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Notes to Financial Statements

31 March 2004

CORPORATE INFORMATION

The principal place of business of the Company is located at 13-
15 Dai Wang Street, Tai Po Industrial Estate, Tai Po, New Territories,
Hong Kong.

During the year, the Group was principally involved in the
manufacture and sale of plastic injection moulding machines and
related products.

In the opinion of the directors, the Company’s ultimate holding
company is Cititrust (Bahamas) Limited, a company incorporated
in the Bahamas. Chen Hsong Investments Limited (“CH
Investments”), a company incorporated in Hong Kong, is the
Company’s immediate holding company.

IMPACT OF A REVISED HONG KONG
STATEMENT OF STANDARD ACCOUNTING
PRACTICE (“SSAP”)

SSAP 12 (Revised): “Income taxes” is effective for the first time
for the current year’s financial statements.

SSAP 12 prescribes the accounting treatment for current income
taxes payable or recoverable, arising from the taxable profit or
loss for the current period; and deferred income taxes payable or
recoverable in future periods, principally arising from taxable and
deductible temporary differences and the carryforward of unused
tax losses.

The principal impact of the revision of SSAP 12 on these financial
statements is described below:

Measurement and recognition:

o deferred tax assets and liabilities relating to the differences
between capital allowances for tax purposes and depreciation
for financial reporting purposes and other taxable and
deductible temporary differences are generally fully provided
for, whereas previously the deferred tax was recognised for
timing differences only to the extent that it was probable
that the deferred tax asset or liability would crystallise in the
foreseeable future; and

U a deferred tax asset has been recognised for tax losses
arising in the current/prior periods to the extent that it is
probable that there will be sufficient future taxable profits
against which such losses can be utilised.
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IMPACT OF A REVISED HONG KONG
STATEMENT OF STANDARD ACCOUNTING
PRACTICE (“SSAP”) (continued)

Disclosures:

o deferred tax assets and liabilities are presented separately
on the balance sheet, whereas previously they were presented
on a net basis; and

. the related note disclosures are now more extensive than
previously required. These disclosures are presented in notes
10 and 25 to the financial statements and include a
reconciliation between the accounting profit and the tax
expense for the year.

Further details of these changes and the prior year adjustments
arising from them are included in the accounting policy for deferred
tax in notes 3 and 25 to the financial statements.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance
with Hong Kong Statements of Standard Accounting Practice,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention,
except for the periodic re-measurement of securities investments,
as further explained below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year ended
31 March 2004. The results of subsidiaries acquired or disposed
of during the year are consolidated from or to their effective dates
of acquisition or disposal, respectively. All significant intercompany
transactions and balances within the Group are eliminated on
consolidation.

Minority interests represent the interests of outside shareholders
in the results and net assets of the Company’s subsidiaries.



FESHBEBE®

ip- N

MBARIDEARAEE R EE
HEMBREEHE  HmaHEE
BHESNEZAR - MBRRZ
EERe R R ERREFTAKRRT
ZRBRmER - ARRNMBRAZ
# s TR B A E R E DR E SRR

BEQT

BENRERMB RSN  NEER
BREEBRARERIOPRESZZ
TRE#ED  UAHETEEX
FENZRA -

AEBAIGEE QAR 2 WBREA
REBAHAED B BENG S BEER
KRG HEER - AEBEREE QA
DSBS GIAGEAREE
HEEFERMTARERSE  JIA
REEERMER - WEBEARE
EZEEE  NEITRNEEHE
NER > SERRAKREZEZR
AlZEmA -

o
T

al

n

BERBTNDNRZOREKIL 2R
A REZZH  ASEEEME
TREBMERT - BERRABL
EETALE  MAKREEEM X
TRERFEE#EE -

BERZEFLZEEHE AT
BETZEE  AERBARERR
ARBEREECRAE - KBRS
RAEBZBEARKGEE 2
Aok TRAEETRESEZE
BHREE L& GERED -

MR M Notes to Financial Statements

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Subsidiaries

A subsidiary is a company whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain benefits
from its activities. The results of subsidiaries are included in the
Company’s profit and loss account to the extent of dividends
received and receivable. The Company’s interests in subsidiaries
are stated at cost less any impairment losses.

Associates

An associate is a company, not being a subsidiary, in which the
Group has a long term interest of generally not less than 20% of
the equity voting rights and over which it is in a position to exercise
significant influence.

The Group’s share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account
and consolidated reserves, respectively. The Group’s interests in
associates are stated in the consolidated balance sheet at the
Group’s share of net assets under the equity method of accounting,
less any impairment losses. Negative goodwill arising from the
acquisition of associates, which was not previously recognised in
consolidated reserves, is included as part of the Group’s interests
in associates.

Joint venture companies

A joint venture company is a company set up by contractual
arrangement, whereby the Group and other parties undertake an
economic activity. The joint venture company operates as a
separate entity in which the Group and the other parties have an
interest.

The joint venture agreement between the venturers stipulates the
capital contributions of the joint venture parties, the duration of
the joint venture and the basis on which the assets are to be
realised upon its dissolution. The profits and losses from the joint
venture company’s operations and any distributions of surplus
assets are shared by the venturers, either in proportion to their
respective capital contributions, or in accordance with the terms
of the joint venture agreement.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Joint venture companies (continued)
A joint venture company is treated as:

(@) a subsidiary, if the Company has unilateral control, directly
or indirectly, over the joint venture company;

(o) an associate, if the Company does not have unilateral or
joint control, but holds, directly or indirectly, generally not
less than 20% of the joint venture company’s registered
capital and is in a position to exercise significant influence
over the joint venture company; or

(¢) along term investment, if the Company holds, directly or
indirectly, less than 20% of the joint venture company’s
registered capital and has neither joint control of, nor is in a
position to exercise significant influence over, the joint venture
company.

Goodwill

Goodwill arising on the acquisition of subsidiaries represents the
excess of the cost of the acquisition over the Group’s share of the
fair values of the identifiable assets and liabilities acquired as at
the date of acquisition.

Goodwill arising on acquisition is recognised in the consolidated
balance sheet as an asset and amortised on the straight-line basis
over its estimated useful life of 10 years.

On disposal of subsidiaries, the gain or loss on disposal is
calculated by reference to the net assets at the date of disposal,
including the attributable amount of goodwill which remains
unamortised and any relevant reserves, as appropriate.

The carrying amount of goodwill is reviewed annually and written
down for impairment when it is considered necessary. A previously
recognised impairment loss for goodwill is not reversed unless
the impairment loss was caused by a specific external event of an
exceptional nature that was not expected to recur, and subsequent
external events have occurred which have reversed the effect of
that event.
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MR M Notes to Financial Statements

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Negative goodwill

Negative goodwill arising on the acquisition of subsidiaries and
associates represents the excess of the Group’s share of the fair
values of the identifiable assets and liabilities acquired as at the
date of acquisition, over the cost of the acquisition.

To the extent that negative goodwill relates to expectations of
future losses and expenses that are identified in the acquisition
plan and that can be measured reliably, but which do not represent
identifiable liabilities as at the date of acquisition, that portion of
negative goodwill is recognised as income in the consolidated
profit and loss account when the future losses and expenses are
recognised.

To the extent that negative goodwill does not relate to identifiable
expected future losses and expenses as at the date of acquisition,
negative goodwill is recognised in the consolidated profit and loss
account on a systematic basis over the remaining average useful
life of the acquired depreciable/amortisable assets. The amount
of any negative goodwill in excess of the fair values of the acquired
non-monetary assets is recognised as income immediately.

In the case of associates, any negative goodwill not yet recognised
in the consolidated profit and loss account is included in the
carrying amount thereof, rather than as a separately identified
item in the consolidated balance sheet.

Prior to the adoption of SSAP 30 “Business combinations” in
2001, negative goodwill arising on acquisitions was credited to
the capital reserve in the year of acquisition. On the adoption of
SSAP 30, the Group applied the transitional provision of the SSAP
that permitted such negative goodwill to remain credited to the
capital reserve. Negative goodwill on acquisitions subsequent to
the adoption of the SSAP is treated according to the SSAP 30
negative goodwill accounting policy above.

On disposal of subsidiaries or associates, the gain or loss on
disposal is calculated by reference to the net assets at the date
of disposal, including the attributable amount of negative goodwill
which has not been recognised in the consolidated profit and loss
account and any relevant reserves as appropriate. Any attributable
negative goodwill previously credited to the capital reserve at the
time of acquisition is written back and included in the calculation
of the gain or loss on disposal.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party, or exercise
significant influence over the other party in making financing and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant
influence. Related parties may be individuals or corporate entities.

Impairment of assets

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist or may
have decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset’s recoverable amount
is calculated as the higher of the asset’s value in use or its net
selling price.

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. An impairment loss is
charged to the profit and loss account in the period in which it
arises, unless the asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.

A previously recognised impairment loss is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of an asset, however not to an amount higher
than the carrying amount that would have been determined (net
of any depreciation/amortisation) had no impairment loss been
recognised for the asset in prior years.

A reversal of an impairment loss is credited to the profit and loss
account in the period in which it arises, unless the asset is carried
at a revalued amount, when the reversal of the impairment loss is
accounted for in accordance with the relevant accounting policy
for that revalued asset.
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MR M Notes to Financial Statements

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation

Fixed assets, other than construction in progress, are stated at
cost less accumulated depreciation and any impairment losses.

The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition
and location for its intended use. Expenditure incurred after fixed
assets have been put into operation, such as repairs and
maintenance, is normally charged to the profit and loss account
in the period in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained
from the use of the fixed asset, the expenditure is capitalised as
an additional cost of that asset.

Depreciation is calculated on the straight-line basis to write off
the cost of each asset over the following estimated useful lives:

Medium term leasehold land — Over the lease terms

and buildings in Hong Kong

Medium term leasehold land —
outside Hong Kong

25 years
Buildings outside Hong Kong —

15 to 60 years

Plant, machinery, furniture —
and other equipment

2 to 15 years

Freehold land is not depreciated.

