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The directors present their annual report and the audited financial

statements of the Company and its subsidiaries (hereinafter collectively

referred to as the “Group”) for the year ended 31 December 2003.

CHANGE OF COMPANY NAME

At the Special General Meeting of the Company held on 17 November

2003, a special resolution was passed by the shareholders to approve

the change of name of the Company from Ananda Wing On Travel

(Holdings) Limited to Wing On Travel (Holdings) Limited and &'()

*+,-./01 be adopted as the Company’s new Chinese name to

replace the existing Chinese name of 23&'()*+,-./01.

The aforesaid change of company name took effect on 4 December

2003.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries are

principally engaged in the business of providing package tours, travel

and other related services. Apex Quality Group Limited, which has

become a subsidiary of the Group since January 2004, is engaged in

hotel and leisure-related businesses. The Group was also involved in the

business of transportation services which was disposed of during the

year. Details of such discontinued operation are set out in note 10 to

the financial statements.

RESULTS

The results of the Group for the year ended 31 December 2003 are set

out in the consolidated income statement on pages 44 to 45.

FINANCIAL SUMMARY

A financial summary of the Group is set out on page 126.

SHARE CAPITAL

Particulars of the share capital of the Company are set out in note 36 to

the financial statements.

CONVERTIBLE NOTES

Particulars of the convertible notes of the Company are set out in note

34 to the financial statements.
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RESERVES

Movements in the reserves of the Group and the Company during the

year are set out in note 38 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the Group

and the Company during the year are set out in note 14 to the financial

statements.

INVESTMENT PROPERTY

Details of revaluation of the investment property of the Group as at 31

December 2003 are set out in note 15 to the financial statements.

PARTICULARS OF PROPERTIES OF THE GROUP

Particulars of the properties of the Group as at 31 December 2003 are

set out on pages 127 to 128 of the annual report.

DIRECTORS

The directors of the Company during the year and up to the date of this

report are:

Executive Directors:
Mr. Yu Kam Kee, Lawrence M.B.E., J.P. (appointed on 9 October 2003)

(Chairman and Executive Director)

Mr. Cheung Hon Kit (appointed on 9 October 2003)

(Managing Director)

Dr. Chan Kwok Keung, Charles

Dr. Yap, Allan

Mr. Chan Pak Cheung, Natalis

Mr. Lui Siu Tsuen, Richard

Ms. Luk Yee Lin, Ellen

Mr. Lee Chun Ting, Alex (resigned on 1 July 2003)
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Non-Executive Directors:
Mr. Chan Yeuk Wai (re-designated as

(Honorary Chairman) a honorary chairman

on 9 October 2003)

Mr. Fok Kin-ning, Canning

Ms. Shih, Edith

(alternate to Mr. Fok Kin-ning, Canning)

Independent Non-Executive Directors:
Mr. Lai Hing Chiu, Dominic

Mr. Kwok Ka Lap, Alva

Mr. Lam Kwong Siu (resigned on 3 January 2003)

In accordance with Bye-Law 99 of the Company’s New Bye-Laws, Dr.

Chan Kwok Keung, Charles, Mr. Chan Pak Cheung, Natalis and Ms.

Luk Yee Lin, Ellen will retire by rotation and, being eligible, offer

themselves for re-election at the forthcoming annual general meeting.

In accordance with Bye-Law 102(B) of the Company’s New Bye-Laws,

Mr. Yu Kam Kee, Lawrence and Mr. Cheung Hon Kit who were appointed

during the period from the date of the last annual general meeting to

the date of this report, will retire and, being eligible, offer themselves

for re-election at the forthcoming annual general meeting.

Independent non-executive directors have been appointed for a term

subject to retirement by rotation as required by the Company’s New

Bye-Laws.

DIRECTORS’ SERVICE CONTRACTS

None of the directors being proposed for re-election at the forthcoming

annual general meeting has a service contract with the Company or

any of its subsidiaries which is not determinable by the Group within

one year without payment of compensation other than statutory

compensation.

DIRECTORS’ INTERESTS IN CONTRACTS AND
CONNECTED TRANSACTIONS

During the year, the Group had transactions with certain directors of

the Company and certain companies in which directors of the Company

have interests, details of which are set out in note 50 to the financial

statements.
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Save as disclosed above, no contracts of significance to which the

Company or any of its subsidiaries was a party and in which a director

of the Company had a material interest, whether directly or indirectly,

subsisted at the end of the year or at any time during the year.

