CONDENSED FINANCIAL STATEMENTS

The Board of Directors is pleased to announce that the unaudited
condensed consolidated financial statements of the Company and its

subsidiaries (“the Group"”) for the six months ended 29th February,

2004 are as follows:

Condensed Consolidated Income Statement f§BE4: & WS BR

For the six months ended 29th February, 2004
BE—ZTZENF A=+ /LHNEAIE

Turnover
Cost of sales

Other operating income
Distribution costs
Administrative expenses

Profit from operations
Finance costs

Profit before taxation
Income tax expense

Profit before minority interests
Minority interests

Profit for the period
Dividend paid

Earnings per share
Basic

Diluted
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Six months

ended

29th February,

2004

BZE

—EEmE
—A=+HhH
NE A Lk

Notes HK$°000
it FHET
(unaudited)
(REEERZ)

3 2,933,785
(2,280,045)

653,740
22,431
(191,899)
(307,076)

177,196
5 (19,165)

158,031
6 (10,037)

147,994
(12,648)

135,346

7 79,373

17.14 centsfll

17.10 centsflll

EFEMATHEBZ _TTONF_A-
THERNEALARARREKE QA

([REE]) 2 REBZERLEZE MR

Six months
ended

28th February,
2003

HE
—EE=F
—RA=Z+NR
~ME A 1B
HK$'000
FET
(unaudited)
(REgEZ)
(restated)

(E51)

2,549,432
(1,809,704)

739,728
25,439

(201,977)

(288,003)

275,187
(20,034)

255,153
(39,672)

215,481
(16,894)

198,587

86,378

25.32 centsfll]

25.27 centsflll
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Condensed Consolidated Balance Sheet

At 29th February, 2004

R-ZEZENF-HA=+N1H

Non-current assets

Investment properties

Property, plant and equipment

Goodwill

Interests in jointly controlled entities

Deferred tax assets

Current assets
Inventories
Trade and other receivables
Taxation recoverable
Short-term bank deposits

Bank balances and cash

Current liabilities
Trade and other payables
Bills payable
Taxation payable
Bank borrowings

- due within one year

Obligations under finance leases

- due within one year

Net current assets

Total assets less current

liabilities

29th February,

2004
—ETNF
—A=+hH
Notes HK$’000
i it FET
(unaudited)
(REER)
FRBEE
wEWE 127,612
M - WRKRE 9 2,218,452
EES 2,757
FEAG H A= S 12,975
REBIEEE 22,912
2,384,708
REEE
e~y 10 2,625,435
EERHEMBEKFKIE 1 1,471,807
A Yz [B] % 18 14,654
RERITER 49,165
RITERFRRE2 168,938
4,329,999
nBAaE
EERHMEMNKIE 12 683,912
e R IE 489,702
AN 8,462
RITEE 13 1,041,277
—— FREH
B 7570 & PR BR 3K
——F A H 26,622
2,249,975
RBEEFE 2,080,024
EEBAER

RENEE 4,464,732

BHRFAEERER

31st August,
2003

HK$°000
F#E T
(audited)
(BERER)
(restated)

(&%)

125,476
2,092,724
3,131
13,006
13,568

2,247,905

1,422,711
1,312,177
4,555
257,041
216,254

3,212,738

635,129
238,234

71,826
548,237

27,031
1,520,457

1,692,281

3,940,186
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Condensed Consolidated Balance Sheet (coninuesy fSBR& & BEBE R (&)

At 29th February, 2004
RZEFEWNF-A=+/H

29th February, 31st August,

2004 2003

—EEMEF —ET=F

—RA=+hAH NA=+—8H

Notes HK$°000 HK$'000

it aF FET FET

(unaudited) (audited)

(REEZ) (BEREZ)

(restated)

(%)
Non-current liabilities FRBEE
Bank borrowings RITEE

- due after one year ——F 1% 5| 8 13 1,499,935 1,059,479

Obligations under finance leases B 75 E A BRI

- due after one year ——F1& 5 5 37,787 50,917

Deferred tax liabilities BREHIBERE 58,060 57,082

1,595,782 1,167,478

Minority interests PERRER 191,441 185,274

Net assets BEEFE 2,677,509 2,587,434
Capital and reserves EXKFE

Share capital f& 2 14 158,750 157,052

Reserves ERE] 2,518,759 2,430,382

Shareholders’ funds BREES 2,677,509 2,587,434
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Condensed Consolidated Statement of Changes in Equity
BEEAER - ok e

For the six months ended 29th February, 2004
—EEFE= =+ HNEA LI

Capital Asset
Share Share Capital ~ redemption  revaluation ~ Translation  Statutory Retained
capital premium reserve reserve reserve reserve reserves profits Total
Ex gE
Rx RGEE EBxit BORE EMRE EREE iERE RREW e
HK$'000 HK$:000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TEr  TEr  FEr  FEr  TEr  ThEr  TEr  TEr  FiEx
A st Septernber, 2002 S
AA-A
- 8 previously stated - MBS 155353 160,981 68484 A0 6060 (25,005) — 1839098 2439751
- adjustment on adoption -FheER
of SSAP 12 (Revised) REE12K
()
7HB _ — _ - (28,500) - - 10,116 (18,384)
- 3 restated - 155,353 160,981 68,484 210 232,130 (45,005) - 1849214 2,421,367
Bxercise of share options e waPé 1,699 4417 - - - - - - 6,116
Exchange differences arising ?H‘ENT\ H
from translation of financial RER2
statements denominated in NERBRE
foreign currencies not ELEE
recognised in the consolidated
income statement - - - — — 799 — - 799
Proft forthe period AEEF - - - - = = — 18587 19857
Divdend paid ERRE - - - - - - — 6318 (36378
At 28th February, 2003 R-E5=
“AZtNE 157,052 165,398 68,484 210 232,130 (44,206) - 1,961,423 2,540,491
Deregstration of a subsidiary HE-RHBLF = = (1378) - - - - - (1378)
Deferred tax arising on MEERAER
revaluation of properties b i_ EHE = = = = 197 = = = 197
Effect of change in tax rate RS- L7 = = = = (2672) = = = (2672)
Transfer A% = = = = = = 10000 (10,000 =
Exchange differences arising AEGA MR
from translation of financial RER Z
statements denominated in HNERBRE
foreign currencies not ELEE
recognised in the consolidated
income statement — — - — — (295) — — (295)
Proft forthe period THEF - = = = = = — W33 145313
Dividend paid ERRS - - - - - - - M3 @3
A st Septernber, 2003 R-F2=
nA-H 157,052 165,398 67,106 210 229,655 (44,501) 10,000 2,002,514 2,587,434
Deferred tax arising on NEERMEL
revaluation of properties LEEHR - - = = (153) = = = (153)
Bretis ofshae options 1% waPé 168 3078 - - - - - - am
Exchange differences arising ?H:ENT\ H
from translation of financial MEZ L
statements denominated in NERBRE
foreign currencies not ELEE
recognised in the consolidated
income statement - — - — — 1,774 — — 1,774
Proftfor the period KRR - = = — — = — B3 135346
Dividend pad EftkE - - - - - = - (Pm M
At 25th February, 2004 R=ZEME
ZAZthA 158,750 196,181 67,106 210 229,502 (@2,721) 10,000 2,058,487 2,677,509




