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Report of the Directors

The directors present their report and the audited financial statements
of the Company and of the Group for the year ended 31 March 2004.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment holding and the
provision of management services.

The principal activities of the subsidiaries comprise the manufacture
and sale of plastic injection moulding machines and related products.
There were no significant changes in the nature of the Group’s principal
activities during the year.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 March 2004 and the state of
affairs of the Company and of the Group at that date are set out in the
financial statements on pages 45 to 95.

An interim dividend of HK$0.04 per ordinary share was paid on 15
January 2004. The directors recommend the payment of a final dividend
of HK$0.12 per ordinary share to shareholders whose names appear
on the register of members on 26 August 2004 which, together with
the interim dividend paid, makes a total dividend of HK$0.16 per ordinary
share for the year.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets, liabilities and
minority interests of the Group for the last five financial years, as
extracted from the respective audited financial statements and
reclassified as appropriate, is set out on page 100. This summary does
not form part of the audited financial statements.

FIXED ASSETS

Details of movements in the fixed assets of the Company and of the
Group during the year are set out in note 14 to the financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company during
the year are set out in note 26 to the financial statements.

SHARE OPTIONS

A summary of the share option schemes and details of the movements
in share options of the Company during the year, together with the
reasons therefor, are set out in note 27 to the financial statements.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-Laws or the laws of Bermuda.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the year.

RESERVES

Details of movements in the reserves of the Company and of the Group
during the year are set out in note 28 to the financial statements. The
details of movements in the reserves of the Group during the year are
also included in the consolidated summary statement of changes in
equity on page 47 of this annual report.

DISTRIBUTABLE RESERVES

At 31 March 2004, the Company’s reserves available for distribution,
calculated in accordance with the Companies Act 1981 of Bermuda (as
amended), amounted to HK$87,933,000, of which HK$73,975,000 has
been proposed as a final dividend for the year. In addition, the
Company’s share premium account and capital redemption reserve
account, in the amount of HK$486,926,000 and HK$295,000,
respectively, may be distributed in the form of fully paid bonus shares.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions totalling
HK$824,000 (2003: HK$958,000).

MAJOR CUSTOMERS AND SUPPLIERS

Sales to the five largest customers of the Group accounted for less
than 30% of the Group’s total turnover for the year.

Purchases from the five largest suppliers of the Group accounted for
less than 30% of the Group’s total purchases for the year.



S

AERARBEAREBRALARFAZE

BITES

%= oBE (/)
BB (FTB A E)

BER

BRR
RIEE

BEE
(R=ZZEZ=FNA=Z+N\BEME)

PR ™

Anish LALVANI *+

* BILHBTEE
* ERZEEKE
’ R-ZZEMFENH— A EEZFE

BIBEARRF 2 2 EMAAE—F )\ 1 I (vii)
1§ BREE J¢ 5C 4 K Anish LALVANISE & #%
WMESE HEAEABRILTREERERRK
HEAFARG EEEEME -

EENESREEAEZHE

ARAZEERAKERRERARZ
BEFBHNANFRFEI19E22H -

EERBEL

BRABRTZRRAFAE LERE
T2EF  MEERAQRRTILIARAN
AR—FAEREBET CEAERER
SN Al L2 lRFEE A -

EENEHN2ER

ARAT -~ EEAERAR - HERR K
REEMNERARRNFEARLETLSER
EXERBEARAZASEEERKA
#] e

EERREE Report of the Directors

DIRECTORS

The directors of the Company during the year and up to the date of
this report were:

Executive Directors

Chen CHIANG, oBE

Lai Yuen CHIANG

Chi Kin CHIANG

Stephen Hau Leung CHUNG
Sam Hon Wah NG

(Chairman)
(Chief Executive Officer)*

Non-executive Directors

Ann Lai Wan CHIANG*

(retired on 28 August 2003)
Johnson Chin Kwang TAN**
Anish LALVANI**

* Independent Non-executive Directors
* Members of the Audit Committee
W Appointed on 1 April 2004

In accordance with Bye-law 189 (viii) of the Company’s Bye-Laws, Mr.
Johnson Chin Kwang TAN and Mr. Anish LALVANI will retire from office
by rotation and, being eligible, offers themselves for re-election at the
forthcoming annual general meeting.

