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General

The Company is as an exempted company incorporated in the
Cayman Islands with limited liability under the Companies Law
(2001 Second Revision) Chapter 22 of the Cayman Islands. Its
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange").

The Company is an investment holding company and the
principal activities of the Group are building construction,
interior and renovation works, supply and installation of building
materials, trading of health products, property investment and
development.

Adoption of Hong Kong Financial Reporting
Standard

In the current year, the Group has adopted, for the first time,
Hong Kong Financial Reporting Standard (“HKFRS") — Statement
of Standard Accounting Practice (“SSAP") 12 (Revised) “Income
taxes” issued by the Hong Kong Society of Accountants (“"HKSA").
The term of HKFRS is inclusive of SSAPs and Interpretations
approved by the HKSA.
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Adoption of Hong Kong Financial Reporting
Standard (continued)

The principal effect of the implementation of SSAP 12 (Revised)
is in relation to deferred tax. In previous years, partial provision
was made for deferred tax using the income statement liability
method, i.e. a liability was recognised in respect of timing
differences arising, except where those timing differences were
not expected to reverse in the foreseeable future. SSAP 12
(Revised) requires the adoption of a balance sheet liability
method, whereby deferred tax is recognised in respect of all
temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, with limited
exceptions. In the absence of any specific transitional
requirements in SSAP 12 (Revised), the new accounting policy
has been applied retrospectively. Comparative amounts and
disclosures for the prior year have been restated in order to
achieve a consistent presentation.

The adoption of SSAP 12 (Revised) has resulted in decrease in
accumulated profits of HK$2,297,000 at 1 April 2002,
representing the cumulative effect of the change in policy on
results for periods prior to 1 April 2002. The change has resulted
in a decrease in profit of HK$359,000 for the year ended 31 March
2004 (2003: an increase in profit of HK$51,000).
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Significant Accounting Policies

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
March each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intra-group transactions and balances have been
eliminated on consolidation.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance
sheet at cost less any identified impairment loss.

Revenue
Revenue on construction or interior and renovation contracts is

recognised using the percentage of completion method by
reference to the value of work carried out during the year.
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Significant Accounting Policies (continued)
Revenue (continued)

Sales of goods are recognised when goods are delivered and
title has passed.

Rental income, including rentals invoiced in advance from
property let under operating leases, is recognised on a straight
line basis over the term of the relevant lease.

Dividend income is recognised when the Group’s right to receive
dividends has been established.

Interest income from bank deposits is accrued on a time basis by
reference to the principal outstanding and at the interest rate
applicable.

Goodwill

Goodwill represents the excess of the purchase consideration
over the fair value ascribed to the Group’s share of the separable
net assets at the date of acquisition of a subsidiary and was
eliminated against reserves immediately on acquisition for the
periods before 1 April 2001.

Any premium or discount arising on the acquisition of interest
in associates or interest in jointly controlled entities, representing
the excess or shortfall respectively of the purchase consideration
over the fair value ascribed to the Group’s share of the separable
net assets of the associate or jointly controlled entity at the date
of acquisition, was dealt with in the same manner as that
described above for goodwill for the periods before 1 April 2001.
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Significant Accounting Policies (continued)
Goodwill (continued)

On the disposal of an investment in a subsidiary, an associate or
a jointly controlled entity, the attributable amount of goodwill
previously eliminated against or credited to reserves is included
in the determination of the profit or loss on disposal.

Goodwill arising on acquisition after 1 April 2001 is capitalised
and amortised over its estimated useful life.

On disposal of an investment in a subsidiary, an associate, or a
jointly controlled entity, the attributable amount of outstanding
goodwill (negative goodwill) is included in the determination
of the profit or loss on disposal.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income derived
therefrom being negotiated at arm’s length.

Investment properties are stated at their open market value
based on an annual professional valuation at the balance sheet
date. Any surplus or deficit arising on the revaluation of
investment properties is credited or charged to the investment
property revaluation reserve unless the balance of this reserve
is insufficient to cover a deficit, in which case the excess of the
deficit over the balance on the investment property revaluation
reserve is charged to the income statement.
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Significant Accounting Policies (continued)
Investment properties (continued)

On disposal of investment properties, the balance on the
investment property revaluation reserve attributable to the
property disposed of is transferred to the income statement.

No depreciation is provided in respect of investment properties
which are held under leases with unexpired terms of more than
twenty years.

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated
depreciation and impairment loss.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sale proceeds and
the carrying amount of the asset and is recognised in the income
statement.

Depreciation is provided to write off the cost of items of property,

plant and equipment, using the straight line method, over their

estimated useful lives which are as follows:

Leasehold land Over the unexpired term
of the relevant lease

Buildings 20 years

Other assets 5 years
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Significant Accounting Policies (continued)
Properties held for development

Properties held for development, which have not been identified
for any specific purpose, are shown as non-current assets and
are stated at cost or their carrying values immediately before
reclassification from properties held for other purposes less any
impairment losses recognised.

Costs relating to the development of the properties, including
financial costs, are capitalised and included as properties held
for development until such time they are identified for transfer
to specific categories of property, plant and equipment,
investment properties or properties for sale.

Properties under development for sale

Properties under development for sale are carried at the lower
of cost and net realisable value. Cost includes land cost,
development costs and directly attributable cost including, for
qualifying assets, borrowing costs capitalised in accordance with
the Group's accounting policy.

Associates
An associate is an enterprise over which the Group is in a position

to exercise significant influence, including participation in
financial and operating policy decisions of the investee.
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Significant Accounting Policies (continued)
Associates (continued)

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group's share of the net assets of the associates.

Where a group enterprise transacts with an associate of the
Group, unrealised profits and losses are eliminated to the extent
of the Group’s interest in the relevant associate, except where
unrealised losses provide evidence of an impairment of the asset
transferred.

Jointly controlled entity

Joint venture arrangements which involve the establishment of
a separate entity in which each venturer has an interest are
referred to as jointly controlled entities.

The Group's interests in jointly controlled entities are included
in the consolidated balance sheet at the Group’s share of the
net assets of the jointly controlled entities. The Group'’s share of
the post-acquisition results of its jointly controlled entities is
included in the consolidated income statement.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, other costs that have been incurred in bringing the
inventories to their present location and condition, is calculated
using the weighted average method.
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Significant Accounting Policies (continued)
Construction contracts

When the outcome of a construction or interior and renovation
contract can be estimated reliably, contract revenue and costs
are recognised in the income statement by reference to the stage
of completion of the contract activity at the balance sheet date,
as measured by surveys on work performed.

When the outcome of a construction or interior and renovation
contract cannot be estimated reliably, revenue is recognised only
to the extent of contract costs incurred that is probable will be
recoverable and contract costs are recognised as an expense in
the period in which they are incurred.

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an expense
immediately.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

All securities other than held-to-maturity debt securities are
measured at fair value on subsequent reporting dates.

Where securities are held for trading purposes, unrealised gains
and losses are included in net profit or loss for the period. For
other securities, unrealised gains and losses are dealt with in
equity, until the security is disposed of or is determined to be
impaired, at which time the cumulative gain or loss is included
in net profit or loss for the period.
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Significant Accounting Policies (continued)
Impairment of assets

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment
loss. If the recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. Impairment losses are
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes
income statement items that are never taxable or deductible.
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Significant Accounting Policies (continued)
Taxation (continued)

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit, and is accounted
for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to the extent
that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill (or negative goodwill) or from
the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
and interest in joint ventures, except where the Group is able to
control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt
with in equity.
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Significant Accounting Policies (continued)
Operating leases

Rentals under operating leases are charged to the income
statement on a straight line basis over the term of the relevant
lease.

Retirement benefit cost

Contributions payable to the Group’s defined contribution
retirement benefit schemes are charged as an expense as they
fall due.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
initially recorded at the rates of exchange ruling on dates of the
transactions. Monetary assets and liabilities denominated in such
currencies are re-translated at the rates ruling on the balance
sheet date. Gains and losses arising on exchange are dealt with
in the income statement.

