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GENERAL

The Company is an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands.
Its ultimate holding company is Honeylink Agents
Limited, a company incorporated in the British Virgin
Islands.

The Company is an investment holding company. The
principal activities of the Group are the provision of
financial services, including securities dealing and
broking, futures and options broking, securities margin
financing, corporate finance services, and brokerage of
mutual funds and insurance-linked investment plans and

products.

ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARD

In the current year, the Company has adopted, for the
first time, the following Hong Kong Financial Reporting
Standard (“HKFRS”) issued by the Hong Kong Society
of Accountants (“HKSA”). The term of HKFRS is
inclusive of Statements of Standard Accounting Practice

(“SSAP(s)”) and Interpretations approved by the HKSA.

SSAP 12 (Revised) Income Taxes

The principal effect of the implementation of SSAP 12
(Revised) is in relation to deferred tax. In previous years,
provision was made for deferred tax using the income
statement liability method, i.e. a liability was recognised
in respect of timing differences arising, except where
those timing differences were not expected to reverse in
the foreseeable future. SSAP 12 (Revised) requires the
adoption of a balance sheet liability method, whereby
deferred tax is recognised in respect of all temporary
differences between the carrying amounts of assets and
liabilities in the financial statements and the
corresponding tax bases used in the computation of
taxable profit, with limited exceptions. The adoption of
SSAP 12 (Revised) has had no material effect on the
results for the current or prior accounting years.

Accordingly, no prior year adjustment has been required.
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SIGNIFICANT ACCOUNTING

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of property, investment property and investments in
securities, and in accordance with accounting principles
generally accepted in Hong Kong. The principal

accounting policies adopted are set out below:

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31st March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to

effective date of disposal, as appropriate.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Revenue recognition
All transactions in securities trading are recorded on a

trade-date basis.

Commission and brokerage income, clearing and
handling fees income and advisory fee income are

recognised when the services are rendered.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate

applicable.

Dividend income from investments is recognised when
the shareholders’ rights to receive payment have been

established.

Rental income under operating leases is recognised in
the income statement on a straight-line basis over the

relevant lease term.
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SIGNIFICANT ACCOUNTING

Taxation
Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in other
years, and it further excludes items of income or expense
that are never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amount
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in
a business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor

the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profit will
be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the year when the liability is settled or the
asset is realised. Deferred tax is charged or credited to
the income statement, except when it relates to items
charged or credited directly to equity, in which case the

deferred tax is also dealt with in equity.
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)

SIGNIFICANT ACCOUNTING

Operating leases expense
Rentals payable under operating leases are charged to
the income statement on a straight-line basis over the
terms of the relevant lease.

Retirement benefits scheme
Payments to the Mandatory Provident Fund Scheme are
charged as an expense as they fall due.

Intangible assets

Trading rights in The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and Hong Kong Futures
Exchange Limited (the “Futures Exchange”) are stated at
cost less amortisation. Amortisation is provided to write
off the cost on a straight-line basis over their estimated
useful lives.

Allowance for bad and doubtful debts

Allowance is made for doubtful debts as and when they
are considered necessary by the directors. Factors under
consideration include the net realisable value of the
securities pledged by the clients, the financial condition
and repayment records of the clients and the general
economic conditions. When the directors consider that
the chances of debt recovery are remote, the outstanding
debt will be written off.

Property and equipment
Property and equipment are stated at cost or valuation
less depreciation and amortisation, and accumulated

impairment losses.

Land and buildings are stated in the balance sheet at
their revalued amount, being the fair value at the date of
revaluation less any subsequent accumulated depreciation
and amortisation and any subsequent impairment losses.
Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from
that which would be determined using fair values at the
balance sheet date.
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SIGNIFICANT ACCOUNTING

Any revaluation increase arising on revaluation of land
and buildings is credited to the revaluation reserve, except
to the extent that it reverses a revaluation decrease of
the same asset previously recognised as an expense, in
which case the increase is credited to the income
statement to the extent of the decrease previously charged.
A decrease in net carrying amount arising on revaluation
of an asset is dealt with as an expense to the extent that
it exceeds the balance, if any, on the revaluation reserve
relating to a previous revaluation of that asset. On the
subsequent sale or retirement of a revalued asset, the
attributable revaluation surplus is transferred to retained

profits.

