Fujikon Industrial Holdings Limited

Notes to

the Accounts i B K&

ORGANISATION AND PRINCIPAL ACTIVITIES

Fujikon Industrial Holdings Limited (“the Company”) was
incorporated in Bermuda on 2 February 2000 as an exempted
company under the Companies Act 1981 of Bermuda (as
amended). Its shares have been listed on The Stock Exchange of

Hong Kong Limited since 11 April 2000.

The Company is an investment holding company. Its subsidiaries
are principally engaged in the design, manufacture, marketing
and trading of electro-acoustic products, accessories and other

electronic products and property holding.

PRINCIPAL ACCOUNTING POLICIES

(a) Basis of preparation
The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Society of Accountants (“HKSA"). They have been prepared
on the historical cost convention except that, as disclosed
in the accounting policies below, certain land and buildings
and other investments are carried at revalued amounts

(see Notes 2.d and 2.1).

In the current year, the Group adopted Statements of
Standard Accounting Practice (“SSAPs") 12 "Income taxes”
issued by the HKSA which are effective for accounting
periods commencing on or after 1 January 2003. The effect

of adopting such new accounting policy is set out below.
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2 PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Group accounting

(i)

Consolidation
The consolidated accounts include the accounts of

the Company and its subsidiaries (together “the

Group”) made up to 31 March.

Subsidiaries are those entities in which the Company,
directly or indirectly, controls more than one half of
the voting power; has the power to govern the
financial and operating policies; to appoint or remove
the majority of the members of the board of directors;
or to cast majority of votes at the meetings of the

board of directors.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated profit
and loss account from the effective date of acquisition

or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances

within the Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the operating results and net assets

of subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of

dividends received and receivable.
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Fujikon Industrial Holdings Limited

Notes to
the Accounts B K&

2 PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Group accounting (Continued)
(ii)  Translation of foreign currencies
Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in foreign
currencies at the balance sheet date are translated
at rates of exchange ruling at the balance sheet date.
Exchange differences arising in these cases are dealt

with in the profit and loss account.

The balance sheet of subsidiaries expressed in foreign
currencies are translated at the rates of exchange
ruling at the balance sheet date whilst the profit and
loss is translated at an average rate. Exchange

differences are dealt with as a movement in reserves.

(c) Research and development expenditures
Research expenditures are written off as incurred.
Development expenditures are charged against income in
the period incurred except for those incurred for specific
projects which are deferred where recoverability can be
foreseen with reasonable assurance and where they comply
with the following criteria: (i) the product or process is
clearly defined and the costs attributable to the product
or process can be separately identified and measured
reliably; (ii) the technical feasibility of the product or
process can be demonstrated; (iii) there is an intention to
produce and market, or use, the product or process; (iv)
the existence of a market for the product or process or, if
it is to be used internally rather than sold, its usefulness
can be demonstrated; and (v) adequate resources exist, or
their availability can be demonstrated, to complete the
project and market or use the product or process.
Capitalised development expenditures are amortised on a
straight-line basis over the estimated useful life in which
the related products are expected to be sold, starting from
the commencement of sales, or the processes are expected

to be used.
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2 PRINCIPAL ACCOUNTING POLICIES (Continued)
(d) Fixed assets

(i)

(i)

Construction-in-progress

Construction-in-progress represents factories and
office buildings under construction and machinery and
equipment pending installation. It is stated at cost
less accumulated impairment loss. Cost includes the
original cost of land, construction expenditures
incurred, machinery and related installation costs, and
other costs attributable to the construction of the
buildings and installation of machinery and
equipment. No depreciation is provided in respect of
construction-in-progress until the construction work

is completed.

Other properties

Other properties are interests in leasehold land and
buildings other than construction-in-progress and are
stated at fair value which is determined by the
directors based on independent valuations which are
performed on a regular basis. The valuations are on
an open market basis related to individual properties
and separate values are not attributed to land and
buildings. In the intervening years, the directors
review the carrying value of the other properties and
adjustment is made where they consider that there
has been a material change. Increases in valuation
are credited to the property revaluation reserve.
Decreases in valuation are first offset against
increases on earlier valuations in respect of the same
property and are thereafter debited to operating
profit. Any subsequent increases are credited to

operating profit up to the amount previously debited.
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Fujikon Industrial Holdings Limited

Notes to
the Accounts B K&

2 PRINCIPAL ACCOUNTING POLICIES (Continued)

(d) Fixed assets (Continued)
(iii) Other fixed assets
Other fixed assets, comprising machinery and moulds,
furniture and equipment and motor vehicles are stated
at cost less accumulated depreciation and

accumulated impairment losses.

(iv) Depreciation
Leasehold land is depreciated over the period of the
lease while buildings and other fixed assets are
depreciated at rates sufficient to write off their cost
or revalued amount over their estimated useful lives
on a straight-line basis. The principal annual rates

are as follows:

Leasehold land 2% (lease term)
Buildings 2.5% to 8 5%
Machinery and moulds 30%

Furniture and equipment 20% to 30%
Motor vehicles 30%

(v) Impairment and gain or loss on sale
At each balance sheet date, both internal and external
sources of information are considered to assess
whether there is any indication that assets included
in construction-in-progress, other properties and other
fixed assets are impaired. If any such indication exists,
the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised to
reduce the asset to its recoverable amount. Such
impairment losses are recognised in the profit and
loss account except where the asset is carried at
valuation and the impairment loss does not exceed
the revaluation surplus for that same asset, in which

case it is treated as a revaluation decrease.

56

Annual Report 2003/04 5%k

2

FESFEE (8)
BEEEE (&)
(iii) Hft B E & E

(d)

(iv)

(v)

HA[EE & E (BRE#MNME
BB 2w RO E) PARKAR
B RITE R R RERIE
‘IR

e
MELhRBAEFHRTE Mg
FREMEEEERREBRE
REMGE A AFRAKEKA
EXEHEEMB TEZZ2HE
FRMT:

fAE i 2% (FHE8)
BF 2.5%% 8%
B RERE  30%

R REEM  20%E30%
A= 30%

EEFHEER HARRTAIE
ARG BBRERE TR HM4Y
HIRE- BN RBETREE D
BRE BAMGZEEEZH
WEEEREEERBRTHE
RRERRIR EXFEER
EEHEAYE 2 EE- 1 FRIE
ERERERAMGR MZEE
TyizEESIR MR EEETE
BREEZEMLAS ZFRE
BRAELER T RASEM™R
Ao



2 PRINCIPAL ACCOUNTING POLICIES (Continued)
(d) Fixed assets (Continued)

(v)

Impairment and gain or loss on sale (Continued)

The gain or loss on disposal of a fixed asset other
than construction-in-progress is the difference
between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in
the profit and loss account. Any revaluation reserve
balance remaining attributable to the relevant asset
is transferred to retained earnings and is shown as a

movement in reserves.

(e) Operating leases

(f)

Leases where substantially all the risks and rewards of

ownership of assets remain with the leasing company are

accounted for as operating leases. Payments made under

operating leases net of any incentives received from the

leasing company are charged to the profit and loss account

on a straight-line basis over the lease periods.

Investment in securities

(i)

Investment securities
Investment securities are stated at cost less any

provision for impairment losses.

The carrying amounts of individual investments are
reviewed at each balance sheet date to assess
whether the fair values have declined below the
carrying amounts. When a decline other than
temporary has occurred, the carrying amount of such
securities will be reduced to its fair value. The
impairment loss is recognised as an expense in the
profit and loss account. This impairment loss is written
back to profit and loss account when the
circumstances and events that led to the write-downs
or write-offs cease to exist and there is persuasive
evidence that the new circumstances and events will

persist for the foreseeable future.
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Fujikon Industrial Holdings Limited

Notes to
the Accounts i B K&

2 PRINCIPAL ACCOUNTING POLICIES (Continued)

(f) Investment in securities (Continued)
(ii)  Other investments
Other investments are carried at fair value. At each
balance sheet date, the net unrealised gains or losses
arising from the changes in fair value of other
investments are recognised in the profit and loss
account. Profits or losses on disposal of other
investments, representing the difference between the
net sales proceeds and the carrying amounts, are
recognised in the profit and loss account as they

arise.

(iii) Held-to-maturity securities
Held-to-maturity securities are stated in the balance
sheet at cost plus/less any discount/premium
amortised to date. The discount or premium is
amortised over the period to maturity and included
as interest income/expense in the profit and loss
account. Provision is made when there is a diminution

in value other than temporary.

The carrying amounts of individual held-to-maturity
securities or holdings of the same securities are
reviewed at the balance sheet date in order to assess
the credit risk and whether the carrying amounts are
expected to be recovered. Provisions are made when
carrying amounts are not expected to be recovered
and are recognised in the profit and loss account as

an expense immediately.
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2 PRINCIPAL ACCOUNTING POLICIES (Continued)

(g) Inventories

(h)

(i)

1)

Inventories are stated at the lower of cost and net
realisable value. Cost includes costs of raw materials
calculated using the weighted average method of costing
and, in the case of work-in-progress and finished goods,
also direct labour and an appropriate proportion of
production overheads. Net realisable value is calculated
based on estimated selling price in the ordinary course of
business, less further costs expected to be incurred to
completion and disposal. Provision is made for obsolete,

slow-moving or defective items where appropriate.

Accounts receivable
Provision is made against accounts receivable to the extent
they are considered to be doubtful. Accounts receivable in

the balance sheet are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise cash on hand, deposit held
at call with banks, cash investments with a maturity of
three months or less from date of investment and bank

overdrafts.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made. Where the Group expects a provision
to be reimbursed, for example under an insurance contract,
the reimbursement is recognised as a separate asset but

only when the reimbursement is virtually certain.
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Fujikon Industrial Holdings Limited

Notes to
the Accounts i B K&

2 PRINCIPAL ACCOUNTING POLICIES (Continued)
(k) Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the balance

sheet date.

Employee entitlements to sick leave and maternity

leave are not recognised until the time of leave.

