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Principal accounting policies
The principal accounting policies adopted in the preparafion of these
accounts are set out below:

Basis of preparation

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Society of Accountants ("HKSA”).
They have been prepared under the historical cost convention.

In the current year, the Group adopfed SSAP 12 “Income Taxes” issued by
the HKSA, which is effective for accounting periods commencing on or
after 1st January 2003.

The changes fo the Group's accounting policy and the effect of adopting
this new policy are set out in note 1(m) below.

Group accounting

[i) Consolidation
The consolidated accounts include the accounts of the Company and
all its subsidiaries made up fo 31st December. Subsidiaries are those
entities in which the Company, directly or indirectly, controls more
than one half of the voting power, has the power to govern the
financial and operating policies, to appoint or remove the maijority of
the members of the board of direcfors, or to cast the maijority of votes
af the meetings of the board of direcfors.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated profit and loss account from the effective
date of acquisition or up to the effective date of disposal, as
appropriate.

All significant intercompany fransactions and balances within the
Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group's share of
its net assets fogether with any unamortised goodwill which was not
previously charged or recognised in the consolidated profit and loss
account.
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(b)

(c)

Principal accounting policies (Continued)

Group accounting (Continued)

(i)

Minority inferests represent the interests of outside shareholders in the
operating results and net assets of subsidiaries.

In the Company’s balance sheet the investments in subsidiaries are
stated af cost less provision for impairment losses. The results of
subsidiaries are accounted for by the Company on the basis of
dividends received and receivable.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange rates
ruling at the transaction dates.  Monetary assets and liabilities
expressed in foreign currencies at the balance sheet date are
franslated at rates of exchange ruling af the balance sheet date.
Exchange differences arising in these cases are dealt with in the profit
and loss account.

The balance sheets of subsidiaries and jointly controlled entities
expressed in foreign currencies are translated at the rates of
exchange ruling at the balance sheet date whilst the profit and loss
accounts are translated at an average rate. Exchange differences
are dealt with as @ movement in reserves. Upon disposal of a foreign
entity the accumulated related exchange difference is taken to the
consolidated profit and loss account as part of the gain or loss on
disposal.

Jointly controlled entities

A jointly confrolled entity is a contractual arrangement whereby the Group
and other parties undertake an economic activity which is subject to joint
confrol and none of the participating parties has unilateral control over the

economic activity.

The consolidated profit and loss account includes the Group’s share of the
results of jointly controlled entities for the year, and the consolidated
balance sheet includes the Group's share of the net assets of the jointly

controlled entities.

The Group recognizes the portion of gains or losses on the sale of assets
by the Group to the jointly controlled entities that is affributable to the other

venturers.
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Principal accounting policies (Continued)

Jointly controlled entities (Continued)

In the Company's balance sheet, the investment in a jointly controlled

enfity is sfated at cost less provision for impairment losses.

The results of

the jointly controlled entity is accounted for by the Company on the basis

of dividends received and receivable.

Fixed assets

(i)

(i)

Fixed assets

Fixed assets, comprising leasehold improvements, furniture and
fixtures, office equipment, network equipment and toolings and motor
vehicles are stated at cost less accumulated depreciation and

accumulated impairment losses.

Fixed assets are depreciated at rates sufficient to write off their cost
less accumulated impairment losses over their estimated useful lives on
a straightline basis. The principal annual rates are as follows:

Over the terms of the lease
18% to 30%

18% to 25%

25% 10 33.3%

18% to 33.3%

leasehold improvements
Furniture and fixtures

Office equipment

Network equipment and toolings
Motor vehicles

The cost of the network comprises assets and equipment of the digifal
broadcasting systems purchased at cost, together with direct payroll
and overhead affributable to the cost of construction and installation
of the system. Depreciation of the network commenced from the date
of commencement of the nefwork.

Network under construction is stated at cost less accumulated
impairment losses. No depreciation is provided for that part of the

network under construction, including equipment therein.

Improvements are capitalised and depreciated over their expected
useful lives to the Group.

Impairment and gain or loss on sale

At each balance sheet date, both internal and external sources of
information are considered to assess whether there is any indication
that assets included in fixed assets are impaired. If any such
indication exists, the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised fo reduce the asset
fo its recoverable amount. Such impairment losses are recognised in

the profit and loss account.
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(d)

Principal accounting policies (Continued)

Fixed assets (Continued)

(i)

Impairment and gain or loss on sale (Continued)

The gain or loss on disposal of a fixed asset is the difference
between the net sales proceeds and the carrying amount of the
relevant asset, and is recognised in the profit and loss account.

le) Intangibles

(F

(i)

(i)

Goodwill

Goodwill represents the excess of the cost of an acquisition over the
fair value of the Group's share of the net assets of the acquired
subsidiary at the date of acquisition. Goodwill on acquisitions is
included in intangible assets and is amortised using the straightline
method over its estimated useful life.

Research and development costs

Research costs are expensed as incurred. Costs incurred on
development projects are recognised as an intangible asset where
the technical feosibﬂif\/ and intention of completing the producf under
development has been demonstrated and the resources are available
fo do so, costs are identifiable and there is an ability to sell or use the
asset that will generate probable future economic benefits.  Such
development costs are recognised as an asset and amortised on a
straightline basis over a period of not more than 5 years to reflect the
pattern in which the related economic benefits are recognised.
Development costs that do not meet the above criteria are expensed
as incurred. Development costs previously recognised as an expense
are not recognised as an asset in a subsequent period.

(iii) Film rights

(iv)

Expenditure incurred for the acquisition of film rights is capitalised.
The film rights is included in intangible assets and is amortised either
using the sum-ofdigit method over the terms of the licencing period or
on a straightline basis over 20 years for the perpetual film rights.

Impairment of intangible assets

Where an indication of impairment exists, the carrying amount of any
intangible asset, is assessed and written down immediately fo ifs
recoverable amount.

Investments securities

Investment securifies are stated at cost less any provision for impairment losses.

The carrying amounts of individual investments are reviewed at each

balance sheet date to assess whether the fair values have declined below

the carrying amounts.  When a decline other than temporary has

occurred, the carrying amount of such securities will be reduced to the fair

value. The impairment loss is recognised as an expense in the profit and

loss account.  This impairment loss is written back to the profit and loss

account when the circumstances and events that led to the write-downs or

writeoffs cease fo exist and there is persuasive evidence that the new

circumsfances and events will persist for the foreseeable future.
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Principal accounting policies (Confinued)

Inventories

Inventories are stated af the lower of cost and net realisable value. Cost
is calculated on the firstin, first-out basis. Net realisable value is
defermined on the basis of anticipated sales proceeds less estimated

selling expenses.

Work in progress
Work in progress is recorded at the amount of cost incurred fo date less
net foreseeable loss after netting off attributable profit.

Accounts receivable

Provision is made against accounts receivable to the extent they are
considered fo be doubtful. Accounts receivable in the balance sheet are
stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost.  For
the purposes of the cash flow statement, cash and cash equivalents
comprise cash on hand and bank balances.

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to setfle the obligation, and a
reliable esfimate of the amount can be made.

Employees' benefits

(i)  Employee leave entitlements
Employee entiflements to annual leave and long service leave are
recognised when they accrue to employees. A provision is made for
the estimated liability for annual leave and long service leave as a
result of services rendered by employees up to the balance sheet
date.

Employee entitlements fo sick leave and maternity leave are not
recognised until the time of leave.

(i) Profit sharing and bonus plans
The expected cost of profit sharing and bonus payments are
recognised as a liability when the Group has a present legal or
constructive obligation as a result of services rendered by employees
and a reliable estimate of the obligation can be made.

Liabilities for profit sharing and bonus plans are expected fo be
seffled within 12 months and are measured at the amounts expected
fo be paid when they are seftled.
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Principal accounting policies (Continued)

Employees' benefits (Continued)

[iii) Pension obligations

(iv)

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for all those employees who are
eligible to participate in the Scheme. The Scheme became effective
from 1st December 2000. Contributions are made based on a
percentage of the employees’ basic salaries and are charged fo the
profit and loss account as they become payable in accordance with
the rules of the Scheme. The assefs of the Scheme are held
separately from those of the Group in an independently administered
fund. The Group's employer contributions vest fully with the
employees when contributed info the Scheme except for the Group's
employer voluntary contributions, which are refunded to the Group
when the employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the Scheme.

The Company's subsidiaries in Mainland China are members of the
state-managed refirement benefits scheme operated by the
Government of Mainland China. The retirement scheme
contributions, which are based on a certain percentage of the
salaries of the subsidiaries” employees, are charged fo the profit and
loss account in the period to which they relate and represent the

amount of contributions payable by these subsidiaries to the scheme.

Equity compensation benefits

Share options are granted fo directors and fo employees at a price
determined in accordance to the Company’s share optfion scheme on
the date of the grant and are exercisable at that price, no
compensation cost is recognised. VWhen the options are exercised,
the proceeds received net of any fransaction cosfs are credited fo
share capifal and share premium.

