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NOTES TO THE FINANCIAL STATEMENTS
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1. GENERAL
The Company is a public limited company incorporated in Hong Kong and its shares are listed on The

Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company. The activities of its principal subsidiaries and

associates are set out in notes 42 and 43 respectively.

2. ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted, for the first time, Hong Kong Financial Reporting
Standard (“HKFRS") — the Statement of Standard Accounting Practice (“SSAP”) 12 (Revised) “Income
taxes” issued by the Hong Kong Society of Accountants (“HKSA"). The term of HKFRS is inclusive of
SSAPs and Interpretations approved by the HKSA.

The Group has adopted SSAP 12 (Revised) “Income taxes”. The principal effect of the adoption of
SSAP 12 (Revised) is in relation to deferred tax. In previous years, partial provision was made for
deferred tax using the income statement liability method under which a liability was recognised in
respect of timing differences arising, except where those timing differences were not expected to
reverse in the foreseeable future. SSAP 12 (Revised) requires the adoption of a balance sheet liability
method, whereby deferred tax is recognised in respect of all temporary differences between the
carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases
used in the computation of taxable profit, with limited exceptions. In the absence of any specific
transitional requirements in SSAP 12 (Revised), the new accounting policy has been applied
retrospectively. Comparative amounts have been restated accordingly.

The Group

The adoption of SSAP 12 (Revised) has led to a decrease in accumulated profits as at April 1, 2002 of
HK$8,915,000 and an increase in deferred taxation at April 1, 2002 of HK$4,598,000 and the balances
of the Group'’s interest in associates and minority interests at April 1, 2002 have been decreased by
HK$5,830,000 and HK$1,513,000 respectively. In addition, the profit for the year ended March 31,
2003 has been decreased by HK$2,671,000.

The cumulative effect of the adoption of SSAP 12 (Revised) as at April 1, 2002 is summarised below:

20 B 3t AE BEXE5

As previously stated Adjustments As restated

FET FHET FET

HK$'000 HK$’000 HK$'000

Accumulated profits 909,346 (8,915) 900,431
Deferred taxation 4,675 4,598 9,273
Interests in associates 1,563,734 (5,830) 1,557,904
Minority interests 226,723 (1,513) 225,210

The Company

The adoption of SSAP 12 (Revised) has led to a decrease in accumulated profits as at April 1, 2002 and
an increase in deferred taxation as at April 1, 2002 of HK$2,941,000. In addition, the profit for the
year ended March 31, 2003 has been increased by HK$206,000.
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3. SIGNIFICANT ACCOUNTING POLICIES
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The financial statements have been prepared under the historical cost convention as modified for the

revaluation of certain properties and investments in securities.

The financial statements have been prepared in accordance with accounting principles generally

accepted in Hong Kong. The principal accounting policies adopted are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and its

subsidiaries made up to March 31 each year.

The results of the subsidiaries acquired or disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to the effective date of disposal, as

appropriate.

All significant inter-company transactions and balances within the Group have been eliminated on

consolidation.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets and liabilities of a subsidiary, business or an

associate at the date of acquisition.

Goodwill arising on acquisition of a subsidiary or business prior to April 1, 2001 continues to be held in
reserves, and will be charged to the income statement at the time of disposal of the relevant

subsidiary or business, or at such time as the goodwill is determined to be impaired.

Goodwill arising on acquisition on or after April 1, 2001 is recognised as an asset and amortised on a
straight line basis over its useful economic life. Goodwill arising on the acquisition of subsidiary or
business is presented separately in the balance sheet. Goodwill arising on the acquisition of an

associate is included within the carrying amount of the associate.

On disposal of a subsidiary, business or associate, the attributable amount of unamortised goodwill/
goodwill previously eliminated against reserves is included in the determination of the gain or loss on

disposal.

Negative goodwill
Negative goodwill represents the excess of the Group’s interest in the fair value of the identifiable
assets and liabilities of a subsidiary, business or an associate at the date of acquisition over the cost of

acquisition.

The Group has adopted the transitional relief provided by SSAP 30 “Business combinations” from
restating and recognising the negative goodwill which has previously been credited to reserves as
income. Accordingly, negative goodwill arising on acquisition prior to April 1, 2001 is held in reserves
and will be credited to the income statement at the time of disposal of the relevant subsidiary or

business.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Negative goodwill (continued)

Negative goodwill arising on acquisition subsequent to April 1, 2001 is released to income based on
an analysis of the circumstances from which the balance resulted. To the extent that the negative
goodwill is attributable to losses or expenses anticipated at the date of acquisition, it is released to
income in the period in which those losses or expenses arise. The remaining negative goodwill is
recognised as income on a straight line basis over the remaining average useful economic lives of the
identifiable acquired depreciable assets. To the extent that such negative goodwill exceeds the
aggregate fair value of the acquired identifiable non-monetary assets, it is recognised as income
immediately. Negative goodwill arising on the acquisition of a subsidiary or business is presented
separately in the balance sheet as a deduction from assets. Negative goodwill arising on the

acquisition of an associate is included within the carrying amount of the associate.

Turnover
Turnover represents the total net amounts received and receivable for goods supplied to outside

customers during the year.

Revenue recognition

Sales of goods are recognised when goods are delivered and title has been passed.

Rental income, including rental invoiced in advance from properties under operating leases, is

recognised on a straight line basis over the relevant lease terms.

Interest income is accrued on a time proportion basis on the principal outstanding and at the interest

rate applicable.

Dividend income is recognised when the shareholders’ right to receive payment has been established.

Subsidiaries
Investments in subsidiaries are included in the balance sheet of the Company at cost less any

identified impairment loss.

Associates
An associate is an enterprise over which the Group is in a position to exercise significant influence,

including participation in financial and operating policy decisions of the investee.

The consolidated income statement includes the Group's share of the post-acquisition results of its
associates for the year. In the consolidated balance sheet, interests in associates are stated at the
Group's share of net assets of the associates plus the premium paid less any discount on acquisition in

so far as it has not already been amortised or released to income, less any identified impairment loss.

Assets held under finance leases

Assets are classified as being held under finance leases when the terms of the leases transfer
substantially all the risks and rewards of ownership of the assets concerned to the Group. Assets held
under finance leases are capitalised at their fair value at the date of acquisition. The corresponding
liabilities to the lessors, net of interest charges, are included in the balance sheet as a finance lease
obligation. The finance costs, which represent the difference between the total leasing commitments
and the fair value of the assets acquired, are charged to the income statement over the period of the
relevant leases so as to produce a constant periodic rate of charge on the remaining balance of the

obligations for each accounting period.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Assets held under finance leases (continued)
All other leases are classified as operating leases and the rentals payable are charged to the income

statement on a straight line basis over the relevant lease term.

Investment properties
Investment properties are completed properties which are held for their investment potential, any

rental income being negotiated at arm'’s length.

Investment properties are stated at their open market value based on independent professional
valuation at the balance sheet date. Any surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property revaluation reserve unless the balance on
this reserve is insufficient to cover a deficit, in which case the excess of the deficit over the balance on
the investment property revaluation reserve is charged to the income statement. Where a deficit has
previously been charged to the income statement and a revaluation surplus subsequently arises, this

surplus is credited to the income statement to the extent of the deficit previously charged.

On disposal of an investment property, the balance on the investment property revaluation reserve

attributable to that property is transferred to the income statement.

No depreciation is provided on investment properties except where the unexpired term, including the

renewable period, of the relevant lease is 20 years or less.

Properties under development
The properties under development are stated at cost and are transferred to a specific category of
property, plant and equipment when they are completed. Cost comprises all direct costs incurred in

relation to their construction.

Property, plant and equipment
Property, plant and equipment other than properties under development are stated at cost or

valuation less accumulated depreciation and amortisation and any identified impairment loss.

The gain or loss arising from disposal or retirement of an asset is determined as the difference
between the sale proceeds and the carrying amount of the asset and is recognised in the income

statement.

Any surplus arising on revaluation of properties is credited to the properties revaluation reserve. A
decrease in the net carrying amount arising on revaluation of an asset is charged to the income
statement to the extent that it exceeds the surplus, if any, held in the properties revaluation reserve
relating to previous revaluation of that particular asset. The Group has adopted the transitional relief
provided by SSAP 17 (Revised) “Property, plant and equipment” (“SSAP 17 (Revised)”) from the
requirement to make revaluation on a regular basis of properties, which had been carried at revalued
amounts prior to September 30, 1995, and accordingly, no further revaluation of these properties will
be carried out. On the subsequent sale of these assets, the attributable revaluation surplus not yet

transferred to accumulated profits in prior years is transferred to accumulated profits.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Property, plant and equipment (continued)
Depreciation and amortisation are provided to write off the cost or valuation of property, plant and
equipment other than properties under development over their estimated useful lives, using the

straight line method or the reducing balance method, at the following rates per annum:
Straight line method:

Freehold land Nil

Leasehold land held under short and Over the remaining unexpired terms of the leases
medium term leases

Leasehold buildings 4% or over the remaining period of respective
leases where shorter

2% t0 3.2%

10% or over the remaining period of respective

Freehold buildings
Leasehold improvements

leases where shorter
Reducing balance method:

10% to 25%
20% to 30%
10% to 25%

Machinery and equipment
Moulds and tools
Others

The cost of properties under development will not be depreciated until they are put into use and

accordingly properties under development are stated at cost.

Assets held under finance leases are depreciated over the estimated useful lives on the same basis as

owned assets, or where shorter, the terms of the leases.

Trademarks
The cost incurred in the acquisition of trademarks is capitalised and amortised on a straight line basis

over their estimated useful lives of twenty years.

Investments in securities

Investments in securities are recognised on a trade date basis and are initially measured at cost.

Investments other than held-to-maturity debt securities are classified as investment securities and

other investments.

Investment securities, which are securities held for an identified long-term strategic purpose, are

measured at subsequent reporting dates at cost, less any identified impairment loss.

Other investments are measured at fair value, with unrealised gains and losses included in net profit

or loss for the period.

Deferred expenditure — Technical know-how

The cost of acquiring rights to technical know-how for the production of new products is amortised,
using the straight line method, over a period of three to five years from the date of acquisition or the
licence period, whichever is the shorter. Where the circumstances which have justified the deferral of
the expenditure no longer apply, or are considered doubtful, the expenditure, to the extent to which

it is considered to be irrecoverable, will be written off immediately to the income statement.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Convertible note

Convertible note is separately disclosed and regarded as liability unless conversion actually occurs. The
finance cost recognised in the income statement in respect of the convertible note, including the
premium payable upon the final redemption of the convertible note, is calculated so as to produce a
constant periodic rate of charge on the remaining balance of the convertible note for each
accounting period. The costs incurred in connection with the issue of convertible note are charged

immediately to the income statement.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the first-in,
first-out method. Net realisable value is calculated as the actual or estimated selling price less all

further costs of production and the related costs of marketing, selling and distribution.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss is recognised as an expense immediately,
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated

as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is

treated as a revaluation increase.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the income statement because it excludes items of income and expense that are taxable
or deductible in other years, and it further excludes income statement items that are never taxable
and deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences, and deferred
tax assets are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the taxable profit

nor the accounting profit.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
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Taxation (continued)
Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries and associates, except where the Group is able to control the reversal of the temporary

difference and it is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part

of the asset to recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited to the income statement, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also

dealt with in equity.

Foreign currencies

Transactions in foreign currencies are translated at the approximate rates ruling on the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies are re-translated at
the rates ruling on the balance sheet date. Gains and losses arising on exchange are dealt with in the

income statement.

In preparing the consolidated financial statements, the results of operations outside Hong Kong are
translated using the average exchange rates for the year. The assets and liabilities of the operations
outside Hong Kong are translated using the rates ruling on the balance sheet date. On consolidation,
any differences arising on translation of operations outside Hong Kong are dealt with in the

translation reserve.

Retirement benefit costs

Payments to the defined contribution retirement plan are charged as expenses as they are incurred.

4. BUSINESS AND GEOGRAPHICAL SEGMENTS
For management purposes, the Group is currently organised into four principal operating divisions of
which their principal activities are disclosed as follows and these divisions form the basis on which the

Group reports its primary segment information. Principal operating divisions and their activities are:

Technology and strategic -  manufacture and distribution of high-end technological products
consisting of LED display screens and holding of strategic

investments

Electronics — development, manufacture and distribution of electronic products
including automotive electronics, specialty electronics, parts and

components, wire harness and cables, and loudspeakers

Batteries - development, manufacture and distribution of batteries and battery

related products

Electrical — development, manufacture and distribution of electrical wiring

installation products
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

ARESBERZOMMT

A0 8
—EENF

(a)

B
HHNHE

NEEBHE DRBRITH S
BIRETT

£

ESES

TEIBZEEER

HpbE KA

el
REFER
B 75 BX AR
i
E
FT i Bt 4 1 B 3£ 4K
%%ﬁﬁ%AﬂﬁﬁM’\T
o % 2w E
B E A B AR
3| 2 4T &
A &S B A A
FT& 3 2
BAKWBAR
FTE 4% E 2 RE
B — @ QA
FTE 4R B2 RE
FEE B E— KB QA
Bip R 2 BB
FEE S HE A A A
Bip R 2 BB

B 5% B ik A
IR

Rt DB R4
8% R

2FLH
BE

& Al g A

mEE

Analysis of the Group’s segment information is as follows:

(a) Business segments
2004
B R R B
Technology g7 Eith - ESk ] A&t
& Strategic Electronics Batteries Electrical Elimination Total
FTET FTET FHET TR FHET TR
HK$'000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TURNOVER
External sales 358 1,684,102 - - - 1,684,460
Inter-segment sales 43 - - - (43) -
401 1,684,102 - - (43) 1,684,460
Inter-segment sales are charged at
prevailing market rates
RESULTS
Segment results 15,245 60,178 - - - 75,423
Unallocated corporate expenses (61,989)
Other corporate income 19,621
Profit from operations 33,055
Net investment loss (79,895)
Finance costs
Segment (1,050) (30,916) - - - (31,966)
Corporate (30,212)
Share of results of associates 428 101,583 121,541 236,731 - 460,283
Amortisation of goodwill
on acquisition of associates (7,138)
Realisation of negative goodwill
on acquisition of associates 1,350
Realisation of reserves upon disposal
of associates (9,158)
Impairment losses recognised for goodwill
on acquisition of subsidiaries (7,600)
Impairment loss recognised for goodwill
on acquisition of an associate (17,189)
Loss on deemed partial disposal
of a subsidiary (6,085)
Loss on deemed partial disposal
of associates (479)
Profit before taxation 304,966
Taxation (80,087)
Profit before minority interests 224,879
Minority interests (51,066)
Net profit for the year 173,813
ASSETS
Segment assets 355,756 1,351,609 - - (23,510) 1,683,855
Interests in associates 61,846 480,713 761,162 890,528 - 2,194,249
Unallocated corporate assets 354,160
Consolidated total assets 4,232,264
LIWTE(KEE) BRAT « — 2= ZTNFFR
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
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(a) Business segments (continued)

