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e In light of the Group's improved earnings, the Board has decided to share the

= e benefit with shareholders recommending a special dividend of HK4 cents per
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The directors have pleasure in presenting the annual report and audited accounts

of the Company and the Group for the year ended 31 December 2003.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal activities
of the Company’s major subsidiary companies are securities, leveraged forex,
bullion, commodities and futures broking, provision of online financial services
and online financial information distribution, money lending including the provision
of term loans, share margin ﬂnoncing, financial p|onning and wealth management,
fund management, corporate finance, property investment and insurance

consultancy.

The respective analysis of the main business segments of the Group during the

year is sef out in nofe 2 to the accounts on page 64.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31 December 2003 are set out in the

consolidated profit and loss account on page 49.

An interim dividend of HK2 cents per share was paid to shareholders on 31
October 2003. The directors recommend the declaration of a final dividend of
HK2 cents per share and following the Group's improved performance, an
additional special dividend of HK4 cents per share payable on 10 June 2004
to shareholders whose names appear on the register of members of the Company
on 27 May 2004, making a total dividend for the year 2003 of HK8 cents per

share.
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share together with a normal final dividend of HK2 cents per share.
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FIXED ASSETS

Particulars of the movements in fixed assets during the year are defailed in note

15 to the accounts on page 76.

CHARITABLE DONATIONS

The total donations made by the Group for charitable purposes during the year
amounted to HK$124,000.00.

SHARES AND WARRANTS

Details of the movements in share capital and warrants of the Company during

the year are sef out in note 26 to the accounts on page 91.

RESERVES

Defails of the movements in reserves during the year are set out in note 27 to the

accounts on page 93.

DIRECTORS

The Board of Directors, as now constituted, is listed in the section on Corporate

Information.

The directors of the Company during the year and up to the date of this report

are:

Executive Directors

Patrick lee Seng Wei

[appointed on 4 December 2003)
[resigned on 4 December 2003)

Joseph Tong Tang
Llee Seng Huang

Non-Executive Directors

Arthur George Dew

David Craig Bartleft

David Hui Yip Wing (became a non-executive director on
1 March 2004)

Sir Gordon Macwhinnie

Pefer Wong Man Kong

Dieter Yih [appointed on 22 September 2003)
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Both the existing executive and non-executive directors shall hold office until they
become due fo refire by rofation at each Annual General Meeting in accordance
with Article 101 of the Company’s Articles of Association.

In accordance with the above Article, Mr. David Craig Bartflett and Sir Gordon
Macwhinnie refire by rotation at the forthcoming Annual General Meeting and,

being eligible, offer themselves for re-election.

In accordance with Arficle 92, Messrs. Joseph Tong Tang and Diefer Yih refire af
the forthcoming Annual General Meeting and, being eligible, offer themselves

for re-election.

BRIEF BIOGRAPHICAL DETAILS IN RESPECT OF DIRECTORS
AND SENIOR MANAGEMENT STAFF

Executive Directors

Patrick Lee Seng Wei, aged 52, was appointed an executive director of
the Company on 22 June 1996. An architect, he worked for IBM Australia
before becoming involved in property development in Malaysia and Hong Kong
for more than twenty years. He has extensive experience in the property field.
He is also the Chief Executive of Allied Properties (H.K.) Limited (“Allied Properties”),
the holding company of the Company, and an executive director and the

Chairman of Tian An China Investments Company Limited (“Tian An").

Joseph Tong Tang, aged 44, was appointed an executive director of the
Company on 4 December 2003. He has over twenty years of experience in the
financial services industry, and previously held senior positions with a number of
infernational banks and financial insfitutions. Mr. Tong has a Bachelor Degree in
Social Sciences and a Master's Degree in Business Administration, and is a

member of the Association of Chartered Certified Accountants.
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Non-Executive Directors

Arthur George Dew, aged 62, was appointed an independent non-executive
director on 22 June 1996 and Chairman of the Company on 20 June 1997.
He graduated from the Law School of the University of Sydney, Australia, and
was admitted as a solicitor and later as a barrister of the Supreme Court of New
South Wales, Australia. He is currently a non-practising barrister. He has a broad
range of corporate and business experience and has served as a director, and
in some instances chairman of the board of directors, of a number of public
companies listed in Australia, Hong Kong and elsewhere. He is a non-executive
director of Allied Group Llimited (“Allied Group”), the ultimate holding company
of the Company, and also the Executive Chairman of Quality HealthCare Asia
Limited ("Quality HealthCare”).

