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NOTES TO THE ACCOUNTS

iR T8 B 51 5 B

1. PRINCIPAL ACCOUNTING POLICIES
TREHBE

The principal accounting policies adopted in the preparation of
these accounts are set out below:

(a)

(b)

Basis of preparation

The accounts have been prepared in accordance with
accounting policies generally accepted in Hong Kong and
comply with accounting standards issued by the Hong
Kong Society of Accountants (“HKSA”). They have been
prepared under the historical cost convention as modified
by revaluation of certain properties and short term
investments.

In the current year, the Group adopted the Statement of
Standard Accounting Practice (“SSAP”) 12 (revised)
“Income Taxes” issued by the HKSA which is effective
starting from this financial year ended 31st March, 2004.

Except for changes in presentation, the adoption of this
revised SSAP had no material impact to the Group.

Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March.
Subsidiaries are those entities in which the Company,
directly or indirectly controls the composition of the board
of directors or controls more than half of the voting powers.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any
unamortised goodwill or negative goodwill or goodwill/
negative goodwill taken to reserves and which was not
previously charged or recognised in the consolidated profit
and loss account.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)
TEEHEE (@)

(b)

(c)

Consolidation (continued)

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by the
Company on the basis of dividends received and
receivable.

Goodwill/negative goodwill

Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group’s share of the net assets of
the acquired subsidiary/jointly controlled entity/associated
company at the date of acquisition.

Goodwill on acquisitions occurring on or after 1st April,
2001 is included in intangible assets and is amortised using
the straight-line method over its estimated useful life.
Goodwill on acquisitions that occurred prior to 1st April,
2001 was taken directly to reserves. The carrying amount of
goodwill including those previously taken directly to
reserves is reviewed annually and provision is only made
where, in the opinion of directors, there is a long-term
impairment in value.

Negative goodwill represents the excess of the fair value of
the Group’s share of the net assets acquired over the cost
of acquisition.

For acquisitions after 1st April, 2001, negative goodwill is
presented in the same balance sheet classification as
goodwill. To the extent that negative goodwill relates to
expectations of future losses and expenses that are
identified in the Group’s plan for the acquisition and can be
measured reliably, but which do not represent identifiable
liabilities at the date of acquisition, that portion of negative
goodwill is recognised in the profit and loss account when
the future losses and expenses are recognised. Any
remaining negative goodwill, not exceeding the fair values
of the non-monetary assets acquired, is recognised in the
profit and loss account over the remaining weighted
average useful life of those assets; negative goodwill in
excess of the fair values of those non-monetary assets is
recognised in the profit and loss account immediately. For
acquisitions prior to 1st April, 2001, negative goodwill was
taken directly to reserves on acquisition.

(b)

(c)
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PRINCIPAL ACCOUNTING POLICIES (continued)
TEFHBE (@)

(c)

(d)

(e)

Goodwill/negative goodwill (continued)

The gain or loss on disposal of an entity includes the
unamortised balance of goodwill relating to the entity
disposed of or, for pre 1st April, 2001 acquisitions, the
related goodwill taken directly to/against reserves to the
extent it has not previously been realised in the profit and
loss account.

Jointly controlled entity

A jointly controlled entity is a contractual arrangement
whereby the Group and other parties undertake an
economic activity which is subject to their joint control and
none of the participating parties has unilateral control over
the economic activity.

The consolidated profit and loss account includes the
Group’s share of the results of the jointly controlled entity
for the year, and the consolidated balance sheet includes
the Group’s share of the net assets of the jointly controlled
entity.

Associated company

An associated company is a company, not being a
subsidiary or a jointly controlled entity, in which an equity
interest is held for the long-term and significant influence is
exercised in its management.

The consolidated profit and loss account includes the
Group’s share of the results of associated companies for
the year, and the consolidated balance sheet includes the
Group’s share of the net assets of the associated
companies and also goodwill/negative goodwill (net of
accumulated amortisation) on acquisition.

Equity accounting is discontinued when the carrying
amount of the investment in the associated company
reaches zero, unless the Group has incurred obligations or
guaranteed obligations in respect of the associated
company.

(c)

(d)
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)

FESHBE (&)
(f) Fixed assets and properties

(i) Investment property
Investment property is interests in a building in
respect of which construction work and development
has been completed and which is held for its
investment potential, any rental income being
negotiated at arm’s length.
The investment property is held on a lease with an
unexpired period of less than 20 years. The
investment property is stated at cost less
accumulated depreciation and provision for
impairment. The investment property is depreciated
over the unexpired lease period.

(i)  Properties under development
Properties under development which are not due for
completion within one year from the balance sheet
date are stated at cost less accumulated impairment.
Cost of property in the course of development
comprises land costs and development costs
including attributable interest and other related
expenses capitalised during the development period.
Properties under development which are due for
completion within one year are transferred to stock at
the lower of cost and net realisable value.

(iii) ~ Other fixed assets

Other fixed assets, comprising long term leasehold
land and buildings, leasehold improvements, plant
and machinery, furniture, fixtures and equipment and
motor vehicles are stated at cost less accumulated
depreciation and accumulated impairment.

Other fixed assets are depreciated at rates sufficient
to write off their cost less accumulated impairment
over their estimated useful lives on a straight-line
basis. The principal annual rates are as follows:

Buildings 5%
Leasehold improvements over the unexpired period
of the lease
Plant and machinery 10-50%
Furniture, fixtures 10-33.33%
and equipment
Motor vehicles 25%
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1. PRINCIPAL ACCOUNTING POLICIES (continued)
FESHBEEX (&)
() Fixed assets and properties (continued) Hh EBETEERWE (HB)
(iii)  Other fixed assets (continued) (i)  E A ETE EE (&)
Major costs incurred in restoring fixed assets to their HETEESEBEAIETERE
normal working condition are charged to the profit and MREZ ERT HHERRERY
loss account. Improvements are capitalised and 8 o BIEHRIHHERL -
depreciated over their expected useful lives to the WiRESAREE 2B AIRF
Group. BT E o
(iv) Impairment and gain or loss on sale (iv) M@;—E@:ﬂ = Ei
At each balance sheet date, both internal and external TEFHEER  KERARN
sources of information are considered to assess )3257|\5'\1}5ﬁ§é WE - FIRE
whether there is any indication that assets are EBLREE MBIRREBETI
impaired. If any such indication exists, the B0 - BIZR{E B H AT Bl 5K EE
recoverable amount of the asset is estimated and &Laimﬁﬁa/m)mﬁ LA & B
where relevant, an impairment loss is recognised to BEREE T WE RE - ER
reduce the asset to its recoverable amount. Such BEERRAER -
impairment losses are recognised in the profit and
loss account.
The gain or loss on disposal of a fixed asset is the PEBRTEE 2R EET
difference between the net sales proceeds and the & P15 SRIBF R AR AR IR
carrying amount of the relevant asset, and is BEZEFEEBERNZESE Wit A
recognised in the profit and loss account. BmERNA -
(g) Operating leases (g) EEHED
Leases where substantially all the rewards and risks of EERBRE 2 Z2HGERLERELS
ownership of assets remain with the leasing company are BHEARRE Zfﬁ%’]% A%@%ﬁ
accounted for as operating leases. Payments made under HFAARR - WEEEMBLN 2 NEE
operating leases net of any incentives received from the IRk B A B E 2 F 7] 22 B
leasing company are charged to the profit and loss account % REERREBEERFPUER
on a straight-line basis over the lease periods. BRI o
(h) Stocks and contracting work-in-progress (hy FEREERIRE

Stocks are stated at the lower of cost and net realisable
value. Net realisable value is determined on the basis of
anticipated sales proceeds less estimated selling
expenses.

Contracting work-in-progress is valued at cost incurred plus
an appropriate proportion of profits after deducting
progress payments and allowances for foreseeable losses.
Cost comprises direct materials, labour and overheads
expenses incurred in bringing the work-in-progress to its
present condition.

TERBHMRA RS ERE
oy BIEERE - TREFEDR
T 3 S BB S B
AL E -

R TR AEAR AN INEE ]2
EEFERE R TRRERRAER
BREFIIE - KABFEERZS
ITREFRANABEINZERY
BB TREZRMAX -



NOTES TO THE ACCOUNTS

R 18 P 7t 20 PR

39

1. PRINCIPAL ACCOUNTING POLICIES (continued)
TEEHBE (@)

U]

@

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the accounts. Taxation rates enacted or substantively
enacted by the balance sheet date are used to determine
deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries, associates and
jointly controlled entities, except where the timing of the
reversal of the temporary differences can be controlled and
it is probable that the temporary difference will not reverse
in the foreseeable future.

In prior years, deferred taxation was accounted for at the
current taxation rate in respect of timing differences
between profit as computed for taxation purposes and
profit as stated in the accounts to the extent that a liability
or an asset was expected to be payable or recoverable in
the foreseeable future.

Deferred income

Profits in respect of incomplete contracts are calculated in
accordance with the stage of completion. Profits calculated
in this manner are transferred from gross profit to deferred
income on the balance sheet and a portion is released to
the profit and loss account in accordance with the stage of
completion of the contracts after projects are more than
40% completed.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)
TEEHBE (@)

(k)

U]

(m)

Investments

(i) Short term investments
Short term investments are carried at fair value. At
each balance sheet date, the net unrealised gains or
losses arising from the changes in fair value of short
term investments are recognised in the profit and loss
account. Profits or losses on disposal of short term
investments, representing the difference between the
net sales proceeds and the carrying amounts, are
recognised in the profit and loss account as they
arise.

(ii)  Other investments
Other investments represent investments held for long
term and are stated at cost less any provision for
impairment.

Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at the
balance sheet date are translated at rates of exchange
ruling at the balance sheet date. Exchange differences
arising in these cases are dealt with in the profit and loss
account.

The balance sheet of subsidiaries, associated companies
and jointly controlled entities expressed in foreign
currencies are translated at the rates of exchange ruling at
the balance sheet date whilst the profit and loss account is
translated at an average rate. Exchange differences are
dealt with as movements in reserves.

Interest rate hedging

Any differential interest receipts and payments arising from
interest rate swap agreements are accrued so as to match
the net income or cost of such agreement with the related
finance expense.

(k)
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1. PRINCIPAL ACCOUNTING POLICIES (continued)
TEFHBE (@)

(n)

(o)

Related company

A related company is a company in which a director or a
major shareholder of the Company has a significant direct
or indirect beneficial interest.

Employee benefits

(i)

(ii)

Retirement benefits

The Group contributes to two defined contribution
retirement schemes, namely Hsin Chong Group
Retirement Fund Scheme (“RFS”) and Hsin Chong
Group Mandatory Provident Fund Scheme (“MPF”).
The assets of the schemes are held separately from
those of the Group in independently administered
funds. The Group’s contributions to RFS and MPF are
based on rates ranging from 5% to 10% of employees’
salaries depending on length of service and are
expensed as incurred in the profit and loss account.
The contributions to RFS are not reduced by
contributions forfeited by those employees who leave
the scheme prior to vesting fully in the contributions.
Such forfeited amounts are retained in the funds for
the benefit of other employees.