(i) Profit sharing and bonus plans
The expected cost of profit sharing and bonus
payments are recognised as a liability when the Group
has a present legal or constructive obligation as a
result of services rendered by employees and a

reliable estimate of the obligation can be made.

Liabilities for profit sharing and bonus plans are
expected to be settled within 12 months and are
measured at the amounts expected to be paid when

they are settled.

(iii) Pension obligations
The Group operates a number of defined contribution
plans in Hong Kong and Mainland China, the assets
of which are generally held in separate trustee -
administered funds. The pension plans are generally
funded by payments from employees and by the

relevant Group companies.

The Group's contributions to the defined contribution

retirement scheme are expensed as incurred.
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2 PRINCIPAL ACCOUNTING POLICIES (Continued)

(h

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the accounts. Taxation rates enacted or substantively
enacted by the balance sheet date are used to determine

deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against

which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries, associates and joint
ventures, except where the timing of the reversal of the
temporary difference can be controlled and it is probable
that the temporary difference will not reverse in the

foreseeable future.

In prior year, deferred taxation was accounted for at the
current taxation rate in respect of timing differences
between profit as computed for taxation purposes and
profit as stated in the accounts to the extent that a liability
or an asset was expected to be payable or recoverable in
the foreseeable future. The adoption of the new SSAP 12
represents a change in accounting policy, which has been
applied retrospectively so that the comparatives presented

have been restated to conform to the changed policy.
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Fujikon Industrial Holdings Limited

Notes to
the Accounts B K&

2 PRINCIPAL ACCOUNTING POLICIES (Continued)

(I) Deferred taxation (Continued)

As detailed in the note 24 to the accounts, opening retained
earnings at 1 April 2002 and 2003 have been increased by
approximately HK$639,000 and HK$655,000, respectively
and opening property revaluation reserve at 1 April 2002
and 2003 have been reduced by approximately
HK$1,501,000 and HK$1,513,000, respectively, which
represent the unprovided net deferred tax liabilities. This
change has resulted in an increase in deferred tax liabilities
at 31 March 2003 by approximately HK$858,000. The profit
for the year ended 31 March 2003 has been increased by
approximately HK$16,000.

(m) Contingent liabilities and contingent assets
A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control
of the Group. It can also be a present obligation arising
from past events that is not recognised because it is not
probable that outflow of economic resources will be
required or the amount of obligation cannot be measured

reliably.

A contingent liability is not recognised but is disclosed in
the notes to the accounts. When a change in the probability
of an outflow occurs so that outflow is probable, they will

then be recognised as a provision.

A contingent asset is a possible asset that arises from
past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more

uncertain events not wholly within the control of the Group.

Contingent assets are not recognised but are disclosed in
the notes to the accounts when an inflow of economic
benefits is probable. When inflow is virtually certain, an

asset is recognised.
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2 PRINCIPAL ACCOUNTING POLICIES (Continued)

(n)

(0)

Turnover and revenue recognition
Turnover consists of the net invoiced value of merchandise
sold after allowances for discounts and returns, and rental

income.

Revenue is recognised when the outcome of a transaction
can be measured reliably and when it is probable that the
economic benefits associated with the transaction will flow
to the Group. Sales revenue is recognised on the transfer
of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to
customers and title has passed. Rental income is recognised
on a straight-line basis over the period of the relevant
leases. Management fees are recognised when management
services are rendered. Interest income is recognised on a
time proportion basis that takes into account the effective

yield on the assets.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the

cost of that asset.

All other borrowing costs are charged to the profit and

loss account in the year in which they are incurred.

2

TEGBR (B)

(n)

(o)

EXBERBARR
LEBERCELERRENIIR
RERZBRFERESIA-

WATIRR Z KR EES AR 5277 2
BMERRXHE R 2K BN EA B
BASEMBRER -HEWATIR
HAERZRERNEHRERFER —
BRERNETEFPRBEERER
ZHR-HEWADREEEEANES
FHUBERLZER - BEEA IR
HE IR RIS R A B WA TIRIE
FELPIERERZEEEZAENR
Uit 28 FE AR

BEERA

EERHBE ERKRETMN-EF
Z-BREEREHEESAIRIERT
BHMRAgRHEZEEZEERA
B AZBEEZR D RA-

—YHEMEERAREHRLEZFE
ARBEERTIEER-

Hot

H_

i

i

Annual Report 2003/04 %k

63



Fujikon Industrial Holdings Limited

Notes to
the Accounts i B K&

2 PRINCIPAL ACCOUNTING POLICIES (Continued)
(p) Segment reporting

In accordance with the Group's internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and geographical

as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, inventories,
receivables and operating cash, and mainly exclude
investments in securities. Segment liabilities comprise
operating liabilities and exclude items such as taxation
and certain corporate borrowings. Capital expenditure

comprises additions to fixed assets.

In respect of geographical segment reporting, sales are
based on the location where merchandise is delivered. Total
assets and capital expenditure are where the assets are

located.
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TURNOVER, REVENUE AND SEGMENT 3 ®XZH - WARIBER
INFORMATION =
The Group is principally engaged in the design, manufacture, NEME T BRI AR B HEE R L
marketing and trading of electro-acoustic products, accessories EEBRER MAEREBEFERRES B
and other electronic products and property holding. Revenue W ERNFER WA T R
recognised during the year are as follows: A
5
2004 2003
—2RNE —TT=F
HK$'000 HK$'000
FET FAET
Turnover -
Sales of merchandise BEmigE 601,949 485,556
Rental income HaBA 200 189
602,149 485,745
Other revenue H g A
Management fees (Note 29 (a)) EEB (Wit29(a) 120 120
Interest income FLE WA 2,763 2,975
2,883 3,095
Total revenue WA #ag 605,032 488,840
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3 TURNOVER, REVENUE AND SEGMENT 3 #XHE WARSBER (&
INFORMATION (Continued)
Primary segment TEHE
The Group is principally engaged in the design, manufacture, NEB T BER AR BT HENY
marketing and trading of audio products, communication ETEED ENES SHEED TE
products, multimedia products, electro-acoustic parts and EHREFERER - IRERED T H
electronic products and accessories. An analysis by business N
segment is as follows:
2004
“EREmE
Electronic
Com- Electro-  products,
Audio munication Multimedia ~ acoustic accessories
products  products  products parts and others Elimination Total
EfEM
SRE (1353
BEER EAREm Em EER4 REM Hss agm
HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HKS$'000
Fhrn FhET Fhrn FhET Fhrn FhET Fhx
Turnover EES
Sales to external customers HONHE 279,535 80,406 53,583 32,205 156,420 - 602,149
Inter-segment sales FHEHE - - - 512 57,716 (58,228) -
279,535 80,406 53,583 32,717 214,136 (58,228) 602,149
Operating results BEXE
Segment results IWEE 21,916 5,566 2,365 1,635 6,719 - 38,201
Unallocated corporate expenses AABEEXH (9,984)
Other revenue Hittlg A 120
Interest income FEWA 2,763
Interest expense FEXH (1,912)
Taxation HiE (5,247)
Profit after taxation BB &ER 23,941
Other information HigE#
Assets: BE:
Segment assets IBEE 196,476 56,515 37,662 22,636 109,943 - 43232
Unallocated assets AOBEE 71,224
494,456
Liabilities: af&:
Segment liabilities PBEE 55532 15,973 10,645 6398 31,074 - 119622
Unallocated liabilities *ABARE 59,740
179,362
Capital expenditures EAXH 14,414 4,146 2,763 1,687 6,256 - 29,266
Depreciation wE 8,976 2,582 1,121 1,051 12,792 - 27,122
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TURNOVER, REVENUE

AND

INFORMATION (Continued)

Primary segment (Continued)

Turnover

Sales to external customers

Inter-segment sales

Operating results

Segment results

Unallocated corporate expenses

Other revenue
Interest income
Interest expense
Taxation

Profit after taxation

Other information

Assets:
Segment assets
Unallocated assets

Liabilities:
Segment liabilities
Unallocated liabilities

Capital expenditures

Depreciation

EXE

HINEE
NHAHE

BexE

nHEE

RAAELESH
HAA
L ON

MB Xt

&

BR&RERN
A&
BE:

NHEE
ROREE

ot

H_

E
=
ey . A == %
SEGMENT 3 #¥XHE - WARIHER (&
o
N AR [ 4E i1
x g pal nB (/.E! )
=]
2003
“EE=F iR
Electronic -
n
Com- Electro-  products,
Audio  munication  Multimedia acoustic  accessories 3
products products products parts  and others  Elimination Total
BEfEM
ZIER et &
BE2EM BRAEM Em EEEH i s ag
HKS'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HKS$ 000 HKS$'000
FET FiET FET FiET FET FET FET
As restated
EJ
228,291 58,785 40,755 23,299 134,615 - 485,745
- - - 869 53,626 (54,495) -
228,291 58,785 40,755 24,168 188,241 (54,495) 485,745
25,014 11,073 2,748 3,266 6,085 - 48,186
(10,315)
120
2,975
(1,613)
(6,078)
33,275
190,159 48,966 33,948 19,407 112,130 - 404,610
76,691
481,301
38,306 9,864 6,839 3,909 22,588 - 81,506
83,212
164,718
12,034 3,098 2,148 1,274 37,968 - 56,522
8,019 2,065 1,432 849 11,597 - 23,962
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INFORMATION (Continued)

Secondary segment

Turnover

3 TURNOVER, REVENUE AND SEGMENT 3 ®XHE - WARIBER (&)
RESDE
Turnover and results by geographical location are determined R EE D T LR E R EETELEY
mainly on the basis of the location where merchandise is B EF - R EE D DT
delivered. An analysis by geographical location is as follows:
2004
s ik
North America Asia Pacific
EEM GDAE
Asian
United countries
States (other than
of America  Canada  Europe Japan) Japan  Others Total
A& NS
ZEM
B mEX B S AE At am
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEr T#Hr THEx TFHE#r TEx TFhEr TExn
L 228,964 9,951 118,352 207,050 19,153 18,679 602,149
THEE 14,526 631 7,508 13,135 1,215 1,186 38,201

Segment results
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TURNOVER, REVENUE AND