On consolidation, the assets and liabilities of the Group’s overseas
operations are translated at exchange rates prevailing on the
balance sheet date. Income and expense items are translated at
the average exchange rates for the period. Exchange differences
arising, if any, are classified as equity and transferred to the
Group's translation reserve. Such translation differences are
recognised as income or as expenses in the period in which the
operation is disposed of.
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Turnover

Turnover represents the aggregate of the value of contract work
carried out, the sales proceeds derived from supply and
installation of building materials, sales proceeds of goods sold,
revenue from provision of properties agency and management
services and gross rental income during the year, and is analysed
as follows:

“SSmE “TE=F

2004 2003

B¥TT BET T

HK$'000 HK$°000

Construction 423,853 714,648

Interior and renovation 98,794 93,272

Building materials 83,760 80,837

Health products 38,436 1,916

Properties investment 6,047 452
Properties agency and

management 1,932 856

652,822 891,981
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5. ¥R RihESBEER 5. Business and Geographical Segments
AREER  FEEREIELLHE For management purposes, the Group is currently organised into
DRTE—RE - £MHREE  BEN seven principal operating divisions — construction, interior and
B BEER  WERE  MERER renovation, building materials, health products, properties
B URMERRE - REEREHE investment, properties agency and management and properties
ENEEMNIN L REEHEAEE development. These divisions are the basis on which the Group
reports its primary segment information.
(a) HEHEH (a) Business segments
aRE
BEE
EHiRKE BEHE REER WERE  Properties NERR
B%  Interiorand Building Health  Properties agencyand  Properties LE] §8

Construction  renovation materials products  investment management development Eliminations Consolidated
BETT BETR BETT BETT BETT BETT EETT BETR BETT

HK$:000 HK$'000 HK$:000 HK$:000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000
BE-TEME For the year ended
ZAZ+-HLEEE 31 March 2004
F§1] TURNOVER
HIMEE External sales 423,853 98,794 83,760 38,436 6,047 1,932 - - 652,822
ZEEREHE Inter-segment sales 43,404 95,497 9,526 4“4 - 3,040 - (151,511) -
o Total 467,257 194,291 93,286 38,480 6,047 4972 - (151,511) 652,822
FEEBEZHERN Inter-segment sales are charged
BAHSERTE at prevailing market rates.
f 1] RESULTS
FREE Segment result 23,117 4,438 4,285 (1,466) 5,061 1,100 (42) - 36,493
HEEUA Other operating income 2,526
EEREL Unrealised holding gain on
FREBNE investmentsin securities 15
FAEHEX Unallocated expenses (2,554)
Fyeil Profit from operations 36,480
HBER Finance costs (146)
AMEBENREE Share of result of associates - - 260 - - - - 260
SMERERHEEEE Share of result of jointly controlled entities 839 - - - - - - 839
BH AR Profit before taxation 37433
#E Taxation (6,928)
EE4R Net profit for the year 30,505
I
RZBSMEZR=+-B Asat31March 2004
RE ASSETS
FBEE Segment assets 255,596 17,89 71,289 25,399 128,947 1,741 220,248 21,122
BEARZER Interests in associates - - 1,145 - - - 10,181 11,326
HEZHBE 2 R Interest in jointly controlled entities 9,066 - 7 - - - - 9,073
FABAREE Unallocated corporate assets 6338
GREEE Consolidated total assets 741,859
I
Ak LIABILITIES
FEEE Segment liabilities 244,037 16,802 15,088 8,213 3,39 358 31 281,925
FIBATERE Unallocated corporate liabilities 61,587
SRBER Consolidated total liabilities 349,512
I
HftEH OTHER INFORMATION
N% BERRERE Additions of property, plant and equipment 3,306 - 355 2,644 - 45 - 6,350
BARENE Additions of properties held for investment - - - - 103,940 - - 103,940
BABERERAB2NE  Additions of properties held for development - - - - - - 536 536
il 3 Depreciation 4,337 110 381 529 - 2 - 5379
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5. ¥XRESEER @ 5. Business and Geographical Segments (continued)

88

(a) ZEMER| (&) (a) Business segments (continued)
nERE
REE
REREE REHH REER MERE  Properties WEER
BE  Interior and Building Health  Properties agencyand  Properties L E] w8
Construction  renovation materials products  investment management development Eliminations Consolidated
EBTr ERTR ERFT BT EBTR EBTR ERTR BT BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK% 0?0
(E5)
(Restated)
BE-Z%=F For the year ended
Zh=t-RLEE 31 March 2003
b1 ] TURNOVER
HHEE External sales 714,648 93,1 80,837 1916 ) 856 - - 891,981
ZEERH HE Inter-segment sales - 84,724 47,004 141 - - - (131,869) -
o Total 714,648 177,9% 127,841 2,057 15 856 - (131,869) 891,981
FEEBBIHERN Inter-segment sales are charged
RHBERTE at prevailing market rates.
F 1] RESULTS
FREE Segment result 23,006 2,046 2,606 (3,644) (342) 380 (20) 19 24,051
A2 ERA Other operating income 9,790
FEREL Unrealised holding loss on
AEEFE investments in securities (63)
FRABHAR Unallocated expenses (1,758)
fyeil Profit from operations 32,020
BHER Finance costs 0]
MBEAREE Share of result of associates - - (84) - - - - (84)
SMERERHEESE Share of result of jointly controlled entities 3480 - — - - - - 3480
BHAER Profit before taxation 35414
#a Taxation (5,194)
EE4R Net profit for the year 30,220
I
WZEE=F=A=1-0 Asat31March2003
RE ASSETS
FBEE Segment assets 320,688 20,2719 58,353 6,781 25,600 1,336 170,662 603,699
BENF 2 BR Interests in associates - - 919 - - - 10,000 10919
HEEHER 2 BE Interest in a jointly controlled entity 3013 - - - - - - 3013
FABARER Unallocated corporate assets 42,528
GRBEE Consolidated total assets 660,159
R LIABILITIES
2EER Segment liabilities 259,926 11,408 12177 791 861 106 66 285,335
FIBATERE Unallocated corporate liabilities 2718
GRESE Consolidated total liabilities 288,053
b EH OTHER INFORMATION
NE BERRERE Additions of property, plant and equipment 14,461 121 1,592 754 - 407 - 18,485
BARENE Additions of investment properties — - - — 15,665 — - 15,665
BABEREAB2NE  Additions of properties held for development - - - - - - 170,605 170,605
BABEREREREZ  Additions of associates holding properties
NEZBENT held for development - - - - - - 10,000 10,000
ik Depreciation 4,448 114 389 R - 12 - 4,995
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5. ¥R RESEER @) 5. Business and Geographical Segments (continued)
(b) HESDHE (b) Geographical segments
REZ-_FTENE=A=+—H All the Group's operations and significant segment assets
EREFE  AEE2HEBR during the two years ended 31 March 2004 were in Hong
BEESEEEUUNEB - Kong.
6. HEEWA 6. Other Operating Income
—ZTME “ET=F
2004 2003
BETFT BEFT
HK$'000 HK$000
HithEBWABE Other operating income
includes:
FEWA Interest income 1,639 7,641
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7. Profit Before Taxation

Profit before taxation has been
arrived at after charging:

Directors’ emoluments (note 8(i))
— Fees
— Other emoluments

Other staff costs

Retirement benefit scheme
contributions for other staff
(note 38)

Total staff costs

Depreciation

Auditors’ remuneration

Amortisation of goodwill
included in administrative
expenses

Interest on bank and other
borrowings wholly repayable
within five years

Operating lease rentals in
respect of rented premises

and after crediting:

Gain on disposal of investments
in securities
Gain on disposal of property,
plant and equipment
Rental income under operating
leases less outgoings
(Gross rental income:
2004: HK$6,047,000
(2003: HK$452,000))
Sub-leasing income less
outgoings (Gross sub-leasing
income: 2004 HK$247,000
(2003: HK$324,000))
Expenses capitalised in cost of
contract work:
Depreciation
Rentals under operating
leases in respect of:
— plant and machinery
— others

—ETMmE —EE-F
2004 2003
BYFIT BT
HK$'000 HK$000
500 500
6,946 6,946
93,308 90,255
5,672 4,940
106,426 102,641
3,078 2,663
495 635

30 —

146 2
4,638 1,627
292 956

58 151
5,151 15
72 142
2,301 2,332
4,159 3,063
960 —
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8. EEKkEEME 8. Directors’ and Employees’ Emoluments
(i) E=E< (i) Directors’ emoluments
—ETNmE —EE=F
2004 2003
EBE¥FIT BEF T
HK$’000 HK$°000
Be Fees
01T Executive 200 200
F#]IT Non-executive 300 300
500 500
Hipii ¢ Other emoluments
(#17) - (executive):
ek Salaries and other
Hi @A benefits 3,729 3,484
THERRERS Performance related
incentive payments 2,721 2,980
BRBAFT B Retirement benefit
scheme contributions 496 482
6,946 6,946
7,446 7,446
INFESZHEBTHAR The emoluments paid to the directors are within the
following bands:
—ZTMmE “EECF
2004 2003
EEBE-BET Nil to HK$1,000,000 7 7
BE_BEE-—1Z HK$2,000,001 -
BE_BRTER HK$2,500,000 1 1
BENEEE -2 HK$4,000,001 -
BENEATER HK$4,500,000 1 1
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8. EEREEME @

(i) BEM=

AEE IRRSHALEERE
EE(CTZI=F MEED) &
EEEEYA Fa=d =,
BoERRHFALZHMENT

FEREMER
THERREBE

R ARAR G B

FES2HMEBERTHAR

ZZBR-HER
BE-BEE-1E
BE-BALTER

AEE ARETENEERESHEEX
FHE  ERRBMAREEIMAFEE
ZRE IBEGE RAFELEEER
REAME -

8. Directors’ and Employees’ Emoluments
(continued)

(ii) Employees’ emoluments

During the year, the five highest paid individuals included
two directors (2003: two directors), details of whose
emoluments are set out above. The emoluments of the
remaining three highest paid individuals were as follows:

—ETHmF —2%=F

2004 2003
BBTT BETT
HK$'000 HK$'000

Salaries and other
benefits 2,088 2,392
Performance related

incentive payments 688 390

Retirement benefit
scheme contributions 246 275
3,022 3,057

The emoluments of the aforesaid employees were within
the following bands:

—gemE  -I=F

2004 2003

Nil to HK$1,000,000 2 1
HK$1,000,001 -

HK$1,500,000 1 2

During the year, no emoluments were paid by the Group to the
directors and highest paid employees as an inducement to join
or upon joining the Group or as compensation for loss of office
and no director waived any emoluments during the year.
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9. BIA 9. Taxation
—SEImE “ET=F
2004 2003
BETTT BET T
HK$'000 HK$000
(E50)
(Restated)
EBANEH Hong Kong Profits Tax
rEE Current year 6,286 4,290
BREFERETR Underprovision in prior years 50 399
6,336 4,689
TR IE (Tt 28) Deferred taxation (note 28)
rEE Current year 148 (51)
GRS A Attributable to a change in
tax rate 211 —
359 (51)
AREREMBE AT Taxation attributable to
FE1L %18 the Company and
its subsidiaries 6,695 4,638
AMEEBE AT Share of Hong Kong Profits
EBRE %R Tax attributable to associates 34 —
DEHEEFERZ Share of Hong Kong Profits
EBREN Tax attributable to jointly
controlled entities 199 556
6,928 5,194
Elﬁﬂ SHARFE M BRBRNR Hong Kong Profits Tax is calculated at 17.5% (2003: 16%) of the
AZTLEL(ZEE=F 1 BHZ estimated assessable profit for the year. The Hong Kong Profits
‘|‘/\) iE e BENGHBER-EZ Tax rate has been increased with effect from the year of
ZHIZNRBFERREM o assessment 2003/04.
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BRBELAT R

BEAWANEHERAD 2 TLHE

(ZZ2=F 1 BOZTR)
FELEE DRI EE

REsge
FEEHEEFEE
REsge
AE T RERFUR R B A ol 1R
LEIZBETE

RETRRVUEN K BARR
ZI‘I&AZ$R '?/El

EE AR ARER BB
E’J’?EZEE ‘T‘/E

AEAZHKEE
ZhByeE
BEIFERETR
BEEMEH 2 PIELT
BIEEEE M

Hit

FEBER

Taxation (continued)

“SSlmE “TE=F
2004 2003
B¥TT BET T
HK$'000 HK$°000
Profit before taxation 37,433 35,414
Tax at the domestic income tax
rate of 17.5% (2003: 16%) 6,551 5,666
Tax effect of share of results
of associates (11) (13)
Tax effect of share of results
of jointly controlled entities 52 25
Tax effect of expenses that
are not deductible in
determining taxable profit 515 70
Tax effect of income that is
not taxable in determining
taxable profit (562) (1,378)
Tax effect of utilisation of
tax losses not previously
recognised (598) (144)
Tax effect of tax losses not
recognised 664 567
Underprovision in prior years 50 399
Increase in opening deferred
tax liability resulting from
an increase in tax rate 211 —
Others 56 2
Taxation for the year 6,928 5,194
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10. Dividends

11.

An interim dividend of HK1 cent (2003: HK1 cent) per share,
totalling HK$2,837,000 (2003: HK$2,837,000) was declared and
paid by the Company during the year.

A final dividend of HK1.5 cents (2003: HK1.5 cents) per share,
totalling HK$4,255,000 (2003: HK$4,255,000) has been proposed
by the Board and is subject to approval by the shareholders at
the Annual General Meeting.

Earnings per Share

The calculation of the basic earnings per share for the year is
based on the net profit for the year of HK$30,505,000 (2003:
HK$30,220,000) and on the 283,671,086 shares for the two years
ended 31 March 2004.

There were no potential dilutive ordinary shares in existence
for the two years ended 31 March 2004. Accordingly, no diluted
earnings per share has been presented.

The adjustment to comparative basic earnings per share, arising
from the changes in accounting policies shown in note 2, is as
follows:

Ex
Basic
Bl
HK cent
Reconciliation of 2003 earnings per share

Reported figure before adjustment 10.6

Adjustment arising from adoption of
SSAP 12 (Revised) 0.1
Restated 10.7
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12. REYZE 12. Investment Properties
“SSlmE “ZTZF
2004 2003
BETIT BETT
HK$'000 HK$000
9 At beginning of the year 19,422 1,200
= Additions 103,940 15,665
ERRENEREL Surplus arising on revaluation
2B of investment properties 2,828 —
ME - BERZERZ Transfer from land and
T REF BT buildings under property,
plant and equipment — 2,557
FR At end of the year 126,190 19,422
REM*zREBCELREBZY The carrying amount of investment properties comprises
¥ HEEHWNMT properties in Hong Kong under leases as follows:
—ZTmE “EL=F
2004 2003
BETTT BT T
HK$’000 HK$000
REHESE Long lease 1,290 1,200
FHERE Medium-term lease 124,900 18,222
126,190 19,422
BUMEGEMPEHTERAREA The investment properties of the Group were revalued at 31
FmEREE R-ETMEF=A=1+- March 2004 by Jones Lang LaSalle Limited, an independent
AEfAKEZRENE  BEABY property valuer on an open market value basis at an aggregate
—BZFARE-THhER(ZEE= amount of HK$126,190,000 (2003: HK$20,200,000). The valuation
FOBM_FIE-_TER) c MEME gave rise to a revaluation increase of HK$2,828,000 which has
FrEMRLARBE BN+ =B been credited to the investment property revaluation reserve.
VERARENESMEE - ESAB The surplus on revaluation in 2003 was not taken in the financial
FEVFER REYRER-ZTE= statements as the directors considered that the impact was not