2004
B R R
Technology and B8F Bt
Strategic Electronics Batteries
FTERT FET FTERT
HK$’000 HK$'000 HK$'000
LIABILITIES
Segment liabilities 475,256 466,655 -
Borrowings
Segment 15,079 1,062,451 -
Corporate
Convertible note
Unallocated corporate liabilities
Consolidated total liabilities
OTHER INFORMATION
Capital expenditure
Segment 368 123,671 -
Corporate
Depreciation and amortisation
Segment 7,849 37,587 -
Corporate
Additions of negative goodwill
on acquisition of associates - - 8,619
Additions of goodwill arising
from acquisition of additional
interests in subsidiaries
Segment - 250 -

Corporate

Gold Peak Industries (Holdings) Limited ¢ 2003/04 Annual Report
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Electrical
FTERT
HK$'000

Elimination
FET
HK$'000

(486,300)

At
Total
FTERT
HK$'000

455,611

1,077,530
1,021,833
88,507
37,560

2,681,041

124,039
1,821

45,436
5,302

8,619

250
6,862
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
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(@) Business segments (continued)

2003
(As restated)
RHRR R 2% S
Technology BT £ e Efcc| A&t
& Strategic Electronics Batteries Electrical Elimination Total
FET FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TURNOVER
External sales 394,472 1,414,655 - - - 1,809,127
Inter-segment sales 44 651 - - (695) -
394,516 1,415,306 - - (695) 1,809,127
Inter-segment sales are charged at
prevailing market rates
RESULTS
Segment results 40,175 31,156 - - - 71,331
Unallocated corporate expenses (19,580)
Other corporate income 23,891
Profit from operations 75,642
Net investment loss (29,849)
Finance costs
Segment (7,536) (38,586) - - - (46,122)
Corporate (42,303)
Share of results of associates (3,908) 97,259 81,225 28,719 - 203,295
Amortisation of goodwill
on acquisition of associates (7,138)
Realisation of negative goodwill
on acquisition of associates 1,281
Loss on deemed partial disposal
of a subsidiary (944)
Loss on deemed partial disposal of associates (70)
Loss on deemed disposal of a subsidiary (4,008)
Loss on disposal of subsidiaries (18)
Gain on disposal of associates 1,006
Profit before taxation 150,772
Taxation (52,684)
Profit before minority interests 98,088
Minority interests (29,279)
Net profit for the year 68,809
ASSETS
Segment assets 366,476 1,308,746 - - (27,228) 1,647,994
Interests in associates 61,990 475,450 639,219 552,756 - 1,729,415
Unallocated corporate assets 260,579
Consolidated total assets 3,637,988

SWIX(KRE) BRIF —FF= ZNFEFR
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4. EBRBEMSE @)

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

(@) AEBHM (&)

—ZEE=F

(B #m5I)

=N 1

XBAaRE

ER

)

fisE 3

B ER
TEEOPBEELERE
BAE
HiEH
BAEH
e

B

e R
E) S

fisE 3
SN NG|
i 1% H0 2 7 2
B B AHgE = 2 7]
i 38 0z 47 %

(a)

LIABILITIES
Segment liabilities
Borrowings
Segment
Corporate
Convertible note

Unallocated corporate liabilities
Consolidated total liabilities

OTHER INFORMATION

Capital expenditure
Segment
Corporate

Depreciation and amortisation
Segment

Corporate

Business segments (continued)

Additions of goodwill on acquisition

of associates
Additions of negative goodwill

on acquisition of associates
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2003
(As restated)
RHR & 50
Technology and BF S
Strategic Electronics Batteries
THET THET THET
HK$'000 HK$'000 HK$’000
483,069 397,564 -
15,652 998,879 -
25,480 31,033 -
23,854 33,284 -
= - 6,336

Electrical
FHET
HK$'000

|
Elimination
FHIT
HK$'000

A
= A

Total
FHE T
HK$'000

(500,709) 379,924
= 1,014,531
907,489

85,925

28,064

2,415,933

= 56,513
9,332

= 57,138
5,473

36

= 6,336
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
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(b) Geographical segments

Manufacturing and distribution of the Group’s products are carried out in The People’s Republic

of China (“the PRC"”) including Hong Kong and certain other Asia-Pacific, Middle East and

European countries. The Group also maintains marketing function in America.

The following table provides an analysis of the Group’s sales by geographical market,

irrespective of the origin of the goods.

The PRC

- Hong Kong

— Mainland China
Other Asian countries
Europe
North & South America
Australia & New Zealand
Others

EXH B Bt AT 28

Turnover Profit before taxation
2004 2003 2004 2003
FTERT FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
70,877 159,709 48,659 15,004
143,091 99,564 79,428 38,577
623,407 574,649 38,718 17,688
411,482 426,344 41,292 20,712
367,593 447,773 33,451 32,965
60,170 91,542 51,654 22,287
7,840 9,546 11,764 3,539
1,684,460 1,809,127 304,966 150,772

The following is an analysis of the carrying amount of segment assets, and additions to

property, plant and equipment and intangible assets, analysed by the geographical areas in

which the assets are located:

The PRC

- Hong Kong

— Mainland China
Other Asian countries
Europe
North & South America
Australia & New Zealand
Others

PEEEZREE
Carrying amount
of segment assets

NE-BEREHER
BT EEZEM
Additions to
property, plant
and equipment
and intangible assets

2004 2003 2004 2003

FHERT FHET FHER FHET
HK$'000 HK$'000 HK$°000 HK$’000
1,250,704 1,111,051 6,486 21,737
1,175,089 1,115,508 100,039 37,929
998,397 770,561 9,811 468
361,475 338,818 16,636 5,711
196,002 162,893 - =
243,608 137,252 - =
6,989 1,905 - =
4,232,264 3,637,988 132,972 65,845
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5. Hft&EEXH

5. OTHER OPERATING EXPENSES
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The other operating expenses comprise:

Restructuring costs for speaker businesses
Amortisation of goodwill on acquisition of subsidiaries

Expenses incurred for the closure of a factory in the United Kingdom

6. PROFIT FROM OPERATIONS

Profit from operations has been arrived at after charging:

Directors’ emoluments (see below)

Staff salaries, allowances and welfare
Total staff costs

Amortisation of deferred expenditure (included in administrative expenses)
Amortisation of trademarks (included in administrative expenses)
Auditors’ remuneration

Current year

Underprovision for prior years
Depreciation and amortisation on

Owned assets

Assets held under finance leases
Loss on disposal of property, plant and equipment
Minimum lease payments made in respect of

Rental premises

Others

Research expenditure incurred
and after crediting:

Dividend income from:
Listed investments

Unlisted investments

Interest earned on bank deposits and balances

Interest income from associates

Rental income from investment properties, less outgoings
of HK$828,000 (2003: HK$1,243,000)

Rental income from land and buildings,
less nil outgoings (2003: nil)

Surplus on valuation of investment properties

2004 2003
HK$'000 HK$'000
6,401 5,433
1,233 983
- 6,506
7,634 12,922
2004 2003
FET FET
HK$'000 HK$'000
28,549 22,335
237,174 231,852
265,723 254,187
- 11,319
4,183 4,183
3,013 3,295
126 1,481
43,987 45,025
1,335 1,101
3,807 8,858
15,984 13,550
3,516 3,145
26,447 25,665
4,693 4,362
4 5
7,532 16,094
1,896 529
4,174 5,656

- 1,386
14,209 7,013
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6. PROFIT FROM OPERATIONS (continued)

EEFMRESHM

B=

BE
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FEMITES

WITESEZEMME:
Fr B I H A 48 7
RRAE R & 45K

NEHBZEHERENTHERITES 2 E S 852000007
7T (ZEE =4:130,000 7T) °

MAEEHE SEEH-EEVE T URTES ZWE
2 FEA489,0008 T (ST =F TF L) WMHBBAIRE
BELEINZHEA-

E=zMesGMT:

0% JT — 1,000,000 7T

1,000,001 7T — 1,500,000 7T
1,500,001 7T — 2,000,000 7T
2,000,001 7T — 2,500,000/% 7T
3,500,001 7T — 4,000,000/% 7T
4,500,001% 7T — 5,000,000/% 7T
6,000,001 7T — 6,500,000 7T
8,000,001 7t — 8,500,000 7T

Directors’ emoluments and employees’ emoluments

Directors

Fees:
Executive

Non-executive

Other emoluments to executive directors:
Salaries and other benefits
Performance related incentive payments

Retirement benefit scheme contributions

2004 2003
FHERT FHET
HK$'000 HK$'000
20 920

200 130
290 220
14,928 13,849
11,927 6,964
1,404 1,302
28,259 22,115
28,549 22,335

The amounts disclosed above include directors’ fees of HK$200,000 (2003: HK$130,000) payable to

non-executive directors.

During the year, the Group also provided accommodation to an executive director and the rateable

value of the property amounted to HK$489,000 (2003: nil). The amount has not been included in

above.

Emoluments of the directors were within the following bands:

HK$Nil - HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$3,500,001 to HK$4,000,000
HK$4,500,001 to HK$5,000,000
HK$6,000,001 to HK$6,500,000
HK$8,000,001 to HK$8,500,000

ESAY

Number of director(s)
2004 2003
6 6
- 1
2 1
1
- 1
1 -
- 2
2 -

£EB) BRLQR =TT /BFFR
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6. BXuF (&) 6.  PROFIT FROM OPERATIONS (continued)
EEg Employees
AEBRAF RS FHr AR REERE =R (=S =4F: The five highest paid individuals of the Group for the year included three (2003: three) directors of
=Z)RAET (EME 2B LAER) EHamE (ZF the Company, details of whose emoluments are set out above. The emoluments of the two (2003:
TZF ME)AEEESFTMcFAREFEE 2B e two) highest paid employees of the Group, not being a director of the Company, are as follows:
-
2004 2003
FET T T
HK$'000 HK$'000
B =z E A 4@ F Salaries and other benefits 5,230 4,545
E k37 Performance related incentive payments 1,158 1,086
R K18 A ET & K Retirement benefit scheme contributions 283 269
6,671 5,900
ZEREZME S RANT: Emoluments of these employees were within the following bands:
EEAH
Number of employee(s)
2004 2003
2,000,0015% 7T — 2,500,000/ 7T HK$2,000,001 to HK$2,500,000 1 -
2,500,0015% 7T — 3,000,000/ 7T HK$2,500,001 to HK$3,000,000 - 1
3,000,001;%& 7T — 3,500,000/% 7T HK$3,000,001 to HK$3,500,000 - 1
4,000,001% JT — 4,500,000/ 7T HK$4,000,001 to HK$4,500,000 1 -
7. REFEBSR 7. NET INVESTMENT LOSS
2004 2003
FET T T
HK$'000 HK$'000
REBHRERE: Net investment loss comprises:
REREFHFRERZ2FEE Net unrealised holding loss on investments in securities 79,895 15,349
BETHBEREZME Write-off of investments in e-business - 14,500
79,895 29,849

Gold Peak Industries (Holdings) Limited e 2003/04 Annual Report




8. HBARAX

8. FINANCE COSTS
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9. FiihEE AREE

Pk Bt & A R 2 & B IEATIECIH Limited (ATRE & B T (&£
E)ERABE) ([CHL ) REEE T EH 2 %85 A
206,299,0007% 7T (B 818 B 3 # #5 32,617,000 7T ) % F X
5 &5 18 51 B BT 7E 16(b)

10. BiIR

BIE:
AFRRHKEAR:
EBENEH

B 7 DA INEL b 3 [ 7 TE
EIER I (KM 3E29)
NET
e AT 2HE:
BEBENEH

B 7 DA SINEL b b [ B4 TH
NET

&t

EBFEGH NIRRT EAERREF IR EL175% (=%
T=4:16%) ;T &

BRENIMERRIBIDIRBEBRDEEE ZRTREAE -

Interest on bank and other borrowings:
Wholly repayable within five years
Not wholly repayable within five years
Convertible note

Finance leases

Total borrowing costs

9. SHARE OF RESULTS OF ASSOCIATES

2004 2003
FTER TET
HK$'000 HK$'000
59,278 85,461
190 293
2,582 2,502
128 169
62,178 88,425

The share of results of associates included the share of net gain of CIH Limited (formerly known as
Clipsal Industries (Holdings) Limited) (“CIHL”) of HK$206,299,000, after the realisation of reserves of

HK$32,617,000, on disposal of certain operations. Details of these transactions are set out in note

16(b).

10. TAXATION

The charge comprises:
The Company and its subsidiaries:
Hong Kong Profits Tax
Taxation in jurisdictions other than Hong Kong

Deferred taxation (note 29)
Sub-total

Share of taxation of associates:
Hong Kong Profits Tax

Taxation in jurisdictions other than Hong Kong
Sub-total

Total

2004 2003
FER FHEIT
HK$°000 HK$'000
(E#HR5))

(As restated)

8,846 6,528
7,305 6,630
2,146 3,650
18,297 16,808
3,412 3,848
58,378 32,028
61,790 35,876
80,087 52,684

Hong Kong Profits Tax is calculated at 17.5% (2003: 16%) of the estimated assessable profit for the

year.