INFORMATION (Continued)

Secondary segment (Continued)

Turnover

Segment results

ot

=+
E
=
P 3 M =t ¥
SEGMENT 3 #XHE -WARSHER (&)
E
S EE A\ SR (43 3
/AEJJ IZIB (/.E)
B
2003 i)
“ZE=F A
North America Asia Pacific
. Gl
I EM N
Asian
United countries
States (other than
of America  Canada Europe Japan) Japan Others Total
B AR B 5
2T
B mex B BR B Hit %
HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS$'000  HK$'000
FEL ThAr  THErT FTET ThEr  FEL  ThER
2¥8 211,064 28370 76883 139372 18357 11,699 485,745
BxE 20,938 2,814 7,607 13,826 1,821 1,160 48,186
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3 TURNOVER, REVENUE AND SEGMENT
INFORMATION (Continued)
Secondary segment (Continued)
The Group has business operations in Mainland China and Hong

Kong. An analysis by geographical location is as follows:

Assets BE
Capital expenditures EAXTH
Assets BE
Capital expenditures BEARYH
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EXE - BWARIHBER (B)

B (&)

LK;’%IBMJ BRt L BEEABEERS

BB E D 2O WT
2004
—EENF
Mainland China Hong Kong Total
A it BB R
HK$'000 HK$'000 HK$'000
FETT FETT F#ET
272,403 222,053 494,456
28,190 1,076 29,266
2003
—EE =4
Mainland China Hong Kong Total
A A M BB ]
HK$'000 HK$'000 HK$'000
T T F#E T
227,209 254,092 481,301
21,703 34,819 56,522
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PROFIT BEFORE TAXATION

Profit before taxation is stated after charging and crediting the

following:

Charging

Provision for obsolete and slow-moving
inventories
Depreciation of fixed assets
Less: Amounts included in research and
development expenditures

Provision for impairment in value of a
long-term investment

Provision for bad and doubtful debts

Research and development expenditures

Staff costs (including directors’
emoluments) (Note 9)

Less: Amounts included in research and

development expenditures

Net loss on disposal of long-term investments
Net loss on disposal of fixed assets
Operating lease rental of premises
Royalty expense
Interest on bank borrowings wholly
repayable within five years
Net exchange loss
Auditors' remuneration

Crediting

Rental income, less outgoings
Interest income from
— held-to-maturity securities
- bank deposits
Net gain on disposal of long-term investments
Net gain on disposal of other investments
Net gain on disposal of fixed assets
Write-hack of provision for obsolete and
slow-moving inventories

Hot

x
g
4 BRRBANER .
BB AR FIE 8 B AT 5505 =
B
2004 2003 5
—EENE —EE=F
HK$'000 HKS'000 PR
FHET FEL A
IS -
BELAEGERE 2,314 -
BrEEZNE 27,122 23,962
B BEENER
BRAY ZHHE (4,873) (4,952)
22,249 19,010
—BREKERERE - 356
RERES 1,935 8,497
ERBERERAY 15,911 13,546
BETER (BREEENS)
BT 108,389 98,005
HWoRRERER
BRAY CHE (8,157) (7.151)
100,232 90,854
HERBREZERFER - 66
HNEBATEEZERFHE - 850
MEZEEHENAS 3,670 5,274
FETES 6,423 499
BERIFANZHEEL
BITEEFE 1,912 1,613
SME BB F B 1,015 637
ZEM W& 1,026 1,048
A
ALWA BXH 200 189
REANTZFBHA
— RBEIHES 1,335 1,118
— ROFER 1,428 1,857
HERBRENZFE 1,322 -
HEEMBEREFHE 136 -
HEBATEERRFE 83 -
BELABGTERERD - 6,592
Annual Report 2003/04 &3k | 71




Fujikon Industrial Holdings Limited

Notes to

the Accounts i B K&

5 TAXATION

Hong Kong profits tax has been provided at the rate of 17.5%

(2003: 16%) on the estimated assessable profit arising in or

5 BB

EENGHBEBCRBRFANRBAEL
R B EF B Z G A ERBE I JA17.5%

derived from Hong Kong for the year. In 2003, the government —ET=F:16% MEFE- R _ZZE
enacted a change in the profits tax rate from 16% to 17.5% for —FBARBE-_ZSTE=Z=2 _TTNHHK

the fiscal year 2003/2004. Taxation on overseas profits has been
calculated on the estimated assessable profit for the year at the

rates of taxation prevailing in the countries in which the Group

operates.

FEZHNEHERHR16%EFHE17.5% ° 75
i B 2 B 78 R LA G 9 B E SR BRI
AEBREEB ZEAREHF 2 ERAE-

The amount of taxation charged to the consolidated profit and e BERRANRNNIESEBE:

loss account represents:

Current taxation
— Hong Kong profits tax

— Mainland China enterprise income tax

Deferred taxation

— Hong Kong profits tax
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2004 2003
—EENME —ET =
HK$'000 HKS$'000
FET FAET
As restated
]

& IR IE
—BAFEH 4,599 5,654
—FEBEATEMER 670 502
5,269 6,156

IEETRE
—BENEH (22) (78)
5,247 6,078
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TAXATION (Continued) BIE (&) N
The taxation on the Group's profit before taxation differs from AN 5 B GEBR B AR A R 2 B 18 BN R °
the theoretical amount that would arise using the taxation rate RABATERIMEAE 2 RESER #
of the home country of the Company as follows: ZERIMTR: Gl
PR
2004 2003 | A
—2ENF —EBE=F —
HK$'000 HK$'000
FET FET
As restated
Ed|
Profit before taxation B B A& A 29,188 39,353
Calculated at a taxation rate of 17.5% LR %17.5%
(2003: 16%) (ZZZT=F:16%) 5t & 5,108 6,296
Effect of different taxation rates in
other countries REMBEIR RN E 22 (554) (56)
Income not subject to taxation BAHT 2 WA (3,632) (3,146)
Expenses not deductible for taxation purpose ] g ER A 0 0 BR 2 B 3,415 2,701
Utilisation of previously unrecognised tax losses ) F3 %t Ai] /& 7 52 2 %1 18 &5 18 (134) -
Under-provision in prior years TFERETR 704 25
Others HAtb 340 258
Taxation charge I8 5,247 6,078
The Company is exempted from taxation in Bermuda until March RARAPIRHGAREVE BEE_T—RF
2016. =RABlke
The Group's sino-foreign equity joint ventures and wholly foreign REBRF N 2R oNE B
owned enterprises established in Mainland China are qualified TERIINBELCEARSES A
as production enterprises established and operated in Mainland R NGBIEZ EFERECER - BEAR
China. They are subject to Mainland China enterprise income i 2R 27%3% 33% 44 1+ A N1 KRS
tax at a rate of 27% or 33%. However, they are exempted from BeRAM FEZRSECEARGHEHIATE
enterprise income tax and local income tax for two years starting EEEAFHREEEELEENFER
from the first year of profitable operations after offsetting prior MEFHRBEMET R AEN EH
years' losses, followed by a 50% reduction in enterprise income & =4 BIEIS (b Z P15 1 50%F1R o R &
tax for the next three years. Chapter Media (Donggua) Company (RZ%) BEFHERARIBLRTE27T%H T
Limited is subject to enterprise income tax at the rate of 27%. TPEAEHR-BF (RX) ERMRERA
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5 TAXATION (Continued)

Profits (Dongguan) Electric Products Company Limited is subject
to enterprise income tax at the rate of 15%. Fujikon Acoustics

(Suzhou) Limited was in a loss position during the year. Ningbo

5 %imE (&)
AVERBRIS%M A D EFTER-ER B

$) IR D B R Bk

ENMBERDARER (X

TEER (%

ERERE

Fusion Electrical Material Company Limited and Full-Sound R)ERRHEERAANRENERET
(Dongguan) Electrical Products Limited were entitled to tax e
exemption during the year.
6 PROFIT ATTRIBUTABLE TO SHAREHOLDERS 6 BREREMLER
The profit attributable to shareholders is dealt with in the #928,389,0007% 7T (= F T = £F : 26,293,000/

accounts of the Company to the extent of approximately

HK$28,389,000 (2003: HK$26,293,000).

7 DIVIDENDS

Dividends proposed/paid during the year
— Interim dividend of HK2.5 cents
(2003: HK2.5 cents) per ordinary share

Dividends proposed/paid after year end
— Final dividend of HK4.5 cents
(2003: HK4.5 cents) per ordinary share
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7 KRE
FRNEZ/BENZEE
— FEREFRE BRI

(ZZT=F:258()

FRERZE/BHZEE
— RE BB @455
(:T%Efi 45/%1”—1)

TO) ZBRREMEEN S ARRARKE -

2004 2003
—EENF —ETE=F
HK$'000 HKS$ 000
FER FEL
9,220 8,990
16,600 16,590
25,820 25,580
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EARNINGS PER SHARE BREN N
The calculation of basic earnings per share for the year ended HE_ZZTNF=HA=+—HLtFESE °
31 March 2004 is based on the consolidated profit attributable BERBFTIBRBERREGERS &ML #
to shareholders of approximately HK$21,835,000 (2003 as 21,835,000 . (Z T T = F &5 - B
restated: HK$33,168,000) and on the weighted average number 33,168,000 7T) AR B F N E BT 2 1}
of 368,470,464 shares (2003: 360,558,616 shares) in issue during I T 15 £1368,470,464f% (— T T =4 : A
the year. 360,558,616% ) 5 & —
The calculation of diluted earnings per share for the year ended HE-ZENFEF=A=1+—HIEFEZ
31 March 2004 is based on the consolidated profit attributable BREFSRFTDBEBRRREGLEGS E T
to shareholders of approximately HK$21,835,000 (2003 as #721,835,000 7Tt (—Z T =F F 7 :
restated: HK$33,168,000) and on the weighted average number 33,168,000/ JT.) M iRIE O 31T A% (0 2 InfE
of 370,984,246 shares (2003: 363,249,717 shares) in issue, after 15 21370,984,2460k (—Z T T = & :
adjusting for the effects of all dilutive potential shares. 363,249,717 st E W E BB B E
Wty BEL A
A reconciliation of the weighted average number of shares used BEAESRERBIN R SREE R
in calculating the basic earnings per share and the diluted Z W tn ﬂﬂ*ngi’ﬂ%?ZﬁﬁéﬁDTi
earnings per share is as follows:
2004 2003
—2ENF —ET=F
Number of Number of
shares shares
igrig 2 4= M5 8 B
Weighted average number of shares used in ST E TR ER AT R A
calculating basic earnings per share 2 W n hn S 19 B 368,470,464 360,558,616
Adjustment for potential dilutive effect HEARTENBREZEE
in respect of outstanding share options EREBIEL AR 2,513,782 2,691,101
Weighted average number of shares used B YR EE R T R A
in calculating diluted earnings per share Zﬂxh hniE 19 21 370,984,246 363,249,717
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9 STAFF COSTS