Condensed Consolidated Cash Flow Statement
HAAGSAEREREMER

For the six months ended 29th February, 2004
Bz —FEMFE_H -+ AHNERIF

EEBRBMAZEERE

Net cash used in operating activities

REBEBRAZREFE

Net cash used in investing activities

MEBEBMBZREFE

Net cash from financing activities

RBeRkFRAESERBZ
A

Net decrease in cash and

cash equivalents

RAHERGEE 2HE R
FRAELEAA

Cash and cash equivalents at

beginning of the period

/E—i—i*zﬁzg/g

Effect of foreign exchange rate

changes

RAPREKLER 2HE R
EFRREIER

Cash and cash equivalents at end

of the period

BHEX (B ARAR —ZTNFHERE

Six months
ended

29th February,
2004

BZE
—EEMF
—R=+hH
NE A 1
HK$°000
FET
(unaudited)

(REER)
(879,913)
(231,854)

837,165

(274,602)

438,785

1,065

165,248

Six months
ended

28th February,
2003

BHE

F
H

[1 A
—+ A
=

—A
NE A 1E
HK3$'000
TFET
(unaudited)

(REEZ)
(27,086)
(200,884)

165,518

(62,452)

404,374

1,455

343,377
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Notes to the Condensed Financial Statements

For the six months ended 29th February, 2004

=

—EEmME-H -+ ABNEAIE

Basis of Preparation

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with the
Statement of Standard Accounting Practice (“SSAP”) 25 “Interim
financial reporting” issued by the Hong Kong Society of

Accountants.

Significant Accounting Policies

The condensed financial statements have been prepared under
the historical cost convention, as modified for the revaluation of

certain properties.

The accounting policies adopted are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st August, 2003, except as

described below.

Income Tax

In the current period, the Group has adopted SSAP 12 (Revised)
“Income taxes”. The principal effect of the implementation of
SSAP 12 (Revised) is in relation to deferred tax. In previous years,
partial provision was made for deferred tax using the income
statement liability method, i.e. a liability was recognised in
respect of timing differences arising, except where those timing
differences were not expected to reverse in the foreseeable
future. SSAP 12 (Revised) requires the adoption of a balance
sheet liability method, whereby deferred tax is recognised in
respect of all temporary differences between the carrying
amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit, with limited exceptions. In the absence of any specific
transitional requirements in SSAP 12 (Revised), the revised

accounting policy has been applied retrospectively.
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Notes to the Condensed Financial Statements (continvesy  f5 BB B4 75 3 35 M1 5T (48)

For the six months ended 29th February, 2004
BE—ZTZTWNF A=+ /LHNEAIE

2. Significant Accounting Policies (Continued) 2. FEETBE @
The cumulative effect of the adoption of SSAP 12 (Revised) as at KN EBEANE 2 F (K&
1st September, 2002 are summarised below: SEH-_TETE_FAA—HBZE

TEBBMT

As Adjustment
previously increase As
stated (decrease) restated
misE 0 Rt 2»)
gl 2R ERdl
HK$'000 HK$'000 HK$'000
TF#ET F#ET F#ET
Retained profits B AF 1,839,098 10,116 1,849,214
Asset revaluation reserve EEBMHE 260,630 (28,500) 232,130
Total effect on equity FERRRE 2,099,728 (18,384) 2,081,344
Goodwill kS 1,173 (453) 720
Deferred tax assets ELERIEE E — 10,601 10,601
Deferred tax liabilities REFIARE 14,055 28,532 42,587
The profit for the six months ended 29th February, 2004 has ENEE—_TTNF_A=Th
been increased by approximately HK$8,567,000 (six months B/~ @ A 1k 2 & F 498,567,0007%8
ended 28th February, 2003: decreased by HK$12,000). T EE_ZETE=F_F=_+/\H

~E A LE - R4 12,0008 7T) ©
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Notes to the Condensed Financial Statements (continued)

For the six months ended 29th February, 2004
HE—TEWF A=+ NHNEALE

3.

Segment Information

The Group’s primary format for reporting segment information is

geographical segments.

Six months ended 29th February, 2004

TURNOVER
External sales
Inter-segment sales

Total turnover

RESULT
Segment result

Interest income
Unallocated corporate
expense

Profit from operations

EXE
HINHE
PRRHE

EXRRE

E3
et
MEKA
AR
PEXH

EERN

1 AR B 75 R R B 5 ()

Six months ended 28th February, 2003

TURNOVER
External sales
Inter-segment sales

Total turnover

RESULT
Segment result

Interest income
Unallocated corporate
income

Profit from operations

E3
HINHE
PERRHE

EXRBE

3
NREE
MEKA
OLpyiva
LEIA

EERAN

3. ZEEH
AEEEROSIBEHZEFERA
RIS HE -
BE-—ZTZNF-_A=-tNhH
NE A Lk
The
People’s
Hong Republic Rest
Kong of China Taiwan of Asia America Europe Elimination Consolidated
REAR Hfty
N H£AE BE  ENHE EY) B Ff G
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
TE#x TEr TEr  TEx  TEx  TEr  TEr  TEx
1,366,726 45,118 279,435 736,537 410,159 95,810 — 2933785
3,098,340 3,293,083 — 29,139 138,698 —  (6,559,260) —
4,465,006 3,338,201 279,435 765,676 548,857 95,810 (6,559,260) 2,933,785
115,244 2,466 22421 29,997 216 6,576 176,920
823
(547)
177,19
BE-ZEZE=ZFZ-AZ=ZtNH
ANE A Lk
The
People’s
Hong Republic Rest
Kong of China Taiwan of Asia America Europe  Elimination Consolidated
REAR Hit
B8 £AE 5E  DNHE EM B 3 ga
HK$000 HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$'000
TEx TEr TEx  TEx TExT TEr  TEx  TEx
(restated)
(851)
1,270,022 30,464 228,487 575,651 397,271 47,537 — 2,549432
2,302,078 1,756,030 — 101,775 35,411 —  (4,195,294) —
3,572,100 1,786,494 228,487 677,426 432,682 47537 (4,195,294) 2,549,432
151,549 643 26,300 56,110 26,986 5,907 267,495
1,463
6,229
275,187
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Notes to the Condensed Financial Statements (continvesy  f5 BB B4 75 3 35 M1 5T (48)

For the six months ended 29th February, 2004
BE—ZTZTWNF A=+ /LHNEAIE

4.  Profit from Operations EERA
Six months Six months
ended ended
29th February, 28th February,
2004 2003
S S
—EENmEF —ET=
—A=+NH —B=+)\H
NEA 7NE A 1
HK$°000 HK$°000
FE T FET
(restated)
(E751)
Profit from operations has been ZERNE R
arrived at after charging: T3IEE -
Depreciation and amortisation ME -
of property, plant and ZiEZ
equipment TEREHE 94,044 83,310
Amortisation of goodwill BREEITH
included in administrative ERANZ
expenses EESE § 374 177
Loss on disposal of HE—BIREWE
an investment property Z &8 — 187
Loss on disposal of property, MEYHE - a3
plant and equipment &L o) i 5,733 431
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Notes to the Condensed Financial Statements (continued)

For the six months ended 29th February, 2004
HE—TEWF A=+ NHNEALE

5. Finance Costs

Interest on: ME
Bank borrowings wholly RAEFRNEZ
repayable within five years RITEE
Finance leases wholly RAEFRNEZ
repayable within five years PBHEE
Total borrowing costs BEKARE

B LR ES R

Less: amount capitalised

s
s
o
i
)
i

Bank facilities arrangement fees RITE

Borrowing costs capitalised during the period arose on the
general borrowing pool and are calculated by applying a
capitalisation rate of 1.5% per annum (six months ended 28th

February, 2003: Nil) to expenditure on qualifying assets.