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference between
the net sales proceeds and the carrying amount of the relevant
asset.

Construction in progress represents buildings under construction,
is stated at cost less any impairment losses, and is not
depreciated. Cost comprises direct costs of construction and
capitalised interest charges on related borrowed funds during the
period of construction. Construction in progress is reclassified to
the appropriate category of fixed assets when completed and
ready for use.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Research and development costs

All research costs are charged to the profit and loss account as
incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the projects are clearly defined;
the expenditure is separately identifiable and can be measured
reliably; there is reasonable certainty that the projects are
technically feasible; and the products have commercial value.
Product development expenditure which does not meet these
criteria is expensed when incurred.

Investments

Investments in debt securities which are intended to be held until
their maturity for redemption are classified as held-to-maturity
securities and are stated at amortised cost less any impairment
losses, on an individual investment basis.

Investments in listed and unlisted equity securities which are
intended to be held for continuing strategic reasons or a long
term purpose, are classified as investment securities and are stated
at costs less any impairment losses, on an individual investment
basis.

When an impairment has occurred, the carrying amount of the
securities is reduced to its fair value, as estimated by the directors,
and the amount of the impairment is charged to the profit and
loss account in the period in which the impairment arises. When
the circumstances and events which led to an impairment cease
to exist and there is persuasive evidence that the new
circumstances and events will persist for the foreseeable future,
the amount of the impairment previously charged is credited to
the profit and loss account to the extent of the amount previously
charged.

Securities investments, other than held-to-maturity securities and
investment securities, are classified as other investments and are
carried at their fair values as at the balance sheet date. The
unrealised gains or losses arising from changes in fair values of
these investments are credited or charged to the profit and loss
account in the period in which they arise.

Held-to-maturity securities and investment securities with a
remaining maturity of more than one year are classified as long
term investments. Held-to-maturity securities and other investments
with a remaining maturity within one year are classified as short
term investments.
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MR M Notes to Financial Statements

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost or net realisable value.
Cost is determined on the weighted average basis and, in the
case of work in progress and finished goods, comprises direct
materials, direct labour and an appropriate proportion of overheads.
Net realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash
and cash equivalents comprise cash on hand, bank balances and
bank deposits, and short term highly liquid investments which are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and form an
integral part of the Group’s cash management. For the purpose of
the balance sheet, cash and cash equivalents comprise cash on
hand, bank balances and bank deposits, which are not restricted
as to use.

Income tax

Income tax comprises current and deferred tax. Income tax is
recognised in the profit and loss account or in equity if it relates
to items that are recognised in the same or a different period
directly in equity.

Deferred tax is provided, using the liability method, on all temporary
differences at the balance sheet date between the tax bases of
assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences:

U except where the deferred tax liability arises from goodwill
or the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss; and
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Income tax (continued)

o in respect of taxable temporary differences associated with
investments in subsidiaries and associates, except where
the timing of the reversal of the temporary differences can
be controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused tax
losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and
the carryforward of unused tax assets and unused tax losses can
be utilised:

o except where the deferred tax asset relating to the deductible
temporary differences arises from negative goodwill or the
initial recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss; and

o in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred
tax assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilised. Conversely,
previously unrecognised deferred tax assets are recognised to the
extent that it is probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the balance sheet
date.
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MR M Notes to Financial Statements

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@) from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective
control over the goods sold;

(o) service fee income, when the services have been rendered;

(c) interest income, on a time proportion basis taking into
account the principal outstanding and the effective interest
rate applicable; and

(d) dividend income, when the shareholders’ right to receive
payment has been established.

Pre-operating expenses

Pre-operating expenses represent expenses incurred prior to the
commencement of commercial operations and are charged to the
profit and loss account when incurred.

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessee, rentals payable under the
operating leases are charged to the profit and loss account on
the straight-line basis over the lease terms.

Dividends

Final dividends proposed by the directors is recognised as a liability
only when it has been approved by the shareholders in a general
meeting and declared.

Interim dividends are simultaneously proposed and declared,
because the Company’s bye-laws grant the directors the authority
to declare interim dividend. Consequently, interim dividends are
recognised immediately as a liability when proposed and declared.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Foreign currencies

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies at the balance
sheet date are translated at the applicable exchange rates ruling
at that date. Exchange differences are dealt with in the profit and
loss account.

On consolidation, the financial statements of overseas subsidiaries
and associates are translated into Hong Kong dollars using the
net investment method. The profit and loss accounts of overseas
subsidiaries and associates are translated into Hong Kong dollars
at the weighted average exchange rates for the year, and their
balance sheets are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. The resulting
translation differences are included in the exchange fluctuation
reserve.

For the purpose of the consolidated cash flow statement, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the weighted average exchange rates for the year.

Employee benefits
(a) Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based on a
certain percentage of the employees’ basic salaries and are
charged to the profit and loss account as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.
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MR M Notes to Financial Statements

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits (continued)

(a)

Pension schemes (continued)

Prior to the MPF Scheme becoming effective, the Group
operated a defined contribution retirement benefits scheme
(the “DCRB Scheme”) for those employees who were eligible
and had elected to participate in the DCRB Scheme. The
DCRB Scheme operates in a similar way to the MPF Scheme,
except that when an employee leaves the Group prior to
his/her interest in the DCRB Scheme vesting fully, the ongoing
contributions payable by the Group would be reduced by
the relevant amount of the forfeited employer contributions.

The employees of the Group’s subsidiaries in the People’s
Republic of China (the “PRC”) are required to participate in a
central pension scheme (the “Central Scheme”) which is
operated by the local municipal governments. The
contributions payable by these subsidiaries to the Central
Scheme, which are based on a certain percentage of the
salaries of their employees, are charged to the profit and
loss account as they become payable in accordance with
the rules of the Central Scheme.

As required by the Taiwanese Labour Standard Law, the
Group’s subsidiaries in Taiwan make monthly contributions
to a retirement fund to meet employees’ retirement and
termination benefits entitlements. The fund is administered
by the Employees’ Retirement Fund Committee (the
“Committee”) and is deposited under the Committee’s name
with a government approved financial institution, which acts
as the trustee. The contributions payable by these
subsidiaries to the retirement fund, which are based on a
certain percentage of the salaries of their employees, are
charged to the profit and loss account as they become
payable in accordance with the rules of the retirement fund.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits (continued)
(b) Share option scheme

The Company operates a share option scheme for the
purpose of providing rewards or incentives to eligible
participants who have contributed or are expected to
contribute to the success of the Group. The financial impact
of share options granted under the share option scheme is
not recorded in the Company’s or the Group’s balance sheet
until such time as the options are exercised, and no charge
is recorded in the profit and loss account or balance sheet
for their cost. Upon the exercise of share options, the
resulting shares issued are recorded by the Company as
additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the
nominal value of the shares is recorded by the Company in
the share premium account. Options which are cancelled
prior to their exercise date, or which lapse, are deleted from
the register of outstanding options.

SEGMENT INFORMATION

Segment information is presented by way of two segment formats:

(i) on a primary segment reporting basis, by geographical
segment; and

(i) on a secondary segment reporting basis, by business
segment.

The principal activity of the Group is the manufacture and sale of
plastic injection moulding machines and related products, which
is managed according to the geographical location of customers.

Each of the Group’s geographical segments, based on the location
of customers, represents a strategic business unit that offers
products to customers located in different geographical areas.
The Group’s geographical segments are as follows:

(@) PRGC;

(o) Hong Kong SAR;

(¢) Taiwan;

(d)  Other Asian countries; and
(e) Others.

In determining the Group’s geographical segments, revenue and
assets are attributed to the segments based on the location of
the customers.
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Notes to Financial Statements

(@) Geographical segments based on the location of
customers

The following tables present revenue, results, assets, liabilities
and certain expenditure information for the Group’s

XHER - geographical segments.
WADHE ¥EIHE
Segment revenue Segment results
K& Group
(BEEFoT) (HK$’000) 2004 2003 2004 2003
(E %l)
(Restated)
=2 PRC 1,070,520 852,252 224,361 164,835
BEBEFRITHE Hong Kong SAR 182,900 229,053 39,678 51,559
B Taiwan 185,649 183,919 26,914 19,337
HE g MBI R Other Asian countries 100,637 77,967 17,358 11,345
E b Others 94,628 93,418 17,280 12,868
1,634,334 1,436,609 325,591 259,944
RS> WA R Unallocated revenue and gains 7,297 7,340
PENKEENFSZ  Corporate and unallocated
expenses (44,260) (31,445)
48 g | Profit from operating activities 288,628 235,839
A& K AR Finance costs (4,404) (8,453)
EiLE: 2 A8 A Share of profits of associates 8,201 8,949
B B A & A Profit before tax 292,425 236,335
I8 Tax (38,835) (28,780)
Rt LEUR R Profit before
E 25 Bl i A minority interests 253,590 207,555
LYR RS Minority interests (39,993) (55,910)
% B FE 1 & Profit attributable to
shareholders 213,597 151,645
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4. SEGMENT INFORMATION (continued)

(a)

Geographical segments based on the location of

customers (continued)

EEDE BESHE

Segment assets Segment liabilities

KE Group
(CEMTFor) (HK$°000) 2004 2003 2004 2003
(E31) (E3)
(Restated) (Restated)
H PRC 1,349,068 1,083,361 286,103 217,346
EHRERNTRE Hong Kong SAR 356,327 303,389 47,276 48,694
B Taiwan 187,116 199,752 95,868 65,831
EMaNER Other Asian countries 71,368 73,401 36,279 24,232
EHAb Others 88,556 93,376 38,755 28,769
2,052,435 1,753,279 504,281 384,872
REEE AR 2=  Interests in associates 25,316 31,897 - —
REBHEE Unallocated assets 34,386 287,353 = —
rEHBEE Unallocated liabilities - — 91,238 174,139
2,112,137 2,072,529 595,519 559,011

Other segment information
WENREEH HMFRESER EAMX
Depreciation and Other non-cash Capital
amortisation expenses expenditure