Staff costs, including directors’ emoluments, consisted of:

Wages and salaries
Unutilised annual leave
Other staff benefits
Pension costs — defined

contribution plans (Note 27)

N N
ABAER

Hih 8 TR

BETER (BREZFMES) 8¥:

BAREXH — ERMEK

& (M aE27)

10 DIRECTORS’ AND SENIOR EXECUTIVES’

EMOLUMENTS

(a) Details of emoluments paid/payable to the directors of the

Company are:

Fees for executive directors
Fees for non-executive directors

Other emoluments for executive directors
— Basic salaries and allowances
— Retirement contributions

— Bonus '

2004 2003
—ETNF —EE=F
HK$°000 HK$000
TET TET
97,161 86,710

396 533

8,771 8,612

2,061 2,349
108,389 98,005

10 EERERTHRAEME

@ ARAAE/ANZEEFHMEFHE:

2004 2003

—ETNE —TT=F

HK$°000 HK$'000

FET FET

WTES2H8E - _

FEHNITESZ2HSE 600 600
WTESCEMMNS

—EXFe KE, 5,849 5,869

—RIKESHK 126 126

— JEATL! 1,080 1,650

7,655 8,245

! The Company's executive directors are entitled to a discretionary

bonus not exceeding 5% of the Group's consolidated profit after

taxation and minority interests but before extraordinary items.
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10 DIRECTORS’

(a)

(b)

ot

+
=
i1
AND SENIOR EXECUTIVES' 10 EERERITBRAEME (&) N
EMOLUMENTS (Continued) =
Details of emoluments paid/payable to the directors of the (@) ARQREB BARNZEEMHEHE: Eﬁ
Company are: (Continued) (4) )
PR
No directors waived any emoluments during the year. No ER - TEESHEHS - ERNGE A
incentive payment for joining the Group or compensation YTNRKBENMES FERESENA —
for loss of office was paid or payable to any director during NEEE T SR B R o :
the year.
Analysis of directors” emoluments by number of directors WEEAGNHNSEEE S ES
and emolument range is as follows: B DT
2004 2003
“EEMF —ET=F
Executive directors HITEE
— Nil to HK$1,000,000 — T %1,000,000% 7T 1 -
- HK$1,000,001 to HK$1,500,000 — 1,000,0017% 7T 1,500,000/ 7T 5 3
- HK$1,500,001 to HK$2,000,000 — 1,500,001 7T £ 2,000,000/ 7T - -
- HK$2,000,001 to HK$3,000,000 — 2,000,001/% 7T % 3,000,000/ 7T - 3
Non-executive directors FHITEF
— Nil to HK$1,000,000 — T %1,000,000% 7T 1 1
Independent non-executive directors BUINTESE
- Nil to HK$1,000,000 — £ 21,000,000 7T 4 2
1 9
The five individuals whose emoluments were the highest b) MEFALAEERUTSHFALES
in the Group for both years were all directors and their EE WKEMEe oM EXX T
emoluments are reflected in the analysis above.
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Il FIXED ASSETS

Cost or valuation:

At 1 April 2003
Additions
Disposals
Transfer

At 31 March 2004

Accumulated depreciation:

At 1 April 2003
Provision for the year
Disposals

At 31 March 2004
Net book value:

At 31 March 2004

At 31 March 2003

A A E:
R-ZT=FNA—H

R
&
25

N-FEMFZA=T-A
2iE

RZEZT=FNA—-H

FEREfE

e

RZEEME=A=+-H
REFE:

N-FEMFZAZT-A

RZEE=#==1-H

I BEEE
Group
r50
Machinery Furniture
Land and  Construction- and and Motor
buildings  in-progress moulds  equipment vehicles Total
i (i3 B B
RkEF Ik RER D RE aE
HKS'000 HKS 000 HKS 000 HK$'000 HK$'000 HK$'000
TEx TEx Thn TEn TEn TEn
146,026 3120 149,399 40,744 9,165 348,454
641 7,014 13,648 6,970 993 29,266
- - (28) (102) (280) (410)
759 (3,066) 326 1,981 - -
147,426 7,068 163,345 49,593 9,878 377,310
19,658 - 121,009 21,463 6,913 169,103
3,725 - 15,915 6,225 1,257 2110
- - (27) (83) (265) (375)
23383 - 136,957 27,605 7,905 195,850
124,043 7,068 26,388 21,988 1,973 181,460
126,368 3,120 28,330 19,81 2,05 179,351

The analysis of the cost or valuation at 31 March 2004 of the

above assets is as follows:

At cost
At professional
valuation in 2000

BRI
B-EETEE
SR HENE

R_ZEZNEF=A=+—BUELEEZ

RAHAEE 2 DI T
51,390 7,068 163,345 19,593 9,878 281,274
9,036 - - - - 9,036
147,426 7,068 163,345 49,593 9,878 371,310

The analysis of the cost or valuation at 31 March 2003 of the

above assets is as follows:

At cost
At professional
valuation in 2000
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RZEBEE=F=R=+—HULEEZ

PR KA B2 3 AT AT
49,990 3,120 149,399 40,74 9,165 252418
9,036 - - - - 96,036
146,026 3,120 149,399 40,74 9,165 348,454
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FIXED ASSETS (Continued) BE&E (&) "
The Group's interests in land and buildings at their net book AEEBR T REFIRERT FE2E
values are analysed as follows: AT -
=]
2004 2003
—ggms —TT=f |
HK$'000 Hks'000 | &
FER FET Gl
Hong Kong — held on leases BB —Ut+E=R
between 10 to 50 years ATEHOFE 28,596 29,351
Mainland China — held on leases H N—NUT+FE
between 10 to 50 years T T+FEHOFE 95,447 97,017
124,043 126,368
Land and buildings of approximately HK$76,917,000 (2003: #11876,917,000% 7T (= FZ =4 :78,818,000
HK$78,818,000) are stated at open market value as at 31 January BIL) 2T REFUBIEESERG
2000 as determined by Sallmanns (Far East) Limited, an BREM (BR) BRAFRMAFER=E
independent qualified valuer. T F—-A=+—HBzAHMEIE-
Land and buildings in Hong Kong are held under medium-term UREBEZ LI REFARRABLORFE
leases on the basis of the rights of extension provided by the WARBE RN R+ 30240 (B HR) &G R - (L
New Territories Leases (Extension) Ordinance. Approximately R B R RN 41E73,494,0008 0 (Z 2T =
HK$73,494,000 (2003: HK$75,291,000), HK$18,844,000 (2003: 75,291,000/ 7T ) * 18,844,000/8 7 (==&
HK$18,340,000) and HK$1,111,000 (2003: HK$1,139,000) of the T = 4 :18,340,0007% 7T) }%.1,111,0007% 7T
land and buildings in Mainland China are held under land use ZETE = 411,139,000 0) 2 L R iE
rights for 50 years up to 2044, 2050 and 2052 respectively. T RIASOGF L fF AERBEE T
Approximately HK$1,998,000 (2003: HK$2,247,000) represents WE ZFTAZEFR_TRA_F4 E
buildings erected on a parcel of land in Mainland China which 1,998,000/ 7T ( — T & = 4F : 2,247,000/8
is held under a lease for 12 years up to 2011. T ZBFUR—EEBANEFE T
—FZFRBEBENZ T
Had all land and buildings been carried at cost less accumulated fitl & AN & [ P B b S DA AR &
depreciation, the net book value of the Group’s land and ZHAMEAR AR_ZTME=A=+
buildings as at 31 March 2004 would have been approximately — B 2 BR ¥ {8 JE 49 7 118,905,0007% 7T
HK$118,905,000 (2003: HK$119,124,000). —EE=F:119,124,0008 7T) °
At 31 March 2004, the net book value of fixed assets pledged R-ZEEMFE=Z/=+—H B &MIEL
as security for the Group's banking facility amounted to AEBERTRERR BT EERBF
approximately HK$18,844,000 (2003: nil). BEREEH 518,844,000 L (ZTZT =+
).
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FIXED ASSETS (Continued)

Analysis of construction-in-progress is as follows:

Construction expenditures
Machinery and equipment to be installed

12 LONG-TERM INVESTMENTS

Held-to-maturity securities
- overseas listed investments, at cost
— unlisted debt securities, at cost

Investment securities
- unlisted shares, at cost
Less: provision for impairment in value

Other investments
- unlisted investment, at cost
- unlisted investments, at market value

Market value of listed held-to-maturity securities
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I BEEE (&)

EFERIRSTWOT:
2004 2003
—EFME T ZF
HK$'000 HK$'000
F#ET FAEIT
BERAX 6,465 3,120
SR Lok X 603 -
7,068 3,120
2 REIBRE
Group
XEE
2004 2003
= Lk =+ XL
HK$'000 HK$'000
FET FET
BERIHES