Six months
ended

29th February,
2004

BZE
—EENEF
—R=+hH
~ME A Lk
HK$’000
FET

18,271

903

19,174
(915)

18,259
906

19,165

1 AR B 75 R R B 5 ()

Six months
ended

28th February,
2003

BHE
—EE=F
—“AZ+TNH
NE A 1k
HK3$'000
TET

17,280

1,843

19,123

19,123
911

20,034

AHEEEEEZBEXNANTIA
—REERBEL  XIUFEX
15%BE_TZE=F_A-1tN
BAREAL: 88 HERR

REERA °



Notes to the Condensed Financial Statements (continued)

For the six months ended 29th February, 2004
BE—ZTZTWNF A=+ /LHNEAIE

BHEX (B ARAR —ZTNFHERE

BLEEER E EANERC )

6. Income Tax Expense

Current tax:
Hong Kong

Other jurisdictions

Deferred tax:

Current period

Taxation attributable to the

Company and its subsidiaries

6. FTEHZH
Six months Six months
ended ended
29th February, 28th February,
2004 2003
BZE BHZE
—EENMF —TE=F
—A=t+hH —A=+NHR
~ME A Lk NE A Lk
HK$’000 HK$°000
FE T FET
(restated)
(E751)
NEARL I
& 4,880 35,315
H =AM R 13,676 3,236
18,556 38,551
EIEFLIA
7 5 e (8,519) 1,121
BRARRR
HNMB AR Z A

Hong Kong Profits Tax is calculated at 17.5% (six months ended

28th February, 2003: 16%) of the estimated assessable profit for

the period.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

In June 2003, the Hong Kong Profits Tax was increased from

16% to 17.5% with effect from the 2003/2004 year of

assessment. The effect of this increase has been reflected in the

calculation of the current and deferred tax balances at 31st

August, 2003.

10,037 39,672

EBBATRIANEHETEE BT
HANZ175% (BE T =F

—“ A+ N\BNEAIL : 16%) 5t
o .

H Aty Rl0A M0 8% 2 BiIH 2 A B B A
BIRIEMEBIRITZ M EFE -

RZZEZT=F A BERMNH
HEHI16%FARE175% ' WHZ
TE=F /_TTNFZRBF
ERER WEBEHARZEZEER
FE—TETE=FN\A=+—RHZ
7N B K R 5 TH A5 BB SOBR o
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Notes to the Condensed Financial Statements (continues) 5 BB B 75 3 3% MY 3T (48)

For the six months ended 29th February, 2004
HE—TEWF A=+ NHNEALE

7. Dividend Paid 7. BEffRE
Six months Six months
ended ended
29th February, 28th February,
2004 2003
BHZE HE
—EEMEF —ET=F
—A=+NH —BA=+)\H
~EA Lk ~ME A LB
HK$°000 HK$°000
FET FAET
Final, paid: HK10.0 cents EfARHE
for the year ended HE-_ZZ=F
31st August, 2003 NA=+—HIEFE
(year ended A% 10.078 110
31st August, 2002: (Bz—Z2Z=F
HK11.0 cents) NA=+—BLFE :
per share 11.078 1) 79,373 86,378
The directors have determined that an interim dividend of HK3.5 EEEARAEREFHREERIS
cents (2003: HK12.0 cents) per share be payable to the B (ZZEZ=FEF : 12.0%810)
shareholders of the Company whose names appear in the F_EZNF A +N\B R

register of members on 18th June, 2004. REMAZRR -
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Notes to the Condensed Financial Statements (continvesy  f5 BB B4 75 3 35 M1 5T (48)

For the six months ended 29th February, 2004
BE—ZTZTWNF A=+ /LHNEAIE

8.  Earnings per Share

The calculation of the basic and diluted earnings per share for the

period is based on the following data:

BERER
AHEESREARETRN IR
BN BB E

Profit for the period

Earnings for the purpose of
basic and diluted earnings
per share

Number of shares

Weighted average number of
ordinary shares for the
purpose of basic earnings
per share

Effect of dilutive potential
ordinary shares in respect
of share options

Weighted average number of
ordinary shares for the
purpose of diluted earnings
per share

Six months Six months
ended ended
29th February, 28th February,
2004 2003
BZE BH=E
—EENEF —EET=F
—A=+NH —BA=+)\H
NE A Lk NAE A e
HK$°000 HK$°000
FE T FET
(restated)
(&%)
R R
AU ESRER
NEsE RN
2B 135,346 198,587
Six months Six months
ended ended
29th February, 28th February,
2004 2003
B=E BH=E
—EEIME —ETT=F
—BR=+hA — B el
NE A L NE A e
igvg- =
RUAGHEZRER
B Z InEE ¥
@ &8
789,787,146 784,197,778
R B E AR
BErxE
1,567,911 1,754,879
Rt EBR#EE
BN kg T
TERBRMHEE

791,355,057

785,952,657
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Notes to the Condensed Financial Statements (continued)

For the six months ended 29th February, 2004
HE—TEWF A=+ NHNEALE

8.  Earnings per Share (Continued) 8.

The adjustment to comparative basic and diluted earnings per
share, arising from the adoption of SSAP 12 (Revised) shown in

note 2 above, is as follows:

Reconciliation of earnings per HE-ZZT=F
share for the six months “AZ+NANENEALE
ended 28th February, 2003: BRAEMN Z B E#K

Reported figures before

adjustments

SLEEER &L EERC ),

BRERN &)

R X2 2 @5t B
EAF 12k (BER]) ME LK
EXRBEHERNHEMT

Adjustment arising from the

adoption of SSAP 12

Rt B EER]
F1216 (1B E])

(Revised) [R{eprd k-
As restated 57
9. Movements in Property, Plant and Equipment 9.

During the period, the Group incurred expenditure of
approximately HK$230,388,000 on additions to property, plant
and equipment to expand and upgrade the Group’s

manufacturing facilities.

During the period, the Group disposed of property, plant and
equipment with a carrying amount of approximately
HK8,402,000 for proceeds of approximately HK$2,669,000,
resulting in a loss on disposal of approximately HK$5,733,000.

