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GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liabilities and its shares are listed on The
Stock Exchange of Hong Kong Limited.

The Company is an investment holding company. Its
subsidiaries are principally engaged in property development,
property management and investment holding.
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BASIS OF PREPARATION REEE
Going concern basis HELKERE

At 31 December 2003, the Group had net current
liabilities of approximately of HK$1,075,900,000 (2002:
HK$1,224,050,000). In addition, the Group had overdue short
term borrowings together with relevant interest of
HK$100,234,000 (2002: HK$77,487,000). The directors have
been (i) in negotiations with new or existing bankers and third
parties with a view to obtaining new facilities and/or renewals
of the existing facilities granted to the Group; and (ii) closely
monitoring the disposal of properties to raise funds.

The directors have considered the liquidity of the Group in
light of the above and the funding requirements of the Group
for the foreseeable future. The directors believe that the Group
will be able to raise sufficient funds to meet its financial
obligations and liabilities and funding requirements for the
development of the Group’s property projects. The directors
expect that the Group will be able to generate moderate profit
and sufficient cash flow from the aforesaid projects to support
the Group’s financial requirement. Accordingly, the financial
statements have been prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of
investment properties and in accordance with all applicable
Hong Kong Financial Reporting Standards (which includes all
applicable Statements of Standard Accounting Practice
(“SSAPs”) and Interpretations) issued by the Hong Kong
Society of Accountants (“HKSA”), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. These
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
the Stock Exchange.
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3.

PRINCIPAL ACCOUNTING POLICIES (Continued)

In the current year, the Group has adopted, for the first time,
the following Statement of Standard Accounting Practice
(“SSAP”) issued by the Hong Kong Society of Accountants
which is effective for accounting periods commencing on or
after 1 January 2003:

SSAP 12 (revised) : Income taxes

The adoption of this standard has had no material effect on
the results for the current or prior accounting periods and,
accordingly, no prior period adjustment is required.

The principal accounting policies adopted are set out below.

(@)

(b)

Basis of Consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 December each year. The results of
subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the
effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

Goodwill

Goodwill represents the excess of the cost of acquisition
over the Group’s interest in fair value of the identifiable
assets and liabilities of a subsidiary at the date of
acquisition.

Goodwill arising on acquisition is capitalised and
amortised on a straight-line basis over its useful
economic life.

On disposal of a subsidiary, the attributable amount of
unamortised goodwill is included in the determination of
profit or loss on disposal.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

(d)

Negative Goodwill

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary at the date of acquisition over
the cost of acquisition.

Negative goodwill is presented as deduction from assets
and will be released to income based on an analysis of
the circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to
losses or expenses anticipated at the date of acquisition,
it is released to income in the period in which those
losses or expenses arise. The remaining negative
goodwill is recognised as income on a straight-line basis
over the remaining average useful life of the identifiable
acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of
the acquired identifiable non-monetary assets, it is
recognised as income immediately.

On the disposal of a subsidiary, the attributable amount
of unreleased negative goodwill is included in the
determination of the profit or loss on disposal.

Subsidiaries

A subsidiary is a company in which the Company
directly or indirectly, controls more than half of its voting
power or issued share capital or controls the composition
of its board of directors. A subsidiary is considered to be
controlled if the Company has the power directly or
indirectly, to govern the financial and operating policies,
S0 as to obtain benefits from their activities.

Investments in subsidiaries are included in the Company’s
balance sheet at cost less provision for impairment loss,
if necessary. The results of subsidiaries are accounted
for by the Company to the extent of dividends received
and receivable during the year.
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31 December 2003

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(¢) Revenue Recognition

)

(i)

(i)

V)

The recognition of revenue and profits from the sale
of properties under development in advance of
completion commences when a legally binding
contract of sale has been executed. The revenue
and profits recognised in a year are a proportion of
the total revenue and profits expected on completion.
The proportion used being the percentage of the
construction costs incurred at the end of the year
to the estimated total construction costs on
completion (with due allowances for contingencies).
The profit so recognised is restricted to the amount
of installments received.

When purchasers fail to pay the balances of the
purchase price on completion and the Group
exercises its right to resell the property, sales
deposits received in advance of completion are
forfeited and credited to profits from operations or
withheld until re-sale of the property; any profits
recognised so far are reversed.

Revenue in respect of sale of completed properties
is recognised upon completion of sale agreements.

Rental revenue and other revenue incidental to the
letting of properties are recognised on a straight-
line basis over the periods of the respective leases.

Interest income is recognised on a time-proportion
basis on the principal outstanding and at the rate
applicable.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(®

(9)

(h)

Segment Reporting

In accordance with the Group internal financial reporting,
the Group has determined that business segments be
presented as the reporting format.

Unallocated costs represent corporate expenses.
Segment assets consist primarily of fixed assets,
receivables and operating cash and mainly exclude non-
operating cash and corporate properties. Segment
liabilities comprise operating liabilities and exclude items
such as corporate borrowings.

Staff Retirement Benefits
Costs of staff retirement benefits are recognised as an
expense in the period in which they are incurred.

Co-operative Joint Ventures in the PRC

Co-operative joint ventures are Sino-foreign joint ventures
in respect of the partners’ profit sharing ratios and share
of net assets upon the expiration of the joint venture
periods are not necessarily in proportion to their capital
contribution ratios but are as defined in the joint venture
contracts. The Group’s investments in co-operative joint
ventures are accounted for as if they are subsidiaries of
the Company by virtue of the fact that the Group has
control over the boards of directors of the joint ventures
and/or undertakes the rights and obligations in terms of
the business operations.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

U

0

Investment Properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed, and are held for their long-term
investment potential, any rental income being negotiated
at arm’s length. Investment properties are stated at
annual professional valuation at the balance sheet date.
Changes in the value of investment properties are dealt
with as movements in the investment properties
revaluation reserve. If the total of this reserve is
insufficient to cover a deficit on a portfolio basis, the
excess of the deficit is charged to the income statement.
Any subsequent revaluation surplus is credited to the
income statement to the extent of the deficit previously
charged. On disposal of an investment property, the
balance on the investment properties revaluation reserve
attributable to that property is transferred to the income
statement.

