debtors, non-current W BEZEWERE CGERENSGD)
portion (Note 19) (KtaE 19) - (8,675,465)
Other debtor, non-current HaiRFR (GEARBNEZBD)
portion (Note 19) (BitaE 19) (4,600,000) -
124,991,379 140,244,081

TN AR ERA R
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24. DEBTORS, DEPOSITS AND PREPAYMENTS 24.
(continued)
The Group allows a general credit period of one month to its trade
customers except construction contracts where the Group allows
stage payments. In general, credit will only be offered to
customers in accordance with their financial creditabilities and an
established payment records.

The following is an aged analysis of trade debtors as at the
balance sheet date:

Current R E) Hf
Overdue by: BEf
0 — 60 days 0—60H
61 — 120 days 61 — 120 H
121 — 180 days 121 — 180 H
Over 180 days i 180 H
25. CREDITORS, BILLS PAYABLE AND ACCRUED 25.
CHARGES
Trade creditors BSBAERN
Bills payable EBAEE
Other creditors and accrued charges HihEFERRRTAREA
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FEWARTE ~ sl & RBANKE @)

SEGATEZEFZ—REERPAX
SE—ER MBESNZEFATR
BENZEREENR - —RERT -
FERERBEEFNEMBIENEE
RUEBERLHEMAT -

LTARGERESRBURRZEH S
ek

31.12.2003 31.3.2003
—22=F —2T=F
+t=A=+—-B =A=+-—H
HKS$ HK$

BT BT

31,484,836 49,628,277

41,670,695 44,035,900

8,883,038 3,626,483
4,286,638 14,025,854
16,482,664 7,929,713

102,807,871 119,246,227

EARE BENRBRAREA

THE GROUP
rEH
31.12.2003 31.3.2003
—EE=F —EE=F
+=—BA=+—-H =A=+—H
HK$ HK$
T T

88,466,004 82,696,850
15,476,313 13,932,568
67,711,936 81,661,595

171,654,253 178,291,013
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25.

26.

27.

CREDITORS, BILLS PAYABLE AND ACCRUED 25.

CHARGES (continued)
The following is an aged analysis of trade creditors as at the
reporting date:

0 - 60 days 0—60H

61 — 120 days 61— 120 A

121 — 180 days 121 — 180 A

Over 180 days #8180 H

LOAN FROM A DIRECTOR 26.

The amount of the Group was unsecured, bore interest at Hong
Kong prime lending rate and had been repaid during the period.

AMOUNTS DUE TO SUBSIDIARIES 27.

The amounts of the Company are unsecured, non-interest bearing
and have no fixed terms of repayment.

73
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BARE  BNREREARER @

UTARBEREZRARRZEB D
#rak

31.12.2003 31.3.2003
—¥B=F C-TT=F
t=A=+t—-RH Z=A=+-—H
HK$ HK$

AT BT

43,913,322 33,935,364

25,035,984 17,243,736
13,369,297 23,539,204
6,147,401 7,978,546

88,466,004 82,696,850

EEER
ZRIELHEER  FEBUEBREZF
RIERERPRAREE -

M B A AR08
TREREIER - 8 REERERG
o
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HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

28. BORROWINGS 28. fB&
THE GROUP
AEE
31.12.2003 31.3.2003
—EBE=F —EE=F
+=BA=+—H =A=+—H
HK$ HK$
Er BT
Borrowings comprise the following: BEEBE
Bank overdrafts RITEX 408,132 440,272
Trust receipt loans EFEIREER 13,459,433 10,101,191
Other bank loans HsR1T &R 72,347,370 78,679,245
Other loan HE ™ - 7,224,750
86,214,935 96,445,458
Secured HER 67,047,576 67,231,220
Unsecured KA 19,167,359 29,214,238
86,214,935 96,445,458
The borrowings are repayable BEZERBANT
within a period:
Not exceeding one year or T — F o BN EAEE
on demand 62,126,871 68,059,273
More than one year but not —FU EETBBME
exceeding two years 2,591,232 2,836,298
More than two years but MELLEEREBRF
not exceeding five years 7,773,696 11,194,635
More than five years RELE 13,723,136 14,355,252
Total =5 86,214,935 96,445,458
Amount due within one year R—FRREEERZEZRIE
classified as current liabilities FlBEREBERE) (62,126,871) (68,059,273)