Basic Diluted
=N e
HK cents HK cents
B B
25.33 25.27
(0.01) —

25.32 25.27

M- ERBREZEE
THEAEB RERAREERNE
EEERBEMANGINY ZE - #
28 R R E R X I 4 /230,388,000
BT e

N HA AN 5 & LA 492,669,000 7T
Z FE & BR T {8 498,402,000%8
TLZME - MBERRE BAmME
4 495,733,000 Tt 2 HEEE
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Notes to the Condensed Financial Statements (continvesy  f5 BB B4 75 3 35 M1 5T (48)

For the six months ended 29th February, 2004
BE—ZTZTWNF A=+ /LHNEAIE

10. Inventories 10. &
29th February, 31st August,
2004 2003
—EEMF —TE=F
Z—A=t+hH NA=+—H
HK$°000 HK$'000
FHET F#ET
Raw materials JR K} 1,793,604 815,935
Work in progress 8 G 542,653 363,370
Finished goods BUPK i 289,178 243,406
2,625,435 1,422,711
11. Trade and Other Receivables 1. EERHEMEWIE
The Group allows an average credit period of 75 days to its trade AEBEBEHRFY75REH T &2
customers. BP o
The following is an aged analysis of trade receivables at the REHER - EERKFKRIEZEREK
balance sheet date: DITWT :
29th February, 31st August,
2004 2003
—EEMEF —ET=F
—A=t+hH S\ H =il
HK$°000 HK$'000
FHET FET
Not yet due 7K 2 Hf 458,804 543,156
Overdue 1 - 30 days B 83 1-30K 296,287 177,285
Overdue 31 - 60 days B #A31-60K 83,276 137,974
Overdue > 60 days i® B #8 1B 60K 31,854 23,886

870,221 882,301
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Notes to the Condensed Financial Statements (continveq) 5 BA

For the six months ended 29th February, 2004

#H=E—

12.

13.

EEME_AZ_+NANEA IE

Trade and Other Payables

The following is an aged analysis of trade payables at the balance

sheet date:

Not yet due R E|H
Overdue 1 - 30 days BHI1-30K
Overdue 31 - 60 days BHI31-60K%
Overdue > 60 days i8 B #8118 60K

Bank Borrowings

During the period, the Group obtained new bank loans of
approximately HK$1,790,783,000 and made payment of
approximately HK$870,646,000. The proceeds were used as
working capital of the Group and the acquisition of property,
plant and equipment for the expansion and upgrading of the

Group's manufacturing facilities.

12.

13.

BB R R B 5 )

EXERHEMEMRIE
MREHEB » S@EBMNRIEZREK
DHTENT
29th February, 31st August,
2004 2003
—EEMEF :EE_E
Z—A=t+hH A=+—H
HK$'000 HK$°000
FET T¥ET
413,002 363,126
84,196 74,638
5,323 22,811
6,278 13,700
508,799 474,275
RITIEE
FHEAEEREHRITER

#91,790,783,000/& 7t R BB E L

870,646,000/ 7T
BRBESMBEDME

RECRES

Has &

REBABARIBERANEEH 2 £ E

A -



Notes to the Condensed Financial Statements (continued)

For the six months ended 29th February, 2004

B=E

14.

BHEX (B ARAR —ZTNFHERE

51 BA B 75 SRR M ot ()

During the period, 8,492,000 shares in the Company of HK$0.20
each were issued upon the exercise of 8,492,000 share options at a
subscription price of HK$3.825 per share. All the shares issued during

the period rank pari passu with the then existing shares in all aspects.

—EEZmE—H -+ A HNEA I
Share Capital 14. IR
Number of ordinary shares
of HK$0.20 each
ERME{E0.20% T Amount
ZEBRMHAE okl
29th February, 31st August, 29th February, 31st August,
2004 2003 2004 2003
—ZEME —ET=F —ZENME Zngi
“A=+hR NA=+—-H ZHA=t+hA A=+-H
HK$°000 HK$°000
FET FET
Authorised: EERA :
At beginning and end P 5 4
of the period RAR B 1,400,000,000 1,400,000,000 280,000 280,000
Issued and fully paid: EETRBRRA :
At beginning of the A5 e 0
period 785,258,960 776,764,960 157,052 155,353
Exercise of share options TERRE
(Note) (Kfat) 8,492,000 8,494,000 1,698 1,699
At end of the period A E R 4R A B 793,750,960 785,258,960 158,750 157,052
Note: Bt

7N HA RS (A 8,492,0000% 572 A% # 4% 17 {5
%17 T 8,492,0000% & A% EI{E0.20
BIZARARG - BREAZREE
BER3.8258 T - AHEE BT
FAERNEREROHMESTEHE
FE#R -
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Notes to the Condensed Financial Statements (continued)

For the six months ended 29th February, 2004

BE—_FTFmMF-_A -+ NHANEA I

15. Commitments

(a) Capital commitments

Capital expenditure in
respect of the acquisition
of property, plant and
equipment contracted for
but not provided in the

financial statements

Capital expenditure in
respect of the acquisition
of property, plant and
equipment authorised

but not contracted for

(b) Other commitment

WERBEME -
Has RREZ
ERNERE
MBHmEARB
I 2EARX

ERBEME -
ez RREZ
E#t/EBR R
BHUZEARAX

At 29th February, 2004, the Group had a commitment

under foreign currency forward contracts with a principal

amount of approximately HK$5,094,000 (31st August,

2003: HK$15,157,000).

15.

e

(a)

BARELE

29th February,

2004

—EENEF
—A=thH

HK$000
T T

78,341

(b)

12,443

H A4

J\A

SLEEER &L EERC ),

31st August,

2003
T=F
+-8
HK$°000
FET

A
Ay

110,984

4,351

RZEZEWNMF A=+ N
B A&EBH®R —BEBAESH
5,094,000/ 7T 2 &= BN EE &

# 1 AR

(ZZEZE=FN

A=+—H : 15,157,000/

)
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Notes to the Condensed Financial Statements (continvesy  f5 BB B4 75 3 35 M1 5T (48)

For the six months ended 29th February, 2004

#HE—

16.

17.

EEMEFE=—A=FNAENEAIF

Contingent Liabilities

Discounted bills with recourse BB = HE 2 B IR Rk
Invoices factored with recourse HERE EEERE

Related Party Transaction

During the period, the Group paid rental expenses amounting to
approximately HK$424,000 (six months ended 28th February,
2003: HK$444,000) to a company controlled by Centre Trustees
(C.1.) Limited. Centre Trustees (C.1.) Limited is the trustee of the
Ha Trust, a discretionary trust set up by Mr. Ha Chung Fong for
the benefit of his family. Mr. Ha Chung Fong is the Chairman and
Managing Director of the Company. The rentals were charged in
accordance with the terms of the tenancy agreements entered

into between the Group and that company.