BRIEF BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR MANAGEMENT

Brief biographical details of the directors of the Company and the senior
management of the Group are set out on pages 19 to 22 of this annual
report.

DIRECTORS’ SERVICE CONTRACTS

None of the directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a material interest in any contract of significance to the
business of the Group to which the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries was a party during the
year.
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(a) A27F

() ERTEBERKGEZ

As at 31 March 2004, the interests and short positions of the directors
and chief executives of the Company in the issued shares, underlying
shares and debentures of the Company or any associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)) which are required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which each director or chief executive of the Company
is taken or deemed to have under such provisions of the SFO), the
Model Code for Securities Transactions by Directors of Listed Companies
and which are required to be entered in the register required to be kept
under Section 352 of the SFO were as follows:

(@) The Company

(i) Interests in issued ordinary shares

ETERROHEE
Number of ordinary shares
RFHEE
(EEBITRH
ZEAB D)

Total interests
(approximate

18 A= RikfE R YNGR HthfE = percentage
EENS Personal Family Corporate Other of the issued
Name of director interest interest interest interest shares)
BE 1,000,000 - — 396,813,620 397,813,620
Chen CHIANG (Hiaz1) (64.53%)

(note 1)

BB 1,666,000 — — — 1,666,000
Lai Yuen CHIANG (0.27%)
BERR 1,010,000 — — - 1,010,000

Chi Kin CHIANG

(0.16%)
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(i) BREEZR

(1)

RERARBR—ANR
FNA=TBEERKZE
F # 5 &) AR 1 R

(a) The Company (Continued)
(ii) Interests in share options
(1) Share options granted under the share option scheme

of the Company adopted on 30 August 1996 and
remained outstanding:

1T 7 FE A

Emay
(HERTRG
HRTEZ ZHNE D)
BREZE Total interests
Number TR (approximate
EEnR of share TEE R A Exercise period percentage of
Name of options Exercise Date of 2z} £ the issued
director outstanding price grant* From To shares)

(Er) (R/B/%) (R/R/ %) (R/R/ %)

(HK$) (D/MZY) (D/M/Y) (D/IMFY)
BB 2,000,000 1.050 31/08/2001 31/08/2006 28/02/2009 2,000,000
Lai Yuen CHIANG (0.32%)
BER 400,000 1.050 31/08/2001 31/08/2006 28/02/2009 400,000
Chi Kin CHIANG (0.06%)
ERR 300,000 1.059 23/04/2001 23/10/2003 22/04/2006 700,000
Stephen Hau Leung 400,000 1.050 31/08/2001 31/08/2006 28/02/2009 (0.11%)

CHUNG



(a)

AT (&)

(ii)

(2)

(a) The Company (Continued)

BREEZ (&) (i) Interests in share options (Continued)
BEARBTR_ZZT = (2)  Share options granted under the share option scheme
FNA-+=BEH2 of the Company adopted on 23 August 2002 and
i A% R ST 28I AT AR 1 e remained outstanding:

RITE 2 BRRAE -
BrnAaYy
(EERTRA
W RTEZ ZEBAEST)
BREHE Total interests
Number TS (approximate
of share e R Exercise period percentage
EEfA options  Exercise Date of 53 Z  of the issued
Name of director outstanding price grant* From To shares)
(B7) (B/R/%) (B/B/®) (R/BR/E)
(HKS) (DIMY) (DIMY) (DIMY)
BE 1,600,000 1.988 11/03/2003 11/03/2006 10/03/2013 3,200,000
(Kfat2) 1,600,000 1.988 11/03/2003 11/03/2008 10/03/2013 (0.52%)
Chen CHIANG
(note 2)
BRI 666,000 1.988 11/03/2003 11/03/2006 10/03/2013 1,334,000
Lai Yuen CHIANG 668,000 1.988 11/03/2003 11/03/2008 10/03/2013 (0.22%)
R 334,000 1.988 11/03/2003 11/03/2006 10/03/2013 668,000
Chi Kin CHIANG 334,000 1.988 11/03/2003 11/03/2008 10/03/2013 (0.11%)
EMR 332,000 1.988 11/03/2003 11/03/2004 10/03/2013 1,000,000
Stephen Hau Leung 334,000 1.988 11/03/2003 11/03/2006 10/03/2013 (0.16%)
CHUNG 334,000 1.988 11/03/2003 11/03/2008 10/03/2013
RzE 332,000 1.988 11/03/2003 11/03/2005 10/03/2013 1,000,000
Sam Hon Wah NG 334,000 1.988 11/03/2003 11/03/2007 10/03/2013 (0.16%)
334,000 1.988 11/03/2003 11/03/2009 10/03/2013