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
balance sheet date.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of
leave.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)
TEEHBE (@)

(o)

(p)

Employee benefits (continued)

(iiif)  Profit sharing and bonus plans
Provisions for profit sharing and bonus plans due
wholly within twelve months after the balance sheet
date are recognised when the Group has a present
legal or constructive obligation as a result of services
rendered by employees and a reliable estimate of the
obligation can be made.

Revenue recognition

Revenue from contracting work is recognised based on the
stage of completion of the contracts, provided that the
stage of contract completion and the gross billing value of
contracting work can be measured reliably. The stage of
completion of a contract is established by reference to the
gross billing value of contracting work to date as compared
to the total contract sum receivable under the contracts.

Income from sale of stock of property is recognised on
completion of the sale and purchase agreements.

Operating lease rental income is recognised on a straight-
line basis.

Plant and plant staff hire income, facility management
income, secondment fee income, secretarial and
accountancy fee income and services centre charges are
recognised when the services are rendered.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

Dividend income is recognised when the right to receive
payments is established.
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1.

PRINCIPAL ACCOUNTING POLICIES (continued)
TEFHBE (@)

(a)

(s)

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset. The capitalisation rate for the year is
based on the cost of the related borrowings. All other
borrowing costs are charged to the profit and loss account
in the year in which they are incurred.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash
equivalents comprise cash on hand, deposits held at call
with banks, cash investments with a maturity of three
months or less from the date of investment and bank
overdrafts.

Segment reporting

In accordance with the Group’s internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and
geographical segments as secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of intangible assets, fixed assets,
inventories, receivables and operating cash. Segment
liabilities comprise operating liabilities and exclude
taxation. Capital expenditure comprises additions to fixed
assets (note 13).

In respect of geographical segment reporting, sales are
presented based on the country in which the customer is
located and total assets and capital expenditure are
presented based on where the assets are located.
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TURNOVER AND SEGMENT INFORMATION
EXUERIEESR

The Group is principally engaged in building construction, civil
engineering, renovation and fitting-out, building repair and
maintenance, construction management, property investment,
property rental, property development, contractor finance and
undertaking projects on a “Build, Operate and Transfer” basis.

Turnover represents gross billing value of contracting work to
third parties, sales proceeds and rental income from
development properties, rental income from investment property
and other property, rental related income and facility
management income as follows:

AEBETEREEFTEE KT
BEEREETIR BFEER
wE - BEEE VERE VX
HE  DEER ZEARELE
gl FEABRIRAZT

[E

LEEBIOREEAETE=EZ
BRITRAE MEBERIHEEM
SRkESEA  REMERAM
MEZHEHSWA - EHEERBZK
ARREERWA - FHBEWOT :

2004 2003

HK$’000 HK$'000

BET T BT T

Contract revenue A TR 1,472,076 1,820,628
Sales proceeds/Rental income HWEZBR KA

— stock of property — WEFE 3,159 2,746

— investment property — REME 9,905 11,639

— other property — Hub 3,183 3,369

Rental related income B3 7H S AR 2 A 6,039 6,604

Facility management income = E U A 8,454 1,731

1,502,816 1,846,717
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2. TURNOVER AND SEGMENT INFORMATION (continued)
EXBBERSBEN (H)

Primary reporting format: business segments TENERE  EXBOE
The Group is organised into five major business segments, being ANEBHESARBEEXZEK - D5l A
building construction and civil engineering, property FEENMITARTRE EZRE  WHEH
development, property rental, electrical and mechanical & #ELZE TR MEEERS -
installation and hotel operation.
Building Electrical
construction and
and civil Property Property mechanical Hotel Other
engineering  development rental installation operation operations Group
BFEER B
tAIR MERE WERE RETR BEEK Hit %% £E
2004 2004 2004 2004 2004 2004 2004
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
BT BT BT BT BT BT BT R
Turnover EEEE 1,472,076 3,159 19,127 - - 8,454 1,502,816
Segment results SHEEE (24,885) (107,933)" 65,823" - - 33,105° (33,890)
Financial and securities HHLEF Y E
income 3,114
Unallocated corporate AOBERAER -
expenses, net of income MR KA (5,172)
Operating loss "EEE (35,948)
Finance costs BEMK (3,916) (41) (384) — — — (4,341)
Share of results of e
— Jointly controlled entities ~ — L EZEHIEE (656) - - - - (756) (1,412)
— Associated companies — B - 5,002 - (514) (776) 365 4,077
Loss before taxation BREAER (37,624)
Taxation A 691
Loss after taxation REzER (36,933)
Minority interests DYBRER 38,019
Profit attributable R R P A 7
to shareholders 1,086
Segment assets NEEE 901,730 86,687 216,661 - - 12,677 1,217,755
Investment in associated B 55 1% B
companies — 34,793 — 23,922 34,385 11,105 104,205
Investment in jointly HAREHIER
controlled entities %E 1,421 - - - - 1,569 2,990
Deferred tax assets ELRBEEE 248 — — — — — 248
Unallocated assets APEEE 26,253
Total assets BEE 1,351,451
Segment liabilities AEEE (799,919) (72,316) (15,982) - - (936) (889,153)
Unallocated liabilities AAWMEE (2,574)
Tax liabilities HEEE (12,845)
Total liabilities BnERE (904,572)
Shareholders’ funds MR 3R 22 (441,408)
Minority interests SERRER (5,471)
(1,351,451)
Capital expenditure BEARMRR (6,817) (18) — — — (130) (6,965)
Depreciation & (12,423) (24) (11,428) - - (64) (23,939)
(Impairment loss)/write WEER(RE)/
back of impairment o) %
loss of properties - (109,000) 60,000 - - - (49,000)
~ Includes HK$109.0 million impairment loss on property under development & i 7 B /8 )11 32 & 7 /= 3 & o 91 % 2 B (5 98
in Wen Chang Court, Guangzhou, PRC (see note 18). 75 # 109,000,0007T (R.KIz£18) °
A Includes HK$60.0 million write back of impairment loss on long term  BE—BMRESEEFEPLERHALY L KE

leasehold land and building in Hong Kong, namely Hsin Chong Center, 5 2 J&{& /& 18 [2] 8 %5 % 60,000,0007T (R 5£13) °
Kwun Tong, Hong Kong (see note 13).

§ Includes HK$32.3 million gain on deconsolidation of liquidated subsidiaries  BE — B R GAFECERHB AR 25X B
(see note 5). 32,300,000t (H.Mi5ES5) -
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TURNOVER AND SEGMENT INFORMATION (continued)
EXBEROEEN (H)

Primary reporting format: business segments (continued)

TEDERE  XB2E (H)

Building Piling and Electrical
construction  foundations and
and civil (discontinuing Property Property  mechanical Hotel Other
engineering  operation) development rental installation operation  operations Group
BRI
BFEER IR g
TARIR HEEH) MELRR MEHRE ZRIRE BEXS Hh %% 55
2003 2003 2003 2003 2003 2003 2003 2003

HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HKS000  HKS'000
BETL  EBTL BT BT BBTRn  BETR  BETR AETn

Turnover EEOE 1,816,193 4,435 2,746 21,612 — — 1,731 1,846,717
Segment results SELE (1,721)  (10,445) (3,359 (145,726)" - — (154)  (161,405)
Financial and securities B I ek

income 960
Unallocated corporate APERAER

expenses, net of income M BA (12,851)
Operating loss mEBB (173,296)
Finance costs BEAKA (5,380) — — (983) — — — (6,363)
Share of results of H’.%ﬁ%ii

— Jointly controlled entity HAZHER 63 - - — - — — 63

— Associated companies — Hmf — — (6,545) — (4,263) (16,170) 55 (26,923)
Loss before taxation BREAEE (206,519)
Taxation HE 5,416
Loss after taxation BRitaEE (201,103)
Minority interests LY RRER (45,791)
Loss attributable to REREMEER

shareholders (246,894)
Segment assets DEEE 951,473 25,854 176,756 169,142 — — 1,841 1,325,066
Investment in associated BRRE

companies — — 32,547 — 24,092 34,036 11,046 101,721
Investment in jointly HEZHER

controlled entity BE 83 - - - - - — 83
Unallocated assets APEEE 75,929
Total assets BEE 1,502,799
Segment liabilties SEERE (842,830)  (51,107)  (54020)  (29,965) - — (989)  (978,911)
Unallocated liabilities APEEBE (4,302)
Tax liabilities REBRE (14,709)
Total liabilities BERE (997,922)
Shareholders’ funds R EE (440,505)
Minority interests DEURFER (64,372)

(1,502,799)

Capital expenditure BEARMRR (1,003) (30) (102) - - — — (1,135)
Depreciation g (16,479) (8,016) (14)  (18519) — — - (43,028)
Impairment loss of properties ¥ % & 185 & — — (5162)  (147,266) — — — (152,428)
4

Includes HK$12.2 million provision for impairment in value of the unsold
stock of car park property of a completed PSPS project in Tuen Mun, Hong
Kong and the write back of a provision of HK$8.0 million for the impairment
in value of the property interest in Tianjin Taifeng Industrial Park, Tianjin,
PRC.

A Includes HK$147.3 million provisions for impairment in value of two
properties in Hong Kong, namely Hsin Chong Center, Kwun Tong, Hong
Kong and No. 3 Lockhart Road, Wanchai, Hong Kong.

f Includes HK$15.0 million for equity share of provision for impairment in
value of hotel property in Sai Wan, Hong Kong.

