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GENERAL

The Company is an exempted company incorporated in the
Cayman Islands under the Companies Law of the Cayman
Islands with its shares listed on The Stock Exchange of Hong
Kong Limited.

The Company is an investment holding company. Its principal
subsidiaries are engaged in the manufacture of and trading in
high molecular chemical products and mixed solvents, paints,
raw solvents, lubricants and inks.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has adopted, for the first time,
the Hong Kong Financial Reporting Standard (“HKFRS”) —
Statement of Standard Accounting Practice (“SSAP”) 12
(Revised) “Income Taxes” issued by the Hong Kong Society of
Accountants (“HKSA"). The term of HKFRS is inclusive of
SSAPs and Interpretations approved by the HKSA.

SSAP 12 (Revised) has introduced a new basis of accounting
for income taxes (including both current tax and deferred tax)
and additional disclosure requirements which have been
adopted in the financial statements. The adoption of SSAP 12
(Revised) has had no significant effect on the results for the
prior accounting periods.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention and in accordance with accounting
principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial

statements of the Company and its subsidiaries made up to
31st March each year.
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For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Basis of consolidation (Continued)

The results of the subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant inter-company transactions and balances within
the Group are eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value
of the identifiable assets and liabilities of a subsidiary at the
date of acquisition.

Goodwill arising on acquisition after 1st April, 2001 is
recognised as an asset and amortised on a straight line basis
over its estimated useful life.

Goodwill arising on acquisition prior to 1st April, 2001
continues to be written off against reserves and will be
charged to the income statement at the time of disposal of
the relevant subsidiary, or at such time as the goodwill is
determined to be impaired.

On disposal of a subsidiary, the attributable amount of
unamortised goodwill or goodwill previously eliminated
against reserves is included in the determination of the profit
or loss on disposal.

Property, plant and equipment

Property, plant and equipment other than construction in
progress are stated at cost less depreciation or amortisation
and any identified impairment loss.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of that asset and is
recognised in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Property, plant and equipment (Continued)

Depreciation and amortisation are provided to write off the
cost of property, plant and equipment other than construction
in progress over their estimated useful lives, using the straight
line method, at the following rates per annum:

Freehold land Nil

Leasehold land Over the remaining unexpired
terms of the leases

Buildings in Hong Kong 2.5%

Buildings outside Hong Kong 2.5%
on freehold land

Buildings outside Hong Kong Over the shorter of twenty
on long leases or medium years or the unexpired
term leases, including terms of the original leases
the renewal period

Buildings outside Hong Kong Over the unexpired terms of

on short term leases the leases
Furniture, fixtures and office  20% to 50%
equipment
Motor vehicles 20% to 33%
Plant and machinery 6% to 33%

Construction in progress will not be depreciated until the
assets are put into use and accordingly is stated at cost.

Intangible asset
Intangible asset is measured initially at cost less identified

impairment loss. The cost is amortised on a straight line basis
over their estimated economic useful lives of five years.
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For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at carrying value less any identified impairment
loss. Dividend is recognised by the Company when the
Company’s right to receive payment has been established.

Joint ventures

The Group has investments in joint ventures established in
Mainland China. In respect of those equity joint ventures of
which the partners’ capital contribution ratios are defined in
the joint venture contracts and the partners’ profit sharing
ratios are in proportion to the capital contribution ratios, the
Group accounts for these investments in equity joint ventures
as subsidiaries as the Group holds more than half of the
contributed capital and controls the composition of the board
of directors or equivalent governing body.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.
Net realisable value is calculated as the actual or estimated
selling price less all further costs of production and the
related cost of marketing, selling and distribution.

Turnover

Turnover represents the net amounts received and receivable
for goods sold by the Group to outside customers and
services rendered during the year.

Revenue recognition

Sales of goods are recognised when goods are delivered and
title has been passed.

Storage income is recognised when storage services are
provided.

Interest income is accrued on a time basis by reference to the
principal outstanding and at the interest rate applicable.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
translated at the approximate rates ruling on the dates of the
transactions. Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are re-translated at
the rates ruling on the balance sheet date. Profits and losses
arising on exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of subsidiaries
outside Hong Kong are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year. All
exchange differences arising on consolidation are dealt with
in the translation reserve.
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For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income and
expense that are taxable or deductible in other years, and it
further excludes income statement items that are never
taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are recognised
to the extent that it is probable that taxable profit will be
available against which deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of assets
and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary differences and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is
also dealt with in equity.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Operating leases

Rentals payable under operating leases are charged to the
income statement on a straight line basis over the respective
lease terms.

Retirement benefit costs

Payments to defined contribution retirement schemes are
charged as expenses as they fall due.

BUSINESS AND GEOGRAPHICAL SEGMENTS

(@) Business segments

The Group is organised into five operating divisions,
namely high molecular chemical products and mixed
solvents, paints, raw solvents, lubricants and inks.
These divisions are the basis on which the Group
reports its primary segment information.

As the turnover and results of the storage activities
were insignificant in the current and prior period, such
activities were grouped under others for presentation
purposes.

Principal activities are as follows:

High molecular — manufacture of and trading
chemical products in high molecular
and mixed solvents chemical products
and mixed solvents
Paints — manufacture of and
trading in paints
Raw solvents — manufacture of and

trading in raw solvents
and related products

Lubricants — manufacture of and
trading in lubricants
products

Inks — manufacture of and

trading in inks and
related products
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4, ¥BRHMEIE &) BUSINESS AND GEOGRAPHICAL SEGMENTS
(CONTINUED)
(@) XBo%E (&) (a) Business segments (Continued)
() AEBzEXEBRRFESIR (i)  An analysis of the Group’s turnover and results
EBOHMAT by business segments is as follows:
BATLIERK
BERH
High molecular ERRH
chemical products Yy Raw b hep HE Bt RBEH G
and mixed solvents Paints solvents  Lubricants Inks Others Elimination Consolidated

TER TER TER TER TER TER TER TER
HK$'000  HK$'000  HKS$'000  HKS$'000  HK$'000  HKS$'000  HK$'000  HK$'000

HE-ZEN%E Year ended 31st March, 2004

ZR=t-HLEE
PREXE Segment revenue
HMNEE External sales 356,298 526,722 582,756 104,491 209,526 18,821 - 1,798,614
PERBE Inter-segment sales 2,97 11,885 26,610 46 6,808 4330 (52,650) -
it Total 359,269 538,607 609,366 104,537 216,334 23,151 (52,650) 1,798,614
ES Results
PEEE Segment result 40,050 33,383 39,453 (4,110) 16,558 4,295 (100) 129,529
MEKA Interest income 648
AAREBER Unallocated corporate expenses (2,802)
byl Profit from operations 127,375
FEER Interest expenses (3,041)
BB &R Profit before taxation 124,334
BE Taxation (12,760)
Rt PURR Profit before minority
BRAE T interests 111,574
YERRER Minority interests (15,413)
REEHF Net profit for the year 96,161
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4. ¥BRHESE »)

BUSINESS AND GEOGRAPHICAL SEGMENTS

(CONTINUED)
() X¥BH¥E (&) (@) Business segments (Continued)
() AEBZEXFREER (i) An analysis of the Group’s turnover and results
EBEoBEmT - (&) by business segments is as follows: (Continued)
SATFLIERR
RARH
High molecular BERH
chemical products R Raw BB HE it RHEH Ga
and mixed solvents Paints solvents  Lubricants Inks Others  Elimination Consolidated
FET FET FET FET FET FET FET FET
HK$°000 HK$°000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
BE-ZZ=% Year ended 315t March, 2003
ZRA=T-HILERE
PRERE Segment revenue
HiNEE External sales 304,121 442 277 393,813 118,553 148,944 15,048 - 1,422,756
PEREE Inter-segment sales 4,759 9,865 18,366 7 44 3,008 (36,113) -
k] Total 308,880 452,142 412,179 118,624 148,988 18,056 (36,113) 1,422,756
E3 Results
PEEE Segment result 33817 29,279 40,414 3,133 10,847 3,336 (103) 120,723
Fil 8 WA Interest income 804
KAREEER Unallocated corporate expenses (3,254)
eyl Profit from operations 118,273
fle &R Interest expenses 2.47)
HERELHR Gain on disposal of leasehold
BF AR land and building 8,772
BR 3 A1 Profit before taxation 124,628
R Taxation (5322)
Kt PERRE Profit before minority
i & B i 71 interests 119,306
YR EER Minority interests (16,089)
REFHF Net profit for the year 103,217

EBEZHE LS TN

AL ERFRABA -

Inter-segment sales are charged at the similar
terms as outsiders.
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BUSINESS AND GEOGRAPHICAL SEGMENTS
(CONTINUED)

(@)

(i)  Other information

Business segments (Continued)