Balance due after one year

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED

— E AR B
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B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

29. OBLIGATIONS UNDER FINANCE LEASES 29. RIEHEAIE
THE GROUP
rEEH
Present value
Minimum of minimum
lease payments lease payments
REHETR EREHENRZRE

31.12.2003 31.3.2003 31.12.2003 31.3.2003
—¥F=F -TF=F =—FE=F C—TT=F

t=A =A +=A =A
=+—H == =t+—H Egr=
HK$ HK$ HK$ HK$
B B B BT
Amounts payable under RIEFREH S-S
finance leases: FRIE
Within one year —FR 196,605 540,684 167,217 483,660
In the second to fifth F_ZEF
year inclusive (BEEEWmE) 274,720 320,730 248,804 284,068
471,325 861,414 416,021 767,728
Less: Future finance W BERMEER
charges (55,304) (93,686) - -
Present value of lease HERERE
obligations 416,021 767,728 416,021 767,728
Less: Amount due for W —EREEE
settlement HE (RRBaE
within one year TZ51)
(shown under
current liabilities) (167,217) (483,660)
Amount due for —FREBEEEZRRE
settlement after
one year 248,804 284,068
It is the Group’s policy to lease certain of its plant and equipment AEEBEXERREMEHAERRE TR
under finance leases. The average lease term is 3 years. For the F’E&%ﬁﬁ I ARIE - BEH-F
period from 1st April, 2003 to 31st December, 2003, the average ZFNA-HEZEE=F+=ZA=
effective borrowing rates was approximately 3% per annum. 'I' HIEEE  FHEBRERFIENR
Interest rate is fixed at the contract date. All leases are on a fixed FREZE  AERITHNEBEE - FiB
repayment basis and no arrangement has been entered into for BAYAEEEEZMRE  ELEHRIA
contingent rental payments. HEFT L EM=RH -
The Group’s obligations under finance leases are secured by the AEEREMAEREGUEBAZEE
lessor’s charge over the leased assets. BEEFERIER -

75
TN AR ERA R —REC-FER



NOTES TO THE FINANCIAL STATEMENTS Bg: &L
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30. SHARE CAPITAL

31.

Shares of HK$0.01 each SR EE 0.01 BT

Authorised: EE

At 1st April, 2002, —EE-_FNMA—AH -
31st March, 2003 and —EE=F=H=+-—
31st December, 2003 FZEE=F+ZAH=

Issued and fully paid: BETRHAR :

At 1st April, 2002, —EE-_FMA—H
31st March, 2003 and —EE=F=H=+—

31st December, 2003

SHARE OPTIONS SCHEMES

One of the Company’s share options schemes adopted on 2nd
January, 1991 (the “Original Scheme”) was for the purpose of
providing incentive to directors and eligible staff. Under the
Original Scheme, the directors may grant options to executive
directors and employees of the Company or any of its subsidiaries
to subscribe for shares of the Company. The subscription price
of shares under the Original Scheme shall be calculated at the
discretion of the directors at an amount not more than a 20%
discount to the average of the closing prices of the shares as
stated in the daily quotation sheets of the Stock Exchange for
one or more board lots of shares on the five trading days
immediately preceding the date of grant of the option provided
that in no circumstances shall the subscription price be less than
the par value of a share. No consideration is payable on the
acceptance of an option. The aggregate number of shares in
respect of which options may be granted pursuant to the Original
Scheme to any individual shall not exceed 10% of the maximum
number of shares in respect of which options may be granted
under the Original Scheme and any other schemes. The total
number of shares in respect of which options may be granted
under the Original Scheme (including shares issued pursuant to
options exercised under the Original Scheme and shares in
respect of which any options are outstanding) shall at all times
when aggregated with any shares subject to other schemes be
limited to 10% of the issued share capital of the Company from
time to time.