Depreciation and amortisation is provided to write off
the cost of property and equipment over their estimated
useful lives and after taking into account their estimated
residual value, using the straight-line method, on the
following rates per annum:
Leasehold land Over the terms
of the lease
Buildings Opver the shorter
of the terms

of the lease or 50 years

The shorter of the

lease terms and 5 years

Leaschold improvements

Motor vehicles 25%
Office equipment 20%
Furniture and fixtures 15%

The gain or loss arising on the disposal or retirement of
an item of property and equipment is determined as the
difference between the sale proceeds and the carrying
amount of the asset and is recognised in the income
statement.
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Notes to the Consolidated Financial Statements
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)

SIGNIFICANT ACCOUNTING

Investment property

Investment property is completed property which is held
for its investment potential, any rental income being
negotiated at arm’s length.

Investment property is stated at its open market value.
Any revaluation increase or decrease arising on the
revaluation of investment property is credited or charged
to the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a
revaluation decrease, in which case the excess of the
revaluation decrease over the balance on the investment
property revaluation reserve is charged to the income
statement. Where a decrease has previously been charged
to the income statement and a revaluation increase
subsequently arises, this increase is credited to the income

statement to the extent of the decrease previously charged.

On disposal of an investment property, the balance on
the investment property revaluation reserve attributable

to that property is transferred to the income statement.

No depreciation is provided on investment property
except where the unexpired term of the relevant lease is

20 years or less.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as
an expense immediately, unless the relevant asset is carried
at a revalued amount under another SSAP, in which case

the impairment loss is treated as a revaluation decrease

under that SSAP.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, such that the increased
carrying amount does not exceed the carrying amount
that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal
of any impairment loss is recognised as income
immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the
reversal of the impairment loss is treated as a revaluation
increase under that SSAP,
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3.

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments in securities
Investments in securities are recognised on a trade-date
basis and are initially measured at cost.

All securities, other than held-to-maturity debt securities,
are measured at fair value at subsequent reporting dates.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the
year. For other securities, unrealised gains and losses are
dealt with in equity, until the security is disposed of or
is determined to be impaired, at which time the
cumulative gain or loss previously recognised in equity
is included in net profit or loss for the year.

Club membership
Club membership is stated at cost less any identified
impairment loss.

Cash and cash equivalents

Cash on hand, demand deposits, short-term, highly
liquid investments that are readily convertible to known
amounts of cash and which are subject to an
insignificant risk of changes in value, as well as bank
borrowings which are repayable within three months
and form an integral part of the Group’s cash
management are classified as cash and cash equivalents
in the consolidated cash flow statement. All other
borrowings are classified as financing activities in the
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consolidated cash flow statement.

4. TURNOVER 4. BEH

2004 2003
—eEmE| EE=F
$°000 $°000
T Tt
Commission and brokerage 1 4 K & 40 4 45,430 27,340
Underwriting and placing commission £ 81 T I 6 A < 2,638 2,577

Interest income from: Bl A B
— clients - %F 24,837 24,837
— financial institutions — P B 98 402
— clearing house — KEE )\ H 2 77
Clearing and handling fees income GEE N TF B RA 2,470 1,252
Advisory fee income e B 2 s A 1,162 601
Property rental income Y SEFL A IR A 240 -
76,877 57,086
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5. BUSINESS AND GEOGRAPHICAL 5. ¥BRMESE 00

Business segments EL S|

For management purposes, the Group is currently BRAE B E Y > A< S [ B RE 43 B Y R
organised into four operating divisions, namely, broking, BT - R - B IR Ml
securities margin financing, corporate finance and B AT R o ERM R
investments. These divisions are the basis on which the A £ [ O S R AR A BB R 2 LM o
Group reports its primary segment information. The HETM EEEBNT

principal activities of these divisions are as follows:

Broking — provision of stockbroking, futures and options broking, and mutual
funds and insurance-linked investment plans and products broking

mA PEAUE R AR AT - HAGE R MARE AR AL T H R 4 KR B AH B 4
BT R o A A IR

Securities margin financing — provision of securities margin financing

8 o PR A R4 2 IR W B AL

Corporate finance — provision of corporate advisory services

(S <y B {3k £ 3¢ T 4 IR 5

Investments — holding of investments

BE Frf & A

Segment information about these businesses is presented WHEEHRZ P BERERWT -
below.
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
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5. BUSINESS AND GEOGRAPHICAL 5. ¥Rt ESHE ()
SEGMENTS (continued)
Income statement for the year ended 31st March, 2004 BE-_ZZENF=A=+—HLHF
E K 2 &
Securities
margin Corporate
Broking financing finance Investments Consolidated
EHRE
FE) TRE EERE BE e
$’°000 $’°000 $’°000 $’°000 $’°000
T T T T T
REVENUE A
Turnover X 50,457 24,538 1,642 240 76,877
RESULTS ES
Segment profit 71 8 i A 20,586 16,137 916 417 38,056
Unallocated Ko L
income and expenses LA K # H (553)
Profit before taxation o I Ve Al 37,503
Taxation Fol T (7,364)
Profit for the year A4 Vi ] 30,139
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Notes to the Consolidated Financial Statements
oA B B # F KW R

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMNF=A=1T—"BIFE (@BNETHE)

5. BUSINESS AND GEOGRAPHICAL 5. #BRMNESEE)

Balance sheet as at 31st March, 2004 R-EENF=A=+—HZE&E

aEx
Securities
margin Corporate
Broking financing finance Investments Consolidated
5 RE
e E@E OGERE BE o)
$°000 $°000 $°000 $°000 $°000
T T 7T T T T
ASSETS &=
Segment assets NG E 65,434 469,106 4,952 15,617 555,109
Unallocated corporate 7 43 it > 3
assets H 5,500
Consolidated total AEEE
assets HE 560,609
LIABILITIES 8@
Segment liabilities TRER 34,265 239,149 3 60 273,477
Unallocated corporate 7 43 it > 3
liabilities H1E 5,467
Consolidated total LEEAE
liabilities F K 278,944
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMF=A=1T—"BIFE (@BUNETHE)

5. BUSINESS AND GEOGRAPHICAL 5. XERMESE (&)
SEGMENTS (continued)
Other information for the year ended 31st March, HEZZZNF=A=1+—HLHF
2004 EHMER
Securities
margin Corporate
Broking financing finance Investments Consolidated
&5 IRE
Feg ) SHE LERE K& wE
$°000 $°000 $°000 $°000 $°000
Trx Frx Trx Trx Trx
Allowance for W R A
loans to securities ®F &K
margin clients 2 T - 2,100 - - 2,100
Additions of property 34 Hig 4 3£
and equipment & 1,147 - - - 1,147
Amortisation of TV &
intangible assets 2 4 £ 127 - - - 127
Depreciation and W2 T
amortisation of B
property and ZHE
equipment T A 5 1,781 - 18 - 1,799
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Notes to the Consolidated Financial Statements
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMNF=A=1T—"BIFE (@BNETHE)

5. BUSINESS AND GEOGRAPHICAL 5. ¥Rt ESHE ()
SEGMENTS (continued)
Income statement for the year ended 31st March, 2003 BE—ZE=F=HA=+—HILHF
E K 2 &
Securities
margin Corporate
Broking financing finance Investments Consolidated
EHRE
FE) TRE EERE BE oe
$°000 $°000 $°000 $°000 $°000
T 7t T 7T T 7t T 7T T 7T
REVENUE A
Turnover BER 31,718 24,610 758 - 57,086
RESULTS E 45
Segment profit 7 K i A
(loss) (& 18) 72 15,223 (338) (970) 13,987
Unallocated KoL
income and expenses YA 1 % ff (207)
Profit before taxation il B v A 13,780
Taxation FiIE (3,398)
Profit for the year A4 Vi ] 10,382
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Notes to the Consolidated Financial Statements
oA M OB ok M OGE
For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMF=A=1T—"BIFE (@BUNETHE)
5. BUSINESS AND GEOGRAPHICAL 5. #BRMNESEE)