EATLIERR
BERH
High molecular EERE £8
chemical products oy Raw be)pd BE £ft  Corporate &4
and mixed solvents Paints solvents  Lubricants Inks Others level ~ Consolidated
FAR FER FER FER FET FER FER FEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HE-Z30%F Year ended 31st March, 2004
ZA=t-BLEE
BAKGE Capital additions 55,348 73,295 11242 2,010 8533 9 2,016 152,453
% BERKEZ  Deprecation and amortisaton of
NERES property, plant and equipment 6,766 14,250 3326 2920 4,663 101 2115 34,141
HENE RER (Gain) loss on disposal of
HE (BB property, plant and equipment (95) 890 380 1 187 - 1 1,380
EREERER Amortisation of intangble asset - 1,000 - - - - - 1,000
HE-33=F Year ended 31st March, 2003
“A=T-HI£E
BAKGE Capital additions 19,425 46,017 15,193 4213 6,385 391 3,102 94,726
% BERKEZ  Deprecation and amortisaton of
NERES property, plant and equipment 6,555 14013 2014 2543 3588 53 2,6% 31,462
HENE RER Loss (gain) on disposal of property,
REE(R) property, plant and equipment 255 1,034 (85) 39 105 (80) 8 1,276
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() EBKo®| (&)

BUSINESS AND GEOGRAPHICAL SEGMENTS

(CONTINUED)

(@) Business segments (Continued)

iy ANEBIREBHIBEZEE (i) An analysis of the Group’s balance sheet by
BESMET : business segments is as follows:
BATHLIERR
BARH
High molecular ERAH
chemical products g3 Raw bEy=pd he R &e
and mixed solvents Paints solvents  Lubricants Inks Others  Consolidated
FEn FEn TEn FEn FEn FEn FEn
HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000
R-ZEEME=A=1-A At 31st March, 2004
BE Assets
PREE Segment assets 210,738 377,425 217,806 88,342 139,186 3,048 1,036,545
ARER Taxation recoverable 2231
AAESEAE Unallocated corporate assets 142,405
GelEE Consolidated total assets 1,181,181
B Liabilities
AEAR Segment liabilities 28324 58,269 126,030 16,548 28,283 2,006 259,460
BN Taxation payable 10,257
ERXHERRE Deferred taliabilties 1,869
AAEEEAE Unallocated corporate liabilties 194,206
FAlAE Consoldated total liablities 465,792
R-EE=E=A=+-H At 31t March, 2003
BE Assets
PEEE Segment assets 138,625 296,647 152,600 89,922 110,275 1,985 790,054
ARER Taxation recoverable 2479
AMEREE Unallocated corporate asses 165,332
GelEE Consolidated total assets 957,865
B Liabilities
AEAR Segment liabilities 26,938 59,037 92,325 10,307 19,104 1,909 209,620
BN Tavation payable 4457
AOMEEEE Unallocated corporate liabilties 99,838
FAlAE Consoldated total liablities 313915
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EBXRESE (@) BUSINESS AND GEOGRAPHICAL SEGMENTS
(CONTINUED)
(b) HED% (b) Geographical segments
AREE L FEBERELE R A The Group'’s turnover and contribution to profit from
B REHBEIARRE - MmAE operations were dervied principally from Mainland
B K30 & 2 I B AR B R o China and the assets are substantially located in

Mainland China.

R TURNOVER

AEBEEXEBEINMAT ¢ An analysis of the Group's turnover is as follows:
—ETHE —TE=F
2004 2003
FET FAET
HK$’000 HK$'000
HEEm Sales of goods 1,785,816 1,407,708
B A Storage income 12,798 15,048
1,798,614 1,422,756

2003-2004 Annual Reporte —ZEE=Z_ZZTNFEFH 63



Bt 7% $%/%5 Kt 3% Notes to the Financial Statements

HE_ZZNE=R=+—HILtFE

For the year ended 31st March, 2004

6. REEER

PROFIT FROM OPERATIONS

—Z2ETWNEF —ET=F
2004 2003
FET F& T
HK$’000 HK$°000
BE RN B Profit from operations has been arrived
Mk T3R8 - at after charging:
2 & B Amortisation of intangible asset (included in
(GFATTHE A A)  administrative expenses) 1,000 -
1Z B4 Bl B Auditors’ remuneration 1,951 1,444
M - BB &% 2 Depreciation and amortisation of
e R property, plant and equipment 34,141 31,462
HEME - B & Loss on disposal of property, plant and
HREzEE(HE equipment other than leasehold
Tt RAEFBRIN) land and building 1,380 1,276
BT 17 4L 2 BfJ /B s i 2 Operating lease payments in respect of
EEFAZHFRIB  storage tanks and ancillary facilities 7,718 9,216
MEZEFERL Operating lease payments in respect of
S R TE rented premises 5,033 4,445
BTXABIEESE  Staff costs, including directors’
<% (Htat7) remuneration (Note 7) 171,703 170,712
W AEEF A TFIIEE ¢ and after crediting:
BrTF L R MI B Me  Rental income in respect of storage
z a2l A tanks and ancillary facilities 9,992 11,944
F B A Interest income 648 804
Kzt - Note:
HABTIRAZRAKSMHZMT : Pension contributions included in staff costs are as follows:
—sEmE —zE=%
2004 2003
FET FE T
HK$°000 HK$'000
N6 B R E K Pension contributions to the Group’s
sHEl 2 HR defined contribution schemes 3,656 3,329
o IR W AR Less: Forfeited contributions 75 204
3,581 3,125
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RREIREEEZ BSURMREAF 82K E -
ARARRPEAREZMBARFEXNE
THr & 2 —E L RERRKET 8 2 #
Ko REEYZRRENG B ZHE—BE
RIRBET ISR EZ K o

HE_ZZWNF=A=+—HItFE
For the year ended 31st March, 2004

PROFIT FROM OPERATIONS (CONTINUED)

The Group operates a defined contribution retirement benefits scheme
(the “ORSO Scheme"”) for certain employees. The assets of the ORSO
Scheme are held separately from those of the Group in funds under the
control of the independent trustees.

In the light of the introduction of the Mandatory Provident Fund Scheme
(the “MPF Scheme”), all the employees in ORSO Scheme were granted an
one-off option to elect to switch to the MPF Scheme or stay with the
ORSO Scheme.

The cost charged to the income statement represented contributions
payable to both schemes by the Group at rates specified in the rules of
respective schemes. Where there are employees who have elected to stay
with the ORSO Scheme and leave the ORSO Scheme prior to vesting fully
in the contributions, the contributions payable by the Group in the future
years are reduced by the amount of forfeited contributions.

At 31st March, 2004 and 2003, there was no forfeited contributions from
the ORSO Scheme, which arose upon employees leaving the ORSO
Scheme and which were available to reduce the contributions payable in

future years.

The employees of the Company’s subsidiaries in Mainland China are
members of the state-managed retirement benefits schemes operated by
the government of Mainland China. The Company’s subsidiaries in
Mainland China are required to contribute a certain percentage of their
payroll to the retirement benefits scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefits scheme is
to make the required contributions under the schemes.
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HE_ZTZMF=A=1+—"HIFE
For the year ended 31st March, 2004

7. EEREEMS DIRECTORS’ REMUNERATION AND
EMPLOYEES' EMOLUMENTS
£= Directors
—Z2ETWNEF —ET=F
2004 2003
FET FE T
HK$'000 HK$'000
B IERITES Fees to independent non-executive
e directors 767 708
HITESMS - Emoluments to executive directors:
FekETi=m Salaries and other benefits 12,612 13,199
BIKE T EIE R Pension scheme contributions 802 777
A W S Estimated rateable value of
Z= f0 78 & residential accommodation - 346
13,414 14,322
14,181 15,030
EEME - BIEQEBANSETEIE Emoluments of the directors, including (a) accommodation
DERENZ 2ESMEBELDT - benefits but excluding (b) share option benefits, were within
the following bands:
EEYHE
Number of directors
—Z2ETWNEF —ET=F
2004 2003
4 — 1,000,000/ JT Nil — HK$ 1,000,000 2 2
1,000,001% 7t — 1,500,0007% 7T HK$1,000,001 — HK$1,500,000 1 1
1,500,001% 7t — 2,000,0007% 7T HK$1,500,001 — HK$2,000,000 4 4
2,000,001 7T — 2,500,000/ 7T HK$2,000,001 — HK$2,500,000 1 -
2,500,001 7t — 3,000,000/ 7T HK$2,500,001 — HK$3,000,000 1 1
3,000,001 7t — 3,500,000/ 7T HK$3,000,001 — HK$3,500,000 - 1
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HE_ZZWNF=A=+—HItFE
For the year ended 31st March, 2004

ESkEEME @) DIRECTORS’ REMUNERATION AND
EMPLOYEES' EMOLUMENTS (CONTINUED)

B=E (&) Directors (Continued)

Bt - Notes:

(@) BAAAzZE (@) Accommodation benefits
AFEERBESFEREAESEBEEY During the year, no property owned by the Group was provided to
FEEREFT - REFE - BARA directors as residential accommodation. In the prior year, the
—BRTEEERALAEBEEEME estimated rateable value of residential accommodation in respect
EREMZEFIFERE=MEER of properties owned by the Group and occupied by an executive
346,000/ JT ° director of the Company amounted to HK$346,000.