76
ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED

R=2Z=F+=-A=

30. A
Number
of shares Amount
v S 4E| g
HK$
T
H
+—H 20,000,000,000 200,000,000
H
+—8 5,529,268,000 55,292,680
31. BREE
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NOTES TO THE FINANCIAL STATEMENTS

PR ERR M RE

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

31.

SHARE OPTIONS SCHEMES (continued)
The Original Scheme remained in force for a period of ten years
from the date of its adoption and expired on 1st January, 2001.

Under the rules of the Original Scheme, options are exercisable
from the date options are granted to the earlier of the third
anniversary of the date of grant and the expiry date of the scheme.
Pursuant to an ordinary resolution passed at a special general
meeting held on 6th September, 2000 (the “Resolution”), the rule
with regard to the exercisable period has amended under which
options are exercisable before the third anniversary from the date
of options are granted or the later date as the directors may
determine but not being later than the tenth anniversary from the
date the options are granted.

Pursuant to the revised Original Scheme, the Company had
granted options on 14th November, 2000 to the following directors
of the Company, exercisable at any time from 17th November,
2000 and during the employment with the Company and its
subsidiaries to 16th November, 2003:

31.

fERAESTE ()
REt8lmERA BB T FHBSER
¥ UR—BEE-F—HA—HEW -

REBFFE  ELBRETHEREZA
HEREABRE=AFREzEmH
(UBREBERE) RITE - RER=-ZFF
ZENAABERZEIRRAEHME
BezERRER (DRER]  BETHE
B2 RS - BBRET
HELTHBRERLZAHE=FAFANH
EERECBREZAY (ETAERRHE
REZETAF) TEBRE-

RIBEEITREE > RRAAR=ZZEE
ZE+ AT NERUTAQATAESER
HBERE TH-ZTEE+-A+t
BEREZE-ZE=F+—HA+~BA
IEZERARA TR EHKE A S H B
FUAATE

Number of share options

BREHAE
Outstanding at Lapsed during
1st April, the nine
2002 and months ended Outstanding at
Exercise 31st March, 31st December, 31st December,
Name price per share 2003 2003 2003
R-ZBZ2=F
A—HRK
—EE=F BE-ZZT=F R-BEB=F
=A=+—H +=A=+-—~H +t=ZA=+-
HE BRITEE e R AT 2 Ik hBA KK e R AT 68
HK$
B
Lam Kwok Yan 0.056 43,000,000 (43,000,000) =
ERE
Lam Kwok Hing 0.056 43,000,000 (43,000,000) -
ERE
86,000,000 (86,000,000) =

Apart from the above, no options had been granted to or exercised
by any other directors or employees of the Group during the years
ended 31st March, 2003, and the nine months ended 31st
December, 2003 or outstanding at the balance sheet dates.
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NOTES TO THE FINANCIAL STATEMENTS Bg:&Edi s

For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

31.

SHARE OPTIONS SCHEMES (continued)

Pursuant to the Resolution, the Company also adopted a new
share options scheme (the “New Scheme”) which became
effective on 1st January, 2001. The rules of the New Scheme are
the same as the revised Original Scheme and will remain in force
for a period of ten years from the date of its adoption.

Pursuant to the New Scheme, the Company had granted options
on 30th August, 2001 to the following directors of the Company
and the employees, exercisable at any time from 7th September,
2001 and during the employment with the Company and its
subsidiaries to 6th September, 2004:

31.

BREE (F)