KE Group
(CE¥For) (HK$°000) 2004 2003 2004 2003 2004 2003
s PRC 37,706 33,575 20,597 33,149 143,077 33,198
BB RITERE Hong Kong SAR 7,002 7,760 2,283 1,785 3,956 1,104
= Taiwan 2,339 2,575 27 26,826 542 614
Ha MBI R Other Asian countries 770 1,023 161 1,421 343 285
A Others 1,455 1,645 443 1,818 844 384
49,362 46,578 23,461 64,999 148,762 35,585
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TEER® 4. SEGMENT INFORMATION (continued)
(b) REEMEIE (b) Geographical segments based on the location of assets
BEESE
Segment assets
rE Group
(B#Tor) (HK$°000) 2004 2003
(&)
(Restated)
Es PRC 1,348,691 997,592
BEBFRITERE Hong Kong SAR 307,954 374,037
= Taiwan 350,462 381,650
P Macau 45,328 —
2,052,435 1,753,279
REE R 2R Interests in associates 25,316 31,897
REDEE Unallocated assets 34,386 287,353
2,112,137 2,072,529
EEMX
Capital expenditure
rE Group
(B¥Tr) (HK$°000) 2004 2003
H PRC 144,261 32,927
BAERFRITHE Hong Kong SAR 2,918 1,580
=0 Taiwan 1,009 1,078
R Macau 574 —
148,762 35,585
(c) ¥¥%o2%E (c) Business segments
AEBED 2T EZRA Over 90% of the Group’s revenue and assets are attributable

REEDKARERFETE
WEEBEM RBit YE=2
IR D2 A -

ERE

LEBERFAIHERRFE R
EREREZFHN MTAEEREE

’L\\ETFEIEJZ?C% °©

business segment is presented.

5. TURNOVER

to the manufacture and sale of plastic injection moulding
machines and related products. Therefore, no analysis by

Turnover represents the net invoiced value of goods sold during
the year, after allowances for returns and trade discounts, excluding
intra-group transactions.

67



B35 3R R MY R Notes to Financial Statements

6. REHEA 6. PROFIT FROM OPERATING ACTIVITIES

NEBZREHFMND B GEA)

The Group’s profit from operating activities is arrived at after

TH%IA charging/(crediting):
(B TFor) (HK$’000) K7 #F Notes 2004 2003
EHFEKE Cost of inventories sold 1,073,773 927,797
e Depreciation 14 45,620 46,578
& B EEE 2 A Gain on disposal of fixed assets (1,441) 3)
E B EH Write-off of fixed assets 14 90 893
EEETEN Amortisation of goodwill* 15 3,742 89
ﬁE RBWAZ BB Negative goodwill recognised as income** (446) (393)

BT REFEEMRD Minimum lease payments under operating

ZEREEEXH leases of leasehold land and buildings 9,072 6,866
MERFEER Research and development costs 9,973 10,271
% BB BN & Auditors’ remuneration 1,629 1,631
BETER(Ei< Staff costs (excluding directors’

Broh—FK13E8) - remuneration — note 8):

T & N % b Wages and salaries 200,802 186,560

BRIKEET B Pension scheme contributions 8,357 8,105

bR - BEE 25K Less: Forfeited contributions (92) (282)

BRRSFTEHFRFRE Net pension scheme contributions 8,265 7,823
REREE Provision/(write-back of provision) for

(EFEE D) bad and doubtful debts (3,310) 41,087

EEFHFRE Provision for inventories, net 23,371 22,930
fEW 2 B8 558 Exchange losses, net 985 1,408
EMBAFERERERA Dividend income from listed investments (6) (194)
2 A Interest income (3,842) (7,340)
LEWBARCEE Loss on disposal of subsidiaries - 483
HE—BEQARCER Loss on disposal of an associate 1,770 —
HERBIRE Z&EF Gain on disposal of long term investments (199) —
FELEMRBKE L Unrealised gain on

KRB IRE F unlisted short term investments (1,039) (1,961)

- REZHEHRHCBEELSR
mRZ[EMBEEXHIA -

o AFDERRNBEREAZERE

E’FETEE’\Z*/\% m&Z [EAMEA
Ras] A e
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*k

The amortisation of goodwill for the year is included in “Other
operating expenses” of the consolidated profit and loss account.

The negative goodwill recognised in the profit and loss account for
the year is included in “Other revenue and gains” of the consolidated
profit and loss account.
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mhE A 7. FINANCE COSTS
KEH Group
(B FoT) (HK$°000) 2004 2003
REFAZHEEZ Interest on bank loans wholly
RITEHF B repayable within five years 4,404 8,453

EEME 8.

R EMRAREE QRGOS —
BAT— G AFEEEHERE
mr

DIRECTORS’ REMUNERATION

Directors’ remuneration for the year disclosed pursuant to the
Listing Rules and Section 161 of the Hong Kong Companies
Ordinance are as follows:

KE Group
(B TFoT) (HK$’000) 2004 2003
we Fees:
EMITESE Non-executive directors 49 120
BYIERITES Independent non-executive directors 240 288
HEMe - Other emoluments:
N SRR EYR S Salaries, allowances and benefits in kind 12,294 7,673
®"e Bonuses 9,789 4,350
BIRSHK Pension scheme contributions 48 12
22,420 12,443

AN 20 A B & B4R B ST JF
TER(ZZET=F: &) -

E=Me (T EEEREND) 5
mr

There were no other emoluments paid and payable to the
independent non-executive directors during the year (2003: Nil).

The emoluments (excluding share option benefits) of the directors
are set out below:

EEAH

(&) Number of directors
(HK$) 2004 2003
0 — 1,000,000 3 5
1,500,001 — 2,000,000 1 —
2,000,001 — 2,500,000 2 —
4,500,001 — 5,000,000 — 1
6,500,001 — 7,000,000 1 —
7,000,001 — 7,500,000 - 1
9,000,001 — 9,500,000 1 —

8 7
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EEMWE @ 8. DIRECTORS’ REMUNERATION (continued)
RERNTEEERERREREMT There was no arrangement under which a director waived or
MM (ZZEZTE=F : &) - agreed to waive any emoluments during the year (2003: Nil).
KEERN AR ZREEEHD During the year, 1,998,000 share options were exercised by
77f1,998,0000% A% # - MHEAFFIE three directors of the Company, details of which are set out in
EHRTBHREMT27R - RFER note 27 to the financial statements. No value in respect of the
TEZEREEETESESER share options exercised during the year has been charged to
R peR Lt EEMe 2 BE the profit and loss account, or is otherwise included in the above
B oo directors’ remuneration disclosures.
AEERN AEBUTELTEEM During the year, no emoluments were paid by the Group to the
T ASBVE T INARE B S IEAM directors as an inducement to join, or upon joining the Group,
AREER 2 HRE - KBEREE or as compensation for loss of office.
LEEREMEZEE 9. FIVE HIGHEST PAID EMPLOYEES
RERN AZESZaME 2 EER The five highest paid employees during the year included five
RBRAZ(ZEZE=F WMB)ES - (20083: two) directors, details of whose emoluments are set out
HEM< 2R 585 mER M s in note 8 to the financial statements above.
3 o
BiIR 10. TAX
BEENEGHRIREBEFAREEEZ Hong Kong profits tax has been provided at the rate of 17.5%
TR R AR EA7.5% (ZF (2003: 16%) on the estimated assessable profits arising in Hong
T=F  16%) Bl - HMilE 2% Kong during the year. Taxes on profits assessable elsewhere
AR IR AR A R [ & & IS AT B have been calculated at the rates of tax prevailing in the countries
R2RIT2ED - 2BRIEM - 1% in which the Group operates, based on existing legislation,
WMITHEETE - interpretations and practices in respect thereof.
KEH Group
CE#TFT) (HK$'000) 2004 2003
(£2%))
(Restated)
BAS Current:
B5E Hong Kong
AEFRIBZ M Charge for the year 56 1,191
BEFEZRERE Overprovision in prior years (1,191) —
H b 3 & Elsewhere 40,425 36,177
BIE — ffaEos Deferred — note 25 (1,313) (9,171)
37,977 28,197
JEAG 7 AR Share of tax attributable to
/NI F T associates in the PRC 858 583
REERIBZ M Tax charge for the year 38,835 28,780
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TAX (continued)

A reconciliation of the tax expense applicable to profit before tax
using the statutory rates, ranging from 15% to 33%, for the
countries in which the Company, its subsidiaries and associates
are domiciled to the tax expense at the effective tax rates is as

HERT 2HERENT follows:
TE Group
(B For) (HK$°000) 2004 2003
B 35 A1 & A Profit before tax 292,425 236,335
BAEAERMEGTHE 2HIA Tax at the statutory tax rate 86,162 72,622
1B R & 10 3k b 75 #E#8 Lower tax rates for specific

L BR T R provinces and local authority (61,958) (49,131)
ARz S Expense not deductible for tax 13,220 6,788
BAEZMIBIEZ WA Income not subject to tax (3,434) 9,211)
AERZAFERHA Effect of unused tax losses

HMEBBEzZE for the year not recognised 7,338 10,929
FRAATHHEHESA Tax losses from previous periods utilised (1,302) (3,217)
BT AR BN AR R 0B Adjustments in respect of current tax of

2 previous periods (1,191) —
AEFRIBZ M Tax charge for the year 38,835 28,780

REBETRIHELE 2B AT
BINEIRELE  RENBARZ
BREENGEFEERCHNFT
BATER  MRER 2 =FRER
R50% 2 AT c RBLIE R &
HERE  ZSHBARBIEHE
15%E27T% N FEEMFT SR - Mt
LEBRREA NP BS =R
BEEZHBRAR -

B R BEAG 2

RARAREBE-_ZTTNF=ZA=+
—BZHBmRERFINE 2 AFER
HIE(GaF A% #3,606,0007T (=
TE=F : FHEEEA1,197,0007T)
(Kt7t28) °

11.