— BN ETRE ZHARTIR - 9,997
— kLEMEBESF BRATR 11,935 10,917
11,935 20,914

REES
—JE E R A ATIER 1,000 1,000
R E R (1,000) (1,000

HEfE
— FEMERE BRAYE - 1,000
—FEMERE BEMENE 23,604 16,163
23,604 17,163
35,539 38,077
BEIABLEMESR ME - 10,194




13

ot

*
E
=
INVESTMENT IN SUBSIDIARIES 13 RBARZRE
E
Company
A= ®
b N
2004 2003 =]
—EENF —EE= "
HK$°000 HK$’000
FET F#ET a
Gl
Unlisted shares, at cost FE LT RAD - IR ARSI BR 139,000 139,000
Due from subsidiaries & W o /B8 X ] R IR 114,718 114,542
253,718 253,542
The amounts due from subsidiaries are unsecured, non-interest FEU P B A R IR R E R R B NBA
bearing, and not repayable within one year. R—FRER-
The underlying value of the investment in subsidiaries is, in the RRAREERR PHBRAIZIKREZE
opinion of the Company’s directors, not less than the carrying BREEAMER_ZEENF=A=+—H
value as at 31 March 2004. ZEREE
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Fujikon Industrial Holdings Limited

Notes to

the Accounts i B K&

The following is a list of the principal subsidiaries at 31 March

2004:

Name

=1

Charter Media Limited
FEERAA

Chapter Media (Donggua)
Company Limited (i)

FE(R%)E
ERRAF)

Fujikon Industrial
(BVI) Limited

Fujikon Industrial
Company Limited
EIREXRARAA

82
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Place of
incorporation/
Principal place
of operation
AR
TEREHHE

Hong Kong
B

Mainland China
H A

British Virgin Islands
EBRLEHS

Hong Kong
BB

I3 INVESTMENT IN SUBSIDIARIES (Continued) 13 RMBARZERE (&)
TRAR_ZEZENF=ZA=+—HB2Z*

EWE AR :

Principal activities

TEXREK

Investment holding and
trading of electro-acoustic
products and accessories

REZERREEER
LEHZES

Manufacture of
electro-acoustic products
and accessories

EmRiEte

=
&g,

X

o

Investment holding

RERER

Design, manufacture,
marketing and
trading of
electro-acoustic
products and
accessories

EBEmMEMHZR
A BE TG
BENES

Particulars of

issued share capital

ERTRAME

HK$3
3BT

HK$117,000,000
117,000,0007% 7T

US$3,000
3,000% 7T

Class A

(non-voting) (iii) -
HK$2,400,000
AR i 7

(BB ) (i) —
2,400,0007 7T
Class B

(voting) (iii) -
HK$600,000

B % 7
(B&RE®) (i) —
600,000/% 7T

Interest
held (iv)

BRKRE v

100%

100%

100%

100%



Hot

H_

i

i

INVESTMENT IN SUBSIDIARIES (Continued) 13 RIMBARZERE (&)

Place of

incorporation/

Principal place Particulars of Interest
Name of operation Principal activities issued share capital held (iv)
AR
% TELEHH TEEK BERITREMAE HEREW
Fujikon International Hong Kong Investment holding HK$3 100%
Limited &% and trading of 3BT

EIRERERLA

transformers and
power adaptors

R AR R

ENERRZED
Fujikon Packing Material Hong Kong Manufacture and HK$10,000 51%
Company Limited o trading of 10,000/ 7T
ETE e packaging materials
BRRAA BRI EERE S
Fujikon Precision Metal Hong Kong Manufacture and HK$10,000 100%
Products Limited o trading of precision 10,0007 7T
ErafrhsEn metal parts
BERAT BEhelktz8iE
k&5

HK$5,384,228 100%
5,384,22878 JC

Profits (Dongguan) Mainland China Manufacture of
Electric Products H ]

Company Limited (i)

transformers and

power adaptors

BE (Rx) E58m SEERENEES

BIR A3 28
Score Merit Limited Hong Kong Investment holding HK$2 100%
HEXBRAA BB RERER 2ETT
Maxchief Enterprises Hong Kong Investment holding and trading HK$150 100%

Limited B of electro-acoustic products 15078 7T
BEEGEXERLT and accessories

REZEREREEERR
2z E5

Fujikon Electrical Limited Hong Kong Investment holding HK$3 100%
ELIREXERLA BB REZER 3BT
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Fujikon Industrial Holdings Limited

Notes to

the Accounts i B K&

INVESTMENT IN SUBSIDIARIES (Continued)

Name

=z

Ningbo Fusion
Electrical Material
Company Limited (ii)

BREREEMH
B R A (i)

Fujikon Technology Limited
EreMEERAA

Fujikon Acoustics
(Suzhou) Limited (i)

EIRER (FM)
BRAT ()

Full-Sound (Dongguan)
Electrical Products
Limited (i)

BE(RR) EREH
BRAF ()

Smart Success Management
Limited

Landbo Limited
SJRBR A A

Keen Motion Limited

ERERDA

84
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Place of
incorporation/
Principal place
of operation

AR AR it B
TEZE MY

Mainland China
H A

Hong Kong
B

Mainland China
H A

Mainland China
H A

British Virgin Islands
KBRAHS

Hong Kong
B

Hong Kong
Bk

Principal activities

TEXR

Manufacture and
trading of PVC beads,
wires and cables

PVCRB L - 4R 3 # 4
HEEmBE
kB 5

Investment holding

REEK

Manufacture and

trading of electro-acoustic

products and accessories
EBEMmMEHZ
RERES

Manufacture and

trading of electro-acoustic

products and accessories
EBEMmMEHZ
RERES

Investment holding

REZER

Property holding
MERA

Dormant

EEXH

13 RMBLRAZRE (&)

Particulars of

issued share capital

BRTRAAES

US$2,500,000
2,500,000% 7T

HK$100,000
100,000% 7T

US$2,250,000
2,250,000% 7T

HK$5,000,000
5,000,0007% 7T

Us$100
100% 7T

HK$100
100/ 7T

HK$2
VETT

Interest
held (iv)

BFEREW

70%

100%

100%

100%

100%

100%

100%



13 INV

ESTMENT IN SUBSIDIARIES (Continued)

Notes:

(i)

(ii)

(iii)

(iv)

Chapter Media (Donggua) Company Limited, Profits (Dongguan)
Electric Products Company Limited, Fujikon Acoustics (Suzhou)
Limited and Full-Sound (Dongguan) Electrical Products Limited are
wholly foreign owned enterprises established in Mainland China to
be operated for 15 years up to May 2009, 12 years up to January
2012, 50 years up to March 2051 and 12 years up to April 2014,

respectively.

Ningbo Fusion Electrical Material Company Limited is a sino-foreign
equity joint venture established in Mainland China to be operated

for 15 years up to May 2015.

Holders of Class A (non-voting) shares have no voting rights, are
not entitled to dividends unless the net profit of the company
exceeds HK$900,000,000,000, and are not entitled to any
distribution upon winding up unless a sum of HK$900,000,000,000
has been distributed by the company to holders of Class B (voting)

shares.

The shares of Fujikon Industrial (BVI) Limited are held directly by

the Company. The shares of other subsidiaries are held indirectly.

None of the subsidiaries had any loan capital in issue at any

time during the year ended 31 March 2004.

13 RMBARZKRE (&)
Wit

() FEBERR)EFERRF BE (RE)
BEREmARAR BLoER (I A
BAREERE (RE) EREHERAF
E%@WWIZ?I\W%EE%"‘
A 15¢i_7771¢£ﬁ CERE
FET-Z-F—A1" T%“M50¢i:;f
ﬂ*iiﬂ&—fﬁ‘“%nii*” mF
A -

PEEMBBRDE TN P EE
RINEERE ﬁ% AR E155
EFRA-

(i)

B =
WKL Z
E-FT—

(i) AR (EIERE) RN ZFAEALEER
B BEESIRBES (BRIEQRMNESE
900,000,000,0007% 7T ) - B )5 £ i 5 B 42
EEEMY IR (BRIEQRAE DK
900,000,000,0005% 7T, 2 /I8 T B (B HE
R BMOFTEAN) °

(iv)  Fujikon Industrial (BVI) Limited 2 i% {5 F1 7K
ARIEEFE EMHBARZKRMAA
MERE-

FZA=1t—HULEFE #
RERESEEA RS #T

oy
,ag]g

ot

H_

i

i
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Fujikon Industrial Holdings Limited

Notes to
the Accounts

14 INVENTORIES

Raw materials
Work-in-progress
Finished goods

R B K&t

R ¥
S

SLPK ah

As at 31 March 2004, the carrying amount of inventories that

are carried at net realisable value amounted to approximately

HK$88,479,000 (2003: HK$65,303,000).

15 ACCOUNTS RECEIVABLE

The Group grants credit periods to customers ranging from 7 to

120 days. At 31 March 2004, the ageing analysis of the accounts

receivable is as follows:

Current to 30 days
31 to 60 days

61 to 90 days

91 to 180 days

Less: Provision for bad and doubtful debts

86
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&8 E30R
31E60H
612 90H
91%180H

o RIERRE

14 78

Group

rEE
2004 2003
—EEMF —ET=F
HK$°000 HK$'000
FET T T
41,448 30,418
25,028 12,801
22,003 22,084
88,479 65,303

R-IEENF=A=+—H FARTEY
Al B IR EY R BREE 4 588,479,000
BT (Z = Z =4 :65,303,0007 7T ) °

B
A
JiE
ﬁ >
-
o
i
=
3
g
Y
g
m
E
g
t

Group

AEE
2004 2003
—2ENF —EBT=4F
HK$°000 HKS$'000
FHET FBT
95,522 52,110
3,924 4,029
3,327 2,451
6,853 8,425
109,626 67,015
(4,432) (9,797)
105,194 57,218