RIBPRZJR > AABNEMN—BHBER

B E ((Hsrdl)) =TT —F—A

—BEM - #er B 2R BB REE
1486 - 3B E R B R+ FHES

SEEM -

R\EHTE ARAR_FZ-FNA
ZtHERHELBRETTIALF
EENEE  ZEELBREANR-ZF

Z-FNAAtHEREE-_ZZTHEFA
ARBLEZERAQTANHEMBLAR Z
5 ] B B BAATAE

Number of share options

BREHA

Exercise Outstanding
price at

Lapsed during
the year ended

Outstanding

Lapsed during the Outstanding
at nine months ended at

Name per share 1st April, 2002 31st March, 2003 31st March, 2003 31st December, 2003 31st December, 2003
RZB2ZF HE-ZE=F R-BZ=F HEZ-E2=F R-B2ZF
mA—A =A=t+-H =A=t+-H +=B=+-H +=A=+-H
] BRTEE o RATHE LEEXNK i R AT IERMEA &% i RAT B
HK$
B
Directors
g2
Lam Kwok Yan 0.053 114,500,000 = 114,500,000 = 114,500,000
Lam Kwok Hing 0.053 114,500,000 - 114,500,000 - 114,500,000
EEE
Others
Hity
Other employees 0.053 50,140,000 (10,000,000) 40,140,000 (7,000,000) 33,140,000
Hittg 8
279,140,000 (10,000,000) 269,140,000 (7,000,000) 262,140,000

No share options were granted or exercised under the New
Scheme during the period from 1st April, 2003 to 31st December,
2003.

At 31st December, 2003, the aggregate number of shares in
respect of which options had been granted under the revised
Original Scheme and New Scheme was 262.14 million
(31.3.2003: 355.14 million), representing 4.74% (31.3.2003: 6.4%)
of the shares of the Company in issue at that date.
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For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

PR ERR M RE

32. RESERVES 32. f#fE
Property Currency
Share  revaluation Legal Capital translation
premium reserve reserves reserve reserve Deficit Total
K LES AE b
Bk Bl e EXfifE e g} &t
HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT
THE GROUP &
Balance at 1st April, 2002 RZEE-ENE-R
- as originally stated -5l 353,061,566 39,144,791 16,195,446 = (7,844,619)  (126,810,878) 273,746,306
- adjustment on adoption of SSAP 12 RS EHERE 125
(Revised) (Note 2) (B457]) 2Rz - (3,401,793) - - - - (3,401,793)
- as restated E2]) 353,061,566 35,742,998 16,195,446 = (7,844,619)  (126,810,878) 270,344,513
Exchange difference arising on translation BESNHEAR
of operations of overseas subsidiaries ZERER - = - - (3,580,715) - (3,580,715)
Net loss for the year rEEZEER - - - - (157,796,090) (157,796,090
Balance at 1st April, 2003 RZEE=ENE-R 353,061,566 35,742,998 16,195,446 - (11,425,334)  (284,606,968) 108,967,708
Transfer &\ = - - 37,716,809 - (37,716,809) -
Exchange difference arising on translation BESNHEAR
of operations of overseas subsidiaries ZERER - - - - 358,806 - 358,806
Effect of change in tax rate on deferred tax BEHEUNEE AR
charged to property revaluation reserve ZEEHBYE - (318,918) - - - - (318,918)
Net loss for the period HEFER - - - - - (29,075,462) (29,075,462)
Balance at 31st December, 2003 R=BE=F+-B=t-AH 353,061,566 35,424,080 16,195,446 37,716,809 (11,066,528)  (351,399,239) 79,932,134

At 31st December, 2003, included in the above deficit was a deficit
of HK$7,872,447 (31.3.2003: HK$8,122,699) representing the
Group’s share of post-acquisition deficit of associates.

The articles of incorporation of IML, a subsidiary of the Company,
provide that 10% of its annual net income be set aside as a legal
reserve until an amount equal to its paid up capital is reached.
No profit was transferred to legal reserves for the year ended 31st
March, 2003 and the nine months ended 31st December, 2003
as IML incurred losses for the year/period. In prior year, in
accordance with statutory requirements in the PRC, a subsidiary
registered in the PRC had transferred a certain per cent. of its
annual net income from retained profits to legal reserves. No such
transfer is required for the year ended 31st March, 2003 and the
nine months ended 31st December, 2003 as that subsidiary
incurred losses for the year/period. These legal reserves are not
considered to be distributable.