DIRECTORS’ INTERESTS IN SECURITIES

As at 31 December 2003, the interests and short positions of the directors

or chief executive of the Company in the shares, underlying shares or

debentures of the Company and its associated corporations (within the

meaning of Part XV of the Securities and Futures Ordinance (“SFO”))

which are required (a) to be notified to the Company and The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to

Divisions 7 and 8 of Part XV of the SFO (including interests or short

positions which they are taken or deemed to have under such provisions

of the SFO); or (b) pursuant to section 352 of the SFO, to be entered in

the register referred to therein; or (c) pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies (the “Model

Code”) to be notified to the Company and the Stock Exchange were as

follows:

Approximate
Long position/ Number of percentage of

Name of director short position Capacity Nature of interest shares held shareholding
!"#$ %&'(& )* +,-. /01*23 1+456789

Dr. Chan Kwok Keung, Charles Long position Beneficial owner Personal interest 17,280,000 0.09%

ÅÆÇÈÉ => ?¨8.@ A@9¨ 17,280,000 0.09%

Mr. Chan Yeuk Wai Long position Interest of controlled Corporate and 3,390,664,440 18.51%

 (Note) corporations and other interests

interests held jointly

with another person

ÅÖ×Á~ => B+C01P9¨8 0189�9¨ 3,390,664,440 18.51%
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Note: Mr. Chan Yeuk Wai is deemed to have corporate and other interests in

3,390,664,440 shares by virtue of his interests in Hounslow Limited. These

interests are duplicated with the interests as shown in the section

“SUBSTANTIAL SHAREHOLDERS” below.
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Save as disclosed above and other than certain nominee shares in

subsidiaries held by the directors in trust for the Company and its

subsidiaries, as at 31 December 2003, none of the directors or chief

executive of the Company had any interests or short positions in the

shares, underlying shares or debentures of the Company or any of its

associated corporations (within the meaning of Part XV of the SFO)

which are required to be notified to the Company and the Stock

Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or any

interests which are required to be entered into the register kept by the

Company pursuant to section 352 of the SFO or any interests which are

required to be notified to the Company and the Stock Exchange pursuant

to the Model Code in the Rules Governing the Listing of Securities on

the Stock Exchange (the “Listing Rules”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

The share option scheme of the Company (the “Scheme”), which was

approved and adopted by its shareholders on 3 May 2002, is valid and

effective for a period of 10 years after the date of adoption.

The purpose of the Scheme is to enable the Company to grant options

to employees, executives or officers of the Company or any of its

subsidiaries (including executive and non-executive directors of the

Company or any of its subsidiaries) and any suppliers, consultants, agents

or advisers who will contribute or have contributed to the Company or

any of its subsidiaries as incentives and rewards for their contribution to

the Company or such subsidiaries.

Subject to the condition that the total number of shares which may be

issued upon the exercise of all outstanding options granted and to be

exercised under the Scheme and any other schemes of the Company

must not exceed 30% of the shares of the Company in issue from time

to time, the total number of shares in respect of which options may be

granted under the Scheme, when aggregated with any shares subject

to any other schemes, is not permitted to exceed 10% of the shares of

the Company in issue on the date of approval and adoption of the

Scheme. The number of shares in respect of which options may be

granted under the Scheme and other share option scheme(s) of the

Company to any individual in aggregate in any 12 month period is not

permitted to exceed 1% of the shares of the Company in issue, without

prior approval from the Company’s shareholders.

3`tGHIJ8!"<uviTv70189:;

01F.PÖ7:;01vi@,[4aXFGGHI

JFKHJLMa701!")[PQR©'X701

)9ü*�S2B*ëTUVW8ýXéY£XVZ-P

,[��g,[)\Ws8.æVW8ýXéY£XV

Z£78£8]Z&d#7018S;GPü*9¨)

c>a)æVW8ýXéY£352é& h701w
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Where any grant of options to a substantial shareholder or any

independent non-executive director of the Company, or any of their

respective associates (as defined in Rule 1.01 of the Listing Rules), would

result in the number of shares issued and to be issued upon exercise of

all options already granted and to be granted to such person in any 12

month period up to and including the date of the grant:

(i) representing in aggregate over 0.1% of the shares in issue, and

(ii) having an aggregate value, based on the closing price of the shares

of the Company on the date of grant in excess of HK$5 million,

such grant of option shall be subject to prior approval of the shareholders

of the Company who are not connected persons of the Company as

defined in the Listing Rules.