Investment properties are not depreciated except where
the unexpired term of the lease is 20 years or less, in
which case depreciation is provided on the carrying
amount over the remaining term of the lease.

Properties Held For/Under Development
Properties held for/under development for long-term
purposes are stated at cost less impairment losses.

Properties held for/under development for sale, the pre-
sale of which has not commenced, are included in
current assets at the lower of cost and net realisable
value.

Properties held for/under development for sale, the pre-
sale of which has been executed, are included in current
assets at cost plus attributable profits less sales
installments received and receivable and provision for
any foreseeable losses.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

0

(k)

()

Properties Held For/Under Development (Continued)
Cost of properties in the course of development
comprises land cost, fees for land use rights and
development costs including attributable interest and
professional charges capitalised during the development
period.

Net realisable value is determined by reference to sales
proceeds of properties sold in the ordinary course of
business less all estimated selling expenses after the
balance sheet date, or by management estimates based
on prevailing market conditions.

No depreciation is provided on properties held for/under
development.

Inventory Of Completed Properties

Inventory of completed properties are included in
current assets at the lower of cost and net realisable
value. Cost comprises land cost, fees for land use rights
and development costs including attributed interest and
charges capitalised during the development period, and
is determined by apportionment of the total costs
attributable to the unsold properties.

Fixed Assets And Depreciation

Fixed assets are stated at cost less accumulated
depreciation and accumulated impairment losses, if any.
Fixed assets are depreciated at rates sufficient to write
off their cost less residual value over their estimated
useful lives on a straight-line basis. The principal annual
rates are as follows:

Office equipment, furniture and fixtures 20% to 25%

Motor vehicles 15% to 20%
Major costs incurred in restoring fixed assets to their
normal working condition are charged to the income
statement. Improvements are capitalised and depreciated
over their expected useful lives to the company.

The gain or loss on disposal of fixed assets is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised
in the income statement.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(m)

(n)

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that these assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. Impairment losses are recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Borrowing Costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use.

All other borrowing costs are charged to the income
statement in the year in which they are incurred.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(o)

(P)

Provision And Contingencies

A provision is recognised when there is a present
obligation, legal or constructive, as a result of a past
event and it is probable (i.e. more likely than not) that an
outflow of resources embodying economic benefits will
be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.
Provisions are reviewed regularly and adjusted to reflect
the current best estimate. Where the effect of the time
value of money is material, the amount of a provision is
the present value of the expenditures expected to be
required to settle the obligation.

Contingent liabilities are not recognised in the financial
statements. They are disclosed unless the possibility of
an outflow of resources embodying economic benefits is
remote. A contingent asset is not recognised in the
financial statements but disclosed when an inflow of
economic benefits is probable.

Operating Leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company
are accounted for as operating leases. Rentals payables
under such operating leases are accounted for in the
income statement on a straight-line basis over the
periods of the respective lease.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(@)

(s)

Foreign Currency Translation

Foreign currency transactions are translated into Hong
Kong dollars at the rates of exchange ruling at the dates
of the transactions. Monetary assets and liabilities
expressed in foreign currencies at the balance sheet
date are translated at rates of exchange ruling at the
balance sheet date. Exchange differences arising in
these cases are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group’s
subsidiaries are translated at exchange rates prevailing
on the balance sheet date. Income and expense items
are translated at the average exchange rates for the
year. Exchange differences arising, if any, are classified
as equity and transferred to the Group’s exchange
fluctuation reserve. Such translation differences are
recognised in the income statement in the period in
which the subsidiary is disposed of.

Related Party

Two parties are considered to be related if one party has
the ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are
also considered to be related if they are subject to
common control or common significant influence.

Income tax

Income tax comprises current and deferred tax. Income
tax is recognised in the income statement, or in equity if
it relates to items that are recognised in the same or a
different period directly in equity.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date arising
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes. Tax
rates enacted or substantively enacted by the balance
sheet date are used to determine deferred tax.

Deferred tax liabilities are provided in full on all taxable
temporary differences while deferred tax assets are
recognised to the extent that it is probable that future
taxable profits will be available against which the
temporary differences can be utilised.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

(t)

(u)

Employee Benefits

(i) Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-
monetary benefits are accrued in the year in which
the associated services are rendered by employees
of the Group. Where payment or settlement is
deferred and the effect would be material, these
amounts are stated at their present values.

(i)  Contributions to Mandatory Provident Fund as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance and a state-sponsored
retirement plan organized by municipal government
as stipulated by the regulations of the People’s
Republic of China (the “PRC”) are recognized as
an expense in the income statement as incurred,
except to the extent that they are included in the
cost of inventories not yet recognised as an
expense.

(i) ~ Termination benefits are recognised when, and
only when, the group demonstrably commits itself
to terminate employment or to provide benefits as
a result of voluntary redundancy by having a
detailed formal plan which is without realistic
possibility of withdrawal.

Share Option Scheme

The financial impact of share options granted is not
recorded in the Company’s or the Group’s balance
sheet until such time the options are exercised, and no
charge is recorded in the income statement or balance
sheet for their cost. Upon exercise of the share options,
the resulting shares issued are recorded by the Company
as additional share capital at the nominal value of the
shares, and the excess of the exercise price per share
over the nominal value of the shares is recorded by the
Company in the share premium account. Options which
are cancelled or which lapsed prior to their exercise date
are deleted from the register of outstanding options and
have no impact on the income statement or balance
sheet.
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4. TURNOVER AND REVENUE 4. EEXTRIEA
Turnover and revenue consisted of: EEERBABE
2003 2002
—EBE=F —EETF
HK$’000 HK$’000
FEx FAE T
Turnover: (= £
Proceeds from sales of properties SHE M EMERIA
Completed properties =324 7ES 1,823 9,136
Investment properties "E Y - 3,692
Rental income GEE A ON 10,236 25,232
12,059 38,060
Other revenue: H i A
Reversal of provision for o R {5 [0
doubtful debts - 4,985
Interest income A B A 3 83
Reversal of impairment loss BB EERAF
on properties held eI
under development &5 18 [B] £ 33,100 =
Others Hib 4,051 1,670
37,154 6,738
49,213 44,798