BEMBLREABENERFLOLEBEFRRE
3%%%2/@@ £ 75 #147,300,0007T °

BE—BAREEARBEEMEZESRORES
#15,000,0007T °
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TURNOVER AND SEGMENT INFORMATION (continued)

EEBBRDEER (£)
Secondary reporting format: geographical segments RE>ERE HWESE
Segment Capital
Turnover results  Total assets  expenditure
HEEE DPEER BEE EAMERX
2004 2004 2004 2004
HK$’000 HK$’000 HK$’000 HK$’000
BT BET T BT BETT
Hong Kong B8 1,106,581 66,562 974,918 (5,043)
PRC* i 396,235 (100,356) 240,873 (1,922)
Others LAt - (96) 1,964 —
1,502,816 (33,890) 1,217,755 (6,965)
Financial and securities income s M H WS 3,114
Unallocated corporate expenses, RAARAFER -
net of income MR YA (5,172)
Operating loss KEBEB (35,948)
Investment in associated companies B35 % & 104,205
Investment in jointly controlled entities  Ft I 42 #l B 22 1% & 2,990
Deferred tax assets EERIEEE 248
Unallocated assets AOEREE 26,253
Total assets BEE 1,351,451
# including Macau # B FEIR Y
Segment Capital
Turnover results Total assets expenditure
BEED NEEE BmEE BEAUREX
2003 2003 2003 2003
HK$'000 HK$'000 HK$'000 HK$000
BT T BETT BT T BETT
Hong Kong BB 1,764,464 (161,792) 1,155,551 (599)
PRC H 82,253 1,372 168,536 (536)
Others LAt — (985) 979 —
1846717 (161405) 1,325,066 (1,135)
Financial and securities income BB RES W 960
Unallocated corporate expenses, APEDEIER
net of income MR YA (12,851)
Operating loss KEEE (173,296)
Investment in associated companies 5 1R & 101,721
Investment in jointly controlled entity ~ FEEEHIBERE 83
Unallocated assets ADEEE 75,929
Total assets BEE

1,502,799
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3. OTHER INCOME
H fth Uy 2
2004 2003
HK$’000 HK$'000
BET T BT
Other income represented: H At Y 55 2R
Plant and plant staff hire income BB EEE R E
B2 A A 2,420 3,232
Net unrealised gain on EHRERER
short term investments i ) JF 5B 1,656 —
Write back of provision for impairment Hh 12 & 2 Rk (B 2 4 B 1
in value in other investments 466 —
Gain on disposal of fixed assets & B E & E s A 427 1,285
Bank interest income AT A B WA 4,050 7,116
Dividend income from investments BEHEEERBWA 93 59
Service centre charges received from WEIRHERE TEBERF
related companies Z WA 5,629 5,022
Secondment fee received from a jointly WaRitEEBEARSE
controlled entity F—HREZEHEE WA 1,080 —
Secretarial and accountancy fee WeasRomERETER
received from associated companies 1,900 2,100
Net negative goodwill EEEERE — 1
Miscellaneous H 2,011 1,223
19,732 20,038
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OPERATING LOSS

2004 2003
HK$’000 HK$'000
BET T BT T
Operating loss is stated after KEBIEE R
charging/(crediting) the following: GFA) A TIEE -
Auditors’ remuneration F%(Eﬂi i &
— charge for the year FEER 1,211 1,340
— over provision for previous year — AFEBREEE (101) (140)
Cost of stock of properties sold MEFEHEE ZKAR 394 499
Gain on disposal of fixed assets i [E E B EE s A (427) (1,285)
Stock written off 17 B i 85 — 1,870
Depreciation nE
— investment property — REYE 8,576 10,376
— building on long term leasehold land — RHBEO T 2 EF 2,852 8,143
— owned fixed assets — BERETEE 12,511 24,509
Legal and professional fees EENREBEEEHR 9,247 8,231
Design and build project consultancy fee Rtk EZEBEEHBEME A — 7,166
Operating lease rentals for land and T RBFEERNES
buildings 2,153 2,609
Outgoings in respect of TAME L FRARX
— investment property — REYE 5,159 5,334
— other property — Hb 4,379 4,206
(Write back of)/provision for impairment HAbi% & 2 miAE
in value in other investments (B #) /2 (466) 581
Loss on disposal of property under HEFRFPYHEEIE
development 110 —
Staff costs (note 12) B TRk A (FitsE12) 200,545 193,802
Net unrealised (gain)/loss HHEERER
on short term investments CaF)) /KB IERE (1,656) 1,576
Provision for doubtful debts R AR 3,505 10,185
Goodwill/(negative goodwill) write off e (AEE) M 429 (1)
Other charges Hh 2 H
— loss on disposal of plant and — RIS ER 2 HE
machinery from discontinuing WA R R 1B
operations — 3,195
— (write back of)/provision for — BBHRRIKE %'J %?Fﬁ
special retirement benefits costs (B1#) %
(note 12) (fF5E12) (17,566) 17,566
— impairment loss on investment — REMEZRERIE
property — 20,300
— (write back of)/provision for — RREOLHREFZ
impairment loss on long term B EE ()
leasehold land and building A5 (F15E13)
(note 13) (60,000) 126,966
— impairment loss on unsold stock of — REEELYE
car park property TEZEEEE — 12,200
— impairment loss on property under — BRPYERERE
development (note 18) (Ff¥5E18) 109,000 962
— write back of impairment on — BEEAPYEREDE
property under development — (8,000)
31,434 173,189
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DECONSOLIDATION OF LIQUIDATED SUBSIDIARIES
THREHEZERNELR

During the year, Flannel Limited (“Flannel”) and Flannel (Asia)
Limited (“Flannel Asia”), subsidiaries of the Group, entered into
creditors’ compulsory winding up and voluntary winding up
respectively. In the opinion of the directors, the Group no longer
controls these companies. Accordingly, Flannel and Flannel Asia
are not accounted for as subsidiaries by the Group. The net
liabilities relating to Flannel and Flannel Asia as a result of its
deconsolidation from the Group are therefore no longer being
accounted for in the consolidated accounts which is then
reflected as a gain on deconsolidation of subsidiaries under
winding up amounting to HK$32,255,000.

FINANCE COSTS

RAEAFAH  AEBZHBAR © Zat
BRAR ([Zae]) REe (M) BRA A
(MZgedmMl) - DRIEEITERE ARSI
BELEEABH SR BEFERAELE
EETHEESEENBAR - Bt - &
EEWREEERLETRTMNAKNEB QR
FERAR B R REEDIMNATH
RAFERGAREAN  EAEFHEE
IR BEELEAREBE AR MERA—
HENMrAFEERPHNBARIMESE
2155 - A FEE®322550007T °

il & B A
2004 2003
HK$’000 HK$'000
BT T BT T
Interest on bank overdraft and loans AR AFAREEERE 2R
wholly repayable within five years BIREFFE 2,781 5,368
Interest paid on swap agreements TEMEEEE L 2 A S X H 748 —
Others Hith 812 995
4,341 6,363
DIRECTORS’ EMOLUMENTS
EEME
2004 2003
HK$’000 HK$'000
BT T BT T
Fees EFBe
— Executive directors — HITESE 99 140
— Independent non-executive directors — BUFENTES 96 88
Salaries, housing and other allowances, B BEREMER -
benefits in kind B 4,897 6,228
Contributions to retirement scheme BRIRE TG 8 119 176
Bonuses TEAL
— Discretionary — BB 524 895
— Contractual — A#HE 1,006 1,593

6,741 9,120
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7. DIRECTORS’ EMOLUMENTS (continued)
EEME (@)

A

No allotment of shares was made to directors of the Company AERIWERETHAE RREE X
under the Executive Share Option Scheme or the Employee REBERBERMOAZEBERND FAAAE
Share Subscription Scheme during the year. e

None of the directors has waived his right to receive AEEAQNFTEESRENEZHLWERHNE

emoluments. ZHER] o
The emoluments were paid to the directors as follows: BAEEzZMENF T 2EHE
Number of
Emoluments band directors in each band
B & &8 & EEAY
2004 2003
HK$Nil - HK$1,000,000 #&#¥05c — 7 ¥1,000,0007T 9 12
HK$1,000,001 — HK$1,500,000 71,000,001t — &% 1,500,0007T 1 —
HK$1,500,001 — HK$2,000,000 71,500,001t — & #2,000,0007T — 1
HK$2,000,001 - HK$2,500,000 B2 000,001t — & #2,500,0007T — 1
HK$2,500,001 — HK$3,000,000 72,500,001t — &% 3,000,0007T — 1
HK$3,000,001 — HK$3,500,000 753,000,001t — &% 3,500,0007T 1 —
11 15

8. FIVE HIGHEST PAID EMPLOYEES
INBEEHFHES

There was one (2003: three) director (who remained in office at AEBAMUGSHMESETBIE—(E
the balance sheet date) whose emoluments was among the five E(REEBHNETARARES) (ZEZ
highest in the Group and included in the analysis set out in note ZFA=f1) ' HEEWERERAM =
7 to the accounts. 7R o
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FIVE HIGHEST PAID EMPLOYEES (continued)
TNESHFMES (&)

Details of the emoluments paid to the other four (2003: two)

HBRNU (ZTET=FA_) &= 5 M

individuals, including two who were ex-directors, whose A+ BEMRUEITIES BERAEE
emoluments were among the five highest in the Group are as AT FHHMES S - HEN & 5w
follows: o
2004 2003
HK$’000 HK$'000
BET R BT T
Salaries, housing and other allowances, N BE R EAER
benefits in kind B s 6,007 2,303
Contributions to retirement scheme RAKAE T FT B 214 158
Bonuses TE4L
— Discretionary — BIEM 1,134 462
— Contractual — &8 340 —
7,695 2,923
Number of
Emoluments band individuals in each band
B < 21 E EEAH"
2004 2003
HKS$Nil — HK$1,000000 A0 — 7 %1,000,0007T - _
HK$1,000,001 — HK$1,500,000 /8% 1,000,0017C — 7% 1,500,0007T 1 1
HK$1,500,001 — HK$2,000,000 /8% 1,500,0017C — j##2,000,0007C 2 1
HK$2,000,001 — HK$2,500,000 /2 %2,000,0017t — /& # 2,500,0007T — _
HK$2,500,001 — HK$3,000,000 /2 %2,500,0017t — /& # 3,000,0007T 1 _
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9. TAXATION
Bi1R

Hong Kong profits tax has been provided at the rate of 17.5%
(2003: 16%) on the estimated assessable profits for the year
after application of available tax losses brought forward. In 2003,
the government enacted a change in the profits tax rate from
16% to 17.5% for the fiscal year 2003/04. Taxation on overseas
profits has been calculated on the estimated assessable profits
for the year at the rates of taxation prevailing in the countries in
which the Group operates.

The amount of taxation (credited)/charged to the consolidated
profit and loss account represented:

Eiﬁlﬁmiﬁﬂiifzmﬁfg%ﬁiﬁ?’ﬁ'ﬁﬂ
RAEFRAZRIBREREEY 2 L3
H(—2E= EEEBZJW\)TE%&%%W

TR B o RN =% Eﬁ(ﬂﬂ—r‘if
*/TmiﬁﬁﬁﬁlirZﬂ SHMEHRE D
ZtAREezao 2t h -  AEEZ

ﬁ%mﬂmﬂzﬁ$ifﬁﬁrﬁﬁﬁﬂ
NEEEBRRZIBITMETE

?t,*é-\ BaER GEA) /B ZBREN

2004 2003
HK$’000 HK$'OOO
BET T BT
Company and subsidiaries EABRHE LA
Hong Kong profits tax BEANFH
— provision for the year — RNFEFEH ) 378 329
— under/(over) provision in prior years — EFETR(B5E) £ 2,112 (2,989)
Overseas tax 8N IR 4,292 482
Net transfer from deferred taxation (note 22) % & & i 7 18 % 58 (M 7£22) (7,530) (2,862)
____(my (5,040)
Associated companies B 5%
Hong Kong profits tax BAENGH
— provision for the year — AEEEH 57 121
— over provision in prior years — TFEHBEEE = (497)
_____ 57T ______(876)
Taxation credit BEER2EE (691) (5,416)

The taxation on the Group's loss before taxation differs from the 7 5 [H 75 B bk Bt A1 18 2 T 1R S2 8 5 1%
theoretical amount that would arise using the taxation rate of the MAARARARTERZHEEMAE 22w
home country of the Company as follows: ME s ZHMAT -
2004 2003
HK$’000 HK$'000
BET R BT T

Loss before taxation R 70 AT 18 (37,624) (206,519)
Calculated at a taxation rate of 17.5% B EATES%(ZET=F ¢

(2003: 16%) 16%) 5 & 2 Fi 18 (6,584) (33,043)
Effect of different taxation rates in HMBEARPIRAMEZZE

other countries (511) 90
Under/(over) provision in prior years TFEETR/ (B EH 2,112 (3,486)
Income not subject to taxation |ARB 2 WA (17,871) (4,906)
Expenses not deductible for taxation A IR 2 X

purposes 22,612 32,288
Temporary differences not recognised REBRACEREZR (296) 160
Tax losses not recognised REBRZTIE 8,655 5,101
Utilisation of previously unrecognised TRFAREBRAZTIE

tax losses (8,808) (1,620)
Taxation credit HEER2SER (691) (5,416)




104

NOTES TO THE ACCOUNTS
AR 15 Pl 5 72 B

10.