Certain of the Group’s subsidiaries operating in the PRC are Foreign
Investment Enterprises and are exempted from the income tax of
the PRC for two years starting from the first profitable year of
operations, and are entitled to a 50% relief from the income tax of
the PRC for the following three years. Upon expiry of the tax relief
period, the PRC subsidiaries will be subject to the income tax
rates ranging from 15% to 27%, being the preferential tax rates
applicable to these subsidiaries operating in the open coastal
areas of the PRC.

PROFIT ATTRIBUTABLE TO
SHAREHOLDERS

The profit attributable to shareholders for the year ended 31 March
2004 dealt with in the financial statements of the Company was
HK$3,696,000 (2003: loss of HK$1,197,000) (note 28).
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B 12. DIVIDENDS
(BE¥TFor) (HK$’000) 2004 2003
FEIR R BT B R Interim dividend of HK$0.04

BEE0.04TT (ZEE=F ¢ (2003: HK$0.04)

FR & ¥ 0.0470) per ordinary share 24,436 24,352
REREETEMESE Additional interim dividend

Z BEONR EA R B due to exercise of share options - 76
B AHARESRET AR Proposed final dividend of HK$0.12

B2 (ZEE=F (2003: HK$0.11)

FREE0.117T) per ordinary share 73,975 67,200

98,411 91,628

AERRBIARPAKREARERT]
BRENSRTZERBFRGH]
R AMEE -

BREF

BRERNEF THIREF AN E B R
B 535 F 7B 5 213,597,0007T (=
TE=F : BFH151,645,00070 (45
7)) RERNBBEITEBR ZNE
FHE611,043,474 (2 Z =
& : 609,301,573 ;T E 5 -

BREERFDREFARERR
e {3 A 213,597,000t (=
TE=F : FH151,645,0007T (45
=) RN Y9 8624,654,594 %
(ZZTF =4 : 612,969,056/%) & @
BEFHEESREABFNRNATAEA
EBETETREKR 2 MEFHYH
611,043,474 (Z T T = F
609,301,573%) & B & F W R 1T
FE2BREE 2B TENREmMET
2 INEFHE13,611,1201 (= F
T = : 3,667,4830%) LiEM) 5t E
Fris °

13.

The proposed final dividend for the year is subject to the approval
of the Company’s shareholders at the forthcoming annual general
meeting.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the Group’s
profit attributable to shareholders for the year of HK$213,597,000
(2003: HK$151,645,000 (as restated)) and on the weighted average
number of 611,043,474 (2003: 609,301,573) ordinary shares in
issue during the year.

The calculation of diluted earnings per share is based on the
Group’s profit attributable to shareholders for the year of
HK$213,597,000 (2003: HK$151,645,000 (as restated)) and on
the weighted average number of 624,654,594 (2003: 612,969,056)
ordinary shares, being the weighted average number of
611,048,474 (2003: 609,301,573) ordinary shares in issue during
the year as used in the basic earnings per share calculation and
the weighted average number of 13,611,120 (2003: 3,667,483)
ordinary shares assumed to have been issued at no consideration
on the deemed exercise of all share options outstanding during
the year.
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14. BEEE 14. FIXED ASSETS
BE
Hes - ER
R H AR
Plant,
machinery,
THREF HEIRE furniture
AEE Group Land and Construction  and other #t
(B FT) (HK$’000) buildings in progress equipment Total
KAE : Cost:
READ At beginning of year 480,445 3,491 476,724 960,660
NE Additions 47,066 92,349 9,347 148,762
HE Disposals (2,733) - (2,541) (5,274)
Eac! Write-off — — (2,621) (2,621)
2R Transfer 295 (5,741) 5,446 -
R EFE Exchange realignment 1,061 — 765 1,826
RZZEEM&E=A=+—H At 31 March 2004 526,134 90,099 487,120 1,103,353
REWE Accumulated depreciation
KomE : and impairment:
READ At beginning of year 101,530 - 298,936 400,466
REGHERE Depreciation provided
during the year 10,808 — 34,812 45,620
e Disposals (1,231) - (1,702) (2,933)
it 84 Write-off - - (2,531) (2,531)
RBMEPFE Exchange realignment 82 - 548 630
R-ZZEZEME=A=+—H At 31 March 2004 111,189 — 330,063 441,252
REFE Net book value:
R-_ZETZNMFEF=R=+—H At 31 March 2004 414,945 90,099 157,057 662,101
R-EE=F=ZA=+—H At 31 March 2003 378,915 3,491 177,788 560,194
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14. BEEE ® 14. FIXED ASSETS (continued)
T BEREIAEERE T RETF The Group’s land and buildings included above are analysed as
ST follows:
rEE Group
CE#TFT) (HK$’000) 2004 2003
T REF Leasehold land and buildings held under:
EEBZHEHEY Medium term leases in Hong Kong 145,768 145,768
EEBUINMEE 2P HRY  Medium term leases outside Hong Kong 281,069 235,581
426,837 381,349
EEBUINNMEE Z KA ERE  Freehold land and buildings held
T REF outside Hong Kong 99,297 99,096
526,134 480,445
AEBEREUIIMIE 2 EEZTR The Group’s construction in progress was situated outside Hong
ThrR ERZL A o Kong and was held under medium term leases.
BRAREMRE
b NGNS Company Furniture and
(E#For) (HK$’000) other equipment
XA E - Cost:
RZZEZE=ZFMA-—BR At 1 April 2003 and
—ETMFEF=RA=+—H 31 March 2004 11,557
ZBEAE Accumulated depreciation:
REH At beginning of year 9,890
RNEFTERE Depreciation provided during the year 253
R-ZZEZME=A=+—H At 31 March 2004 10,143
BREFE Net book value:
R-ZEENF=ZA=+—H At 31 March 2004 1,414
R-ZEE=F=A=+—H At 31 March 2003 1,667
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15. TEREFHE 15. GOODWILL AND NEGATIVE GOODWILL
=Rk
AEHE Group wE Negative
(B For) (HK$’000) Goodwill goodwill
KA E - Cost:
REA] At beginning of year 7,331 (3,854)
Uk B BT /B 2 A Acquisition of additional interests
2 RAIME R in subsidiaries 109,527 —
RZZEZEME=A=+—H At 31 March 2004 116,858 (3,854)
RIEEE Accumulated amortisation:
REH At beginning of year 7,144 (321)
RNEGEEER Amortisation provided/
(R ABUWA) (recognised as income)
during the year 3,742 (385)
R-ZZTTMFE=H=+—H At 31 March 2004 10,886 (706)
BREFE Net book value:
RZZEZEWMHF=A=+—H At 31 March 2004 105,972 (3,148)
RZEE=F=A=+—H At 31 March 2003 187 (3,533)

R ERRMEIFHH - NEAE
A EBERIEI0ME - AEERSK
St E R 305 2 BIE MK 1K
X0 R RN ER G AT B 5 R LA R
ERWBzamBR_ETAELNR

TEF-FOA-HERZTEN
FZA=+—H EEMZEHE
BERNFEEBWESE THEL
RAIEA BB EETAER
% 2 © 5B BB1,504,0007T © A
AFEEzABEBYUREYEE -

As detailed in note 3 to the financial statements, on the adoption
of SSAP 30, the Group applied the transitional provision of SSAP
30 that permitted negative goodwill in respect of acquisitions which
occurred prior to the adoption of the SSAP to remain credited to
the capital reserve.

The amount of negative goodwill remaining in the capital reserve,
arising from the acquisition of certain subsidiaries prior to the
adoption of the SSAP, was HK$1,504,000 as at 1 April 2003 and
31 March 2004. The amount of negative goodwill is stated at its
original amount which occured in prior years.
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16. RMB ARz s

17.

Notes to Financial Statements

16. INTERESTS IN SUBSIDIARIES

¥ Company
(B#TF o) (HK$°000) 2004 2003
LG - EBKAE Unlisted shares, at cost 172,370 172,370
JE U Bt B8 2~ R) AR 3K Due from subsidiaries 614,629 578,156
FENT B A A BR 3K Due to subsidiaries (157,041) (226,802)
629,958 523,724
Fra M B AR m)ﬂﬁ?ﬁﬁﬁﬁ&ﬂl The balances with subsidiaries are unsecured and have no fixed
FEEFAA o %m: b8~ 78R I% terms of repayment. The balances with certain subsidiaries bear

5 A R YERA B -

interest at prevailing market rates.

FTEWBRR ZFIBIMREIBE Particulars of the principal subsidiaries are set out on pages 96 to

BA e 99.

REEE DT 2R 17. INTERESTS IN ASSOCIATES

¥ Company

(B#TF o) (HK$°000) 2004 2003

LB EFE Share of net assets 30,618 25,767

RIBREEZBBE Negative goodwill on acquisition - (231)
30,618 25,536

JRE s B 22 R B RIE Due from associates 261 6,361

JE {5 B & 2 |) B Due to associates (5,563) —
25,316 31,897

MY BMERMEIZHE - RERE
STEBERIEI0M R - AEE RN
Aﬂr,ﬁ%/iﬁ“J 5 305 2 38K M 15

RPN B T BRI AR
ﬁ%@ﬂ&ﬁ%ZEﬁ%ﬂi%ﬁéﬂkﬁzﬁﬁﬁ

RZEZ=FHA-HAR-ZTTMN
FZA=1t—8 HEEKRMAZS:
ERERAIAR B RIBEH 2 QA

mEEZEHEWEBT AER
B2 &5 ABEET781,0007T ° LATE
FEZEABEHURENER -

PrEBERRRRIIELRT 28
&ﬁlmﬂ?ﬁiﬂi UK

FrEREBZBEARHREETH
FEMERERZERZEAN -

As detailed in note 3 to the financial statements, on the adoption
of SSAP 30, the Group applied the transitional provision of SSAP
30 that permitted negative goodwill in respect of acquisitions which
occurred prior to the adoption of the SSAP to remain credited to
the capital reserve.

The amount of negative goodwill remaining in the capital reserve,
arising from the acquisition of an additional interest in an associate
prior to the adoption of the SSAP, was HK$781,000 as at 1 April
2003 and 31 March 2004. The amount of negative goodwill is
stated at its original amount which occured in prior years.