* BEREZEBAHRL
HE 51 B =171 8

G R LE -

*  The vesting period of the share option is from the date of
grant until the commencement of the exercise period.



B EE

The associated corporations

ZERER (i) Interests in ordinary shares
REGHE
Number of shares
B (hRkHE
BERTRAZ
BHEL )
Total interests
(approximate
HEEE AR EEf3F B AE RikE & NGIL: £ HivEs percentage of
Name of associated Name of Personal Family Corporate Other the relevant
corporation director interest interest interest interest issued shares)
ERREERAA EE = - - 66,044,000 66,044,000
Chen Hsong Investments Chen CHIANG (Ka3) (84.42%)
Limited (note 3)
BER 1,216,000 - - - 1,216,000
Lai Yuen CHIANG (1.55%)
EER 1,220,000 - - - 1,220,000
Chi Kin CHIANG (1.56%)
Granwich Limited EE - - = 1 1
Chen CHIANG (Hii4) (100%)
(note 4)
HEZRERAA EE - - - 8 8
Keyset Development Limited Chen CHIANG (Hii4) (80%)
(note 4)
RE(RE)BRAR BE - - - 54 54
Callan (China) Limited Chen CHIANG (Hrits) (84.38%)
(note 5)
EBEHEREERAR EE - - - 33593,200%7  33,593,200%7T
Shanghai Ciro's Real Estate Chen CHIANG US$33,593,200 US$33,593,200
Company Limited (Hiite) (67.19%)
(note 6)
Tatiara Investment Company EE - - = 2 2
Limited Chen CHIANG (Hiit4) (100%)
(note 4)
Kadom Limited EE - - - 2 2
Chen CHIANG (Hiit4) (100%)
(note 4)
Gondmyne Limited EE - - - 100,000 100,000
Chen CHIANG (Hiit4) (100%)

(note 4)



(b)

LB (F)

(i)

(b) The associated corporations (Continued)

TERER (&) (i) Interests in ordinary shares (Continued)
R&GHE
Number of shares
B AY (hHEE
BERTRAZ
CEER )
Total interests
(approximate
HREEER Esng fAARR RS DRER Hih g percentage of
Name of associated Name of Personal Family Corporate Other the relevant
corporation director interest interest interest interest issued shares)
HEHBRAR gz - - = 2 2
Desee Limited Chen CHIANG (Hrit7) (100%)
(note 7)
EBBRAR EE - - - 2 2
Desko Limited Chen CHIANG (Hrt7) (100%)
(note 7)
AXERAR EE = - — 9 9
Goman Limited Chen CHIANG (Ka7) (100%)
(note 7)
RHERAR EE - - = 2 2
Koyoki Limited Chen CHIANG (Hi7) (100%)
(note 7)
ZRARAT BE - - - 2 2
Mikia Limited Chen CHIANG (Hrt7) (100%)
(note 7)
RYBRAR EE - - = 2 2
Mogin Limited Chen CHIANG (Ka7) (100%)
(note 7)
EEMERAR gz - - = 2 2
Potachi Limited Chen CHIANG (HriE7) (100%)
(note 7)
K#BR A EE - - - 2 2
Parot Limited Chen CHIANG (Hrt7) (100%)
(note 7)
REHBERAR BE - - = 2 2
Semicity Limited Chen CHIANG (Ka7) (100%)