11.

12.

PROFIT/(LOSS) ATTRIBUTABLE TO SHAREHOLDERS
BREREMEER, (BIR)

The profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$93,223,000 (2003:
loss of HK$154,813,000).

EARNINGS/(LOSS) PER SHARE
BRER (FE)

The calculation of earnings/(loss) per share is based on the profit
attributable to shareholders of HK$1,086,000 (2003: loss of
HK$246,894,000) and the weighted average of 639,258,000
shares (2003: weighted average of 639,148,000 shares) in issue
during the year.

Diluted earnings/(loss) per share for the years ended 31st March,

2004 and 2003 have not been calculated as no diluting events
existed during these years.

STAFF COSTS

AR RGIERRE ZBREEMLER BB
93,223,000t (ZEE=F FHEABE
154,813,0007T) ©

GRRAF, (EI8) Ty IR R E G % A5
# 1,086,000 (ZEZE=F AEHEEK
246,894,0007T) K F AR E 1T 2 IN#E ¥
¥ 1% 639,258,000/ (— T =F A
HEF 19 IR 639,148,0000%) 51 & -

BRFALEDIRETEMF - KA B
BHE_ZTTNER_TT=F=-A=
+t—RALFEZERBBERT (B
#8) -

B TR A
2004 2003
HK$’000 HK$'000
BET T BT T
Wages, salaries and allowances T& - N2,

(including directors’ emoluments) (BEBREESEWR) 188,012 171,209
Unutilised annual leave FERAFR 1,955 8,561
Termination benefits LIRS E H 2,194 3,621
Annual retirement benefit costs (Note) FERKREFNER (M) 8,384 10,411

200,545 193,802

(Write back of)/provision for special KRR RREAE A
retirement benefit costs (Note) (E#) %4 (M=) (17,566) 17,566
182,979 211,368

Note:

Retirement benefit costs represent contributions paid and payable by the
Company and its subsidiaries to the Hsin Chong Group Retirement Fund Scheme
(“RFS”) and the Hsin Chong Group Mandatory Povident Fund. Up to 30th
September 2003, the rules of RFS provided for a 5% per annum guaranteed return
of the total amount due to the members. With effect from 1st October 2003, the
rules of RFS were amended to withdraw such guaranteed return. As at 31st March,
20083, full provision amounting to HK$17,566,000 was made by the Group to cover
any of its pro rata share of the deficits between the vested liabilities due to RFS
members and the assets of the scheme. Due to the improvement in the value of the
underlying assets of the scheme from 1st April 2003 to 30th September 2003, the
entire amount of such deficits was recovered and accordingly, the provision of
HK$17,566,000 was written back to the consolidated profit and loss account.

[
BRBEANEAEARFARAEWNBRARATEEER
Rerta (TRARSE) RFEE£ERHEATES
HEENREMANZHR BEETT=FNA
=+8 - REKSHEZKR HEESEZHE
PRZAZERBNf - A _TZE=F+A B R
Res Bz GERBELER - WHEABERE
Re-NRZBET=ZF=-A=+—H XEECHBER
R ARSTESECBREHSHAERNZFEZE
EfERLAZEE=ZE FHE2H8EBEHEBE
17,566,0007T - R ZAT B2 HEEER ST =F
ME—RAE-TZ=—FhA=-TABZEBEREE -
ZEBZRHYEHBER  BAUAMIEZBELE
17,566,0007C iR 4x & 18 7 7k 9 B ¢ o
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13.

FIXED ASSETS

o s
EE&EE
Group &
Leasehold Furniture,
Investment land and Leasehold Plant and fixtures and Motor
property building improvements machinery  equipment vehicles Total
iR HEMX B BE
RENE IHRET %1 BRRE HRERRB AE B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT
Cost BHA
At 1st April, 2003 RZFT=FWA—H 223,942 227,988 19,523 91,991 23,006 5,954 592,404
Additions RE — — 622 922 4,632 789 6,965
Disposals HE — — (24) (25,640) (1,277) (392) (27,333)
Deconsolidation of THAHEZHBAR
subsidiaries — — — (470) — — (470)
At 31st March, 2004 RZETME=A=1+—H 223,942 227,988 20,121 66,803 26,361 6,351 571,566
Accumulated ZRMERAE
depreciation and
impairment
At 1st April, 2003 RZZZ=FWA—H 127,948 159,538 13,022 75,343 20,415 5,349 401,615
Charge for the year AEEHE 8,576 2,852 3,196 6,980 1,936 399 23,939
Disposals & — — (19) (24,646) (1,118) (392) (26,175)
Deconsolidation of TEasdEZMBAR
subsidiaries — — — (451) — — (451)
Write back of BEEE R (H4)
impairment loss (note 4) — (60,000) — — — — (60,000)
At 31st March, 2004 RZEZME=A=+—H 136,524 102,390 16,199 57,226 21,233 5,356 338,928
Net book value BEFE
At 31st March, 2004 RZZETME=A=+—H 87,418 125,598 3,922 9,577 5,128 995 232,638
At 31st March, 2003 RZZET=F=fA=1+—H 95,994 68,450 6,501 16,648 2,591 605 190,789

Investment property is held in Hong Kong and on leases of
between 10 to 50 years.

Leasehold land and building with a net book value of
HK$125,598,000 (2003: HK$68,450,000) had been pledged to a
bank to secure the related mortgage loan. Leasehold land is held
in Hong Kong and on leases of over 50 years.

BREWER—ENT10E250FEH LA

BEERBIME -

HO L REF

FmFEEAER

125,598,000 (Z 2 ZE = F A B &
68,450,0007T) B T —RITIER B
RBRER2ERG c HOTHEREE
BaE - EHEBIB50F -
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13. FIXED ASSETS (continued)
EE&E (&)
Company &2 7]
Furniture,
Leasehold fixtures and Motor
improvements equipment vehicles Total
HEWE  GA EE ‘
£ HERRHE "E wE
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BET T BET T
Cost ®E A
At 1st April, 2003 RZEE=FWA—H 7,958 10,196 2,761 20,915
Additions =T 209 3,177 338 3,724
Disposals HE — (304) (202) (506)
At 31st March, 2004 RZFEMF=A=+—-H ¢ 8167 13069 2897 24133
Accumulated 2BNE
depreciation
At 1st April, 2003 RZEZ=ZFMA—H 5,241 9,008 2,665 16,914
Charge for the year REEFE 1,329 1,188 179 2,696
Disposals & — (264) (202) (466)
At 31st March, 2004 RZFTEF=A=+—H ¢ 6570 9932 2642 19144
Net book value REFE
At 31st March, 2004 RZ-ZZEZENF=A=+—H 1,597 3,137 255 4,989
At 31st March, 2003 RZZEE=F=R=+—H 2,717 1,188 96 4,001
14. SUBSIDIARIES
Mt B AR
Company & 2 ]
2004 20083
HK$°000 HK$'000
BET T BT T
Unlisted shares, at cost JEEMMRGD - AR 210,468 210,468
Amounts due from subsidiaries IS NGIE @] 785,223 752,676
Amounts due to subsidiaries JERTFT B A Al 5k 1B (150,797) (311,032)
Less: Impairment in value W R A (393,027) (381,828)
451,867 270,284
Amounts due from/to subsidiaries are unsecured, non-interest B — i B 2 A Z Fg W 5 IE K B
bearing and have no fixed terms of repayment, except for an 171,771,000t ( = & T = ¢ ﬁ ol
amount due from a subsidiary of HK$171,771,000 (2003: 175,753,0007T) %;?E AB B R EER

HK$175,753,000) which bears interest at Hong Kong prime rate
less 2.5% (2003: Hong Kong prime rate less 2.5%) per annum.

Details of principal subsidiaries which,

in the opinion of the

directors, principally affected the results and net assets of the
Group, are set out in note 32 to the accounts.

2 5% (— BB = 7%%.5/% ;
2.5%) sF EF BN - EERE U FE AT
%%Tmﬁﬂﬁﬁﬁ BB R 2
RER o

5= RSEAREE 2
TEHES

EREE
BEEBRE
B 5E32

\\ C

o
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15. ASSOCIATED COMPANIES
Bk R

Group £H

2004 2003

HK$’000 HK$'000

BT T BT T

Share of net assets BihEEFE 10,615 26,886
Loans to and amounts due from & F K JE W B 5% 5008

associated companies 168,716 169,903

Provision for impairment losses REBEEE (75,126) (95,068)

104,205 101,721

Unlisted shares, at cost LM - KA 22,959 23,308

Company &2 7]

2004 2003

HK$°000 HK$'000

BET T BT T

Amounts due from associated companies [ U B 5% 3k 18 177 246

The loans to and amounts due from associated companies are
unsecured, non-interest bearing and repayable on demand.

No dividend was received from associated companies during the
year. Last year, a dividend of HK$1,888,000 was received.

Details of principal associated companies which, in the opinion
of the directors, principally affected the results and net assets of
the Group, are set out in note 32 to the accounts.

16. JOINTLY CONTROLLED ENTITIES

BT REWESR TR EER - 28R
RBHEE -

RERNTEWREBIRZBEE - EFWRE
/A 78 %5 1,888,0007T °

RS
BE
32

ey
B A /D

oh B/ 48
Epe

HAKREZXEREETFE
Z T EEE R E R DR R

HEEZEHER
Group £ H
2004 2003
HK$’000 HK$'000
BT T BT T
Share of net assets BB EFE 990 77
Net amount due from JE U A R 4 ) RS F R
jointly controlled entities 2,000 6

2,990 83
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16.