David Craig Bartlett, aged 38, was appointed an independent non-executive
director of the Company on 26 November 1999. Mr. Bartlett graduated with
honours in law from the University of Exeter in England before qualifying as a
solicitor in England and Hong Kong and becoming a pariner in the international
law firm of Clyde & Co. He regularly acted for the Company and its subsidiaries
before leaving private practice for a career in industry. Now based in Ireland,
he is also an independent non-executive director of Allied Group, the ultimate

holding company of the Company.

David Hui Yip Wing, aged 54, was appoinfed an executive director on 25
October 1996 and as Chief Executive Officer and Deputy Chairman of the
Company as from 1 May 2000 and 1 August 2000 respectively. He was re-
designated as a non-executive director on 1 March 2004. Mr. Hui is also a
non-executive director of Tian An, Chairman of Shanghai Allied Clement Limited
("Shanghai Allied Cement’) and a non-executive director and Deputy Chairman

of Quality HealthCare.
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Sir Gordon Macwhinnie, CBR.E, |.P., aged 81, was appointed a non-
executive director of the Company on 26 January 1999. Sir Gordon is a chartered
accountant and has had a distinguished career in both public and private sectors
in the more than fifty years that he has been in Hong Kong. He was the first
president of the Hong Kong Society of Accountants and served on the Standing
Commission on Civil Service Salaries and Conditions of Service. His past
appointments include a member of the Operations Review Committee of the
Independent Commission Against Corruption, the Deputy Chairman and member
of the Council of the Hong Kong Polytechnic, a director of the Mass Transit
Railway Corporation, the Chairman of the Ocean Park Corporation and The
Royal Hong Kong Jockey Club, and a member of the Council of the University of
Science and Technology of Hong Kong for ten years. He is currently an
independent non-executive director and the non-executive Chairman of Allied
Properties and Allied Group, the holding and ultimate holding companies of the

Company respectively.

Peter Wong Man Kong, J.P., aged 55, was appointed an independent
non-executive director of the Company on 30 May 2001. Mr. Wong graduated
from the University of California at Berkeley in the U.S.A. with a Bachelor of
Science Degree in Mechanical Engineering (Naval Architecture] and was an
awardee of the "Young Industrialist Award of Hong Kong” in 1988. He is the
Chairman of M.K. Corporation Limited, a director of Hong Kong Ferry (Holdings)
Co. ld., China Travel Infernational Investment Hong Kong Limited, Glorious Sun
Enterprises Limited and Chinney Investments, Limited and also the Chairman of
North West Development Limited. Mr. Wong is a Deputy of the 10th National
People’s Congress of the PR.C.

Dieter Yih, aged 41, was appointed an independent non-executive director
of the Company on 22 September 2003. He was previously an independent
non-executive director of the Company between 6 August 1997 and 29 May
2001. Mr. Yih is a practising solicitor in Hong Kong and is a partner of Kwok &
Yih, one of the Company's legal advisers. He graduated from King's College,
University of London, England with a Bachelor Degree in Law and is also qualified
as a solicitor in Australia, England and Singapore. Mr. Yih is a Council Member
of the law Society of Hong Kong, and has extensive experience in the field of
corporate finance, mergers and acquisition, with an emphasis on listed company

related transactions.
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Senior Management Staff

David Charles Parker, aged 50, has been the Group Chief Operating
Officer since September 2000. Mr. Parker is a director and Chairman of Sun
Hung Kai Securities Limited. He was educated in Australia and the U.K. and is a
graduate of the University of Western Australia. Based in Hong Kong since
1990, Mr. Parker has consulted and directly participated in the areas of capital
markefs, direct investment and project development. He has recently served as a
member of the Securities and Futures Commission of Hong Kong's Working

Group on Review of the Financial Regulatory Framework for Licensed Corporations.