16. HAEE

29th February, 31st August,
2004 2003
—EENmEF :;;EE
Z—A=t+hH A=+—H
HK$°000 HK$'000
FHET F#ET
19,938 41,266
35,251 17,240
55,189 58,506

17. HBALXRS

7N HA ) 7 65 [ 52 (57 & 49424,000
BTBEBE_ZTZ=F_A=+N
H75{E A L : 444,000/ 7T) T —
f&l B9 Centre Trustees (C.1.) LimitedFfT
%l 2 2 @) o Centre Trustees (C.1.)
LimitedAthe Ha TrustZ 25 A © T
the Ha Trust/® —HH BRI L&
RERXGN&MAZZBERE
o BEMBFREDARABEREHR
EFAKE HeEKEXAEE
Bi3Z A Bl Al M 2 AR R M X
F e



20

FOUNTAIN SET (HOLDINGS) LIMITED Interim Report 2004

INTERIM RESULTS H HRZ 48

For the six months ended 29th February, 2004, the Group’s turnover
reached approximately HK$2,933,785,000, an increase of 15.08% over
the same period last year. Unaudited profit amounted to approximately
HK$135,346,000, a decrease of 31.85% over the same period last year.
The Board resolved the payment of an interim dividend of HK$3.5 cents

per share.

Faced with unfavourable conditions, including a substantial escalation
in the price of cotton, the increase of fuel price, economic downturn in
the United States as well as the continuous weakening of the US dollar,
our results during the period under review were less than satisfactory.
Profit margin decreased from 7.79% in the same period last year to
4.61%. During the period under review, the prices of cotton and cotton
yarns experienced a period of sudden surge as a result of demand and
supply imbalance, which in turn increased the Group’s direct production
costs. On the other hand, under the influence of seasonal order cycle of
the textile and garment industry, the Group was unable to immediately
transfer the increase in price of raw materials to the price of fabrics.
Weak US dollar and upsurge in oil price also resulted in an increase in
the price of certain raw materials, which added more pressure on

production costs.

In addition, the first phase of the Group’s knitting and dyeing mill in
Jiangyin has just commenced production in September last year. The
operation of a new mill usually requires a period of time before it can
deliver the targeted economic benefits. This partly affected the profit

margin for the period under review.

BUSINESS REVIEW 2 7% [ol B8

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns

Production and sales of dyed fabrics, sewing threads and yarns were
the principal operation of the Group, and accounted for 92.52% of the
Group’s total turnover in the period under review. Turnover reached
approximately HK$2,714,362,000, an increase of 16.42% over the

same period last year.

The first phase of the knitting and dyeing mill in Jiangyin commenced
production in September last year and increased the Group’s capacity in
the production of dyed yarns and fabrics. With effort of the Sales
Department, turnover of this segment increased compared with the

same period last year.

(E-ZEENE -/ -+ AHANMEA
IF - REEEEFEL A2,933,785,0004
T BAFRBALE EFA15.08% © K
' 2 B4 5 135,346,0005% T
HAEFRBALE T#3185% - FF
FORBIAIRE P HR S FR35E -

H 8 R IEE AR K IE I 7+ - MBS &
iR RBIEBERERETREARS SN
MEAX SEERERANEERRE
B BANEHEFRHNTT9% MNEE
461% - EEEBEREA - BIERIRY
Ak FENREERSERERKHRN
SBEIRT  BHEENEREEKAE
Me Rz ZBGHBRKEFHETEE
FHNZE - KREREAR KR Z T
IR EMEAER L - METRS &R
MBS LR - TMEHENRAERS L
Tt MEBEEKRK

SN - SREFEIT RE 6 5 — HR A SR R S )
EEZFNAFRRKRALE @ #THE &
FBRERE - BREBTEEIRENL

ERHERH  BIOSERYAEEZE
BER - (hEEEREAN £ X5 EE
B992.52% ° & FERAA /32,714,362,0007%8
TC L AFRE EFA1642% o

HREEE IR ZE -~ HEBAREDH®E
EFENARE  SEEZEHRERE
ENBMEN  MEEEHLFIZEN -
HIREMS 2 EXBLEFRBEM -
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Production and Sales of Garments

During the period under review, turnover from the production and sales
of garments was approximately HK$219,423,000, a slight increase over
the same period last year, representing 7.48% of the Group’s total
turnover. As this segment is susceptible to increase in price of raw

materials, a minor loss was recorded.

Analysis in terms of geographical region of customers

During the period under review, there was little change on the
segmentation of the Group’s turnover in terms of geographical region
of customers. The customers of the Group were mainly located in Asia,
and accounted for about 80% to 85% of the Group’s total turnover.
Majority of them are garment manufacturers who sell most of their
products to Europe and America. The remaining 15% to 20% was

generated from sales to customers located in Europe and America.

OUTLOOK E=E

The global economy is beginning to show signs of recovery. As interest
rate is expected to increase soon in the United States, the economic
growth may be limited in the short term. However, the economic
development in the long term remains optimistic and should be
favourable to most of the consumer goods manufacturing industries.
The abolishment of garment quotas amongst the World Trade
Organization member countries in 2005 will lower the barrier of entry
and expansion, thus intensifying the competition in the garment
manufacturing industry, and creating uncertainties in the short run. The
Group will closely monitor the market and adjust its long-term

development strategies as changes and opportunities arise.

Construction work for the second phase of the knitting and dyeing mill
in Jiangyin will soon commence. Steam and electricity co-generation
facilities will be installed in order to save cost and reduce the reliance

on the public electricity network.

Following the economic recovery and the Group’s continuous expansion
in the industry to maintain competitiveness, the Group is cautiously

optimistic towards future business outlook.

BHEX (B ARAR —ZTNFHERE

RERHERK

HEOEMA - BUERHER KA EXE
#49/5219,423,000/% 7T - Lt EF RIHIGH
T EEBEXBEENTA48% - BN
HEEBBRXRAER LANTE &
RS EMEE -

BEFBBE DT

ERIEHRN  SB 2 EEBURE P
B s B mAKREL - KREZEP
FEMRTDMN  EEEEEBREYD
80%ZE85% ' BERF L AR KL
B HERMASDHHETBUNREMN - M
B2 T 15% % 20% Bl R 2 P BUOM K2 3 )
BFE o

ERRERIGEEER - XEME

Bl - R HEEERAEEAMRS -
BREZEBEERINALE  BEMK
BOEERRETE - _TTAFHER
B 5K BB XERNIUE - #5R
BATRBROERE - SBRITENHR
FME - RERRIL AR - AEEK
CTHBAEY  RERKNARRENE
FR SR BE o

SEETIERRZEABRKRASE =
HITHE - W B S IR ERRE AR
BEEXRARHABEFZMKIE -

EEREEEREEERNTR AR
RARFEHF N - KREHAMRFFEER
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FINANCIAL REVIEW  B7 75 [B] B8

Liquidity and Financial Information

At 29th February, 2004, the total amount of short-term bank deposits,
bank balances and cash of the Group was approximately
HK$218,103,000, a decrease of approximately HK$255,192,000
compared with 31st August, 2003.