JOINTLY CONTROLLED ENTITIES (continued)

HEEFER (&)
Place of Effective
incorporation Principal percentage of Proportion of
Name and operation activity interest held voting power
E RN LERRE HRERE
=L R TEEHR ZBED AR
Beijing Haikai Hsin Chong Equity joint venture Construction project 50% 57.14%
Project Management operating in the management and
Consultant Ltd. (note 1) People’s Republic consultancy services
tRERTERRERE of China EREEEER
BRAERAR (MT—) EHRELE Y 8 A PR 7%
AERERE
Hsin Chong Construction Unincorporated joint Construction 60% 50%
Company Limited & Taylor venture operating in management
Woodrow International Hong Kong BRHRER
Limited Joint Venture for EEBKE 2 EBEE
Kowloon Station (note 2) ZEERE
— (&)
Leighton - Hsin Chong Joint Unincorporated joint Civil engineering 50% 50%
Venture (note 1) venture operating in /R T2
BE —Maaghx (M) Hong Kong
EEBRKEZ FBEE
ZaehE
MBH Joint Venture (note 1) Unincorporated joint Civil engineering 20% 33.33%

MBH & & % (ff5E—) venture operating in £ ARIE
Hong Kong
EEBKE 2B EE

ZEERE

The Group’s share of losses sustained at year end by the jointly
controlled entities amounted to HK$1,335,000 (2003: share of
profits of HK$77,000). Amounts due from jointly controlled
entities are unsecured, non-interest bearing and have no fixed
terms of repayment.

Note 1:

Pursuant to the terms of the joint venture agreements, the profit sharing for each
year of the jointly controlled entities shall be distributed to the joint parties in
proportion to their respective interests.

Note 2:

Pursuant to the terms of the joint venture agreement, 50% of the profits for each
year of the jointly controlled entity or any other sum that may be agreed by the
supervisory board of the jointly controlled entity shall be distributed to the joint
parties in proportion to their respective interests.

AEEEHERZEGEREBRFEL 2 AR
K518 A8 #1,335,000L (Z ST = F (Y
i F B 77,0007T) o HREESIEE 2
RERTHERAT - R B REETERS -

Bt —

BIREBEN G  AREHRESFEN 2D
B ATRER S A ER MG 2 R R AR -
MEE= -

BEGEROZIG  AREHERSFHEMNZ

50%AEHMERZEGRB L EMBBEBAIRESS
ERHPIG 2 R RL P DB -
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17. INVESTMENTS
K&
Group £
Short term
Other investments investments Total
HtiR & SRR “E
2004 2003 2004 2003 2004 2003
HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000
BETR BT BT AETr BYETn BT
Equity securities RAEH
Listed in Hong Kong, EELW
at cost B 7,175 — - — 7,175 —
at fair value BATE - — 19 12 19 12
Listed overseas, at fair value BHET - BRFE — — 4,263 3,630 4,263 3,630
Unlisted overseas, at fair value @5 ELT - HAFE — — 31,853 30,821 31,853 30,821
Unlisted, at cost LW EBEA 1,383 8,558 — — 1,383 8,558
Less: Provision W EE (6,348) (6,814) — — (6,348) (6,814)
Total B 2,210 1,744 36,135 34,463 38,345 36,207
Analysis of carrying amount for ~ BRE{ER R RAR
reporting purposes is AWT -
as follows:
Current nE — — 36,135 34,463 36,135 34,463
Non-current R 2,210 1,744 — — 2,210 1,744
2,210 1,744 36,135 34,463 38,345 36,207
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18. PROPERTIES UNDER DEVELOPMENT
BRPYE
Group £ H
2004 2003
HK$’000 HK$'000
BET T BT T
Properties under development, at cost BRPWE  LKAR 206,816 190,128
Less: Accumulated impairment B BERE
— at beginning of the year — RFEH (84,962) (92,000)
— (provision for)/net write back — REEE CEH)
of impairment loss (note 4) B8 FE (it (109,000) 7,038
— written back on disposal — & e 9,000 —
21,854 105,166

A property under development with carrying value of
HK$21,854,000 (2003: HK$90,204,000) was pledged to a bank
to secure the related bank loan in the year. Borrowing costs of
HK$3,239,000 was capitalised in this year (2003: HK$2,180,000).

Properties under development include a project undertaken by a
subsidiary which plans to construct and manage service
apartments on a site of approximately 471 sg.m. in Ho Chi Minh
City, Socialist Republic of Vietnam (“Vietnam”). The subsidiary
was established in the form of a joint venture company under the
laws of Vietnam with a duration for operation of 30 years from
2nd March, 1994. The project was fully provided as at 31st
March, 2003 and 2004. Another project is undertaken by a
subsidiary of the Group to develop, construct and sell residential
units and shop units on a site of approximately 18,215 sqg.m. at
Wen Chang Court located in Li Wan District, Guangzhou, China.
The subsidiary was also established in the form of a joint venture
company under the laws of China with a period of operations of
ten years from 14th December, 1995.

There had not been any significant development over the years
for the first project while the second project is on going despite
some delay from original schedule.

In the opinion of the directors, provisions were made for
diminution in value and foreseeable losses on properties under
development upon their completion.

AER - BREEAB K 21,854,000T (=
T T = F A7 #90,204,0000T) 2 —EHY)
¥ERBFBCEMR T —RITEABHER
TERZERR FAEBEARLZEE
AR & #3,239,000 (ZEE=F 5B
#2 180,0007T) °

Heh—BYEBEEFE A —WBQA
g NERER BERNER  ZY
¥R BEMAEET  HEmEmBELN471F
FK o ZMBARBBEBEANANEE
EFNMER  HEEBHA=1+Fhm—
ANEOFE=ZA BT - EEVEER
—EE=FR-_ZETNF=ZA=+—H
B 28EBE S —BVEMKRTIRE
M ER - HBEmMELN18215F K2
NEHE B SENBERARARHR
B-BEEhsETEWEREGHE o %W
BARNBEFRBEEA LG ELE RN
R EEESHATFR—NANLAFT
“At+mBRLE-

EOE-EHALBEALER  THRE
EoEHEEERAENBMEME %
TRBELTS -

EXZeRRCHEETKNERTYWER
BBk EREEEE -
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19. STOCKS AND CONTRACTING WORK-IN-PROGRESS
FEREZEPIR

Group £ &
2004 2003
HK$°000 HK$'000
BT T BT T
Cost plus attributable profit less B 7 00 B 45 5 AR AT TR R & 18
foreseeable losses 1,095,268 2,124,228

Less: Progress payments received W B R EIR TR AR K

and receivable

(1,000,648) (2,004,538)

Contracting work-in-progress (Note) Wz T2 (M) 94,620 119,690
Raw materials, at cost FE - AR 1,937 2,559
Stocks of car park properties, at cost MEBLFE - BHAR 53,676 54,704
Less: Impairment in value B ORE (33,094) (33,728)
Stocks of car park properties, MEEMTFE  RAUZEFE
at net realisable value 20,582 20,976
117,139 143,225
Note: BHEE :
Representing gross amounts due RREBUEP 2 TRFKIRER
from customers for contract work 94,620 119,690

As at 31st March, 2004, retentions held by customers for
contract work included in receivables and prepayments
amounted to HK$150,015,000 (2003: HK$171,547,000).

As at 31st March, 2004, advances received from customers for
contract work included in payables and accruals of the Group
amounted to HK$61,910,000 (2003: nil).

MN-BENE=A=+—0  EWEX
ENSETEREHEEFRBZIRES
IR E € A 5 A 7B #150,015,0000T (=
TE=F 5B 1171,547,0007T) °

R-ZTEENF=A=+—8 - ENEX
NEGFERETBEEEKREFZIREA
H) BB H61,910,0007T (ZTEE =4 -
;) o
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20.

21.

RECEIVABLES AND PREPAYMENTS
BRERREMNE

Group
Included in receivables and prepayments are trade debtors and
their ageing analysis is as follows:

Not yet 11030

]

45 75 FE ML BR 3K R B S PO 2 B M S
REBRAFMT -

31t090 91t0o180  Over 180

due days days days days Total
-X& =t-%X At—-XE -BN\+X
AEH =tXx ZAtX —-BNATX Bk B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT AETr BE%Tr AB¥Tr #B¥%Tr  BETx
Balance at 31st March, 2004 Z—ZEM&=A=+-A#&# 222,639 407 5,471 10,519 33,996 273,032
Balance at 31st March, 2003 “TZ-F-fA=1+—-HEH 324,457 5,258 6,326 15,769 31,102 382,912

Interim application for progress payments in construction
contracts are normally on a monthly basis and settled within one
month with retention monies withheld but released on the
issuance of relevant maintenance certificates. Rental income is
billed in advance of the rental period.

RESTRICTED BANK BALANCES
ZRHEBRITER

Restricted bank balances are funds which have been pledged to
banks for granting banking facilities to subsidiaries.

BEAHZHHIRERRE KRIR
AR > IR—EARIBRRESERE
g MRBESIBSFERREIAER
BEAHN - HHEEANREAREN
A B TH B IR UL -

ERHEBRTERDB/RBERTEETH
J& A =) M AR IF 0 2 300R -
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22,

DEFERRED TAXATION
i 3E B IR

Deferred taxation are calculated in full on temporary differences
under the liability method using a principal taxation rate of 17.5%
(2003: 16%).

The movement of the deferred tax (assets)/liabilities account is
as follows:

EERBRBAFRIRRERERTR
BEA75%(ZBT=F : 16%) (F2 B
& -

BRERB(BE)  BEZZHNT :

Group £ &

2004 2003

HK$’000 HK$'000

BT T BT T

At 1st April KnEA—H 7,282 10,144
Deferred taxation credited to consolidated 7#rA B KRN

profit and loss account (note 9) (P 5£9) (7,530) (2,862)

At 31st March R=ZA=+—8H (248) 7,282

Deferred income tax assets are recognised for tax loss carry
forwards to the extent that realisation of the related tax benefit
through future taxable profits is probable. The Group has
unrecognised tax losses of HK$169,691,000 (2003:
HK$170,571,000) to carry forward against future taxable income.

The movement in deferred tax assets and liabilities (prior to
offsetting of balances within the same taxation jurisdiction)
during the year is as follows:

IRIE P15 BB B Th A E AR B B A R 25 )
7B R R PR B m A B3R T BL P A 88 2
RIBIEER - AEEBRERTRBEE
169,691,000 (Z 2 ZE = F : F &
170,571,0007T ) 7] 45 & LA K 85 oK 7K /8 3R
FHUA o

FRAEEHAEEMBEZEZS (BF—
BB R 2 SRR SEAT) T

Group &8

Accelerated tax

depreciation Tax loss Others Total
MEHRERE BB Hit am
2004 2003 2004 2004 2003 2004 2003
HK$’000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000 HK$’000 HK$'000
BETT BETT BETR BETFT BETT BETT BETT BETT
At 1st April ROA—H 222 1,612 (219) 7,279 8,532 7,282 10,144
Charged/(credited) to ERABEERA
consolidated profit ng/ (2§
and loss account (1) (1,390) 219 (7,748) (1,253) (7,530) (2,862)
At 31st March R=A=+—H 221 222 - (469) 7,279 (248) 7,282
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22,

23.