16

17

Hot

+
%
=
N E
OTHER INVESTMENTS l6 HittR&E "
Group .
rEH Bz
2004 2003 o
—EENF —FEE=F
HK$'000 HK$'000 PR
FET F#ET A
Listed equity securities outside Hong Kong, BB AN ETR R A =
at market value FH o mRMER - 729
CASH AND BANK DEPOSITS AND PLEDGED 17 B RBITERREEKFRTE
BANK DEPOSITS EX
As at 31 March 2004, approximately HK$10,730,000 (2003: ZZTEMF=A=+—H"#10,730,000
HK$3,344,000) of the Group’s cash and bank deposits, including /%71: (ZEET =1 :3,344,000870) 2 A%
pledged bank deposits, were denominated in Chinese Renminbi, EReRROTER (BELERRTE
which is not a freely convertible currency in the international FOUARBEE MARB I IEEET
market, the repatriation of which is subject to foreign exchange HEBRLBRZEE HAAGHZH AN
control regulations of Mainland China. HEE & Tl V% 5% PATBR il o
SHORT-TERM BANK LOANS BHETER
Short-term bank loans consisted of: RHRTEREE:
Group Company
rEH NN
2004 2003 2004 2003
TEENE —_TT=F ZBENFE —_TT=F
HK$°000 HK$°000 HK$'000 HK$°000
FER T T FET F#ET
Short-term bank loans EERITE X
— secured —BHA 472 66,000 - -
Short-term bank loans HERITER
— unsecured — R 46,232 - - -
Long-term bank loan, current KHIRITEF - RE D
portion — unsecured — R
(Note 21) (Ftat21) 3,281 3,281 3,281 3,281
49,985 69,281 3,281 3,281
Short-term bank loans bear interest at rates ranging from 1.05% RAERITE R 2 F EEA1.05%£6.55%T
to 6.55% per annum (2003: ranging from 2.42% to 7.02% per F(ZTZE=F FEXH2N2%E7.02%
annum). TE) -
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Fujikon Industrial Holdings Limited

Notes to

the Accounts i B K&

19 ACCOUNTS PAYABLE

At 31 March 2004, the ageing analysis of accounts payable is

as follows:

Current to 30 days
31 to 60 days

61 to 90 days

91 to 180 days

20 DEFERRED TAXATION

EH£30H

312608
Z90H

91%180H

Deferred taxation are calculated in full on temporary differences

under the liability method using a principal taxation rate of

17.5% (2003: 16%).

The movement on the deferred tax liabilities account is as

follows:

At 1 April
Deferred taxation credited to profit
and loss account (Note 5)

Taxation (credited)/charged to equity

At 31 March

88
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19 BERNERK
JiS

N-FEMEZ A= R EHERE

BomT:

Group

#
2004 2003
—EEMF —ET=F
HK$'000 HK$'000
FET F#ET
79,860 49,686
3,808 781
720 276
960 288
85,348 51,031

zoﬁﬁﬁﬁ

ERERERMAEE /?iﬁ‘iﬁﬁﬁjiiﬁi‘iziﬁ

BEITS% (Z 2T

=F:16%) it E -

BEEHRBERERZZESHWT

Group
TEH
2004 2003
—EENF —EE=F
HK$’000 HK$'000
FET FET
As restated
7l
R A—A 3,829 3,895
REZERFENZ
EIETL IR (MY AE5) (22) (78)
PR REEZR (KM
Y8R 2 B I8 (48) 12
BN=A=+—8H 3,759 3,829




Hot

+
%
=
hY == ¥
20 DEFERRED TAXATION (Continued) 20 EIEHE (&) "
Deferred income tax assets are recognised for tax loss carry RERIBEEERZRGFHBEBETESIE:
forwards to the extent that realisation of the related tax benefit WA N R ERT BT 2 £ 5 R HX
through the future taxable profits is probable. The Group has fRoAEEAANENAERERTBA Z B
unrecognised tax losses of approximately HK$12,913,000 (2003: NHETR R ET IS B 18 49 /312,913,000 7T i}
HK$14,064,000) to carry forward against future taxable income; (ZZET=4:14,064,00087T) ° tt ZFi 18 A
and approximately HK$7,454,000 (2003: HK$10,847,000) of BB E R #97,454,0008 0 (2T = 4F: =
these tax losses will expire from 2006-2009. 10,847,000 ) SR —_ZTERFE_FZT
FLEFERHe
The movement in deferred tax assets and liabilities (after FRNRLEMEBEEEREE (REHER—F]
offsetting of balances within the same taxation jurisdiction) EREZEHRIE) 2EBMT
during the year is as follows:
Accelerated
tax
Deferred tax liabilities depreciation Others Total
EERELRE MERERE it ag
2004 2003 2004 2003 2004 2003
ZREME _TT-F -RTPE _TT-F —FRME _TET=F
HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
TER it FEr FET TEx T
As restated As restated As restated
E]) £ £
At 1 April REA—A 4,276 4,194 (447) (299) 3,829 3,895
(Credited)/charged to profit RERXF
and loss account (#54) /58 (67) 70 45 (148) 22) (78)
(Credited)/charged to equity ~ REREEZET (H1) /5% (48) 12 - - (48) 12
At 31 March R=B=1+—H 4,161 4,276 (402) (447) 3,759 3,829
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Notes to
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21 LONG-TERM BANK LOAN 21 REASRITER
Group Company
rEE AT
2004 2003 2004 2003

—EENE —TT-F ZRENE —TT-F
HK$'000 HK$'000 HK$'000 HK$°000
TET FET TERT FBTT

Amounts repayable FE(E B 5KIE
— within one year - —FA 3,281 3,281 3,281 3,281
— within one to two years - —5EZEMERN 2,460 3,281 2,460 3,281
— within two to five years - MEEZRER - 2,460 - 2,460
5,741 9,022 5,741 9,022
Less: Amount due within BMARBEEZ
one year included under —F RN ERIE
current liabilities (KHtzt18)
(Note 18) (3,281) (3,281) (3,281) (3,281)
2,460 5,741 2,460 5,741
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22 SHARE CAPITAL

Authorised

— ordinary shares of
HK$0.10 each

Issued and fully paid

— ordinary shares of
HK$0.10 each

Beginning of year

Exercise of share options

during the year (Note 23)

End of year

EE

— BREEI0E T

2
gl
ERTRAZKRE

— BRMEE010E T
2 EBR
F
F 170 08 AR i
(H1at23)

FR

ot

=+
_’%
=
>
22 R
E
2004 2003
—BEENF —TT=&F H"
Number of Nominal Number of Nominal B
shares value shares value PR
B EE AREE f& 17 E B BREE A
‘000 HK$'000 ‘000 HK$'000 —
FR  THET THR = TET
2,000,000 200,000 2,000,000 200,000
367,450 36,745 359,600 35,960
1,440 144 7,850 785
368,890 36,889 367,450 36,745
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23 SHARE OPTIONS

The Company had a share option scheme (the "0Old Scheme”)
under which it may grant options to employees of the Group
(including executive directors of the Company) to subscribe for
shares in the Company, subject to a maximum of 10% of the
nominal value of the issued share capital of the Company from
time to time, excluding for this purpose shares issued on the
exercise of options granted under the scheme. The subscription
price will be determined by the Company’s Board of Directors,
and will not be less than the higher of the nominal value of the
shares and 80% of the average of the closing price of the shares
quoted on The Stock Exchange of Hong Kong Limited on the
five trading days immediately preceding the date of offer of the

options.

Following the amendment of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, during
the year ended 31 March 2003, the Company adopted a new
share option scheme (the “New Scheme"”) to replace the Old
Scheme. However, all options granted prior to the adoption of
the New Scheme shall continue to be exercisable in accordance
with the terms of the Old Scheme. Under the New Scheme, the
Company may grant options to any eligible employee (whether
full-time or part-time, including any executive director), any non-
executive director, any shareholder, any supplier and any
customer of the Company or any of its subsidiaries or any entity
in which any member of the Group holds any equity interest,
and any other party having contribution to the development of
the Group to subscribe for shares in the Company, subject to a
maximum of 30% of the nominal value of the issued share

capital of the Company from time to time.

92

Annual Report 2003/04 5%k

23 MEARAE

ARABRABBEESE ([EFE]) &
- ARRAAAKEERE (BREAAT
HITES) REBREARBARARK
- HEEETEBBARR AR HITR
AEE10% (HERFHR BT 81 h BB AR
RETEMDSHITZRND)  -RBESH
AARERGE XA ENERN ZE
BERREBERERAMNMAEXSBES
BMAERXSAAERRAMRZ FHET
BZ80NAMEZESE /%

BEEBMERGMABERARESR LMREA
BE B ARARBE_TET=F=-A=
T—BIEFERAAERESE ([
Z)1) AR EET & MEER AT 5T &I AT R
ZEEMEREANRBESE 2 BGRESR
TE-RBEHFETE - AR A A MARQ A K
HEMWB ARSI AEEKERARFE
Bz REIZEREEERES (2B
B eEEEMRTES) EMIENTE
= EMARER  EHERE RERMES 3k
CRAASEERELER ZEMEMA
TREBEREURBEARRARS MEMS
EBRMHDAEBBARFT TR ETRA
EE230% °



23 SHARE OPTIONS (Continued)

The subscription price will be determined by the Company’s

board of directors, and will not be less than the highest of:

(a) the closing price of the shares as stated in The Stock

Exchange of Hong Kong Limited (“the Stock Exchange”)

daily quotations sheet on the date of offer;

(b) the average closing price of the shares as stated in the

Stock Exchange daily quotations sheets for the five business

days immediately preceding the date of offers; and

(c) the nominal value of the shares.

Movements of share options during the year ended 31

March 2004 were:

Date of grant

RHA®

0ld Scheme
Eitd

2 May 2000

-2EE
— I

TACH

Exercise period

TS

2 May 2000
to 1 May 2010
“ZTTFRIACAZE
_Z-Tf¥1A-H

2 May 2001
to 1 May 2010
“ZE-57AZR%E
—_Z-F¥0A-H

2 May 2002
to 1 May 2010
“RT_FRERCAZE
ZE-%£nA-H

Subscription

price

ARE

HKS
BT

1.287

1.287

1.287

Hot

*
L E 3
23 BB (42) .