(b) BRERNZ (b)  Share option benefits
RFEEWH/AARARA 2 ESFHEHME No option shares were granted to directors of the Company during
A FERERD - REFE - XA A the year. In prior year, the Company granted an aggregate of
& & $£2,000,0000% Z B A% #E AR 1D 2,000,000 option shares to certain directors of the Company.

TRAIETRES -

== Employees
REE—FTTNF=A=+—HI1EZ The five highest paid individuals of the Group for each of the
MEFE  AEBEAER= 52 two years ended 31st March, 2004 are all executive directors
BIATERARABIZHITES - HF of the Company, details of whose emoluments are set out
SBEFFIIN EX - above.
MNEER INTEREST EXPENSES
—EENE —EE=F
2004 2003
FET FET
HK$’000 HK$'000
AR AF AT Interest on bank and other
B2 IRITR borrowings wholly repayable
HMBERZHE within five years 3,041 2,417
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HE_ZTZMF=A=1+—"HIFE
For the year ended 31st March, 2004

9. BiE TAXATION

—ZETMNF —ETT=F
2004 2003
FET FE T
HK$'000 HK$'000

IR1THIE Current Tax
B Hong Kong 269 1,718
e NEy N Mainland China 10,622 3,604
10,891 5,322

i5 ZE Bt I8 Deferred tax
B Hong Kong 1,869 -
12,760 5,322

EBFER IR B AT E G ERB
ML E7.5% (ZFE=F : 16%)
IR o FR B KRED ZEFT1S AL AR
BREREME Z B RTE -

ZEEK/AIEBMAERLT ¢ Yip's Chemical Holdings Limited

Hong Kong Profits Tax has been provided at the rate of
17.5% (2003: 16%) on the estimated assessable profit for
the year. Enterprise income tax in Mainland China has been
provided at the rates prevailing in the respective jurisdictions.
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BE_ZZNE=A=1—BHILFE

For the year ended 31st March, 2004

BIE (#) TAXATION (CONTINUED)
1 2% 3% A BR B A ) B2 AR 2 2 B I8 A statement of reconciliation of taxation is as follows:
T HE R TR:
—ETHE —TE=F
2004 2003
FET F& T
HK$’000 HK$000
R 25 Al g Al Profit before taxation 124,334 124,628
DA ZS #, BT 45 %5t #£ 27 % Tax charge at the domestic income tax rate
& of 27% 33,570 33,650
TFEEBETRE Underprovision in prior years 276 1,050
NGIEb: A0l 5 ) Tax effect of expenses not deductible
WGz e for tax purposes 2,798 4,984
2 T R B U Y Tax effect of income not taxable
TS 2 5 & for tax purposes (11,317) (10,145)
AT UATERBIBEEY Tax effect of tax losses
MGz not recognised 7,709 6,564
ER Z AR ERTIE Tax effect of utilisation of tax losses
BERERBEZE previously not recognised (2,403) (1,994)
RL E th BAHD (@ 2 Effect of different tax rates of subsidiaries
B BB & 7] A~ [ B = in other jurisdictions
258 (10,478) (19,247)
B 1) Bt BB A T 2 R Effect of income tax on concessionary rates
BRZZE for certain subsidiaries (9,173) (8,682)
H th Others 1,778 (858)
REEFIE Taxation for the year 12,760 5,322

& AASE B KB MD E B P aDEM R

ZEMBLE -

of the Group is substantially based is used.

2003-2004 Annual Report
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HE_ZTZMF=A=1+—"HIFE
For the year ended 31st March, 2004

10. RE DIVIDENDS
—EENEF —TEET=4F
2004 2003
FET FAEIT
HK$’000 HK$'000
HEHEEZZARRKRE ¢ Final dividend proposed after the
& Hz6.078 1L balance sheet date: HK6.0 cents
(ZZFZF =4 : 5.0&M) (2003: HK5.0 cents) per share 28,016 22,866
ARFEEMNFPERE : Interim dividend paid during the year :
TR 4.0 HK4.0 cents
ZEFET =4  4.08M) (2003: HK4.0 cents) per share 18,673 18,265
HARES LB S B E AT Additional prior year’s final dividend
TEEEBAREE paid during the year as a result of
mARARNFEREINIST 2 exercise of employees’ share
EFHRRE options prior to the book close date 435 124
47,124 41,255

B HRHRER S EK6.0E 1 (=
FBE=F 508 M) - BAFEKREMR
BN 21T 2 B SRR S K& EHE -

The final dividend proposed of HK6.0 cents (2003: HK5.0
cents) per share has been proposed by the directors and is
subject to approval by the shareholders in the forthcoming
annual general meeting.

ZEEK/AIEBMAERLT ¢ Yip's Chemical Holdings Limited
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HE_ZZWNF=A=+—HItFE
For the year ended 31st March, 2004

11. BREF EARNINGS PER SHARE
FIREAR REHE BRI TIRE T3 & The amounts presented for basic and diluted earnings per
BetE share have been calculated as follows:
—EENF —EE=F
2004 2003
FET FET
HK$’000 HK$'000
REE R R E B Net profit for the year and earnings for
R K S 1% 2B A the purposes of calculating basic and
diluted earnings per share 96,161 103,217
B 17 8 B
Number of shares
F B F AR
‘000 ‘000
STEERERERZ Weighted average number of shares for the
h0HE 45 iR 28 purpose of calculating basic earnings
per share 464,208 490,205
AIREEI AR D E A 2 B8 %2 2 ¢ Effect of dilutive potential shares:
B % A Share options 3,089 2,974
FTEEREER Weighted average number of shares for
ARz hnkE 19 IR 2 the purpose of calculating diluted
earnings per share 467,297 493,179
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HE_ZTZMF=A=1+—"HIFE
For the year ended 31st March, 2004

12. W% BMERRE

PROPERTY, PLANT AND EQUIPMENT

B4
£ER
HE WOERHE
KA t#HREF  Furniture,
EEEEIER  ¥MELi  Leasehold  fixtures RE BERKE
Construction  Freehold  landand  and office Motor  Plant and &3t
in progress land  buildings equipment vehicles  machinery Total
FAEL FAEL FAEL FAEL FAEL FAEL FAEL
HKS$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
30 THE GROUP
RAE AT COST
RZEZ=FNA—-A At 1t April, 2003 8,752 2,968 225,262 70,897 47,702 139,560 495,141
NELEEESE Currency realignment 41 246 321 102 39 143 892
BNHE Reclassification (18,415) - 8,716 652 - 9,047 -
AE Additions 124,297 - 635 5,496 8,651 13,374 152,453
HE Disposals - - - (7,626) (8,584) (5013)  (21,223)
WZBBEME=A=1+—H  At31stMarch, 2004 114,675 3214 234,934 69,521 47,808 157,111 627,263
RERESH DEPRECIATION AND
UR A E % AMORTISATION AND
IMPAIRMENT
RZEZ=FNA—-A At 1t April, 2003 - 2,058 61,472 51,332 29,920 72,738 217,520
NEEEEE Currency realignment - 170 118 78 39 79 484
FRERE Provided for the year - - 8,227 6,909 6,663 12,342 3414
o E R 8 Eliminated on disposals = = = (6,967) (7,948) 2,614)  (17,529)
WZBBME=A=+—H  At31stMarch, 2004 - 2,228 69,817 51,352 28,674 82,545 234,616
REFE NET BOOK VALUES
WZBBEME=A=1+—H  At31stMarch, 2004 114,675 986 165,117 18,169 19,134 74,566 392,647
RZEE=4=A=T—H  At31stMarch, 2003 8,752 910 163,790 19,565 17,782 66,822 277,621

ZEEK/AIEBMAERLT ¢ Yip's Chemical Holdings Limited
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12. ¥  BERRE @

HE_ZZWNF=A=+—HItFE
For the year ended 31st March, 2004

PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)
—EENF —EET=F
2004 2003
FETT F& T
HK$’000 HK$000
SEZWERER The Group’s property interests
BAE - comprise:
BBINMEFEE 2 Freehold land held outside
KA FERE T (M aE) Hong Kong (Note) 986 910
HEWE - Leasehold properties:
ERAERBEZ Held in Hong Kong
—HEHEE — medium term leases 26,963 27,803
EBRB AN EFFE 2 Held outside Hong Kong:
—RHEE —long leases 2,201 25,269
—HEHEE — medium term leases 134,830 109,393
—RHATEE — short term leases 1,123 1,325
166,103 164,700
BiaE TSR — B R 2 pE At Note: The freehold land is located in Thailand and is currently vacant.
BEFIZEE °
13. RIBARZRE INVESTMENT IN SUBSIDIARIES
P NN
THE COMPANY
—ETHE —TE=F
2004 2003
FETT F& T
HK$’000 HK$°000
JE Em RS Unlisted shares 112,700 112,700

IE LTS = BRE {E TR ¥R Yip's Hang
Cheung (Holdings) BVI Ltd. 5 E Fff &
NAIR—NAN—F AR ARBBEBRSE
R BRRIERAREAZEREE
IREFEMATHE o

AATR-BEME=A=+—B
S 2 R SE IS SR B 5 3R 45 I 5220

The carrying value of the unlisted shares is based on the book

values of the underlying net assets of Yip’s Hang Cheung
(Holdings) BVI Ltd. and its subsidiaries at the date on which
the Company became the ultimate holding company under

the group reorganisation in 1991.