DEFERRED TAXATION (continued)
I FE B2 98 ()

Deferred income tax assets and liabilities are offset when there is
a legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred income taxes relate
to the same fiscal authority. The following amounts, determined
after appropriate offsetting, are shown in the consolidated

ERATENABRENAEELRS
MEAEERE  METEMEHRSRRF—
MR - AR SREREHEERE
EFEHABEEREE Gt NEER

Hig - THSBEKSE

EEREBEXRAY

balance sheet: B
Group £ &
2004 2003
HK$’000 HK$'000
BEET T BT T
Deferred tax assets FEETIBE (469) (688)
Deferred tax liabilities FEERIBEE 221 7,970
(248) 7,282
LONG TERM BANK LOANS
REBITER
Group £ &
2004 2003
HK$’000 HK$'000
BEET T BT T
Bank loans, wholly payable ARAFERNTBHEE
within five years ZIRITE K
— secured — BHEA 178,764 174,061
— unsecured — EIK A 20,000 30,000
198,764 204,061
Amounts due within one year included AR—FARNEEBZHMDER
under current liabilities FMRARBEEET (127,633) (93,311)
71,131 110,750
The repayment schedule of long term RERITER 2 ETH
bank loans is as follows: FIRIAT -
Bank loans RITE
— within one year — R —FRNEIH 127,633 93,311
— in the second year — RE-—FRNIH 59,435 110,750
— in the third to fifth years, — RE=ZZFFRF
inclusive A E| Hf 11,696 —
198,764 204,061
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24,

25.

PAYABLES AND ACCRUALS
EAERRESER

Group
Included in payables and accruals are trade payables and their
ageing analysis is as follows:

£E
BREBRNERLREAERAZENE
AR EKRRDTOT

Not yet 11030 31090 91t0180  Over 180
due days days days days Total
-XZ2 Z=t-X ht-XE -BATZX
REH =+X  ERATR -BATR P BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETr B¥ETr  BETr  B%Tr  BETx
Balance at 31st March,2004 -—ZEm&E=g=+-pQ&& 476,517 24,047 573 4,669 5969 511,775
Balance at 31st March, 2003 —“EE-F-A-+-—A&H 669,383 1,123 227 1 4,262 674,996
SHARE CAPITAL
BR 7
2004 2003
HK$’000 HK$'000
BET T BT T
Authorised: SETERE A
1,000,000,000 1,000,000,000% (ZZEZ=F %
(2003: 1,000,000,000) 1,000,000,000/%) & % & ¥ 0.107T
shares of HK$0.10 each 100,000 100,000
Issued and fully paid: BTN E WA
639,258,083 (2003: 639,258,083)  639,258,083% (—EE=4F A&
shares of HK$0.10 each 639,258,083%) &% A ¥ 0.107T 63,925 63,925

During the year, no new shares were issued pursuant to the
Employee Share Subscription Scheme (“Subscription Scheme”).
As at 31st March, 2004, no qualifying employee has accepted
offers to subscribe for shares of the Company under the
Subscription Scheme in respect of the current operating period
(1st January, 2004 to 30th June, 2004).

RER - AERERERERD S
([RERMDETE]) BITHBN - RBE
—ZENF=A=F+—HIL - REAE
REEREBERBEROFEARBARARN
AREFHEI—ZTWFE-A—BE_
ZEWFARA=ZTH)ZHK -
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25.

26.

SHARE CAPITAL (continued)
R (4&)

During the year, one option holder under Executive Share Option
Scheme left the Company and accordingly, his options to
subscribe for an aggregate number of 380,000 shares in the
Company lapsed and determined. No option holders exercised
their options to subscribe for shares of HK$0.10 each in the
Company during the financial year. The option holders are
entitled to exercise their options at a price of HK$0.80 per share.

As at 31st March, 2004, 5,164,000 (2003: 5,544,000) options
exercisable before 24th September, 2009 were outstanding.

No options to subscribe for shares in the Company have been
granted pursuant to the Executive Share Option Scheme for the
year ended 31st March, 2004.

None of the Company’s subsidiaries purchased,

sold or

redeemed any of the Company'’s listed securities during the

financial year.

RIBITHBRAERBRENE 2RRERTE
AB—LRFANBER - WEE R
LA SR BE KA B B 15 380,0000% 2% &5 £ o

KEBRFEA - Iﬂﬂwﬂxﬁé%ﬁ/\ﬁ@
u/uHX¢gEuE§tﬂXﬁ1ﬁ/%¢go TOEZZ’SZ\\T
A% - RIERE AR RSB K0.807T
THEERBRE R_ZEZNF=A=+
— H ™ A5164,0001 (ZZEE=F A&
5,544,0000%) RIT1E 2 SRR HE - M EITE
ZEMPE_ZTTAFNLA-_FTHTA -

HE-TTENF=A=1+—HLFE "
WHEBBETHABRREAE L TEE
¢&ZTTIEKA/\WU1§Z’K;\jHXT/ﬁZwuHX
E o

ZN/NYS Al )= NI SN 1 G i
LA Hj%%w@K B e

RESERVES
Group 5§
Capital
Exchange Share  redemption Capital General Retained
reserve premium reserve reserve reserve profit Total
ERfRE RHEE BEXEERE EXfGE LERE REEF BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BT BT BT BETT
(Note i) (Note ii) (Note v)
(B 3E) (Wi ki) (B3t v)
At 31st March, 2002 RZZE-_F=A=1+—-H 83 148,156 4,354 1 121,110 349,473 623,177
Premium arising from BAMBREL 2 EE
issue of shares — 101 — — — — 101
Loss sustained for the year K4 € &I & 1B — — — — — (246,894) (246,894)
Write back of capital reserve B ABEREZERE
to profit and loss account — — — (1) — - (1)
Exchange translation ERHE 197 — — — — — 197
At 31st March, 2003 R-ZEE=F=A=1+—H 280 148,257 4,354 — 121,110 102,579 376,580
Company and subsidiaries A2 & K[ B A A 280 148,257 4,354 — 121,110 193,992 467,993
Associated companies 8 5% — — — — — (91,490) (91,490)
Jointly controlled entity LR ER — — — _ _ 77 77
280 148,257 4,354 — 121,110 102,579 376,580
At 31st March, 2003 E":??Zﬁiﬂif*ﬂ 280 148,257 4,354 — 121,110 102,579 376,580
Profit retained for the year ~ AFEERZBEH — — — — — 1,086 1,086
Exchange translation ERHE (183) — — — — — (183)
At 31st March, 2004 R-TEEME=A=1+—8 97 148,257 4,354 — 121,110 103,665 377,483
Company and subsidiaries A2 &) & [t B 2 &) 97 148,257 4,354 — 121,110 192,470 466,288
Associated companies B 5% — — — — — (87,470) (87,470)
Jointly controlled entities LA TR — — — — — (1,335) (1,335)
97 148,257 4,354 — 121,110 103,665 377,483
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26.

RESERVES (continued)

s (&)
Company &4 7
Capital
Share redemption Contributed General Retained
premium reserve surplus reserve profit Total
BROGE EXBEEFE BARS ZBERE REEFA B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT A%Tr A%Tr BT BT  A¥Trn
(Note ii) (Note iii) (Note v)
(CEAD) (B &) (K zEv)
At 31st March, 2002 R-ZZ-E=-H=+—H 146,095 4,354 166,718 111,110 6,333 434,610
Premium arising from BOHRAEERE

issue of shares 101 — — — 101
Loss sustained for the year AFEEAEEE — — — (154,813)  (154,813)
At 31st March, 2003 R-ZZZE=F=ZR=+—H 146,196 4,354 166,718 111,110 (148,480) 279,898
At 31st March, 2003 i g —B=+—8 146,196 4,354 166,718 111,110 (148,480) 279,898
Transfer to retained profit B ARZEF (Fiiv)

(Note iv) — (100,000) — 100,000 —
Profit retained for the year ~ REERBEF — — — 93,223 93,223
At 31st March, 2004 R-ZZME=F=+—H 146,196 4,354 66,718 111,110 44,743 373,121
Notes: Bt &

(i) See notes to the accounts 1(l). (i) REREM () -

(i) Reserve created during the repurchase of shares. (ii) o) B8 AR 19 i 2 A 2 R o

(i)  The contributed surplus of the Company arose as a result of the Group (i) ARFTNZHABRBIIN - —FHETZE
reorganisation in 1991 and represents the excess of the then consolidated BSEEMELE  RREWNBARCEEEE
net asset value of the subsidiaries acquired over the nominal value of the FEBEHARAALBITUERBRZEBARAR
share capital of the Company issued in exchange thereof. Under the Bz BREBEAFE-NN-—FRFE -
Companies Act 1981 of Bermuda, the Company may make distributions to AARAIEHARBPIRREEL DR
its members out of the contributed surplus.

(iv)  Pursuant to a written resolution passed on 25th March, 2004, the Board (v) RE-TZTZNE=ZA-+HAABBHN*RE
approved to transfer HK$100,000,000 from the contributed surplus account R - EEGHEAR QA KA 100,000,0007T
to the retained profit of the Company. HHARBRBERE G

(v)  The Company balance represents reserve created on exercise of scrip  (v) ARFZEBEEETIHNQFMREEZAR
option by members of the Company in lieu of cash dividends while the REMEE  MASEZERARESBERES
Group balance also includes HK$10,000,000 (2003: HK$10,000,000) which ¥ 10,000,000 (= 2T = F A B &
was transferred from retained profit for general purpose. 10,000,0007T, ) # B 4R & i ) LAV — 5215

(vi) Distributable reserves of the Company at 31st March, 2004 amounted to (vi) RZFTOF=A=+-—HBARAHDIE

HK$222,571,000 (2003: HK$129,348,000).

ZHEEABIE222571,000C (ZEE=F 5
75 #129,348,0007T) °



118

NOTES TO THE ACCOUNTS

BRIR MY R B A

27.

28.

CONTINGENT LIABILITIES

RAREE
Group £ & Company K2 7
2004 2003 2004 2003
HK$’000 HK$'000 HK$’000 HK$'000
BET T 7T T BET T 7T T
Guarantees given to =TI AR EEERTT
banks for facilities EEREMmMS TR
granted to ZER
— associated companies — Bt o 47,400 60,548 41,900 43,700
— subsidiaries — B A F — — 920,532 973,533
47,400 60,548 962,432 1,017,233

RELATED PARTY TRANSACTIONS
FHRELARAXRS

(a) Details of material transactions between certain companies
of the Group and its associated companies and related

companies are as follows:

(a) AEBBTETARREBELE
ERRCERRSHHBOT ¢

2004 2003
HK$’000 HK$'000
BT T BT T
(i)  Billing on contracts from an e —BRRELED
associated company TRERIE (4,118) (14,147)
(i) Billing on contracts from related WEBERRIREZALN
companies TRZKE (2,194) (2,189)
(iiiy Management fees paid to a related NF—BHEEQRZEEE
company (1,000) (2,400)
(iv) Service centre charges received e BEERAREF L
from related companies =933 5,629 5,022
(v) Secretarial and accountancy fee WEBsR s wE R
received from associated EA
companies 1,900 2,100
(vi) Insurance premiums paid to a NY—FBHERRIZRBE
related company (34,421) (29,823)
(vi) Rental received from related Wars@ELF M
companies 2,637 2,403
(viii) Rental received from associated =it
companies 1,023 966
(ix) Rental paid to a related company NY—BHEQFRIZES (131) (1,175)
(x) Secondment fee income received WeERHtEERBFARE
from a jointly controlled entity FT-—HRAEHEEZHBA 1,080 —
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28. RELATED PARTY TRANSACTIONS (continued)
EHERARS (#

Notes to items:

(i)

(if)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

Billing represents mechanical and electrical building services rendered by
an associated company to construction subsidiaries in the normal course of
businesses on terms and prices negotiated at arm’s length.