Deferred taxation

Deferred taxation is provided in full, using the liability method, on

tfemporary differences arising between the tax bases of assefs and

liabilities and their carrying amounts in the accounts. Taxation rates

enacted or substantively enacted by the balance sheet dafe are used to

determine deferred taxation.

Deferred tax assefs are recognised fo the extent that it is probable that

future taxable profiT will be available against which the temporary

differences can be utilised.
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Principal accounting policies (Confinued)

Deferred taxation (Continued)

Deferred taxation is provided on temporary differences arising on
investments in subsidiaries, associates and joint ventures, except where
the timing of the reversal of the temporary difference can be controlled
and it is probable that the temporary difference will not reverse in the
foreseeable future.

In prior year, deferred taxation was accounted for af the current taxation
rate in respect of timing differences between profit as computed for
faxation purposes and profit as stated in the accounts fo the extent that a
liability or an asset was expected fo be payable or recoverable in the
foreseeable future. The adoption of the new SSAP 12 represents a
change in accounting policy, which has been applied refrospectively so
that the comparatives presented have been restated to conform to the
changed policy.

As detailed in note 27 to the accounts, there is no net effect on opening
accumulated losses of the Group as at 1st January 2002 and st January
2003. After offsetting the deferred tax liabilities and the deferred tax
assets, the nef balance of the deferred tax account of the Group is nil as

at 3 1st December 2002 and 3 1st December 2003.

Confingent liabilities and confingent assets

A contingent liability is a possible obligation that arises from past events
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation arising from past
events that is not recognised because it is not probable that outflow of
economic resources will be required or the amount of obligation cannot
be measured reliably.

A contingent liability is not recognised but is disclosed in the notes fo the
accounts. When a change in the probability of an outflow occurs so that
the oufflow becomes probable, it will then be recognised as a provision.

A confingent asset is a possible asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncerfain events not wholly within the control

of the Group.

Confingent assefs are nof recognised but are disclosed in the notes to the
accounts when an inflow of economic benefits is probable. VWhen inflow
is virtually cerfain, an asset is recognised.
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Principal accounting policies (Confinued)

(o) Assets under leases

(p)

(i)  Finance leases
leases that substantially transfer to the Group all the risks and rewards
of ownership of assefs are accounted for as finance leases. Finance
leases are capitalised at the inception of the lease af the lower of the
fair value of the leased assefs or the present value of the minimum
lease payments. Each lease payment is allocated between the
capital and finance charges so as to achieve a constant rate on the
capital balances outstanding.  The corresponding rental obligations,
net of finance charges, are included in liabilities. The finance
charges are charged to the profit and loss account over the lease

periods.

Assets held under finance leases are depreciated over the shorter of
their estimated useful lives or the lease periods.

[i) Operating leases
leases where subsfantially all the risks and rewards of ownership of
assefs remain with the leasing company are accounted for as
operafing leases. Payments made under operating leases net of any
incentives received from the leasing company are charged fo the
profit and loss account on a straightline basis over the lease periods.

Revenue recognition

Revenue from the sale of goods is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the fime when the
goods are delivered to customers and title has passed.

Revenue from the services and design, integration and installation of
platforms for digital broadcasting systems is recognised upon the
safisfactory completion of each installation and acceptance by the
cusfomers.

Service fee income for provision of international financial market
information and selective consumer data is recognised on a straightline
basis over the period of the service contract.

Revenue from the leasing of digital broadcasting network equipment and
technical know-how and related software is recognised on an agreed
proportion of net subscription income received from ultimate cusfomers of
the lessee in accordance with the respective agreements.

Interest income is recognised on a fime proportion basis, taking info
account the principal amounts outstanding and the interest rates
applicable.

Dividend income is recognised when the right to receive payment is

established.
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Principal accounting policies (Confinued)

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset that necessarily takes a substantial
period of time fo get ready for ifs intended use or sale are capitalised as
part of the cost of that asset.

All other borrowing costs are charged fo the profit and loss account in the
year in which they are incurred.

Segment reporting

In accordance with the Group's internal financial reporting the Group has
determined that business segments be presented as the primary reporting
format and geographical segments as the secondary reporting format.

Unallocated income and costs represent corporate income and expenses
(including provision against invesiments). Segment assefs consist primarily
of infangible assets, fixed assefs, inventories, receivables and operating
cash, and mainly exclude investment securities and investment in a jointly
controlled entity. Segment liabilities comprise operating liabilities.
Capital expenditure comprises additions fo fixed assets note 12 and
intangible assets note 13.

In respect of geographical segment reporting, sales are based on the
country in which the customer is located. Total assets and capital
expenditure are where the assets are located.

Turnover and revenue

The Group is principally engaged in the services and design, infegration
and insfallation of digital broadcasting systems and development of
related software and products and provision of international financial
market information and selective consumer data.
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Turnover =
Sales of digital broadcasting systems HESWSEEES LA MR 56,335 34,595
and related software and products B
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Segment information

Primary reporting format - business segments

The Group is organised info two main business segments:

[i) Services and design, integration and installation of digital (i)
broadcasting systems and development of related software and

products; and

[ii) Provision of international financial market information and selective

consumer data

There are no sales between business segments.
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ERHHHBA REHED

AEBEBEED RATHE
BERIEIRTS - RMEK - B KR
KRB REMAFE ¢+ &

(i) $REEER B TS ERREEEEE &

AR5

X0 a2 MY B RHE -

2003
—TE %
Services and design, Provision of
integration and internafional
installation of digital financial
broadcasting sysfems and market
development of information

related software

and selective

and products consumer data Total
HK$'000 HK$'000 HK$'000
S R AR IR EEEIRE
ISR - AFE & RS E A
$ 38 MAERAE K2 RrEE
EmMRE HBEEIERSE fEt
THTT FHEIL FHIL
Turnover e 59,005 14,247 /3,252
Segment results DEBEE (113,330) (2,063 (115,393)
Unallocated costs RO B AR (20,280)
Operating loss e (135,673)
Finance costs BLE B AN (1,087)
Share of loss of a jointly controlled entity Db HE G BB S (1,340)
Loss before minority interests HfR DR R AIE R (138,100)
Minority interests DER R E 3,847
Loss for the year FREE (134,253)
Preference dividends B S (5,812)
loss attributable to ordinary shareholders TR R R 1A (140,005
Segment assefs DEbEE 246,018 1,724 247,742
Unallocated assets ROBLEE A
Total assets EELT 255,459
Segment liabilities DEEE 105,453 4,355 109,808
Total liabilities EfELm 109,808
Capital expenditure BEARZ M 16,317 68 16,385
Depreciation e 17,529 282 17,811
Amortisation Bay 5,261 — 5,621
Impairment charge-allocated HEERH— 50,561 — 50,561
Impairment charge-unallocated BEER—KRHE 20,280
Other non-cash expenses EfsER S8 H 10,756 — 10,756
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3  Segment information (Continued) 3 SEmEE (&)
2002
—FL_5F

Services and design, Provision of

integration and infernational

installation of digital financial

broadcasting systems and market

development of information

80

related software

and selective

and products consumer data Total
HK$'000 HK$'000 HK$'000
FIS R - RS
FHEEK - TE - SRS E A
FRRABHRT R Kz
ERNRE HEEIERD HEt
FHET FHET FHET
Turnover e 37,394 12,485 49,879
Segment results DEL L (96,342) (3,810) (100,152)
Unallocated costs KRR A (35,000)
Operating loss S AR B 1S [135,152)
Finance costs B & B R (1,164)
Share of loss of a jointly controlled entity DMEEEESE (837)
Loss before minority inferests G LIRS S SR (137,153)
Minority interests DB G B RS 943
Loss for the year FREE (136,210)
Preference dividends B R B, (6,089)
Loss attributable to ordinary shareholders T mR AL s (L E R [142,299)
Segment assets SEREE 258,994 1,631 260,625
Unallocated assefs KO E 29,337
Total assefs B 289,962
Segment liabilities HERE & 56,124 3,064 59,188
Total liabilities =LE B 59,188
Capital expenditure BT H 21,794 1,207 23,001
Depreciation e 16,077 494 16,571
Amortisation b 4,750 1,973 6,723
Impairment charge-unallocated SHEEA—ADER 35,000
Other non-cash expenses EfEBEE R 38,041 = 38,041




Segment information (Confinued)

Secondary reporting format - geographical segments

The Group’s two business segments operate in three main geographical areas:

(i)  Mainland China — Services and design, integration and installation
of digital broadcasting systems and development of related software
and products;

[i) Hong Kong - Provision of infernational financial market information
and selective consumer data; and

(iii) Other Southeast Asian countries - Services and design, integration
and installation of digital broadcasting systems and development of
related software and products and provision of infernational financial
market information and selective consumer data

There are no sales between geographical segments.