Details of the Company’s principal subsidiaries at 31st March,

2004 are set out in note 29.
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HE_ZTZMF=A=1+—"HIFE
For the year ended 31st March, 2004

14. BLEE

INTANGIBLE ASSET

1 A58
Technical knowhow
FET
HK$°000
£H THE GROUP
> N = AT COST
R-ZE=FMA—H At 1st April, 2003 and
E—ZEZZmF=F=+—H 31st March, 2004 5,000
# 8y AMORTISATION
MR_ZZ=FMAH—H At 1st April, 2003 -
FANEE Provided for the year 1,000
R-ZTBEBEOEHE=HA=+—H At 31st March, 2004 1,000
BRMEFEE NET BOOK VALUE
R-ZTBEBEOEHE=HA=+—H At 31st March, 2004 4,000
R_EE=F=ZH=+—H At 31st March, 2003 5,000

REEZBTZEERABIE =5
BERELEERKREMZRMMHEZ
KA - SILEE TR A EAROERTRET
RIEAEHA (AR F) #H -

15. HttERBEE

REBZzEENEEEABEEMES
ZRRA e

KEEFE2ER  FREFZEER
LEAEREEMRS -

The intangible asset of the Group represents the cost of the
technical knowhow acquired from an independent third party
to manufacture certain insulating varnish products. The cost
of the intangible asset is amortised on a straight line basis
over its estimated useful life of five years.

OTHER NON-CURRENT ASSETS

The amount of the Group represents the cost of club
debentures held by the Group.

In the opinion of the directors, the club debentures are worth
at least their carrying values.

ZEEK/AIEBMAERLT ¢ Yip's Chemical Holdings Limited
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HE_ZZWNF=A=+—HItFE
For the year ended 31st March, 2004

7E INVENTORIES
rE
THE GROUP
—ETHE —TE=F
2004 2003
FET FAB T
HK$°000 HK$'000
R Raw materials 127,418 116,791
=R Work in progress 16,171 12,298
L Finished goods 78,494 72,815
222,083 201,904

R-ZTENEFE=HA=+—8  UEtfF
& 8RR 5,359,000 T (—FEE=
4F : 15,614,000 7T) ~ £ &5H94,000
BT (ZEZE =14 : 46,0005 ) R &
BX 68 3,232,0008 7T (ZEE = 4F
2,114,000/87c) 1= Al #3R FEFTE o

FE&E Ui Bl R

RiEE B RBUWERR ZREDSTAT

At 31st March, 2004, included above are raw materials of
HK$5,359,000 (2003: HK$15,614,000), work in progress of
HK$94,000 (2003: HK$46,000) and finished goods of
HK$3,232,000 (2003: HK$2,114,000) which were carried at
net realisable value.

TRADE DEBTORS

An aged analysis of trade debtors at the balance sheet date is
as follows:

RE

THE GROUP
—ETHE —TE=F
2004 2003
FET F& T
HK$°000 HK$000
TE=1@A 0 - 3 months 313,883 240,180
POz 75 & A 4 — 6 months 71,528 42,754
7~E A B = Over 6 months 8,067 6,015
393,478 288,949

AEEREBRET PR HA30KED
RAZEEH -

The Group allows a credit period ranging from 30 to 90 days
to its trade customers.
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HE_ZTZMF=A=1+—"HIFE
For the year ended 31st March, 2004

18. ENERMREFEHR

REER - BNERRREERES
B 1% & 1~ &5 7K 200,665,000/% 7T (==
T Z4F 1 142,195,000/%8T) + MEEHE
BENERZEETHET :

CREDITORS AND ACCRUED CHARGES

At the balance sheet date, the balance of creditors and
accrued charges included trade creditors of HK$200,665,000
(2003: HK$142,195,000). The aged analysis of trade creditors
at the balance sheet date is as follows:

RE

THE GROUP
—EETWEF —ET=F
2004 2003
FAET F& T
HK$'000 HK$°000
EE={8A 0 — 3 months 164,712 125,807
PO Z= 7 & A 4 — 6 months 34,327 15,221
N E A A = Over 6 months 1,626 1,167
200,665 142,195

ZEEK/AIEBMAERLT ¢ Yip's Chemical Holdings Limited
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HE_ZZWNF=A=+—HItFE
For the year ended 31st March, 2004

19. BITIEE BANK BORROWINGS
&
THE GROUP
—ETHE —TE=F
2004 2003
FET FET
HK$°000 HK$°000
RITEEBSRE TIFIE Bank borrowings comprise the following:
RITE R Bank loans 187,432 55,268
HEOERK Import loans = 35,438
187,432 90,706
RITEEFTRIANFHEE ©  The borrowings are repayable as follows:
19 Within 1 year 143,682 90,706
FI1EFE2F N Between 1 - 2 years 25,000 =
F2EFESFNR Between 2 - 5 years 18,750 =
187,432 90,706
o AR —FNIBEILF N Less: Amount due within one year
ARBABCZERE shown under current liabilities (143,682) (90,706)
43,750 -
FRANEEBH —FBHBRTERS X During the year, the Group drew down a medium term loan
150,000,000/ 7T 2 R HASRITE R » 7% of HK$150,000,000 with a bank in Hong Kong. The term
BEXEMEBERNESFENE - He loan bears interest at market rate. A portion of the term loan
75,000,000/ 700 122518 @ #A%E A of HK$75,000,000 is repayable by twelve quarterly installments
QERBRBERAZER - B IEA and the balance is a two-year revolving loan. The loans were
{EIRE R B KBTS N 2T used to finance investments in new plants and operations in
LEBHEMIBITZBIRER Mainland China and repay revolving loans from other banks.
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HE_ZTZMF=A=1+—"HIFE
For the year ended 31st March, 2004

20. EEBIEEE

AT RAEBE#R 2 EERENIEA

DEFERRED TAX LIABILITIES

The followings are the major deferred tax liabilities and assets

BEHEERANAFR EFRNZE recognised by the Group and movements thereon during the
&) current and prior years:
R B IE T B RABIE
Accelerated tax Tax wat
depreciation losses Total
F& T F& T FE T
HK$'000 HK$'000 HK$'000
R-ZZTET-_FMWA—A At 1st April, 2002, 31st March,
—EE=F=A=+—H 2003 and 1st April, 2003
E—ZE=4pH—H - - -
R =R MR (FGFA) Charge (Credit) to income
statement 1,952 (83) 1,869
R-ZZETWMFE=A=+—H At 31st March, 2004 1,952 (83) 1,869

NR-_EENF=H=1+—8  ~&EH
B ARIERB IS E1E49176,613,000/%8 7T
(ZZFZFZ =4 : 157,709,000/ 5T) A]
AR E ] o R AREETEHAR R AY
HARE - ARERRELEHBEEE
H 165,251,000 70 (ZFFE =4 -
148,419,000;% 7r) i 1% &5 18 Al £ R HA
EE o RBEBR T N\FR2AE
HY o

R-_FEZMFE=A=+—H  &AQA
B K SR B I 5 18 4924,0007%8 7T (=
FE=LF - )RR R AR
SRR 18 AT SRR HA AR B2 o R R AL
FEHR KRB TR E - AR BERIE
ERIBEEE °

At 31st March, 2004, the Group had unrecognised tax losses
of approximately HK$176,613,000 (2003: HK$157,709,000)
available to offset against future profits. No deferred tax asset

has been recognised due to the unpredictability of future

profit streams. Included in the unrecognised tax losses,
HK$165,251,000 (2003: HK$148,419,000) may be carried
forward indefinitely and the balance will expire at various

dates up to and including 2008.

At 31st March, 2004, the Company has unrecognised tax loss
of approximately HK$24,000 (2003: nil) available to offset
against future profits. The tax loss may be carried forward

indefinitely. No deferred tax asset has been recognised due to

the unpredictability of future profit streams.