Billing represents estate agency, estate management and project
management services rendered to several subsidiaries for investment
property, other property and properties under development located in Hong
Kong and outside Hong Kong. The terms and price concluded were no less
favourable than those obtainable from third parties.

Being management fees paid to a related company for administrative
services obtained and overhead incurred on behalf of the Group for normal
daily operation. The terms and prices were negotiated at arm’s length.

Service centre charges received from related companies represents
administrative services provided by the Group and were reimbursed at cost
based on time and expenses allocated to the related companies.

Fees are charged to associated companies for secretarial and accountancy
services provided by the Group on a fixed monthly sum negotiated at arm’s
length.

Insurance premiums were paid on normal commercial terms to a related
insurance company by certain subsidiaries.

Rental income represents income on Hsin Chong Center rented by the
Group to related companies as headquarters. The tenancy agreements
were concluded at prevailing market rates.

Rental income represents income on Hsin Chong Center rented by the
Group to associated companies as headquarters. The tenancy agreements
were concluded at prevailing market rates.

Rental charges represent rental paid by a construction subsidiary to a
related company for a workshop. The tenancy agreement was concluded at
prevailing market rate.

Secondment fee income received represents income from staff seconded to
a jointly controlled entity by the Group.

ltems (i), (v), (viii) and (x) are not connected transactions while
items (ii), (iii), (iv), (vi), (vii) and (ix) are connected transactions
as defined under Chapter 14 of the Listing Rules of The Stock
Exchange of Hong Kong Limited.

(b)

Receivables and prepayments of the Group included trade
receivable from associated companies and related
companies of HK$4,725,000 (2003: HK$345,000).

B M
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(i) IRFBEBINEETHBAREHEHSEMRE
BEREBUIINZZEME  HbWENER
PYEZMERE  MEEEREEEER
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RABAE R -
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.
E e

(iii)
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(iv)
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29. COMMITMENTS
A
(a) At 31st March, the outstanding commitments in respect of (a) R=ZA=+—H A&EEAB@E%
properties under development were as follows: EHRMEMBEHRZ ARRIINOT :
2004 2003
HK$’000 HK$'000
BET T BT T
Company and subsidiaries AT RKE D
Contracted but not provided for FERERBER 4,405 21,325
Authorised but not contracted for E HEEREZD 101,623 95,868
106,028 117,193
(b) As at 31st March, 2004, the Group had committed to make (b) R-ZEZTIME= )EI +—8 &%
an initial capital injection of HK$1,768,000 to a jointly B pEGESE A —LRESIEEEDL
controlled entity for the share of commitment of an B RE KX é 2 EE R B
associated company. 1,768,0007T °

30. COMMITMENTS UNDER OPERATING LEASES
EEENRRE

At 31st March, the Group had future aggregate minimum lease R=ZA=+—H » KEBE T HE 2
payments payable under non-cancellable operating leases as & EHYOER AKX ZHEHEN K

follows: MEmT
2004 2003
HK$’000 HK$'000
BET T BT T
Land and buildings T RIEF
— not later than one year —B5—FRK 2,739 2,120
— later than one year but not later — E_FEEFLFN
than five years 1,598 2,505
— later than five years — hFi& — 773
4,337 5,398

At 31st March, the Group had future aggregate minimum lease R=A=+—H » KEBE T HE 2
payments receivable under non-cancellable operating leases, “EMHEHN(—RBAEHA—ZEZZF) RN K
which typically run for a period of one to three years, as follows:  REWZ HEH SR \EEBEWOT ¢
2004 2003
HK$’000 HK$'000
BET T BT T
Land and buildings
— not later than one year THREF 11,075 11,990
— later than one year but not later — E—FNRK
than five years — BFFEERFR 6,581 8,941

17,656 20,931
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31.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

o)

(a)

RERBRHE

Reconciliation of loss before taxation to net cash inflow/

(outflow) generated from operations

(EEEZATRA

2004 2003
HK$°000 HK$'000
BET T BT T

Loss before taxation B B A B 18 (37,624) (206,519)
Share of net (profits)/losses of jointly JE Al 2k [R5 I & B2 K% BE 5

controlled entities and associated 2 CaF) /B FE

companies (2,665) 26,860
Net interest income FEWAFE (521) (1,748)
Depreciation charges e 23,939 43,028
(Write back of)/provision for HiigEZRE

impairment in value in other (BI#) 2

investments (466) 581
Gain on deconsolidation of liquidated TMrertE 258

subsidiaries NS ECE (32,255) —
Goodwill/(negative goodwill) EE (AR M

write off 429 (M
Net (gain)/loss on disposal of LEBEEE C&H)

fixed assets 1R F8 (427) 1,910
Loss on disposal of property under HEZERTWESE

development 110 —
Loss on disposal of an associated HE R E B

company 38 —
Net unrealised (gain)/loss on 2 B ?xé ﬂi“ | OEF)

short term investments EBF (1,656) 1,576
Dividend income from unlisted #J:ﬁ‘“#ﬂxéﬂ S A

investments — (14)
Dividend income from listed ETBHEREREWA

investments (93) (45)
Impairment loss on KEMEZREEE

investment property — 20,300
(Write back of)/provision for RBEH TR

impairment loss on long term BFZREERE

leasehold land and building (BB £ (60,000) 126,966
Impairment loss on unsold stock of REEEUMERFEZ

car park property REEE — 12,200
Write back of impairment on property BERPYE R ER E

under development — (8,000)
Impairment loss on property BRAMEZRERER

under development 109,000 962
(Write back of)/provision for special Ry R KB T & A

retirement benefits costs (BB A (17,566) 17,566
Provision for doubtful debts RARAEE , 10,185
Unutilised annual leave RKEAFER 1,955 8,561
Operating (loss)/profit before working EEECEEF 2

capital changes K (e & (14,297) 54,368
Decrease in stocks and FEREZEH

contracting work-in-progress TEmD 20,753 83,258
Decrease/(increase) in receivables EUWERREMN S

and prepayments B () 96,918 (60,832)
(Increase)/decrease in short term AR E () R

investments (16) 1,542
Decrease in payables and accruals JTEH E’E/TA&FE FERRD (64,983) (72,074)
Decrease in deferred income i JE Uy 7 R (2,030) (19,937)
Exchange translation ERBE 312 5
Net cash inflow/(outflow) generated REELEZBERA

from operations () F8 36,657 (13,670)
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31. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (continued)
FRERERERME (E)
(b) Analysis of changes in financing during the year RFEERMEZH 25
Share capital Pledged
(including Minority of restricted
premium) interests Bank loans fixed deposit Total
[N DERE R4 E B
(BfEHE) B RITEX FRIER mE
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000
BT T BT BT BT T BT T
At 1st April, 2002 RZETZ 212,041 49,890 232,383 (35,607) 458,707
MA—H#&F
Cash inflow/(outflow) RI&Z2H %
from financing wA (R 141 (31,293) (28,073) 1,800 (57,425)
Exchange translation JEX#%E — — (249) 57 (192)
Share of current FEAG AR 5 g T
year's profit — 45,791 — — 45,791
Dividend to minority BIRF L EBRER S
shareholders — (16) — — (16)
At 31st March, 2003 HZ=ZZZT =4
“R=+—RH&"% 212,182 64,372 204,061 (33,750) 446,865
Cash (outflow)/inflow EE Z3HE &
from financing (Rd) /mA — (7,430) 34,109 20,000 46,679
Acquisition of BANBAR
additional interest BEIMER
in subsidiaries — (3,452) — — (3,452)
Exchange translation EH & — — 594 (99) 495
Share of current BEAFEEBR
year's loss — (38,019) — — (38,019)
Dividend to minority 2R ¥ 2 B EMK B
shareholders — (10,000) — — (10,000)
At 31st March, 2004 R -ZZIF
A=+ —HERF 212,182 5,471 238,764 (13,849) 442,568
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31. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (continued)

%«?Aﬁﬁumsiﬁﬁ%& (&)
(c) Deconsolidation of liquidated subsidiaries (c) RAHEZERMEB AR
2004
HK$°000
BT
(Assets)/liabilities deconsolidated TMrAaTtEZ (BE) /8F
Fixed assets EAE (19)
Stocks and contracting FEREERTE
work-in-progress (5,333)
Receivables and prepayments RS REN (10,970)
Cash and bank balances ReRETEF (1,147)
Payables and accruals ENER N ESE A 48,835
Deferred income EE W 889
Net gain on deconsolidation of PMFEFENBRRIZE
subsidiaries 32,255
Analysis of net outflow of cash and cash equivalents in Twéﬁiﬁ%ﬂ 11%/\72@%&@%
respect of the deconsolidation of subsidiaries LERHF
2004
HK$°000
BET T

Cash and bank balances
deconsolidated

REHBEZRSRBITET
(1,147)
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32.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES

FTEM B DR RS
The Group’s
Country of effective interest
incorporation/ in percentage of
registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital Principal activities
r&EE
EEEBR G
3y ERENE BETR
NF REwHY AN ) PN BERE FEEE
Subsidiaries:
WEQR :
All Achieve Limited British Virgin Islands — 100% US$1  Investment holding
2EBRRA AERTES xe1n REBR
“Ample Honour International Hong Kong — 100% HK$1  Construction
Limited N BB management services
"GRERER DA BREERE
Anber Limited Hong Kong — 62.5% HK$200  Investment holding
BE B0 REAER
Bioneering Limited British Virgin Islands — 100% US$1  Investment holding
TFRAEBDA EERNEE E21T REEK
Cogent Spring Limited Hong Kong — 100% HK$2  Property investment
BR BT MERE
Concrete Repairs Hong Kong — 100% HK$1,000,000 Concrete repairs
(H.K.) Limited Bk & %1,0000000T REEETHE
RELTEBIR
(BR)ERRDA
Deventer Limited Hong Kong — 100% HK$10  Property holding
2 BEI0T MERE
Easeway Engineering Hong Kong — 62.5% HK$10,000  Investment holding
Limited B BH10,000r REER
REIRERAA
Easeway Thaison Co. Limited Socialist Republic — 43.75% US$2,000,000  Property development
of Vietnam %©2,000,000t MEEE

R
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32.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMBEARRBES (&)