SEBER (8)

REHBFHX IRBESS

AEERBRBR = EER2iuE LS

(i) B AR ERY - AT
E& - R&T ek QST RE RN
N

i) BR—IRHEERSBTIHEALEEHE
BEBE L

(iii) EfIREAERER— SR ERSEK
E& - R&T ek QST RE RN
ZRRAEBRRSRMEERLBEERHEE
ERUR -

bl 2 RN EET T E AR -

2003
—_TEF
Segment Total Capital
Turnover results assefs expenditure
HK$'000 HK$'000 HK$'000 HK$'000
BEE DEES EEETE AR
FHEIL FHEIL FHEIL FHEIL
Mainland China A B A s, 58,996 (113,340 160,201 8,469
Hong Kong E5iE 11,008 (2,217) 86,935 7,916
Other Southeast Asian countries HihwmEiEx 3,248 164 606 —
73,252 (115,393) 247 742 16,385
Unallocated costs RABERAR - -
(20,280
A
Operating loss (135,673)
Ao EE
Unallocated assets 7,717
Total assets 255,459
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3  Segment information (Continued) 3 SmEE (&)
2002
e
Segment Total Capital
Turnover resulfs assets expenditure
HK$'000 HK$'000 HK$'000 HK$'000
e A HEMRRE AN
TR TR TR THERT
Mainland China o B A, 36,322 (95,864 211,828 12,302
Hong Kong & Q9,266 (3,276) 48,367 10,661
Other Southeast Asian countries H {5 E s E s 4,291 (1,012 430 38
49,879 (100,152) 260,625 23,001
Unallocated costs RO AR A (35,000)
Operating loss 4T A e (135,152)
Unallocated assefs RO E B 29,337
Total assefs EEAT 289,962
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4

Operating loss

Operating loss is sfafed after crediting and charging the following:

4 BEBE

REBREFARIGATEARARK

Group
AEE
2003 2002
HK$'000 HK$'000
S —TT_&
T T
Crediting A
Other operating income including: HEMEEs - B
Wiite-back of provision against doubtful debts RORRE SO B — 474
Net gain on disposal of fixed assets e BT EEF — 155
Charging HIER
Cost of inventories sold HEFERA 48,218 24,555
Cost of provision of financial and RESEMEEM K 5,323 3,953
consumer data HE E B R
Depreciation e 17,811 16,571
Auditors’ remuneration ZERIE < 870 850
Staff costs (including directors’ emoluments) [nofe 5) SIS (BREEEME) (M) 24,150 34,149
Operating lease rentals on land and buildings TMEEFRERERS 5411 6,323
Other operating expenses including: HEMic2mz 2
Amortisation of deferred development costs i E G R R AN 4 2,727 3,082
Amortisation of film rights = R 2,534 3,641
Provision for impairment loss on investment securities BELERERE 20,280 35,000
Provision for impairment loss on longterm deposits (note 15) & Bk &R E A (BT E15) 18,692 -
Provision for impairment loss on intangible assets (note 13) A EE R (] 3) 31,869 =
Provision against inventories TFERE 3,263 3,623
Provisions against frade and other receivables TE U 530 K Lt Wik T o 4,774 1,308
Write-off of trade receivables (note 31(d)) FEWE 5=l (PEEE31(d)) 2,524 33,110
Writeoff of of deferred development costs i 2 B AN A 14 74
Net loss on disposal of fixed assets HEBRTEEZEA 181 =
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5  Staff costs 5 BIkE
Group
AEE
2003 2002
HK$'000 HK$'000
—_TTF _TE_F
FAIL THAIL
Wages and salaries IERH & 37,209 43,599
Unutilised annual leave RE 2 s 207 717
Contributions to the defined RIRARAR— 1,934 2,882
contribution schemes e |
Termination benefits HEER 417 /23
less: costs capifalised & B 2 AR (15,617) (13,772)
24,150 34,149
6  Finance costs 6 BiERE
Group
AEE
2003 2002
HK$'000 HK$'000
—_TTF _TE_F
FAIL THAIL
Interest on bank loans IRITEFF S 1,082 1,108
Finance lease expenses BEAES S 26
1,087 1,164
7 Taxation 7 #a

84

No provision for Hong Kong and overseas profits tax has been made in
the accounts as the Group did not have any assessable profit for the year
(2002: Nil). In 2003, the government enacted a change in the profifs tax

rate from 16% to 17.5% for the fiscal year 2003,/2004.

BN RSB FAY EEM EREOEN (ZF
TFE ) WRRE LARMBEB RSN
SRELEE - R-TZF=F  JHEK-FT
T=/ " ETNBMREE NS B ER0%H

BE1/7.5% -



Taxation (Continued)

The faxation on the Company’s profit before taxation differs from the
theorefical amount that would arise using the faxation rafe of the home

country of the Company as follows:

BI|E (&)

R mBR AL Aas A 2 FE SRR ARR £H
RZBMEGEEF BRI ZRMOT

2003 2002
HK$'000 HK$'000
—TE=F —TE_fF
THT T
Loss before taxation &R B g 1E (138,100 (137,153)
Notional tax calculated at the rates UAARBERREAE BRI (15,353] (16,000]
applicable in the countries concerned
Tax at preferential rate Mz ES 6,268 3,071
Income not subject fo taxation BEHT 2 WA (1) (558
Expenses not deductible for RAEEGIHIE Y 392 4772
taxation purposes M=
Temporary difference not recognised RER T ok =58 4,816 7,710
Utilisation of previously unrecognised BAZAIAERZ (1,479) (237)
tax losses B ER
Tax losses not recognised AR B EEE 5,357 5,542
Taxation charge RO TE B 2 — -
Preference dividends 28
2003 2002
HK$'000 HK$'000
—TE=F —TE_fF
THT T
The Company biN/NG]|
Dividends on 5% redeemable, convertible 5%ElEEE -« B[R E SRR - 277
preference shares (note 24(b)) Re (Fizx 24(b))
DVN (Group) Limited, a wholly-owned subsidiary FInEE (£8) GREAA
of the Company ARBz2EMBAT
Dividends on 5% exchangeable preference shares 5% A] % PR B S i 2~ B A 5,812 5,812
(note 28) (Hft5728)
5,812 6,089
9  Loss atiributable to ordinary shareholders 9 EERRMRREIEEE

Bt AR RQAIRA f 2 BB KRR REMN
B8 /93,393,000 L (ZFFE =4
156,062,0005%7T) °

The loss atfributable to ordinary shareholders is dealt with in the accounts
of the Company to the extent of HK$93,393,000 (2002:
HK$156,062,000).
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10 Loss per share
The calculation of the basic loss per share is based on the Group's loss
attributable to ordinary shareholders of HK$140,065,000 (2002:
HK$142,299,000) and on the weighted average number of
395,227,977 (2002:368,522,092) ordinor\/ shares in issue during the

year.

No diluted loss per share is shown for the two years ended 31st
December 2003 and 2002 as the share options, convertible and
exchangeable preference shares outstanding had an anti-dilutive effect on
the basic loss per share for both years.

11 Directors’ and senior management’s emoluments

(a) Directors’ emoluments
The aggregate amounts of emoluments payable to directors of the
Company during the year are as follows:

10

11
(a)

572 ]
BRENERDRIBEAEE S BB ERENE
18140,065,000 8% (=2 =% :
142,299,000 70) RFAD ETERR 2
BT 198 (B1395,22/.9778%) (ZEZ=
F :368,522,09208%) & o

MR FAARTTE 238 B kAT REk B
BRERNERIAEBEER  HABII HE
E-EE=FR-FEE-_F+-_A=1T—H
IEMEFEz BREEEE -

ESRaREEASHE
EEHE
FARRBEAEE MM @zamT

2003 2002
HK$'000 HK$'000
e e
THL TEL
ikl
Fees: BYFITESR
Independent non-executive directors HAi D — 72
Other emoluments: HTEE
Executive direcfors HAZHS  (ZEEF -
Basic salaries, housing benefis, Hth AL R T RIS 2,025 3,780
other allowances and benefits in kind WIS 34T
Discrefionary bonus ERETERG E A TR HX 80 -
Contributions fo defined confribution 12 80
Mandatory Provident Fund
2,117 3,932

During the year ended 31st December 2003, 7,500,000 (2002:
6,000,000) share options were granted to direcfors of the Company

under the Share Option Scheme approved by the shareholders at a
Special General Meeting on 26th June 2002.

The emoluments of the directors fell within the following bands:

REE-FE=FF+-_H=F+—HItFE -
AARBREBERER —FZE —FXH=+7"H
ERAZENBRRA T LBBY BRENS
RAXAHFTEEERT/, 500,000 % B8R
e (ZZE—4 6,000,000

EEMENTF MINEE

Number of directors

ES A
Emolument bands 2003 2002
B 1B [ —_TT % —_TE_F
Nil - HK$ 1,000,000 ZE21,000,000% 7T 7 7/

86

HK$ 1,000,001 to HK$2,500,000
HK$2,500,001 — HK$ 3,000,000
HK$3,000,001 - HK$ 3,500,000

1,000,001 #7r22,500,000% 7T
2,500,001 #&7t%3,000,000% 7T
3,000,001 #&7r%3,500,000% 71

1 —




11

(b)

Directors’ and senior management’s emoluments (Continued)

During the year, no direcfors of the Company waived any emoluments.
There was no arrangement under which a director waived or agreed to
waive any remuneration.