Nam Fong International Holdings Limited
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5. SEGMENT INFORMATION 5. #¥EH
A segmental analysis of the Group’s principal activities is as AEBUNEZXEBELSEERET W
follows: T :
The Group
%
Property sales Property rental Total
NEHE NELR ag
2003 2002 2003 2002 2003 2002

ZEE=fF -TT-F CZFE-f _—TT-F CZBI=F _"FTI-F
HK$’000 HK$'000 HK$’000 HK$:000 HK$’000 HK$:000
THET TETL FHEL TETL TER TETL

By principal activities PEXE S
Turnover BEE

External revenue MR 1,823 12,828 10,236 25,232 12,059 38,060
Results Ef |

Segment resut NELE (38,402) (69,064) (2,743) 0,818 (#1,145) (59,246

Gain on disposal of HERENES

investment subsidiaries NI 40,358 =
Other revenue HEa A 3,822 1,753
Unallocated corporate APEBRARRY
eXpenses (14,877) (130,078)

Finance costs HEER (2,965) (512)
Loss before tax BitaEE (14,807) (188,083)
Taxation i 9,105 -
Net loss attributable to REEEERES

shareholders (5,702) (188,083)
Assets BE

Segment assets PREE 390,508 11,629 853,826 873,503 1,244,334 885,132

Unallocated corporate assets A2 BN AIEE 2,522 498,884

Consolidated total assets GEBEE 1,246,856 1,384,016
Liabilities &

Segment liabilities PEAE 539,940 158,056 57,873 51,112 597,813 209,168

Unallocated corporate liablites & 2 B2 a1 & & 492,094 1,037,771

Consolidated total liabiies A HAE & 1,089,907 1,246,939
Other information Hir &R

Capital expenditure ERRR 14,180 11,488

Depreciation il 84 339
No geographical analysis is shown as all the Group’s assets, HRASEBEMNEE  BfE BXHEKX
liabilities, turnover and loss from operations are derived from KEBEBHOBRPEEBSIBRMAE
activities in the PRC. It 7 5 DA 33 B 5 B9 o AT o

Nam Fong International Holdings Limited
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6. FINANCE COSTS 6. MMEEH
2003 2002
—EE=F —EEF
HK$’000 HK$’000
FHERT FET
Interest payable on: M BT
Bank loans RITE K
Wholly repayable within five years ARAFANEHEE 6,381 8,047
Waiver of interest expenses (note a) Mef B L (Kita) - (10,109)
6,381 (2,062)
Other loans H b & 5K
Wholly repayable within five years BARAEFAZIEE 2,964 2,674
9,345 512

Note (a): It was related to an accrued interest expense of a bank loan
as at 31 December 2001 which was waived by the bank in
2002 as a result of compromise reached between the bank

K@ W BREAN T —F+ - A=+
—BHRTERZ B S -
ERRTENR-_ZZE-_FERER

and the Group. SEzmE - BRZBEAE -
7. LOSS BEFORE TAXATION 7. BRBRWEBGR
Loss before taxation is stated after crediting and charging the MEAIEEEst A RTBR T &1E
following:
2003 2002
—EBB=F —TE_F
HK$’000 HK$'000
FExT FAT
Crediting A
Gross rental income & @A 10,236 25232
Less: Outgoings B BRI (4,010) (14,830)
6,226 10,402
Charging 18R
Auditors’ remuneration 1% S 60 B 350 450
Staff costs (excluding directors’ EIXAN (TEEEHE)
emoluments)
Salaries and benefits e MEF 3,822 6,142
Retirement benefits costs NESFTEIHRK 102 833
3,924 6,975
Operating lease rentals of premises FEWMEZKEHERS 5,569 3,934
Cost of properties sold HEWERK A 3,157 10,556
Net exchange loss b & E518 5 58 134 669
Loss on disposal of fixed assets HEBEEEEBIE 1 8
Depreciation of fixed assets EEENE 84 339
Loss on disposal of investment LEREYFEEE
properties - 1,473

Nam Fong International Holdings Limited

42 mrEmERARAT



Notes to the Financial Statements

MR

31 December 2003 —ZZ=F+—-F=+—H

7. LOSS BEFORE TAXATION (Continued)

Note: Included in the loss before taxation of the Group for the year

ended 31 December 2003 were claims totalling HK$51,876,000
(2002: HK$74,098,000), from a bank in relation to default
payment from first buyers of certain properties of the Group in
the Liwan Plaza of which the Group has executed guarantees
to the bank for mortgage facilities granted to first buyers. The
buyers defaulted payments to the bank and the court in the
PRC ordered the Group to repay the loan on behalf of the
buyers.

8. DIRECTORS’ AND SENIOR EXECUTIVES’

Annual Report 2003 —ZT=FF#

FRIMAE IR ()

&t

CAREEEE_ZETE=F+ A=+
—BUEFENRRAIGERSH —
METHASEESEES2ET
ME—FERRTBAINREAE
51,876,000 T (ZTEET = F :
74,098,000 7T) 2 AR - AL E 5t
RITA—FERREZIRIBERE
Hﬂﬁ% ZEBRTARITEITH

AMPBERESAEBMERZS

m

E%Ehﬁm

EFRERTHRASHS

EMOLUMENTS
(@) Directors’ emoluments are as follows: (@ EE=M2uT :
2003 2002
—EE=F —EEF
HK$’000 HK$’'000
FH& T & 7T
Fees e - -
Other emoluments H 1 B
— Basic salaries and allowances —BEAXRF & KERM 685 1,740
— Retirement benefits costs — ATEE AR 12 10
Part directors’ pensions RIEEENER
— As directors —EFEES - 28
— For other offices —EEEMBS - -
697 1,778

No director has waived any emoluments during the year
(2002: Nil). No incentive payment for joining the Group
or compensation for loss of office was paid or payable
to any director during the year (2002: Nil).

The emoluments of the three directors for the year
ended 31 December 2003 (2002: two) fall within the
band of nil to HK$1,000,000.

No emolument was paid to non-executive directors
during the year (2002: Nil).