Option granted must be taken up within 30 days of the date of offer.

The consideration payable for the option is HK$1. Options may be

exercised at any time from the date of acceptance of the share option

to such date as determined by the board of directors but in any event

not exceeding 10 years. The exercise price is determined by the directors

of the Company and will not be less than the higher of (i) the average

closing price of the shares for the five business days immediately

preceding the date of grant, (ii) the closing price of the shares on the

date of grant or (iii) the nominal value of the shares of the Company.

No options have been granted since the adoption of the Scheme.

The total number of securities available for issue under the Scheme is

1,388,131,777 shares representing 7.6% of the issued share capital of

the Company as at the date of this report.

Save as disclosed above, none of the directors or their spouses or children

under the age of 18 had any right to subscribe for securities of the

Company, or had exercised any such right during the year; and at no

time during the year was the Company or any of its subsidiaries a party

to any arrangement to enable the directors of the Company to acquire

benefits by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

Interests of directors of the Company in competing businesses during

the year required to be disclosed pursuant to Rule 8.10 of the Listing

Rules were as follows:

Name of entity Description of
which businesses businesses of the entity
are considered to which are considered to
compete or likely to compete or likely to
compete with the compete with the
businesses of businesses of Nature of interest of the

Name of director the Group the Group director in the entity
:;<=>?@ABC :;<=>?@ABC
4;<DEF-GHI 4;<DEF-GHI

!"#$ DEF-4JK$L DEF-4JKMN !"OPJK4+,-.

Mr. Cheung Hon Kit China Development Limited Property investment Director and Shareholder

ÂÃÄÁ~ sPÄºÂ./01 ÃÄ�� !"8,\

Silver City Limited Property investment Director and Shareholder

ÅÆ./01 ÃÄ�� !"8,\

ITC Corporation Property business Executive Director

Limited and its subsidiaries in Hong Kong

ÝËÇ�AB./01 Xef�"ÃÄ�U #[!"

89:;01

Paul Y. – ITC Construction Property business Executive Director

Holdings Limited in Hong Kong

and its subsidiaries

ÈÉÝËÙÊAB./01 Xef�"ÃÄ�U #[!"

89:;01

Dr. Chan Kwok Keung, ITC Corporation Property business Chairman and Substantial

Charles Limited and in Hong Kong Shareholder of ITC

ÅÆÇÈÉ its subsidiaries Corporation Limited

ÝËÇ�AB./018 Xef�"ÃÄ�U ÝËÇ�AB./01P

9:;01 �ðË��,\

Paul Y. – ITC Construction Property business Chairman and Substantial

Holdings Limited in Hong Kong Shareholder of

and its subsidiaries Paul Y. – ITC

Construction Holdings

Limited

ÈÉÝËÙÊAB./01 Xef�"ÃÄ�U ÈÉÝËÙÊAB./01

89:;01 P�ðË��,\

CD\]^_`)*@NO
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ÍÎ�UP9¨q=½
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Name of entity Description of
which businesses businesses of the entity
are considered to which are considered to
compete or likely to compete or likely to
compete with the compete with the
businesses of businesses of Nature of interest of the

Name of director the Group the Group director in the entity
:;<=>?@ABC4 :;<=>?@ABC4
;<DEF-GHI ;<DEF-GHI

!"#$ DEF-4JK$L DEF-4JKMN !"OPJK4+,-.

Mr. Fok Kin-ning, Canning Hutchison Whampoa Limited Provision of airline Group Managing Director

ØÙÚÁ~ (“HWL”) ticketing services and

hotel reservation services

ÏkÐÑ./01*@ÏÐC- 5�Ò,´¬�U8���U AB!"QQ�

Property development

and investment

ÃÄºÂ8��

Cheung Kong (Holdings) Property development Non-executive Director

Limited (“CKH”) and investment

ÓÔ?�*AB-./01 ÃÄºÂ8�� "#[!"