Taxation in jurisdictions other than Hong Kong is calculated at the rates prevailing in the respective

jurisdictions.
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10. BIE (#)

10. TAXATION (continued)
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A statement of reconciliation of taxation is as follows:

Profit before taxation

Tax at the Hong Kong Profits Tax rate of 17.5% (2003: 16%)
Tax effect of expenses not deductible for tax purposes
Tax effect of income not taxable for tax purposes
Tax effect of deferred tax assets not recognised
Tax effect on utilisation of tax losses previously not recognised
Effect of different tax rates of subsidiaries and associates
in jurisdictions other than Hong Kong
Others

Taxation charge for the year

11. DIVIDENDS

Final dividend proposed of 5.0 cents (2003: 3.5 cents) per share
Special dividend proposed of 5.0 cents (2003: nil) per share
Interim dividend paid of 4.0 cents (2003: 3.0 cents) per share

Additional prior year’s dividend paid as a result of exercise of share options

2004 2003
FET THT
HK$'000 HK$'000
304,966 150,772
53,369 24,124
45,005 22,246
(51,186) (11,457)
17,478 7,404
(11,679) (5,050)
16,498 7,127
10,602 8,290
80,087 52,684
2004 2003
FET FHT
HK$'000 HK$'000
27,149 18,617
27,149 -
21,644 15,957
283 -
76,225 34,574




12. BREF

12. EARNINGS PER SHARE
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The calculation of the basic and diluted earnings per share for the years ended March 31, 2004 and

2003 is computed based on the following data:

2004 2003
FERT FET
HK$'000 HK$'000
(EXm5)
(As restated)
Earnings
Net profit for the year and earnings for the purpose of
basic earnings per share 173,813 68,809
Effect of dilutive potential shares on share of results of
subsidiaries and associates based on the dilution of
their earnings per share (5,692) (615)
Adjustment resulting from the assumed conversion
of the convertible note (16,396) (4,385)
Earnings for the purpose of diluted earnings per share 151,725 63,809
‘000 ‘000
Number of shares
Weighted average number of shares for the purpose
of basic earnings per share 537,955 531,905
Effect of dilutive potential shares on share options 6,951 606
Weighted average number of shares for the purpose
of diluted earnings per share 544,906 532,511

The adjustment to comparative basic and diluted earnings per share, arising from the changes in

accounting policies shown in note 2, is as follows:

P-%: s
Basic Diluted
Al A4l
HK cents HK cents

Reconciliation of 2003 earnings per share:
Reported figures before adjustments 13.44 12.48
Adjustments arising from the adoption of SSAP 12 (Revised) (0.51) (0.50)
Restated 12.93 11.98

The computation of diluted earnings per share assumes the conversion of the convertible note as set

out in note 28 into the shares of GP Industries Limited (“GP Ind"”).
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13. REWE

13. INVESTMENT PROPERTIES
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&8 A7

THE GROUP THE COMPANY

FTHER FER

HK$'000 HK$'000

At April 1, 2002 89,700 -

Transfer from property, plant and equipment 18,380 -

Transfer to property, plant and equipment (2,798) -

Surplus on valuation 7,013 -

At March 31, 2003 and April 1, 2003

112,295 -

Transfer from property, plant and equipment 12,476 11,505

Surplus on valuation 14,209 2,395

At March 31, 2004 138,980 13,900
The Group’s and the Company’s investment properties shown above comprise:

£ @ THE GROUP ‘A & THE COMPANY

2004 2003 2004 2003

FET FET FTHER FET

HK$'000 HK$'000 HK$'000 HK$'000

Held in Hong Kong under medium term leases 96,380 81,620 13,900 -

Freehold properties held outside Hong Kong 42,600 30,675 - -

138,980 112,295 13,900 -

The investment properties of the Group were revalued at March 31, 2004 on an open market existing use basis by
RHL Appraisal Ltd. and EWS Chartered Surveyors, independent professional valuers.

The investment properties of the Company were revalued at March 31, 2004 on an open market existing use basis
by RHL Appraisal Ltd., independent professional valuers.

At the balance sheet date, certain of the Group’s investment properties are rented out under operating leases.
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14. PROPERTY, PLANT AND EQUIPMENT
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THE GROUP

COST OR VALUATION

At April 1, 2003

Currency realignment

Transfer to investment properties
Additions

Disposal
At March 31, 2004

Comprising:

At cost

At valuation - 1994
At valuation - 2002

DEPRECIATION AND AMORTISATION

At April 1, 2003

Currency realignment

Transfer to investment properties
Provided for the year

Eliminated on disposals
At March 31, 2004

NET BOOK VALUES
At March 31, 2004

At March 31, 2003

XAHR #HE
tHREE tHREE B RRE BEANE
Freehold Leaschold HAEERE Machinery IKRIA Properties
land and land and Leasehold and Moulds under Hith &t
buildings buildings improvements equipment and tools  development Others Total
FTET FTET FTET FTET FTEL FTET TET FTET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
16,457 112,738 72,982 202,093 29,020 15,289 82,087 530,666
2,620 - 190 2,230 3,066 - 1,745 9,851
- (15,805) - - - - - (15,805)
- - 6,622 19,859 6,879 83,248 9,252 125,860
- (10,795) (7,550) (16,379) (4,709) - (6,795) (46,228)
19,077 86,138 72,244 207,803 34,256 98,537 86,289 604,344
19,077 36,552 72,244 207,803 34,256 98,537 86,289 554,758
- 46,883 - - - - - 46,883
- 2,703 - - - - - 2,703
19,077 86,138 72,244 207,803 34,256 98,537 86,289 604,344
1,895 25,609 49,159 134,605 18,620 - 40,883 270,771
358 - 147 1,786 1,976 - 1,525 5,792
- (3,329) - - - - - (3,329)
357 3,127 7,715 22,022 5,099 - 7,002 45,322 51
- (2,371) (7,513) (11,834) (4,709) - (6,218) (32,645)
2,610 23,036 49,508 146,579 20,986 - 43,192 285,911
16,467 63,102 22,736 61,224 13,270 98,537 43,097 318,433
14,562 87,129 23,823 67,488 10,400 15,289 41,204 259,895
SWIX(KRE) BRIF —FF= ZNFEFR



52

14. ME-BERRZE (B)

14. PROPERTY, PLANT AND EQUIPMENT (continued)
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HELH
REE HYEE
Leasehold #1&
land and Leasehold Hoh At
buildings improvements Others Total
FH&T FH&T FHET FHET
HK$'000 HK$'000 HK$'000 HK$'000
THE COMPANY
COST OR VALUATION
At April 1, 2003 14,500 11,748 40,324 66,572
Additions - 801 1,019 1,820
Disposals - - (1,374) (1,374)
Transfer to investment properties (14,500) - - (14,500)
At March 31, 2004 - 12,549 39,969 52,518
DEPRECIATION AND AMORTISATION
At April 1, 2003 2,648 7,672 22,181 32,501
Provided for the year 347 1,071 3,851 5,269
Eliminated on disposals - - (1,248) (1,248)
Transfer to investment properties (2,995) - - (2,995)
At March 31, 2004 - 8,743 24,784 33,527
NET BOOK VALUES
At March 31, 2004 - 3,806 15,185 18,991
At March 31, 2003 11,852 4,076 18,143 34,071

The Group has adopted the transitional relief provided by SSAP 17 (Revised) regarding the
requirement to revalue properties, which had been carried at revalued amounts prior to September
30, 1995, and accordingly, no further revaluation of these properties will be carried out. Had these
properties been carried at cost less accumulated depreciation and amortisation, the carrying value of
these properties of the Group at March 31, 2004 would have been stated at approximately
HK$18,358,000 (2003: HK$22,458,000) and the carrying value of these properties of the Company at
March 31, 2003 would have been stated at HK$2,554,000.
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14. PROPERTY, PLANT AND EQUIPMENT (continued)
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EmERMREKA
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BB & &) R

EFTARHR=A=+—BZmE

B B8 % A) R R A AR ROR 8 B T B RIR K
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LR TEERMBEEMAR L ZGPTEZ &
B HEBRODEFNERZMBRERZRA ([
MEZZ]) Ete
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A2 RRMEFHR SN EIFEF S 2 /I BRE A
HE M B AR 2 REE R EKE TS ER
M RATE 2 AT EE E -

FTEWNBRARAR_ZEEEF=A=+—HZH
B R ER B K sE42-

£ @ THE GROUP /A 5 THE COMPANY
2004 2003 2004 2003
FTHER FET FER FET
HK$'000 HK$'000 HK$'000 HK$'000
The Group's and the Company’s property
interests shown above comprise:
Freehold properties held outside Hong Kong 16,467 14,562 - -
Leasehold properties:
Held in Hong Kong,
medium term leases 56,098 71,061 - 11,852
Held outside Hong Kong,
medium term leases 1,702 10,218 - -
short term leases 5,302 5,850 - -
79,569 101,691 - 11,852
Net book value of property, plant and
equipment held under finance leases:
Machinery and equipment 2,334 2,668 - -
Others 4,449 3,582 3,886 2,878
6,783 6,250 3,886 2,878

15. INTERESTS IN SUBSIDIARIES

A 8 THE COMPANY
2004 2003
FERT FHB T
HK$'000 HK$'000
Listed shares, at cost 1,128,416 1,086,592
Unlisted shares, at cost 337,798 337,798
Impairment losses (209,155) (209,155)
1,257,059 1,215,235
Amounts due from subsidiaries 643,360 642,825
1,900,419 1,858,060
Market values of listed shares at March 31 1,948,612 1,187,512

The amounts due from subsidiaries are unsecured and have no fixed terms of repayment. In the opinion of the
directors, the Company will not demand for the repayment of the amounts within next twelve months from the

balance sheet date and accordingly, the amounts are shown as non-current.

The listed shares represent the investment in GP Ind which is incorporated in the Republic of Singapore and its
shares are listed on Singapore Exchange Securities Trading Limited (the “Singapore Stock Exchange”).

Impairment losses were recognised based on the recoverable amounts of subsidiaries which were determined by
the estimated discounted net cash flows from these subsidiaries. The carrying amounts of the subsidiaries were

reduced to the respective recoverable amounts which were estimated using market borrowing rates.

Particulars of the principal subsidiaries at March 31, 2004 are set out in note 42.

SWIX(KRE) BRIF —FF= ZNFEFR
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16. INTERESTS IN ASSOCIATES
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Share of net assets
Goodwill on acquisition of associates

Negative goodwill on acquisition of associates

Amounts due from associates

Impairment losses recognised

Market values of listed shares at March 31

£ @ THE GROUP

2004 2003

FET FHET
HK$'000 HK$'000

(EHHFII)

(As restated)

2,150,384 1,627,741
67,515 91,842
(31,971) (24,702)
2,185,928 1,694,881
20,121 46,334
(11,800) (11,800)
2,194,249 1,729,415
1,656,750 989,354

Amounts due from associates have no fixed repayment terms. In the opinion of the directors, the Group will not

demand for the repayment within the next twelve months from the balance sheet date. Accordingly, the amounts

are shown as non-current assets.

Impairment losses were recognised based on the recoverable amounts of associates which were determined by the

estimated discounted net future cash flows from these associates. The carrying amounts of the associates are

reduced to the respective recoverable amounts which are estimated using market borrowing rates.

Details of movements of goodwill and negative goodwill on acquisition of associates are as follows:

COST
At beginning of the year
Acquired on purchase of associates

Disposal of an associate
At end of the year

AMORTISATION AND IMPAIRMENT LOSS
At beginning of the year

Provided for the year

Realised during the year

Eliminated on disposal of an associate

Impairment loss recognised
At end of the year

NET BOOK VALUES
At end of the year

At beginning of the year

BARE QR ZEE

Goodwill on acquisition

of associates

BABE AR ZIE
Negative goodwill on
acquisition of associates

2004 2003 2004 2003
FERT FET FTER THET
HK$'000 HK$'000 HK$"000 HK$°000
185,351 187,200 27,416 21,080
- 36 8,619 6,336

- (1,885) - =
185,351 185,351 36,035 27,416
93,509 88,256 2,714 1,433
7,138 7,138 - =

- = 1,350 1,281

- (1,885) - =
17,189 = - =
117,836 93,509 4,064 2,714
67,515 91,842 31,971 24,702
91,842 98,944 24,702 19,647
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16. INTERESTS IN ASSOCIATES (continued)
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Goodwill arising from acquisition of associates is amortised over the estimated useful lives and the

foreseeable lives of goodwill arising from past acquisition ranging from five to twenty years.

Negative goodwill arising from acquisition of associates is released to income on a straight line basis

over a period of not more than twenty years representing the estimated average useful lives of the

depreciable assets acquired in the acquisition.

During the year, the management conducts a review of the recoverable amounts of goodwill arising

on acquisition and an impairment loss of HK$17,189,000 was recognised with reference to future

discounted cash flow.

Particulars of the principal associates at March 31, 2004 are set out in note 43.

(@) At March 31, 2004, the Group has interests in shares in GP Batteries International Limited

(“GPBI"), a company with its shares listed on the Singapore Stock Exchange. The financial year

end date of GPBI is March 31. The financial information in respect of GPBI based on its audited

financial statements for the year ended March 31, 2004 and the relevant information in respect

of the Group’s interest in GPBI are as follows:

Financial position

Total assets

Total liabilities

Minority interests

Share of net assets of GPBI

Market value of the shares in GPBI
held by the Group at March 31, 2004

Results for the year

Turnover

Net profit for the year

Net profit for the year attributable to the Group

R-ZZWF R=ZZZ=F
=A=+-—-8 =A=+—A”
At March 31, At March 31,
2004 2003

FERT FET
HK$’000 HK$’000
4,044,930 3,526,722
2,294,140 1,981,707
196,145 191,974
776,880 660,825
954,416 404,563
B=Zz BZE
—EENF —EE=F
=ZA=+-—8 =ZA=+—8H
LHEE I E

Year ended Year ended
March 31, March 31,
2004 2003

FET FA T
HK$'000 HK$'000
3,719,233 2,906,713
203,426 143,345
86,581 59,968

55



56

16. FibBt&E N RS (&)

16. INTERESTS IN ASSOCIATES (continued)

(b) R-ZZWE=A=+—H £SEEERFTNER SR
EWZCAHLZ & CQHLZ &/ B AT -_A=+—8-
BEEAHE - TE=F+_A=t+-BHILFELEX
BRI Z CIHLEA IS E KL A R A SE BTG CIHLIE R 2 6 3
ERRNT:

5 % AR

mEE

waE

DER RS

P it CIHLE %A

7R £ B AT (5 CIHLAZ 1D
R=A=+—8BzmE
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(b) At March 31, 2004, the Group has interests in shares in CIHL, a company with its shares listed on
the Singapore Stock Exchange. The financial year end date of CIHL is December 31. The financial
information in respect of CIHL based on its audited financial statements for the year ended
December 31, 2003 and the relevant information in respect of the Group's interest in CIHL are as

follows:
R-ZBE=F R=FT_F
+=A +=A
=t+-n8 =4=F
At At
December 31, December 31,
2003 2002
FER FET
HK$'000 HK$'000
Financial position
Total assets 3,388,932 2,125,030
Total liabilities 1,617,467 1,008,291
Minority interests 16,743 24,920
Share of net assets of CIHL 864,944 537,612
2004 2003
FER FET
HK$'000 HK$'000
Market value of the shares in CIHL
held by the Group at March 31 702,334 584,791
BZE HZE
—EE=F —ERE_F
+=A +=A
=t+-8 =t+—8
IHFE IEFE
Year ended Year ended
December 31, December 31,
2003 2002
FER FET
HK$'000 HK$'000
Results for the year
Turnover 858,377 818,322
Net profit for the year 494,453 35,163
Net profit for the year attributable to the Group 207,145 15,001

On August 25, 2003, CIHL entered into two inter-dependent and conditional transactions with
Schneider Electric SA (“Schneider”) (collectively referred to as the “Transactions”):

i) a 50-50 joint venture to develop, manufacture and distribute electrical wiring devices and
installation systems (“EWDIS Business”) in Asia pursuant to the terms of a conditional joint
venture agreement (the “JVA") entered into by CIHL and Schneider (the “Asian Joint
Venture”); and

ii) the sale of the CIHL's entire 52.4 percent effective interest in the EWDIS Business of Gerard
Industries (No. 3) Pty Ltd. (“Gerard Industries”) in Australia (the “Australian Disposal”).