No emoluments were paid by the Group to the directors as an
inducements fo join or upon joining the Group, or as compensation for
loss of office.

Five highest paid individuals

The five individuals whose emoluments were the highest in the Group for
the year include one (2002: one) direcfor, whose emoluments are
reflected in the analysis presented above. The emoluments payable fo the
remaining four (2002: four) individuals during the year are as follows:

11

(b

ESREREEASHME (B)

RAFAR - NRRAEEF T ERE T B
T TEEBEFHEXRERECAMES
Z&ZH e

AEEMEREFETNMAREER NEE M
< (ERE MARKEZ ZBRE SIER B

FAREBRAuUSZSHFALBE —LES
TERCF —fu) Ao mER L
X FARMNTHSNOL (Z2F-F @
fr) ALzBEmt

—~

2003 2002

HK$'000 HK$'000

—_TTF _TE_F

FHEIT FAT

Basic salaries, other allowances and benefits in kind EART & - BRI REYR = 3,086 5,346

Discretionary bonus FIESEAT 110 _

Contributions to defined contribution FERETCEHEATESHER 47 166
Mandatory Provident Fund

3,252 5512

The emoluments fell within the following bands:

Number of individuals

A
Emolument bands 2003 2002
M EE T =F —TE=F
Nil - HK$ 1,000,000 Z%1,000,000% 7T 4 1
HK$1,000,001 - HK$ 1,500,000 1,000,001 #&7r=1,500,000% 7T _ 2

HK$ 1,500,001 - HK$2,000,000

1,500,001 #7r22,000,0007% T — l

No emoluments were paid by the Group to the four (2002: four)
individuals as an inducement to join or upon joining the Group or as
compensation for loss of office.

During the year ended 31st December 2003, an aggregate of
8,000,000 (2002: 5,085,000) share opfions were granted fo the
highest paid, non-director employees. None of the share options granted
has been exercised during the year.

AEEMERZOMAL (T2 -F @
fr) X - EREMAKR KER 2 &R
TUBERE -

HE " EE=F+-_H=+—HIFE &
£RFEEZ & FE S T8 000,000 %
BE (=T =4 :5,085000%) - FR
W AT 2 B -
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12 Fixed assets 12 Ex&E
Group
REE
Network Furniture
Network Leasehold equipment Office and Motor
under consfruction  improvements and toolings  equipment fixtures  vehicles Total
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
AEEE MHEMERE HERBMERE  RoERE RAREE T a5t
THER THER THET THET THER THET THET
Cost: ﬁj2$ :
At Tst January 2003 R-Zs==4—F—g 17,986 3,936 52,787 11,834 2,444 4,545 93,532
Additions = 11,350 220 2,762 694 14 — 15,040
Transfer [ — 1,014 (@84) (30) — —
Disposals H e = (1,268] (477) (21] (171] (241) (2,178
At 31st December 2003 p—mm=4 29,336 2,888 56,086 11,523 2,257 4,304 106,394
T-A-1—H
Accumulated depreciation: Agﬁﬁ% :
At st January 2003 R-ZEE=F—H—H = 2,024 17,229 6,292 800 2,114 28,459
Charge for the year RAEFER = 731 13,702 2277 393 708 17,811
Disposals e = (921) (447) (14] (49) (213) (1,644
At 31st December 2003 pr—ZZ =4 — 1,834 30,484 8,555 1,144 2,609 44,626
T-A-1—H
Net book value: IEESE
At 31st December 2003 p—mEm=4 29,336 1,054 25,602 2,968 1,113 1,695 61,768
T-A-1—H
At 31st December 2002 p-—m=m—4& 17,986 1,912 35,558 5,542 1,644 2,431 65073
T-A-1—H
Net book value of mﬁﬁggﬁg@:
leased assefs: N-EE=4
At 31st December 2003 +=H=+—§H — — — 145 = = 145
At 31st December 2002 pp—Z=&— 4 — — — — — — —
T-A=1—H
As af 31st December 2003, the nef book value of fixed assefs pledged ~ p—ZZE=F+—-—F=+—H8 ' si{cBREFIR

88

as security in relation to the Group’s bank loan amounted to

HK$18,479,000 (2002: Nil).

18,479,000 & (- BB —4F : fn) o



12 Fixed assets (Continued) 12 Bx&E (&)
Company
AR
Office Network

equipment equipment Total

HK$'000 HK$'000 HK$'000

N AR A it

FHEIL FHEIL FHIL

Cost : BRAR
At Tst January 2003 R-EE=F—H—H 33 1,400 1,433
Disposals = (15) 461) 476)
At 31st December 2003 N-ZTEE=F+—-H=+—H 18 939 Q57
Accumulated depreciation:  ZFHIFE -
At Tst January 2003 R-EE=F—H—H 28 1,113 1,141
Charge for the year ARF EHR 3 263 266
Disposals HE (13) (437) (450
At 31st December 2003 N-ZTEE=F+—-H=+—H 18 939 Q57
Net book value: MR EE
At 31st December 2003 N-ZTEE=F+—-H=+—H — — —
At 31st December 2002 N-TEE_F+-H=+—H 5 287 292
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13

Q0

Intangible assets 13 \HREE
Group
REH
Deferred
development
Goodwill costs Film rights Total
HK$'000 HK$'000 HK$'000 HK$'000
RS IR LA R @t
FHEIL FHEIL THTT THTT
Year ended HE—EE=4
3 1st December 2003 +—A=+—HBHItFE
At Tst January 2003 R-EE=F—H—H — 22,241 15,670 37,911
Additions RE — 8,252 — 8,252
Transfer from longferm deposits g = HAiR & # 7 — — 18,733 18,733
Amortisation charge b = (2,727) (2,534) (5,261)
Write-off /provision for s/ SREEE — (14) (31,869 (31,883)
impairment loss
At 31st December 2003 MNoEE=F — 27,752 — 27,752
+=-A=+—H
At 31st December 2003 RIEE =4
+=-A=+—H
Cost [BwN 95,905 43,965 49,309 189,179
Accumulated amortisation and B R (95,905) (16,213) 49,309) (161,427)
impairment losses B 15
Net book value IREEE — 27,752 — 27,752
At 31st December 2002 RoZR—F
+=H=+—H
Cost [BwN 95,905 35,727 32,773 164,405
Accumulated amortisation and BRI
impairment losses YEREY s (95,905) (13,4806 (17,103) (126,494)
Net book value IREHE - 22,241 15,670 37,911




14 Investments in subsidiaries

14

R BASZ1RE

Company
NG

2003 2002
HK$'000 HK$'000
—_TTF _TE_F
FAIL THAIL
Unlisted investments, at cost JFE L THIRE - HERES 67,732 67,732
Provision for impairment loss AR 67,732) (67,732)
loan to a subsidiary [l — R B A BIfER 2 3K 25,284 25,284
Amounts due from subsidiaries FEUR % [T B A Al A 396,840 375,163
Amounts due to subsidiaries e Z BB ARl A - (310)
Provision for amounts due from subsidiaries FEUTHTIE A 5] /R 2B (422,124) (330,973
— 69,164

The balances with subsidiaries are unsecured, interestfree and have no

fixed terms of repayment.

Particulars of the principal subsidiaries are set out in note 34.

MERRIR FEHESEERAL2E - B
EETEESMR

BREMB AR 2 T E2XBFIBRNME34 -

15 Long-term deposits 15 REks

Group

AEE
2003 2002
HK$'000 HK$'000
—FE=F —FE_F
TR THERT
Deposits for of film rights SR T md 18,692 37,425
Provision for impairment loss E B (18,692) =
— 37,425
Deposit in relation to film By e (M 20) — 10,000

distribution rights (note 20)

— 47,425
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16 Investment securities 16 18&EZ%5

Group

AEE
2003 2002
HK$'000 HK$'000
—TT—F TR
FAIL THAIL

Unlisted shares outside Hong Kong, at cost & LASMDIE IE LR AE 5 - RRER

Ordinary shares = 35 A% 35,000 35,000
Preference shares B — 20,280
35,000 55,280
Provision for impairment loss SE R (35,000) (35,000)
— 20,280

As at 31st December 2003, the Group held 990 ordinary shares,
representing approximately 9.9% equity interest in the investee company.

Particulars of the investee company are as follows:

—EE-4H+-B=+—H: G AEBREH
Q0T MM (D - Ty LA IR E AR B
#>9.9% o

WRERAROT

Nominal value of
issued ordinary

Place of share Principal
Name incorporation BETLRARY activities
kil ) 3t 2 [ {E IEEH
Broad Communication Company Limited British Virgin Islands US$10,000 Services and design,
("BVI") integration and

BB Ers ([BVID)

The convertible non-voting preference shares are convertible into ordinary
shares of the investee company at any time during the 2-year period
commencing from 21st September 2001. No shares have been converted or
redeemed upon the expiry date. Full provision for impairment loss has been
made after having considered the financial position of the investee company by
directors.

In the opinion of the directors, the Group does not have any significant
influence over the investee company’s operations.