At 29th February, 2004, raw materials in inventory increased by
approximately HK$977,669,000 compared with 31st August, 2003,
that not only reduced the bank and cash balances but also increased
the Group’s liabilities. During the period under review, apart from the
increase in the demand of production capacity of yarns and dyed
fabrics, the shortage of raw materials supply also led to the continuous
upsurge of the price of raw materials such as cotton and cotton yarns.
As a result, more raw materials were kept by the Group. The Group
expects that the pricing and supply of cotton and cotton yarns will

remain steady and has revised the inventory strategies.

At 29th February, 2004, the financial ratios (inclusive of interim

dividend declared) of the Group were as follows:

Gearing ratio EABELE
Bank borrowings ratio IRITEBELX
Net bank borrowings ratio RITEEFELEX

Sales of the Group are mainly denominated in Hong Kong dollars and
US dollars. Purchase of raw materials is mainly made in Hong Kong
dollars, US dollars and Renminbi. Bank borrowings are also
denominated in Hong Kong dollars and US dollars and interest are
mainly charged on a floating rate basis. Hence, the Group’s exposure to

foreign exchange risk is minimal.

RBEERYHER

R-ZEZEME-_/F-+HhB £BZE
HEITER BOTLEFERRESLEN A
218,103,000 T * tk—ZEZET=F N\ H
=+—HRE4 T #255,192,000% 7T °

R-_BEENFE-A_-+hIB FETH
BRleBEL ST =F/\A=+—H1i%
AT #7977,669,000% 7T ¢ Ut T E SR
ThkBeEFRY  MEESEEZA
EEH  TEOREHE BRTRERESHY R
AMAEESEMOFTRIN - TRERERE
HEHRERNER  SBERBYE
FREHEREES LA - SHEEMERERR
REZMRE - EEBEBERIBLKE
BEHEKERFRE  WEEHMETE
FERRE o

RZZEENF-_A-+IB  £BZH
BhE(BEEERZFHREER) A0
™~

29th February 2004 31st August 2003
—EEmE —TT=4
—BA=-+ANH NA=+—H
1.56 1.20

0.98 0.67

0.90 0.48

AEBZEEUNBTRETLAE - BE
KEAET ELRARERE - R
TEENABTRETREMN - FEE
ZLOZEFERGTE - WEBAEZ ZI
MBI TEK o
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Capital Expenditure

During the period under review, the Group invested approximately
HK$230,388,000 in the addition of property, plant and equipment. As
mentioned in the annual report of last year, the Group anticipated its capital

expenditure for this financial year to be approximately HK$400 million.

Contingent Liabilities

At 29th February 2004, the Group had contingent liabilities amounting
to approximately HK$55,189,000 (31st August, 2003:HK$58,506,000)
in respect of discounted bills with recourse and invoices factored with

recourse.

EMPLOYEES AND EMOLUMENT POLICIES & B

At 29th February 2004, the Group had approximately 21,500 full time
employees. There is no significant change in the Group’s emolument

policies.

DIVIDEND f% 2

The Board of Directors has resolved to pay an interim dividend of HK3.5
cents per share in respect of the year ending 31st August, 2004 (2003:
HK12.0 cents) to shareholders whose names appear on the register of
members on Friday, 18th June, 2004. Dividend warrants will be sent to

shareholders on or about Thursday, 8th July, 2004.

BHEX (B ARAR —ZTNFHERE

EARMX

REEHEARN  AEEELRED
230,388,000/ JT LAIE R M 3 - #es &
Bl MEFFMARER - SEMEEA
MHRFENEARAXORMNEBTT °

FREE

RZZTTNF-_A=-+NB ~EEEHE
A ERECMBRERRMNERE,
BERE 2NN BELAS5,189,000
BET(ZZEZEZ=Z=FN\NA=+—H
58,506,000/ JT) °

T R

AEBR_ZEEWNF_A-_tTHAAZE
BEB ABAR21,500A - MEE 2B
THRREEERNEE -

EXECRRBBREBE_ZFTTOFEN
A=T—BLEFEHHKREEFR3.5E
W(ZZT=FF : 12.0%l) T=-F=
mMERA+ AR (2HH) BFIREAM
MZBR - REHOR -ZTHFLA
NB (EHM) RS TFHRR -

CLOSURE OF THE REGISTER OF MEMBERS E =Bk @ B F &

The register of members will be closed from Tuesday, 15th June, 2004
to Friday, 18th June, 2004, both days inclusive, during which period no
transfer of shares will be registered. In order to qualify for the interim
dividend, all transfers accompanied by the relevant share certificates
must be lodged with the Company’s Regjistrars, Secretaries Limited, G/F,
Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai,

Hong Kong not later than 4:00 p.m. on Monday, 14th June, 2004.

AARBR-ZZETWEFAAA+THB (B
o) Z-_ZTTWFEA+T/\B (EH
) IE EEMABIEEA @ BiEiE
BB ELFE - AREARIEF B
BN BEELEAR_TTNF
NATHERB (B8—) TFWEAT - AT
EBPXHRBEBRREX xiﬁ%/ &
TSR R R IRITABER O TWE

RERBAERRABARRRRNDERLE °
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DIRECTORS’ INTERESTS IN SECURITIES EH 7 B AR

At 29th February, 2004, the interests of the directors and their
associates in the shares and underlying shares of the Company and its
associated corporations, as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures
Ordinance (“SFO"), or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) contained in the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”), were as follows:

Long positions in shares and underlying shares of the Company:

Number of shares held as

RZZEZEMF_A=+HH  BREAR
AR F M ERDIE352ERE 2B
ATtk BE BB E R ZERA A
([B32PT)) FH EmAA (T EWAR
ADWLW“EE%&H%%&%Z%
PR ([RESFA) BBAERA T
Q%Zﬁﬂ'xﬁiﬁﬁ%%Aﬁﬁﬂ
AR EEBE R RITEA 2 I’ KB
MM :

ARR B REERDOFRER

Approximate

BFERMHE % of
Beneficial Other the issued
Name of director owner interests Total share capital
NAEE BT
EEEHE BERmEAA H i #E 2 By R A b 2R
Mr. Ha Chung Fong — 281,622,044 281,622,044 35.48
BEMFRAE (Note)
(Mt 7)
Mr. Lau Hong Yon 280,000 — 280,000 0.04
MEExE
Ms. Yeh Yi Hao, Yvette 70,000 — 70,000 0.01
BEesLt
Note: Kt -

Mr. Ha Chung Fong was deemed to be interested in 281,622,044 shares in
the Company in virtue of the set up of a discretionary trust, the Ha Trust, for
the benefit of his family and Centre Trustees (C.l.) Limited (“Centre

Trustees”) is the trustee of the Ha Trust.

Other than as disclosed above, none of the directors nor their
associates had any interests or short positions in any shares and
underlying shares of the Company or any of its associated corporations,
which were recorded in the register as required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code

contained in the Listing Rules.