Mak Pak Hung, aged 57, joined the Group as the Chief Financial Officer in
February 2001 and is a direcfor of Sun Hung Kai International Bank [Brunei]
Limited. Mr. Mak holds a Bachelor of Arts Degree in Economics from the University
of Hong Kong and a Mastfer's Degree in Business Administration from University
of Western Ontario, Canada. Prior to joining the Group, Mr. Mak was with
A.S. Watson & Company Limited as Chief Operating Officer and Group Finance
Director. He has also held senior positions with Canadian Imperial Bank of
Commerce, Manufacturers Hanover Trust Co. and Citibank N.A., and has

exfensive experience in bonking, retoi\ing, monufoduring, troding and morkeﬁng

Tham Yok Mui, aged 54, joined the Group in 1990. Miss Tham is the
Deputy Group Chief Operating Officer. She is also a director of Sun Hung Kai
Insurance Consultants Limited, Sun Hung Kai International Limited, Sun Hung Kai
Research Limited and Shun Loong Holdings Limited. She has a Bachelor of Science
(Economics) with Honours Degree from the London School of Economics and
Political Science, and is an associate member of the Institute of Chartered

Accountants in England and Wales, and a fellow member of the Hong Kong

Society of Accountants.
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Edmond Chau Chin Hung, aged 55, joined the Group in 1997. Mr. Chau
is a director of Sun Hung Kai Securities Limited, Sun Hung Kai Investment Services
Limited, Sun Hung Kai Commodities Limited, Sun Hung Kai Bullion Company
Limited and is in charge of the Central Dealing division and Equity Capital
Markets. He is also a director of Shun loong Holdings Limited, Shun loong
Securities Company Limited and Shun Loong Futures Limited. Prior to joining the
Group, Mr. Chau was a director of Goodwill Investment [Holdings) Limited. Mr.
Chau has over twenty years of experience in the securities business. He has a

Bachelor of Science Degree from University of London.

Douglas Chen Wai Huen, aged 39, joined the Group in March 2000.
Mr. Chen is a director of SHK Online Limited, SHK Online (Securities) Limited,
Sun Hung Kai Commedities Limited, Shun Loong Securities Company Limited
and Shun Loong Futures Limited. He is also the Chief Executive Officer of SHK
Online Limited, the Head of the Financial Institutions Group and of Corporate
Marketing. Prior to joining the Group, Mr. Chen was Managing Direcfor in the
Equity Derivatives department of Bear Stearns Asia Limited. He has a Bachelor of

Science Degree from Cornell University.

Jimmy Fong Tsun Kuen, aged 45, joined the Group in 1997. M. Fong is
a director of Sun Hung Kai Investment Services limited, Sun Hung Kai Commodities
Limited, Sun Hung Kai Forex Limited and Sun Hung Kai Bullion Company Limited
and is in charge of the Corporate Sales Il and Sales-Gold/Forex,/Commodities
departments. Mr. Fong is also a direcfor of Shun Loong Forex Company Limited.

He has over fifteen years of experience in the securities and commodities business.

Jacqueline Ho, oged 36, joined the Group in January 2002 with her team to
sef up, manage and head the Allemative Investments division. Prior to joining the
Group, she developed the markets in Asia for several international hedge fund
companies including London based Argyll Investment Management ltd. and Sabre
Fund Management Lid. as their regional director for business development in
Asia and as a director for Momentum (Asia) Lid. She is a member of the Alternative
Investment Management Association (AIMA) and received her Bachelor of Science

Degree from the University of British Columbia, Canada.
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Stanley Ho Lung Wai, aged 46, joined the Group in 1986. Mr. Ho is a
direcfor of Sun Hung Kai Insurance Consultants Limited and is in charge of the
Insurance Consultants department. He is also a director of Sun Hung Kai Wealth
Management Limited. He is a fellow member and a chartered insurance
practitioner of the Chartered Insurance Institute, U.K. Mr. Ho has over twenty
years of experience in insurance consultancy. He has extensive knowledge in
the global insurance plans adopted by infrastructure and multinational companies.

He also has over fen years of experience in developing the China business.

Kwok Chee Chung, aged 52, joined the Group in 1980. Mr. Kwok is a
director of Sun Hung Kai Securities Limited and is in charge of the Finance
department. He is an associate member of the Chartered Insfitute of Management

Accountants and the Hong Kong Society of Accountants.