Q2

installation of
digital
broadcasting
equipment and
sales of related
producfs
B RS -
e K
R EMRFE

A BHEERFRELRIBE T —Fh
A— +—BEAMFAEFER SRR ER
Al HAK - EEAREHE - KRB 2B
AREEYRBBRIRRENR 2 BB RK
WEO > EZRRBRERAZH BN - K
EFERNEBREELRERE -

FEFER - AEBYRAEATZEEL
EMEATE -



17 Investment in a jointly controlled entity 17 R—EEREEREERE

Group

AEH
2003 2002
HK$'000 HK$'000
S —TT_&
THIT THET
Share of net assets BlhEEZE 7,717 9,057

Company

VAN
2003 2002
HK$'000 HK$'000
S —TT_&
THIT THET
Unlisted investment outside Hong Kong, at cost EBAIMNEIRIE ETIRE  HRER 14,200 14,200

Particulars of the jointly controlled entity are as follows: S EPE L EREE N
Place of Percentage
operation and Elsise

Business incorporation Ownership Voting Profit Principal
Name structure e RS K interest power shormg activities
kil Edi L 45 2 3 2 P A R o BER i 53 K TEER
Jiangsu Hongtian Broad Corporate People’s 50% 50% 50% Services and
Communication Co., lid pNE] Republic design, integration
TirEAEARAARA A of China and installation
("PRC") of digital
hE AR broadcasting
(ThE systems and

sales of

related products
B RS -
e - KRk

HEBE B A
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18

19

20

Q4

Inventories 18 #&
Group
AEE
2003 2002
HK$'000 HK$'000
—_TTF _TE_F
FAIL THAIL
Raw materials Bt 5,906 3,570
Finished goods b 18,604 29,219
24,510 32,789

At 31st December 2003, the carrying amount of inventories that are
carried at net realisable value amounted to HK$4,044,000 (2002:
HK$7,797,000).

Trade receivables
At 31st December 2003, the aging analysis of the trade receivables is as

WoZE=F+=-H=1+—H " UIJEHRF
BIR 7 78 ZIREE & #%4,044,000% ¢
(ZZEZE=4F : 7,797,000 ) o

19 KSR
RIZZ=F+-_A=+—H BKESHK

follows: ZIRER DT

Group

AEE
2003 2002
HK$'000 HK$'000
—TT =4 TR _F
FHIL FHIL
0 - 30 days 0&30k 7,787 2,737
31- 60 days 31 260K 59 575
61 -90 days 61 20K - -
Over 90 days [note 31(c) & (d)) BiER0K (BFzE31(c) & (d)) 8,923 21,243
16,769 24, 555

Credit period of 30 to 60 days is normally granted to customers except
for sales of digital broadcasting systems and related software and
products fo a jointly controlled entity and an investee company, details of
which are sef out in notes, 31(c) & (d) respectively.

Prepayments, deposits and other receivables
Prepayments, deposits and other receivables include the following:

(i) a depcsit of RMB 20 million (equivalent to HK$18,957,0000) placed
with Sichuan New Tech Digital Equipment Co., Lid ("NTC"), an
independent third party company incorporated in the PRC, for
acqusition of technical know-how to be developed by NTC; and

i) a deposit of HK$ 10 million, in relation to film distribution rights.

AR FES T(c) & (d)FIIH A B 3 E BAB B R
B AR M R E M- AAR A E B L
—HRIRE XA BEETEFI020K 2

o
554

20 FEfMR - RERABEKR
EEMNH - e M EAmREGHRERE

Il —2 R ARK20008 (B1B ¥
18,957,000) AR FRRXHBRE
ERAl s —BYFE=F A A BRI
REZEE &

i) 3—2BK10008 B AT R -



Trade payables RE{TEE BiRR
Group
e
2003 2002
HK$'000 HK$'000
—FE=F —FE_F
T FHET
0 - 30 days (note 31(c]) 0 &30 K (Ff£31(c)) 6,543 2,366
31- 60 days 31 260K 277 -
61 - 90 days 61 290% 580 48
Over 90 days F21BP0 K 12,783 17,321
20,183 19,735
Long-term liabilities 22 RYaE
Group
e
2003 2002
HK$'000 HK$'000
—FE=F —FE_F
T FHET
Obligations under finance leases MARE S 152 =
Current portion of longferm liabilities EH 8 2R S (36) =
116 =

At 31st December 2003, the Group's finance lease liabilities were

repayable as follows:

BT

Group

AEH
2003 2002
HK$'000 HK$'000
—_TTF _TE_F
FAIL THAIL
Within one year —F N 43 -
In the second year = 43 -
In the third fo fifth year E=RE RS Q7 -

183

Future finance charges on finance leases BMEME 2 AR B (31) =
Present value of finance lease liabilities MEREaEHE 152 -
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22 Llong-term liabilities (Continued)

The present value of finance lease liabilities is as follows:

22 RHER (&)
BEAETAERENT

Group
e
2003 2002
HK$'000 HK$'000
—FE=F —FE_F
T FHET
Within one year — R 36 =
In the second year % —4F 36 =
In the third fo fifth year S AT 80 =
152 =
23 Bank loans, secured 23 FHRIPLRITER
Group
e
2003 2002
HK$'000 HK$'000
—FE=F —FE_F
T FHET
Shortterm bank loans 5 B4R T B E 42,645 1,896

At 31st December 2003, the Group had a bank loan of RMB40 million R-EE=F+-_H=1+—H RAEHZE
[equivalent to HK$37,915,000) which was guaranteed by a third party TERAR®AL40,000,000 (HEEgR
company (the “Guarantor’). The Group pledged the digital broadcasting 37,915,000% L) TheRE =& N alie AR
( THERALl ) - REEES/LREMN 22
WEBRGEER - UMBE=EREZE
ReRZBEZE_F+-_A=+—HH x5H
NIRTERIEER 2RITEREHRRB
250,000 =7t (435 M1,950,0005% 7T ) o

system located in Suzhou as the security for the guarantee provided by the
Guarantor. At 31st December 2002, the Group's bank loans were
secured by bank deposits amount to US$250,000 (equivalent to
HK$1,950,000).

Q6



24  Share capital

24 pE

Authorised
EERA

5 % redeemable
preference shares

S %R BBl E AR

Ordinary shares of HK$0.10 each
HEB0. 108 L@

Number Number
of shares HK$'000 of shares HK$'000
R E8 AT m 28 FHEIT
At Tst January 2002 and R4 —HA—HEF 83,250,000 124,875 800,000,000 80,000
31st December 2002 —EE—F+—H=4—
At 31st January 2003 and R-—EE=—F—H—HF 83,250,000 124,875 800,000,000 80,000
31st December 2003 —=F -+ - f=+—

Issued and fully paid
BEEORESE

5 % redeemable
preference shares

S BRIBEE AR

Ordinary shares of HK$0.10 each
HEC. 10 L EER

Number Number

of shares HK$'000 of shares HK$'000

B2 E T B9 2 8 T

At Tst January 2002 R-ZEZE -4 —H—H 47,116,091 70,674 310,510,512 31,051

Issue of shares ESalign) - - 18,571,429 1,857

Conversion during the year R #H % (Kizb)) 46,699,829) (70,050) 47,652,885 4,765
(note (b))

Redemption during the year SRR (fizEb)) (416,262) (624) - -
(note (b))

At 31st December 2002 R-BE-—F+-H=+— - - 376,734,826 37,673

At Tst January 2003 R-EE=F—H—H - - 376,734,826 37,673

Issue of shares (note (al) T m (Mizta)) - - 75,000,000 7,500

At 31st December 2003 RoBE=F+-f=1— = - 451,734,826 45,173
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24

(a)

(b)

25

Q8

Share capital (Continued)

Ordinary shares

On 19th September 2003, Prime Pacific Infernational Limited (“Prime
Pacific”) sold 75,000,000 existing ordinary shares in the Company at
the price of HK$0.82 each to more than six independent investors
through DBS Vickers (Hong Kong) Limited as the placing agent. Prime
Pacific has then subscribed for 75,000,000 new ordinary shares in the
Company at HK$0.82 per share. The net proceeds of approximately
HK$57.5 million are used (i) as to approximately HK$42.5 million for
general working capital of the Group mainly for marketing and research
and development costs; and (i) as to approximately HK$15.0 million for
capital expenditure for the expansion of the Group's digital business in the
PRC. The excess of the nef proceeds over the par value of the share
issued was credited to the share premium account.

Preference shares

Upon 29th January 2002, the expiry date of the conversion,
46,699,829 preference shares were converfed info 47,652,885
ordinary shares of HK$0.10 each in the Company. The Company
redeemed the remaining 416,262 preference shares at HK$1.50 each
on 4th February 2002.

Share options

Pursuant o a share option scheme of the Company adopfed on 12th
May 1999 ("Old Scheme”), the board of directors of the Company may
grant options to eligible employees of the Group, including executive
directors, fo subscribe for shares in the Company. The Old Scheme was
terminated at a Special General Meeting held on 26th June 2002
["SGM").  All options granted prior to the termination continue to be valid
and exercisable except for 2,500,000 share options which were
cancelled immediately prior to the adoption of a new share scheme
described below.