(note 7)



(b) HEEEDR (&) (b) The associated corporations (Continued)

(i) EZBERER &) (i) Interests in ordinary shares (Continued)
RAEE
Number of shares
B (haH
BETRAZ
BHEL )

Total interests
(approximate

EBEEER EEns B AR e 5 AR HiER percentage of

Name of associated Name of Personal Family Corporate Other the relevant

corporation director interest interest interest interest issued shares)

MEERAA BE - - = 2 2

Rikon Limited Chen CHIANG (Kst7) (100%)
(note 7)

SEERAH BE - - = 2 2

Sumei Limited Chen CHIANG (Hr7) (100%)
(note 7)

EILERAE EE - - = 2 2

Sibeland Limited Chen CHIANG (Kat7) (100%)
(note 7)

REEEERAH EE — = = 1,000,000 1,000,000

Unispace Investment Limited Chen CHIANG (Kizt4) (100%)
(note 4)

BREEERAH EE - — = 2 2

Equaltex Investment Limited Chen CHIANG (Kizt4) (100%)
(note 4)

Pro-Team Pacific Limited BE — - = 1 1

Chen CHIANG (Kizt4) (100%)
(note 4)

EAENBHIGR BE - - — 52,570,000 52,570,000

EERBERAA Chen CHIANG (Kizt4) (75.10%)
Hong Kong Cad-Cam (note 4)

Services Limited

Hong Kong Cad-Cam BE - - - 10,000 10,000

Applications Limited Chen CHIANG (Frxs) (100%)
(note 8)

Hong Kong Cad-Cam EE - - - 10,000 10,000

Services (Plastics) Limited Chen CHIANG (Fras) (100%)
(note 8)

EAEMENRGREE BE = = = 10,000 10,000

R (EB) ER AR Chen CHIANG (Frzs) (100%)
Hong Kong Cad-Cam Services (note 8)

(International) Limited



(b) HEEEE (&) (b) The associated corporations (Continued)

(i) BEREEEEZRGER (i) Interests in non-voting deferred shares
R&GHE
Number of shares
BREAY (HHH
ERTRGZ
CEER )

Total interests
(approximate

HREEER Esng BAEE RS DRER Hi R percentage of
Name of associated Name of Personal Family Corporate Other the relevant
corporation director interest interest interest interest issued shares)
BENREERRLA kR - - - 5,000,000 5,000,000
Chen Hsong Logistics Services  Chen CHIANG (Kie4) (100%)
Company Limited (note 4)
Rl (PE) REGRAA BR - - - 2 2
Chen Hsong (PRC) Investment Chen CHIANG (Kzt4) (100%)
Company Limited (note 4)
ERIZE5BBAH EE - - - 2 2
Chen Hsong Industrial Trading Chen CHIANG (Kra4) (100%)
Company Limited (note 4)
ERRERERAA kR - - - 50,000,000 50,000,000
Chen Hsong Machinery Chen CHIANG (Kizt4) (100%)

Company, Limited (note 4)



Bfat -

LR (&) (b) The associated corporations (Continued)
(iii) AT FEE AR 17 2 (iii) Interests in redeemable shares
RHBHA
Number of shares
BRAEY(EHE
ERTRAZ
BRBEL)
Total interests
(approximate
BBEEARE Bz BAES EQ T £ ARER Hit#%  percentage of
Name of associated Name of Personal Family Corporate Other the relevant
corporation director interest interest interest interest  issued shares)
Chiangs’ Industrial BE - - - 1 1
Holdings Limited Chen CHIANG (Kf329) (100%)
(note 9)
Notes:
WHEHIEEERAR ([EHEE]) 1.  This represents the interest held by Chen Hsong Investments Limited
(BREBBEELHEERCEE) T (“CH Investments”), a corporation deemed to be interested by Dr. Chen
B2 - CHIANG.
BEEBTHRAREERZERER Details of interests in relevant corporations deemed to be interested by
BEABET Dr. Chen CHIANG are as follows:
EHEZBAEI L
ZEER UTFIALES HEER Approximate
Name of corporation Controlled/Interested by percentage of control
Chiangs’ Industrial R 100%
Holdings Limited Chen CHIANG*
EBHEE Chiangs’ Industrial Holdings 74.42%
CH Investments Limited
HPOFEEHERE R RABERL 2. Including 1,200,000 share options granted by the Company (comprising