Christophe Lee Kin Ping, aged 34, joined the Group in August 2000.
Mr. Llee is a director and the Chief Executive Officer of Sun Hung Kai Wealth
Management Limited and SHK Fund Management Limited. He is also a direcfor
of Sun Hung Kai Investment Services Limited and SHK Online (Securities) Limited.
Prior to joining the Group, Mr. lee was an executive director at Goldman Sachs
(Asia) LLC. He has a Bachelor of Applied Science Degree from the University of

Pennsylvania.

Leung King Yuen, aged 51, joined the Group in July 2000. Mr. leung is a
director and the Chief Operating Officer of Sun Hung Kai Securities Limited, in
charge of the Operations and Margin as well as the Credit departments. He is
also a director of Sun Hung Kai Investiment Services Limited, Sun Hung Kai
Commodities Limited, Ranbridge Finance Limited, Bali International Finance Limited
and Shun Lloong Holdings Limited. Mr. Lleung is a fellow member of The Association
of Chartered Certified Accountants and an associate member of Hong Kong
Society of Accountants. He has over twenty years of experience in securities

brokerage, commodities, foreign exchange and finance.

Thomas Leung Siu Wing, aged 47, joined the Group in 1979. Mr. leung
is the Senior Manager of the Information Technology department. He has over

twenty years of experience in information technology.
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Joseph Marian Laurence Ozorio, aged 49, joined the Group in March
2000. Mr. Ozorio is the head of the Branch Operations and Corporate Sales |l
departments. Prior to joining the Group, Mr. Ozorio was a director of Lippo
Securities Limited and possesses over twenty years of experience in the securities

industry.

Kevin Tai Yiu Kuen, aged 38, joined the Group in July 2000. Mr. Tai is a
director and Chief Operating Officer of SHK Online Limited and SHK Online
[Securities) Limited. He is also the Deputy Chief Operating Officer of Sun Hung
Kai Securities Limited. Mr. Tai has 15 years of experience in the area of securifies
operations and was previously the Head of Seftlement at CLSA Limited. Before
that, he was Vice President of Regional Middle Office for Global Equities at J.P.
Morgan Securities [Asia Pacific) Limited.

Manus Tam Ping Chung, aged 41, joined the Group in 1999. Mr. Tam is
a direcfor of Sun Hung Kai International Limited and is the head of the Corporate
Finance department. He holds Bachelor and Master of Business Administration
Degrees. He is a qualified accountant and holds a postgraduate diploma in the
PR.C. law. He has around fourteen years of experience in merger and

acquisitions, inifial pub|ic offerings and finance.

Tang Wai Kay, aged 41, joined the Group in September 2000. Mr. Tang is
a director of Sun Hung Kai Research limited and is the head of the Research
department. Prior fo joining the Group, Mr. Tang was the Head of Research of
several regional stockbroking houses. He has over ten years' experience in
conducting investment research and managing Asian equities porifolios for premier
infernational institufions. He holds a Master's Degree in Finance from the University

of lancaster, U.K.

David Tso, aged 56, joined the Group in 1973. Mr. Tso is in charge of the
Infernational Commodities department. He has over thirty years of experience in

the securities, commodities, bullion and foreign exchange business.
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Danny F. Wong, aged 41, joined the Group in 2001. Mr. Wong is a
director of Sun Hung Kai International Limited, in charge of P.R.C. investment
banking. He has over ten years of experience in corporate finance, venture
capital fund management and research. Before joining the Group, he was an
investment director in Asia Pacific region of Pacific World Asset Management
Limited. He holds a Bachelor Degree of Arts in Economics and Accounting and

a Master of Finance Degree.

Patrick Wong Kwok Hing, aged 44, joined the Group in 1985. Mr.
Wong is a director of Sun Hung Kai Investment Services Limited and is in charge
of the Private Client Services department. He has Master of Science and Business

Administration Degrees.

Hester Wong Lam Chun, aged 44, joined the Group in 1989. Miss Wong
is the Company Secretary of the Company and is in charge of the Secretarial
department. Miss VWong is also the Company Secrefary of Quality HealthCare.

She is a fellow member of the Institute of Chartered Secretaries and Administrators.