The Company has adopted a new share option scheme ("New Scheme”)
af the SGM. Pursuant to the New Scheme, the Company may grant
options to Qualified Persons as defined in the New Scheme.

The exercise in full of the share options, under present capital structure of
the Company, would result in the issue of an additional 52,055,000
(2002: 22,775,000) ordinary shares.

24

(a)

(b)

25

E (&)

R=—ZFEZF=FALAB+AHH  Prime Pacific
International Limited ( [Prime Pacific| ) %18
feeE REDBSHES &= ( BB ) BR AR UE
BRO.82F Lz BRANG U EZE T RES
HEXRZ5,000,000 % HE @A » Prime
Pacific i A B RR0.82 87t 2 BIERBEARA Al
75,000,000 B3 B 0 o FT{5 A TE F5 4
57,500,000 7T » AH(i)8942,500,000%
TAREAEEEEES  TEEAMGHRE
R AREE R R s (ii)%915,000,0005% 7t A & 2
X - B RASBEER H 2 HIEER - 1
SHIRERABBE BTRMME 2 - ThEt
AR & ER A o

BRR

WoZE-F—H=-+hH (ALBRZER
H) #46,099 820KE £ BRAEM R RN A]
47,652,885k EREEOC. 10 T2 &8
e KRR _ZEZE_F - ABEUTR
1.508 L BERER FEr 2416262 RE%R
A o

RERx1E

BEARARAR-ANNFREAT —BRAZ
e ([E5E D - ARRIEESA M
FEEZAERER (BREATES) R
ARBAARRD 2ERE - EFFEE K=
ZE_FRA-T REBERZERIBRRAE
FIARLE o BRINR LRI s 2 Al A
A2,500,000 B35 Begesh » AR ERIAT IR 2
FEBREDMEC LB -

AR AL FFRIBRR A L5RAFER #at
2 (FFEtE)) - BBt & A QRIAEE
BT &8N AREZEEBAL -

RIE AR A RIRTIR A - D 28 R
Yo A HEE 7752,055,0000% (—Z=—
& :22.775,00088) LER -



25

Share options (Continued)

Defails of options granted under both the Old Scheme and New Scheme

25 GRERxtE (&)

RiR B8l At IR R h 2 B g B

are described below: T
Number Number of
of share options Number share options
oufstanding of share Number of oufstanding
as af options share options as at Exercise
1st January granfed lapsed 31st December price
Date of share 2003 during during 2003 per share
opfions MN_EE=4F the year the year MN_EE=4F Exercise HK$
granfed —A—HEKRTE FAFEEZ FNE +=—B=t+—RH2z period  FRITIEENE
AR o A ZHE R EE A fER S ZHEREHE  HARGEZERERA TEH I
1st September 2,300,000 = 2,300,000 = 1/1/2001 - 2.62
2000 31/12/2003
—EEEFHH—H
2nd November 5,200,000 = 5,200,000 = 1/1/2001 - 1.50
2000 31/12/2003
“EETFE+—H-H
23rd July 14,575,000 = = 14,575,000 24/7/2002 - 1.47
2002 23/7/2005
—FF-f+tA=-+=H
10th December - 37,480,000 = 37,480,000 1/1/2004 - 0.824
2003 31/12/2006
“TE=F+-AtH
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26 Reserves 26 i
Group
AEH
Share  Confributed Exchange  Accumulated
premium surplus reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR A (B BERAR bE F 2itEE @t
FHEIL FHEIL FHEIL THTT THTT
At Tst January 2002 R-ZEE-%—f—H 280 222,122 899 (110,833) 112,468
Issue of ordinary shares B ATE B 37,143 - - - 37,143
Share issue expenses 5 1TE A (585) - - - (585)
Conversion of preference shares B 4 Ham (f12124(b)) 65,285 - - - 65,285
(note 24 (b))
Exchange difference [E 558 - - (1,021) - (1,021)
Loss for the year FNE e - — - (142,299) (142,299)
At 31st December 2002 NZBE_F 102,123 222,122 (122) (253,132) 70,991
+-_A=1+—H
At Tst January 2003 W-ZZ=%—-H—H 102,123 222,122 (122)  (253,132) 70,991
Issue of ordinary shares (note 24(a) 2 174 A% (z124()) 54,000 - - - 54,000
Share issue expenses A% 178172 A (4,0206) - - - (4,0206)
Exchange difference FE =% = - 1,315 - 1,315
Loss for the year = i 1E - - - (140,065) (140,065)
At 31st December 2003 e 152,097 222,122 1,193  (393,197) (17,785)
+-_A=+—H
At 31st December 2003 RZBE=%F
+=ZA=+—H
Company and subsidiaries A NE R B F 152,097 222,122 1,193  (391,020) (15,608)
Jointly controlled entity HEEsEE - - - (2,177 (2,177
152,097 222,122 1,193  (393,197) (17,785)
At 31st December 2002 W-EE=F
+-A=1+—H
Company and subsidiaries A NE R B F 102,123 222,122 (122)  (252,295) 71,828
Jointly controlled entity HEESEE - - - (837) (837)
102,123 222,122 (122) (253,132) /70,991




26 Reserves (Continued)

26 fEtE (&)

Company
NG
Share Contributed Accumulated
premium surplus losses Total
HK$'000 HK$'000 HK$'000 HK$'000
Bg 73 18 BB ZEtEE FEEy
THET THET FATL T
At 1st January 2002 RZEE-F—H—H 280 152,786 (52,578) 100,488
Issue of ordinary shares ER LTS A% 37,143 - 37,143
Share issue expenses B(HEETEH (585) (585)
Conversion of preference shares {8 4t i 4 65,285 - 65,285
Loss for the year FAEE (156,062) (156,062)
At 31st December 2002 RIEEF 102,123 152,786 (208,640) 46,269
+=H=+-8
At Tst January 2003 MRIEE=F— 102,123 152,786 (208,640 46,269
Issue of ordinary shares ER LTS A% 54,000 - - 54,000
Share issue expenses BT ER 4,026) - - (4,026)
Loss for the year FNEE - - (93,393) (93,393)
At 31st December 2003 RoZR=F 152,097 152,786 (302,033) 2,850
+-HA=+—H

The contributed surplus of the Company and of the Group arose from a scheme

of arrangement that fook place on 31st October 1989. Pursuant fo section 54

of the Companies Act 1981 of Bermuda (the “Act’), a company incorporated in
Bermuda is not permitted to pay dividends while there are reasonable grounds
for believing that the Company is, or would after the payment be, unable fo pay

its liabilities as they become due: or the realisable value of the Company’s assefs

would thereby be less than the aggregate of its liabiliies and its issued share

capital and share premium account. Under the Act (as amended), the

Company’s confributed surplus may be distributed fo shareholders upon fulfilment

of the aforementioned condition of the Act.

ARBARAER 2 EFRBAN—NNANFTA=
+—H$§&ZT§%uau+¥Hﬁﬁ§$ $ETJ§E§L AN
%%%‘EH%E?IZQETET%@‘%%TKH%?)E%H&5 C
BRAEHAGEERARNRER SR B RATEE
RELBEIHES AR REELREHESD
R ERAEEE DBEOTRALRHE Bk 2
5o RIFAFERAE (BEIIR) - ARRIZEH
ERAIRE F A AEE R T OIR TR -
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27 Deferred taxation 27 EEHIE
(a) Deferred tax assefs (a) }_Lﬁlﬁﬁ%
The movements in the deferred tax assets are as follows: BEFIES E SE ¢
2003 2002
HK$'000 HK $'000
—TE=F —TE_F
:F/”EE :F/”EE
At Tst January R—H—H 7,223 8,051
Credited/(charged) to profit and PR REE/ (x5
loss account (note ¢ (PftzEC) 399 (828)
At 3 1st December R+=—B=+—H 7,622 7,223
Amount fo be recovered after
more than one year i — 18 A5 U B > EiER 7,622 7,223
(b) Deferred tax liabilities (b) }_Lﬁlﬁ% =
The movements in the deferred tax liabilities are as follows: ELERIEE & SEm
2003 2002
HK$'000 HK $'000
—EE =% —EE_F
:F/”EE :F/”EE
At Tst January W—HA—H /7,223 8,051
Charged/(credited) to profit and B R T8/ D)
loss account (note ¢ (PftzEc) 399 (828)
At 31st December R+=—B=+—H 7,622 7,223
Amount to be recovered after 7,622 7,223
more than one year i — 18 A5 IR B > EiER
(c) Deferred taxation (credited)/ (c) MIBmR (BE) / I ZELEHE
charged to profit and loss account
2003 2002
HK$'000 HK $'000
—TE=F —TE_F
:F/”EE :F/”EE
Deferred tax assets (note al TEFE T8 2 Bt 23a) (399) 828
Deferred tax liabilities (note b) TEFE T B & it E3b) 399 (828)
Deferred taxation credit to profit RIBR RO 2 B - —
and loss account (note 7) T BsE/)




27 Deferred taxation (Confinued)
(d)

Movements in deferred tax assets and liabilities
[prior fo offsetting of balances within the same jurisdiction)
during the year

27 BEEHIE (F)
REEAN BEHEEE RAE (RIKHER

—RLERBIRAGSRZA) 28

Deferred fax assets LIEIEEE
Tax losses
s e
2003 2002
HK$'000 HK $'000
—TT=4F T
FHIL FHIL
At Tst January W—HA—H /7,223 8,051
Credited/(charged) fo profitand loss account  FABzE & B (0l/( 32 84) 399 (828)
At 31st December R+=—B=+—H 7,622 7,223

Deferred income tax assefs are recognised for tax losses carried forward
fo the extent that realisation of the related tax benefit through the future
faxable profits is probable. The Group has unrecognised tax losses af 31

December 2003 of HK$288,962,000 (2002: HK$349,037,000) to

carry forward against future taxable income.