RHERAATNESGEE UTEER |

T &BZ 8 -

=]

(@ BORBHNERETEBESRSHAM
ERAF ((WXH)) GEARERSR |
5 2 W (E A

5

b) BRORENEAYLAREEXBRE
B R RERMI 2 FHKS
B &

() FxMEIE-
HE-ZZWNF=A=+—HLHF
ErEBEEHNT

Lapsed as a

Granted Exercised result of
Beginning during during termination of End
of year the year the year (i) employment of year

R&LERAM
£4 ERRE  FRTEl BEZERE ER
‘000 ‘000 ‘000 ‘000 ‘000
iz Fik Tk Tk Tk
18,000 - - - 18,000
3,975 - (695) (50) 3,230
3,465 - (745) - 2,720
25,440 - (1,440) (50) 23,950
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23 SHARE OPTIONS (Continued)

Date of grant Exercise period
R AH s
New Scheme
Ht 8l
2 June 2003 2 December 2003
“ETCE to 1 June 2013
~AZH :?? F+-AZRAZ
ZT-=fXA-H
2 June 2004
to 1 June 2013
“TEMERAZAE
“Z-Z&5A-H
2 June 2005
to 1 June 2013
Y =
“E-ZFXA-H
Note
(i)  Share options exercised

Exercise date

TREAM

2004
1 April 2003 to 12 February 2004

2003
10 February 2003 to 11 February 2003

19 February 2003 to 28 March 2003

94
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Subscription

23 BRE (&)

Lapsed as a
Granted Exercised result of
Beginning during during termination of End
price of year the year the year ~ employment of year
R&LERAM
ABE £4 FRRM ERTE BEZBRE L3
HKS ‘000 ‘000 ‘000 ‘000 ‘000
BT Tiz TR TR TR TR
1.5 - 1,192 - - 1,152
1.5 - 1,360 - - 1,360
15 - 208 - - 208
- 2,720 - - 2,720
Bt iF
(i) BiITERERE
Market value per ~ Number of
Exercise share at exercise share  Proceeds
price date exercised received
RITHERH 217
TEE BRERHBTE BROHE EBEWHE
HKS HK$ ‘000 HK$ 000
BT BT T TET
—TEMEF
—EE=FWMA-HE
—EEMFE_A+=H 1.287 1.45-1.75 1,440 1,853
TT=F
ZE=F_A+H
ZF_ZT=F_A+—H 0504 132135 5,515 2,780
TZT=F-A+ANH
ETT=F
ZA=+NH 1.287 1.52-1.65 2,335 3,005
7,850 5,785




ot

H_

E
=
ES
24 RESERVES 24 f#iw

.
Group B
150 =]

Cumulative
fR

foreign
N\
Property  currency &
Share Capital ~revaluation translation  Retained =

premium  reserve (a) reserve  adjustments eanings Total

g% E S
BREE  fRe) EfEE BERE  REEA ]
HHKS 000 HKS000 HKS'000 HKS000 HKS000 HKS 000
TEL TiEn TiEL TiET TET TiEm

At 1 April 2002, as previously reported R-ZE-FMA—-H AFHR 42,15 159 6,557 1,002 214,245 265,594
Charges in accounting policy SHBRED
- (Provision for)/write-back of -ERHEAETE
net deferred tax liabilties (B&)/BE - - (1,501) - 639 862)
At 1 April 2002, as restated R-ZE-_FMA-H EJ 42,156 1,594 5,056 1,082 214,884 264,732
Premium on shares  issued upon exercise of RiEERER
share options EIRAER 5,000 - - - - 5,000
Effect of deferred taxation EERETE - - (12) - - (12)
Exchange adjustment EiRE - - - 1,009 - 1,009
Profit attributable to shareholders RREEER - - - - 33,168 33,168
Dividends RE - - - - (35,960) (35,960)
As at 31 March 2003 RZFEZF=A=+-A 47,15 1,504 5,04 2,051 212,09 261,937
Representing: B
2003 Final dividends proposed BE-35-Ex4ke 16,590
Retained eamings as at 31 March 2003 R-FEZEZAZ+-82
REET 195,502
212,09
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24 RESERVES (Continued)

At 1 April 2003, as previously reported
Changes in accounting policy
- (Provision for)/write-hack of

net deferred tax liabilities

At 1 April 2003, as restated

Premium on shares issued upon exercise of
share options

Effect of deferred taxation

Exchange adjustments

Profit attributable to shareholders

Dividends

As at 31 March 2004

Representing:
2004 Final dividends proposed
Retained earnings as at 31 March 2004
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RZZE=EMA-R RAHR
EHH%EEY
-EERAEERE

(&%) /&HE

R-FR=EMA-REJ

RTEERERMENT
Rtz EE

EitHEy 2

EXA%

REEEEH

k&

R-ZERE=F=+-A

o
RE-TERERERS
RZTEREFZAZt-

288

24 f#fE (&

Group
158
Cumulative
foreign
Property  currency
Share Capital ~revaluation translation  Retained
premium  reserve (a) reserve  adjustments eanings Total
g% ES S
R EE M) EftfE 2EIE  REER #E
HKS'000 HK$ ‘000 HK$ ‘000 HK$ ‘000 HKS 000 HK$ ‘000
AT TAT TAT AT AT TiAT
47,156 1,59 6,557 2,051 man 268,795
- - (1513) - 635 (858)
47,15 159 5044 2,051 212,09 267,937
1,709 - - - - 1,709
- - a8 - - 48
- - - 7 - 7
- - - - 21,83 21,83
- - - - (25,810 (25,810)
48,865 159 509 2,058 208,117 265,726
16,600
191,517
208,117



24 Reserves (Continued)

As at 1 April 2002

Premium on shares issued upon
exercise of share options

Profit for the year

Dividends

As at 31 March 2003

Representing:
2003 Final dividends proposed
Retained earnings as
at 31 March 2003

As at 1 April 2003

Premium on shares issued upon
exercise of share options

Profit for the year

Dividends

As at 31 March 2004

Representing:
2004 Final dividends proposed
Retained earnings as
at 31 March 2004

R-ZZ-FMA—R
AITEEREM
BORG2HE
FREF

B E

RZZZ=F=A=+—-H

253
BE_TT=FRIRE
R-BE=FZA=+-

R F

R-ZEZ=FWA—H
AITEEREM
BIRGZEE
FRF

R E

RZEENE=ZR=+—H

B
RE-_TTNERAKE

RZEEME=A=+—H2

RE i A

ot

+
_'%
=
» *
24 & (&)
E
C i
ompany
¥ YN 5
Share Contributed Retained i
premium  surplus (b) earnings Total
ROGE BHEHO) RBEA ag | 2
HHK$'000 HK$'000 HK$'000 HK$'000 S
FET FET FET FAEIT
42,156 138,800 30,011 210,967
5,000 - - 5,000
- - 26,293 26,293
- - (35,960) (35,960)
47,156 138,800 20,344 206,300
16,590
3,754
20,344
47,156 138,800 20,344 206,300
1,709 - - 1,709
- - 28,389 28,389
- - (25,810) (25,810)
48,865 138,800 22,923 210,588
16,600
6,323
22,923
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Fujikon Industrial Holdings Limited

Notes to

the Accounts i B K&

24 RESERVES (Continued)

Notes:

(a)

Capital reserve represents the difference between the nominal value
of the ordinary shares issued by the Company and the aggregate
of the share capital and share premium of subsidiaries acquired
through an exchange of shares pursuant to the Group's

reorganisation in March 2000.

Contributed surplus represents the difference between the nominal
value of the ordinary shares issued by the Company and the net
asset value of a subsidiary acquired through an exchange of shares

pursuant to the Group's reorganisation in March 2000.

Under the Companies Act 1981 of Bermuda (as amended),
contributed surplus is distributable to shareholders, subject to the
condition that the Company cannot declare or pay a dividend, or
make a distribution out of contributed surplus if (i) it is, or would
after the payment be, unable to pay its liabilities as they become
due, or (ii) the realisable value of its assets would thereby be less
than the aggregate of its liabilities and its issued share capital and

share premium account.
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25 NOTES TO THE CONSOLIDATED CASH FLOW 25 ZEBREREBRM T
STATEMENT =
(a) Reconciliation of profit before taxation to net cash inflow () BEAEMELEETH BT TRA i
generated from operations: FER R B
PR
2004 2003 A
—EENF —TT=F
HK$'000 HK$'000 B
FERT FET
Profit before taxation B % A 4t 7 29,188 39,353
Interest income B A (2,763) (2,975)
Interest expense MEXZH 1,912 1,613
Depreciation of fixed assets BrEEEZHE 27,122 23,962
Net (gain)/loss on disposal of fixed assets &R E&EE 2 (Uak)
/R (83) 850
Net (gain)/loss on disposal of HERBIEEZ (W)
long-term investments SRR (1,322) 66
Net gain on disposal of other investments & H MG E » ek F 5 (136) -
Provision for impairment in value of
a long-term investment KRR ERERE - 356
Operating profit before working LEESEHAI 2
capital changes # g ) 53,918 63,225
Increase in inventories FEZEnm (23,176) (16,821)
(Increase)/decrease in accounts receivable  FEUE 2z (3&) w4 (47,976) 65
(Increase)/decrease in prepayments, TN RIE e R EMRE
deposits and other current assets BEz (GEm R (3,055) 1,308
Increase in accounts payable FERTE R ZE M 34,317 1,760
Increase/(decrease) in accruals et M EM BN RIE 2
and other payables #n, Od) 2,978 (10,382)
Net cash inflow generated from operations 4 & E &) 2 &K A F 5 17,006 39,155
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25 NOTES TO THE CONSOLIDATED CASH FLOW 25 GERERERME (&)
STATEMENT (Continued)

(b) Analysis of changes in financing during the year: (b) FABEESBD:

Share capital and

Fujikon Industrial Holdings Limited

share premium Bank loans Minority interests
RERRHEE BITER YERRER
2004 2003 2004 2003 2004 2003