Balance sheet as at 31st March, 2003 R-ZEE=F=HA=+—HzZE&E
aEx
Securities
margin Corporate
Broking financing finance Investments Consolidated
EHRE
FE) TRE EERE BE RE
$°000 $°000 $°000 $°000 $°000
T 7t T 7T T 7t T 7T T 7T
ASSETS aE
Segment assets BB E 46,305 296,255 4,551 1,073 348,184
Unallocated corporate AR ) B Ab 2
assets & 5,600
Consolidated total HAEE
assets HE 353,784
LIABILITIES =K
Segment liabilities AR 17,128 74,786 66 - 91,980
Unallocated corporate AR ) B Ab 2
liabilities F A 943
Consolidated total =
liabilities Fo 92,923
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Notes to the Consolidated Financial Statements
oA B OB #oF KW OE

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMNF=A=1T—"BIFE (@BNETHE)

5. BUSINESS AND GEOGRAPHICAL 5. XERMESE (&)
SEGMENTS (continued)
Other information for the year ended 31st March, BE-ZEZT=F=ZA=1+—HL#F
2003 EH & F
Securities
margin Corporate
Broking financing finance Investments Consolidated
3R E
Fag ) SHE LERE K& mE
$°000 $°000 $°000 $°000 $°000
5 5 5 5 5%
Allowance for W R A
loans to securities % &K
margin clients 2 B = 800 - - 800
Additions of property 34 Hig 4 3£
and equipment P& 1,106 — — — 1,106
Amortisation of TV &
intangible assets 2 4 £ 125 - - - 125
Depreciation and LYEY)e
amortisation of WA
property and ZHIE
equipment T A 5 2,862 = 18 = 2,880
Loss on disposal of th & 4 2
property and &
equipment Z i E 39 = = = 39
Geographical segments i 13 2 48
All of the activities of the Group are based in Hong 7 4 ) 4 T SETS DA Us Sy AR R D
Kong and all of the Group’s turnover and profit before 1717 A 4 ] 2= 0 - 2 B B B il v A1) A
taxation are derived from Hong Kong. In addition, the BEW - b AEEZ &R
Group’s assets are located in Hong Kong. AU o
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oA B B # F& KW R

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMF=A=1T—"BIFE (@BUNETHE)

6. XfuREMA

2004 2003
—BEmE | Rk
$°000 $°000
5 e
Dividend income B Bl A 51 545
Net realised gain on trade securities HEE S 2 BB A 125 -
Net realised gain on other securities oAt 75 75 2 58 B0k 5 7 AR - 322
Net gain on error trades SRR BT 28 ) 2 W A 1T AR 42 1
Sundry income HC A e A 2 332
220 1,200
7. FINANCE COSTS 7. BBERE
2004 2003
—BEME | R
$°000 $°000
5 e
Interest on: B
— bank loans and overdrafts — JHR HAFE A

wholly repayable TRERY

within five years SRATE R B L 3,517 5,154
— subordinated loan wholly — ZHJN AR N B

repayable within five years B 2 %R - 375
Bank charges WITFHEE 44 90
3,561 5,619
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
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8. STAFF COSTS 8. REIRE
2004 2003
—EENF | ZEFE S
$°000 $°000
T Tt
Salaries and other benefits 4 Ko HAth 47 A 8,085 9,046
Contributions to retirement benefits scheme K 45 F) 51 31 £t 7K 288 283
8,373 9,329
9. PROFIT BEFORE TAXATION 9. MAEIAF
2004 2003
—BEmE | R
$°000 $°000
F i 5
Profit before taxation has been arrived BRI Y6 A1) #4820 R (FEA)
at after charging (crediting): T 548 -
Allowance for loans to securities margin i # REEREF
clients B M 2,100 800
Auditors’ remuneration 1% 5 Fifl P 42 450 500
Loss on disposal of property and th ) 26 T R 2
equipment 5 18 - 39
Operating lease rentals in respect HEYEZ K8
of rented premises %) FH 4 2,344 4,893
Net realised and unrealised BHESEZEBB N
losses on trading securities I 5 B s 18 - 237
Rental income from investment M EREHRSIA
property net of outgoings of 0B 3 H 45,0009 7T
HK$45,000 (2003: nil) (CEZ = F) (195) -
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMF=A=1T—"BIFE (@BUNETHE)