REAMBEEREEAHE (=
TT_FE) NEMTHE
NFEFAEEHE ATSIEMA
AEBESERMRMAE -

BE_ZTZE=F+_A=+—H
LEE - =i (= 22‘@ ™
) EEMeNFETELTE

1,000,000/ 7T 2 % & A o

AEERERAFATEETINE
e (T _4F : &) -
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8. DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS (Continued)

(b)

Individuals with highest emoluments

Of the five individuals with the highest emoluments, one
(2002: two) is directors of the Company whose
emoluments are disclosed in (a) above. The aggregate
of the emolument in respect of the other four (2002:
three) individuals are as follows:

Basic salaries and allowances HAFH & MoEBL
NE & FHEIHR

N

Retirement benefits costs

During the year, no emoluments were paid to the five
highest paid individuals (including directors and other
employees) as inducement to join or upon joining the
Group or as compensation for loss of office (2002: Nil)

The emoluments of all of the four (2002: three)
individuals with the highest emoluments are within the
band of nil to HK$1,000,000.

9. TAXATION

No provision for Hong Kong profits tax is required since there
is no assessable profit for the year and the Group’s income is
derived from sources outside Hong Kong, which is not liable
to Hong Kong profits tax (2002: Nil).

No provision for PRC tax is required since there is no
assessable profit generated by the PRC subsidiaries during
the year (2002: Nil).

There was no significant unprovided deferred taxation for the
year (2002: Nil).

Nam Fong International Holdings Limited
A7 B AR AR
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EFRERTHRASHS (])

b) BEHFAEME

IfuZeHALTPRE L (ZF
E_F ML) RARBESE -
HB R A LM @ HEE - K

B (ZTZ_F : =) &S
FATHMEENT :

2003 2002

—RR=F —EECF

HK$’000 HK$’'000

FTERT FHET

1,222 1,419

41 29

1,263 1,448

FRAEBITERARG TS HH
AT (BEEEREMBES) I
TAME @ AEBBBEMARE
Bk AR 2EES (ZF
TF &\ o

PRERM (ZFF_F : =) K
REATZHMEHBERTETLE
1,000,000 & 7T °

LR

AEFAYEERREENEH WA -
AAEEZWAREEFENAIN - TA
BNEEFNGR(ZTZT_F : &) -

AEEARPERLEZWME R FLSE
FERR B A R I A A B S R
BE(—TT=_F #) -

AEEHEEMNEARREBELHRA
—FT E) -
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10.

11.

TAXATION (Continued)

The reconciliation between the Group’s profit for the year and
the amount which is calculated based on the applicable tax
rate in the PRC is as follows:

Loss before taxation for the year

Tax calculated at the applicable tax rate

Expenses not deductible for
taxation purposes
Others HAh

Taxation 18

LOSS ATTRIBUTABLE TO SHAREHOLDERS

The consolidated loss attributable to shareholders included a
loss of approximately HK$65,078,000 (2002: HK$363,496,000)
dealt with in the financial statements of the Company.

LOSS PER SHARE

The calculation of loss per share is based on the consolidated
loss attributable to shareholders of HK$5,702,000 (2002:
HK$188,083,000) and the weighted average number of
1,360,000,000 shares (2002: 1,360,000,000 shares) in issue
during the year.

No diluted loss per share is presented as there were no
potential dilutive ordinary shares in issue during the year
(2002: Nil).

AERZBEBAIER

RERMEGTE 2B
Exempted income for taxation purposes &t & i 18 B JE £ 62 2 W 2§
FE B RS A R 2 2
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9. MIE(\)

AEBERER 25 R Z T B EA R
RFBE2BBIB2HERET

The Group
rE
2003 2002
—EB=F —ZTT =

HK$’000 HK$’000
FE T T+ 7T
(14,807) (188,083)
(14,236) (40,881)
(17,606) (1,078)
42,527 41,959
(1,580) -
9,105 -

10. RREEEBR

ERREGEGEEEFERES AR A
B 75 ¥R N 2 JE5 18 4765,078,000/%8 7T (=
T E 4 : 363,496,0005 7T) °

11. SREGIE

BREBNEBFARREMLEEE
85,702,000 L (Z T T = F :
188,083,000/ 7T) & B 217 2 i ¥
% #71,360,000,000 B (— B Z —
£ : 1,360,000,000 P& R% 17) 5T &

MR AFEEYELBEE N 2B #HIT
BER(CTT_F8) QY E
2l ek#EEER -
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12. FIXED ASSETS 12. TEHEE
The Group b=
Office
equipment,
furniture and
fixtures Motor
WAERE vehicles Total
KRR EE RE W
HK$’000 HK$’'000 HK$’000
& T & T F& T
Cost R{E
At 1/1/2003 RZTET=4F
—H—H 1,707 6,218 7,925
Exchange realignment X =% (13) (7) (30)
Additions, at cost NE  RE 11 - 11
Disposals k== (69) (458) (527)
At 31/12/2003 RZTE=F
+=-RA=+—H 1,636 5,743 7,379
Accumulated depreciation ERITE
At 1/1/2003 RZEE=F
—A—H 1,360 5,792 7,152
Exchange realignment fE N Z 5 (11) (15) (26)
Charge for the year REEFE 84 = 84
Disposals k= (54) (181) (235)
At 31/12/2003 RZTET=F
+=-—HA=+—H 1,379 5,596 6,975
Net book value REFE
At 31/12/2003 RZEZ=F
+=—A=+—8H 257 147 404
At 31/12/2002 R-ZBZE_F
+=—A=+—8H 347 426 773

Nam Fong International Holdings Limited
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13.

Annual Report 2003 —ZT=FF#

INVESTMENT PROPERTIES 13. ¥ EME
The Group
wE
2003 2002
—EE=F ZEEF
HK$’000 HK$'000
FE T T 7T
Valuation (ENE
At 1 January 2003 R-ZZEZE=9—H—H 873,000 962,319
Exchange realignment e H = %8 - (300)
Additions, at cost RIRERE - 232
Disposal of subsidiaries HEWB QA (25,000) (5,308)
Revaluation surplus/(deficit) BEEERe (B 1,000 (83,945)
At 31 December 2003 R-_ZEE=F+_H=+—H 849,000 873,000
Notes: Bt -
(@)  Allinvestment properties are held under medium term leases in @@ FEREVHEHNFBIZESHBELORF

the PRC and were revalued at 31 December 2003 by Greater
China Appraisal Limited, an independent firm of professional
valuers, on an open market value basis.