The Group’s deficit brought forward includes an aggregate amount
of retained profits of HK$37,716,809 which was capitalised as
share capital by IML. The amount was transferred to capital
reserve during the period.
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NOTES TO THE FINANCIAL STATEMENTS Bg: &L

For the period from 1st April, 2003 to 31st December, 2003

Bl - =-FNA-—AE=FE=F1-A=+—-HILHH

32. RESERVES (continued)

THE COMPANY
Balance at 1st April, 2002
Net loss for the year

Balance at 1st April, 2003
Net loss for the period

Balance at
31st December, 2003

$@ﬂ
¢$E@EE

R-ZBEZE=FNA—H
NEEFE R

S

IIAH

—EE=F
+=B=+-—8H

32. & @)

Share Contributed

premium surplus Deficit Total

% 47 32 18 AR BAEE [ F CE
HK$ HK$ HK$ HK$

BT BT BT BT
353,061,566 29,510,207 (199,748,243) 182,823,530
- - (128,337,124)  (128,337,124)
353,061,566 29,510,207 (328,085,367) 54,486,406
- - (22,166,094) (22,166,094)
353,061,566 29,510,207 (850,251,461) 32,320,312

The contributed surplus represents the difference between the
consolidated shareholders’ funds of the subsidiaries at the date
on which they were acquired by the Company, and the nominal
amount of the Company’s shares issued for the acquisition, less
dividends distributed from pre-reorganisation reserves of the
subsidiaries. Under The Companies Act 1981 of Bermuda, the
contributed surplus of the Company is available for distribution

to shareholders.

ASIATELE-NET AND TECHNOLOGY CORPORATION LIMITED
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For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

33. DEFERRED TAXATION 33. EEHIE
THE GROUP rEE

The following is the deferred tax liabilities (assets) recognised and UTARARERUFRERA 2 CEAE

movements thereon during the current and prior reporting periods: EFHEEE (EE) NET
Revaluation
Accelerated Tax of
tax depreciation losses properties Total
MERERE BEEE WEEM gt
HK$ HK$ HK$ HK$
BT BT BT BT
At 1st April, 2002 R=BZ-FNAE—H
— as previously reported — LUE3R & 357,000 - = 357,000
— adjustment on adoption of -RRASTERKERE 125
SSAP 12 (Revised) (RAEFT) 2 - - 3,401,793 3,401,793
- as restated -2 357,000 - 3401,793 3,758,793
Credit to income statement R [ I 2 BR 2 1B 43
for the year (162,000) - - (162,000)
At 31st March, 2003 R-ZBE=F=H=+—H 195,000 - 3,401,793 3,596,793
Charge (credit) to income RS R W B
statement for the period ZEBR (&mE) 141,024  (230,188) = (89,164)
Effect of change in tax rate RG-Sk ES
charged to property EhRBHAX
revaluation reserve a7 - - 318,918 318,918
At 31st December, 2003 R-ZBZE=F+=-A=+—H 336,024 (230,188) 3,720,711 3,826,547

At 31st December, 2003, the Group has estimated unused tax
losses of HK$243,278,000 (31.3.2003: HK$188,616,000) available
for offset against future profits and other temporary difference of
approximately HK$23,037,000 (31.3.2003: HK$43,021,000). A
deferred tax asset has been recognised in respect of the
approximately HK$1,315,000 (31.3.2003: nil) of the tax losses. No
deferred tax asset has been recognised of the remaining
estimated tax losses of approximately of HK$241,963,000
(31.3.2003: HK$188,616,000) and other temporary difference of
approximately HK$23,037,000 (31.3.2003: HK$43,021,000) due
to the uncertainty of future profits streams. Included in
unrecognised estimated tax losses are losses of approximately
HK$27,357,000 (31.3.2003: HK$25,677,000) that will expire within
5 years. Other losses may be carried forward indefinitely.
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For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

33.

34.

DEFERRED TAXATION (continued) 33.
THE COMPANY

As 31st December, 2003, the Company has estimated unused
tax losses of approximately HK$13,079,000 (31.3.2003:
HK$8,669,000) available for offset against future profits. No
deferred tax asset has been recognised due to the uncertainty
of future profit stream. Losses may be carried forward indefinitely.

ACQUISITION OF A SUBSIDIARY 34.
During the period, the Group acquired 100% of the issued share

capital of Dragon Will Investment Limited for a consideration of
HK$2,314,742. This acquisition has been accounted for by the
acquisition method of accounting.