ZEEK/AIEBMAERLT ¢ Yip's Chemical Holdings Limited
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HE_ZZWNF=A=+—HItFE
For the year ended 31st March, 2004

% 25 SHARE CAPITAL
EE ERTREBZ
Authorised Issued and fully paid
2004 & 2003 2004 2003
HK$000 HK$000 HK$000
FRMEC.10%E T Z KD Shares of HK$0.10 each 80,000 46,693 45,733
FRNARRZEBETREAEAT Movements in the issued share capital of the Company
BE) during the year are as follows:
BB EHAE ok}
Number of shares Amount
A% F& T
‘000 HK$°000
RZZEZE-_FMWMAH—H At 1st April, 2002 499,331 49,933
17 {50 Fi s Exercise of share options 6,090 609
7 85 B i AR (0 (K & (a)) Cancelled upon repurchase
of shares (note (a)) (48,096) (4,809)
RZETE=F=A=+—H At 31st March, 2003 and
E—_ZTEE=4AH—H 1st April, 2003 457,325 45,733
1T{E B AR BE (B7 2 (b)) Exercise of share options (note (b)) 9,600 960
R-_ZEEMF=A=+—H At 31st March, 2004 466,925 46,693
Kt - Notes:

(a)

(b)

RZBZT_HF+=F AQAEB
T A ek M I 5B =& LAFAR0.88
75 TT 5 SN B AR 15 48,096,0000% - 42
I8 & 1B 542,324,000 7T ° FTAE
2RI E S o

RBE_ZZTNMF=A=+—A01
FER - #£759,600,0000% 2 & i 1
fi% 1 i%ﬁﬁ Z NN EESE T AN s IS
77130,0000% + 600,0000% 28,870,000
AR SRR EEO. 10/ TT Z AR 1D + AR AE
85 Al #20.314% 7T + 0.395% 7T &
1.190% 7T ©

FECETRMDBEMBTEHES
R2RAEBRNDEAREES °

(a) In December 2002, the Company repurchased 48,096,000 of its
own shares from an independent third party at HK$0.88 per share
off-market with an aggregate consideration of approximately
HK$42,324,000. The shares were cancelled upon repurchase.

(b) During the year ended 31st March, 2004, 9,600,000 option shares
were exercised, resulting in the issue of 130,000 shares, 600,000
shares and 8,870,000 shares of HK$0.10 each in the Company at a
price of HK$0.314, HK$0.395 and HK$1.190 per share respectively.

All shares issued rank pari passu with the then existing shares in
issue in all respects.
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HE_ZTZMF=A=1+—"HIFE
For the year ended 31st March, 2004

22.

fBRRESTE

R—hANh—FEA+NB  ARFKR
MEMEARERTE ( [ERHEI) ) - &&FH
EER_ZET—FLtA+ERARKRL -
BIEZEE - EF G A MEEEM
SERES (BREARAREMBELR
RZES ) BTARBEARARAKGL Z
B - IREZBRETRERT
B0 (MAEHRELE ZBEFT =+ NH
AR ) BRAFRITE - EREAR
oz B ERy - AN BT 2 HE
RAE - BREMY Kkt Z RIEE -
Ty NMER AR DA 1R ) BB AR 4 Bl 1 B 52
5B 2R T E80% 2 » BIE
ZEFT BRI 2 BRE - ReRH
HE B NMSEBARRARPRKEETA
A 10% ° MR AR LEAT 8IRT MR 1T
ErEREEREEEER L EEE
PR = ITREXERABL -

R_ZEZ—FNA -+ /\BEHS—
BN AEST 2 ( [20015T81) ) - HBE
HEENEFL2EE TR
NENBZ=++EHEH o %20015F 2|
ZEEGRRBEHEEEAER - BE
AR AEIZ 200151 8] B BT 1% H -

SHARE OPTION SCHEME

On 18th July, 1991, the Company adopted a share option
scheme (the “Old Scheme”) and this scheme expired on 17th
July, 2001. Under the Old Scheme, the directors may grant
options to any eligible employees of the Group, including
directors of the Company or its subsidiaries, to subscribe for
shares in the Company. Options granted are exercisable
within five years from the date of grant, where the
acceptance date should not be later than 28 days after the
date of offer. A nominal consideration of HK$1 was payable
on acceptance of the grant of options. The subscription price
of the shares option was the higher of the nominal value of
the shares and an amount which was not less than 80% of
the average of the last dealt prices of the shares on the five
trading days immediately preceding the offer of the options.
The maximum number of shares in respect of which options
may be granted under the Old Scheme may not exceed in
nominal amount of 10% of the issued share capital of the
Company from time to time. Options granted under the Old
Scheme prior to its cessation which have not been fully
exercised remain valid until such time that such options are
fully exercised or have lapsed.

A new share option scheme (the “2001 Scheme”) was
adopted on 28th August, 2001 for the purpose of providing
incentives to the participants and would expire on 27th
August, 2006. The principal terms of the 2001 Scheme were
the same as the terms of the Old Scheme. No share options
were granted under the 2001 Scheme since its adoption.
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For the year ended 31st March, 2004

SHARE OPTION SCHEME (CoONTINUED)

On 3rd September, 2002, the Company approved the
termination of the 2001 Scheme and adopted a new share
option scheme (the “New Scheme") which will expire on 2nd
September, 2012 in order to comply with the terms of the
new Chapter 17 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. The
purpose of the New Scheme is to recognise and motivate the
participants and to provide incentives and a direct economic
interest in attaining the long term business objectives of the
Company. Under the New Scheme, the directors may grant
options to any eligible employees of the Group, including
directors of the Company or its subsidiaries, legal, financial,
management and technical advisers and consultants, major
customers and raw material and machinery suppliers of the
Group, to subscribe for shares in the Company. Options
granted are exercisable within ten years from the date of
grant, where the acceptance date should not be later than 28
days after the date of offer. A nominal consideration of HK$1
is payable on acceptance of the grant of options. The
subscription price of the options shares is not less than the
higher of (i) the closing price of the shares on the date of
grant; (ii) the average closing prices of the shares on the five
trading days immediately preceding the date of grant; and
(iii) the nominal value of the shares. The maximum number of
shares in respect of which options may be granted under the
New Scheme may not exceed in nominal amount of 10% of
the issued share capital of the Company at the date of
approval of the New Scheme. However, the total maximum
number of shares which may be issued upon exercise of all
outstanding shares options must not exceed 30% of the
issued share capital from time to time. The number of shares
in respect of which options may be granted to any individual
in any one year is not permitted to exceed 1% of, the shares
of the Company in issue from time to time, without prior
approval from the Company’s shareholders.
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SHARE OPTION SCHEME (CONTINUED)

A summary of the movements of the outstanding options
during each of the two years ended 31st March, 2004 under
the Company’s share option scheme is as follows:

BREHAE
Number of share options
N N
—EE2=H —2ENE
mA—H FRE FRE FWE ZA=+—H
i R AT £ B i ki d HE i R AT fE
178 Outstanding Granted Exercised Cancelled  Outstanding
R AH Exercise at during during during at
Date of grant price 1.4.2003 the year the year the year 31.3.2004
BT
HK$
EiraEl —AANE=ZA=H 0314 280,000 = 130,000 150,000 =
Old Scheme 3rd March, 1999
—ZT -+ A+AH 0.395 1,300,000 = 600,000 = 700,000
16th July, 2001
et &l 2T -F+—-ATHEAH 1.190 14,090,000 = 8,870,000 = 5,220,000
New Scheme 14th November, 2002
15,670,000 = 9,600,000 150,000 5,920,000
BREHE
Number of share options
N N
—BEC-f = 2 55
mA—H FRE FRE FWE ZA=+—H
i R AT fE B i ki d HER i R AT £
178 Outstanding Granted Exercised Cancelled  Outstanding
R AH Exercise at during during during at
Date of grant price 1.4.2002 the year the year the year 31.3.2003
BT
HK$
EiraEl —AANE=ZA=H 0314 1,810,000 = 1,400,000 130,000 280,000
Old Scheme 3rd March, 1999
—ZZ-%—A\H 0.300 780,000 = 580,000 200,000 -
8th January, 2001
—ZT -+ A+AH 0.395 4,300,000 = 2,800,000 200,000 1,300,000
16th July, 2001
et &l 2T -F+—-ATHEH 1.190 = 15,700,000 1,310,000 300,000 14,090,000
New Scheme 14th November, 2002
6,890,000 15,700,000 6,090,000 830,000 15,670,000
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For the year ended 31st March, 2004

SHARE OPTION SCHEME (CoONTINUED)

Details of the options held by the directors included in the

above table are as follows:

BREHE
Number of share options
»n »n
—EB=F —2ENE
MA—H FRE FRE FWE ZA=+—H
i R AT 8 e JHEY i R AT
{78 Outstanding Granted Exercised Cancelled  Outstanding
BEAH Exercise at during during during at
Date of grant price 1.4.2003 the year the year the year 31.3.2004
BT
HK$
gt —ZET—F+tA+H 0.395 1,000,000 = 300,000 = 700,000
Old Scheme 16th July, 2001
et &l —EE-F+—A+HmH 1.190 2,000,000 = = = 2,000,000
New Scheme 14th November, 2002
3,000,000 = 300,000 = 2,700,000
BREHE
Number of share options
»n »n
3 -3 —BE=F
MA—H FRE FRE FWE ZA=+—H
i R A7 8 i e JHEY i R AT
{78 Outstanding Granted Exercised Cancelled  Outstanding
BHEAH Exercise at during during during at
Date of grant price 1.4.2002 the year the year the year 31.3.2003
BT
HK$
Bt —ANANE=R=H 0.314 800,000 = 800,000 = -
Old Scheme 3rd March, 1999
—TT-F+tA+AH 0.395 1,500,000 = 500,000 = 1,000,000
16th July, 2001
#ital ZET-F+—-A+mA 119 - 2,000,000 - - 2,000,000
New Scheme 14th November, 2002
2,300,000 2,000,000 1,300,000 = 3,000,000
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SHARE OPTION SCHEME (CONTINUED)

Total consideration received in prior year from employees
(including directors) for taking up the options granted
amounted to HK$77.