Investment properties with valuation of approximately
HK$74,996,000 (2002: HK$61,233,000) have been pledged to
a bank and a finance company for loans granted to the
Company and a subsidiary (note 19 to the financial statements).

The Group leases out investment properties under operating
leases. The leases typically run for an initial period of one to
thirteen years, with an option to renew the lease after that date
at which time all terms are renegotiated.

The Group’s total future minimum lease payments under
operating leases are receivable as follows:

B WHBILEEGEMTEEFTE
ARARMR-_ZTETE=ZF+_A=+—
BREERARZAFAMERESR -

(b) [H1EAI74,996,0008 T (ZTT — 4 :
61,233,000 T) 2R EMEEERAR
AR R —HEBRRMRITREEBR
Al 2\ R (R ERME19) ©

© AEBRKEEEHNEHBZREDSE -
—REBAR—FE+=F - THH
WX BER FHHE

AEBKRKCERHZARZEHRERE
W sEm T

The Group
RE

2003 2002
—EE=F —EEF
HK$’000 HK$’'000
FiExT FA T
Within one year —F R 24,682 25,798
In the second to fifth year, inclusive FE_FEERF(SERAME) 66,980 56,521
After five years BB RF 13,655 17,316
105,317 99,635

Nam Fong International Holdings Limited
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14. PROPERTIES HELD FOR/UNDER 14. BBERRE BRIPHE
DEVELOPMENT
The Group
RE
2003 2002
—EE=F —ETF
HK$’000 HK$'000
THE T F& T
At cost/valuation RE&E
At 1 January 2003 R-_EZE=F—F—H 487,354 587,557
Exchange realignment E W =R (4,427) (4,488)
Additions, at cost RIRERE 14,169 11,150
Reversal of impairment losses B & 18 # 1] 33,100 =
530,196 594,219
Less: Disposal of subsidiaries B HEKTB AR (38,132) =
Impairment losses BEEE = (106,865)
Contracts cost variation BRI AT E (108,619) -
At 31 December 2003 R-ZEBE=F+-H=+—H 383,445 487,354
Medium term leases (less than 50 years F Hi R #J
but not less than 10 years) (LRB0F BT LR10EF) 264,962 265,661
Long term leases (not less than 50 K HIME A
years) (L RR50%) 118,483 221,693
383,445 487,354
Notes: Bt &t -
(@ Al the properties held for/under development are located in the @ FTBERBERE/ ERPWEMNF
PRC. .
()  Properties held for/under development relate to the acquisition ) HBEEZBE/ BRPUWEDECRE

of the land use rights for a number of land sites within the
Guangdong Province with total carrying value of
HK$383,445,000. The status of the major property development
projects is as follows:

The total purchase consideration of the other land sites in
Guangzhou amounted to HK$149,805,000 (2002:
HK$149,805,000) of which a sum of HK$143,123,000 was
overdue as at 31 December 2003. The total carrying value of
these projects, which included the land costs and other
development costs, as at 31 December 2003 amounted to
HK$383,445,000 (2002: HK$449,222,000) and no substantial
construction work has commenced on these sites.

Nam Fong International Holdings Limited
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REAME L ERERENEER
HEER - EARME(E £3383,445,000/8 7T -
TIHRBRANMEERERMNMMA

JE )N E A 1 AR B0 48 1 3B (B 5149,805,000
BT (CEE 4 © 149,805,000/87T)
H 143,123, 0008 TR —_EE=F +
“A=1+—B3H - xFEBE S
AR EMAZEKANAERERER =
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14. PROPERTIES HELD FOR/UNDER
DEVELOPMENT (Continued)

(b) (Continued)

Pursuant to the terms of the purchase agreements regarding
the aforesaid property development projects refer to in above,
unless the costs of which are settled and the projects
completed within a scheduled period, the land sites will be
treated as idle sites which could result in forfeiture of
payments made to the vendors, termination of the purchase
agreements and late payments penalties. In addition, the
vendors could take legal action against the Group for
compensation. As at 31 December 2003, the total carrying
value of these projects was HK$383,445,000 (2002:
HK$449,222,000). The idle sites may be repossessed by the
vendors, but an extension of the expiring schedule could be
granted by the signing of supplementary agreements with the
vendors with compensation payments.

15. INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost #Lﬁﬂﬁfﬁ - JR1E
Due from subsidiaries A NS B
Due to subsidiaries R NG
Less: Impairment loss o Rk E

All balances with subsidiaries are unsecured, non-interest
bearing and have no fixed terms of repayment.

Details of the subsidiaries as at 31 December 2003 are set
out in note 29 to the financial statements.
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14. SAFERR BERPYE W)

)

(&)

BiE EXEZERBEENRERZ
B%;EE;‘N TR BB AR KRR IR

ﬂtwﬁu% SEME  FEAHAR
HMEH CWRIENERERER
LR E‘m ﬁtﬁ\\~§7§‘f?¢ﬁ%¥xm$
FERIEARTES  c RZTZE=F+
“A=1+—H8 %ZEHEEMRKRKEAE
2%383,445,0005%7‘5(:%% F
449,222,000/ 70) ° = EHL AR 7] BEE
B U E - MR EE 5 AR ET M A RS
KE BT B RE R -

15. PHEBLARZRE

The Company
QT

2003 2002
—EBB=HF —EET_F
HK$’000 HK$’000
FE T FE T
579,805 579,805
989,912 1,092,132
(13,995) (109,846)
1,555,722 1,562,091
(1,520,000) (1,460,014)
35,722 102,077