BRRENF EERERKENEK Y —IAE
fB{E3Ethe Ha Trust ' EILEEERE
281,622,044 RN A R IR fH #E % © Centre
Trustees (C.I.) Limited ([ Centre Trustees]) £
the Ha TrustZ & &#E A ©

B Latsh - RIBARRIZE S RBAE K
1§'J%3521I71€“§Z%ﬂﬁﬁﬁ%ﬂﬁzﬁﬁiﬁ

8 RI AR 2E ST RIZE 38 AR ) B B 32 P
Zﬁﬂ C ARBIEEREBE AL ER
B AR A AR BB S R B ERAR
D RBBEBROERIORE -



SHARE OPTION 2 I% #&

The following table discloses movements in the share options of the

Company during the period:

BHEX (B ARAR —ZTNFHERE

AEEARB) 2 RBRBE 2 SN T RAT
5

Number of share options

wREHE
Outstanding Exercised Cancelled Outstanding
Share at during during at
option type 1.9.2003 the period the period 29.2.2004
R-ZEE=F R-ZZEZME
IR rE AA—H N X# —A=thAH
bl mER T At 85 FEER

Director: ESE

Mr. Lau Hong Yon WE®ELE 2002 280,000 (280,000) = =
Mr. Pow Man Kue MXEXYE 2002 280,000 (280,000) . —
560,000 (560,000) — —
Employees ==} 2002 8,272,000 (7,932,000) (80,000) 260,000
Total BE 8,832,000 (8,492,000) (80,000) 260,000

Details of the share option are as follows: RREZFBWOT -
Share option type Date of grant Hold-up period Option period Exercise price
0 HX *‘E J Tﬁ H:ll El /HH 'T'.% ﬁ /HH wu\ ﬂ% HH BE wu\ ﬂ% ﬁi;
HK$
BT
2002 25.10.2002 25.10.2002-24.10.2003 25.10.2003-24.4.2004 3.825

The weight average closing price of the Company’s shares immediately
before the dates on which the share options were exercised during the

period was HK$5.31.

The share prices on the dates of issue of shares to directors and
employees on 10th November, 2003, 21st November, 2003, 22nd
December, 2003, 10th January, 2004 and 16th February, 2004 were
HK$5.80, HK$5.20, HK$5.35, HK$5.75 and HK$5.80, respectively.

AR BIRAD £ B IR BN A IR AT
R FEONEFYRTERS 3178

7T|: o

RZZEZE=F+—A+H ZZTT=F
+—AZ+—8- - ZZTE=F+=A=
+-8  —FTNF-A+ER-TET

NE—_A+AABRITBRH TFTEEREER
K& KR ER D B A5.808 7T » 5.20
W JT ~ 5.35/ 7T ~ 5.75/8 7T )2 5.80/
7TEO
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SUBSTANTIAL SHAREHOLDERS" AND OTHER SHAREHOLDERS' INTERESTS

TERREEMBKR

At 29th February, 2004, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO shows
that other than the interests disclosed above in respect of certain

directors, the following shareholders had notified the Company of

= N\ 7

AN

relevant interests in the issued share capital of the Company.

Long (short) positions in shares and underlying shares of the Company:

Name of

substantial shareholder

FERREHE

Centre Trustees

Ms. Tang Kuen Mui
BRIkt

J.P. Morgan Chase & Co.

Morgan Stanley

Deutsche Bank Aktiengesellschaft

Number of shares

Rt B H

281,622,044
(notes 1 and 3)
(Bfat1X3)

281,622,044
(notes 2 and 3)
(KaF2X%3)

78,067,278
(notes 4 and 5)
(Bt at4 X 5)

75,051,000
(33,686,000)
(note 6)
(Kzte6)

40,005,700
(note 7)
(Ktaz7)

RZZEZNMF-_A=-+hB  BEARQ
AR B ZF R EIRDIE336KFTHRER
FERREMBATR  BRLEAFHESE
BRI ERI  LATREEBEMARQF]

HEERARBBTRAN S WS -

»L

Capacity
)

Trustee

XFEA

Spouse interest

FciB

40,000 shares as beneficial owner,
42,362,000 shares as investment
manager and 35,665,278 shares
as custodian

40,000 kK REmHEB A
42,362,000 I I E KL IE I
35,665,278 R AIRE A

Interest of corporation controlled by

Morgan Stanley
Morgan Stanley FT 2 ] # % Bl
B 2

Investment manager

REKE

ARERd KRR BiF R OXR) 18

Approximate
% of
the issued

share capital
HE BT
IR A e =

35.48

35.48

9.84

9.46
(4.24)

5.04



BHEX (RE) BRAR —TTNFFRERE

SUBSTANTIAL SHAREHOLDERS" AND OTHER SHAREHOLDERS' INTERESTS (continued)

TERBENEMREETZD &)

Notes:

1. The following is a breakdown of the interests in shares of Centre

Trustees:

Total interest in shares

Mt -

5l & Centre TrusteesFr 15 8 2 % 5
S ARED -

Approximate

IR 17 i 48 B % of

Controlling % of Direct Deemed the issued

Controlled corporation shareholder control interest interest  share capital

EEFE HhEBaT

TEEE ERERE ZEHtbE HEESR MRS fg A b &

Super Brilliance Company Centre Trustees (i) 100.00 280,082,044 — 35.29

Limited

Yee Chang Company Limited Koy Holdings 100.00 1,540,000 — 0.19
EZMER QA Corporations (ii)

The Kam Kong Unit Trust Centre Trustees 99.99 — 1,540,000 0.19

(i) Centre Trustees is the trustee of the Ha Trust, a discretionary

trust set up by Mr. Ha Chung Fong for the benefit of his family.

(i) Koy Holdings Corporations is the trustee of The Kam Kong
Unit Trust.

2. Ms. Tang Kuen Mui, spouse of Mr. Ha Chung Fong, was deemed to

be interested in the shares.

3. The interests of Mr. Ha Chung Fong, Centre Trustees and Ms. Tang

Kuen Mui were duplicated.

(i) Centre Trustees Zthe Ha TrustZ
XEL A v the Ha Trust B E M\ F
554 BB ST i 7 B —
HEIEE5T ©

(i) Koy Holdings Corporations
The Kam Kong Unit TrustZ &
FLA

WIBHK L L REMFTREZRE -
AmEEFERFEx TR ES -

E MRS & - Centre Trustees ) 58 45
Ttz EEEEEN -
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SUBSTANTIAL SHAREHOLDERS" AND OTHER SHAREHOLDERS' INTERESTS (continued)
TERR R H MR

4.

N/

fm (48)

The following is a breakdown of the interests in shares of J.P. Morgan

Chase & Co.:

Controlled corporation

2EEE

J.P. Morgan Fleming Asset

Management Holdings Inc.

J.P. Morgan Fleming Asset

Management (Asia) Inc.

JF Asset Management
Limited

JPMorgan Chase Bank

JF Asset Management

(Taiwan) Limited

JF Funds Limited

JF International

Management Inc.

J.P. Morgan International

Finance Limited

J.P. Morgan International Inc.

J.P. Morgan (Suisse) SA

J.P. Morgan Whitefriars Inc.

J.P. Morgan Overseas

Capital Corporation

Controlling

shareholder

BERERR

J.P. Morgan Chase & Co.