NET ASSETS ACQUIRED EWEFEEE
Investment in securities EBEERE

Other receivable and prepayments oAt FE U BR R TR (S K
Total consideration HIEE

Satisfied by cash LR & XM

Net outflow of cash and cash equivalents in iU B Kt B 2 5%
respect of the acquisition of a subsidiary FREMNREEEY
Cash consideration BREEE

The subsidiary acquired during ther period did not contribute any
turnover and loss from operations to the Group and utilised
HK$2,300,000 of the Group’s net operating cash flows.
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RZBEE=F+-_A=+—H &2
ZARB AR EEENA13,079, ooo
BT (ZEE=F=H=+—A8 :
8,669,0005% 7t) ] F{ER IR RZF] ° B
REFER B S ERRIELR
HEE - BiIBEBRUREEERHRET
£ °

W EE KB A 7]

RER > R&EBEUWEDragon Will
Investment Limited 100%2 21T 7S » 1E
82,314,74278 7T  WWUEEE LLEst 2 IR
BRHENER °

1.4.2003 1.4.2002
to to

31.12.2003 31.3.2003
ZEEE F —EE_F
mME—BZ& mE—RHZE
—EE=F —EE=F
+=—BA=+—H =ZA=+-—H
HK$ HK$

BT BT

14,742 =
2,300,000 -
2,314,742 =
2,314,742 -
2,314,472 -

RERRBHBEARTAAERZE
BRI EEBEREERGHA 2 AER
K SR EFEEA2,300,0008 7T ©



NOTES TO THE FINANCIAL STATEMENTS Bag & Bk

For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

35. COMMITMENTS 35.
Capital expenditure contracted for BEY* BER
but not provided in the REZETHNER
financial statements in respect of A B 7% 3R 3= 1 o 13
property, plant and equipment B2 EREZ

At 31st December, 2003, the Group has committed for a shareholder
loan of HK$2,800,000 (31.3.2003: nil) to an investee company.

The Group has no lease commitments at 31st December, 2003.
At 31st March, 2003, the Group had future minimum payments
of HK$525,096 under non-cancellable operating leases in respect
of rented properties which fall due within one year.

Operating lease payments represent rentals payable by the Group
for its office premises. Leases are negotiated for a term of one
to two years and rentals are fixed for the leased period.

THE COMPANY

The Company did not have any significant capital or operating
lease commitments at the balance sheet date.

AIE
THE GROUP
AEE

31.12.2003 31.3.2003
—EE=F —EE=F
+=A=t+-8 Z=A=t+-*H
HKS$ HK$
E T BT
95,481 64,000

R-ZZBZE=F+-A=+—H  &~5H
E&E—%2,800,000/8T (ZEE=4F
=A=1t—H 8) 2BRREXTFHERKR
= NG

R-ZEE=F+-A=+—H  &&H
W EHLNERIE RZBEE=F=A=
+—0  AEERBEEENZEZ T A
HREHAOMAR —FAFBIF2&
AT TR £ 58 5 525,09678 7T ©

RERNNREAEERERIENE
JfEﬁZfrﬁé #ﬂﬁﬁi‘“%%éﬁﬁﬁ E]
AT

ARAREE AL EENERERRE
EHEAE -

36. CONTINGENT LIABILITIES 36. HAREE
THE GROUP THE COMPANY
rEH ¥ NN
31.12.2003 31.3.2003  31.12.2003 31.3.2003
—EE=F ZE2T=F CZEBE=ZF ZET=F
+=A =8 +=A =A
Eg=E =+—H =t+—H =+—H
HK$ HK$ HK$ HK$
HET BT BT BT
Extent of banking facilites B AT EEAILH
utilised by subsidiaries AR EERZERIT
and guaranteed by FER

the Company -

= 9,598,488 12,688,555
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For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

37. PLEDGE OF ASSETS

38.