ERMBRR 2 ARSBRIIELRT
% B &R B E 8 R R -

R-ZBEZE=F+_-_A=+—HB2Z2HB
NAZHBENRY B HREN 29 -
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16. INVENTORY OF COMPLETED PROPERTIES 16. BECERBME
The carrying amount of inventory of completed properties held BEEEXNYEBSUATERFER
for sales carried at net realisable value is HK$4,025,000 4,025,000 YR 2 W (Z T =F
(2002: HK$9,899,000). They are located in the PRC with 9,899,000/ 7C) - FMTBEIRFE K WE
medium lease term. AR RZFHABLNFS -
17. ACCOUNTS RECEIVABLE 17. B R &
2003 2002
—EE=F ZEEF
HK$°000 HK$’000
FH T TF& T
Accounts receivable Ji& U BR 3R 9,196 118,771
Less: Provision for doubtful debts B REREE (7,862) (116,538)
1,334 2,233
Ageing analysis of accounts receivable at the year end date is REHERB - BBEROERESTAT :
as follows:
2003 2002
—EE=F —EEF
HK$’000 HK$’000
FH& T T 7T
Within 3 months =@EAN 649 269
4-6 months /\ =< E A 701 -
7-12 months +tZ+={EA 2,315 1,537
Over 1 year A 8 — 5,531 116,965
9,196 118,771
Less: Provision for doubtful debts A REREE (7,862) (116,538)
1,334 2,233
Accounts receivable are recognised and carried at their ERERDIEERE RSB ER
original contract sum less provision for doubtful debts which B E 2 REEB BRI - BERAIRN
are made when collection of the full amount is no longer EERTHE AKEHEREVEHES
probable. Bad debts are written off as incurred. The Group FHEHEYESR—Z2EEBX °

does not have a uniform credit policy in relation to sales of
properties and rental of investment properties.

Nam Fong International Holdings Limited
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18. ACCOUNTS PAYABLES 18. FE 1 AR &
Ageing analysis of accounts payables at the year end date is RELELBE  BRIBREROERSTOT ¢
as follows:
The Group
IRE
2003 2002
—BE=F —EETF
HK$’000 HK$’'000
THET T
Within 3 months =EAR - =
4 — 6 months /Y= 7S fE A - 1,795
7 — 12 months +Z2+=-@A - 9,668
Over 1 year i — 281,703 451,948
281,703 463,411
19. SHORT-TERM BORROWINGS 10. B E
Short-term borrowings comprise: REEERRE
The Group The Company
RE YN
2003 2002 2003 2002
—EE=F —TT=F —EE=# —ET-—&
HK$’000 HK$’000 HK$’000 HK$’000
TERT FTAT TET T
Bank loans RITER 32,783 34,963 - -
Other loans H i & 5K 34,502 11,459 8,959 11,459
67,285 46,422 8,959 11,459
Analysed as: DT
Secured BHEA 41,442 44,242 8,659 11,459
Unsecured 42 45 4 25,843 2,180 300 -
67,285 46,422 8,959 11,459

Nam Fong International Holdings Limited
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19. SHORT-TERM BORROWINGS (Continued)

Notes:

(@)

A bank loan of HK$32,783,000 (2002: HK$32,783,000)
advanced by a bank to a subsidiary and the related accrued
interest included in accruals and other payables of
HK$28,796,000 (2002: HK$28,384,000) are secured by a
corporate guarantee from the Company, personal guarantees
issued by Mr. Wong Wah and Madam Wong Siu Mui, former
directors of the Company, investment properties with valuation
of approximately HK$50,279,000 (2002: HK$54,194,000) of
the Group and bank deposit of HK$451,000 (2002: HK$451,000)
of the Group.

Other loan of HK$8,659,000 (2002: HK$11,159,000) and its
related accrued interest included in accruals and other payables
of HK$2,814,000 (2002: HK$697,000) are also secured by
personal guarantees issued by Mr. Wong Wah and Madam
Wong Siu Mui, former directors of the Company and investment
properties with valuation of approximately HK$24,717,000
(2002: HK$11,590,000) of the Group, and the balance of other
loans of HK$300,000 (2002: HK$300,000) and its related
accrued interest included in accruals and other payables of
HK$493,000 (2002: HK$493,000) is secured by a personal
guarantee issued by Mr. Wong Wah and the balance of other
loan of HK$25,543,000 (2002: Nil) and its related accrued
interest included in accruals and other payables of HK$846,000
(2002: Nil) is secured by a corporate guarantee issued by a
subsidiary.

20. TAXATION PAYABLE

Taxation represented liabilities of the Companies comprising
the Group in respect of PRC tax as at 31 December 2003 less
tax paid.

The Group has been in negotiation with the Tax Bureau of
Guangzhou City, the PRC to conclude the business tax and
income tax arising from the sales of properties and the project
of Liwan Plaza. The directors considered that the taxation of
the Group at 31 December 2003 was adequately provided for
in the financial statements.

Nam Fong International Holdings Limited
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19. HHAAME R ()

Kt et

(@)  $RTTEB2,783,000/8 T (ZET — 4 :
32,783,000/ 7T) T—HEBRARIRES
EREEAREMENREBERZF
828,796,000t (Z T T = F :
28,384,000/ 7T) & AR A BIEH1ER -
MmaTEEEELERT LT IRE
Bl AER - W AANEREED
50,279,000 L (=T T = F :
54194 000 7T) 2 I E W% R IBI1THF

451,000 7T (ZTZT =4 : 451,000
ﬁérz) {EH IR -

(b) EHEF8,659,0008 T (ZTT —4F :
11,159,000/ 70) R E B 2R ET & A
Ko E At & < SR IE R 2 F1) 2. 2,814,000
T (ZFZ =4 : 697,000/ t) Ji A
ARRAIEESEELERT NMEL L
BHEAAEREASEHELD
24,717,000 t (Z T — &
11,590,000/ 7)) 2 I & ¥ ¥ (B3 -
BHNE M B X8R 58300,0008 T (= F
T —4F : 300,000 70) A K5t R FE
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21. SHARE CAPITAL 21. &
The Company
¥ NN
2003 2002
—RR=F “EECF
HK$’000 HK$’000
FExT T T
Authorised: EE A
2,000,000,000 ordinary shares of 2,000,000,0000% & A%
HK$0.10 each H{E0.10/8 7t 2 & # i% 200,000 200,000
Issued and fully paid: BERETRARRKRA
1,360,000,000 ordinary shares of 1,360,000,000/%
HK$0.10 each FREBEO0108 T2 T B 136,000 136,000
22. EMPLOYEE SHARE OPTIONS 2 ERAZHWEE
A share option scheme was approved by the Company, no RNATF) 2 RENRERT S B AR R BT -
share option was granted during the year and there is no FAMERLEWERE RZTE=
outstanding share option at 31 December 2003 (2002: Ni) . FHZA=1T—H  BEFEARITERE