The balances with the associates are unsecured, interest-free and
have no fixed terms of repayment.

All of the Group’s associates are corporate entities registered and
operating in the PRC.
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17. INTERESTS IN ASSOCIATES (continued)

Particulars of the associates are as follows:

AEBEEMN
EZADL
Percentage of

ownership interest FEEK

2B attributable Principal
Name to the Group activities
JEEEIEIER « B 40 BENIEHE
BRBRBEERAT 175 1
Shunde Battenfeld Chen Manufacture and sale
Extrusion Systems Limited of extrusion machines

I 128 77 = 25 BENEHE
BEERAR HEBHER

Shunde Fuxiong Machinery
Company, Limited *

. FHBERKEFMEBHARR :
KEETHNEBAMBERKE X AHE

% o

18. R&E

18. INVESTMENTS

Manufacture and sale
of iron casting products

Not audited by Ernst & Young Hong Kong or other Ernst & Young
International member firms.

RKE Group
(B TFoT) (HK$’000) 2004 2003
REKEE - Long term investments:
EBEHEE  ERAE Listed investments, at cost - 346
IEMHEHKE Unlisted investments,
KA at cost 170,539 170,539
EEMHBEEREAZEE - Unlisted held-to-maturity notes,
B AE at cost 7,800 7,800
178,339 178,339
VAL Provision for impairment (54,282) (54,282)
124,057 124,057
wEt Total 124,057 124,403
LIEHKEME Market value of listed investments - 543
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18.

19.

BE®

18. INVESTMENTS (continued)

E Group
(B TFor) (HK$’000) 2004 2003
RHEE Short term investments:

FELEMIFBEEREAZEE  Unlisted held-to-maturity notes,

B A E at cost 17,425 17,425

BB BB Provision for impairment (17,425) (17,425)
FLEMRE B FEE Unlisted investments, at fair value 22,500 21,461
5T Total 22,500 21,461

FETEHBSRER/REN —ME
BENR ZARRERENHEE
ARMZEMERZ2TH el
HREAEE  MEAEKRER—6F
DA MZABEEHRE —EUR
R BN AYEERERE -

HLTEMRETE A RES -
BEEEREIMIS -

The unlisted long term investments represent an investment in a
Taiwanese company, which is engaged in the manufacture and
sale of spare parts, sub-assembly metal parts, moulding products,
etc. for the aerospace industry, and an indirect interest in a joint
venture company, which is engaged in investment in a commercial
property in Shanghai, the PRC, for rental purposes.

The unlisted short term investments comprise arbitrage funds,
commercial papers and overseas debentures.

FE 19. INVENTORIES

rEE Group

(BE¥TFor) (HK$’000) 2004 2003
R Raw materials 237,002 170,283
EER Work in progress 136,390 81,050
2K Finished goods 101,681 81,805

475,073 333,138

REEEEREFRBIENATEERF
B R 2T E A £%%18,809,000
T(ZEZT=F : #%15,065,000
JT) o

The carrying amount of inventories included HK$18,809,000 (2003:
HK$15,965,000) which was stated at net realisable value as at
the balance sheet date.
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BRI ARz EERRREERMBE
E® FHEEHARALTR A&
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M RR M Notes to Financial Statements

TRADE AND BILLS RECEIVABLES

Trading terms with customers are either cash on delivery, bank
bills or on credit. Customers are granted credit at the discretion
of the Group, subject to their respective business strength and
creditability. The average credit period is 90 days. The Group
adopts strict control policies over credit terms and outstanding
receivables that serve to minimise credit risk.

An ageing analysis of the trade and bills receivables as at the

RE DT balance sheet date is as follows:
rEE Group
(B Fr) (HK$’000) 2004 2003
> B 81 Current 284,584 232,763
—EhTX 1-90 days 59,921 35,916
hAt+—XEz2—BN+X 91-180 days 16,508 17,620
BBE—ANTX Over 180 days 4,992 4,420
366,005 290,719
RERBITERE 21. CASH AND BANK BALANCES
AEH Vi NN
Group Company
(BE®F1) (HK$’000) 2004 2003 2004 2003
Re RBITER Cash and bank balances 234,212 364,681 17,292 26,043
15 2K e BB B IR B R B Bank deposits with
TER=MA original maturity of
Z EHEH less than three months
when acquired 15,099 247,872 — 147,951
Bek Cash and
RE&EEY cash equivalents 249,311 612,553 17,292 173,994
A7 KRR R R B B Bank deposits with
Bl =& A original maturity of
ZTEHER (i) more than three months
when acquired (Note) 22,501 33,688 - 25,537
271,812 646,241 17,292 199,531
Wat - ZEGPEREETRYIPELEZ Note:  The balance included pledged bank deposits of certain
BB A B4 A B 19,671,000 subsidiaries operating in the PRC of HK$19,671,000 (2003:
T(ZZ2 T = sk HK$8,151,000) to provide guarantees to certain banks in the

8,151,0007T) 2 B MR I1TTF
o EARTEE TIRITYHZ
MBARIRFBEE TBIE Y
ETEFIRMER-

PRC for certain loans granted by the banks to the subsidiaries’
customers for purchases of plastic injection moulding machines
from the subsidiaries.
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22. BNESZREBRAN

REEAZENBESREBERY

Notes to Financial Statements

22. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the balance

R o T - sheet date is as follows:
rEE Group
(BE¥Tor) (HK$°000) 2004 2003
& B ER Current 253,707 119,452
—Z2ht+tX 1-90 days 24,257 31,326
ht—XREz—EBNTX 91-180 days 1,016 1,637
Be—BNtTX Over 180 days 6,159 3,534
285,139 155,949
23. HittEN RN ETEE 23. OTHER PAYABLES AND ACCRUALS
AEH VNN
Group Company
(BT T) (HK$°000) 2004 2003 2004 2003
EUREE] & Deposits received 67,975 33,010 13 13
= THE QR Due to a former
Al B R minority shareholder
Z IR of certain subsidiaries 20,053 53,917 - —
ENEAEMEMEE Accruals and other liabilities 131,114 122,160 12,619 9,993
219,142 209,087 12,632 10,006
24, SRITER » FIEF 24. BANK LOANS, UNSECURED
KEH Group
(BE¥Tor) (HK$°000) 2004 2003
RITEREE - Bank loans repayable:
—F A & EEA Within one year or on demand 56,699 161,614
F_FERF In the second to fifth years,
(BREERMF) inclusive 1,883 =
58,582 161,614
JEREN BB 2 RIA Portion classified as current liabilities (56,699) (161,614)
KB 1D Long term portion 1,883 —
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25, IEERIE 25. DEFERRED TAX
FREEHBEEERBEZ DN The movements in deferred tax liabilities and assets during the
™ year are as follows:
ELEHREEE Deferred tax liabilities
MEFE
oAk
Accelerated MBH
rEE Group tax BE BIEEE Withholding @st
(BT ) (HK$’000) depreciation  Provisions Tax losses tax Total
R-ZEZE=FWMA—H At 1 April 2003
— A2 % — As previously reported 3,597 — (1,218) 15,593 17,972
— URIFEERE — Prior year adjustment:
T EBENE12R SSAP 12 (Revised)
(&1&3T) — restatement
—ERLEHIE of deferred tax (888) (8,295) (659) — (4,842)
— RE5 — As restated 2,709 (3,295) (1,877) 15,593 13,130
FRRIEZSEMER Deferred tax charged/
(B#) 2 ELEMHE (credited) to the profit
and loss account
during the year (38) 160 (215) 1,293 1,200
RBRAE Exchange realignment - — — 67) (67)
RZTZME
ZA=+—HZ Deferred tax liabilities
EERIEAE at 31 March 2004 2,671 (3,135) (2,092) 16,819 14,263
RZZELE-FWA—H At 1 April 2002
— MBI 2R — As previously reported 3,597 - (1,218) 21,405 23,784
— LRI ERAE — Prior year adjustment:
S EBRERE 125 SSAP 12 (Revised)
(&1&3]) — restatement
—EHETHE of deferred tax - (2,296) (67) - (2,363)
— g & — As restated 3,597 (2,296) (1,285) 21,405 21,421
FARERER Deferred tax credited to
Bl 5 2 BT R IE the profit and loss account
during the year (888) (999) (592) (8,045) (5,524)
5N B A B F) = Withholding tax paid on
Z R repatriation of earnings
from overseas subsidiaries - - - (2,832) (2,832)
RBRAE Exchange realignment - — — 65 65
RZBE=F
=A=+—82 Deferred tax liabilities
EEHIEAE at 31 March 2003 2,709 (3,295) (1,877) 15,593 13,130
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25, IEEFIE @) 25. DEFERRED TAX (continued)
EEBEEE Deferred tax assets
MEFE
R
Accelerated
rEH Group tax & BEEE At
(GBE¥TFor) (HK$’000) depreciation  Provisions Tax losses Total
RZEE=FNA—H At 1 April 2003
— AT 2R — As previously reported — — - -
— LRI FEERAE — Prior year adjustment:
B EBERE125% SSAP 12 (Revised)
(&1B3T) — restatement
—EBIETERE of deferred tax 183 12,180 1,581 13,944
— K& — As restated 183 12,180 1,581 13,944
FRRIERSRR &, Deferred tax credited/(charged)
(k) 2 EREFI A to the profit and loss account
during the year (11) 3,638 (1,114) 2513
RZZETWF
—A=+—RAz2 Deferred tax assets
EXERBEE at 31 March 2004 172 15,818 467 16,457
N_EE_FMA—H At 1 April 2002
— WA 2 W — As previously reported — — - -
— URIFEEHE — Prior year adjustment:
ST BHERE125 SSAP 12 (Revised)
(£ 1537) — restatement
—BIELHIE of deferred tax 5 9,574 718 10,297
— &E7 — As restated 5 9,574 718 10,297
FARIE R EE Deferred tax credited to
ZIEEHIE the profit and loss account
during the year 178 2,606 863 3,647
RZZEE=4F
ZA=+—RHz2 Deferred tax assets
BERIEEE at 31 March 2003 183 12,180 1,581 13,944
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K’ilﬁ’\iﬁi%ZﬁIEFﬂEﬁ%ﬁ%
99,122,0007T (ZEFE =& : BH
74,858,0007T) ° E%RIEEE?E‘JME
HAERESRSZEBEERZARBE
ZRERB R - RR-ZZEFTWOF=
A=+— Eliﬁ)(ﬁ%%m%lhﬁﬁ
ARABERMASBRIEEEM
R 2 ABM7,280,000T (ZEF=
F ¢ B #8,354,0007T) )+ ANA T
LEEBHGBEE—BERZHEAR
Al WERZSEEHERRELERIE
BE o