10. DIRECTORS’ AND EMPLOYEES’ 10.

Directors’ emoluments

EsEEAmE

EsM=

2004 2003
—BEME | R
$°000 $°000
F i 5%
Fees: M4
Executive directors AT HE S - -
Independent non-executive directors WS I ATE S 65 105
65 105
Other emoluments (executive directors): JLfth Bl & GLiT#E )
Salaries and other benefits ¥ 4 M HoAth 4w A1 1,265 1,379
Commission received R 1,554 822
Contributions to retirement LER N
benefits scheme wh # 4t K 53 58
2,872 2,259
2,937 2,364

The aggregate emoluments of each of the directors
were less than HK$1,000,000.

During the year, the directors were entitled on a priority
basis to the use of the Group’s motor vehicles. The cost
of these motor vehicles at 31st March, 2004 was
approximately HK$2,110,000 (2003: HK$2,110,000).
The depreciation for the year was nil (2003:
HK$944,000).

None of the directors has waived any emoluments during

the year.
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Notes to the Consolidated Financial Statements
oA B B # F KW R

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMNF=A=1T—"BIFE (@BNETHE)

10. DIRECTORS’ AND EMPLOYEES’ 10.EXRERMS (&)

Employees’ emoluments EBEEME

The five highest paid individuals of the Group included A AR [ A7 e R 3 AR AN LA —
one (2003: one) director, details of whose emoluments P (BB =A4E 0 — 1) EH > H¥F
&k TR B0 o HgRM f (=F
T=AF AL e F R A £ 2

are set out above. The emoluments of the remaining

four (2003: four) highest paid individuals are as follows:

M4
2004 2003
—EEmE | =22 =4
$°000 $°000
F 5t
Salaries and other benefits Fr 4 M HoAth 43 A1 1,893 1,740
Contributions to retirement benefits scheme K 45 F) 51 1 £t 3K 59 48
1,952 1,788

The aggregate emoluments of these remaining four (2003:

four) highest paid employees were less than
HK$1,000,000.

During the year, no emoluments were paid by the Group
to the five highest paid individuals (including directors
and employees) as an inducement to join or upon joining

the Group or as compensation for loss of office.

B PH SN (ZFE =4
%) mEmHE L M e b
1,000,000 7C ©

EE

TR AR AL > A 4 T S 1 16 4% S e
P A L (R i B) A
ERCILE R (PRSP RS
RN & (T3 €

4 o
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Notes to the Consolidated Financial Statements
oA B OB #oF KW OE

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMF=A=1T—"BIFE (@BUNETHE)

11. TAXATION 11. R\
2004 2003
—BEME | Rk
$°000 $°000
F i 5
Hong Kong Profits Tax 5 s F 15 Bl
Current year NGYE S 6,756 2,580
Underprovision in prior years T 48 5 A A 608 18
7,364 2,598
Deferred taxation R 4 B TH - 800
7,364 3,398
Hong Kong Profits Tax is calculated at 17.5% (2003: T v A AS B T) $ie A AE BE 2 Al 51 e R
16%) on the estimated assessable profit for the year. Bl i Al LA 17.5% (= F F = 4 -
16%) Z B A G5 -
The taxation for the year can be reconciled to the profit 7S A J8E A5 T B i i 3R T R B D
before taxation per the consolidated income statement Tt A 2 FH R
as follows:
2004 2003
—BEME | R
$°000 $°000
F 5 5%
Profit before taxation I B il v A 37,503 13,780
Taxation at the domestic income tax A 3 I A3 BB % 17.5%
rate of 17.5% (2003: 16%) (ZFF =4 0 16%)
it H 2 B 6,563 2,205
Underprovision in prior years T 48 B A L 2 A 608 18
Tax effect of expenses not deductible AN ] B S 2 A R
for tax purpose 97 761
Tax effect of income not taxable AIERBLUA 2 BLHS 3% 2
for tax purpose (26) (674)
Tax effect of estimated tax losses KRB R 2
not recognised ol 5 5 2% 11 63
Tax effect of utilisation of estimated TR R B R 2 T FE R
tax losses previously not recognised Tl 15 Js 15 2 i s 2 (70) (40)
Others HAth 181 1,065
Taxation expense for the year A4 B 5 3 7,364 3,398
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMNF=A=1T—"BIFE (@BNETHE)