*@Ó?C-

Associated companies of Property development Director

CKH and HWL and investment

Ó?8ÏÐPS±01 ÃÄºÂ8�� !"

Asian Growth International Investment in property Director

Limited development

Asian Growth International ÃÄºÂP�� !"

Limited

Hutchison Harbour Ring Property holding and Chairman
Limited investment, leasing

of properties
ÏkfÏ./01 F.8��³�� �ð

³�ÕÖ

The Grand Bahama Development, selling and Co-Chairman
Development Company leasing of land
Limited

The Grand Bahama ×ÃºÂ�Ø�8ÕÖ Sð�ð

Development Company
Limited

Marunochi N.V. Holding company for Director
companies engaged
in property development
and hotel business

Marunochi N.V. �"ÃÄºÂ8�� !"

�U01P+,01
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Name of entity Description of
which businesses businesses of the entity
are considered to which are considered to
compete or likely to compete or likely to
compete with the compete with the
businesses of businesses of Nature of interest of the

Name of director the Group the Group director in the entity
:;<=>?@ABC4 :;<=>?@ABC4
;<DEF-GHI ;<DEF-GHI

!"#$ DEF-4JK$L DEF-4JKMN !"OPJK4+,-.

Ms. Shih, Edith Beijing Tourism Development Arranging package tours Director

ÛÜÝÒÉ Company Limited and travel-related services (appointed on 8 January

ÙÚ()ºÂ./01 mainly in the People’s 2003)

Republic of China (“PRC”)

��XsÉ@ÛDÏÆ*@sÆC- !"

±Ü([B8()�g�U *XFGGHILKºMþÿü-

Hutchison International Provision of airline ticketing Executive Director
Limited services and hotel reservation

services
Hutchison International 5�Ò,´¬�U8���U #[!"

Limited
Holding company for

companies engaged in
property development

�"ÃÄºÂ01P+,01

Bayswater Developments Holding company for Director
Limited companies engaged

in property development
in the PRC

ÓÝºÂ./01 XsÆ�"ÃÄºÂ !"

01P+,01

Hutchison Harbour Ring Property holding and Director
Limited investment, leasing

of properties
ÏkfÏ./01 F.8��³��³�ÕÖ !"
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2003, so far as was known to the directors or chief

executive of the Company, the following persons (other than directors

or chief executive of the Company) had an interest or short position in

the shares and underlying shares which would fall to be disclosed to

the Company under the provisions of Divisions 2 and 3 of Part VX of

the SFO:

(a)Interests in the shares

Approximate
Long position/ Number of percentage of

Name of shareholder short position Capacity Nature of interest shares held shareholding
1Q$L %&'(& )* +,-. /01*23 1+456789

China Strategic Holdings Long position Interest of controlled Corporate interest 5,900,000,000 32.21%

Limited (Note 1 (a)) corporations

sÞAB./01 => B+C01P9¨ 019¨ 5,900,000,000 32.21%

,STVWXY9

China Enterprises Limited Long position Interest of a controlled Corporate interest 5,900,000,000 32.21%

(Note 1 (a)) corporation

China Enterprises Limited => B+C01P9¨ 019¨ 5,900,000,000 32.21%

,STVWXY9

Million Good Limited Long position Beneficial owner Corporate interest 5,900,000,000 32.21%

(Note 1 (a))

Million Good Limited => ?¨8.@ 019¨ 5,900,000,000 32.21%

,STVWXY9

Hounslow Limited Long position Beneficial owner Corporate interest 3,390,664,440 18.51%

(Note 2) and interest of

controlled corporations

Hounslow Limited => ?¨8.@8 019¨ 3,390,664,440 18.51%

,STZ9 B+C01P9¨

Softbank Investment Long position Beneficial owner Corporate interest 986,486,494 5.38%

International (Strategic)

Limited

ßàºÂ./01 => ?¨8.@ 019¨ 986,486,494 5.38%

'(.a

XFGGHIJFKHJLMaá701!")[PQ
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Number of
underlying Approximate

shares (under percentage of
unlisted equity the issued share

Long position/ derivatives of capital of
Name of shareholder short position Capacity Nature of interest the Company) the Company