Country of
incorporation/
registration/

The Group’s
effective interest
in percentage of
ordinary shares held by

Issued and

Company operation company subsidiaries  paid up capital Principal activities
A&EE
EhEEER G
B/ R/ BHEESE BETR
F R AN W &R R BEREK FEER
Subsidiaries: (continued)
WEAR: (&)
Glenwell Orient Limited Hong Kong — 70% HK$100  Investment holding
SERTARAA &R BEi100T REERK
# Guangzhou Fengyu People’s Republic — 42%  HK$80,000,000 Real estate development
Real Estate Co. Limited of China #1%80,000,000T FHEELE
TRNEREMERRAR alc
# Guangzhou Free Trade People’s Republic — 70%  HK$12,290,000 Real estate investment
Zone Dongjing Property of China 112,290,000 FBHERE
Co. Limited s
TEMRHERREE
BRAA
HCCG China Construction British Virgin Islands — 100% US$1  Investment holding
Limited RERLEE et REZER
MEEEREARRA
HCCG China Facility British Virgin Islands — 100% US$1  Investment holding
Management Limited EBEZHES ein BREER
MELERE RN
EEBERAA
HCCG China Holdings British Virgin Islands — 100% US$1  Investment holding
Limited RERLES X1t REER
MERETHERERRAA
HCCG China Investment British Virgin Islands — 100% US$1  Investment holding
Limited RERLES X2t REZER

MERETAREBRAT
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32.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

FEWBRARARESR (&)

The Group’s
effective interest
in percentage of
ordinary shares held by

Country of
incorporation/
registration/

Issued and

Company operation company subsidiaries  paid up capital Principal activities
r&EE
EEEBR G
R/ R BERDZ BETR
NG BE AN ) PN BERE FEEE
Subsidiaries: (continued)
WEAE: (&)
" Hebei An Neng Hsin People’s Republic — 95% US$5,000,000  Building construction
Chong Construction of China %£4£5,000,000T EFEE
Company Limited H
MR R B R
BRAA
Hsin Chong Civil Engineering Hong Kong — 100% HK$2  Civil engineering
Company Limited o BT TARIR
METARIEERAA
Hsin Chong Civil Engineering Hong Kong — 100% HK$7,500,000  Civil engineering
(Asia) Limited N (AClass) TARIRE
MELARTIR HK$7,500,000
(M) BRAE (B Class)
77,500,000
(HIA)
7 #7,500,0007T
(%5B)
Hsin Chong Construction Hong Kong — 100%  HK$20,000,000*  Building construction
Company Limited £ HK$2,000 and civil engineering
MEEERBRAA #B%20,0000000 BFRERLIAIR
# 1 2,0007T
Hsin Chong Construction Hong Kong — 100%  HK$10,000,000*  Building construction
(Asia) Limited e HK$2,000 and civil engineering
MERER (EM) BERAF B %10,0000000 BFRERLIAIR
7 12,0007
Hsin Chong Construction British Virgin Islands 100% — HK$150,000  Investment holding
(BVI) Ltd. RERXEE A¥150,000m  REER
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32.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMBEARRBES (&)

Country of
incorporation/
registration/

The Group’s
effective interest
in percentage of
ordinary shares held by

Issued and

Company operation company subsidiaries  paid up capital Principal activities
A&EE
EhEEER G
B/ R/ BEADZ BETR
F R AN W &R R BRERE FEEHK
Subsidiaries: (continued)
WEAR: (&)
" Hsin Chong Construction Hong Kong — 100% HK$2  Construction
(Macau) Limited o BT management services
"HERE(RM) BRAA BEEBRH
# Hsin Chong Construction People’s Republic — 95% US$3,000,000  Real estate development
(Tianjin) Limited of China X£#£3,000000c FHEER
HEEE (KR ERAA e
Hsin Chong Construction Hong Kong — 100% HK$1,000,000  Construction
Management Services BB 7 #1,000,0007C management services
Limited RREERS
MEEEERRBEARRAA
Hsin Chong (Corporate Hong Kong — 100% HK$2  Corporate services
Services) Limited BB BET LREE
ME(RAFEB)ARAA
Hsin Chong Development Hong Kong — 100% HK$10,000  Investment holding
(China) Limited BB #1000 ®REER
MEHR (THE)
BRARA
Hsin Chong Development Hong Kong — 100% HK$2  Investment holding
(Vietnam) Limited B BT BREER
MEER (WE)BRAA
" Hsin Chong Engineering Macau — 100% MOP25,000  Construction
(Macau) Limited RS B P 25 0007T management services
"EFETIR(RM) BREERY

BRRA
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32.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

FEWBRARARESR (&)

Country of
incorporation/
registration/

The Group’s
effective interest
in percentage of
ordinary shares held by

Issued and

Company operation company subsidiaries  paid up capital Principal activities
F&E
EEEBR G
R/ R BEEDZ ERITR

QF BEwHY AN ) N BRERE FEEHK

Subsidiaries: (continued)

WEAR: (&)

Hsin Chong Environmental Hong Kong — 100% HK$5,000,000  Environmental
Engineering Company £ 7 5,000,0007T engineering
Limited REIR

#Hsin Chong Rocks People's Republic — 90% US$166,700  Consultancy services
Business Management of China %£166,7007T in construction
and Consultancy 3 business
(Beiiing) Limited BEXBAARE

R ERBAL
ERAABRAA

Hsin Chong Specialist Hong Kong — 100% HK$1,000,000  Conversion, renovation
Contractors Limited N 7 1 1,000,0007T and fitting-out

MEBXLER X BERKE
BRRA

Insight One Investments British Virgin Islands — 100% US$1  Investment holding
Limited RERAES E21T REZR

ESFE-—RERRAA

IT & T Builders Sdn. Bhd. Malaysia — 55% MR1,000,000  Building construction

HRAE MR1,000,000* TR

Jadeport Enterprises Limited

Key Future Limited
BEEERRA

British Virgin Islands

REBRAES

British Virgin Islands

REBRAEE

- 100%

— 100%

&% 1,000,0007T
5 1,000,0007T

US$1
XET

US$1
E&1

Investment holding
REEK

Investment holding
REER
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32.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMBEARRBES (&)

The Group’s
effective interest
in percentage of
ordinary shares held by

Country of
incorporation/
registration/

Issued and

Company operation company subsidiaries  paid up capital Principal activities
x5E
EhEEER G
3 BEADZ BETR
F BeEwHY NN WEAR BRERE FEEHK
Subsidiaries: (continued)
WEAR: (&)
Linders View Limited British Virgin Islands/ — 92.79% US$652  Plant hiring
Hong Kong X865 HMHRMEE
REBRAEE/EE
Readon View Limited British Virgin Islands/ — 100% US$1  Plant hiring
Hong Kong Xe1m KHEHE
REBRREE/FE
Rife Yard Limited Hong Kong — 100% HK$1,000 Real estate development
BB BE1000T FHEEE
Rocheland Company Limited Hong Kong — 100% HK$10,000  Investment holding
B B¥10,000T REEK
Techtrade Limited British Virgin Islands — 100% US$1  Investment holding
RERLEE Xe1n REZER
Wellhurst Company Limited Hong Kong — 100% HK$2  Investment holding
&R BT RAERR
Xin Ying Facility Management People’s Republic — 100% HK$1,000,000  Facility management
(Shenzhen) Limited of China B #1,000,0000T ki E 2
MENEER(RINBERRA  HTE
Yik Shing Limited Hong Kong — 100% HK$2  Investment holding
THABRAF &R BT REZER
Hsin Chong — Taylor Woodrow  Hong Kong - 60% —  Building design
Joint Venture No. 1 N and construction

B R RRE
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32.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

FEWBRARARESR (&)

The Group’s
effective interest
in percentage of

Country of
incorporation/

registration/ ordinary shares held by Issued and
Company operation company subsidiaries  paid up capital Principal activities
r&EE
EEEBR G
3 e ERENE BETR
AT BeEwH ARF WELRE BRERE FEXEHK
Associated companies:
B
Budi Ikhtiar Sdn. Bhd. Malaysia — 20% MR18,000,000 Real estate development
SRAER 518,000,000 FHEHER
Cheer Star Development Hong Kong — 22.5% HK$10,000  Property investment
Limited Bk BH10000T MEKRE
ERERERAA
CS Management Hong Kong — 22.5% HK$2  Hotel management
Services Limited e BT services
HHEERBAERRA BEEERE
HCotteen Investments Limited Hong Kong — 50% HK$100,000  Vessel holding and
HE A %100,000c  leasing
MEREREE
Globpac Development Hong Kong — 25% HK$10,000 Real estate development
Limited B BH10000T FHEER
Goldian Limited Hong Kong — 25% HK$10,000  Investment holding
BE A%10000T HEER
Hsin Chong Aster Building Hong Kong — 50% HK$2,000,000 Mechanical, electrical
Services Limited o (A Class) and building services
METHEETRE HK$2,000,000 HEIRLEFRE
BRAF (B Class)
7 % 2,000,0007T
(8 HIA)
7 % 2,000,0007T
($5B)
Hsin Chong Aster Building Hong Kong — 50% HK$2,000,000 Mechanical, electrical
Services (Asia) Limited o 7 2,000,0007T and building services

METRLEETRE
(M) AR A

BEIRREFTRE
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32.

33.

PRINCIPAL SUBSIDIARIES AND ASSOCIATED COMPANIES (continued)

TEMBEARRBES (&)

Country of
incorporation/
registration/

The Group’s
effective interest
in percentage of
ordinary shares held by

Issued and

Company operation company subsidiaries  paid up capital Principal activities
X5E
P45 E B K 17
R,/ BREENE BETR
AT ReEw bYNE| &R BEREK FEER
Associated companies: (continued)
B (8)
Hsin Chong Aster China British Virgin Islands — 50% US$1  Investment holding
Limited HEETES Xe1r REZR
MEDHEREAERAA
#Hsin Chong Aster Zhong People’s Republic — 25% —  Electrical and
Biao Building Services of China mechanical works and
Limited H maintenance
P RPRERE REIRRGE
IRBERRA
Infinity Goal Limited Hong Kong - 30% HK$10,000 Real estate development
B8 BH10,000 FEHEERE
Topway Investments British Virgin Islands — 33.33% US$6,000  Investment holding
Limited £ il X£¢6,000r REER
Victory Guide Limited Hong Kong — 30% HK$10  Property investment
BRARRA BE BEI0T MERE
Non-voting deferred shares EREERLTR
A Preference shares A BER
# Equity joint venture # FHEERE
A Except for the subsidiaries incorporated or additional interest in the subsidiaries acquired BRAAE AR L2 I8 1 B S 5 T B A Bl 2 i s (1R1R
during the year which are marked with “ A “, percentage of equity interest are unchanged from BRI BEASEXE-FE=F=A=1+—A
31st March, 2003 RRBENE
o0 Disposed during the year g ERAFEHE
APPROVAL OF ACCOUNTS
BBKRE
The accounts were approved by the board of directors on 9th I ERIEN _ZZNF+ A NLBEHRSE
July, 2004. E@EiE o