A ER 2 EE) FE A2 F1,200,000
BS B P (2 #5 5 #£600,0000% 2 ™ #t B
BekE)  BEBI WA ABEERSZE
BEEMERFE  S2HME1 -

two tranches of 600,000 share options each) to CH Investments, a
corporation deemed to be interested by Dr. Chen CHIANG. Please refer
to Note 1 for details of interests in relevant corporations deemed to be
interested by Dr. Chen CHIANG.
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It 5 Cititrust (Bahamas) Limited &4 £
A 2 & #EE » M Cititrust (Bahamas)
LimitedBMEZ2EETES (AIEET
¥zEEs AIBIBEKIE£ES])) RE
KREES) ZEEA > MzMEES
DRGEBREREDBITREAZ74.42%
210% - HRBEEH L ABEIXES
Ao REBERRBKESMEZABA » &
BEEULIERARE Lz T2 #
BRI EME o - BEB LW
RAEREESZ2BERLENERSFE -
B2BEWEL o

HHEEERBRAR (WRAHER
BEREREZER) g zEsm - 1
BRAEz EaEFROT

el g

Name of corporation

Notes: (Continued)

3.

This represents the collective interest indirectly held by Cititrust (Bahamas)
Limited, trustee of the two discretionary trusts, namely, The Chiang Chen
Industrial Charity Foundation (formerly “The Chiangs’ Industrial Foundation”)
and The Chiangs’ Family Foundation, which respectively owns 74.42%
and 10% of the issued share capital of CH Investments. Dr. Chen CHIANG
is deemed to have interest in the aforesaid discretionary trusts by virtue
of his being the founder of both The Chiang Chen Industrial Charity
Foundation and The Chiangs’ Family Foundation.

This represents the interest held by CH Investments. Please refer to Note
1 for details of interests in relevant corporations deemed to be interested
by Dr. Chen CHIANG.

This represents the interest held by Keyset Development Limited, a
corporation deemed to be interested by Dr. Chen CHIANG. Details of
interests in relevant corporations are as follows:

BEHEZHBABEI L
Approximate
percentage of control

UTHALE2HEEERE
Controlled/Interested by

Chiangs’ Industrial
Holdings Limited

BIERE

CH Investments

EEERBERQA
Keyset Development
Limited

BE 100%
Chen CHIANG™

Chiangs’ Industrial 74.42%
Holdings Limited
RIERE 80%

CH Investments



Hiat - (4) Notes: (Continued)

6. e (FE)ARAE (HEABRE 6.  This represents the interest held by Callan (China) Limited in the relevant
ERIHERE2ZB)REHEEME registered capital, a corporation deemed to be interested by Dr. Chen
KEFE 2z  REBEE 2 EmTE CHIANG. Details of interests in relevant corporations are as follows:
LU
EHEZBABTD T
EEERE UTRHALES  HEEDS Approximate
Name of corporation Controlled/Interested by percentage of control
Chiangs’ Industrial BE* 100%

Holdings Limited Chen CHIANG*
BIERE Chiangs’ Industrial 74.42%
CH Investments Holdings Limited
EEERER QA BIERE 80%
Keyset Development CH Investments

Limited
=S (FE) BRAR EBEERAR QA 84.38%
Callan (China) Limited Keyset Development Limited

7. It J3Gondmyne Limited (18 A EE 7.  This represents the interest held by Gondmyne Limited, a corporation
BEIHEERZER) T2z - R deemed to be interested by Dr. Chen CHIANG. Details of interests in
BREEZEEFBEROT - relevant corporations are as follows:

EHEZBATS T
EEER UTRHALES HEEDS Approximate
Name of corporation Controlled/Interested by percentage of control
Chiangs’ Industrial BE 100%