SEEMSF -TTSHF CBEMNEF -TISF CBENEF C3=F
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TER TATL TER AL TER TATL

As at 1 April ROA—H 83,901 78,116 75,022 9,346 11,901 11,79
Issue of shares upon BiEBREN

exercise of share options 21k 1,853 5,785 - - - -
New bank loans HERTER - - 54,985 75,022 - -
Repayment of hank loans BERTER - - (71,562) (9,346) - -
Share of profit for the year PMEE R F - - - - 2,106 107
Dividends paid to a minority INTHBRARALE

shareholder of a subsidiary EaRERE - - - - (1,528) -
As at 31 March R=A=1+—H 85,754 83,901 52,445 75,022 12,479 11,901
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26 COMMITMENTS AND CONTINGENT 26 RERJAREE N
LIABILITIES =
(a) Capital commitments (a) BEAREE it
The Group had the following authorised and contracted AEBZEEERBITNERAE )
capital commitments: I i)
N
2004 2003
—gepE —sT=& |
HK$'000 HK$’000
FER FET
Acquisition of machinery and equipment BB RS 2,703 128
Construction of factory premises BEBREME 5,223 297
7,926 425
(b) Commitments under operating leases (b) REHNAEILE
At 31 March 2004, the Group had future aggregate RZZEENF=A=1+—BAXSK
minimum lease payments under various non-cancellable BIEZENABER 2 KLLEHEORK
operating leases as follows: RENREHASLBOT:
2004 2003
—EENME —ET=F
HK$'000 HK$'000
FER FET
Not later than one year R —F 2,858 2,679
Later than one year and HhiE—F1E
not later than five years i@ hF 1,137 3,354
3,995 6,033
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Notes to
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26 COMMITMENTS AND CONTINGENT

LIABILITIES (Continued)

(c) Foreign exchange contracts
As at 31 March 2004, the Group had commitments in
respect of outstanding foreign exchange contracts to sell
approximately US$5,600,000 (2003: US$4,000,000) at
various rates for approximately HK$43,730,000 (2003:
HK$31,255,000).

(d) Contingent liabilities
As at 31 March 2004, the Company had provided corporate
guarantees of approximately HK$168,270,000 (2003:
HK$142,181,000) to several banks to secure banking
facilities of its subsidiaries. In addition, according to a
foreign exchange option agreement with a bank, the Group
will be obliged to sell approximately US$16,800,000 (2003:
nil) at a pre-determined rate for a total of approximately
HK$131,000,000 (2003: nil) if the market foreign exchange
rates exceed that pre-determined rate within a specific

period.
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(d)

SNEEYD
RZZEZEWNF=A=+—H K&H
B #)1843,730,0008 70 (ZEZT =%
31,255,000/ 7T ) < REITINE S 49
HHE - R A (R B & 495,600,000
7T (ZZ T = 4:4,000,0005 7T ) °

RAREE
RZEZENF=ZA=+—H8 ' &ARQF
[ SR 772 £ 49168,270,000/ 7T (==
T =6 :142,181,0008 70) Z ER - {E
REMBARMSRITEEZER
S AR 4K B — R SR 1T 5] 32 2 HMNEE H7
Rk - W T35 VR B R AT 4 T HA R
WEBLEETER NEBEKRETE
#150131,000,0008 T (=TT = 4
) H & 416,800,000 7T (Z T T =
Ffm)o



27 PENSIONS OBLIGATIONS

28

The Group has arranged for its Hong Kong employees to join
the Mandatory Provident Fund Scheme ("“the MPF Scheme”), a
defined contribution scheme managed by an independent trustee.
The assets of the fund are held separately from those of the
Group and are managed by independent professional fund
managers. Under the MPF Scheme, each of the Group and its
employees make monthly contributions to the scheme at 5% of
the employees’ earnings as defined under the Mandatory
Provident Fund legislation. Both the employer’'s and the
employees’ contributions are subject to a cap of HK$1,000 per

month and thereafter contributions are voluntary.

During the year ended 31 March 2004, the aggregate amount
of the Group’s employer contributions to the MPF Scheme was

approximately HK$1,031,000 (2003: HK$1,130,000).

As stipulated by the rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement plans for
its employees in Mainland China. The employees contribute up
to 22% of their basic salaries, while the Group contributes to
retirement plans approximately 11% to 22% of the basic salaries
of its employees in Mainland China, and has no further
obligations for the actual payment of pensions or post-retirement
benefits. The state-sponsored retirement plans are responsible
for the entire pension obligations payable to retired employees.
approximately HK$1,030,000 (2003:
HK$1,219,000) was paid/payable by Mainland China subsidiaries

with respect to such retirement plan.

During the year,

PLEDGE OF ASSETS

Approximately HK$142,000 (2003: HK$31,584,000) of the
Group's bank deposits and approximately HK$18,844,000 (2003:
nil) of the Group’s land and buildings have been pledged as
security for the Group's banking facilities from several banks
for overdrafts, loans, trade financing and foreign exchange

contracts.

27 RIKEEE

28
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Fujikon Industrial Holdings Limited

Notes to
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29 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be related
if they are subject to common control or common significant

influence.

(@) The Group had the following significant transactions with

related parties:

Name of related party/
nature of transaction

The Bright Printing Press and Paper
Products Limited (i)
- Purchases of merchandise from
the Group
- Sales of merchandise to the Group

First Success Technology Limited (i)
- Rent paid/payable by the Group
- Management fees earned by the Group

JPR Travel Services Limited (ii)
- Travelling expenses paid/payable
by the Group

Yuyao Shun-Tai Telecommunication
Material Company Limited (iii)
— Rent paid/payable by the Group

Wong, Hui & Co., Solicitors (iv)
- Legal fees paid/payable by the Group

Imaginative Design Operation Limited (v)
- Purchases of merchandise from the Group
- Sales of merchandise to the Group
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29 BEALIRS

BALe

BEALTZEMH
S RAHE 2004
—EENE
HK$'000
FET
BB = NS 4T @ R
BERQF()
~mAEE
BEEM 1
-MAEEEEER 10,680
trZREER QA ()
~-A£EE /AN 448
- AEEROCEBRER 120
PRIRBIR A R 2 R (i)
-AEBE /AN
RBER 505
SkRAENEN
BR8] (iii)
-AEEE/EREE 177
" EMT Y
~-AEBE/BENERER 40
Imaginative Design Operation Limited (v)
-MAEEBEER 255
-MAEEHEEER 339

— B W EEREEESNS 7%
BR—H2HBREERRLEARERXN
FTENETABEREAL -HMEER

HREHSERERTE EFNEEH

(a) AEBEEBEALTZEARZET:

2003
—EF=

— =T

HK$'000
TEx

7,780

805
120

441

478

06
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29 RELATED PARTY TRANSACTIONS (Continued)
(Continued)

Notes:

(a)

(i

(ii)

(iii)

(iv)

(v)

The Bright Printing Press and Paper Products Limited is 3%
owned by an unrelated party. The remaining 97% is
beneficially owned by Mr. Yeung Chi Hung, Johnny, Mr. Yuen
Yee Sai, Simon and Mr. Chow Man Yan, Michael, directors of

the Company, who also own First Success Technology Limited.

JPR Travel Services Limited is beneficially owned by the spouse

of Mr. Tsang Yiu Wah, a director of the Company.

Yuyao Shun-Tai Telecommunication Material Company Limited
("YSTTMCL") was 30% beneficially owned by the minority
shareholder of Ningbo Fusion Electrical Material Company
Limited (“NFEMCL"), a subsidiary of the Company, while the

remaining 70% was owned by an unrelated party.

Mr. Che Wai Hang, Allen, an independent non-executive
director of the Company who resigned during the year, is a

partner of Wong, Hui & Co., Solicitors.

Imaginative Design Operation Limited is 30% owned by Dr.
Lui Ming Wah, a non-executive director of the Company who
resigned during the year, and 12% owned by his son. It is
39.6% beneficially owned by the executive directors of the

Company.

In the opinion of the Company's Directors, the above

related party transactions were conducted in the usual

course of business of the Group and in accordance with

terms mutually agreed by the respectively parties.

As at 31 March 2004, a minority shareholder of a subsidiary

had provided a guarantee of approximately HK$11,700,000

(2003: nil) to a bank to secure the banking facility of that

subsidiary of the Group.
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(i) A B SmEHAER A E BE "
BE AN T VA 3% IE - H8297%M%
EHARAEZBEELEE RT A
WMEERBAXCEEEREE =
RETHEBEZREER QA
(i) BEBKREGRAGBARAAES
BREEECRBERES-
(i) RkRABMBMERAR ([F#E
B ) BARR RN B A RZER E 5%
BEMBAERAR ([FRER])
L ERRE m A 30%ME - A
7% ERImEmBAEALTHSE
(iv) RNEEBFEZARABIULIENITE
FHEREEEFEREAEMTZER
Ao
(v)  Imaginative Design Operation Limited
HAFEFEZARAERITES
BRAEF L LHE T RIHE30%KL
12%A8HE W ARARITEEER
1 5 39.6% % 1
ARFEERR FMBEEATRZHIHE
AEBAEXRBEREPRETHE 2K
AT o
b) —ZEZEMF=A=+—8 —HWE
RAIZ LB EFZBRRMPITREL
11,700,000 T (Z T T =4 &) 2
ERAEZEENE R ERIRT
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Fujikon Industrial Holdings Limited

29 RELATED PARTY TRANSACTIONS (Continued) 29 BEATRS (&)
(c) Included in accruals and other payables are amounts due () FEET X H b FE S 3R 18 B 45 FE A5 BT B8
to a minority shareholder of a subsidiary of approximately DA B 5 IR R 2 FRIA 493,557,000
HK$3,557,000 (2003: HK$3,557,000). These balances are BT (ZEZT =%:3,557,000/8 L) °
unsecured, non-interest bearing and without pre- ZEFERBEEARRE BEMERE
determined repayment terms. EIRERo
30 ULTIMATE HOLDING COMPANY 30 RAERAA
The Company's Directors consider Acoustic Touch Limited, a ARRIEFRR NRBEZES MK
company incorporated in the British Virgin Islands, to be the 37 Z Acoustic Touch Limited /3 8 A B] 2 F& #8
ultimate holding company. ey /NI
31 APPROVAL OF ACCOUNTS 31 #ERRE
The accounts were approved by the Board of Directors on 30 RER-_ZEEMFEAA=THRCERKES
June 2004. @ O o
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