The Group has pledged its land and buildings in the PRC and
Taiwan with an aggregate net book value of approximately
HK$124 million (31.3.2003: HK$126 million) and bank deposits
of approximately HK$3.6 million (31.3.2003: HK$0.3 million) to
secure general banking facilities granted to the Group.

RETIREMENT BENEFITS SCHEMES

The employees of IML have participated in the Central Pension
Scheme operated by the Taiwan government. IML is required to
contribute a certain percentage of the relevant part of the payroll
to the Central Pension Scheme to fund the benefits. The only
obligation of the Group with respect to the Central Pension
Scheme is its required contributions under the Central Pension
Scheme.

Since 1st December, 2000, the Group has operated pension
schemes under the rules and regulations of the Mandatory
Provident Fund Scheme Ordinance (“MPF Scheme”) for all
qualifying employees in Hong Kong. The assets of the MPF
Scheme are held separately in an independently managed fund.
The Group has followed the minimum statutory contribution
requirements of 5% of eligible employees’ relevant aggregate
income. The contributions are charged to the income statement
as incurred.

The relevant PRC subsidiaries are required to make contributions
to the state-managed schemes in the PRC based on a certain
percentage of the monthly salaries of their current employees to
fund the benefits. The employees are entitled to retirement
pension calculated with reference to their basic salaries on
retirement and their length of service in accordance with the
relevant government regulations. The PRC government is
responsible for the pension liability to these retired staff.

In addition, a subsidiary operates funded defined benefit pension
scheme (the “ORSO Scheme”) for all qualifying employees. The
assets of the scheme are held separately from those of the Group
in funds under the control of trustees.
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38. RETIREMENT BENEFITS SCHEMES (continued) 38. EIKERIHE &)
The most recent actuarial valuation of plan assets and liabilities HORSOFT Bz Az EEREBEP HIH
of the ORSO Scheme was carried out at 31st December, 2003. EZREGRER-_ZE=F=A=1+—
The main actuarial assumptions used were as follows: BET FIERANEERERRNOT :
Discount rate 5.5% per annum = B %F55%
Expected return on ORSO Scheme assets  7.0% per annum ORSOztEIEE 2 FEHIEHR BF7.0%
Expected salary increase rate 4.5% per annum EHzHEERE FF45%
Amount recognised in the consolidated income statement in RERE W= RAFORSO &I fTfER 2
respect of the ORSO Scheme is as follows: HEAT :
1.4.2003 1.4.2002
to to
31.12.2003 31.3.2003
—EE=HF —EECF
WMA—B% MA—H=Z
—EE=fF —EE=F
+=—A=+-8B =A=+-—H
HK$ HK$
BT T
Current service cost B Al 2 BR A% A A< 86,000 153,000
Interest cost F B AR A 39,000 88,000
Expected return on plan assets Bl EE 2B HE ) (5,000) (7,000)
Transitional liability recognised BRZBESRE - 2,116,000
Administrative cost and group AP IR ZITERAR
life premium deducted from EEASRE
contribution 6,000 11,000
Expense recognised in the consolidated RS W ERER 2B
income statement 126,000 2,361,000

The charge for the period/year has been included in staff costs.

The amount included in the consolidated balance sheet arising

B/ FRXHBFAEIHA -

AEBEFORSO B2 EEREL - I

from the Group’s obligations in respect of the ORSO Scheme is Bt AGREEEABRZEENT ¢
as follows:
31.12.2003 31.3.2003
—EE=F —EE=F
+=—BA=+—-H =A=+—H
HK$ HK$
BT BT
Present value of the obligations EEZ2ERE 940,000 951,000
Fair value of plan assets FTEEEZARER (185,000) (25,000)
Unrecognised actuarial gains AERZREWRE 202,000 57,000
Current liability recognised in REEEERABRERZ
the consolidated balance sheet nEEE 957,000 983,000
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For the period from 1st April, 2003 to 31st December, 2003
HBEH—EE=FNA—HE=-EE=F1+=-FA=1—HILAHH

38. RETIREMENT BENEFITS SCHEMES (continued)
Movements in the net liability in the current period/year were as
follows:

38.