Deferred fax liabilities

Accelerated tax

EFE PG T B AR B REN A5 m] 2 B AR5
JER BUm N R - AR Z M BERm T
AR - AEER —TZ=F+ " A=1—
B 2 R ER B EE /288,962,000 7t
(ZZZ— £ 349,037,000587T) - UK
KIER U AETTAEE -

EERERE

Deferred development

depreciation costs Total
INRF AT E SRAERA TR A A&t
2003 2002 2002 2002 2002 2002
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—TT=4F T —TE=F _TT_F —TE=F _"TT_F
AT FHEIT AT FAT AT AT
At Tst January w—H—H 4,042 5,895 3,181 2,156 7,223 8,051
Charged/credited) to RiEsEE S/ (BE)
profit and loss account (731) (1,853) 1,130 1,025 399 (828)
At 31st December w+—H=+—H 3,311 4,042 4,311 3,181 7,622 7,223

Deferred income fax assefs and liabilities are offset when there is a legally
enforceable right to setoff current tax assets against current tax liabilities
and when the deferred income taxes relate to the same tax authority. The
following amounts, determined affer appropriate offsetting, are shown in
the consolidated balance sheet:

HEBEIEHRBHAEERFER BN ERE -
MELRSHEAR-—HBRBREE - BELEHME
PMEERBEA TUEH UTRRGEEEER
ERINL B EE B HEETE < B

2003 2002

HK$'000 HK $'000

—TT=F —TT_F

THIT THIT

Deferred tax assets LIEIE & 7,622 7,223
Deferred tax liabilities BELEIEE & (7,622) (7,223)
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28

29

(a)

Minority interests

Included in minority interests are preference shares of US$15,000,000
[equivalent to HK$116,250,000) issued by DVN (Group) Limited, a wholly-
owned subsidiary of the Company. The preference shareholder has the right at
any time sfarting from 1st July 2000 to exchange all (but not part) of its preference
shares into ordinary shares of the Company at the exchange price which has
been adjusted from HK$4.80 per share to HK$4.69 per share, pursuant fo the
announcement dated 10th October 2001. The board of directors of the
Company has the right, at ifs discretion, fo require the compulsory exchange of
the preference shares at the exchange price at any time from Tst July 2001,
provided that the average of the closing market prices of the Company’s ordinary
shares for the 20 frading days ending on the rading day immediately the date of
giving notice of such compulsory exchange is not less than HK$ 10.

For the year ended 31st December 2003, preference dividend payable was
accrued at HK38.75cents (2002: HK38.75cents) per share fotalling
HK$5,812,000 (2002: HK$5,812,000).

Notes to the consolidated cash flow statement
Reconciliation of operating loss to net cash outflow from operations

28

29
(o) EEEBREGEXB 2 RERHIFHEBEHR

DRAR L

BEELERFEREETH15000,000%57
(HEMR116,250,00087L) zmArAE
EWMEBAR - KinEiE (RE) B8R A7 -
BT cBEIRE —SZEFLA-HE
BERBRRARELZBE ERIBARAZ
TRRkG (B —ZZ—F+ A+H QM
ZRE ARBELR RIBEDEER4.8
RTHEEERI0BT) -ABE _TF
ZELH-BE - AR AZEBRESE -
TR R B ERT0FE T K 7 AR H &
o ARR ZEERARERERAHRB
iz IR o

MR-ZEE=F+=-A=+—H ' BENRNE LK
BBIAGR38.75% M (ZZZT —4 :38.75
B sHEAHAS5 8120008 (— ==
—4 : 5,812,000 7T) -

HZEBESRERME

2003 2002

HK$'000 HK$'000

—FE=F —FE_F

T FHET

Operating loss ST i A (135,673] (135,152)

Interest income F Bl A (@10) 623)
Depreciation e 17,811 16,571
Amortisation of infangibles 4 S 4 5,261 6,723
Provisions for impairment losses BRI E 70,841 35,000
Unrealised profit SRR | - 4,382

Loss/(gain) on disposal of fixed assefs HERTEES BR/ () 181 (155)
Writeoff of deferred development costs 3B E B 3% Al AN A 14 74

Exchange differences EH = 1,315 (1,097)

Operating loss before working capital change BRSBTS E S (41,160 (74,277
(increase)/decrease in inventories (B SR EE (8,582) 7,143
Decrease in trade receivables, EWB 52 BN - AR 5,287 38,340

prepayments, deposits and other receivables Hth fE U 2 > SR>
Increase in trade payables, accruals and EAEB5E - EAEER 2,534 9,251
other payables HE B E0

Net cash outflow from operations QT B E A > 3 S (41,921) (19,543)




(b)

29 Notes to the consolidated cash flow statement (Continued) 29 ZABESHEEME (B)
Analysis of changes in financing during the year b) AFEBMELEDOTE
Share Preference
capital Balances Pledged shares
and share Minority with bank Finance dividend
premium interests related deposits Bank lease payable
HK$'000 HK$'000 companies Hk$'000 loans liabilities HK$'000
% AR DB HK$'000 [z ] HK$'000 HK$'000 &
% 2 % 5 b VNG RAT R FMEHEE BER
i 8 # i 7 3% =5 afE i &
TER THERT TER TER TER TER TER
At Tst January 2002 W_ELT 4 102,005 123,053 (2,258) (51,321) 50,597 = 21,685
—A—H
Net cash inflow/ (outflow) Bam A/ 38,358 - 1,365 49,371 (48,701) - (17,460)
(M) #8
Share of loss DL E - (943) - - - - -
Provision for preference EERRE - - - - - - 6,089
dividends X
Redemption of preference BE B8 ik (567) - - - - - -
shares payable &R
At 31st December 2002 NZETF 139,796 122,110 (893) (1,950 1,896 = 10,314
+T=—A=+—-H
At Tst January 2003 NEE=F 139,796 122,110 (893) (1,950 1,896 = 10,314
—A—H
Net cash inflow He&RAFHE 57,474 = 2,257 1,950 40,758 152 =
Share of loss DL E - (3,847) - - - - -
Provision for preference BRI E BE - = = - - - 5,812
dividends
At 31st December 2003 RNZEET=F 197,270 118,263 1,364 - 42 654 152 16,126
+—A=1+—H
Maijor non-cash transactions c)] EZEFBELH

(c)

(d)

During the vear, the Group fransferred inventory to fixed assets in the
amount of HK$6,907,000 (2002: HK$10,655,000) and had no
fransfer of fixed assets to invenfory (2002: HK$12,783,000).

Included in bank balances and cash of the Group is HK$ 14,615,000
(2002: HK$11,562,000) which represent bank balances denominated
in Renminbi and are placed with banks in the PRC. Renminbi is not a
freely convertible currency.

Py - REE 5 —HL B E26,907,00058 ¢
(2002: #%7210,655,000) > 1 KHAE T4
B K618 A12002:5% 7 12,783,000) #
B EEBATE -

ERETERERBTHEBTEE—ZRE
14,615,000 2% (2002: & T
11,562,000) - ZZFEAARE RER 17
BT EFEART - AREID N EER AR
ZEH -
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30

(a)

(b)

Commitments 30 miE
Commitments under operafing leases (o) fea AL RIE
At 31st December 2003, the Group had future aggregate minimum lease MN-ZEE=F+-HA=+—H KEFH
payments under non-cancellable operating leases as follows: B A A NBR AL REMS
BERHAT
Lland and buildings
it RAETF
2003 2002
HK$'000 HK$'000
- —ETF
FHET FHET
Nof later than one year —FE A 3,626 2,289
Later than one year and not later than five years —F L% - FLAAN 4,743 478
8,369 2,767

The Company did not have any commitments under operating lease at

AAARZZEE-_F+-A=+—HE=F

31st December 2002 and 3 1st December 2003. E=F4+ = A=+ —HF e R EH
HIRSE ©
Financial commitments
At 31st December 2003, the Group and the Company had financial b)  EAFEEE
commitments in respect of registered capital contributions to one (2002: R-ZBEZE=F+-"H=+—H AEEEK
two) subsidiary and one (2002: one) jointly controlled entity in the PRC as RAl EMRFEEE—RF (Z=Z—F @
described below: B WBEARER—[B (ZEF=F : —H)
HREERIE S 2 B R ENT
Group Company
ARE NG
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
—ETE=4 —ETE 4 —TT=4 —ETE 4
TR TR FHIT FRIT
Subsidiaries = 8,830 11,830 = =
Jointly controlled entity H A $5 5| 2 A 28,436 28,436 28,436 28,436
37,266 40,266 28,436 28,436
Included in the related capital contributions, the amounts paid before  weEEa f AEED SNIEAZ 0 A2 W
balance sheet dafe but the capital verification process has not been &z - 1 5REE EIL% (4K Sop i) 258 » SH5 0
completed are as follows: N
Group Company
ARE NG
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
—ETE=4 —ETE 4 —TT=4 —ETE 4
TR TR FHIT FRIT
Subsidiaries RIEPNG] 5,039 6,889 - -




30 Commitments (Contfinued)
The Group and the Company had no significant capital commitments at

31st December 2002 and 3 1st December 2003.