16. FRibBE R RIEE (&) 16. INTERESTS IN ASSOCIATES (continued)
(b) (#&) (b) (continued)
mMNEEEE ~ 7 The Asian Joint Venture
TNE & % TR M2 R AT 108 & RE E 15T 2 R T The Asian Joint Venture was set up by issuing 10 shares of US$1 each to CIHL and Schneider
CIHL&ngnﬁlderiﬁ\}%l o bk Bl ClH&ﬁ EIEEE/JH 2 E respectively. In addition, CIHL injected its EWDIS Business in Asia into the Asian Joint Venture
k&R %fﬂ % BEATMAEEER AN ME & valued at US$106.7 million, of which US$59.6 million pertains to consideration for 59,599,990
106,700,000% 7T ’/\/;* F 59,600, 000% T A E R shares in the Asian Joint Venture and the remaining US$47.1 million to be paid to CIHL in cash.
glg 5959 ,990% =5 M & IR B B 1 E%H X 47,100, 022%71 Schneider injected its electrical wiring devices business in Asia into the Asian Joint Venture
ARSI T CIHJ; Schneideri§ K £ 55 )M 2 B2 A valued at US$12.5 million and cash injection of US$47.1 million in consideration for 59,599,990
HEBEATME EHB  {E(812,500,000% 7T EK & : . :
47,100,000 72 7 {F §21 59,599, 99015 25 i & % 72 5 12 shares in the Aisian Joint Venture.
5o
0 Ty s " CIHL and Schneider each have a put and call option in respect of their investment in the Asian
RoMEERAZRE - CIHE* B-EREAE ﬁ_ﬁ Joint Venture. Under the terms of the revised JVA dated December 22, 2003, CIHL has an option
smmmaﬁ¥ﬁ—ﬁm%%% RE-_ZTT=F+= 3 - o 3 . ; iy b
o T o & % to sell its entire 50% interest in the Asia Joint Venture to Schneider (the “Clispal Put Option")
AT BZEBRIA EHE 2GR AHLE R —A# . ; . . ; . o
= oS - 5 45 A and Schneider has an option to acquire CIHL's entire 50% interest in the Asia Joint Venture (the
&%Uﬁ%wﬁ@%DThhﬁﬁMmaEE%%ﬁ " . A - . ; ) . :
250%% 362 8= T Schneider * 7 Schneider 7 = 4 — Schneider Call Option”). CIHL will be entitled to exercise the Clipsal Put Option at any time
3% 2 4% ([ SchneidersR B Hi#E | ) o] 2 B 0E A CIHLR after December 21, 2004 subject to the satisfaction of certain conditions and Schneider may
A s o 3 2% o s =E exercise the Schneider Call Option during a 90 day period after April 1, 2007 and then at any
ﬁE)I BIEE TS 2 50% 5 CHLE BN — 22 it Selrneleen CH Ofpon el CET7 POt €1 ] /i
g += )5] —+—BAEAEERERETFIRETTE time after April 1, 2008. In addition, at any time on the occurrence of certain events specified in
25 P52 5H BA B o SchneiderB| I R = ZE+ 4 M A —H the JVA may trigger either the Clipsal Put Option or the Schneider Call Option being exercised
ZBIOBARR_ZEZNEFEMNA —H 2 &P EMERE by the respective party.
17 f# Schneiders? & HA 4 - 1t 4N+ CIHL K Schneiderg A] 72
BEABGRFIIP AT EHES ST EAS AR
ZIEEE
MM EEE
SEMN HZ'I % FEXBRMNERE RS (DRENEZ R KX The Australian Disposal
KRS R - The Australian Disposal is governed by the terms of the Australian sale and purchase agreement
. ~ (the “Australian SPA") and involves:
i) CIHL# EEAGerard Industriesi T & 28 i {4 & 2%
ZAREBLIRIVEE = 2HE T i)  The sale of CIHL's entire 52.4% effective interest in Gerard Industries’ EWDIS Business to
Schnelder Schneider;
i) ® Lt it & F - Schneiderf ¥ CIHLE 5 3 A ii)  The payment of initial proceeds amounting A$90.4 million by Schneider to CIHL for the
90,400,000 7T ; above-mentioned sale;
i) B-_EE=Ff+-_FA -+ -_HEFHE" iii)  The payment of A$56 million by Schneider is being retained by Schneider for a period of 4
Schneider#ll 77 & 7 {f ¥ CIHLZ 56,000,000)% 7T, - years from December 22, 2003 to cover any liability that CIHL may incur in respect of any
LA AR & CIH Al AR wﬁ Gerard Industriesif T & 8% warranty claims with regards to the Gerard Industries’ EWDIS Business; and
U REBRGEBHAMEL ZFE-
iv) BAHLSAE ,600 0008 T 2 3K 18 ' 8 F 74 18 iv) A further payment amounting to up to A$7.6 million dependent on resolution of tax and
R E A A T & ¢x}%ﬁ'ﬁﬁ%CIHL° other issues.
EESSR —_SEE=F+—-F— -|— H526k - CIHLEE B The Transactions were completed on December 22, 2003. Net gain of CIHL on the Transactions
7832 5 B Schneider B SN A& S B E Y RABEEER with Schneider to form the Asian Joint Venture and simultaneously sell to Schneider the Group's
B 4 N 5] Gerard IndustriesiE T E@E§@a 1#&%5/\,%% entire interest in the EWDIS Business held by its associate, Gerard Industries, for the year ended
T T A s & F Schneiderz % I8 A & December 31, 2003 amounted to S$105,487,000.
105,487,000% 7t
17. @& 17. TRADEMARKS
2004 2003
FER FHET
HK$'000 HK$'000
3 THE GROUP
%S COST
FHERFRE At beginning and end of the year 83,655 83,655
B AMORTISATION
FHE At beginning of the year 23,006 18,823
RFEHH Provided for the year 4,183 4,183
FRE At end of the year 27,189 23,006
R % B NET BOOK VALUE
FRE At end of the year 56,466 60,649

SEBACZHRRAEGHARFAN -+ F#H-

Trademarks acquired by the Group are amortised over their estimated useful lives which are

estimated to be twenty years.

He
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18. BERE 18.

INVESTMENTS IN SECURITIES

REZRS HiRE ax
Investment securities Other investments Total
2004 2003 2004 2003 2004 2003
FER FET FERT FET FERT FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
e THE GROUP
BB LTRSS Listed securities in Hong Kong - - 484 185 484 185
A BAS i [B Listed securities in jurisdictions
EWEH other than Hong Kong - - 288,957 353,684 288,957 353,684
FHESEE Total listed securities - - 289,441 353,869 289,441 353,869
ELEMES Unlisted securities 4,153 3,949 - 1,891 4,153 5,840
4,153 3,949 289,441 355,760 293,594 359,709
tHmESEME Market value of listed securities - = 307,419 275,189 307,419 275,189
BHERARMEABAZ Carrying value of investments in
Pol i (N securities is analysed as follows:
G H Current - - 149,786 182,351 149,786 182,351
K Hi Non-current 4,153 3,949 139,655 173,409 143,808 177,358
4,153 3,949 289,441 355,760 293,594 359,709
N EE2HEFKREL RRARZ All of the above investments in securities are equity securities.
RZZTWMF=A=+—HZE X4 289,441,000 7T (= Included in other investments of HK$289,441,000 at March 31, 2004 (2003: HK$355,760,000) is an

2£¢ 355,760,000/ 7T) N B & BN XE B G

NA([EBREBRM]) RAEFH 2R E 7288,956,000/8
( T T = 4 : 352,563,000/ 7T ) ° X [E E RN A &K
HFXrZXBARAELERHESER - ZEEEHM2RORN
gﬁﬁm%IWLmo

HD K FH Jﬁf A

XREERHMF2EEILH B EEFRIBADE
HENBERIBAEHERTE REXRAREZRELRE
NEXEESHMBELARACAB ZEFEFZIMELD
RIEHEBEE ESRAR BBFTHEH2XE HELD
EREZEEFZEE

BTZEMEREDUATIGEE AR

amount of HK$288,956,000 (2003: HK$352,563,000) representing the Group'’s investment in the
equity securities of % [& & 25 M i 15 & BR 2 7] Meiloon Industrial Co. Ltd. (“Meiloon”), a company
incorporated in Taiwan which is engaged in the manufacture and sale of loudspeakers. Shares of

Meiloon were traded on the main board of the stock exchange in Taiwan.

The fair value of the investment in Meiloon for both years was derived from the professional
valuation made by 25 & % & {7 B R 2 @] Primasia Securities Company Limited, a firm of
independent securities traders in Taiwan, after adjusting for a discount factor as considered
appropriate by the directors of the Company with reference to the specific business environment of
Meiloon. Market value of these securities was not used as the fair value since the market price, in the
opinion of directors, cannot reflect the fair value of these securities due to the fluctuation of the stock

market.

The remaining other investments are stated at their market values.

—EREN __EENFEF=ZA=+—HZHBWOT: Particulars of an investment as at March 31, 2004 are as follows:
SEELS BT
BRAEEZ LAl
Proportion of nominal
HWREQNAER B 3L it 77 value of issued capital FEEY
Name of investee Place of incorporation attributable to the Group Principal activities
Meiloon Taiwan 15.04% Manufacture and sale of loudspeakers

Gold Peak Industries (Holdings) Limited e 2003/04 Annual Report

(2003: 15.22%)
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19. ADVANCES TO TRADE ASSOCIATES

£=

BB SR ZERP BE—197,000,0005 T (=TT
97,000,000/% 7T ) 2 f& 7K bk & R A % B R & E E & K
BTUHEFRARENAEBAZELGRTFREZEERD
- ZERE I BEARE-

=%
R
3K °

o #

7

— T8 % #£12,000,0007% 7T (= F T =4 : 12,000,000/ 7T) <
EBERAAEE—ESBHREZRF UERAFGPT XE/EHE
RUIGLE—RBBFETFGPIER —NAANFE—A—BZE=
TE—F+ A=+ HHHANERAGECEEEEZER
N WHBREBRERE-SE_F+_A=1+—H-RE—
BEFR_TT_F+-A=+tAHTZZHNHHE RER
BZHREREZE-_TTNE_A -+ /\HLE-RE—BEH
—ZENENA TR ZWNpE REREZHRE
ﬁﬁﬁ—?%ﬁi—ﬂ:+ﬂa¢w%ﬁ%$WWﬁ¥E%
ZHRE-RZTTNMFE=F=+—H ZEREFEHREKR
%EJEMmﬁ&ﬁH K IE A o

20. EEXH

&8
%S
FNBEFERK
o
FOEEFREK

AR FE
FUNBEFERK

THE GROUP

Included in advances to trade associates are advances of HK$97,000,000 (2003: HK$97,000,000) which
are non-interest bearing and have no fixed repayment term. Such advances were granted for
facilitating the selling and distribution of the Group’s products in the PRC. Accordingly, the amounts

are classified as non-current.

An amount of HK$12,000,000 (2003: HK$12,000,000) represents a receivable from an owner of a trade
associate of the Group who pledged the entire issued share capital of that trade associate in favour of
GP Ind and granted an option to GP Ind to acquire these shares during the period from January 1,
1999 to December 31, 2001, which was extended to December 31, 2002, at a price to be agreed.
Pursuant to a supplementary agreement entered into by the parties involved on December 30, 2002,
the option period was extended to February 28, 2004. Pursuant to a supplementary agreement
entered into by the parties involved on April 20, 2004, the option period has been further extended to
February 28, 2005. The receivable bears interest at commercial rates. As March 31, 2004 the amount is

included in debtors, bills receivable and prepayments.

20. DEFERRED EXPENDITURE

BERR
Technical know-how
2004 2003
FERT FET
HK$'000 HK$'000
THE GROUP
COST
At beginning of the year and at end of the year 14,892 14,892
AMORTISATION
At beginning of the year and at end of the year (14,892) (14,892)

NET BOOK VALUES
At beginning of the year and at end of the year - -
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2004 2003
FER FHET
HK$'000 HK$'000
THE GROUP
COST
At beginning of the year 10,162 10,162
Goodwill arising from acquisition of
additional interest in subsidiaries 7,112 -
At end of the year 17,274 10,162
AMORTISATION AND IMPAIRMENT LOSSES
At beginning of the year 1,016 33
Charge for the year 1,233 983
Impairment losses recognised 7,600 -
At end of the year 9,849 1,016
NET BOOK VALUE
At end of the year 7.425 9,146

Goodwill is amortised over its estimated useful life. The foreseeable lives of goodwill arising from the

acquisition are expected to be not more than twenty years.
During the year, the management conducts a review of the recoverable amounts of goodwill and

impairment losses of HK$7,600,000 were recognised with reference to future discounted cash flows.

22. INVENTORIES
£ @ THE GROUP

2004 2003

FExT FHEIT

HK$'000 HK$'000

Raw materials 129,594 132,356
Work in progress 19,852 15,883
Finished goods 131,477 134,757
280,923 282,996

At March 31, 2004, the carrying amount of inventories included in the above that were carried at net
realisable value was approximately HK$261,000 (2003: HK$2,642,000).

23. DEBTORS, BILLS RECEIVABLE AND PREPAYMENTS
The Group allows its trade customers with credit periods normally ranging from 30 days to 120 days.
The following is an aged analysis of debtors, bills receivable and prepayments at the balance sheet
date:

£ @ THE GROUP

2004 2003

FEx FHET

HK$'000 HK$'000

0 - 60 days 268,109 271,892
61 -90 days 27,983 13,530
Over 90 days 266,240 247,768
562,332 533,190
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24. CREDITORS AND ACCRUED CHARGES
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The following is an aged analysis of creditors and accrued charges at the balance sheet date:

0 - 60 days
61— 90 days
Over 90 days

25. OBLIGATIONS UNDER FINANCE LEASES

Amounts payable under finance

leases are as follows:

THE GROUP

Within one year

In the second to fifth years inclusive

Less: Future finance charges
Present value of lease obligations

Less: Amount due within one year
shown under current
liabilities (note 27)

Amount due after one year

££® THE GROUP

2004 2003

FERT FET

HK$°000 HK$'000

389,841 294,101

39,852 54,966

42,812 44,993

472,505 394,060

BEEAEERZRE
BEZHEEENR Present value
Minimum of minimum
lease payments lease payments

2004 2003 2004 2003
FER FET FERT FET
HK$'000 HK$'000 HK$'000 HK$'000
2,823 2,200 2,742 2,127
1,748 2,748 1,733 2,698
4,571 4,948 4,475 4,825
(96) (123) - -
4,475 4,825 4,475 4,825
(2,742) (2,127)

1,733 2,698

LIWTE(KEE) BRAT « — 2= ZTNFFR
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25. OBLIGATIONS UNDER FINANCE LEASES (continued)
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BEHEERZHE
BEZEEER Present value
Minimum of minimum
lease payments lease payments
2004 2003 2004 2003
FERT FET FER FET
HK$’000 HK$'000 HK$'000 HK$'000
THE COMPANY
Within one year 1,803 1,137 1,770 1,083
In the second to fifth years inclusive 1,572 1,599 1,562 1,566
3,375 2,736 3,332 2,649
Less: Future finance charges (43) (87) - -
Present value of lease obligations 3,332 2,649 3,332 2,649
Less: Amount due within one year shown
under current liabilities (note 27) (1,770) (1,083)
Amount due after one year 1,562 1,566

It is the Group's policy to lease certain of its property, plant and equipment under finance leases. The

finance leases are negotiated for a lease term from 3 to 4 years. Interest rates are negotiated at the

prevailing market rates and are fixed at the contract date. All leases are on a fixed repayment basis.