RE(CET_F &) °

23. RESERVES 23. %l
Contributed
surplus Share
(Note) premium Accumulated
BABRE % 3 losses Total
(Bt =E) =8 ZEEE HE
HK$'000 HK$’000 HK$'000 HK$'000
FET TAET FET TAET
The Company PN
At 1 January 2002 RZEE_F—H—H 477,805 906,000 (1,097,908) 285,897
Net loss for the year AEEBHEFHE - - (363,496) (363,496)
At 31 December 2002
and 1 January 2003 477,805 906,000 (1,461,404) (77,599)
Net loss for the year AEREBEBFE - - (65,078) (65,078)
At 31 December 2003 RZZEE=F+ZA=+—H 477,805 906,000 (1,526,482) (142,677)
Note: K at:
The contributed surplus of the Company arose when the Company RATZHABBNNATZEITRMD AR
issued shares in exchange for the shares of companies being acquired, WM E AT ZIRMDEES » JiEEARA T
and represents the difference between the nominal value of the BETKRHz2EEEMKERNEBRZZE
Company’s shares issued and the value of the shares acquired. Under B RBE—NN\—"FFREQIE(KE
the Companies Act of 1981 of Bermuda (as amended), the Company =) RATBRIAERAE TEBERLTNRE
may make distributions to its shareholders out of its contributed surplus BEREDRBAERS - HREANEBER A
in certain circumstances which the Company is currently unable to HMABBOHEEFVNNERERZABIB A
meet. At Group level, the contributed surplus is reclassified into its Rl HEEED -

components of reserves of the underlying subsidiaries.

Nam Fong International Holdings Limited
EHERERARAR OO
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24. NOTES TO CONSOLIDATED CASH FLOW 24, FEBARMEBERME

STATEMENT
Disposal of subsidiaries HEMB AR
During the year the Group disposed of certain of its FR - AEEHEETHBORBAR -
subsidiaries. The net liabilities of these subsidiaries at the date ZEMNBARIRNEERBR AEFE
of disposal were as follows: wmR
HK$'000
FETT
Net liabilities disposed of excluding & B EERE
cash and bank balances (TBIERE RIBITES) (30,563)
Cash and bank balances Re RIRITHE R 205
(30,358)
Gain on disposal & Wz 40,358
Total consideration RE®LT 10,000
Satisfied by: SHHAR
Cash He 10,000
Net cash inflow arising on disposal: LEFEHEEZHRSRAFE -
Cash consideration received EEERENKE 10,000
Cash and bank balances Re RIBITER (205)
9,795
The subsidiaries disposed of during the year contributed RAFERNLHEZHBRARGARE
HK$2,313,000 (2002: HK$NIil) to the Group’s turnover and EIERE2 313,000 (2T =F « &) -
loss of HK$1,406,000 (2002: HK$NIl) to the Group’s loss from WAAEB 2 KEEBTRER
operations. 1,406,000 T (Z T Z4F : £&) o

Nam Fong International Holdings Limited
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25. COMMITMENTS 25. K& i
(@) Capital commitments (@ EAXREAIE
The Group The Company
A%H ARH
2003 2002 2003 2002
—B2=H —TTF —EBE=F —TTF
HK$’000 HK$'000 HK$’000 HK$'000
THERT THET THERT FHT
Authorised and contracted for B RET4 2B E :
- Construction in progress ~ —EE T2 232,001 362,816 - -
- Capital contributions —HHE DA
to subsidiaries ZERIE - 360,157 - -
232,001 722,973 - -
(b) Operating lease commitments b) EEBLNKE
At the balance sheet date, the Group had commitments REEH - AEBRE A HH
for future lease payments under non-cancellable operating REHORETHRAEZHLY
leases in respect of premises which fall due as follows: HMEHFHAMT -
The Group The Company
r& PN
2003 2002 2003 2002
=% —EBE_F “BE=HF “EB_F
HK$’000 HK$'000 HK$°000 HK$'000
TER FTHET TER FTHET
Within one year —FER 4,612 4,028 2,249 162
Between two and five years MEZRF R 5,024 2,999 750 -
9,636 7,027 2,999 162

Nam Fong International Holdings Limited
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26.

27.

28.

RETIREMENT BENEFIT SCHEME

The Group participates in the Mandatory Provident Fund
Scheme (the “MPF Scheme”) for Hong Kong employees. The
MPF contributions are fully and immediately vested in the
employees as accrued benefits once they are paid.
Contributions are charged to the income statement as they
become payable in accordance with the rules of the MPF
Scheme.

There were also pension scheme contributions made by the
Group during the year amounted to HK$164,000 (2002:
HK$742,000) in respect of employees of the Group in the
PRC. There were no forfeited contributions during the year
ended 31 December 20083 (2002: Nil). The pension scheme is
operated by the PRC government whereby monthly
contributions based on a percentage of the salaries of the
eligible full time employees are made by the Group.

RELATED PARTY TRANSACTIONS

Material related party transactions are disclosed in notes
19(a), (b) and 28(a) to the financial statements.

MATERIAL CONTINGENT LIABILITIES AND
LITIGATION

(@ The Group has executed guarantees to banks for
mortgage facilities granted to first buyers of certain
properties of the Group in the PRC. The balances of
loans covered by the Group’s guarantees which also
represented the financial exposure of the Group at the
balance sheet date amounted to approximately
HK$77,740,000 (2002: HK$93,665,000), including
facilities of HK$65,301,000 (2002: HK$67,876,000)
which are also covered by personal guarantees issued
by Mr. Wong Wah and Madam Wong Siu Mui, former
directors of the Company. The total amount of facilities
covered by the Group’s guarantees amounted to
approximately HK$357,533,000 (2002:
HK$357,533,000).

(b) The Company has executed a corporate guarantee in
favour of a bank for securing a short term borrowings of
HK$32,783,000 (2002: HK$32,783,000) granted to a
subsidiary (note 19(a) to the financial statements).

(c) Other material contingent liabilities and litigation in
connection with the Group’s properties held for/under
development are disclosed in note 14(b) to the financial
statements.

Nam Fong International Holdings Limited
A7 B AR AR

26.

27.