FHBRERARREMLREL - significant.
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13. Y1 - BEKRE 13. Property, Plant and Equipment

BRRRE

THREF BEREH Furniture 1 4 RE

Land and Plant and and Leasehold Motor #x

buildings  equipment fixtures improvements vehicles Total

BETT BETT BEFT BEFT BEFT BETT
HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
E3 1. THE GROUP
BF cosT
RZZZ=EMA-A At 1 April 2003 49,610 19,435 7,600 953 9,613 87,211
H"E Additions - 2,901 799 1,991 476 6,167
W —EHELRREEA Acquired on acquisition
of a subsidiary - - 154 29 - 183

HeE Disposals - (120) (734) - (305) (1,159)
RZZEMF=F=1-H At 31 March 2004 49,610 22,216 7,819 2,973 9,784 92,402
ik DEPRECIATION
RZZZ=£MA-A At 1 April 2003 3,067 16,848 4,414 240 7,203 31,772
FERE Provided for the year 1,229 1,615 1,335 431 769 5,379
HE B Eliminated on disposals - (120) (716) - (305) (1,141)
R-EEME=R=1-H At 31 March 2004 4,296 18,343 5,033 671 1,667 36,010
RESE NET BOOK VALUES
RZEEME=A=1-H At 31 March 2004 45,314 3,873 2,786 2,302 2,117 56,392
RZEE=Z§¥=ZF=1-H At 31 March 2003 46,543 2,587 3,186 713 2,410 55,439
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13. ¥ - BMERRE @)

T RBFZREE
BREUREBZMEF -
HAEHMT :

REEE
hEEE

14. SFRRERAB 2

o
£4
FRRBHEAREEA

wE
BRASEZRERME (K 20)

£H]

BIFRRABZUFRUNER - LUF
HRERAEE -

13. Property, Plant and Equipment (continued)

14.

“ZEME e
2004 2003
BT BETFT
HK$'000 HK$'000
The carrying amount of land
and buildings comprises
properties in Hong Kong
under leases as follows:
Long lease 2,202 2,232
Medium term lease 43,112 44,311
45,314 46,543
Properties Held For Development
“ZEMmE e
2004 2003
BT BETFT
HK$'000 HK$°000
COST
At beginning of the year 170,605 —
Acquired on acquisition of
subsidiaries during the year — 170,000
Additions 536 605
Transfer to properties under
development for sale
(note 20) (40,605) —
At end of the year 130,536 170,605

The properties held for development are in Hong Kong and held

for the medium term.
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15. B AR ZIRE 15. Investments in Subsidiaries
e 3|
THE COMPANY
“EEMER_BEB=HE
2004 & 2003
BEF T
HK$°000
FLEmlH  BERAE Unlisted shares, at cost 326,739
RARERMBARZRA  HRED The deemed cost of the investments in subsidiaries is based on
RAEAERE  ZEDQRRARARNE the book values of the underlying net assets of the subsidiaries
AR MEBLARZEEEEFERE at the time they became subsidiaries of the Company pursuant
Bt ° to the Corporate Reorganisation.
RZZEENEF=A=+—AFXAAMNE Particulars of the Company’s subsidiaries at 31 March 2004 are
ARIZFEHRME39 set out in note 39.
16. BtE N R 2 fE M 16. Interest in Associates
—ZETMmE “ET=F
2004 2003
BT BETT
HK$’000 HK$°000
TMEEEFE Share of net assets 11,145 10,919

99



HEaAgERAERAA 2003/2004 4 &

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2003/2004

HA RS T R B 5
BE-_ZZENF=A=+—HILFE
Notes to the Financial Statements

For the year ended 31 March 2004

16. BE DT 2w @) 16. Interest in Associates (continued)
R-ZBEMF=R=+-HBFEEHE Details of the Group’s associates as at 31 March 2004 are as
ABZFHENT follows:

FEER FREEG
1 A 3L Z B BFEERZLLE
it B& Principal Attributable
BEQNFRZEE Place of place equity interest TEXH
Name of associate incorporation of operation held by the Group  Principal activities
BRREERAA £ N BAZET REZR
Berville Investment Hong Kong Hong Kong 50% Investment holding
Limited
REHEEX REAR REAR BAZET MEHRE
HEERAH HAE HAE
Dongguan Kee Hing People’s People’s 50% Property development
Real Estate Republic Republic
Development of China of China
Limited
REHBEX REAR REAR BAZET MERERE
BRAR HAE HAE
Dongguan Kee Sing People’s People’s 50% Property development
Real Estate Republic Republic
Development of China of China
Limited
BEFRDA 5B N BAZET REZR
Fairwide Limited Hong Kong Hong Kong 50% Investment holding
EEBRRTERDLA E N BAZET R
Hanison Concrete Hong Kong Hong Kong 50% Ceased operation
Limited
FEBEARERBRATF - All the associates are incorporated.
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17. HEEFIERE 2 ER 17. Interest in Jointly Controlled Entities
—SEImE “ZTZF
2004 2003
B¥TT BEFT
HK$'000 HK$°000
TMEEEFE Share of net assets 9,066 2,926
RZZEMNF=ZA=+-HAKERHL Details of the Group’s interest in jointly controlled entities as at
FEHER R 2BHEFENT 31 March 2004 are as follows:
FREREZ
ITERE ERgal
4.} Percentage
HRARHNERZEE EBEEpX Principal of interest
Name of Form of place of attributable E £ 131
jointly controlled entity business structure operation to the Group Nature of business
HE — EBEHENT AEMBEEER BB BAZET BFEE
Hip Hing-Hanison Body unincorporate Hong Kong 50% Building
Joint Venture construction
B — HEBE AEMBZEEER N BAZET BFEg
Hanison - Hip Hing Body unincorporate Hong Kong 50% Building
Joint Venture construction
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18. B2 18. Goodwiill
—ZTmE
2004
BYETT
HK$'000
[5%.3 CoSsT
REAFEWRE-BWBEAREEE Arising from acquisition of a subsidiary during
RR-ZZZENF=A=t—-HBZ&H the year and balance at 31 March 2004 600
BBRAD AMORTISATION AND IMPAIRMENT
rEEEA Charge for the year 30
Frisi e CARRYING AMOUNT
RZEENF=ZA=1—-H At 31 March 2004 570
BERRRBHEERA-TEF - The amortisation period adopted for the goodwill is 20 years.
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19. EWIRE €

R T5IZE

ZREE
ERAXERERARLT
(TERER]) M BL A

HANBETERREBE
Z_

B EERRBEELR
—FARWZE

—FREWZFE

ZREERENIRZBUERE TR
REE

19. Retention Money Receivable

- - k2 “TE=F
2004 2003
BYTT BET T
HK$'000 HK$°000
Retention money
receivable from:
Subsidiaries of
HKR International
Limited (“HKRI") 39,904 71,037
A company associated with
a substantial shareholder
of the Company 6,000 4,525
Third parties 30,616 39,822
76,520 115,384
Less: Amount receivable within
one year included in
current assets (71,454) (60,525)
Amount receivable after
one year 5,066 54,859

The amount represents retention money in respect of the

progress payments receivable on the contract works.
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20. FEZBERPYE 20. Properties under Development for Sale
RELZR  GEZBRPNEME 2L At the balance sheet date, the carrying amount of properties
BEE: under development for sale comprised:

—ZZTmE “EE=F
2004 2003
BETTT BT T
HK$’000 HK$000

B AR At cost
T Land 40,000 —
BREMA Development expenditure 49,483 —
89,483 —

21. 78 21. Inventories

—ZTmE “EL=H
2004 2003
BETIT BETF T
HK$’000 HK$°000
BEMH Building materials 14,022 12,955
REER Health products 12,460 3,235
26,482 16,190
RAME At cost 26,400 15,742
AgRFE At net realisable value 82 448
26,482 16,190
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22. B (B &N TREERX 22. Amounts Receivable (Payable) on Contract
Work
—ZZTmE gy
2004 2003
BETTT BT T
HK$’'000 HK$000
FEEZ&HEAR Contract costs incurred plus
MERRFBREE profits less losses recognised 2,918,547 2,269,948
" EERK Less: Progress billings (2,985,348) (2,348,588)
(66,801) (78,640)
B Comprising:
EWENIRIER Amounts receivable on
contract work 65,550 47,078
EREHNIRER Amounts payable on
contract work (132,351) (125,718)
(66,801) (78,640)
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23. BWGEERIA 23. Progress Payments Receivable
RlEETREENRRE SR 2 BUE Progress payments receivable represent the amounts receivable,
FRBETE  BEENIZEREER=T after deduction of retention money, for construction services
ARXA - HEHRERE IR ZERR which usually fall due within 30 days after the work is certified.
B REE—REWNE  HPE22E Against the amounts receivable for work certified, retention
TEEERINEE MHAKEIZET money is usually withheld. 50% of the retention money is
AIREEERERRERERE o normally due upon completion and the remaining 50% portion

is due upon finalisation of construction accounts.

—ZZTmE “ET=F
2004 2003
BETTT BEF T
HK$'000 HK$’000
T 5 &8 Progress payments
ZEFFIE receivable from:
EXER 2B Subsidiaries of HKRI 904 10,267
F=H Third parties 23,989 19,294
24,893 29,561
BWEEREBEZRRAMNMT ¢ The aged analysis of progress payments receivable is as follows:
—ZZTmE “EE=F
2004 2003
BETTT BEF T
HK$'000 HK$’000
=t+HR Within 30 days 21,790 28,468
=t+t—-ZX~TH 31 - 60 days 1,853 —
BEATH Over 90 days 1,250 1,093
24,893 29,561
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24. EUWERRR ~ RERFENKIE 24. Debtors, Deposits and Prepayments

“SSlmE “ZTZF
2004 2003
BETIT BETT
HK$'000 HK$000
JE WUBR Debtors 29,906 15,812
Hip i FE Other receivables 2,170 5,151
®e Deposits 4,862 8,143
BNRE Prepayments 4,794 279
41,732 29,385
FERE-RETHEF=THZRE The credit period allowed by the Group to its customers is
2o normally 30 days.
BETEVER - REREATIEZE The aged analysis of debtors included in debtors, deposits and
WERRZRRDHWT prepayments is as follows:
—ZTmE “EL=HF
2004 2003
BETIT BETF T
HK$’000 HK$°000
ATHER Within 60 days 25,717 13,287
~t—ZA+H 61 - 90 days 1,384 750
HBEATH Over 90 days 2,805 1,775
29,906 15,812
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24. FEWERR - BERFANTIE @ 24. Debtors, Deposits and Prepayments (continued)
EULREERAERE 2 RETIENRE Included in the above debtors are amounts due from related
BEATREGMEZHENT ¢ parties of a trading nature as follows:

—ZTMmE “ER=H
2004 2003
BETTT BT T
HK$’'000 HK$000
FEER2HBAT Subsidiaries of HKRI 9204 1,518
HAQTEERR A company associated with
BEBREZNA a substantial shareholder
of the Company 791 3,330
REXER 2 HE AR Property management funds
EEZYXEEES which are managed by
subsidiaries of HKRI 210 94
1,905 4,942
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25. BHRE 25. Investments in Securities
“SSlmE “ZTZF
2004 2003
BETIT BETT
HK$'000 HK$000
REEs TRADING SECURITIES
RAES Equity securities:
REBLS Listed in Hong Kong 77 63
BHES Debt securities:
kL Unlisted — 40,423
BAVEF2EE Total at fair value 77 40,486
tTHESzHE Market value of listed
securities 77 63
R-EE=F=ZA=+t—-H2z#kLmE The unlisted debt securities as at 31 March 2003 represented
BESDESHBEIEBEZARM interest bearing instruments issued by financial institutions or
BTEBNEZES  UREEREA reputable companies. Those securities were stated at their fair
FEARK- value at the balance sheet date.
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26. BYERM K RETEH 26. Creditors and Accrued Charges

t- 4 F 2 “EE=H
2004 2003
BETFT BET T
HK$'000 HK$000
FE S BR X Creditors 47,722 42,392
ERRES Retention payable 45,356 51,252
RARARER Accrued cost and charges 54,652 60,790
I BF U B 2 B Temporary receipts 4,708 4,550
2 RS Deposits received 3,511 949
155,949 159,933

BREENERRZTERAZENTRX The aged analysis of creditors included in creditors and accrued

ZEROMUMT charges is as follows:

—ZTmE “EL=HF
2004 2003
BETFT BETF T
HK$'000 HK$°000
ATHA Within 60 days 42,301 41,530
~t—ZA+H 61 - 90 days 2,253 —
HBEATH Over 90 days 3,168 862

47,722 42,392
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26. BNERMKRZTTER @ 26. Creditors and Accrued Charges (continued)
ELEMERABERNBEALR Included in the above creditors are amounts due to related
BEEMEZHENT parties of trading nature as follows:

—ZTmE “EL=HF

2004 2003

BETFT BETF T

HK$'000 HK$°000

BB ZHE R R Subsidiaries of HKRI 432 87

27. RITER 27. Bank Loans
REEZRITERMT : The bank loans are repayable as follows:

—ZTME “ET=F
2004 2003
BETFT BEFT
HK$'000 HK$000
—FR Within one year 4,200 —
B-F In the second year 4,200 —
E=ZLF (BREEWMTF) In the third to fifth years
inclusive 46,900 —
55,300 —
B —FRERRE Less: Amount due within
one year (4,200) —
—FRIBMRE Amount due after one year 51,100 —
RAEE  AEERSAEERETH During the year, the Group obtained bank loans of the amount
BETERZRITEN  fR—REE of HK$55,300,000 as general working capital. The loans bear
BT o ZFERZAERUMSH R interest at market rates and are secured by charges over certain
B UUAKEETYEFEER #15 properties of the Group, which are disclosed in note 33.
N GEEELE T
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IEAERL IR 28. Deferred Taxation
REBTEEEFBEEBERNEAR LS The following are the major deferred tax liabilities of the Group
HEEANMEE2EHNT . and movements thereon during the current and prior accounting
years:
nZ
REHE
Accelerated
tax W #H
depreciation  Properties* Total
BEF T BEFIT BEFT
HK$000 HK$'000 HK$'000

R-ZEE-FWMA—AH At 1 April 2002

— WMERIFR5I — as previously stated — — —
— RatERERE 125 — adjustment on adoption
(B1BRT) 2 A2 of SSAP 12 (Revised) — 2,297 2,297
— mE — as restated — 2,297 2,297
REFWRAFER Credit to income for the year — (51) (51)
R-ZEE=F=ZA=t—-H At 31 March 2003 and
E=ZEE=FNA—H 1 April 2003 — 2,246 2,246
FEEWARZE (EE) Charge (credit) to income
for the year 203 (55) 148
HESBHTE Effect of change in tax rate
— REERARLE — charge to the income
for the year — 211 211
R-ZEEME=/=+—H At 31 March 2004 203 2,402 2,605
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* MERRTEERMENHAR LY
AR

RZEENF=ZA=+—-0  AEEX
RzBBBERES - TERENTR
(CE22=F BB -T-BNTDE
M) ATRERERRZEN - @B
PR RRZBRR - BEALER
BERZELERERAERD - IARE
BETRERYESE -

* Properties represents the land cost not qualifying for deduction
for tax purposes.