J.P. Morgan Fleming Asset

Management Holdings Inc.

J.P. Morgan Fleming Asset

Management (Asia) Inc.

J.P. Morgan Chase & Co.

JF Funds Limited

JF Asset Management
Limited

J.P. Morgan Fleming Asset

Management (Asia) Inc.

J.P. Morgan International Inc.

JPMorgan Chase Bank

J.P. Morgan International

Finance Limited

J.P. Morgan Overseas

Capital Corporation

J.P. Morgan International

Finance Limited

% of

control

251 %

100.00

100.00

99.99

100.00

99.90

100.00

100.00

100.00

100.00

100.00

100.00

100.00

4.

% &J. P Morgan Chase & Co.FT#%
BzRmORERMED

Total interest in shares Approximate
BR 10 #E 5 A B % of
Direct Deemed the issued
interest interest  share capital
EEEE AhE®T

BEEER BB &= IR AR b 2=
— 41,830,000 5.27

— 41,830,000 5.27
31,830,000 9,050,000 5.15
35,665,278 572,000 4.57
9,050,000 — 1.14
— 9,050,000 1.14
950,000 — 0.12
— 572,000 0.07

— 572,000 0.07
532,000 — 0.07
40,000 — 0.01

— 40,000 0.01
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SUBSTANTIAL SHAREHOLDERS' AND OTHER SHAREHOLDERS' INTERESTS (continued)
FTERREEMBEREZ &)

5. The 78,067,278 shares included a lending pool of 35,665,278 shares.
6. The following is a breakdown of the interests in shares of Morgan
Stanley:
Controlling % of

Controlled corporation shareholder control

ZEEE BEERE =

Morgan Stanley Capital Morgan Stanley 100.00
Management, L.L.C.

Morgan Stanley Domestic Morgan Stanley Capital 100.00
Capital, Inc. Management, L.L.C.

Morgan Stanley International Morgan Stanley 90.00
Incorporated

Morgan Stanley International Morgan Stanley 80.00
Holdings Inc.

Morgan Stanley Asia Pacific Morgan Stanley International 90.00
(Holdings) Limited Holdings Inc.

Morgan Stanley Asia Regional Morgan Stanley Asia Pacific 100.00
(Holdings) Il L.L.C. (Holdings) Limited

Morgan Stanley Dean Witter Morgan Stanley Asia Regional 100.00
(Singapore) Holdings Pte. Ltd. (Holdings) Il L.L.C.

Morgan Stanley Investment Morgan Stanley Dean Witter 100.00
Management Company (Singapore) Holdings Pte. Ltd.

Morgan Stanley International Morgan Stanley International 100.00

Limited

Incorporated

5.
A EEHARS -
6.
T 4R ED -
Total interest in shares
R FERAE

Direct Deemed
interest interest
EEEE
HEEER YR &=
— 52,686,000
— (11,321,000
— 52,686,000
— (11,321,000
— 52,686,000
— (11,321,000
— 42,605,000
— 42,605,000
— 42,605,000
— 42,605,000
42,605,000 —
— 10,081,000
— (11,321,000

7478,067,2781% N 15 35,665,278/%

T % AMorgan StanleyfT i B 2 % 5

Approximate
% of
the issued

share capital
FORLNRE: £y
B A b =

6.64
) (1.43)

6.64
) (1.43)

6.64

) (1.43)

537

5.37

5.37

S5

5.37

1.27
) (1.43)
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SUBSTANTIAL SHAREHOLDERS' AND OTHER SHAREHOLDERS' INTERESTS (continued)
FTERRENEMBEREER @)

Total interest in shares Approximate

B 1 7 25 48 & % of

Controlling % of Direct Deemed the issued

Controlled corporation shareholder control interest interest  share capital
EEERE HNhE®T

ZEEE BERERE Bt EHEEER YR & MRt 2
Morgan Stanley Group Morgan Stanley International 98.30 — 10,081,000 1.27
(Europe) Limited — (11,321,000) (1.43)
Morgan Stanley UK Group Morgan Stanley Group 100.00 — 10,081,000 1.27
(Europe) — (11,321,000) (1.43)

Morgan Stanley & Co Morgan Stanley UK Group 100.00 10,081,000 — 1.27
International Limited (11,321,000) — (1.43)
Morgan Stanley & Co. Morgan Stanley 100.00 18,469,000 — 2.33
Incorporated (18,469,000) — (2.33)
MSDW Offshore Equity Morgan Stanley 100.00 — 3,896,000 0.49
Services Inc. = (3,896,000) (0.49)
MSDW Equity Finance MSDW Offshore Equity 100.00 3,896,000 — 0.49
Services | (Cayman) Services Inc. (3,896,000) — (0.49)

Limited
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER SHAREHOLDERS" INTERESTS (continued)

T2ERREEMBRER 4

7. The following is a breakdown of the interests in shares of Deutsche 7.

Bank Aktiengesellschaft:

%1 &Deutsche Bank Aktiengesellschaft
FrsB 2 I n i 4R ER

Controlled corporation

2EEE

Deutsche Bank Trust

Company America

Deutsche Investment

Management Americas Inc.

DWS Investment S.A.

Luxembourg

Deutsche Asset

Management Schweiz

Controlling

shareholder

BERERR

Deutsche Bank

Aktiengesellschaft

Deutsche Bank

Aktiengesellschaft

Deutsche Bank

Aktiengesellschaft

Deutsche Bank
Aktiengesellschaft

Total interest in shares

Approximate

Other than as disclosed above, the Company has not been notified of
any other relevant interests or short position in the issued share capital

of the Company as at 29th February, 2004.

Br Lt
ERIVNNS
GII=% 5t

RO ERBH % of

% of Direct Deemed the issued
control interest interest  share capital
EEEE HNhE#T

ZEHtb®E HEER MRS fg A b &
100.00 21,198,500 — 2.67
100.00 16,137,200 — 2.03
94.00 2,600,000 — 0.33
98.50 70,000 — 0.01
I W;q EME_AZ=TA

BT RNEMFEAR
Hx$ﬂ’]ﬁf B

/)\F‘ BAN o

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTED SECURITIES

o LERBRARARFZ ETES

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the period.

CODE OF BEST PRACTICE =1=JE B =ral

None of the directors is aware of any information that would
reasonably indicate that the Company is not, or was not for any part of
the period, in compliance with the Code of Best Practice as set out in

Appendix 14 of the Listing Rules.

ZKHHF'3$“

R EARART Y 8 2 B3 R B
CHERBEOARRZ ETES

WEEZNBEMERRASEMIE R
RRRINAEE A EIEEAREET L
MR 814 2 ZERATRI -
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AUDIT COMMITTEE BHZZEE=

The Audit Committee has reviewed with management the accounting
policies and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the review of
the unaudited interim results. In addition, the Group’s external auditors
have carried out a review of the unaudited interim results in accordance
with the Statement of Auditing Standards 700 issued by the Hong

Kong Society of Accountants.

On behalf of the Board
Ha Chung Fong

Chairman

Hong Kong
18th May, 2004
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