Holdings Limited Chen CHIANG*

BIERE Chiangs’ Industrial 74.42%
CH Investments Holdings Limited
Gondmyne Limited BIERE 100%

CH Investments
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8. UWINEAEMEIRGREERBER
AR (WA LABERBLHAERE A
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Notes: (Continued)

8. This represents the interest held by Hong Kong Cad-Cam Services Limited,
a corporation deemed to be interested by Dr. Chen CHIANG. Details of
interests in relevant corporations are as follows:

BT -
EHEZBAEI L

EEEE UTRHALES  HEEDS Approximate
Name of corporation Controlled/Interested by percentage of control
Chiangs’ Industrial BE* 100%

Holdings Limited Chen CHIANG*
BIERE Chiangs’ Industrial 74.42%
CH Investments Holdings Limited
BEEBEMEBBIRE BIERE

FEERBBERRA A CH Investments 75.10%

Hong Kong Cad-Cam
Services Limited

9. RBERBIRI2BGABEIZEAZES
ZEMA - BERASRIEERD #E

i35 -

* Chiangs’ Industrial Holdings Limited #
BREFEEF LA #Em  REARERK
17 HiCititrust (Bahamas) Limited ¥ &
M Cititrust (Bahamas) Limited &£ # 1=
AEETITRZEESZ27A  BEME
TRAIREEIR#ZEEL ZEHA -

BREXHBEEEN  R-_ZTZTWUFE=A
=T—A BEF THERXESTZ
it 2 AR AR B SRR AR EOAE (F
ERBHF LB HROIEXVED) 2B ETR
- HERORESEERERZS LH
BIRPIEXVERFR 7R E8D H (BEARA
BEFHATBABBREIZ S RBE G
REERBERB 2R IAR) AR E
MAREFETELSRXZNEETAZA
MEARRRARBRM2EMER IR
BEAFMHEGIIEIGREFEZE
=C it AT RC 8% 2 (el M 25 o

9. Dr. Chen CHIANG, founder of a discretionary trust, The Chiang Chen
Industrial Charity Foundation, is deemed to be interested in the share*.

Chiangs’ Industrial Holdings Limited is deemed to be interested by Dr.
Chen CHIANG in the sense that, its share is held by Cititrust (Bahamas)
Limited, the trustee of a discretionary trust, The Chiang Chen Industrial
Charity Foundation, where Dr. Chen CHIANG is the founder.

Save as disclosed above, as at 31 March 2004, none of the directors,
chief executives or their associates have any interests in the issued
shares, underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO)
which are required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which each director or chief executive of
the Company is taken or deemed to have under such provisions of the
SFO), the Model Code for Securities Transactions by Directors of Listed
Companies and which are required to be entered in the register required
to be kept under Section 352 of the SFO.
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EERREE Report of the Directors

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the share option scheme disclosure in note 27 to
the financial statements, at no time during the year were rights to
acquire benefits by means of the acquisition of shares in or debentures
of the Company granted to any director, chief executive or their
respective spouse or children under 18 years of age, or were any rights
exercised by them; or was the Company, or any of its holding companies,
subsidiaries or fellow subsidiaries a party to any arrangement to enable
the directors or chief executive of the Company to acquire such rights
in any other body corporate.

SHARE OPTION SCHEME

The disclosure relating to the Company’s share option scheme is set
out in note 27 to the financial statements.
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As at 31 March 2004, according to the register kept by the Company
pursuant to Section 336 of the SFO, and so far as is known to the
directors, the shareholders, other than a director or chief executive of
the Company, who had an interest or short position in the shares and
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO were as follows:

BENHBESAER BESER(ER HEemThRHZ
BFEC#T (RE1T) & E TRARIT) B BABDL
i&vig g=| Number of Total number of Approximate
BRRAE Number of underlying ordinary shares percentage
Name of issued ordinary ordinary shares (issued and of the issued
shareholder shares held (unissued) held unissued held) shares
Cititrust (Bahamas) Limited 396,818,620 1,200,000 398,013,620 64.56%
(K1 ati)
(note i)
Chiangs’ Industrial 396,813,620 1,200,000 398,013,620 64.56%
Holdings Limited
(K ati)
(note i)
BHRE (Fati) 396,813,620 1,200,000 398,013,620 64.56%
CH Investments (note i)
SR (MY atii) 397,813,620 3,200,000 401,013,620 65.05%
MA Jwung Hwa (note ii)
The Capital Group 44,152,600 — 44,152,600 7.16%
Companies, Inc.
(Kt aiii)
(note iii)
Kt Notes:

S TR AT E 2R — D - AR [
Cititrust (Bahamas) Limited &= T ¥
REESZETA  HERAEREBR
MiEEREE  MBBARMDEBEZE
EEBFEANAT

This represents the same parcel of shares held by CH Investments. Cititrust
(Bahamas) Limited is deemed to have interest in the relevant shares by
virtue of being trustee of The Chiang Chen Industrial Charity Foundation,
the relevant shares are held through its controlled corporations as follows:

EHREZHANBES L

EE AR
Name of corporation

RTH AL
Controlled by

Approximate

percentage of control

Chiangs’ Industrial
Holdings Limited

BIERE

CH Investments

Cititrust (Bahamas) Limited

Chiangs’ Industrial
Holdings Limited

100%

74.42%
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Notes: (Continued)

(Continued)

Details of the interests in underlying ordinary shares (unissued) derived
from share options granted under the share option scheme of the Company
adopted on 23 August 2002 and remain outstanding are as follows:

Emag
(EEBTR A
W RATHEZ ZBABEAL)
BREHAE Total interests
Number T (approximate
of share TEE & BB Exercise period percentage of
BEEAERR options Exercise Date of i Z  the issued
Name of holder outstanding price grant* From To shares)
() (R/ B/ %) (R/B/%) (A/B/%)
(HKS) (D/M/Y) (D/M/Y) (D/IM/Y)
EHRE 600,000 1.988 11/03/2003 11/03/2006 10/03/2013 1,200,000
CH Investments 600,000 1.988 11/03/2003 11/03/2008 10/03/2013 (0.19%)

* FEIR B2 57 B B i iR ] B B &
BEETEHFHGIERIL °

WEEREL (FRELLZERRB) AR
ZHERREERENED - FHRERE
TEEFE FE2HEEZESE

%) — 85

The Capital Group Companies, Inc.#f
A 844,152,600k 2 & D RITEKE -

BREXFRREESN  R_TTNF=H
=T—B BEBELOAL (RRFESFH
THAERRIN ENERRAEEREE
HREIEGRGIEXVEFE 2R FE30 B2 %
XEARAARBDRBERNCEHRNARAIZE
7= MG 1R BIE336(FFE 2 B LA
ARr BB 2 S SIRE ©

The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

This represents the interest and deemed interest held by Dr. Chen CHIANG,
the spouse of Ms. MA Jwung Hwa. Please refer to the section “Directors’
Interests in Securities” for the details of Dr. Chen CHIANG'’s interest.

The capacity of The Capital Group Companies, Inc. in holding the
44,152,600 shares is investment manager.

Save as disclosed above, as at 31 March 2004, the Company has not
been notified by any persons (other than directors or chief executives
of the Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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During the year, the Group entered into the following connected
transactions:

(i) Acquisition of an additional 49% equity interests in Foshan
Shunde Chen De Plastics Machinery Company Limited, Foshan
Shunde Chen De No.2 Plastics Machinery Company, Limited and
Foshan Shunde Chen De No.3 Plastics Machinery Company,
Limited (“Chen De Companies”)

On 29 September 2003, each of Chen Hsong (PRC) Investment
Company Limited, Chen Hsong (Shunde) Investment Company Limited
and Chen Hsong (Daliang) Investment Company Limited, the wholly-
owned subsidiaries of the Group, entered into a sale and purchase
agreement (“Agreement”) with Guangdong Macro Company Limited
(“Macro”) to acquire 49% equity interests in the respective share capital
of Chen De Companies, for a total consideration of RMB210,000,000
(equivalent to approximately HK$198,114,000). The consideration was
determined after arm’s length negotiation between the parties by
reference to the net asset value of the Chen De Companies as at 31
July 2008.