At 31 March 2004, the Group has unused tax losses of
HK$10,048,000 (2003: HK$12,844,000) available for offset against
future profits. No deferred tax asset has been recognised in
respect of these tax losses due to the unpredictability of future
profit streams. All the tax losses may be carried forward
indefinitely.



HEaAgERAERAA 2003/2004 4 &

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2003/2004

HA RS T R B 5
BE-_ZZENF=A=+—HILFE
Notes to the Financial Statements

For the year ended 31 March 2004

29. R 29. Share Capital
BRix&E BT T
No. of shares HK$°000
EE Authorised:
BE—-Z22RH Shares of HK$0.10 each
RZEZE-ENR—-H  ZEE=FR Balance as at 1 April 2002,
—EEMEZA=+—-B&H% 31 March 2003 and 2004 800,000,000 80,000
BRTRAR Issued and fully paid:
B —= 2 RH Shares of HK$0.10 each
NZEZE-_EMA—-H ZBZT=F} Balance as at 1 April 2002,
—EENE=ZR=+—-H 2% 31 March 2003 and 2004 283,671,086 28,367
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BERRAESTE 30. Share Option Scheme
REARD RN 2 B REST S ([Z%35 Pursuant to the Company’s existing share option scheme (the
) (W=22-F-R=REHEM “Scheme”) which was adopted on 3 January 2002 and became

“ZEE-F-ANAEXN 0 KAF effective on 9 January 2002, all directors (including independent

EMBARR /SBEARMEES non-executive directors), full-time employees and consultants

(EEBVFHTES) 2REERE of the Company, its subsidiaries and/or its associates are eligible

BRESHZTECER - BREZT to participate in the Scheme. The exercise price of the option

FELETERTI=ZEZ2REE shall be no less than the higher of:

() BIFRRLAMBLCEHR (i)  the closing price of the shares of the Company as stated in
BRIz ROEHE ZALAE the daily quotations sheets issued by the Stock Exchange
RE¥AR) ; on the date of grant, which must be a business day;

(i)  BEXPTREER L A HA T @5 (ii) the average closing price of the shares of the Company as
RFEXAR N 2B ERERM stated in the daily quotations sheets issued by the Stock
mzRHFIRTHE & Exchange for the five Stock Exchange business days

immediately preceding the date of grant; and

(i) RORKHBHZEE - (iii) the nominal value of the shares of the Company on the
date of grant.

REMERESAESBEE - THEAR A consideration of HK$1 shall be paid upon the acceptance of
o the option.
AN R RZT B RN BT No option was granted by the Company since its adoption.
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31. f#1E 31. Reserves
£ 3N THE COMPANY
B RRE 84 ] RER#
Share Dividend Accumulated st
premium reserve profits Total
BEFT BEFT BEFT BEFT
HK$’000 HK$°000 HK$°000 HK$'000
R-ZEZE-FMA-H At 1 April 2002 298,372 — 2,373 300,745
EEHA Net profit for the year — — 30,987 30,987
BE-ZEZ=F=A=t-H Interim dividend paid
LEEEAHREHRE in respect of the year
ended 31 March 2003 — — (2,837) (2,837)
BE-2Z=F=A=1+—H  Proposed final dividend
LEERBRERDRE in respect of the year
ended 31 March 2003 — 4,255 (4,255) —
R-EE=F=A=1+—-H At 31 March 2003 298,372 4,255 26,268 328,895
EEMF Net profit for the year — - 24 24
BZ-ZZT=%=A=1+—H Final dividend paid
LEERRRERE in respect of the year
ended 31 March 2003 - (4,255) — (4,255)
BZ-_ZZTWE=A=1+—H Interim dividend paid
LEERRHRERE in respect of the year
ended 31 March 2004 - — (2,837) (2,837)
BE-_ZZME=A= + B  Proposed final dividend
LFERRRERARE in respect of the year
ended 31 March 2004 - 4,255 (4,255) -
R-ZEENE=A=+—H At 31 March 2004 298,372 4,255 19,200 321,827
RZZEENEF=A=+—A0 K277 The Company’s reserves available for distribution to shareholders
AL FRR 2 EERERDRE - RE as at 31 March 2004 represents the aggregate of share premium,
RERBTENE %ﬁlﬁ”%‘ B=F— E dividend reserve and accumulated profits of HK$321,827,000
NZBETFR(ZER=F  BH= (2003: HK$328,895,000).
1,_\_?)\5)\‘#%%35?71:)
RARZBBRE  EZEWBERATR The share premium of the Company represents the difference
BAATZHEBATZR  KWBATZ between the aggregate net asset values of the subsidiaries at
EETEME HATN-ES—5+ the date on which they became subsidiaries of the Company,
“REARAKARERITRAZEEZ and the nominal amount of the Company’s shares issued at the
B~ Z5 o time of the group corporate reorganisation in December 2001.
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31. f#fE @

31. Reserves (continued)
F5E THE GROUP
REBEZHABE  BERRARKEZ

ENARZHBRARABEENDT
EARANACRITROAEZER -

Contributed surplus of the Group represents the difference
between the aggregate share capital of the subsidiaries at the
date on which they were acquired by the Company, and the
nominal amount of the Company’s shares issued at the time of
the group corporate reorganisation.

AEERHHE  BEANAEEZDE
RRAREARNEXER 2 ERRRR

Special reserve of the Group represents the aggregate of
contributions from the then shareholders of the companies

ANESHE o comprising the Group and other subsidiaries of HKRI before the
group corporate reorganisation.
R-ZEENE=A=1+—-HAR=EZ= The accumulated profits at 31 March 2004 and 31 March 2003
FZA=+—-R  ZshaMeEAUT include the following accumulated profits retained by:
AERE 2 RehaAl
—SEMmE —EE=F
2004 2003
BYTT BETT
HK$'000 HK$°000
BENT Associates 1,144 918
HEEZEHER Jointly controlled entities 1,066 2,926
2,210 3,844
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32. WHIEKIE A F] 32. Acquisition of Subsidiaries
BE_SENF=FA=1+—HIFE For the year ended 31 March 2004
RZBZE=FAAAE  FEEWET On 6 June 2003, the Group acquired a 100% interest in Retailcorp
BELEXBRARZESZ—BfER Limited which carries on a health products wholesale business
ZARKERBEERB BRI @iath” and operates a health products retailing chain store business
AETREREERTEEHEEY under the trade name of “Health Plus” whose assets and
RBBRZARIZEEREBNT ! liabilities on acquisition were as follows:
BETT
HK$°000
Fr i & EFE Net assets acquired:
ME - BERZE Properties, plant and equipment 183
=7E Inventories 6,058
WS ZERENRE Debtors, deposits and prepayments 2,533
RITEHRRRE Bank balances and cash 6
EHERRZSER Creditors and accrued charges (6,323)
AEEWEZEEFE Net assets acquired by the Group 2,457
[k Goodwill 600
3,057
ARAR Satisfied by:
RERE Cash consideration 3,057
RWBEEE2REREFE Net cash outflow arising on acquisition:
RERE Cash consideration 3,057
WSz RITEHRRES Bank balances and cash acquired (6)
3,051
BE-_ZEMF=A=1+—-HLEE" The acquired subsidiary attributed HK$29,846,000 to the Group's
BUBECHBARALEEER TEE turnover, and a loss of HK$814,000 to the Group's profit from
%EL%%_:Fﬂﬁ)\‘l'%%\:FT_E 18 operations for the year ended 31 March 2004.
RASELEGHNF - HEBREBEN
+—%I?E°
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32. WEEHMTE A Al () 32. Acquisition of Subsidiaries (continued)
BE_SFE=-f=-H=+—-HIFE For the year ended 31 March 2003
R-BE=F=R=+—-H FEEWK On 31 March 2003, the Group acquired a 100% interest in Amwell
#Amwell Investments Limited & & &) Investments Limited and Wisdom Concept Development Limited
BERBERARIZBSZ—BEG R whose assets and liabilities on acquisition were as follows:
BRZMEARCEEREBNT !
BETT
HK$°000
FrEEEFE Net assets acquired:
BERRAR2YE Properties held for development 170,000
EEH&E—E%}’( CRERBHARIE Debtors, deposits and prepayments 55
RITHEBRRS Bank balances and cash 3
J?EﬁE-E I RETER Creditors and accrued charges (52)
e BiE Taxation payable (6)
BRRER Shareholders’ loans (164,708)
5,292
WEzRRER Acquisition of shareholders’ loans 164,708
AEEWECZEREFE Net assets acquired by the Group 170,000
FRAR Satisfied by:
RERE Cash consideration 170,000
RWBEEE2REREFE Net cash outflow arising on acquisition:
ReERE Cash consideration 170,000
WSz RITEHREEE Bank balances and cash acquired (3)
169,997
RUBHBAAHAREBE=—ZF The acquired subsidiaries contributed insignificant turnover,
SFEZR=t-BLFEZERE % results and operating cash flows to the Group for the year ended

BEREEHRERELEERER - 31 March 2003.
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33.