RS1*
TAUV4 WAUV
XYZ1A [\]1A

1Q$L %&'(& )* +,-. ^_`ab23 456789

Mr. Li Ka-shing Long position Founder of discretionary Corporate and 3,369,520,000 18.39%

(Note 3 (a)) trusts and interest of other interests  (Note 3(b))

controlled corporations

ÓââÁ~ => ã9uvP�ã@8 0189�9¨ 3,369,520,000 18.39%

,ST[WXY9 B+C01P9¨ ,ST[W\Y9

Li Ka-Shing Unity Trustee Long position Trustee and beneficiary Other interest 3,369,520,000 18.39%

Corporation Limited of a trust (Note 3(b))

(as trustee of The Li Ka-Shing

Unity Discretionary Trust)

(Note 3 (a))

Li Ka-Shing Unity Trustee => uv@8uvB¨@ 9�9¨ 3,369,520,000 18.39%

Corporation Limited ,ST[W\Y9

*qmThe Li Ka-Shing

Unity Discretionary

TrustPuv@-,ST[WXY9

Li Ka-Shing Unity Trustcorp Long position Trustee and beneficiary Other interest 3,369,520,000 18.39%

Limited (as trustee of of a trust (Note 3(b))

another discretionary trust)

(Note 3 (a))

Li Ka-Shing Unity Trustcorp => uv@8uvB¨@ 9�9¨ 3,369,520,000 18.39%

Limited*qmäLå ,ST[W\Y9

ã9uvPuv@-

,ST[WXY9

Li Ka-Shing Unity Trustee Long position Trustee Other interest 3,369,520,000 18.39%

Company Limited (as trustee (Note 3(b))

of The Li Ka-Shing Unity Trust)

(Note 3 (a))

Li Ka-Shing Unity Trustee => uv@ 9�9¨ 3,369,520,000 18.39%

Company Limited ,ST[W\Y9

*qmThe Li Ka-Shing Unity

TrustPuv@-,ST[WXY9

(b)Interests in underlying shares under equity derivatives
(as defined in Part XV of the SFO)

(b) \./bcdefgP.Xhijk
TU:lmnopXVqr@NO
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Number of
underlying Approximate

shares (under percentage of
unlisted equity the issued share

Long position/ derivatives of capital of
Name of shareholder short position Capacity Nature of interest the Company) the Company

RS1*
TAUV4 WAUV
XYZ1A [\]1A

1Q$L %&'(& )* +,-. ^_`ab23 456789

CKH Long position Interest of Corporate interest 3,369,520,000 18.39%

(Note 3 (a)) controlled  (Note 3(b))

corporations

Ó? => B+C01P9¨ 019¨ 3,369,520,000 18.39%

,ST[WXY9 ,ST[W\Y9

HWL Long position Interest of a Corporate interest 3,369,520,000 18.39%

(Note 3 (a)) controlled  (Note 3(b))

corporation

ÏÐ => B+C01P9¨ 019¨ 3,369,520,000 18.39%

,ST[WXY9 ,ST[W\Y9

Hutchison International Long position Beneficial owner Corporate interest 3,369,520,000 18.39%

Limited (Note 3 (a) & 3 (b)) (Note 3(b))

Hutchison International => ?¨8.@ 019¨ 3,369,520,000 18.39%

Limited ,ST[WXY][W\Y9 ,ST[W\Y9

China Strategic Holdings Long position Interest of Corporate interest 2,650,000,000 14.46%

Limited (Note 1 (a)) controlled (Note 1(b))

corporations

sÞAB./01 => B+C01P9¨ 019¨ 2,650,000,000 14.46%

,STVWXY9 ,STVW\Y9

China Enterprises Limited Long position Interest of a Corporate interest 2,650,000,000 14.46%

(Note 1 (a)) controlled (Note 1(b))

corporation

China Enterprises Limited => B+C01P9¨ 019¨ 2,650,000,000 14.46%

,STVWXY9 ,STVW\Y9

Million Good Limited Long position Beneficial owner Corporate interest 2,650,000,000 14.46%

(Note 1 (a)) (Note 1(b))