R-FTMFE=ZA=1+—H8  5~X
SEMBARRBE AR ZANE
&%'JE@IE&H%ZJEH@EIE I R
BRZETHAARE (ZTT=F:
&) -

AARAEBRRIKE 2BE @ L E
MEERAERIER -

REENEHEMNSFTEBERNFE12
% (BE]) » FHIBEHERMBERE
MieE2 o WhIESFBERZ Bk EH
AEBR _ZENFR_FTE=F
—A=+t—HZEEMBEEED 5
B B ¥ 4,090,000 K B #E
4,842,0007C * AR —_ZFTFTNF K
CEE=F=F=+—HZELEH
IHEE D R &% 16,457,0007T
N & ¥13,044,0007T - At - HE
—EENFER_TEE=F=ZA=+
—BULFEZREEELEE F5F
2 Bl H0 3 B2 661,0007T & 7B #
6,126,0007C ' MER=ZZTZT=FK
—EE_FNNA—BIZHEARE R
F > B2 Hn & #5 18,786,000 K 76
#12,660,0007T (F 1B E R A 1
WKW E28) ©

M RR M Notes to Financial Statements

25. DEFERRED TAX (continued)

The Group has tax losses arising in Hong Kong of HK$99,122,000
(2003: HK$74,858,000) that are available indefinitely for offsetting
against future taxable profits of the companies in which the losses
arose. Except for an amount of HK$7,280,000 (2003: HK$8,354,000)
recognised as at 31 March 2004 to the extent that it is probable
that future taxable profit will be available against which the unused
tax losses can be utilised, deferred tax assets have not been
recognised in respect of these losses as they have arisen in the
Company and its subsidiaries that have been loss-making for some
time.

At 31 March 2004, there was no unrecognised deferred tax liability
(20083: Nil) for taxes that would be payable on the unremitted
earnings of the Group’s subsidiaries and associates should such
amounts be remitted.

There are no income tax consequences attaching to the payment
of dividends by the Company to its shareholders.

SSAP 12 (Revised) was adopted during the year, as further explained
in note 2 to the financial statements. This change in accounting
policy has resulted in a decrease in the Group’s deferred tax liability
as at 31 March 2004 and 2003 by HK$4,990,000 and
HK$4,842,000, respectively, and an increase in the Group’s deferred
tax assets as at 31 March 2004 and 2003 by HK$16,457,000 and
HK$13,944,000, respectively. As a consequence, the consolidated
net profits attributable to shareholders for the years ended 31 March
2004 and 2003 have increased by HK$2,661,000 and
HK$6,126,000, respectively, and the consolidated retained profits
as at 1 April 2003 and 2002 have been increased by HK$18,786,000
and HK$12,660,000, respectively, as detailed in note 28 to the
financial statements.
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26. R
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Notes to Financial Statements

26. SHARE CAPITAL

(B TFor) (HK$’000) 2004 2003
JETE Authorised:
1,000,000,000/% & 38 i% 1,000,000,000 ordinary

FRBE®0.107T shares of HK$0.10 each 100,000 100,000
EETRE2HEAR - Issued and fully paid:
616,457,6000% (2003: 616,457,600 (2003: 610,907,600)

610,907,6000% ) & i Ix ordinary shares of

FEE0.107T HK$0.10 each 61,646 61,091

FR 0 BEK 7 2,360,0005.3,190,000
RERE REES NG EBR
11,050 KB #E1.088 L 2 1T 1E
BETE (BE27) Bl ER
8 4974 18,819,0007T (K&t AZ1T
B ABETEREEERCIOTY

3@ A% 5,550,0000% °

ARAREETEBRRAZSFE

During the year, the subscription rights attaching to 2,360,000
and 3,190,000 share options were exercised at the exercise prices
of HK$1.050 and HK$1.988 per ordinary share respectively (note
27), resulting in the issue of 5,550,000 ordinary shares of HK$0.10
each for a total cash consideration, before issue expenses, of
approximately HK$8,819,000, in aggregate.

Details of the movements in the Company’s issued ordinary share

L N capital are as follows:
2 %17 2817 % 12
BEE g A R
Number of Issued Share
ordinary shares share premium st
in issue capital account Total
B FT BT EETFIT
HK$’000 HK$’000 HK$’000
RZZEZE-FPMA—H At1 April 2002 608,807,600 60,881 476,755 537,636
BT 2 R Share options exercised 2,100,000 210 1,907 2,117
R-_ZEZE=F=H
=+—BEK At 31 March 2003 and
—EFEE=FTA—H 1 April 2003 610,907,600 61,091 478,662 539,753
EITE 2 BB HE Share options exercised 5,550,000 555 8,264 8,819
RZZFEZWMFE=HA
=+—H At 31 March 2004 616,457,600 61,646 486,926 548,572
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KEANTR-_ZEE-_EN A=+
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LEABR  ARAR—NANLARE
NAZTHEMZ2EREE
(MMo96F &2 ) B AR 1E I B 4
R E ([2002F5181]) - B
19906F 5T El#% 1L 18 + TSR K 1996
FEHEBRDEMERE - 1996
FHE 2GR EEMFTEDAK
7 R IE1996F BRI E R 2
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(a) B#

HEERZ2BANRKNEEE
3R R B BR T T IA 2R
K%

(b) BEA

() FEBEERIKXEHEM
Z A R (IR 8 20024 7+
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M RR M Notes to Financial Statements

27. SHARE OPTIONS

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 23 August 2002, the share
option scheme adopted by the Company on 30 August 1996 (the
“1996 Scheme”) was terminated and a new share option scheme
(the “2002 Scheme”) was adopted. Upon termination of the 1996
Scheme, no further share options can be granted thereunder but
in all other respects, the provisions of the 1996 Scheme remained
in force and all share options granted prior to such termination
continued to be valid and exercisable in accordance therewith.
Share options under the 1996 Scheme and the 2002 Scheme do
not confer rights on the holders to dividends or to vote at
shareholders’ meeting.

The particulars of the 2002 Scheme are set out below:

(a) Purpose

As rewards or incentives for the contribution or potential
contribution to the Group from the eligible participants.

(b) Participants

(i) (@) any director (whether executive or non-executive,
including any independent non-executive director)
and employee (whether full time or part time) of,
or

(b) any individual for the time being seconded to work
for,

any member of the Group or any Controlling
Shareholder (as defined under the 2002 Scheme) or
any company controlled by a Controlling Shareholder;

(i)  any holder of any securities issued by any member of
the Group or any Controlling Shareholder or any
company controlled by a Controlling Shareholder; and
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27. BIR¥E &
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(b)

(c)

(d)

ZEA (B)

(i) ANEBEEMKEKER
ZRR AR R sk AR AR R
ok e s /N Do

(@ EAXBRGIER
HRBHEERER
EAN - EBEBEED
5

(o) EMALERIE
TR« FRAE
il £ 47 32 &% K AE ]
R BXRERYL
HiEXBEFR
RS

) EBEmEREZEM
HER - =

d EBEREREZEM

2EAD

F2002F 5HEIM T @ &
FER— I Z U E A H T
AR 2 EETIES 2 ERA

ET o
AFRITEEREE LR

REAEHRBAE &%iE
57,236,760% & @ A% (HHE
RARE B BEITRAQ27%)
A FEELT o

BUSRATERES LR

R IR 1220024 5t 8 2 1R S 1T
BOESN - B2 8 AFEEMR +
“EAR(BEERLBREE
H1b) - R #2002 51 8 I
AR BE A E At B AR T 81 PR
ERZBERE(BREEE -
BATE R 8 R AT 8 2 BB )
TOAITEE - BT RKETZ
iy ERRTASHBBAAR D
TRARZBDZ— °

27. SHARE OPTIONS (continued)

(b)

(c)

(d)

Participants (continued)
(i) (a) any business or joint venture partner, franchisee,
contractor or distributor of,

(o) any persons or entity that provides research,
development or other technological support or any
advisory, consultancy, professional or other
services in respect of business operations to,

(¢) any supplier of goods or services to, or

(d) any customer of goods or services of,

any member of the Group or any Controlling
Shareholder or a company controlled by a Controlling
Shareholder.

For the purposes of the 2002 Scheme, the participants shall
include any company controlled by one or more persons
belonging to any of the above classes of participants.

Maximum number of ordinary shares available for issue

A total of 57,236,760 ordinary shares is available for issue
which represents approximately 9.27% of the issued share
capital of the Company as at the date of this Annual Report.

Maximum entitlement of each participant

The maximum number of ordinary shares issued and to be
issued upon exercise of share options granted under the
2002 Scheme and any other share option schemes of the
Company to any participant (including cancelled, exercised
and outstanding share options), in any 12-month period up
to the date of grant shall not exceed 1% of the ordinary
shares in issue unless otherwise approved in accordance
with the terms of the 2002 Scheme.
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M RR M Notes to Financial Statements

27. SHARE OPTIONS (continued)

Period within which the ordinary shares must be taken
up under a share option

Within ten years from the date of grant of the share option
or such shorter period as the board of directors of the
Company determines at the time of grant.

Minimum period, if any, for which a share option must
be held before it can be exercised

At the time of granting a share option, the board of directors
of the Company will determine the minimum period(s), if any,
for which a share option must be held before it can be
exercised.