Ireen Yeung Mei Chun, aged 38, became the Head of Internal Audit and
Compliance in December 2003. Miss Yeung is an associate member of the
Hong Kong Society of Accountants and holds a Bachelor of Arts with Honours
Degree in Accountancy from the City University of Hong Kong. She has been
working in the Internal Audit and Compliance department of the Group for almost
ten years. Prior to joining the Group, she was a Staff Accountant in Emst &

Young.

Zhang Hao Chen, aged 38, joined the Group as the Managing Director of
China Operations in April 2001. Prior fo joining the Group, Mr. Zhang co-
owned and managed a private invesiment vehicle in Hong Kong and mainland
China. He has exfensive experience in managing Hong Kong and U.S. equity
and equity derivative portfolios and P.R.C. fixed-income portfolios. Mr. Zhang
has a Master's Degree in Mechanical Engineering from McGill University in
Canada. He is also a commitiee member of the Chinese People's Political

Consultative Conference, Heilongjiang Province.
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DIRECTORS’ INTERESTS

As at 31 December 2003, Messrs. David Hui Yip Wing and Patrick Llee Seng

EEEER

RZZEZE=F+_A=+—8  BREZHKH

Wei, directors of the Company, had the following inferests in the shares and EEP (BB EN]) BIS21EREMFRZ

underlying shares of the Company's associated corporations, within the meaning

of Part XV of the Securities and Futures Ordinance (the “SFO"), as recorded in the

register required to be kept under Section 352 of the SFO:

e

SR ARAREEHFEREERTRELLE
RARBREER (BEREFPEKRIEXV

) 2 A7 R ARRB IR A9 oF 7 DA T 25

Beneficial Approximate %
Beneficial interest in of the relevant
interest in underlying issued share
Associated shares shares capital Nature of
Directors corporations RG+H HBEAR B+ EERBERTT interests
-2 B EE ¢33 ¢33 BRAZBMH TG EME
David Hui Yip Wing Shanghai Allied Cement - 2,000,000 0.27% Personall
FFEK FiEmsa KR [Note 1) A
(KtaE1)
Patrick Lee Seng Wei Allied Properties 270,000 27,000 0.06% Personall
FE Bt &t E [Note 2) 18 A
(Kta#2)
Allied Group 5,500,000 - 0.20% Personall
e & & A
Notes:— Bie o —

1. The interest held by Mr. David Hui Yip Wing represents his holding of 2,000,000 share 1.
options, being physically settled unlisted derivatives, giving rise fo an interest in 2,000,000

underlying shares of Shanghai Allied Cement. The share options were granted for a price
of HK$10.00 on 28 July 2003 and are exercisable at any time during the period from 28
January 2004 to 27 July 2013 at an exercise price of HK$0.70 per share.

2. The inferest held by Mr. Patrick Lee Seng Wei represents his holding of 277,000 warrants, 2.

being physically settled listed derivatives, giving rise to an inferest in 27,000 underlying

shares of Allied Properties. The warrants were issued on 3 December 2003 and are

exercisable at any time during the period from 5 December 2003 to é December 2004

[both days inclusive) at an exercise price of HK$2.50 per share, subject to adjustment.

3. Allinterests stated above represent long position.

FRE LT 2 25 52,000,00017 EIEEA KR
BRE(DUEMEEZEEMITETE) MEAZ
2,000,0008% tE @M 1D - ZEBRER _ZEZ=F+
AZ+N\BUAREI000ETEL IR -ZTTME
—AZ+tNREZFE—=FtA-+tHBHHEZAE
fAIFRFE A - RITEEERO.7OBTITRE °

PR (R S A PR 2 M 25 7527, 00017 B & L B2 3R A%
F(UEDEE 2 EWHTETR) MEH 227,000
RIEEAR D - ZERMEFNR _ZSZ=F+-_A=
HET AR _ZEZE=F+_FRREHZE_ZTTNF
+TZAXNB(BRMABIEEAN) M 2 E 0 5 H
A RITEEER2 508 T (AT FHR%) 176 -

b EESRARER -



Save as disclosed above, as at 31 December 2003, none of the directors and
chief executives of the Company had any inferests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required fo be kept under Section 352 of the SFO or as otherwise
nofified to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to the Model Code for Securities Transactions by

Directors of Listed Companies.