As at the date of the Agreement, Chen De Companies was 51% owned
subsidiaries of the Group and Macro held the remaining 49% equity
interest in Chen De Companies. Accordingly, Macro was a connected
person of the Company and the Agreement constituted a connected
transaction of the Company under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

On 8 December 2003, the Agreement became unconditional and was
completed. A goodwill arising from the acquisition thereof amounted to
approximately HK$126,940,000.

(ii) Purchase of Steel (Note 1)

The Group purchased steel from Zhenjian Mould & Machinery (Shenzhen)
Company Limited (“CC-SZ”) for use in the manufacturing of plastic
injection moulding machines, the core products of the Group. The
transaction value amounted to HK$2,613,303 during the year. The terms
of the purchases were negotiated on arm’s length basis. Settlement of
the purchase amount was required to be made within 30 days from
each month end. The said amount of purchase is subject to the
disclosure requirements under the Listing Rules prior to their
amendments effective 31 March 2004.
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(iii) Factory Plant Leasing (Notes 7 & 2)

The Group leased to CC-SZ an area of 6,465.54 square metre of the
factory building A of the Chen Hsong Industrial Park at Renmin Dong
Lu, Kengzi Town, Longgang Grand Industrial Zone, Shenzhen, the PRC
at a monthly rent of RMB84,052 (equivalent to approximately
HK$79,295). The transaction value during the year amounted to
RMB1,008,624 (equivalent to approximately HK$951,532).

(iv) Staff Quarters Service (Notes 7 & 2)

The Group leased to CC-SZ certain staff quarters at Renmin Dong Lu,
Kengzi Town, Longgang Grand Industrial Zone, Shenzhen, the PRC at
a monthly rate which was charged on a usage basis. The transaction
value during the year amounted to RMB134,700 (equivalent to
approximately HK$127,076).

(v) Licence of Office Area (Notes 7 & 2)

The Group licenced an area of approximately 50.76 square metre at
ground floor of 13-15 Dai Wang Street, Tai Po Industrial Estate, Tai Po,
New Territories, Hong Kong to Chen Chien Holdings Limited (“CC
Holdings”) at a monthly licence fee of HK$5,200. The transaction value
during the year amounted to HK$62,400.

(vi) Purchase of Peripheral Devices (Note 7)

The Group requested procurement services from Chen Chien Trading
Company Limited (“CC Trading”) to source peripheral devices which
are add-ons to the plastic injection moulding machines according to
the special requirements of certain customers of the Group. The fees
for such services amounted to HK$35,770 during the year.

Notes:

1. Dr. Chen CHIANG and Mr. Chi Kin CHIANG, who are both directors of the
Company, and/or their respective associates together control the exercise
of 80% and 100% of the voting power at general meetings of CC Holdings
and CC Trading respectively. Ms. Lai Yuen CHIANG, a director of the
Company, is the daughter of Dr. Chen CHIANG and the sister of Mr. Chi
Kin CHIANG and the said associates. CC-SZ is a wholly-owned subsidiary
of CC Holdings. Therefore, each of CC Holdings, CC Trading and CC-SZ
are connected persons of the Company as defined in the Listing Rules.

2. Transactions (iii) to (v) above allowed the Group to generate income.
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CODE OF BEST PRACTICE

In the opinion of the directors, the Company complied with the Code of
Best Practice (the “Code”), as set out in Appendix 14 of the Listing
Rules, throughout the accounting period covered by the annual report,
except that the non-executive directors of the Company are not
appointed for specific term as required by paragraph 7 of the Code but
are subject to retirement by rotation in accordance with the Company’s
Bye-Laws.

AUDITORS

Ernst & Young retire and a resolution for their re-appointment as auditors
of the Company will be proposed at the forthcoming annual general
meeting.

On behalf of the Board

Chen CHIANG
Chairman

Hong Kong, 12 July 2004