Amount payable upon acceptance of a share option
and the period within which the payment must be made

An offer for the grant of a share option must be accepted
within forty-five days inclusive of the day on which the offer
was made. The amount payable on acceptance of the offer
for an option is HK$1.00.

Basis of determining the exercise price of the share
options

The exercise price per share payable on the exercise of a
share option shall be determined by the board of directors
of the Company and shall be no less than the highest of:

(i) the closing price of the ordinary shares as stated in the
daily quotation sheet issued by The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the date
of offer of grant, which must be a business day;

(i)  the average closing price of the ordinary shares as
stated in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately
preceding the date of offer of grant; and

(i) the nominal value of an ordinary share.
Remaining life of the 2002 Scheme
The 2002 Scheme has a life of ten years and will expire on

23 August 2012 unless otherwise terminated in accordance
with the terms of the 2002 Scheme.
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27. BRE@® 27. SHARE OPTIONS (continued)
T RN FERBIK2002F 51 & & The following share options were outstanding under the 2002
1996 F 5B LB M RITEZER Scheme and 1996 Scheme during the year:
T
EhRE
EhEz g
RiRE BREZGEERE  Exercise price AARZRGBER
SEAZEEIEN ERE"E Date of grant of  Exercise period of of share Price of
Name or category of participants Number of share options share options* share options options** Company's shares***
REREZ  REREZ
RZZEZE  ERRL FREAR ERRN R-B3ME RiA% fifen%
MA-H  Ganed  Exercised Lapsed =B=t-A At date of At date of
At 1 Aprl during during duing  At31March  (R/A/%) (/A/%) gentof  exercise of
2003 the year the year the year 2004 D) (DIMAY) share options ~ share options
ATHG  ETHKS  ETHKS
EE9IERR
Director or substantial shareholder
B2 1,000,000 - (1,000,000 - - 11/3/2003  11/3/2004 - 10/3/2013 1988 1910 4800
Chen CHIANG 1,000,000 - - - 1,000,000 11/3/2003  11/3/2006 - 10/3/2013 1988 1910 -
1,000,000 - - - 1,000,000 11/3/2003 - 11/3/2008 - 10/3/2013 1988 1910 -
3,000,000 - (1,000,000 - 2,000,000
EBR 2,000,000 - - - 2,000,000 31/8/2001  31/8/2006 — 28/2/2009 1.060 1.300 -
Lai Yuen CHIANG 666,000 - (666,000 - - 11/3/2003 - 11/3/2004 - 10/3/2013 1.968 1.910 4800
666,000 - - - 666,000 11/3/2003  11/3/2006 - 10/3/2013 1.968 1910 -
668,000 - - - 668,000 11/3/2003  11/3/2008 - 10/3/2013 1988 1910 -
4,000,000 - (666,000 - 3,334,000
ExE 400,000 - - - 400,000 31082001 31/8/2006 - 28/2/2009 1.050 1300 -
Chi Kin CHIANG 332,000 - (332,000 - - 11/3/2003  11/3/2004 - 10/3/2013 1988 1910 4800
334,000 - - - 334,000 11/3/2003  11/3/2006 - 10/3/2013 1988 1910 -
334,000 - - - 334,000 11/3/2003 - 11/3/2008 - 10/3/2013 1988 1910 -
1,400,000 - (332,000 - 1,068,000
BR 300,000 - - - 300,000 231412001 23/10/2003 - 22/4/2006 1.059 1.340 -
Stephen Hau Leung CHUNG 400,000 - - - 400,000 31/8/2001  31/8/2006 — 28/2/2009 1.060 1.300 -
332,000 - - - 332,000 11/3/2003  11/3/2004 — 10/3/2013 1.968 1910 -
334,000 - - - 334,000 11/3/2003  11/3/2006 - 10/3/2013 1988 1910 -
334,000 - - - 334,000 11/3/2003  11/3/2008 - 10/3/2013 1988 1910 -

1,700,000 - - - 1,700,000
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27. BRE @ 27. SHARE OPTIONS (continued)
EREz
BhREL il
REAS BREZTESBR  Exercise price RAazRHER™
SRAZEET R BREYE Date of grant of ~ Exercise period of of share Price of
Name or category of participants Number of share options share options* share options options** Company's shares***
RERE,  REREZ
RZEEZE EARE  EMEAR FRAN H-%ERE ftA% fiER%
mA-A Granted  Exercised lapsed =A=T-A At date of At date of
At 1 Al during during duing M3 March  (R/5/F) (R/R/%) gantol  exercise of
2008 the year the year the year 2004 (DY) (DY) share options  share options
ATHS  ETHKS  ETHKS
REE 332,000 - - - 332,000 11/3/2003  11/3/2005 - 10/3/2013 1988 1910 -
Sam Hon Wah NG 334,000 - - - 334,000 11/3/2003  11/3/2007 - 10/3/2013 1988 1910 -
334,000 - - - 334,000 11/3/2003  11/3/2009 - 10/3/2013 1988 1910 -
1,000,000 - - - 1,000,000
ERRAERAT 600,000 - (600,000 - - 11/3/2003  11/3/2004 - 10/3/2013 1988 1910 4800
Chen Hsong Investments Limited 600,000 - - - 600,000 11/3/2003  11/3/2006 - 10/3/2013 1988 1910 -
600,000 - - - 600,000 11/3/2003  11/3/2008 - 10/3/2013 1988 1910 -
1,800,000 - (600,000 - 1,200,000
I3 Subtota 12,900,000 - (2,598,000 - 10,302,000
AR
Other employees
&if 3,300,000 - (2360000)  (360,000) 580,000 31/8/2001  29/2/2004 - 31/8/2006 1080 1300 5220
In aggregate 1,100,000 - - (200,000) 900,000 31/8/2001  31/8/2006 - 26/2/2009 1.050 1300 -
1,224,000 - (592,000) - 632,000 11/3/2003  11/3/2004 - 10/3/2013 1988 1910 522
478,000 - - (66,000) 412,000 11/3/2003  11/3/2005 - 10/3/2013 1988 1910 -
1,244,000 - - - 1,244,000 11/3/2003  11/3/2006 - 10/3/2013 1988 1910 -
480,000 - - (66,000) 414,000 11/3/2003  11/3/2007 - 10/3/2013 1988 1910 -
1,252,000 - - - 1,252,000 11/3/2003  11/3/2008 - 10/3/2013 1988 1910 -
482,000 - - (68,000) 414,000 11/3/2003  11/3/2009 - 10/3/2013 1988 1910 -
1N Subtota 9,560,000 - (292000)  (760,000) 5,848,000

£ Tota 22,460,000 - (5950,000) (760,000) 16,150,000
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27. BIR¥E &

* BREZEBHEDARERAY
HETHEMRABSL -

o MEAAREE  ORERAREE
i BB AR - BREZTE
EBRTHE -

o REREZROBHAREZAR
RARMER IR ERBRER
HEHZARSHE - KABKRN
REEBMEXZMARRAZE
RRTE - REREZITERS
RABBMERTIRIERR —H
BEMNTEEETE CBRER
Bt SX P BN AN AE SF 1 U (B o

RIF2002FF B BN RELBEREL
RESEEZT -

M ERER M 2657 - RER -
5,550,0000% % iz 12 1T BUF 28 1T
5,550,000/% &R E{EE ¥ 0.107T &
RAEBRRERGTAEITEAR
#90IE AN #5555,0007T & 7 i (B
75 #58,264,0007T °

RZEENF=A=+—H &RQ
AR 1% 1996%F 51 8 % 2002F 5+ & 5
Rl 4,580,0000% X 11,570,0000% i#
AEME & RAITHEE o AR RITHE 2 BB
BEEETHE  KARARFZE
REERE - 92178 INM6,150,000
BEBREEBEIOTZ LRI X
ERFTAEABBERDETERR
#HNAL AR B 5 1,615,0007T & A% 19 34
B 7 #26,197,8607T °

27. SHARE OPTIONS (continued)

The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

*k

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

The price of the Company’s shares disclosed as at the date of the
grant of the share options is the closing price quoted on The Stock
Exchange of Hong Kong Limited on the trading day immediately
prior to the date of grant of the share options. The price of the
Company'’s shares disclosed as at the date of the exercise of the
share options is the weighted average of the Stock Exchange closing
prices over all of the exercises of the share options within the
disclosure category.

The share options granted under the 2002 Scheme are for a
consideration of HK$1.00 per grant.

The 5,550,000 share options exercised during the year resulted in
the issue of 5,550,000 ordinary shares of HK$0.10 each of the
Company and new share capital of HK$555,000 and share
premium of HK$8,264,000 (before issue expenses), as detailed in
note 26 to the financial statements.