Million Good Limited => ?¨8.@ 019¨ 2,650,000,000 14.46%

,STVWXY9 ,STVW\Y9

Mr. Ou Yaping Long position Interest of Corporate interest 1,562,500,000 8.53%

(Note 4 (a)) controlled (Note 4(b))

corporations

æç²Á~ => B+C01P9¨ 019¨ 1,562,500,000 8.53%

,ST^WXY9 ,ST^W\Y9
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Notes:

(1) (a) Million Good Limited is a wholly owned subsidiary of China Enterprises

Limited (“CEL”), whose shares are traded on the OTC Bulletin Board in

the United States of America, which in turn is a company owned as to

approximately 55.2% effective equity interest and approximately 88.8%

effective voting interest by China Strategic Holdings Limited (“China

Strategic”). China Strategic and CEL are deemed to be interested in

5,900,000,000 shares which are held by Million Good Limited. China

Strategic and CEL are also deemed to be interested in 2,650,000,000

underlying shares (in respect of unlisted equity derivatives of the

Company) held by Million Good Limited.

(b) Pursuant to the subscription agreement dated 1 February 2002 between

CEL, Hounslow Limited and the Company in respect of the issue to CEL

or its nominee of the convertible note with a principal amount of

HK$120,000,000 by the Company, CEL or its nominee is entitled to

convert the convertible note into shares in whole or in part at any time

from 19 April 2002 (being the date of issue of the convertible note) up

to the maturity date (being the second anniversary of the date of issue

of the convertible note) at an initial conversion price of HK$0.032 per

share (subject to adjustments).

(2) Hounslow Limited is incorporated in the British Virgin Islands with limited

liability in which Mr. Chan Yeuk Wai, a non-executive director of the Company,

has certain beneficial interests.

STU

(1) (a) Million Good Limited�,[XèÆé6ê4;<

y¦ëìí01China Enterprises Limited

(@CELC)Pã�:;01a�CELèjsÞAB.

/01(@sÞC)8.655.2%?î,79¨<8

688.8%?î�¬9 ẄsÞ8CEL`bm8.

jMillion Good LimitedGFP5,900,000,000,

,[P9 ẄsÞ8CEL�`bm8.jMillion

Good LimitedGFP2,650,000,000,�g,[

*.g701P"`m,7ï~ðñ-P9 Ẅ

(b) æCEL�Hounslow Limited(701,ãMým

FGGFIFKLMP½|òya701�CEL

)9vi@º[7óôm120,000,000f¨Pª

«,¬a�CEL)9vi@.9XFGGFI

|KJõM*öª«,¬Pº[Mý-E÷ý

M*öª«,¬º[Mý£øîIaM-aùM

¥ú,0.032f *̈ª5ûü-Pýþ«,¦ah

ª«,¬ãZ)Z[ÿ«m,[W

(2) Hounslow Limited�X!;"#Ú$%¡l�ãP.

/01a�701P"#[!"ÅÖ×Á~F.9Ö

7?¨9 Ẅ

Number of
underlying Approximate

shares (under percentage of
unlisted equity the issued share

Long position/ derivatives of capital of
Name of shareholder short position Capacity Nature of interest the Company) the Company

RS1*
TAUV4 WAUV
XYZ1A [\]1A

1Q$L %&'(& )* +,-. ^_`ab23 456789

Asia Pacific Promotion Long position Interest of a Corporate interest 1,562,500,000 8.53%

Limited (Note 4 (a)) controlled (Note 4(b))

corporation

Asia Pacific Promotion => B+C01P9¨ 019¨ 1,562,500,000 8.53%

Limited,ST^WXY9 ,ST^W\Y9

Sinolink Worldwide Long position Beneficial owner Corporate interest 1,562,500,000 8.53%

Holdings Limited (Note 4(b))

(Note 4 (a))

Ê&3+,./01 => ?¨8.@ 019¨ 1,562,500,000 8.53%

,ST^WXY9 ,ST^W\Y9



 372003I$ &'()*+,-./01

(3) (a) Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-shing,

Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in one-

third of the entire issued share capital, owns the entire issued share

capital of Li Ka-Shing Unity Trustee Company Limited. Li Ka-Shing Unity

Trustee Company Limited as trustee of The Li Ka-Shing Unity Trust,

together with certain companies which Li Ka-Shing Unity Trustee

Company Limited as trustee of The Li Ka-Shing Unity Trust is entitled to

exercise or control the exercise of more than one-third of the voting

power at their general meetings, hold more than one-third of the issued

share capital of CKH.