34.

EEKM

R-ZEENF=A=+—-F  LUFKE
ZEEFEMZRITERMT :

RENE
T REF
EEAN=K
RZEZENE=A=1+—0 X&EH
HE%E%W SCBHREBL B~
BETZEB=FTn(ZE2=%F:

%%@E@+-%R?E)Hﬁﬁ¢ﬁ
B’fro

REAFE  ARRABETUREREERF
B2 M B D AR R IR R R
ERTH HNEETBRERERIS
B EERRTEIETEEHA
EECYE

AMEER  ARFRUEEASRERE -

33.

34.

Pledged of Assets

At 31 March 2004, the Group’s bank loans were secured by the
Group's assets as follows:

= L LEE
2004 2003

BT BETFT

HK$'000 HK$'000

Investment properties 82,241 —
Land and buildings 12,778 —
95,019 —

Contingent Liabilities

At 31 March 2004, the Group had given guarantees to a bank in
respect of performance bonds granted to the jointly controlled
entities amounting to approximately HK$11,523,000 (2003:
HK$4,428,000).

During the year, legal actions in respect of allegations of
copyright infringement and defamation have been taken against
certain subsidiaries of the Company carrying on its health
products business. As the relevant actions are at a preliminary
stage, the Directors are of the opinion that it is impractical to
assess their impact to the Group.

At the balance sheet date, the Company had no material
contingent liabilities.
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35. EAIRIE

36.

RERE  AEBEBETHARE :

NEMFE  BERRE
S

— BRI MERIIR
BEHERA

BAREYR
RS
— BRIAERIIR

BEREA

REER  ARRALEERERAE

VS

REER  AREHABEGEZRE
PNERZAARRREREE -—TLE

—tTtEtTR(ZEE=F . 8) H
HERE-—HF-—THhAEATT(ZEE=
FE)CERY -

35. Capital Commitments

36.

At the balance sheet date, the Group had the following
commitments:

it - F2 “ERZHE
2004 2003
B¥TIT BETT
HK$'000 HK$'000
Commitments for the
acquisition of property,
plant and equipment
— contracted for but not
provided in financial
statements — 10,335
Commitments for the
acquisition of investment
properties
— contracted for but not
provided in financial
statements —_ 22,400

At the balance sheet date, the Company had no material capital
commitments.

Development Commitments

At the balance sheet date, the Group had approved development
commitments in respect of its property under development for
sale of HK$17,177,000 (2003: nil) of which HK$1,196,000 (2003:
nil) had been contracted for.
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37. REHEAE 37. Operating Lease Commitments
A A As lessee
REER  AEERBEFIHELER At the balance sheet date, the Group had commitments for
NEELHREFZARRERSRE future minimum lease payments in respect of land and buildings
mE under non-cancellable operating leases which fall due as follows:
—ZZTmE “EL=HF
2004 2003
BETTT BT T
HK$’000 HK$°000
—FR Within one year 7,373 1,406
E-EERF In the second to fifth year
(BRERMEF) inclusive 9,115 1,775
16,488 3,181
REBNBEEREERBAENE Operating lease payments represent rentals payable by the
FEREHEMzES -BAATE Group for its office properties, warehouse and shops. Leases are
& EHERA=F o negotiable for an average term of three years.
REER  AQRUREEHLOEE - The Company had no operating lease commitments at the

balance sheet date.
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37. KREHEAE @) 37. Operating Lease Commitments (continued)
HHEA As lessor
REER  AEECEBFY B8 At the balance sheet date, the Group had contracted with
REN¥EZAZKEASOT : tenants for the following future minimum lease payments in

respect of the investment properties:

—ZZTmE “EL=HF
2004 2003
BETIT BETTT
HK$’000 HK$°000
—FR Within one year 7.236 2,231
E-EERF In the second to fifth year
(BEERWEF) inclusive 11,486 8,349
BREE Over five years - 288
18,722 10,868
AEERERENEZAERARBYE Property rental income earned from investment properties
AEZMELTR(Z22=F 1 BH during the year was HK$6,047,000 (2003: HK$452,000). Leases
M+EE=Fx) - HOAERE  F are negotiable for an average term of three years.
HERB=F -
38. R{KEF 5t &l 38. Retirement Benefit Schemes
BN —Z2TE+_-_F—RABABENT With the implementation of Mandatory Provident Fund Scheme
BEMELAEEEE AREERIRE in Hong Kong on 1 December 2000, the Group has maintained
BRI RAIEM 2 E RN E the defined contribution scheme registered under the
(TREEMKEE])  UEERRETR Occupational Retirement Schemes Ordinance (“ORSO Scheme”)
DN EE T ERG (GRESEA) 2 and has obtained an exemption satisfying the requirements of
BIE o the Mandatory Provident Fund Schemes Ordinance (“MPFO").
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38. RIRBEHGFTE @ 38. Retirement Benefit Schemes (continued)
AEREESKRS CRRIEBREN To comply with the MPFO, a Mandatory Provident Fund Scheme
HRZBHEAEETE - ER=FF with voluntary contributions has been established. New
ZET-_A-HRRETREIMAES employees must join the Mandatory Provident Fund Scheme after
A% HESVBEMAEEE - it commenced on 1 December 2000.

ERRFRANRz 2 BIEREEEEZS The amounts charged to the income statements represent
FERAEE 2t Bo a2 2 4 contributions payable to the schemes by the Group at rates
Mo BEREIZARBFERNET specified in the rules of the schemes less forfeitures arising from
HHRAEREREE 2 EE TR BT o employees leaving the Group prior to completion of qualifying
AEEZHENT : service period. The amount for the year is as follows:

—ZTQmE “EE=H

2004 2003

BETFT BETF T

HK$'000 HK$000

FE AR Contributions payable 5,753 5,560
R Forfeiture (81) (138)

5,672 5,422
REER  RESRERKEREIM At the balance sheet date, the total amount of forfeited
BEERATANHD ARFERGT2HR contributions, which arose upon employees leaving the
LR ERBBEMT retirement benefit schemes and which are available to reduce

contributions payable in future years are as follows:

—ZTMmE —EECF
2004 2003
BYETT BEFTT
HK$’000 HK$000
R A iR Balance of forfeited
contributions 13 2
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39. B A RIFFE 39. Particulars of Subsidiaries
RZZEENF=A=+—H  KLAMH Particulars of the Company’s subsidiaries, all of which are wholly
BARMAZEMBAR  FHENT ! owned at 31 March 2004 are as follows:

ERTR
BMERSF
Issued and
oF M Bk 3L ith B& fully paid
MEAREE Place of ordinary IERY
Name of subsidiary incorporation share capital Principal activities
Amwell Investments RBEZHS —-E7 REER
Limited
Amwell Investments British Virgin Us$1 *Investment holding
Limited Islands
Brilliant Advance RBELEE —E REER
Limited
Brilliant Advance British Virgin us$2 *Investment holding
Limited Islands
EMEERAR & BEZT REERES
Care & Health Hong Kong HK$2 Trading of health
Limited products
BEEBRAF N BEZT MERE
Emwell Limited Hong Kong HK$2 Property investment
KEHRERDT N BEZR PR ES
Forever Gainer Hong Kong HK$2 Dormant