26. BANK LOANS, OVERDRAFTS AND IMPORT LOANS
££® THE GROUP

Current portion of bank loans (note 27)
Short term bank loans
Import loans

Bank overdrafts

Secured

Unsecured

A & THE COMPANY

2004 2003 2004 2003
FET FET FTER THET
HK$'000 HK$'000 HK$"000 HK$'000
737,500 724,946 446,210 609,639
193,021 164,882 - 55,700
12,156 14,016 - =
6,701 7,361 - =
949,378 911,205 446,210 665,339
6,349 1,312 760 739
943,029 909,893 445,450 664,600
949,378 911,205 446,210 665,339




27. X

27. BORROWINGS

£ @ THE GROUP

‘A ® THE COMPANY

2004 2003 2004 2003
FER FHET FERT FH&T
HK$'000 HK$'000 HK$'000 HK$'000
RITEK Bank loans
— EAR A — Unsecured 1,440,826 1,288,094 1,011,950 841,850
—BHER (MEa) - Secured (Note a) 21,630 22,942 6,551 7,290
T EEIE (Kiaxb) Fixed rate notes (Note b) 420,554 419,900 - =
1,883,010 1,730,936 1,018,501 849,140
B HEE E T (H3E25) Obligations under finance leases (note 25) 4,475 4,825 3,332 2,649
1,887,485 1,735,761 1,021,833 851,789
R —FREE RN Less: Amount due within one year
—RITE R (KIFE26) - bank loans (note 26) (737,500) (724,946) (446,210) (609,639)
— WA ESE FE (MiE25) - obligations under finance leases
(note 25) (2,742) (2,127) (1,770) (1,083)
1,147,243 1,008,688 573,853 241,067
ERARTIFRANER: The bank loans are repayable within a period of:
—FR Within 1 year 737,500 724,946 446,210 609,639
BB —FETARF Between 1-2 years 492,842 491,899 327,531 223,960
BAMFETBRSF Between 2-5 years 648,170 508,087 242,226 12,159
HiE A F Over 5 years 4,498 6,004 2,534 3,382
1,883,010 1,730,936 1,018,501 849,140
BRI AEER —FA Less: Amount due within one year shown
AEE B (Kisk26) under current liabilities (note 26) (737,500) (724,946) (446,210) (609,639)
1,145,510 1,005,990 572,291 239,501
Bt 5 - Notes:
(@ HOERAYELKRMEEL36,3180005 T (Z T T =4: (@)  The bank loans are secured by properties with an aggregate carrying value of approximately HK$36,318,000
34,845, 000/’5 70) AT EIEFTERZ KA - (2003: HK$34,845,000) in favour of banks for the mortgage loan facilities granted.
(b) EEZHBARGIXN-_TE—FHEA+RHE BBENR- (b)  GP Ind, a subsidiary of the Group, issued an amount of $$50 million (equivalent to HK$211,700,000) 3.95%
T T —F M A+ — H K # 200,000,000 7t F H = & 5 & fixed rate notes on April 16, 2001 under a $$200 million Medium Term Note Programme (“MTN Programme"”)
(I B =4 5 & | ) % 17 4 {8 50,000,000 7T (10 & R established by GP Ind on April 11, 2001. The fixed rate notes which will be due in 2004 bear interest at 3.95%
211,700,000 7T) FB3.95% 2 EEER B -ZRFHE A= per annum and are listed on the Singapore Stock Exchange.
TRNE FHEFELER3.95%  WRHIMKRX S LT
On November 18, 2002, GP Ind issued an amount of $$50 million unlisted floating rate notes to a syndicate of
RZZBTZ_F+—A+/\A GPTEFEBEE —HP HERK banks as a second series of its MTN Programme. The floating rate notes which will be due in 2005 bear interest
2” %17 #8{E50,000,000% T Z I FHIFBHEXERRE T —R at prevailing market rate. In December 2002, GP Ind entered into an interest rate swap agreement with a bank
B R HEXERINMBA_TTRF WHEFEXARITTH to swap the floating rate notes for a fixed rate for the period from May 19, 2003 to May 18, 2004. During the
,%\ Roph— —HE+ A GPLEBR—SRITEB—HEXA year, GP Ind purchased and cancelled $$4.5 million (2003: S$5 million) of the notes.
HipE R_FTE=FHEATNBE-ZTEFRAT+NEH
B e R R E R A AR R EE GPT & At March 31, 2004, the outstanding balance of these notes were $$90.5 million (equivalent to HK$420,554,000)
B% B 30 5 §%4,500,000% 7T (= B = 4 : 5,000,000 7T ) = (2003: 5$95 million (equivalent to HK$419,900,000)).
e (o) On May 14, 2004, GP Ind signed a 3-year term loan facility agreement with a syndicate of banks to raise $$70
. _ million and US$18 million. The proceeds will be used to refinance its existing S$50 million 3.95% fixed rate
RZFBENF=A=+—F Il RHZ#&# 90,500,000 T . . ) .
. . note in April 1, 2004 and for general working capital purpose.
(1% 10 420,554,000/% ) (= FE =4 :95,000,000% 7T (1%
419,900,000/ 7T ) ) °
(0 R-ZTTHUFREA+MA GPLEFRARE—REFEEZE 1

70,000,000 7T }% 18,000,000% 7T 2 = 4F Hi 5k & & 5 7 & ° P15
REEAEEEER =TT MM A — A A 50,000,000% T
Z3BUNELEREBRRIE—REEED-
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28. CONVERTIBLE NOTE
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2004 2003
FEx FHET
HK$'000 HK$'000

THE GROUP AND THE COMPANY
Convertible note issued 80,000 80,000
Interest accrued 8,507 5,925
88,507 85,925

On October 12, 2000, the Company entered into a subscription agreement (the “Subscription
Agreement”) with an overseas investor in connection with the issue of a convertible note (the
“Convertible Note”) of HK$80,000,000 for cash on October 31, 2000. The Convertible Note will
mature and will be repaid to the holder of the Convertible Note on the date falling five years after the
date of issue of the Convertible Note. There is no early redemption option for the Convertible Note.

The holder of the Convertible Note has been granted with the rights (the “Rights”) at any time during
the period from the date of issue to the maturity date of the Convertible Note (both days inclusive) as
follows:

(@) To convert in whole or in part the Convertible Note in principal amounts of not less than
HK$10,000,000 (or an integral multiple thereof) into new ordinary shares of the Company of
HK$0.50 each at an initial conversion price of HK$2.60 per share (the “Conversion Price”); or

(b) To exchange in whole or in part the Convertible Note in principal amounts of not less than
HK$10,000,000 (or an integral multiple thereof) into ordinary shares of GP Ind of $$0.20 each at
an initial exchange price of $$0.845 and with a rate of exchange of S$1 to HK$4.453 (the
"Exchange Price"”); or

(c) A combination of both (a) and (b).

The Conversion Price is subject to adjustment in certain circumstances as detailed in the Subscription
Agreement.

In addition, upon the occurrence of any of the following events:

() If at any time from the date of issue of the Convertible Note up to (and including) the second
anniversary of the date of issue of the Convertible Note, either:

(i) the average of the closing price of the ordinary shares of the Company on the Stock
Exchange for fifteen consecutive dealing days is 150% or more of the Conversion Price in
force on the last dealing day of such fifteen dealing day period; or

(ii) the average of the closing price of the ordinary shares of GP Ind on the Singapore Stock
Exchange for fifteen consecutive dealing days is 150% or more of the Exchange Price in
force on the last dealing day of such fifteen day period; or

(1) If at any time from the first day of the third anniversary of the date of issue of the Convertible
Note up to (and including) the maturity day of the Convertible Note, either:

(i) the average of the closing price of the ordinary shares of the Company on the Stock
Exchange for fifteen consecutive dealing days is 180% or more of the Conversion Price in
force on the last dealing day of such fifteen dealing day period; or

(ii)  the average of the closing price of the ordinary shares of GP Ind on the Singapore Stock
Exchange for fifteen consecutive dealing days is 180% or more of the Exchange Price in
force on the last dealing day of such fifteen day period,
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28. CONVERTIBLE NOTE (continued)
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the Company is then entitled, at its sole option, either:

(@) To require the holder of the Convertible Note to convert in whole or in part the Convertible
Note in principal amounts of not less than HK$10,000,000 (or an integral multiple thereof) into
new ordinary shares of the Company of HK$0.50 each at Conversion Price (in case either (I)(i) or

(11)(i) is applicable); or

(b) To require the holder of the Convertible Note to exchange in whole or in part the Convertible
Note in principal amounts of not less than HK$10,000,000 (or an integral multiple thereof) into
ordinary shares of GP Ind of $$0.20 each at the Exchange Price (in case either (1)(ii) or (ll)(ii) is

applicable); or

(c) A combination of both (a) and (b) (in case either both (I)(i) and (1)(ii) or both (11)(i) and (I1)(ii) are
applicable).

The Convertible Note bears interest from the date of issue at the rate of 3% per annum accrued on a
yearly basis on the principal amount of the Convertible Note outstanding. The interest accrued will
not be paid to the holder of the Convertible Note but will be deferred and will thereafter form part of

the principal amount of the Convertible Note.

On February 9, 2001, the Company entered into a supplemental deed to amend the Conversion Price
from HK$2.60 to HK$2.20 for each ordinary share of the Company with respect to the period from
February 9, 2001 to February 8, 2002. The Conversion Price continues to be HK$2.60 for each ordinary
share of the Company thereafter from February 9, 2002 to the expiry date of the Convertible Note on
October 31, 2005, both days inclusive.

Since its issue on October 12, 2002, no conversion either in whole or in part of the Convertible Note

was made.

29. EREHIE 29. DEFERRED TAXATION
% @ THE GROUP 4 7] THE COMPANY
2004 2003 2004 2003
FET FH&T FEx FATT
HK$'000 HK$'000 HK$'000 HK$'000
(E#H&m) (E#Hm5I)
(As restated) (As restated)
FETF Balance at beginning of the year
— BA A P K — as previously reported 666 4,675 - -
—EFERAE (f:F2) — prior period adjustments (note 2) 6,552 4,598 2,735 2,941
—EH &R — as restated 7,218 9,273 2,735 2,941
B RAE Currency realignment 12 26 - -
RFEEZH (ME10) Movement for the year (note 10) 2,146 3,650 (2,735) (206)
EEHE-HEBAR On deemed disposal of a subsidiary - (5,731) - =
FRETT Balance at end of the year 9,376 7,218 - 2,735
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29. DEFERRED TAXATION (continued)

SERARMBERZIBZELEHERBEREEMNT

Em

R-_ZTZE_FMOA—H
4R A BT &0
B 2E RS 125% (AEFT)
fEH 2 B/E

EFRII

R 2 v ) o

ERBERE A ERERF-

R-ZZETWMEFE=A=+—H £E7FE173,514,000% T (=

=4 :148,722,000% 7T.) 2 A& fFE B BEEE A T HIE R
—IEETRIEE E B 5% 5 B8 2 21,575,000 7T
(ZZ T =4:88,000% 70 ) 1EH 3R o A £ K 78 I K 2k 2 i
FATANERB T2 REBEBELEECHRBEERR T

Company:

THE GROUP

At April 1, 2002
As previously reported
Adjustment on adoption
of SSAP 12 (Revised)

As restated
Currency realignment
Charge (credit) to income
statement for the year

Deemed disposal of a subsidiary

At March 31, 2003 and April 1, 2003

Currency realignment
Charge (credit) to income statement

for the year

At March 31, 2004

Gold Peak Industries (Holdings) Limited e 2003/04 Annual Report

The followings are the major deferred tax liabilities and assets recognised by the Group and the

EREBRFTE
ZFERBE EERRIH
Accelerated Deferred
tax development HEER Hoh ar
depreciation cost Tax losses Others Total
FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
464 4,010 (13) 214 4,675
3,279 278 (371) 1,412 4,598
3,743 4,288 (384) 1,626 9,273
18 - - 8 26
284 288 370 2,708 3,650
(1,155) (4,576) - - (5,731)
2,890 - (14) 4,342 7,218
14 - - (2) 12
1,471 - (3,760) 4,435 2,146
4,375 - (3,774) 8,775 9,376

carried forward indefinitely.

At March 31, 2004, the Group has unused tax losses of HK$173,514,000 (2003: HK$148,722,000)
available for offset against future profits. A deferred tax asset has been recognised in respect of
HK$21,575,000 (2003: HK$88,000) of such losses. No deferred tax asset has been recognised in respect
of the remaining tax losses due to the unpredictability of future profit streams. All tax losses may be
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29. DEFERRED TAXATION (continued)
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THE COMPANY

At April 1, 2002
As previously reported
Adoption of SSAP 12 (Revised)

As restated
Charge (credit) to income statement

for the year

At March 31, 2003 and April 1, 2003

Charge (credit) to income statement

for the year

At March 31, 2004

BREBRE
ZITESBHE
Accelerated
tax RIEEE Hits A&t
depreciation Tax losses Others Total
FHET FHET FH&T FH&T
HK$'000 HK$'000 HK$'000 HK$'000
1,900 (371) 1,412 2,941
1,900 (371) 1,412 2,941
125 371 (702) (206)
2,025 - 710 2,735
179 (3,760) 846 (2,735)
2,204 (3,760) 1,556 -

At March 31, 2004, the Company has unused tax losses of HK$42,000,000 (2003: HK$nil) available for
offset against future profits. A deferred tax asset has been recognised in respect of HK$21,490,000

=F: (2003: HK$nil) of such losses. No deferred tax asset has been recognised in respect of the remaining

indefinitely.

