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GP INDUSTRIES - 86.8%-OWNED BY GOLD PEAK

GP Industries achieved impressive results for the year. Turnover grew by 16.4%. Net profit soared by

158.6%, mainly due to outstanding results of the Group'’s electronics and battery businesses, and

share of net exceptional gain of CIH Limited.

1. Electronics Division

The electronics business achieved solid growth during the year. Sales of electronics

products continued to grow as export business continued to surge.

Performance of wire harness continued to improve due to increasing demand from the
China and export markets and a stronger Japanese Yen. The associated companies in
China continued to register impressive growth due to the robust automotive industry in
China. Sales of LTK’s cables grew steadily during the year. It achieved a record high
turnover during the fourth quarter of the year with significantly improved profit

contribution.

Branded loudspeakers achieved significant sales growth in the European and US markets
during the year. Operating results continued to improve as a result of sales growth and

improved manufacturing efficiencies.

2. CIH Limited (“CIHL” formerly known as Clipsal Industries (Holdings) Ltd.) — 49.3% (currently
55.1%)-owned by GP Industries

On December 22, 2003, CIHL completed the transactions with Schneider Electric SA of
France to form a 50:50 joint venture to develop, manufacture and distribute electrical
wiring devices and installation systems (“EWDIS") in Asia. At the same time, it sold its
entire interest in the EWDIS business held by its associate Gerard Industries of Australia.
CIHL reported net exceptional gains of $$105.5 million from the completion of the

transactions.

Turnover for the year ended December 31, 2003 increased slightly by 1.8%. Net profit
attributable to shareholders was $$109.0 million which included exceptional gains from

the transactions with Schneider.

Starting from the middle of 2003, business sentiment in Asia improved generally. In
particular, in the fourth quarter, CIHL achieved steady sales growth in its various key

markets in Hong Kong, Singapore, Malaysia, Indonesia and Vietnam.

In China, the market returned to normal by the end of the third quarter. Following the
restructuring of the sales operations towards a stronger product and customer focus,
electrical wiring accessories and electronic products achieved encouraging sales growth in

the fourth quarter, further improving CIHL's market share despite intense competition.
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GP INDUSTRIES - 86.8%-OWNED BY GOLD PEAK (continued)
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3.

GP Batteries — 49.8%-owned by GP Industries

GP Batteries reported an increase of 25.2% in turnover and 38.8% in profit attributable to

shareholders.

Despite the interruption caused by the SARS outbreak, turnover of Lithium lon batteries
grew by over 40% during the year, reflecting the growing acceptance of the products by
the market. Nickel Metal Hydride (“NiMH") rechargeable batteries registered a healthy
growth for the year fuelled by strong demand for high-drain portable electronic devices.

GP Batteries is now one of the top three NiMH battery manufacturers in the world.

Distribution expenses incurred for the year grew as GP Batteries invested aggressively in
advertising and promotional activities, especially in China, to further strengthen its
market position. According to a survey conducted by AC Nielsen, GP brand was ranked
first in the market share growth of alkaline batteries in Hong Kong for the second

consecutive year.

On January 30, 2004, GP Batteries’ patent dispute with Energizer was resolved through a
cross licensing agreement which allowed GP Batteries to operate freely throughout the

world.

TECHNOLOGY & STRATEGIC DIVISION

The market for LED superscreens showed signs of improvement during the year although competition

remained very keen. Lighthouse Technologies Limited, 46.6%-owned by the Group, continued to face

a tough and highly competitive market during the year. It maintained a steady turnover but its profit

margin was significantly squeezed due to severe price competition. Overall, Lighthouse achieved a

small profit in its financial year ended December 31, 2003 mainly due to the successful introduction of

new products and its continued efforts in cost cuttings.