Weighted average closing price of the shares of the Company
immediately before the dates on which the options were
exercised was HK$1.741 (2003 : HK$1.071).

No charge is recognised in the income statement in respect of
the value of options granted in both years.
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For the year ended 31st March, 2004

23. R RESERVES
£ g%
AR HEHE
RiteE Non-  EXBE  iREE  SEERE Capital ~ ZiEAl
Share distributable  Translation legal  Goodwill redemption Accumulated At
premium reserve reserve reserve reserve  reserve profits Total
Fir ST Fir ST ST ST ST ST
HK$'000 HK$ 000 HKk$ 000 HKk$ 000 HKk$ 000 HK$ 000 HKk$ 000 HK$ 000
8- | THE GROUP
R-S2_£MA-A At 15t Apri, 2002 208976 - M 509 (37.726) 229 352,106 536,505
BREEGRREN Premium arising from shares issued
ki & upon exerise of shate options 2610 - - - - - - 2670
KEADZHET Capftalisation of accumulated profts
Axf by a subsidiary - 1,524 - - - - (1,524) -
RERENANNE Bxchange differences arising on
DA BB RER translation of financial statements
Er/ERZEE of subsidiaries outside Hong Kong - - (955) - - - - (955)
BAERGR Transfer to legal reserve - - - 16 - - (16) -
EER( Premium and expenses paid on
BERER repurchase of own shares - - - - - - (39,189) (39,189)
BAEAEERE Transfer to capital redemption reserve - - - - - 4809 (4,809) -
REEER Net profit for the year - - - - - - 103,217 103,217
EfiRE Dividends paid
-“E3-FEHFRE ~final dividend for 2002 - - - - - - (17.477) (17.477)
-RfiRERER - additional final dividend for
I 2002 s a result of exercise
BRREEM of share options - - - - - - (124) (124)
-“E3-EERERE - interim dividend for 2003 - - - - - - (18,265) (18,265)
RZFF=E=F=1-B  At3tstMarch, 2003 and
k=35=4MmA-H 1st Apri, 2003 211,646 1,524 11,456 525 (37.726) 5038 373920 566,383
BREEGRREN Premium arising from shares issued
by P upon exerise of share aptions 9873 - - - - - - 9873
RERENANNE Bxchange differences arising on
DA BB RER translation of financial statements
Er/ERZEE of subsidiaries outside Hong Kong - - (589) - - - - (589)
REENEADTER Reserves realised on
LER disposal of subsiciaries - - 33 - (324) - - 1)
FEEHH Net profit for the year - - - - - = 9,161 9,161
EfiRE Dividends paid
-“ER-EEHRRE ~final dividend for 2003 - - - - - - (22,866) (22,866)
-RfiRERER - additional final dividend for
s34 2003 a5 a result of exercise
BRREEM of share options - - - - - - (435) (435)
-“ZEMEERERE ~ interim dividend for 2004 - - - - - - (18,673) (18,673)
RZFEME=A=1-B  At31stMarch, 2004 21519 1,524 11,100 525 (38,050) 5038 428,107 629,763

REB2Z A DIRFEEE—HBRRZ

250 MEAEME L -

REBAA TR ZEERBREE
VASNY 8 2 RIR IR A B FE M b B 20K

EERBAZ @A -

The non-distributable reserve of the Group arose as a result

of capitalisation of accumulated profits of a subsidiary.

The legal reserve of the Group is non-distributable and
represents the transfer of profit of a subsidiary outside Hong
Kong pursuant to the legal requirements in the relevant place
of registration.
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For the year ended 31st March, 2004

23. %\ @)

RESERVES (CONTINUED)

£%
Bl 1
RHEE Rl Capital ZihaA
Share Special  redemption  Accumulated &3t
premium reserve reserve profits Total
T T T T Fh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
KT THE COMPANY
R-ZEE-_FMA—H At 1st April, 2002 208,976 71,700 229 53,153 340,058
RERERTRDEN Premium arising from shares issued
ki 2B upon exerise of share options 2,670 - - - 2,670
TREERSD Premium and expenses paid on
HERER repurchase of own shares - - - (39,188) (39,188)
BAEAEE Transfer to capital redemption
1 reserve - - 4,809 (4,809) -
AERHF Net profit for the year - - - 79.921 79.921
REL Dividends paid
-ZZREEHRKRE ~final dividend for 2002 - - - (17.477) (17.477)
—RfTRERER - additional final dividend for
—ZTFRE 2002 as a result of exercise
MR IR 2 of share options - - - (124) (124)
-ZEE-FERBRE - interim dividend for 2003 - - - (18,265) (18,265)
RZZE=F=A=1—-H At 31st March, 2003 and
k_ZT=FNA—H st April, 2003 211,646 77,700 5,038 53,211 347,595
BREETEMES Premium arising from shares issued
ki 2B upon exercise of share options 9,873 - - - 9,873
AERHF Net profit for the year - - - 79,976 79,976
REL Dividends paid
-ZZR-EEHRKRE ~final dividend for 2003 - - - (22,866) (22,866)
—RfTRERER - additional final dividend for
—ZTZERE 2003 as a result of exercise
MR IR 2 of share options - - - (435) (435)
-ZZEMEERBRE ~ interim dividend for 2004 - - - (18,673) (18,673)
RZEEEE=A=T—H At 31st March, 2004 221,519 77,700 5,038 91,213 395,470

Al T 9 K 2 Bl % # & Yip's Hang
Cheung (Holdings) BVI Ltd. 58 78 2 &)
WEEE R (D E B 2 BEARNEEREFRE
EARARGWEEEEITROD 2EHE

MEZER -

The special reserve of the Company, which is available for
distribution, represents the difference between the book
values of the underlying net assets of Yip's Hang Cheung
(Holdings) BVI Ltd. at the date on which its shares were
acquired by the Company and the nominal amount of the

Company’s shares issued for the acquisition.
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DISPOSAL OF SUBSIDIARIES

—_=Z —ZET=
2004 2003
FET FET
HK$°000 HK$000
BEHEEFE Net assets disposed of:
M - WE RS Property, plant and equipment - 2,676
e~ Inventories = 901
& W BR 53R Trade debtors - 1,050
H b & Y2 BR 5% & FE A 5K IE Other debtors and prepayments - 231
AR R EE & A Creditors and accrued charges - (4,664)
WITE K Bank loans - (169)
B FEE Reserves realised (91) -
91) 25
BIE AR (EE) Gain (loss) on disposal 91 (25)
N V- Satisfied by:
B Cash - -
FRBEZHBARE AERARFE The subsidiaries disposed of did not contribute significantly to
ZISE ST @MW EEANTRL © the Group's operating results and cash flows during the year.
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25. AEE

CONTINGENT LIABILITIES

b NN
THE COMPANY

—EZ —EE=

2004 2003

FET FAET

HK$’000 HK$'000
ARRAIFEMN B QA Corporate guarantees given to bankers
BIG—MRIRITELE for general banking facilities granted

M ERIT1E H 2 1 AR to the Company'’s subsidiaries 585,750 384,000

R-ZZZBWME=A=+—8 ' ~x27
BEHOE ( —FEF=4 : [ ) 1B
ANR|AN ( ZFE=F : gz ) 55
NZE=ZH BMBEEAZ —UER
EYE(R Z 4858 /11,000,000 7T ( —
EE = 4F : 24,000,000 T ) °

REFENGEERLEERIABME -

At 31st March, 2004, the Company provided guarantees
amounting to HK$11 million (2003: HK$24 million) to six
(2003: four) independent third parties to guarantee the
payment of all indebtedness for the purchases of goods by
four (2003: four) subsidiaries from the third parties.

The Group did not have any significant contingent liabilities
at the balance sheet date.

26. EARMALE CAPITAL COMMITMENTS
&
THE GROUP

—=F —EE=
2004 2003
FET F& T
HK$’000 HK$'000

MARBEWME  BWEX Contracted for but not provided in the

BEE R XA financial statements in respect of the

B 7% R & acquisition of property, plant and

KT EME equipment 45,243 29,481

AN - ETFHREB AR BT FAE - 5
EfBEAR MABMAZIRELELD
17,000,000 7T ( = FF = 4F
13,400,000/ 7T ) °

ARA TR B A AEA A -

In addition, certain subsidiaries are committed to contribute
approximately HK$17 million (2003: HK$13.4 million) in
respect of unpaid investment in their subsidiaries.