30. SHARE CAPITAL

Ordinary shares of HK$0.50 each:

Authorised:

March 31, 2004

Issued and fully paid:

Balance at March 31, 2002, March 31, 2003 and

Balance at April 1, 2002 and April 1, 2003

Issue of shares upon exercise of share options

Balance at March 31, 2004

tax losses due to the unpredictability of future profit streams. All tax losses may be carried forward

g =] FAET
Number of shares HK$'000
800,000,000 400,000
531,905,067 265,953
10,285,000 5,142
542,190,067 271,095

2T (KE) BRAF « —ZF ZUFEFH
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30. SHARE CAPITAL (continued)

BE_ZTZZNFE=ZA=+—HIE ZFE A" 10,285,000:2 %
T 1T+ A 7) 3 17 10,285,000/% & A% [ {5 0.505% 7T < I 15
& # 100,0000% A% 19 LA & 3% 1.417%8 7T 3 17+ 2,070,000/% A% 19 LA
1% 1.45%8 L %17+ 7,750,0008% X 1D LA T AR 1178 T 31T £
T #9365,0008% Bl LA S (% 1.848 LT AR EETZ2RG
HERERTROAESTAHLZERSER-
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CHE %ﬁwﬂx%ﬁiﬂﬁ’\ixﬁz“Eltﬁﬁiﬁﬂ&ﬁﬁm&ﬁxﬁl
WAERME T ZRELBTABBARDETRAZ10% °
BRI BN ER A+ @A AR T EMERNALZR
BREMELANKEHEIASEBR THERETRN Z21% -

BRI RT 2 RRELARE TRREZIETE A H
A A TTAER B AT

BE_ZZMNF=A=1t—"B-—FRN ER_ZT=F=
=ST-BR-_ETENF=ZA=+—H RERREFEER
MARITRZ RBEZEB AT

ATz B
Exercisable period

=%

Directors:

3.8.2000 - 5.7.2005
3.30.2001 - 3.29.2006

E&:

Employees:

3.8.2000 - 5.7.2005
3.30.2001 - 3.29.2006
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During the year ended March 31, 2004, 10,285,000 share options were exercised, resulting in the issue
of 10,285,000 shares of HK$0.50 each in the Company of which 100,000 shares were issued at an
exercise price of HK$1.41 per share, 2,070,000 shares were issued at an exercise price of HK$1.45 per
share, 7,750,000 shares were issued at an exercise price of HK$1.17 per share and the remaining
365,000 shares were issued at an exercise price of HK$1.84 per share. The shares issued rank pari passu
with the then existing shares in issue in all respects.

31. SHARE OPTIONS

(i) The Company’s share option schemes

Pursuant to an ordinary resolution of the Company passed on September 28, 1999, the Company
adopted an executive share option scheme (the “Old ESOS”) on that date. The Old ESOS was initially
valid and effective for a period of five years from the date of adoption. On September 12, 2002, an
ordinary resolution was passed to replace the Old ESOS by a new share option scheme (the “New
Option Scheme”). The purposes of the Old ESOS and the New Option Scheme are to enable the
Company to grant options to eligible employees and directors as incentives and rewards for their
contributions to the Company.

According to the New Option Scheme, the directors of the Company are authorised, at any time
within five years after the adoption of the New Option Scheme, to grant options to any directors or
employees of the Company or any of its subsidiaries to subscribe for the Company’s shares at a price
not less than the average of the closing prices of the Company’s shares on the five trading days
immediately preceding the offer date of the options, the closing price of the Company’s shares on the
offer date or the nominal value of the Company’s shares, whichever is higher. Unless otherwise
cancelled or amended, the New Option Scheme will be valid and effective for a period of five years
from the date of adoption. The maximum number of shares in respect of which options may be
granted under the New Option Scheme cannot exceed 10% of the issued share capital of the
Company. The number of shares in respect of which options may be granted to any individual in any
twelve-month period up to the offer date is not permitted to exceed 1% of the number of shares in
issue.

Option granted under the New Option Scheme must be taken up within the period as specified in the
offer of options and upon payment of HK$1 as the consideration for the options granted.

The share options outstanding under the Old ESOS during the year ended March 31, 2004 and as at
March 31, 2003 and 2004 are as follows:

R-BE-F
A—H REBEZE-—ZZTNF
R-ZBB=F =A=+-—-8
mA—H FERTE R-BBNF
8 R AT 6L Exercised =A=+-—8
Outstanding during the i R AT 6E
TEERE at 4.1.2002 year ended Outstanding
Exercise price and 4.1.2003 3.31.2004 at 3.31.2004
BT
HK$
1.41 4,125,000 - 4,125,000
1.45 6,625,000 (625,000) 6,000,000
10,750,000 (625,000) 10,125,000
1.41 475,000 (100,000) 375,000
1.45 3,225,000 (1,445,000) 1,780,000
3,700,000 (1,545,000) 2,155,000
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31. SHARE OPTIONS (continued)

(i) DARZRABRETTE (&)
R-ZEE=F+ANBE-ZTNF-_A+HTERREY
M-RHOzmEZEBRER172ETE2.558 e

3

R E ST =F=-A=+—HAK_ZEZTZNHF=A=+—H
FEN RR_ZEZE=F=-A=+—HBRZZET@EF=/A=
T+ —H BRFRAREAEMRITEZRREZEHBENOT:

X

miTEZAH

Exercisable period

%

Directors:

4.18.2003 - 10.17.2007
10.2.2003 - 10.1.2008

E&:

Employees:

4.18.2003 - 10.17.2007
10.2.2003 — 10.1.2008

R_EZT=FtANBE_TZTNF=/F+BTE
M-RHOzmEZEBRER172ETE2.558 e

RS

(i) GPI¥zRKRAEE
GPLEE—HRBRER—AARNFALATALBBEBZ —HR

BEMEBMAZHMBERIES ([EGPTXRRBRER
g2 FHEEFARTGPIXEREEFAMBEARZAERES

(BREHTES) BREGPT XM 2 - EGPT XRBKA
ARERERRFTFARERRER EER - AANF
T—ATABRERABERTZERENAE LBBZ A
REBRMKKZHFT - NNNFGPTERBEE ([~
NFGPTRRBAER &) FTEA M A L - B GPT R R4
FEZEMRREREGPIXRER TRENEERESRRE.
ARBEUGPT R 2 ER - REGPT ERKEAE R — N
NFGPT X R 81K T 2 RBAAE A 2 Bl I 7% 5 #E F) 3%
TEHZEEABFA AEBFARE _(ERFHETE:

(i) The Company’s share option schemes (continued)
The market prices of the shares on the dates of which options were exercised for the period from July
4, 2003 to February 10, 2004 were ranged from HK$1.72 to HK$2.55 per share.

The share options outstanding under the New Option Scheme during the year ended March 31, 2003
and 2004 and as at March 31, 2003 and 2004 are as follows:

R-ZBE=F RBE RBZE
=A=+-—8 —EETNF —EENF
R-B2-F RK-Z2=f =HA=t+—-H =A=+-H
+A+NR mA—H FERRT FERTE R-FTETNF
B®F i AR AT Granted Exercised =A=+—H
Granted  Outstanding during the during the B ARITE
TREE on at 3.31.2003 year ended yearended  Outstanding
Exercise price 10.18.2002 and 4.1.2003 3.31.2004 3.31.2004 at 3.31.2004
BT
HK$
1.17 7,750,000 7,750,000 - (5,150,000) 2,600,000
1.84 - - 9,200,000 - 9,200,000
7,750,000 7,750,000 9,200,000 (5,150,000) 11,800,000
1.17 3,870,000 3,870,000 - (2,600,000) 1,270,000
1.84 - - 3,895,000 (365,000) 3,530,000
3,870,000 3,870,000 3,895,000 (2,965,000) 4,800,000

The market price of the shares on the dates of which options were exercised for the period from July
4, 2003 to March 10, 2004 were ranged from HK$1.72 to HK$2.55 per share.

(ii) GP Ind's share option schemes

GP Ind has an executives’ share option scheme (the “Old GP Ind ESOS”), which was adopted pursuant
to a resolution passed on September 19, 1996 to enable the directors of GP Ind to offer to eligible
employees, including executive directors, of GP Ind or any of its subsidiaries options to subscribe for
GP Ind's shares. The Old GP Ind ESOS was initially valid and effective for a period of ten years from the
date of adoption until it was discontinued and replaced by the new GP Ind share option scheme 1999
(the “GP Ind 1999 Option Scheme”) on November 19, 1999 pursuant to a resolution passed at an
extraordinary general meeting on the same date. The purpose of the Old GP Ind ESOS is to enable GP
Ind to grant options to eligible employees and directors as incentives and rewards for their
contributions to GP Ind. Options granted under the Old GP Ind ESOS and the GP Ind 1999 Option
Scheme are exercisable after the first anniversary of the date of grant and, the first anniversary or the

second anniversary of the date of grant, respectively.
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31. SHARE OPTIONS (continued)

(i) GPIEzRKEE (&)

B —NNNFGPTERKR TS BEGPIEZES R
—NANFGPTERBKEE &2+ FNEMEFRE A
BYGPIEREAMKBARZEMNESE RIEEREGPT
ERpzEE EEEYTAsRZtaE®#A=ZEARS A
ZEHEEZ20% T EXEEEE UNESERE-BRSBIT
BUMSER] — W NN EGPT £ RN AN E A #£5
TEANEERR AR - LFAEMBEFIREZEHT I BAE
RBMHAZATE BITIRA 2 15% © st 28I MEAB R T
FERAENATZRBREMEEARZHETEBRBER—N
NNFGPITERBET BB BT RAIFITRD Z220% °

B—NNNFGPTERBREFER THRRESARE T
RREZIEERBAA A TIEREX e

REBEE-_ZEE=F=A=+—BR-_ZZMNF=A=+—H
FEARR-_ZZ=F=A=+—-BR-_ZETOF=A=+
—H HWATEZEGPT ERREE 2 REMT :

(ii) GP Ind’s share option schemes (continued)

According to the GP Ind 1999 Option Scheme, the directors of GP Ind are authorised, at any time
within ten years after the adoption of GP Ind 1999 Option Scheme, to grant options to any directors
or employees of GP Ind or any of its subsidiaries to subscribe for GP Ind’s shares at a price not more
than 20% discount of the average of the closing prices of GP Ind’s shares on the three trading days
immediately preceding the offer date of the options or the nominal value of the GP Ind'’s shares,
whichever is higher. Unless otherwise cancelled or amended, GP Ind 1999 Option Scheme will be valid
and effective for a period of ten years from the date of adoption. The maximum number of shares in
respect of which options may be granted under the GP Ind 1999 Option Scheme cannot exceed 15%
of the nominal amount of the issued share capital of GP Ind on the day preceding the offer date. The
number of shares in respect of which options may be granted to any individual at any time is not
permitted to exceed 20% of the aggregate number of shares for the time being issued and issuable
under the GP Ind 1999 Option Scheme.

Option granted under the GP Ind 1999 Option Scheme must be taken up within the period as
specified in the offer of options, and upon payment of S$1 as the consideration for the options
granted.

The share options outstanding under the Old GP Ind ESOS during the year end March 31, 2003 and
2004 and as at March 31, 2003 and 2004 are as follows:

REZE
—EENF
RBE REZE REBZE =HA=+-—H
—2E=F —EB=H —EETNF FER
R=-BB=F =ZA=+—8H =H=+-H R-ZB2=F =H=+-—H i, RS R-BBNF
mA—H FERTE FERNEH =A=+-—H FERTE Expired/ =H=+-—H
TREE i AR AT Exercised Cancelled 8 R AT BE Exercised cancelled i AR AT
E Outstanding during the during the Outstanding during the during the Outstanding
ATz B H Exercise at year ended year ended at year ended year ended at
Exercisable period price 4.1.2002 3.31.2003 3.31.2003 3.31.2003 3.31.2004 3. 31.2004 3.31.2004
us$
AR ZES:
Directors of the Company:
7.23.1999-7.22.2003 0.30 160,000 - - 160,000 (160,000) - -
8.2.2000-8.1.2004 0.41 520,000 — — 520,000 (260,000) — 260,000
680,000 — — 680,000 (420,000) — 260,000
GPIXZE=:
Directors of GP Ind:
8.2.2000-8.1.2004 0.41 200,000 - - 200,000 (200,000) - -
200,000 - - 200,000 (200,000) - -
EE:
Employees:
7.23.1999-7.22.2003 0.30 950,000 (255,000) (40,000) 655,000 (575,000) (80,000) -
8.2.2000-8.1.2004 0.41 2,010,000 - (100,000) 1,910,000 (1,045,000) (25,000) 840,000
2,960,000 (255,000) (140,000) 2,565,000 (1,620,000) (105,000) 840,000

R-EE—EXNARBE-_ZT=F=A 1+ BT ERREL
Ml GPLEMRH 2 MEHHEHSTRO0.65% T E0.723H T R =
TE=FMNANBE_ZTSTENF=A =+ BTERREL
il GPL XD 2 B E H &FA0.695% T £ 1.060% T °

Gold Peak Industries (Holdings) Limited e 2003/04 Annual Report

The market prices of shares of GP Ind on the dates of which options were exercised for the period
from June 5, 2002 to March 10, 2003 were ranged from $$0.65 to $$0.72 per share in GP Ind. The
market prices of shares of GP Ind on the dates of which options were exercised for the period from
April 9, 2003 to March 24, 2004, were ranged from 5$$0.695 to $$1.060 per share in GP Ind.
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31. SHARE OPTIONS (continued)

(i) GPI¥zRKREE (&)

RBRE-EF=F=A=+—AR=-ZFT
EENRR-TE=

F=ZA=t-ARN-ET

ME=A=+—H
mE=H=

T—H WARITEZ NN FGPT %R & 2 R

(ii) GP Ind’s share option schemes (continued)
The share options outstanding under the GP Ind 1999 Option Scheme during the year ended March
31, 2003 and 2004 and as at March 31, 2003 and 2004 are as follows:

U
nEZE REEZE REZE REEZE REEZE REZE
—2E=F —2E=F —B2=F =3 Juk3 —2EQNF —2ERQNF
W-®2®-4&# =A=t-B =A=t-H =A=+-A RH-2B=fF =A=t+-B =A=t+t-H =A=t-H R-2TEE
mMA—H FERART FERTE FERAESHE =HA=t+-8H FERRT FERTHE FEAESHE =A=t+-8
ja R 4T 68 Granted Exercised Cancelled 8 R AT 66 Granted Exercised Cancelled 8 R AT 6
THEE Outstanding during the during the during the Outstanding during the during the during the Outstanding
ATz B Exercise at year ended year ended year ended at year ended year ended year ended at
Exercisable period price 4.1.2002 3.31.2003 3.31.2003 3.31.2003 3.31.2003 3.31.2004 3.31.2004 3.31.2004 3.31.2004
BT
s$
DEZES:
Directors of the Company:
4.14.2002-4.13.2010 0.456 760,000 - (240,000) - 520,000 - - - 520,000
4.4.2003-4.3.2011 0.620 1,520,000 - - - 1,520,000 - (500,000) - 1,020,000
8.14.2003-8.13.2012 0.550 - 974,000 - - 974,000 - (320,000) - 654,000
9.15.2004-9.14.2013 0.880 - - - 1,004,000 - 1,004,000
2,280,000 974,000 (240,000) - 3,014,000 1,004,000 (820,000) - 3,198,000
GPIXZES:
Directors of GP Ind:
4.14.2002-4.13.2010 0.456 180,000 - - - 180,000 - (180,000) - -
4.4.2003-4.3.2011 0.620 400,000 - - - 400,000 - - - 400,000
8.14.2003-8.13.2012 0.550 255,000 - - 255,000 - (255,000) - -
9.15.2004-9.14.2013 0.880 - - - - - 300,000 - - 300,000
580,000 255,000 - - 835,000 300,000 (435,000) - 700,000
GPIEZkHTES:
Non-executive director of GP Ind:
4.14.2002-4.13.2005 0.456 170,000 - - - 170,000 - (50,000) - 120,000
4.4.2003-4.3.2006 0.620 340,000 - - - 340,000 - (100,000) - 240,000
8.14.2003-8.13.2007 0.550 - 218,000 - - 218,000 - (64,000) - 154,000
9.15.2004-9.14.2013 0.880 - - - - - 240,000 - - 240,000
510,000 218,000 - - 728,000 240,000 (214,000) - 754,000
E&:
Employees:
4.14.2002-4.13.2010 0.456 2,055,000 - (445,000) (38,000) 1,572,000 - (879,000) (20,000) 673,000
4.4.2003-4.3.2011 0.620 4,368,000 - - (310,000) 4,058,000 - (1,968,000) (70,000) 2,020,000
8.14.2003-8.13.2012 0.550 - 2,940,000 - (127,000) 2,813,000 - (1,398,000) (135,000) 1,280,000
9.15.2004-9.14.2013 0.880 - - - - - 3,025,000 - (156,000) 2,869,000
6,423,000 2,940,000 (445,000) (475,000) 8,443,000 3,025,000 (4,245,000) (381,000) 6,842,000
R-EE_FNA+RAHE_ZEE=F=A_+tHIFER The market prices of shares of GP Ind on the dates, of which options were exercised for the period
IR # BAfE - GPT 2 % fn 2 B & B By & AR 0.55% T £ 0.723% from April 15, 2002 to March 27, 2003 were ranged from $$0.55 to S$0.72 per share. The market prices

ﬁoﬁéffzzimﬂfa
Ml GPL R 2 T (& % B & % 0.703% 7t £ 1.06

1% HR
¥ TT o

—EEME=A=+-A7E

of the shares of GP Ind on the dates, of which options were exercised for the period from April 1, 2003
to March 31, 2004 were ranged from $S$0.70 to S$1.06 per share.

RER U B EBTEAALRRBAAANERANEER(E
X EERBRBETE EABNERIKLS B TS AR
BHRIBERBER - ERABRERTER AARXENBL
ABERNEEEFARRAENBRARNELRRES:
MERNEEEZTEEESRIABRNEERE -

The financial impact of the share options granted is not recorded in the Company’s or the Group's
balance sheet until such time as the options are exercised, and no charge is recorded in the income
statement or balance sheet for their costs. Upon the exercise of the share options, the resulting shares
issued are recorded by the Company or its subsidiary as additional share capital of the Company or its
subsidiary at the nominal value of the shares, and the excess of the exercise price per share over the
nominal value of the shares is recorded in the share premium account.

SWWIXE(KE) BRAF «=—FF=

71



72

32. f##E
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B RE - NAFER  JhR B2 @A E ZK #4%01,136,000
BT (ZET=4:422,000870) CHEBHR IR REELTE

B R

THE GROUP
At April 1, 2002
- As previously reported

— Prior period adjustments (note 2)

- As restated
Transfer of reserves
Share of reserves of associates
Currency realignment
Realised upon disposal of
subsidiaries
Realised upon deemed disposal
of a subsidiary
Net profit for the year
Dividend paid
-2002 final dividend
-2003 interim dividend
Dividend proposed
-2003 final dividend

At March 31, 2003 and
April 1, 2003
Premium on issue of shares,
net of expenses
Transfer of reserves
Share of reserves of associates
Currency realignment
Realised upon disposal of associates
Realisation of reserves upon disposal
of operations of associates
Net profit for the year
Dividend paid
-2003 final dividend
- 2004 interim dividend
Dividend proposed
-2004 final dividend

- special dividend

At March 31, 2004

Gold Peak Industries (Holdings) Limited e 2003/04 Annual Report

WEER RARE
& &

BARE EEREB  Properties RERE HEMKE BRAGHE Capital BERE EREA
Share Legal revaluation Translation Goodwill Capital redemption Dividend Accumulated At
premium surplus reserve reserve reserve reserve reserve reserve profits Total
THET FET THET FET THET FET THET THET FTHT THET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
449,243 9,745 100,603 (212,319)  (652,350) 36,886 35,358 7,979 909,346 684,491
_ _ - _ - = - - (8,915) (8,915)
449,243 9,745 100,603 (212,319)  (652,350) 36,886 35,358 7,979 900,431 675,576
- 422 - - - - - - (422) -
- - - 5,019 - 26 - - - 5,045
- - - (4,692) - - - - - (4,692)
= = = 637 604 (33) = = = 1,208
- - - - 10,956 - - - - 10,956
- - - - - - - - 68,809 68,809
_ _ _ _ - - = (7,979) - (7,979)
= = = = = = = = (15,957) (15,957)
_ - - = - - - 18,617 (18,617) =
449,243 10,167 100,603 (211,355)  (640,790) 36,879 35,358 18,617 934,244 732,966
7,728 = = = = = = = = 7,728
- 1,136 - - - - - - (1,136) -
- - - 84,451 - 14,754 - - - 99,205
- - - (6,349) - - - - - (6,349)
= = = 6,838 1,018 = = = = 7,856
= = = (17,471) 101,139 (51,051) = = = 32,617
- - - - - - - - 173,813 173,813
- - - - - - - (18,617) (283) (18,900)
= = = = = = = = (21,644) (21,644)
= = = = = = = 27,149 (27,149) =
_ - - = - - - 27,149 (27,149) -
456,971 11,303 100,603 (143,886) (538,633) 582 35,358 54,298 1,030,696 1,007,292

Legal surplus comprises the Group’s share of statutory surplus reserves of the subsidiaries and
associates in the PRC. During the year, a total amount of HK$1,136,000 (2003: HK$422,000) was

appropriated and transferred to legal surplus as results of the statutory requirements from local

authorities in the PRC.
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THE COMPANY
At April 1, 2002
— As previously reported
— Prior period adjustments

(note 2)

— As restated
Net profit for the year
Dividend paid

— 2002 final dividend

— 2003 interim dividend
Dividend proposed

— 2003 final dividend

At March 31, 2003 and
April 1, 2003
Premium on issue of shares,
net of expenses
Net profit for the year
Revaluation surplus for the year
Dividend paid
- 2003 final dividend
— 2004 interim dividend
Dividend proposed
— 2004 final dividend

— special dividend

At March 31, 2004

& v A N B B e 2 #8205 257,573,00008 T (— T T = 4F ¢

266,617,000/ T ) °
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retained by associates of the Group.

The accumulated profits of the Group include profits of HK$955,302,000 (2003: HK$656,718,000)

REWHE
L/E 3 EfRE Rz
Ef4f#  Investment W E e
B A% E Properties properties Capital REHE EREF
Share revaluation revaluation redemption Dividend Accumulated aF
premium reserve reserve reserve reserve profits Total
FET FHET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
449,243 11,242 - 35,358 7,979 258,043 761,865
— — - - - (2,941) (2,941)
449,243 11,242 - 35,358 7,979 255,102 758,924
- - - - - 27,472 27,472
_ _ = - (7,979) = (7.979)
- - - - - (15,957) (15,957)
— - - - 18,617 (18,617) -
449,243 11,242 - 35,358 18,617 248,000 762,460
7,728 - - - - - 7,728
- - - = = 31,500 31,500
= = 2,395 - - - 2,395
- - - - (18,617) (283) (18,900)
- - - - - (21,644) (21,644)
— - - - 27,149 (27,149) -
— - - - 27,149 (27,149) -
456,971 11,242 2,395 35,358 54,298 203,275 763,539

The Company'’s reserves available for distribution to shareholders as at March 31, 2004 are

represented by the accumulated profits and the dividend reserve totalling HK$257,573,000 (2003:

HK$266,617,000).

RETIREMENT BENEFIT SCHEMES
The Company and certain of its subsidiaries operated the Gold Peak Group Provident Fund Scheme, a

defined contribution retirement benefit scheme, for all qualified employees in Hong Kong. The
scheme is funded by contributions from employers according to the employees’ remuneration and

length of service as defined under the trust deed. The monthly contribution rates of this scheme are

ranged from 5% to 10%. At the same time, the Group also participated in a mandatory provident

terms as stipulated by the MPF Authority.

SEREHMBRERKILLZ

fund (“MPF") scheme registered under the Hong Kong Mandatory Provident Fund Ordinance. All new
employees have the option to join the Gold Peak Provident Fund Scheme or the MPF scheme with

In addition, certain subsidiaries of the Company outside Hong Kong participate in central provident

fund schemes established by the relevant authorities in their respective countries.

SWWIXE(KE) BRAF «=—FF=
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33. RETIREMENT BENEFIT SCHEMES (continued)
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The unvested benefits of employees terminating employment are utilised by the employers to reduce
their future level of contributions. The amounts of unvested benefits so utilised by the employers
during the year were approximately HK$244,000 (2003: HK$668,000). As at March 31, 2004, no
forfeited contributions were available to reduce the level of employers’ future contributions (2003:

nil) .

The Group contributed an aggregate amount of approximately HK$12,248,000 (2003:
HK$10,488,000) to the retirement benefit schemes during the year ended March 31, 2004.

34. DEEMED DISPOSAL OF A SUBSIDIARY

In March 2003, Lighthouse Technologies Limited (“Lighthouse”), a then 51% owned subsidiary of the
Group, proposed a rights issue to the existing shareholders (the “Rights Issue”) of Lighthouse and
certain shareholders of Lighthouse exercised their rights to subscribe for the new shares in
Lighthouse. The Group'’s interest in Lighthouse was diluted from 51% to 46.97% upon the completion
of the Rights Issue.

2004 2003
FER FET
HK$'000 HK$'000
Net assets disposed of:
Property, plant and equipment - 17,895
Deferred expenditure - 22,096
Inventories - 118,488
Debtors, bills receivable and prepayments - 123,266
Taxation recoverable - 1,720
Bank balances and cash - 17,303
Creditors and accrued charges - (47,196)
Bank borrowings - (166,577)
Deferred taxation - (5,731)
Minority interests - (43,091)
- 38,173
Goodwill reserve realised - 10,956
Minority interests arising on deemed disposal of a subsidiary - (6,948)
Loss on deemed disposal of a subsidiary - (4,008)
- 38,173
Satisfied by:
Share of net assets of an associate - 38,173
Analysis of net outflow of cash and cash equivalents arising
on the deemed disposal:
Bank balances and cash disposed of
Bank balances and cash - 17,303
Bank overdrafts - (5,000)
- 12,303




3. EEHE—BHREBELR (&) 34. DEEMED DISPOSAL OF A SUBSIDIARY (continued)

P FEARELENBARERRAEB 2 FLERER
H %52,506,0007% 7t & & EE)F I S % H 412,811,000 7T
REE RS FIE S M A A73,199,0005 7T °

The subsidiary deemed disposed of in prior year contributed HK$52,506,000 to the Group's net
operating cash outflow, HK$12,811,000 of net cash outflow in investing activities and HK$73,199,000

of net cash inflow in financing activities.

35 HEMBATF

35. DISPOSAL OF SUBSIDIARIES

2004 2003
FET FA T
HK$'000 HK$'000

HEEESFE: Net assets disposed of:
M BEREE Property, plant and equipment - 854
JEERBE R E A Creditors and accrued charges - (1,696)
DB R Minority interests - (538)
- (1,380)
BB FE Reserves realised - 1,208
EERHEBREBE LRI ER Minority interests in the goodwill reserve realised - 95
EERBERGBE I R ER Minority interests in the translation reserve realised - 100
BEERRAFEEZ D HRRER Minority interests in the capital reserve realised - (5)
HE &S Loss on disposal - (18)

R E: Satisfied by:
R Cash - -
HEMELEZREREE Analysis of net inflow of cash and cash equivalents

AEmAFEDN:

arising on the disposal:

B IR e Cash received - -
RITHEFERRSEE Bank balances and cash disposed of - -
WHEZHBARYEBR  KEXBERRERELBEELES The subsidiaries disposed of did not have any significant impact on the Group’s operating results and
A2 cash flows.
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36. MAJOR NON-CASH TRANSACTIONS

REFE SEEMEEZVBEER
18 42,363,000/ 7T (ZZF Z = 4 : 2,802,000 7T ) °
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During the year, the Group entered into finance lease arrangements in respect of assets with a total

capital value at the inception of the leases of HK$2,363,000 (2003: HK$2,802,000).

37. CASH AND CASH EQUIVALENTS AT END OF THE YEAR

Bank balances, deposits and cash

Bank overdrafts

38. CONTINGENT LIABILITIES

Guarantees given to banks in respect
of banking facilities utilised by:
Wholly owned subsidiaries

Associates

39. CAPITAL COMMITMENTS

Capital expenditure in respect of acquisition
of property, plant and equipment contracted

for but not provided in the financial statements

Capital expenditure in respect of acquisition
of property, plant and equipment authorised

for but not contracted for

2004 2003
FER TAT
HK$'000 HK$'000
259,319 163,529

(6,701) (7,361)
252,618 156,168

£ ® THE GROUP

A 8 THE COMPANY

2004 2003 2004 2003
TER TAET FER TAT
HK$’000 HK$'000 HK$°000 HK$'000
- = 15,079 15,652
85,659 99,306 82,351 90,428
85,659 99,306 97,430 106,080

££® THE GROUP

A & THE COMPANY

2004 2003 2004 2003
TR THET TER THT
HK$'000 HK$'000 HK$°000 HK$'000
16,281 54,706 - 360
- 27,650 - =
16,281 82,356 - 360

amounting to HK$3,900,000 (2003: HK$3,900,000).