ARRANGEMENT FOR THE ACQUISITION OF SHARES OR
DEBENTURES

During the year and as at 31 December 2003, none of the directors of the
Company had any personal interests in the options to subscribe for shares in the
Company's holding company, Allied Properties, and the Company’s ultimate
holding company, Allied Group, granted under the share option schemes of the

said companies respectively.

At no fime during the year was the Company or any of its subsidiary companies
a party fo any arrangement fo enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the Company

or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 31 December 2003, the following parties had an inferest in the shares of
the Company as recorded in the register required to be kept under Section 336
of the SFO:

IERRAFER
R-ZE=4+-A=+—0 BEIFNE
1501 330IRMEFMERZ BLM - HASAF
BipEEZ AL

Approximate %
of the issued

Number of share capital

Substantial Shareholders shares HEBRITRE Notes
FERR RHEAE ZHAERE ks
Allied Properties 933,691,892 74.95% 1
B A b E

Allied Group 933,691,892 74.95% 2
GRS

Llee and Lee Trust 933,691,892 74.95% 3
Notes:— Hiat -

1. The 933,691,892 shares (the “Shares") were held by AP Emerald Limited, a wholly-
owned subsidiary of AP Jade Limited which in tumn was a wholly-owned subsidiary of Allied

Properties. Allied Properties was therefore deemed to have an inferest in the Shares.

2. Allied Group owned approximately 74.61% interest in the issued share capital of Allied
Properties and was therefore deemed fo have an interest in the Shares in which Allied

Properties was interested.

3. Mr. Lee Seng Hui, Ms. lee Su Hwei and Mr. Llee Seng Huang are the frustees of the Lee
and Lee Trust, being a discrefionary trust, who together owned approximately 38.35%
inferest in the issued share capital of Allied Group. They were therefore deemed fo have an

inferest in the Shares in which Allied Group was interested.

4. The interest stated above represents long position. As at 31 December 2003, no short

positions were recorded in the register required fo be kept under Section 336 of the SFO.

BANK LOANS, OVERDRAFTS AND OTHER BORROWINGS

Particulars of bank loans, overdrafts and other borrowings of the Group are set

out in notes 24, 29, 30 and 35 to the accounts on pages 90, 96 and 104.

SUBSIDIARY COMPANIES

Particulars regarding the principal subsidiary companies are set out in note 36

to the accounts on page 105.

1. AP Jade LimitedZ 2 & Bff B 2 8] AP Emerald Limited$% &
933,691,802 ([ZZERM]) - MAP Jade
limied B REtEME L 2EMBE QT - FUtEAME
WREER Z SR 2R -

2. BARERABANEDETRALN7L.01UEE -
B M R (A 2 BB AT 2 B IR D MRS -

3. FHERLE FTHREBNMIERFRERLERZHEERT
leeand lee TustZ fEFEA - WESHIFEHAEED
BATIRANK38.35% = - UL AR (EE R A £ E
sz ZERMER -

4 ERERBAHA R-BEZFT-A=+—
B REES RS0 R E R RS BR
MATH - ke e -

RITER  BEXRHEAMER
AREEEEZRITHR BT RAMEREFE
WREO0 - 96K 10AEBRA MisE24 - 29 30K
35°

K8 2 F
TEWBATZHBERAE 05EIRA M3



INTEREST CAPITALISED

No interest was capifalised by the Group during the year.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

The Company repurchased a total of 255,234,309 shares at a price of HK$1.30
per share (as to HK$0.30 in cash and HK$1.00 in loan note) pursuant to a
general offer made by Sun Hung Kai International Limited on behalf of the
Company fo repurchase up to 325,600,000 shares which was completed on
27 February 2003. The Company paid an aggregate sum of
HK$76,570,292.70 in cash and issued loan notes with a tofal face value of
HK$255,234,309.00 (the “Loan Notes”) on 7 March 2003 to satisfy the

consideration.

