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I am pleased to present to the shareholders the financial results
of Get Nice Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) for the year ended 31st March,
2004.

The financial year 2003/04 was a year full of panic and joyful
moments. The SARS outbreak during the first quarter of the
fiscal year was the worst period when the benchmark of Hang
Seng Index has bottomed to its 54-month low at 8,409 in
April 2003. But after the containment of the virus in June
2003, aided by various policies announced by the China
officials to boost the local recovery, Hong Kong economy
rapidly experienced a V-shape rebound. The Group has
capitalized the benefit of the recovery, achieving a remarkable
increase in the Group’s revenues. During the year under review,
the Group recorded a consolidated turnover of approximately
HK$76.9 million, representing an increase of 34.7% over the
previous year. Coupled with the tight control of the operating
costs, the Group was able to rise the net profit by almost
190% to approximately HK$30.1 million.

Brokerage income and interest income from margin
financing

The stock market has experienced both the bearish and bullish
times during the year ended 31st March, 2004. Because of
the SARS outbreak in early 2003, the benchmark Hang Seng
Index has bottomed to its 54-month low at 8,409 on 25th
April, 2003. The stock market was then fuelled by various
stimulating news, particularly the SARS being contained in
June 2003, along with the announcement of the relaxation of
mainland travel restriction and the Closer Economic
Partnership Arrangement by the China officials to boost the
economic activities in Hong Kong. The Index soared
significantly by 66% from the lowest of the year to 13,928 on
18th February, 2004. The upward trend was accompanied by
the increase in average daily trading volume during the year,
which surged by almost 90% to approximately HK$12.2
billion, compared to the same period in 2002/03. The driving
force mainly came from the post-SARS period from June 2003
to March 2004, during which the average daily turnover
jumped by approximately 1.5 times to HK$15.1 billion,

compared with a year ago.
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The Group successfully captured these opportunities to
increase its commission and fee income from brokerage of
stock, futures and other investment products to approximately
HK$50.5 million, up by approximately 59.1% from last year.
Together with the tight control on operating costs, the
segmental result of broking section has turned around from a
break-even point of HK$72,000 to a profit of HK$20.6
million this year.

The segmental result of margin financing has slightly increased
by 6% to approximately HK$16.1 million compared with last
year, mainly due to saving in financial costs.

Placing and underwriting of IPOs, rights issue and shares
The placing and underwriting activities for small to medium
listed issuers has in fact slowed down this year since the focus
was shifted to the new listing of some giant China-based
enterprises. Carefully assessed the risk of underwriting
assignments, the Group has this year taken part in fewer
number of deals but with larger sizes, contributing a slight
increase in relevant commission income by 2.4% to
approximately HK$2.6 million.

Corporate finance

We continued to focus on the provision of financial advice
services to various listed issuers. The corporate finance
department has this year completed 12 financial advice
assignments in relation to Listing Rules and Takeovers Code,

posting a net profit of approximately HK$916,000.
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FINANCIAL REVIEW

The Group has always maintained a high level of liquid assets
for operation. The Group’s net current assets as at 31st March,
2004 were amounted to approximately HK$253.6 million,
representing an increase of approximately 5.1% since the
beginning of the year. As a result of increase in clients’ margin
trading activities in early 2004, the Group’s outstanding
borrowings, comprising only bank overdrafts and short term
bank loans which are repayable within one year, have increased
from approximately HK$56.5 million at 31st March, 2003 to
approximately HK$203 million this year. The bank
borrowings, being interest bearing on a floating rate basis,
were principally procured to finance margin loan granted to
securities margin clients.

The gearing ratio of the Group (total liabilities over total
shareholders’ funds) was increased to 1 time as at 31st March,
2004, compared to 0.4 time as at 31st March, 2003. The
increase was mainly due to the increase in bank borrowings
for financing clients’ securities margin loans amid the active

stock market in early 2004.

The business activities of the Group had not exposed to
material fluctuation in exchange rates as majority of the

transactions are denominated in Hong Kong dollars.

As at 31st March, 2004, the Group had available banking
facilities amounting to HK$586.3 million, of which HK$203
million was utilized. The bank facilities were secured by clients’
pledged securities, corporate guarantees provided by the
Company and a personal guarantee given by a director of the
Company.

As at 31st March, 2004, the Group had no material contingent

liabilities and no material capital commitment.

STAFF ........................

As at 315t March 2004, the Group had a total of 28 full time
employees (2003: 25) and 59 account executives (2003: 62),
12 of whom were also employed as full time employee of the
Group. The Group remunerated employees based on the
industry practice and individual's performance.
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Looking ahead, the Board is still cautiously optimistic about
the performance of the stock market. On one side, the
uncertainty in relation to the interest rate, oil price and a
possible hard landing of the Chinese economy may have
considerable impact on the investors’ confidence. On the other
side, the steady recovery of local economy and the influence
from the mainland on the stock market, such as some giant
enterprises to list in Hong Kong and the implementation of
the qualified domestic institutional investor to allow mainland
institutional investors to park their money overseas, will
certainly be favourable factors to the equities market. Over
the past years, the Group has reengineered its cost structure
to cope with the difficult times. We are now well-positioned
to face any ups and downs of the equities market but at the
same time we will look for any new investment opportunities

in order to increase the shareholder’s return.

On behalf of the Board, I would like to express my heartfelt
gratitude to all our committed staff and account executives
for their dedication and hard work to pass through the hard
times with us, and the continuous support from our
shareholders and clients.

By order of the Board
Hung Hon Man
Chairman

Hong Kong, 19th July, 2004
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