At March 31, 2004, the Group was also committed to invest in unlisted investment securities



40. EEHERIE

40. OPERATING LEASE COMMITMENTS

BAE
WEEREREE R KR T B R E A AR
# BN zALMT:

As lessee
At the balance sheet date, the Group had outstanding commitments under non-cancellable operating

leases which fall due as follows:

2004 2003

B RRE AR I 5%

THREE Machinery i R B E Machinery
Land and and Hth Land and and H At
buildings equipment Others buildings equipment Others
FERT FHERT FTERT FET FET FET
HK$°000 HK$°000 HK$'000 HK$'000 HK$’000 HK$'000
—FR Within one year 13,313 - 1,034 12,537 756 597

—ERFNR In the second to fifth years inclusive

(HEMEBRIEEAN) 23,765 - 1,308 24,451 - 618
HBiEhF Over five years 31,978 - - 36,374 = =
69,056 - 2,342 73,362 756 1,215

NEEBEBEREER SERTAIHEEXHERT RTA
mEXNZEEMT:

—FA
“ERFRN(ARMEREEN)

EXEHEHERXEEARARANRERARAER T KA
- HEFH-—REFH - FE=TF-

HEE
NEERBRAER SERAFEBFERFTZAA NXK
K H AT REBEFA:

At the balance sheet date, the Company had outstanding commitments under non-cancellable

operating leases in respect of land and buildings which fall due as follows:

2004 2003

FER FHET

HK$'000 HK$'000

Within one year 396 -
In the second to fifth years inclusive 929 -
495 -

Operating lease payments represent rentals payable by the Group and the Company for its office

properties and factories. Leases are negotiated for term from one to thirty years.

As lessor
At the balance sheet date, the Group and the Company had contracted with tenants for the following

future minimum lease payments:

£ @ THE GROUP ‘A A THE COMPANY
2004 2003 2004 2003
FTERT FET FERT FET
HK$'000 HK$'000 HK$'000 HK$'000
—FR Within one year 396 281 396 -
—ERFN(ERMEFBREERN) In the second to fifth years inclusive 99 - 99 -
495 281 495 -

RANFEAmZEFAEFHFORBME-

The properties held have committed tenants for an average term of two years.
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41. BEALRS

41. RELATED PARTY TRANSACTIONS
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During the year, the Group entered into the following significant transactions with its associates:

2004 2003

FEx FHET

HK$'000 HK$'000

Purchases from associates 136,260 115,101
Sales to associates 146,403 73,395
Management fee income received from associates 14,985 19,899
Interest income received from associates 1,896 529
Rental income from associates 6,948 5,146

These sales and purchases were carried out after negotiation between the Group and respective

associates with reference to the estimated open market value.

Management fee income received was determined with reference to the estimated market value for

the services provided.
Interest income received was based on a time basis at the estimated market value.

Rental income is based on the relevant lease term which has been determined and negotiated with

reference to the estimated market value.

As at the balance sheet date, the Group has the following balances with its associates under debtors,

bills receivable and prepayments and creditors and accrued charges:

2004 2003

FER FHET

HK$"000 HK$'000

Trade receivables from associates 70,034 41,129
Trade payables due to associates 14,948 21,051
Other payable to an associate 18,243 -

All of the above trade receivables and payables are unsecured, interest free and repayable under the

terms comparable to outsiders.



42. TERBERA

42. PRINCIPAL SUBSIDIARIES

g PR
Name of subsidiary

EFE
Electronics division

Celestion International Limited**

Famingo Pte Ltd.**

GP Acoustics Limited**

GP Acoustics (UK) Limited**

GP Acoustics (HK) Limited**

BMESILEEFRAF** (90%)@
GP Auto Cable (Huizhou) Ltd.** (90%)@

SIWTETEBERAE**
GP Auto Parts Limited**

SHEF (PE) ERAA**

GP Electronics (China) Limited**

HEETAERDT** (70%)@

GP Electronics (Huizhou) Ltd.** (70%)@

GPLEAEMRZA A (86.81%)
GP Industries Limited (86.81%)

FR 3L it
Place of
incorporation/
registration

a2
United Kingdom

#1hn3
Republic of Singapore

REBEBRES
British Virgin Islands

ES
United Kingdom

5
Hong Kong

5
PRC

=B
Hong Kong

5
Hong Kong
G2

PRC

103K
Republic of Singapore

BITRAEE
Nominal
value of

issued capital

£20,000

S$2

US$11,000,000

£16,000,000

HK$2,000,000

US$6,150,000

HK$8,010,000

HK$2

US$1,050,000

$$91,136,489

ETEXK

Principal activities

REtRHEL B S
Design and trading of

loudspeakers

EREZE
Investment holding

EREE

Investment holding

ERIREREES R R
Investment holding and trading of

loudspeakers

HERHESEEM
Marketing and trading

of audio equipment

ERTE AR 79

Manufacturing of automotive

wire harness

ZRIRE - HEREETERR
Investment holding, marketing and

trading of automotive wire harness

ERERE

Investment holding

ERGRR RGBSR
Manufacturing of loudspeakers

and speaker components

ERERE

Investment holding



80

42. X EWBEAF (&)

42. PRINCIPAL SUBSIDIARIES (continued)

B 8 2 A £ 78
Name of subsidiary

M LIEESBEER AT ** (70%)@
GP Precision Parts (Huizhou) Ltd.** (70%)@

EHETFERAERAE**

GPE International Limited**

SIEFARAE**

GP Electronics (HK) Limited**

BMEILERBHERFR DA **(80%)@
Huizhou GP Wiring Technology Ltd.**(80%)@

KEF Audio (UK) Limited**

KH Manufacturing (UK) Limited**

BELXARAF**

Nike Enterprises Limited**
BH# R 5 w56

Technology and Strategic Division

Ditton International Limited*

GP eBiz Limited

SHET (£E) BRAA
GP Electronics (Holdings) Limited

WRRAR A A
GP Technologies Limited

RMRERAR*
Grand Prix Limited*

Gold Peak Industries (Holdings) Limited ¢ 2003/04 Annual Report

RS R i
Place of
incorporation/
registration

&
PRC

BB
Hong Kong

B8
Hong Kong

el
PRC

HRE
United Kingdom

g
United Kingdom

BB
Hong Kong

BB
Hong Kong

HERS

Cayman Islands

HMEEE

Cayman Islands

BE
Hong Kong

BB
Hong Kong

BOORAEE
Nominal
value of

issued capital

HK$6,237,561

HK$1,000,000

HK$34,000,000

US$1,500,000

£3,600,000

£2,000,000

HK$148,000

HK$5,000,000

us$2

HK$1,000,000

HK$4

HK$2

EX-F 33

Principal activities

EREBREBMG
Manufacturing of plastic parts and

metal parts

EREE

Investment holding

HERHESEER
Marketing and trading of

audio products

ERRERLE
Manufacturing of automotive wire

harness

Rt RHE LB S
Design and trading of

loudspeakers

=558 25

Manufacturing of loudspeakers

EREE

Investment holding

ERERE HEERHERESEER
Investment holding, marketing and

trading of home audio equipment

EREEREE

Investment holding in Hong Kong

EEEERERE

Investment holding in Hong Kong

ERRE

Investment holding

EREE

Investment holding



42. TENBRA (#)

42. PRINCIPAL SUBSIDIARIES (continued)

g PR
Name of subsidiary

Bk 2B R A A

International Resolute Company Limited

KH Technology Corporation

Makinen Properties Limited

AANEREERAR

Peak Power Investment Limited

Triwish Limited*

BILWEEFRRAF
Whitehill Investment Limited

k3 RAIZZEMBRRAEELHERE

R i S BITRAEE
Place of Nominal
incorporation/ value of FEXK
registration issued capital Principal activities
& HK$10,000 MEEZE
Hong Kong Property holding
HEHS US$10,000 FERR
Cayman Islands Holding of trademarks
RERERRES Us$1 EERERREMERE
British Virgin Islands Investment holding and property
holding in the United Kingdom
& HK$2 MERE
Hong Kong Property holding
RBERREE us$1 EEBYWERE

British Virgin Islands

Property holding in Hong Kong

e HK$1,000,000 ZERIRE
Hong Kong Investment holding
& Directly or indirectly held by wholly-owned subsidiaries of the Company

*  HGPIXERIMEFAE

] HERRARFIEERT

BRAEKRI AR REBEMFEEIALERRAERZK
n 8 BARAD -

BRAERBERIIN U EMBRRGREARABAZE2EWBE AR
S AT D PY 2 #E AR X A) o $E SR AR 2 B 10 K Th 1 A 3 A D
FIER ARG S BRIERTEEZEK ] RINR AR
BRAMEBEEES MK Efitre

EREIAEEZMBLR EXZRRZSLAANIELER
FEZEEIBRAEEEESE BAE2N -EFRAR
IR BARZFIEAREHERITK

BRERBEN ERFEEMRKHERTHER MEQRLEME
A B 75

S Directly or indirectly held by GP Ind

@ These companies are established as sino-foreign joint ventures.

Except for the companies established in the PRC, the classes of shares held by the Group in the above

companies are ordinary shares issued by these companies.

Except where indicated in brackets, the above companies are wholly-owned subsidiaries of the
Company or the holding company of that division. The percentage in the brackets indicated the
attributable interest of the Company or the holding company of that division. All subsidiaries operate
principally in their respective places of incorporation/registration unless specified otherwise under

the heading “Principal activities”.

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally
affected the results of the year or constituted a substantial portion of the net assets of the Group. To
give details of other subsidiaries would, in the opinion of the directors, result in particulars of

excessive length.

Save as disclosed, none of the subsidiaries had any debt securities outstanding at the end of the year

or at any time during the year.
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43. FEBERQ

S

l

43. PRINCIPAL ASSOCIATES

BEAREB

Name of associate

ik
Battery division

TWELERBRAF

GP Batteries International Limited

EEEE
Electrical division

CIH Limited (RITB B T % (@) AR A7)

CIH Limited (formerly known as Clipsal Industries
(Holdings) Limited)

EFH

Electronics division

TARILER (FE) BERAA
Furukawa GP Auto Parts (HK) Limited

MR R AR A A
High Rank Communication Limited

TEHAERMEEOARAF@
Jiangsu Toppower Tech. Co. Ltd.@

BEEXFRAA
LTK Industries Limited

HETEERAF@

Maxson Industries (Huizhou) Limited@

Saisho Onkyo, Inc.

Gold Peak Industries (Holdings) Limited e 2003/04 Annual Report

R
Place of
incorporation/
registration

il
Republic of Singapore

EomIp
Republic of Singapore

B
Hong Kong

B
Hong Kong

&
PRC

BB
Hong Kong

B
PRC

FRE
Republic of the Philippines

SEEEGRT
BRA&zHH=E
Proportion of
nominal value of
issued capital
attributable

to the Group

43.25%

42.78%

43.41%

17.36%

36.08%

38.67%

42.54%

17.36%

FTEER

Principal activities

ER BREREERSHOREBER
Manufacture, development and
marketing of batteries and

related products

EH ERAEEEREEEM
Manufacture, development and
marketing of electrical installation

products

ERRE

Investment holding

= 8L K 36 B BUR B AL E M
Manufacturing of and trading in

data communication products

EHSEEEEM
Manufacturing of car audio

equipment

EREE ENEERER
Investment holding and
manufacturing of electronic

cables and wires

EREBRHUHReBIE
Manufacturing of plastic parts and

metal moulds

ERRHELESR
Manufacturing and trading of

loudspeakers



43. PRINCIPAL ASSOCIATES (continued)

BENR BB

Name of associate

BLIXERAF
Shinwa Industries (H.K.) Limited

LTBEERERKBRARF @
Shanghai Jinting Automobile Harness Ltd .@

SPG (&) BRAA
SPG Industry (H.K.) Limited

Wisefull Technology Limited

EMNELRETELSRBHHEERAA @

Xuzhou Baoshan Precision Hardware Plastic Parts

Co. Ltd. @

BMEEEFBERAA @
Xuzhou Gloria Engineering Ltd. @

mMNEZFEFFRAR @
Xuzhou Shunda Zinc Plating Ltd. @

B R 7% 0 26

Technology and Strategic Division
Zig (hE) BRAQA

Onkyo China Limited

KA ERER QA
Lighthouse Technologies Limited

mMNeBHIEMBER AR
Xuzhou Jinbao Magnetic Material Co. Ltd. @

ki
)
>l

ARFIEE

I
D

b 7 al

R iE )
Place of
incorporation/
registration

&
Hong Kong

i
PRC

5
Hong Kong

BB
Hong Kong

5
PRC

HE

PRC

i
PRC

5
Hong Kong

v
Hong Kong

b
PRC

EEEGHERT
RAzBH=E
Proportion of
nominal value of
issued capital
attributable

to the Group

13.02%

21.70%

25.89%

26.04%

34.72%

41.55%

21.70%

33.33%

46.64%

40%

EEXEK

Principal activities

ERIRE ERHRHEEFEm

Investment holding, manufacturing
and trading of electronic products

EBAERR
Manufacturing of automotive wire
harness

ERBEERSREELER
BRITES

Investment holding and trading of
high precision metal and

plastic parts

TRIEERCBEME S
Investment holding and trading of
metallic products

ERTETEDM

Manufacturing of car audio parts

ERAIEEETMN

Manufacturing of car audio parts

BFEETEM
Electroplating of electronic products

HERDHSEEEM
Marketing and distribution of

audio equipment

Development and sale of LED

display screen

ERERHEDBERRERWMBAZHA

Manufacturing and sales of magnets
for the applications in the drive units
of speakers and motors

@ These companies are established as sino-foreign joint ventures
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43. T EBHENTE (&)

43. PRINCIPAL ASSOCIATES (continued)

BRI A LB AR AAARMEITE - MARKSE
RAIZEBEEERTBZHIL M F -RRPEKZZ
RESN AEBERARBEMABR AR

ERFINAKEZHERT EFRAR/ZSARAIEFEDN
EfﬁZ%%EﬁZ%&ﬂi’il’éﬁﬁrﬁfﬂlix Do EBERS
B E b= R B2 FE BHREELKe

44, EEEEREHEBASTHE
R-ZEZNENA—_+=0 GPLEARBR ARG KNARZ—
HHBAR RARMBEACHLZ K% GPTEAR A A
FACHLZ REEEX54% Ak CIHLK AGPTEER A
AlZMBAR MCHLZ #EXE EERBBERENGPT
EBRRARRARRAZGEMBREFIELGRAKE R
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All associates indicated above are indirectly held by the Company. All associates operate principally in
their respective places of incorporation/registration. Except for the companies established in the PRC,

all of the above companies are incorporated as limited liability companies.

The above table lists the associates of the Group which, in the opinion of the directors, principally
affected the results of the year or constituted a substantial portion of the net assets of the Group. To
give details of other associates would, in the opinion of the directors, result in particulars of excessive

length.

44, POST BALANCE SHEET EVENT

On April 23, 2004, GP Ind, a subsidiary of the Company, acquired CIHL's shares in the open market and
the shareholding of GP Ind in CIHL was increased to approximately 54%. Accordingly, CIHL became a
subsidiary of GP Ind and the operating results, assets and liabilities of CIHL will be consolidated into

the consolidated financial statements of GP Ind and the Company.