MY EFE

i 53

BEXMN 2K
B HBR
ZITBARA R EE
ASRE

Opening net liability

Expense as above

Contributions paid by employer, including
administrative cost and group life
premium that are deducted from
contribution

Closing net liability HMAREEFE

39. POST BALANCE SHEET EVENTS

(1) On 27th January, 2004, the Company entered into an
agreement with certain third parties, in relation to the
disposal of 8.6 million existing IML shares held by the
Company at NT$8.5 per share for a consideration of
NT$73.1 million. On 2nd April, 2004, the shares were
disposed of and the Group’s interest in IML was decreased

from 51% to 31%.

39.

On 6th February, 2004, the Company entered into a
conditional subscription agreement (the “Agreement”) with

RNEFTE @
AEAFREBFEIEHOT ¢

31.12.2003 31.3.2003

- —BB=F

+=A=+—H =ZA=+-—H

HK$ HK$

BT BT

983,000 =

126,000 2,361,000

(152,000) (1,378,000)

957,000 983,000
,.nﬁEIé?IE

(1) RZZEENF—-—B=++tH &2

Téﬁi**—ﬁﬁnﬁﬁ IR A

¥8.5H EH A2 53 H8,600,000

BREZERMD  EEHEK

73,100,000 - A=ZZWFEMAH =

B ROLESKTH - MAKEE

REENERAHS1%HZE31% °

(2 R-ZBEWE_AXAB A2
—fisfEE

IS
EEZERERAAZEE

a wholly-owned subsidiary of Karl Thomson Holdings
Limited, a company in which Mr. Lam Kwok Hing, the
Deputy Chairman of the Company, has a beneficial interest.
According to the Agreement, the Company will issue a
convertible note for a consideration of HK$30 million to a
wholly-owned subsidiary of Karl Thomson Holdings Limited.
The term of the convertible note is 2 years from the date of
issue and non-interest bearing. The initial conversion price
is HK$0.012 per share.
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For the period from 1st April, 2003 to 31st December, 2003
B —EE=FNA—HEZ_—EZE=F+_F=+—HILEHH

39. POST BALANCE SHEET EVENTS (continued)

(8) Pursuant to a resolution passed at a special general
meeting on 23rd April, 2004, the Company approved to:

(a)

consolidate every 20 issued shares into one share
(“Consolidated Share”). Upon the share consolidation,
the directors proposed to effect the capital reduction
under which the paid-up capital of the issued
Consolidated Share was reduced from HK$0.20 into
HK$0.01 each by cancellation of HK$0.19 paid up
capital on each Consolidated Share. As a result of the
capital reduction, based upon the present number of
5,529,268,000 issued shares, an amount of
approximately HK$52,528,000 from the share capital
account was transferred to the contributed surplus
account of the Company. Based on the number of
5,529,268,000 existing issued shares and upon the
capital reorganisation becoming effective, the issued
share capital of the Company comprised 276,463,400
shares.

cancel the entire amount standing to the credit to the
share premium account of the Company as at the
effective date of the capital reorganisation (the
“Effective Date”) and to transfer the credit arising
therefrom to the contributed surplus account of the
Company. The amount standing to the credit of the
contributed surplus account, which included the credit
arising from the capital reduction in the amount of
approximately HK$52,528,000, was applied to set-off
against the deficit of the Company as at the Effective
Date in full in accordance with the bye-laws.

The above transactions were completed on 26th April, 2004.
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39.

REREREE @
RENR-ZZTNFHA =+ =HH5!

©)

BRERSBBIRER -

(a)

(b)

RNATES -

K& 20RERTROEHE
—R(T&6RHB)) » EE6
RAEEME EBEZRET
BB A BETEOR G
HE #ERABE0.20/ TR
Z£0.0178xT BRE/RNG
0198 T 2 E AR AN o
Hl Rl A% > BEE
5,529,268,0008% & 2 17 iR 19
5T #952,528,0007% 7T {E IR
KIEFEBARATZHBAR
g BR o LWL B B 1T
5,529,268,0008% 5t » I & B%
HDEEAKRBERE XA F
2B E1TR A £276,463,400
B% o
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