The Company did not have any capital commitments at the

balance sheet date.
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HE_ZZWNF=A=+—HItFE
For the year ended 31st March, 2004

OPERATING LEASE COMMITMENTS

The Group as lessee

At the balance sheet date, the Group had outstanding
commitments for future minimum lease payments under
non-cancellable operating leases in respect of rented properties
and storage tanks and ancillary facilities which fall due as

follows:
&
THE GROUP

BT 17 61 &% B B 2% B

HEWX Storage tanks and

Rented properties ancillary facilities
—EZFMH — 2T = g1 — 2T =
2004 2003 2004 2003
FET T & T FET & T

HK3$000 HK$'000 HK$°000 HK$'000

—F A Within one year 2,951 3,701 6,767 6,649

F_EFRF In the second to fifth year
(BERMEREEN) inclusive 4,568 6,175 6,204 =
A F1& After five years 885 1,379 - =
8,404 11,255 12,971 6,649

RIREAAREE T 20 - HE S
—FE+F - BREESFFEEITER
Mz eEET ARS8 HRERE
migonsh - E A 2 TH R 5% 1 =% 7E 58
AT o

Under the leases entered into by the Group, the lease terms
are from one year to ten years. The lease payments are fixed
except for the rental of storage tanks and ancillary facilities of
which additional storage charges will be incurred if the
monthly usage exceeds a certain level.
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27.

28.

EERNRE &)

AEBERSHBAAN

REEH  AEEEBETERTAT
B A i 1 i X% B B AR b 2 R R R AR

E A

OPERATING LEASE COMMITMENTS
(CONTINUED)

The Group as lessor
At the balance sheet date, the Group had contracted with

tenants to receive the following future minimum sub-leasing
payments in respect of storage tanks and ancillary facilities:

&

THE GROUP
—EF —_EE=
2004 2003
FET FAET
HK$’000 HK$'000
—F A Within one year 5,650 8,807
F_EZFAF (BEMEBIEER) Inthe second to fifth year inclusive 4,077 =
9,727 8,807

AR RN AEE B I AR EBL R

Z o

=

BEBALRS

FRN - ANEEH RIS 1492,0007%8 7T (=
L = 4F : 82,0008 T) + 520,000/
L (ZZE LT =4 : 600,000% L) &%
216,000 7T (ZEF=4F : £) M
% T"Hang Cheung Investments
Company Limited (“HCI") - =& &
BRARREBWEREERAR -
RARZEFELEK L E - ETH L
ERRBIFEEDRRZ =R RF
B g o e VIRBARBELZT -

R-ZZE=F—HA+8 XxQazx
EffE A REEAB{EITHERAR -
#210,500,0007% 7T 2 A& [ HCI H
E—IEHEME - KX BEIHIREB L
BlEMMITHETR _ZEE _F+_H
MEZELZEEREMEE -

The Company did not have any operating lease commitments
at the balance sheet date.

RELATED PARTY TRANSACTIONS

During the year, the Group paid rent of HK$492,000
(2003:HK$82,000), HK$520,000 (2003:HK$600,000) and
HK$216,000 (2003: nil) to Hang Cheung Investments
Company Limited(“HCI"), Galsheer Investments Limited and
Microphase Technology Company Limited respectively in
which Mr. Ip Chi Shing, Tony, Mr. Yip Tsz Hin, Stephen and
Mr. Ng Siu Ping, George, the directors of the Company, has
beneficial interests respectively. The rents were paid in
accordance with the relevant rental agreements.

On 10th January, 2003, the Company’s wholly owned
subsidiary, Hang Cheung Petrochemical Limited, sold a
leasehold land and building to HCI at a consideration of
HK$10,500,000. The consideration was determined after
arm’s length negotiation by reference to a valuation report
dated 4th December, 2002 issued by DTZ Debenham Tie
Leung, an independent qualified property valuer.
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HE_ZZWNF=A=+—HItFE
For the year ended 31st March, 2004

Details of the Company’s principal subsidiaries at 31st March,

2004 are as follows:

R/ BRIRE,/ r5EE
at i it B AMERZHEE EfhER
Place of Nominal value Attributable
AR AR incorporation/ of issued capital/ equity interest TEER
Name of company registration registered capital of the Group Principal activities
EEERERAR BB TER-287 100% MERE
Base Rich Development Limited Hong Kong Ordinary - HK$2 Property investment
Bauhinia Paints Limited RERTHEE LR 1,00087T 93.5% R R
British Virgin Ordinary - HK$1,000 Investment holding
Islands
ZHEHR (KH) FRAR REARKNE-BE ERER - 93.5% HENEER MRS AR
Bauhinia Paints Manufacturing MELE 12,961,8497% 7T Manufacture of and
(Chengdu) Co., Limited People’s Republic of China - Capital Contribution - trading in paints and
wholly owned foreign HK$12,961,849 mixed solvents
enterprise
ZHEHR (5N ) FRAR PEARKNE -4 ERER - 93.5% HENEER MRS A
Bauhinia Paints Manufacturing RELE 7,225,000/ 1o Manufacture of and
(Jilin) Co., Ltd. People’s Republic of China - Capital Contribution - trading in paints and
equity joint venture HK$7,225,000 mixed solvents
ARRBERA A & TER 208 93.5% BERRRICIER
Bauhinia Paints Manufacturing Hong Kong AR — 600,000 7T 100% Trading in paints and
Limited Ordinary - HK$20 chemical products
Deferred - HK$600,000
ZHELR (LB) BRAR REARKNE-BE ERER - 93.5% HENEER MRS A
Bauhinia Paints Manufacturing MELE 200,000% 7T Manufacture of and trading
(Shanghai) Co., Ltd People’s Republic of China - Capital Contribution - in paints and
wholly owned foreign US$200,000 mixed solvents

enterprise
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29. FEMBAT @) PRINCIPAL SUBSIDIARIES (CONTINUED)
R/ BRITRAE/ AEE
ot i it B aMERZEE EihEs
Place of Nominal value Attributable
AR ER incorporation/ of issued capital/ equity interest TEER
Name of company registration registered capital of the Group Principal activities
ZHERZR OLE ) BRAR HEARLNE-BE ERER - 93.5% HEMBERRRREAH
Bauhinia Paints Manufacturing MERE 8,000,000/ 7 Manufacture of and trading
(Shantou) Co., Ltd Peoples Republic of China - Capital Contribution - in paints and
wholly owned foreign HK$8,000,000 mixed solvents
enterprise
Bauhinia Paints (Thailand) ZE TR — 250,000 49% ** NERE
Manufacturing Limited Thailand Ordinary - Baht 250,000 Property investment
EEEBR(BMNRTE) HEARLNE-BE ERER - 100% EERBRER
BH5ERAA MERE 200,000 7 Trading in lubricant products
Best Lubricant Blending Peoples Republic of China - Capital Contribution -
(Guangzhou Free Trade Zone) wholly owned foreign US$200,000
Trading Ltd. enterprise
EEBRRERAA ) LER-281T 100% EERBRER
Best Lubricant Blending Hong Kong Ordinary - HK$2 Trading in lubricant products
Limited
ABREBRAR 0 @R — 10,000 7T 100% NERE
Big Youth Investments Limited Hong Kong Ordinary - HK$10,000 Property investment
BALIERERAE FEED Eak-1=n 100% REBNTFIRIE
Concord Chemical Storaging Western Samoa Ordinary - US$1 Investment in storage
Limited facilities in Mainland
China
BALIERERAE Bk LAk — 100,000% 7T 60% REER
Concord Chemical Storaging Hong Kong Ordinary - HK$100,000 Investment holding
Limited
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For the year ended 31st March, 2004

PRINCIPAL SUBSIDIARIES (CONTINUED)

R/ BRTRAE,/ r5EE
at i s B AMERZEE EihEs
Place of Nominal value Attributable
AR AR incorporation/ of issued capital/ equity interest TEER
Name of company registration registered capital of the Group Principal activities
SBELCIBRAA mEA\RARE-BA ERER - 100% HAENEERS T
Dongguan Hang Cheung MELE 10,000,0003 7T tIER R
Petrochemical Limited People’s Republic of China—  Capital Contribution - BB R
wholly owned foreign HK$10,000,000 Manufacture of and trading
enterprise in high molecular
chemical products, mixed
solvents and paints
Full Power Investments RERTHEE LBR-1ET 100% RE R
Limited British Virgin Ordinary - US$1 Investment holding
Islands
mERBRBRAF BB TER-287 100% MERE
Fullton International Limited Hong Kong Ordinary - HK$2 Property investment
EHERAA & TER-287 100% NERE
Goldchain Limited Hong Kong Ordinary - HK$2 Property investment
EHERAA HEED EBR-1ET 100% REAER
Great Success Limited Western Samoa Ordinary - US$1 Investment holding
RELCIERFRAA &8 Lk — 600,000/ 7T 100% REAER
Handsome Chemical Hong Kong Ordinary - HK$600,000 Investment holding
Development Limited
#ELCIREERAA & LEMR—10,000% T 100% R4 R EE PR 75
Handsome Chemical Hong Kong Ordinary - HK$10,000 Provision of treasury services
Services Limited
BEREARAA i T3 M% — 2,000,007 70 100% RECIER
Hang Cheung Merchandising Hong Kong Ordinary - HK$2,000,000 Merchandising of