Development Limited
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39. B A EIFFE @) 39. Particulars of Subsidiaries (continued)
ERTR
WERSF
Issued and
R 5 3L 3th Bh fully paid
MEAREE Place of ordinary ITEEE
Name of subsidiary incorporation share capital Principal activities
HELEBRAR 0 BEZR EISC]
Hamfield Enterprises Hong Kong HK$2 Property holding
Limited
BEBREERDT 0 EBRBE-Tx MREE
BEERB®ESTER
(Kf5£3)
Hanison Construction Hong Kong Ordinary shares Property
Company Limited HK$1,000 construction
Deferred shares
HK$60,000,000
(Note 3)
BBEEERDNT & BEZT MEREE
Hanison Contractors Hong Kong HK$2 Property
Limited construction
BEBRRBEERDF BB BEZT MERE
Hanison Eco Services Hong Kong HK$2 Property investment

Limited
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39. B A EIFFE @) 39. Particulars of Subsidiaries (continued)
ERTR
WERSF
Issued and
R 5 3L 3th Bh fully paid

MEAREE Place of ordinary ITEEE

Name of subsidiary incorporation share capital Principal activities

BEBENERBEERDT B BT MEEERB
(AR RAERBERRF])

Hanison Estate Services Hong Kong HK$2 Provision of property
Limited management
(formerly known as services
“CDW Building

Services Limited”)

BBEREERRNA N BEZR MEHERERERHK
REREE
Hanison Project Hong Kong HK$2 Provision of
Management Limited property leasing

and marketing

services and project

management
BBEZAREBERLE B BT R REBRE
Hanison Interior & Hong Kong HK$2 Provision of interior
Renovation Limited and renovation
services
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39. MTEB N BB @)

39. Particulars of Subsidiaries (continued)

ERTR
BMERF
Issued and
R 5 3L 3th Bh fully paid
MEAREE Place of ordinary ITEEE

Name of subsidiary

RELEBRAF 0 BEZR REERES

Healthcorp Trading Hong Kong HK$2 Trading of health
Limited products

Biath (BB)BRAT B BE—T ERAEXER

Health Plus (Hong Hong Kong HK$2 Dormant
Kong) Limited

HEBRLH N BENTER EISC]

Heatex Ceramic Limited Hong Kong HK$400,000 Property holding

Media Group KBRZHE —Ex REER
International Limited

Media Group British Virgin us$2 *Investment holding
International Limited Islands

ZLARAT B BE_HET RENKES

Tai Kee Pipes Limited Hong Kong HK$2,000,000 Trading of building

(formerly known as
“Ng Tai Kee Company
Limited")

incorporation

share capital

Principal activities

materials
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39. MTEB N BB @)

39. Particulars of Subsidiaries (continued)

ERTR

WERSF

Issued and

R 5 3L 3th Bh fully paid
MEAREE Place of ordinary ITEEE
Name of subsidiary incorporation share capital Principal activities
ZELEXARDA 0 BT REEMHBEE
Retailcorp Limited Hong Kong HK$2 Sales of health
products
EHRERRRA 0 BEZT MERR
Sental Investment Hong Kong HK$2 Property
Limited development
Team Forward Limited EERZES —ER REER
Team Forward Limited British Virgin uss$2 *Investment holding
Islands
ESERMERDF 0 BEZT REMBMERRZER
Trigon Building Hong Kong HK$2 Supply and
Materials Limited installation of
building materials

BYBRERAA BB BEZT MEER
Wisdom Concept Hong Kong HK$2 Property

Development Limited

development
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39. B A EIFFE @) 39. Particulars of Subsidiaries (continued)

Mist : Notes:

(1) BRE SET2REZERATN £ (1) Other than those investment holding companies marked*, all the
MEAEATIERBLE o above companies operate in Hong Kong.

(2) BARLDFEEEZEZMedia Group (2)  Other than Media Group International Limited, which is directly
International Limited #p » FrE EAt held by the Company, all other companies are indirectly held by
ARAYARATEEREE the Company.

(3) RBEATERZEERHEXER— (3)  The HK$60,000,000 deferred shares are held by a subsidiary of
BHBLAREE - BEEER2FHE HKRI. The deferred shares held by the subsidiary of HKRI are
ANBEZURRASES  BELE shares whose shareholders are neither entitled to receive notices,
BRASRASLRE - FERIE attend, vote at any general meetings nor to receive any dividend
BRERNREZRE  MEKBL out of operating profit and have very limited rights on return of
ARERABRERFERRER o capital of the subsidiary.
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40. BEALIRS 40. Related Party Transactions

FEE BETTIHBEEALRS During the year, the following related party transactions took

130

place:
HE ¢ —ITmME C-TI=F
Pricing policy 2004 2003
ik BYFT BETT
Notes HK$'000 HK$000
REFEEE B LD Construction income from
ZEERA subsidiaries of HKRI (a) 126,649 516,490
REEAQNF—BEFE Interior and renovation income from
RREBEZ DA a company associated with a substantial
ZEMREBBA shareholder of the Company (c) 41,344 46,322
o—EHEEHER Sales of building materials to a jointly
HEREMH controlled entity (b) 2,591 —
REEEEHRHBLARE Interior and renovation income from
BENT) 2 HERESBA subsidiaries of HKRI and its associates () 950 3,435
RE—EHEADNRFE Properties agency and manager's fee
RREBEEZDT income received from a company
ZMEREREERA associated with a substantial
shareholder of the Company (c) 1,520 362
REEEERHE LD E Interior and renovation income from
EEZNXERES Y property management funds which are
LN EBWA managed by subsidiaries of HKRI (c) 334 1,299
RE-—BBREQTARMEZEE  Technical support fee from
A an associate (d) — 1
o —EEE QB RBEEMA  Purchase of building materials from
an associate (b) - 119
EERNRZFESHALDE  Rental expenses paid to companies
—HREERFREREZLT associated with certain directors of the
TAHEERX Company or a substantial shareholder
of the Company (b) - 352
EEEBRKEHRBEAR Acquisition of subsidiaries and associates
REE DT from HKRI (e) - 180,000
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40. BBEALTRZ @) 40. Related Party Transactions (continued)

ffat - Notes:

(@) RNEZZFIENEBHEAMEAEEN (@)  The pricing of the transactions was determined after competitive
HEETZHFRERE HBYE tendering process, designed and administrated by independent
BREREE) BEE - consultants, with other independent contractors.

(b) RBZITEBNSEHEMEE - (b)  The pricing of the transactions was determined with reference

to market prices.

(0 REZZITEIREBBERGZZFENM ()  The pricing of the transactions was determined in accordance
BT with the terms of relevant agreements.

(d) RBEZIBENEZEEATLEEE (d)  The pricing of the transactions was determined after negotiation
EEHBEE - with the management of the associate.

(e) REZEBRBIUSEMGERMNUALH (e)  The price of the transaction was determined based on the
TEEEHYEETHENETE valuation of the properties by an independent professional valuer

on an open market value basis.

41. #£EH%KSEE 41. Post Balance Sheet Event
NEBER% REFEB IS =%y Subsequent to the year-end date, the Group has entered into
TEH BEURNEEZNE  KE contracts to purchase properties at Kowloon Tong from
BENEBMTTI—ANTET - O independent third parties at a total consideration of
R BmERNBAET=1+8 approximately HK$52.8 million. Deposits amounting to
T ZEWEEBR-_SENETAR approximately HK$5.3 million have been paid. The acquisitions
B MEZESEERERS - are expected to be completed in the second half of 2004 and

the properties will be held for investment purposes.
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