At 31 March 2004, the Company had 4,580,000 and 11,570,000
share options outstanding under the 1996 Scheme and the 2002
Scheme respectively. The exercise in full of the share options
outstanding would, under the present capital structure of the
Company, result in the issue of 16,150,000 additional ordinary
shares of HK$0.10 each of the Company and additional share
capital of HK$1,615,000 and share premium of HK$26,197,860
(before issue expenses).
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28. f#fE 28. RESERVES
ket  EXEE Eigs
BEE fif i
Share Capital  EAffE iERE  -REH  Exchange  REER
pi3-1) Group premium  redemption Capital  Statutory General fluctuation  Retained @t
(BETr) (HK$'000) account  reserve  reserve  reserve  reserve  reserve profits Total
RZEZZEWMA-F A1 Aprl 2002
L — As previously reported 476,755 295 46,823 2,116 2,351 (48501) 712474 1,192,313
—RIEHER — Effect of adopting
R E105 SSAP 12 (Revised)
FEHIPA 2 - - - - - - 12,660 12,660
— HEJ — As restated 476,755 295 46,823 2,116 2,351 (48,501) 725134 1,204,973
#15k (Witoe) Issue of new shares (note 26) 1,907 - - - - - - 1,007
RERTIER Transfer from retained profits* - - 587 - - - (587) -
RhEgE Exchange realignment - - - - - 1,206 - 1,206
HE-MBAA Disposal of a subsidiary - - - - - (246) - (246)
KEFHF (LE3) Net profit for the year (as restated) - - - - - - 151,645 151,645
HE-TTC-F Final dividend
ZAZT-ALE for the year ended
ERRBRE 31 March 2002 - - - - - - (36,529)  (36,529)
mERE (Wit12) Interim dividend (note 12) - - - - - - (24428)  (24,428)
R-ET=F
Zf=1-8 At 31 March 2003 478,662 295 47410 2,116 2,351 (47541) 815235 1208528
RZZEZEMA-A t 1 April 2003
L — As previously reported 478,662 295 47,410 2,116 2,351 [47541) 796449 1,279,742
—FRedEn — Effect of adopting
A F125 SSAP 12 (Revised)
(@B 72 - - - - - - 18,786 18786
— 853 — As restated 478,662 295 47,410 2,116 2,351 [47541) 81523 1208528
#15k (Witoe) Issue of new shares (note 26) 8,264 = - - - - - 8,264
RERTER Transfer from retained profits* - = 389 12,339 - - (12,728) -
RBERE Exchange realignment - - - - - 1,908 - 1,908
HE-BEQA Disposal of an assoclate - - (21) - - (158) - (179)
REFET Net profit for the year - - = - - - 213,597 213,597
HE-ZE=-F Final divicend
ZAZT-ALE for the year ended
ERCRERE 31 March 2003
(Bit12) (note 12) - - = - - - (67,200)  (67,200)
HERE (Hit12) Interim dividend (note 12) - - = - - - (24436)  (24,436)
R-ETME
=A=1-H At 31 March 2004 486,926 295 47,778 14,455 2,351 (45791) 924,468 1,430,482

91



B35 3R R MY R Notes to Financial Statements

28. f#E @

28. RESERVES (continued)

Rt EXER EigH
HEE i i
Share  Capital EARE EEHE -REE Exchange HREERF
p:3-1| Group premium redemption Capital ~ Statutory  General fluctuation  Retained @t
(B&Tr) (HK8'000) account  reserve  reserve  reserve  reserve  reserve  profits Total
BERER: Reserves retained by:
ARERMBLF Company and subsidiaries 486,926 205 41778 14455 2851 (45998) 908913 1,414,720
N Associates - - - - - 07 15555 15762
RZZTME
ZE=t+-8 At 31 March 2004 486,926 295 47,778 14,455 2,351 (45,791) 924,468 1,430,482
ARARMEAT Company and subsidiaries
(f£E5)) (as restated) 478,662 295 47410 2,116 2351 (47748) 804530 1,287,616
BEAF Associates - - - - - 207 10,705 10,912
W-FE=F=f At 31 March 2003
=1+—-H (£E7)) (as restated) 478,662 295 47,410 2,116 2,351 (47,541) 815,235 1,298,528

* REEARERTE - DB
9B R A T R 7B B
PR A B 7 5 — 2619 B 18 55 )
ETARBEZERHEST -
EREAHBEINZRATBERE
RNEDZHTE  BAEFEE
AN MZERNBETATAR
HIEE - NEER  REALRH
% BB 134,624,000 (ZEE =
& B#34,235,0007T) °

RiEhEEIEBEELCE 2 X
Pl RRRRPEZETHER
AIAERSDBREENEEE
H BEEZERERELARE
EEEMERBSZAT -

BEFE REBENBARRIEE
BENmREMELEETEHE LA
BBDEET AEARRE  XRY
BMKMTI5R1ITAME -

In accordance with the Company Law of Taiwan, Asian Plastic
Machinery Company, Limited and Chen Hsong Machinery Taiwan
Company, Limited are required to transfer a portion of their profits
after tax to a capital reserve, which is non-distributable. When the
capital reserve has accumulated to 50% of the capital, up to 50%
of the capital reserve may be capitalised. The capital reserve may
be utilised at any time to offset any deficit. At the balance sheet
date, such capital reserve amounted to HK$34,624,000 (2003:
HK$34,235,000).

In accordance with the Law of the PRC on Sole Foreign Investment
Enterprises, certain of the Company’s PRC subsidiaries are required
to transfer a portion of their profits after tax to the statutory reserve
fund until the accumulated total reaches 50% of their registered
capital.

Certain amounts of negative goodwill arising on the acquisition of
subsidiaries and an additional interest in an associate in prior
years remain credited to the capital reserve as explained in notes
15 and 17 to the financial statements.
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28. #E @ 28. RESERVES (continued)
i 4 EXEE
BER ikt
Share Capital ENRS REBER
b N Company premium  redemption Contributed  Retained Rt
(B®Fr) (HK$’000) account reserve surplus profits Total
RZZT-_FWA—H At 1 April 2002 476,755 295 134,120 103,907 715,077
BT (Br7toe) Issue of new shares (note 26) 1,907 - - - 1,907
KEFER Net loss for the year - - - (1,197) (1,197)
HE-TT-F=A Final dividend
—t-HLEFEZ for the year ended
KBRS 31 March 2002 - - - (36,529) (36,529)
RER S (FfE12) Interim dividend (note 12) - - - (24,428) (24,428)
R-ZEE=F=A At 31 March 2003 and
=t-8k 1 April 2003
—ET=FNA—A 478,662 295 134,120 41,753 654,830
BATEIR (Mf726) Issue of new shares (note 26) 8,264 - - - 8,264
AEFHF Net profit for the year - - - 3,696 3,696
HE-ZTT=F=AH Final dividend
—t—HLEFEZ for the year ended
RERE (frsF12) 31 March 2003 (note 12) - - (67,200) - (67,200)
R E (Hi12) Interim dividend (note 12) - - (24,436) - (24,436)
RZZENE
=A=1+—H At 31 March 2004 486,926 295 42,484 45,449 575,154
KRB ZEBBBRABERANR—N The contributed surplus of the Company represents the excess of
N—FNAREBE EHFZWEN the fair value of the shares of the subsidiaries acquired pursuant
BARRMD AT EBEZEITAE to the Group’s reorganisation in September 1991 over the nominal
Rz ARRNRRMDREE 2 &8 - value of the Company’s shares issued in exchange therefor. Under
BEBRE-NN—FRQENE (EE the Companies Act 1981 of Bermuda (as amended), the Company
D) ARBIEHEBRELER may make distributions to its members out of the contributed
TSIk T &R - surplus in certain circumstances.
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29.

30.

Notes to Financial Statements

HREE 29. CONTINGENT LIABILITIES
REEFKEH  2EBRERENH®R As at the balance sheet date, contingent liabilities not provided
RZIARBEWOT ¢ for in the financial statements were as follows:
TEH b NN
Group Company
(B#For) (HK$°000) 2004 2003 2004 2003
RETEFPEE Guarantees given to banks in
REBIRITHER connection with facilities
SN ¢ granted to customers,
at the maximum 69,436 13,585 — —
METHBAREE Guarantees given to banks in
RHAEBITHER connection with facilities
granted to subsidiaries - - 316,780 383,520
69,436 13,585 316,780 383,520

R-BENE=A=+—BAR
Al MBTHBRREEMmMREMET
BITERZEFERAEEREOBE
76,400,000t (ZE T =F : Bk
135,531,0007T) °

i

iy RZZEEWF=A=+—8"
REBEREYNWERBHEZERN
EEAWB AN RERET
XEEZEYWE EHBE
24,580,000 (ZEZT =4 :
B #32,206,0000T) © REE
& E & E £ %8 4978 838,000
T(ZZEZT=ZF : &%
10,535,0007T) °

iy M-_ZETEWME=F=+—8"
REBRINETE KA #0 2%&
4 5781 195,803,0007T (=
T T = F B ¥ 26,456,000
JT) °

REEHEER » AATRINEE X
B AR Z AL BB 94,340,000
T(ZEBEE=F &) -

As at 31 March 2004, the guarantees given by the Company to
banks in connection with facilities granted to subsidiaries were
utilised to the extent of approximately HK$76,400,000 (2003:
HK$135,531,000).

30. COMMITMENTS

(i)

(if)

As at 31 March 2004, the Group had capital commitments,
which were contracted but not provided for, in respect of
the construction of industrial buildings in the PRC relating to
certain subsidiaries amounting to approximately
HK$24,580,000 (2003: HK$32,296,000) and in respect of
the purchase of fixed assets amounting to approximately
HK$838,000 (2003: HK$10,535,000).

As at 31 March 2004, the Group had commitments under
forward foreign exchange contracts of approximately
HK$195,803,000 (2003: HK$26,456,000).

As at the balance sheet date, the Company had commitment

under

a forward exchange contract of approximately

HK$94,340,000 (2003: Nil).
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31.

32.

33.

M RR M Notes to Financial Statements

RELATED PARTY TRANSACTIONS

During the year, the Group purchased raw materials amounting to
HK$41,331,000 (2003: HK$40,003,000) from an associate at
prices and on terms similar to those offered by unrelated suppliers
of the Group.

During the year, the Group had the following transactions with
certain related companies:

Raw materials of HK$2,613,303 were purchased from
Zhenjian Mould & Machinery (Shenzhen) Company Limited
(“*CC-SZ7);

(a)

Rental of factory plant amounting to HK$951,532 was
received from CC-SZ ;

Rental of staff quarters of HK$127,076 was received from
CC-8z;

Licence fee for office area of HK$62,400 was received from
Chen Chien Holdings Limited; and

Service fees of HK$35,770 were paid to Chen Chien Trading
Company Limited for the provision of procurement services
to source peripheral devices.

The related companies are the associates of Dr. Chiang Chen,
Ms. Chiang Lai Yuen and Mr. Chiang Chi Kin, directors of the
Company. The terms of the above transactions were conducted
with prices and terms mutually agreed by the Group and the
related companies.

COMPARATIVE FIGURES

As further explained in note 2 to the financial statements, due to
the adoption of a revised SSAP during the year, the accounting
treatment and presentation of certain items and balances in the
financial statements have been revised to comply with the new
requirements. Accordingly, certain prior year adjustments have been
made and certain comparative amounts have been restated to
conform with the current year’s presentation.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised for issue
by the board of directors on 12 July 2004.
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