In addition, Li Ka-Shing Unity Holdings Limited also owns the entire issued

share capital of Li Ka-Shing Unity Trustee Corporation Limited (“TDT1”)

as trustee of The Li Ka-Shing Unity Discretionary Trust (“DT1”) and Li Ka-

Shing Unity Trustcorp Limited (“TDT2”) as trustee of another discretionary

trust (“DT2”). Each of TDT1 and TDT2 holds units in The Li Ka-Shing

Unity Trust.

Subsidiaries of CKH are entitled to exercise or control the exercise of

one-third or more of the voting power at the general meetings of HWL.

HWL holds the entire issued share capital of Hutchison International

Limited (“HIL”).

By virtue of the SFO, HWL, CKH, Li Ka-Shing Unity Trustee Company

Limited, Li Ka-Shing Unity Trustcorp Limited, Li Ka-Shing Unity Trustee

Corporation Limited and Mr. Li Ka-shing who is the settlor and may be

regarded as a founder of each of DT1 and DT2 for the purpose of the

SFO, are all deemed to be interested in 3,369,520,000 underlying shares

(in respect of unlisted equity derivatives of the Company) held by HIL.

(b) Pursuant to the subscription agreement dated 1 February 2002 between

HIL, Hounslow Limited and the Company in respect of the issue to HIL or

its nominee of the convertible note with a principal amount of

HK$150,000,000 by the Company, HIL or its nominee is entitled to

convert the convertible note into shares in whole or in part at any time

from 19 April 2002 (being the date of issue of the convertible note) up

to the maturity date (being the second anniversary of the date of issue

of the convertible note) at an initial conversion price of HK$0.032 per

share (subject ot adjustments).

(3) (a) ÓââÁ~�Ó'(Á~8Ó')Á~��8.

Li Ka-Shing Unity Holdings Limitedbº[,7P

H]PLa��01è8.Li Ka-Shing Unity

Trustee Company LimitedãZbº[,7WLi Ka-

Shing Unity Trustee Company Limited<The Li Ka-

Shing Unity Trustuv@P*[aûEÖ701¦

DF.Ó?H]PL<`Pbº[,7a�Li Ka-

Shing Unity Trustee Company Limited<The Li Ka-

Shing Unity Trustuv@P*[.9$�ô01

P,\_#`[�)+C[�H]PL<`P�

¬9W

�4aLi Ka-Shing Unity Holdings Limited�8.

Li Ka-Shing Unity Trustee Corporation Limited

(@T D T 1C)*qmT h e  L i  K a - S h i n g  U n i t y

Discretionary Trust*@DT1C-Puv@-<8Li Ka-

Shing Unity Trustcorp Limited*@TDT2C-*qmä

Låã9uv*@DT2C-Puv@-PãZbº[

,7WTDT18TDT2�F.The Li Ka-Shing Unity

Trust Puv+¼W

Ó?P:;01.9$ÏÐP,\_#`[�)

+C[�H]PL)<`P�¬9WÏÐF.

Hutchison International Limited *@HILC-ãZb

º[,7W

æVW8ýXéYaÏÐ�Ó?�Li Ka-Shing

Unity Trustee Company Limited�Li Ka-Shing Unity

Trustcorp Limited�Li Ka-Shing Unity Trustee

Corporation Limited8ÓââÁ~*qmTÄ�

5@<8áVW8ýXéY�,ª-`bmDT1

8D T 2P�ã@-³`bm8.jH I LGFP

3,369,520,000,�g,[*.g701P"`m

,7ï~ðñ-P9 Ẅ

(b) æHIL�Hounslow Limited(701,ãMým

FGGFIFKLMP½|òya701�HIL)

9vi@º[7óôm150,000,000f¨Pª«

,¬a�HIL)9vi@.9XFGGFI|K

JõM*öª«,¬Pº[Mý-E÷ýM*ö

ª«,¬º[Mý£øîIaM-aùM¥ú

,0.032f *̈ª5ûü-Pýþ«,¦ahª«

,¬ãZ)Z[ÿ«m,[W
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(4) (a) Sinolink Worldwide Holdings Limited, owned as to 65.44% by Asia Pacific

Promotion Limited which is legally and beneficially owned by Mr. Ou

Yaping. Mr. Ou Yaping and Asia Pacific Promotion Limited are deemed

to be interested in 1,562,500,000 underlying shares (in respect of unlisted

equity derivatives of the Company) held by Sinolink Worldwide Holdings

Limited.