28.
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28. MATERIAL CONTINGENT LIABILITIES AND 28. EXBRARKKD (&)
LITIGATION (Continued)

(d) A subsidiary of the Group was sued by a contractor for 0 AEBHWBARERKRELNE
default payments of approximately HK$17,357,000 (2002: N E R — R 4 % B J?é H B A
HK$17,060,000) in relation to construction work carried 17,357,000 T (Z 2T = 4F
out in one of the property development projects in 17,060,000/ 7T) & — A& ER
Guangzhou. The Group counter-claimed against the ZE e REERZMBETZE
contractor for inferior construction work performed on NEETREMZEAEERRE -
that site. The litigation is in the process of finalisation, ZFDRDEETH - BHEBENE
pending the decision from court in Guangzhou. B BOR ©

The directors are of the opinion that the outcome of the EER ALK FE )R M FE (d)A FF FA

litigations and claims mentioned in (c) to (d) above will not FEEBZHEREB T SHAEEEKSE

have a material adverse effect on the Group and no provision AAFEE  BUERBRYBEHRERARR

has therefore been made for possible additional interest or Alge BN 2 BINFI B RFAE R R E

legal costs and consequential damages in the financial EoBKRELERS -

statements.

Save as disclosed above, neither the Company nor any Br ESCRriiE SN - RAR AL B (E

members of the Group are engaged in any litigation or Ik B A Al B RAERE K 2 FA

arbitration of material importance and, so far as the directors M RIBESHA - WEFEFE
are aware, no litigation or arbitration of material importance is ANZFERFEEAREBERKE AR

pending or threatened against any members of the Group. ZAREAS R EL o

Nam Fong International Holdings Limited
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29. PARTICULARS OF SUBSIDIARIES 2. BT ZEE

Proportion of
nominal value of

issued/registered
capital held
Place of Issued/ by the Company
establishment/ registered NGk <] Principal
Name operations capitatk BT /CEMBA activities
A8 BRI/ E%%E EBER7T/ERRE HEADK TEXH
Directly  Indirectly
E# &
Brilliant Champion Development Limited Hong Kong Ordinary HK$2 = 100 Dormant
BEZERERAR B LmmRos T Emex
Buen Sang Enterprises Limited British Virgin Ordinary US$10,000 = 100 Dormant
BABRAA Islands 38 A% 10,000 7T TEEx
KERUES
Came Field Investments Limited British Virgin Ordinary US$10,000 = 100 Dormant
SEREERAT Islands @k 10,000% T EmeEx
HERURS
D & L Management Limited Hong Kong Ordinary HK$10,000 - 100 Dormant
ENERERAA B AR 10,0007 7T TEex
Grand China Properties Company Limited British Virgin Islands Ordinary US$1 100 - Dormant
HERURS E@ERIET Emex
* Guangzhou Guang Hua Property The People’s US$4,799,000 - 100 Property development
Development Limited Republic of China 4,799,000 1T MEER
ENEERERRERAA REARLNME
* Guangzhou Jiannan House Property The People’s US$12,000,000 = 98.75  Property development
Development Company Limited Republic of China 12,000,0003 T MELR
FENEEEEERERAA mEARLME
* Guangzhou Sui Nan Property The People’s US$32,000,000 = 86.36  Property development
Development Company Limited Republic of China 32,000,000 1T MEER
FEMNREEERRERAA R ARLNE
* Guangzhou Xiunan Property The People’s US$4,465,000 = 68.32  Property development
Development Limited Republic of China 4,465,000 T MEER
CEMTAERHEREERAR REARALME
Nam Fong Capital Limited British Virgin Ordinary US$10,000 — 100 Dormant
Islands B A% 10,000% T TEEE
RERURS
Nam Fong Guangzhou Central Plaza Limited ~ British Virgin Ordinary US$10,000 = 100 Investment holding
BMABETESERAA Islands AR 10,000% 7T RERK
KERURS

Nam Fong International Holdings Limited
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29. PARTICULARS OF SUBSIDIARIES (Continued) 29.

Name

=L

Nam Fong Guangzhou Plaza Limited
MABEBESERAA

Nam Fong International Group Limited

mLEREEARAA

Nam Fong Liwan Plaza Limited
MAHEESARARA

Nam Fong Wanhao Plaza (Shenzhen) Limited
mAERES (RI)BERAF

News Point Investment Limited

MAREERRA

New Regent Enterprises Limited
MECRBERAA

Polyhero International Limited
EXERERAA

Stand-up Investments Limited
BEREERAA

Trisum Investment Limited
EARREBRAT

Place of Issued/
establishment/ registered
operations capital
BRI/ &%y BRIT/FERRA
British Virgin Ordinary US$10,000
Islands LR 10,000% T
RERUHS

British Virgin Ordinary US$10,000
Islands I A% 10,000 7T
RERUES

British Virgin Ordinary US$10,000
Islands & @M% 10,000% 7T
RERZHES

British Virgin Ordinary US$10,000
Islands LR 10,000% T
RERUHS

British Virgin Ordinary US$10,000
Islands I A% 10,000 7T
RERUES

Hong Kong Ordinary HK$2
BB L@k
Hong Kong Ordinary HK$10,000
BB L 8% 10,0007 7T
Hong Kong Ordinary HK$10,000
Bk AR 10,0008 T
Hong Kong  Ordinary HK$5,000,000
B i 3 % 5,000,000 7T

* Companies not audited by Charles Chan, Ip & Fung CPA Ltd.

All companies operate principally in their places of

establishment.

Annual Report 2003 —ZT=FF#

HEBARZEFR (&)

Proportion of
nominal value of

issued/registered
capital held
by the Company
APABE Principal
BRT/CHEMBA  activities
HEBDK TEXH
Directly  Indirectly
E# &
= 100 Investment holding
REER
100 - Investment holding
REEK
= 100 Investment holding
REEK
= 100 Dormant
Emex
- 100 Investment holding
REEK
= 100 Dormant
ERex
- 100 Dormant
TEE%
= 100 Ownership
of motor vehicles
REEH
= 100 Investment holding

RERR

- WIERRERSAMELMER QA
AT & % 2 X 7

ERREERNREKLMELE

Nam Fong International Holdings Limited
EHERERARAR 09