In addition, during the year ended 31 December 2003, the Company made

the following purchases of its own shares on the Stock Exchange:
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B RARPRBRABLEAERNE 2 RMDFEN
T~

Number of Purchase price per share Aggregate
shares purchased Highest Lowest price paid

Month of BEZ BREEE
purchases BEAHG RHEA B® B& FriT B E®
HK$ /& T HK$ /& 7T HK$ /T
April M A 102,000 0.96 0.87 @4,780.00
May hA @4,000 0.99 0.93 89,800.00
June NA 324,000 1.03 0.97 324,390.00
July + A 478,000 1.05 1.00 491,520.00
August J\A 232,000 1.10 1.05 251,870.00
September LA 2,000,000 1.61 1.58 3,192,080.00
December +=A 56,000 1.69 1.67 @4,340.00
3,286,000 4,538,780.00

All the shares repurchased have been cancelled accordingly.

FTEMED 2 Ik fn EARFEM T LA -
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The Company also purchased a fotal principal amount of HK$23,597,000.00
of the Loan Notes by private arrangements during the year. The said Loan Notes

were cancelled accordingly and as at 31 December 2003, an aggregate

principal amount of HK$231,637,309.00 of the Loan Notes was outstanding.

Save as disclosed above, neither the Company nor any of its subsidiaries had

purchased, sold or redeemed any of the Company’s securifies during the year.

SERVICE CONTRACTS

None of the Direcfors proposed for re-election at the forthcoming Annual General
Meeting has an unexpired service contract with the Group which is not
deferminable by the Group within one year without payment of compensation,

other than statutory compensation.

MAJOR CUSTOMERS

The turnover affributable fo the largest 5 customers accounted for less than 30%

of the Group’s tumover for the year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

During the year and up to the date of this report, the following directors (not
being the independent non-executive directors) are considered to have interests
in the businesses which compete or are likely to compete with the businesses of
the Group pursuant fo the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) as set out below:

1. M. Arthur George Dew and Sir Gordon Macwhinnie are directors of
Allied Group which, through certain of its subsidiaries, is partly engaged
in the businesses of money lending, provision of financial services and

property investment.

2. M. Patrick lee Seng Wei and Sir Gordon Macwhinnie are directors of
Allied Properties which, through certain of its subsidiaries, is partly engaged

in the businesses of money lending and property investment.

3. Messrs. Patrick lee Seng Wei and David Hui Yip Wing are directors of
Tian An which, through a subsidiary, is partly engaged in the business of

money |ending.

FR - ARBTEBLARHER RS BEE
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4. Mr. lee Seng Huang, a former director of the Company who resigned on
4 December 2003, is one of the trustees of the Llee and Lee Trust which is
a deemed substantial shareholder of each of Allied Group, Allied Properties,
Tian An and Lippo Limited (“lippo”). Allied Group, through certain of ifs
subsidiaries including Allied Properties, is partly engaged in the businesses
of money lending, provision of financial services and property invesiment.
Tian An, through a subsidiary, is partly engaged in the business of money
lending; and Lippo, through its subsidiaries and associate, is partly engaged
in the businesses of securities broking, securities trading, money lending,
provision of financial, insurance as well as other related services, and

property investment.

As the Board of Directors of the Company is independent from the boards of the
abovementioned companies and none of the above directors can control the
board of the Company, the Group is capable of carrying on its businesses

independently of, and af arm’s length from, the businesses of such companies.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company or any of its subsidiary
companies was a party and in which a director of the Company had a material
inferest, whether directly or indirectly, subsisted at the end of the year or at any

time during the year.

CORPORATE GOVERNANCE

Audit Committee

The audit committee of the Company ("Audit Committee”), comprising four non-
executive directors (three of whom are independent) appointed by the Board,
met five times during the year 2003. It reviews the appointment of the Group's
external auditors, including the audit fees, on an annual basis. In addition, it
reviews the interim and the final results of the Group prior to recommending them
to the Board for approval, and discusses any problems and reservations arising
from the interim review and final audits. It also examines the internal audit and
compliance programme of the Group, considers the maijor findings of infernal
audit and compliance work and management's response. Senior representatives
of the external auditors, the Chairman, the Group Chief Operating Officer, the
Chief Financial Officer and other senior executives are normally invited to attend

the meetings.
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Code of Best Practice
In so far as the Direcfors are aware, the Company has complied with the Code

of Best Practice as set out in Appendix 14 of the Listing Rules throughout the year.

AUDITORS

The accounts have been audited by PricewaterhouseCoopers who refire and,

being eligible, offer themselves for re-appointment.

On behalf of the Board

/’QM

Arthur George Dew

Chairman

13 April 2004
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