(b) Pursuant to the subscription agreement dated 1 February 2002 between

Sinolink Worldwide Holdings Limited, Hounslow Limited and the

Company in respect of the issue to Sinolink Worldwide Holdings Limited

or its nominee of the convertible note with a principal amount of

HK$50,000,000 by the Company, Sinolink Worldwide Holdings Limited

or its nominee is entitled to convert the convertible note into shares in

whole or in part at any time from 19 April 2002 (being the date of issue

of the convertible note) up to the maturity date (being the second

anniversary of the date of issue of the convertible note) at an initial

conversion price of HK$0.032 per share (subject to adjustments).

Save as disclosed above, as at 31 December 2003, the directors or chief

executive of the Company were not notified of any other persons who

had interests or short positions in the shares, underlying shares or

debentures of the Company or any of its associated corporations (within

the meaning of Part XV of the SFO) which would be required to be

disclosed to the Company and the Stock Exchange pursuant to Part XV

of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries have purchased, sold or

redeemed any of the Company’s listed securities during the year ended

31 December 2003.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the Company’s New

Bye-Laws although there are no restrictions against such rights under

the laws in Bermuda.

(4) (a) Ê&3+,./01P6 5 . 4 4 %9¨jA s i a

Pacific Promotion Limited8.a�Asia Pacific

Promotion Limitedèjæç²Á~.2?¨8

.Wæç²Á~8Asia Pacific Promotion Limited

³`bm8.jÊ&3+,./01GF

P1,562,500,000,�g,[*.g701P"`

m,7ï~ðñ-P9 Ẅ

(b) æÊ&3+,./01�Hounslow Limited(

701,ãMýmFGGFIFKLMP½|ò

ya701�Ê&3+,./01)9vi@º

[7óôm50,000,000f¨Pª«,¬a�Ê

&3+,./01)9vi@.9XFGGFI

|KJõM*öª«,¬Pº[Mý-E÷ý

M*öª«,¬º[Mý£øîIaM-aùM

¥ú,0.032f *̈ª5ûü-Pýþ«,¦ah

ª«,¬ãZ)Z[ÿ«m,[W

3`tHIJ4aXFGGHIJFKHJLMa70

1!")[PQRn'þedü*9�@ÉX701

)9ü*�S2B*ëTUVW8ýXéY£XVZ-P

,[��g,[)\Ws8.æVW8ýXéY£XV

Z&�7018S;GHIP9¨)c>W

VW7stYuvwxTU

701)9ü*:;01XDEFGGHIJFKH

JLMNIO�©'|ì���)/�701ü*`m

VWW

yzVWN

01Ê2323n'�4Á|ì9�</Caò701

Pr01çè�'.g�ô9¾PétW
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MAJOR CUSTOMERS AND SUPPLIERS

Both aggregate amount of purchases and turnover attributable to the

Group’s five largest suppliers and customers were less than 30% of the

total value of the Group’s purchases and turnover respectively.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) has

reviewed with the management and the Company’s auditors the

accounting principles and practices adopted by the Group and discussed

auditing, internal control and financial reporting matters including the

audited financial statements for the year ended 31 December 2003.

The Audit Committee currently comprises two independent non-

executive directors, namely Mr. Lai Hing Chiu, Dominic and Mr. Kwok

Ka Lap, Alva.

COMPLIANCE WITH THE CODE OF BEST PRACTICE

The Company has complied throughout the year with the Code of Best

Practice as set out in Appendix 14 of the Listing Rules except that the

non-executive directors are not appointed for a specific term as they

are subject to retirement by rotation at the annual general meeting in

accordance with the New Bye-Laws of the Company.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are set out in note

49 to the financial statements.

AUDITORS

A resolution will be submitted to the annual general meeting of the

Company to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors

of the Company.

On behalf of the Board

Dr. Chan Kwok Keung, Charles

Executive Director

Hong Kong, 23 April 2004
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