Limited

chemical products
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29. FEMBEAT (&) PRINCIPAL SUBSIDIARIES (CONTINUED)

R/ BRITRAE/ AEE
ot i it B aMERZEE EihEs
Place of Nominal value Attributable
AR ER incorporation/ of issued capital/ equity interest TEER
Name of company registration registered capital of the Group Principal activities
Hang Cheung Petrochemical RERTHEE Eak-1=n 100% R EAR KRB ZE
(International) Limited British Virgin Ordinary - US$1 SAFIER
Islands REBERAR
Manufacture of high
molecular chemical
products, mixed
solvents and paints in
Mainland China
BEE2H (BE) BR AR HEARANE-BE ERER - 100% HEMBERA T
Hang Cheung Coatings MELE 9,000,000% 7T ER- REBHRZH
(Hui Yang) Limited Peoples Republic of China - Capital Contribution - Manufacture of and trading
wholly owned foreign US$9,000,000 in high molecular
enterprise chemical products, mixed
solvents and paints
BERRMILIERAT ) LB — 800,000 T 100% HENEESHTILI
Hang Cheung Petrochemical Hong Kong Ordinary - HK$800,000 Em - RARERZRH
Limited Manufacture of and trading
in high molecular
chemical products, mixed
solvents and paints
Hang Cheung (WS.) FEES L@k - 1% 100% REZRK
Limited Western Samoa Ordinary - US$1 Investment holding
NTERBRAR RERAHEE Eak 1% 100% REER
Hercules Tech Limited British Virgin Ordinary - US$1 Investment holding
Islands
NTERBRAR ) LEk - 28T 100% REER
Hercules Tech Limited Hong Kong Ordinary - HK$2 Investment holding

ZEEK/AIEBMAERLT ¢ Yip's Chemical Holdings Limited
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PRINCIPAL SUBSIDIARIES (CONTINUED)

R/ BRTRAE,/ r5EE
at i s B AMERZEE EihEs
Place of Nominal value Attributable
AR AR incorporation/ of issued capital/ equity interest TEER
Name of company registration registered capital of the Group Principal activities
HTeREsFEMEBRRE REARANE-BE EREHR - 100% HEREERM
Hercules Tech Polymer (Huizhou) NELE 1,000,0007% 7T Manufacture of and trading
Limited People’s Republic of China - Capital Contribution - in paints
wholly owned foreign HK$1,000,000
enterprise
EIEESINE & LR — 149,665% T 100% REAER
(RHE)BRAR Hong Kong B —3358T & Investment holding
Hong Kong Bauhinia Paints Ordinary - HK$149,665
Manufacturing (Greater China) Deferred - HK$335
Company Limited
ERASIEERAR mEA\RARE-BA ERER - 100% HENEERSBEREH
Hui Yang Da Chang MELE 15,000,000% 7T Manufacture of and
Industrial Limited People’s Republic of China - Capital Contribution - trading in mixed solvents
wholly owned foreign HK$15,000,000 and paints
enterprise
IP#ECIREERAT mEARARNE -S4 ERER - 60% HENEEERAT
Jiangmen Handsome Chemical RELE 20,000,000/ 7T Manufacture of and trading
Development Ltd. People’s Republic of China - Capital Contribution - in raw solvents
equity joint venture HK$20,000,000
IFRARHERERA A mEA\RARE-BA ERER - 60% HENEEERRT
Jiangmen Thansome Solvents MELE 20,000,000/ 7T Manufacture of and trading
Production Ltd. People’s Republic of China - Capital Contribution - in raw solvents
wholly owned foreign HK$20,000,000
enterprise
Primer Limited BEED EBR-1ET 100% RE R
Western Samoa Ordinary - US$1 Investment holding
Prophet Investments Limited RERTHEE LRR-1ET 100% BEER
British Virgin Ordinary - US$1 Investment holding
Islands
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29. X EMBEATR (&) PRINCIPAL SUBSIDIARIES (CONTINUED)
R/ BITRE/ AEE
ot i it B aMERZEE EihEs
Place of Nominal value Attributable
AR ER incorporation/ of issued capital/ equity interest TEER
Name of company registration registered capital of the Group Principal activities
REEERRRERA HEARANE -BE ERER - 100% HEREEREHER
Tianjin Best Lubricant MERE 1,000,000% 70 Manufacture of and trading
Blending Co., Limited Peoples Republic of China - Capital Contribution - in lubricant products
wholly owned foreign HK$1,000,000
enterprise
TM Holding Limited RERTHEE LaRk-—1ET 100% RERE
British Virgin Ordinary - HK$1 Holding of trade-mark
Islands
ERES (58) 5RA BB L@ - 2008 7T 100% REER R R E RS
Yip's H.C. (Holding) Hong Kong IR — 500 7T i Investment holding and
Limited Ordinary - HK$200 provision of services
Deferred — HK$500
ERCI(LB)BRAR REARANE-BE ERER - 93.5% HEMEERAR
Yip's Chemical (Shanghai) MELE 2,500,000% 70 RREH
Co., Limited Peoples Republic of China - Capital Contribution - Manufacture of and
wholly owned foreign US$2,500,000 trading in paints and
enterprise mixed solvents
Yip's Hang Cheung (Holdings) RERIHEE LRBK 5008 T 100% BEER
BVI Ltd. British Virgin Ordinary - HK$500 Investment holding
Islands
ERRBERAR B LER - 2008 7T 100% EERERARER
Yip's Ink and Chemicals Hong Kong Ordinary - HK$200 Trading in inks and
Company Limited related products
EXRR (SE) ERAA 0 TER-281T 100% REER
Yip's Ink & Chemicals (Group) Hong Kong Ordinary - HK$2 Investment holding

Limited
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PRINCIPAL SUBSIDIARIES (CONTINUED)

Ri/ BRTRE/ &
at i s B AMERZEE EihEs
Place of Nominal value Attributable
AR AR incorporation/ of issued capital/ equity interest TEER
Name of company registration registered capital of the Group Principal activities
ERHE(LE)BRAR mEA\RARE-BE ERER - 100% HENEEMEREHER
Yip's Ink & Chemicals (Shanghai) MELE 2,500,000 7 Manufacture of and trading
Company Limited People’s Republic of China - Capital Contribution - in inks and related
wholly owned foreign US$2,500,000 products
enterprise
ERRE (RL)BRAT mE \RARE-BE ERER - 100% HENEEMEREHER
Yip’s Ink & Chemicals (Zhongshan) ~ SNE % 26,000,000/ 7T Manufacture of and trading
Company Limited People’s Republic of China - Capital Contribution - in inks and related
wholly owned foreign HK$26,000,000 products

enterprise

IR AR B IFE 2 BT AR & i
AR BRI AR RREARE 2B
Eek i EERARA A RE AR EKNIE
g EIRE - M5B - (WL EARE
EAN(BARER) ERZHRER
ZERMHB XIXMN 2 E AR H
100,000,000,000/% 7T+ Al i & A% 15
BEATBRUERNARFREES
BRERERERELERNDZF2
B o

BB 78 2K A &l % #l Bauhinia Paints
(Thailand) Manufacturing LimitedZ
EE22HEK - WARIERAARRQA]
ZH B AT

* %

The deferred shares, which are not held by the Group, carry no
right to dividend or to receive notice of or to attend or vote at any
general meeting of the company. On a winding-up, the holders of
the deferred shares are entitled out of the surplus assets of the
company to a return of capital paid up on the non-voting deferred
shares but only when holders of ordinary shares, namely, the
Group, have received in full the return of capital paid on them and,
in aggregate, a total sum of HK$100,000,000,000.

As the Company controls the composition of the board of directors
of Bauhinia Paints (Thailand) Manufacturing Limited, this company
is treated as a subsidiary of the Company.
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29.

FEMBAR (&)

R Yip’'s Hang Cheung (Holdings) BVI
Lid. BARARIEEREII - IEETE
MEA AR RMERE - BREIFE
X1 —En S AN - FREHEA
AlFEE XM AEEBKY T
iz #h &= e

EXMAFIAREZMB AR TDEER
RECEBREEXEREERBEZT
EEBRR o FHR R E M
RAZHBEBRATREE -

B ARIR_TETEF=A=+—
B s A RS R B A E A -

PRINCIPAL SUBSIDIARIES (conTINUED)

Except for Yip’s Hang Cheung (Holdings) BVI Ltd. which is
held directly by the Company, all other subsidiaries are
indirectly held. All subsidiaries operate principally in their
respective places of incorporation/registration unless specified
otherwise under the heading “Principal activities”.

The above table lists the subsidiaries of the Group which, in
the opinion of the directors, principally affected the results or
assets or liabilities of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

None of the subsidiaries had any loan capital subsisting at
31st March, 2004 or at any time during the year.

ZEEK/AIEBMAERLT ¢ Yip's Chemical Holdings Limited