31

(a)

(b)

(c)

(d)

Related party transactions

30 &g (%8)
REERAARRZZEE=F+=-A=+—
5&7777¢+ A= +—B¥ESsEKE
AR o

31 AHEALTXS

During the year, the Group has entered into the following related party () FA - BARIEE EAMER ERE Z§7|\ » NEE
transactions in addition to those disclosed elsewhere in these accounts: BT TE s ol EREEA LS
2003 2002
HK$'000 HK$'000
—TT=4 —ETE 4
THAL THEL
Sales of digital broadcasting equipment FIERES B HE 1,918 14,252
and related products to a jointly controlled %{E%F% & A E SR
entity (note {i]) (Wuf (i)
Purchase of digital broadcasting equipment and mEREH FE DS EER 1,882 =
related products from a jointly controlled entity (note {i)) &1‘9 EEEDD( BEEE (i)
Preference dividend paid fo a related person SHTEHEEALTZEBERE - 747
Preference dividend payable to a related company FE A RRHE A T 2 (B S AR AR B, 5,812 5,812

[i) The price and conditions in relation to the sales and the purchase
were made under the same ferms as it frades with other non-related
cusfomers and suppliers respectively.

The amounts due fo related companies are unsecured, inferestfree and
have no fixed terms of repayment.

Included in the trade payables and the trade receivables of the Group are
amounts due to and due from a jointly controlled entity of
HK$1,550,000 and HK$ 1,378,000 respectively (2002: trade
receivable of HK$ 1,918,000

The amounts are unsecured, interest-free and payable/receivable in
accordance with the terms sef out in the agreements.

Included in the trade receivables of the Group is an amount due from an
investee company of HK$2,524,000 (2002: HK$48,111,000) against
which a write-off of HK$2,524,000 (2002: HK$33,110,000) has been

made

The amount is unsecured, interestfree and receivable in accordance with
the ferms sef out in the agreements.

() BFEGLENREBZEBR G EEMIE
REEPLABEEETRS ZENA
ﬁ o

(b) EERREN R 2 AEKA £ AREET

(c) EZS%F&“H&&F&“H% DRERET — K

BN —H£RZHERBEX, 550,000 k
1,378,000/%75 (=== BB SR A
18,0008 L) °

Lt 2B ASEEA - RERRES OIK
KEAR o

(d) FEAEEEKIFBE—EBREREAAZ
5”% %2,524,0008 L (—ZT=Z — :
48,111,000 7T ) » Rk AEB b AZEW
25 {/52 524,000 Ttz itk (===
=: 33 110,0005% 1) »

Lt 2B ASEEA - RERRES OIK
KEAR o
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32 Subsequent event 32 HEAESE
19th April 2004, Digital Video Networks (Shanghai] Company 2 5 0 v =
Limited ("DVN Shanghai”), a wholly-owned subsidiary in the PRC, was §E$E:%m R <iﬁ> ﬁf\ﬁiAﬂ\ qi
incorporated. The registered capital of DVN Shanghai is M8 —hENEERE AR K=

USD5,000,000. The principal activities of DVN' Shanghai will be the FPUEPIATIL BRI K882 &
service and design, infegration and installation of digital broadcasting A #32,000,000 %701t 2 ERRKH R EITH
system and development of related software and products. WEREIRYS - Rt - e - BRLIEH
M REMAFRE -

33 Approval of accounts 33 IREHE
The accounts were approved by the board of directors on 27th April ZERAEN - ZETNFN B —++HES
2004. E R

34 Particulars of principal subsidiaries 34 EMBATRE
The table below lists out the subsidiaries of the Company which, in the BEERA TRILEABEEATE ¥E
opinion of the directors, principally affected the results of the year or B E BB AEBAGSMDFEE 2K
formed a substantial portion of the net assets of the Group. To give ’“ﬂﬁﬁ% Ale REGEENBNRITEK  BF
details of other subsidiaries would, in the opinion of the directors, result in e A ED N AWM B AR Z S -

particulars of excessive length.

Nominal value of

Place of incorporation ordinary share/

and kind of legal preference share/
entity registered capital Inferest Principal activities
Name o 1 2 K BT ERER/ held and place of operation
ekl S TE Sz R/ M EAEE k=) TREH ML 2 E
DVN (Group) Limited BVI US$10 ordinary * 100% Investment holding
REE (RE) ERQA] NBREXES US$15,000,000 REZK

preference

1057tz EiEm

15,000,000% w2

B
DVN (Management) Limited Hong Kong HK$2 ordinary * 100% Provision of administrative
RIEUS (B8 ) GRAR BB 28T EER services in Hong Kong
REBREITBIRS
Dynamic Network Limited BVI US$1 ordinary * 100% Investment holding
NBREXES 1 2T 2 BB REZK
DVN Technology Limited Hong Kong HK$2 ordinary * 100% Services and design, infegration
RIBUEREL B R 2 A &8 2B Lz ERR and installation of digital

broadcasting systems and

development of related

software and products

in Hong Kong and

Southeast Asian countries

REBRREEEZTET
BUSERERSS - e - B -

KRBT REMNFE



34 Particulars of principal subsidiaries (Continued) 34

Nominal value of
Place of incorporation ordinary share/

and kind of legal preference share/

FEMBAFFE (&)

entity registered capital Inferest Principal acfivities

Name w1 A 2 K BT/ held and place of operation

G2k SRR BB/ MEAEE skl TEEBREEE

Cyber Cinema Technology Hong Kong HK$2 ordinary 100% Investment holding

Company Limited B 2B R G
RIBHER M ER R A

Campus.Net Technology Hong Kong HK$2 ordinary 100% Investment holding

Company Limited BB 2B T ERK REER
R =R MBRA A

Whizz Kid Limited BV US$1 ordinary 100% Investment holding

NBREXES 1ETz BBk REZER

DVB Technology (Suzhou) PRC, RMB 100,000,000 70% Trading of digital

Company Limited equily joint venture registered capital broadcasting equipment

R0 R 1 df (kM) A - 100,000,000 7% and relafed products in

BRAA] BERENRT ARH the PRC

A &R AT B 2 B 1 2k AR

EmIRXP

DVN Technology PRC, wholly-owned HK$6,000,000 100% Development of hardware

(Shenzhen) Co. Limited
A EERE ORI
BEAA]

Digital Video Networks
Company Limited
AABEHHEERIR
(M) BRAR

Telequote Data
International Limited

EEAREARAA]

registered capital
6,000,000 7T
&

foreign investment
enterprise

TE - SNEEERE

US$8,000,000
registered capital
8,000,000 7T

&

PRC, wholly-owned
foreign investment
enterprise

TE - SNEEERE

Hong Kong HK$ 10,000 ordinary
B 10,0007t =z & i hR

and software in relation to
digital broadcasting in the PRC
AR B 7 S R R AR R R 1 I
PR

100% Services and design, infegration
and installation of digital

broadcasting systems

and development of related

software and products in the PRC

R BT ERRY - Z&

X TR RRBAEEER
A%

100% Provision of infernational
financial market information

and selective consumer data

in Hong Kong

REBIREBER S mmiE

B R GE B EEIERE
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Particulars of principal subsidiaries (Continued)

Place of incorporation
and kind of legal

34 FEMBATHE (B)

Nominal value of
ordinary share/
preference share/

entity registered capital Inferest Principal activities

Name o 1 2 K BT E R/ held and place of operation
E2Lial VETE ML BB/ T E AR B =HALLBI TEEH RS S
Telequote Network Singapore SGD2 ordinary 100% Provision of infernational
(Singapore) Pte. Limited Erilipd 2 F T financial market information and
Z e selective consumer data in Singapore

AT DREE (LIRS & B 5

B RERHEERIE

Show Case International Limited ~ BVI US$1 ordinary 100% Holding of film rights
LEELEHS | ErxzEEk in the PRC

R BRSE T #

Victory Beat Limited BVI Us$1 ordinor\/ 100% Investment holding
EEE LS | 502 BER AR

* Shares held directly by the Company.

* AARRAEESAZRD
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