12. DIVIDENDS 12. &8
2004 2003
—EEMEF | EFX =4
$°000 $°000
T T T
Interim, paid g2At >
— HK2.5 cents — B 2. 5%l
(2003: HK1.7 cents) per share (ZRE =4 0 L7sh) 7,500 5,100
Final, proposed — HK5 cents BEIR > KH — 5 B sl
(2003: HK1 cent) per share (ZBE =4 0 1) 15,000 3,000
22,500 8,100
13. EARNINGS PER SHARE 13.BEE2F
The calculation of earnings per share for the year is AT 2 g R B R T AR AR A 2 Al
based on the net profit for the year of approximately F14730,139,000% 76 (ZF & =4F -
HK$30,139,000 (2003: HK$10,382,000) and on the 10,382,000% 7C) K ji 4F Ay il HE ~F- 4
weighted average number of ordinary shares of #300,000,000 % 78 Bk (=& F =
300,000,000 (2003: 286,438,356) during the year. 4F © 286,438,356) "I H °
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMF=A=1T—"BIFE (@BUNETHE)

14. PROPERTY AND EQUIPMENT 14. MR R & 0§
Leasehold Furniture
land and  Leasehold Motor Office and
buildings impr ovements vehicles  equipment fixtures Total
BELH BE BAZE HER
REFT NERE e E kB A%
$°000 $°000 $°000 $°000 $°000 $°000

Fr r r r r r

The Group r5E
COST OR VALUATION KA fHE
At Ist April, 2003 RZZ%=
mA—H 7,500 6,525 2,110 8,831 1,099 26,065
Transfer to investment property 8 £ ¥ & (6,600) - - - - (6,600)
Additions b = 1,029 = 56 62 1,147
At 315t March, 2004 e < ufis
=H=1+—H 900 7,554 2,110 8,887 1,161 20,612
Comprising: B
At cost & WA = 7,554 2,110 8,887 1,161 19,712
At valuation — 2002 HEWE -
S S 900 - = = = 900
900 7,554 2,110 8,887 1,161 20,612
DEPRECIATION AND REREH
AMORTISATION
At Ist April, 2003 R-ZFE=F
MH—H 108 5,904 2,110 4,610 1,090 13,822
Eliminated on transfer to ERYERE
investment property I 4 44 (126) - - - - (126)
Provided for the year FEEBME 54 574 = 1,160 11 1,799
At 315t March, 2004 e ifis
ZH=7=0 36 6,478 2,110 5,770 1,101 15,495
NET BOOK VALUES REFE
At 315t March, 2004 e = ufis
ZH=7=0 864 1,076 = 3,117 60 5,117
At 31st March, 2003 RoER=A
=f=1=F 7,392 621 - 4221 9 12,243
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oA B OB #oF KW OE

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMNF=A=1T—"BIFE (@BNETHE)

14. PROPERTY AND EQUIPMENT 14.MERRB (1)
~ (continued)
2004 2003
—BEME | RE
$°000 $°000
F i 5%
The carrying amount of leasehold FHE + Hb 5 2 BRI (E
land and buildings comprises bR VA N o
buildings situated on: B 2 IRH(E
— land in Hong Kong under — EFBZREM
long lease TH & £ #h - 6,510
— land in Hong Kong under — EFBZ P
medium-term lease FLE L i 864 882
864 7,392
At 31st March, 2004, the directors considered that the ﬁ/\ EWE=H=+—H > &FH
carrying amount of the Group’s leasehold land and ﬁ$%@$ﬂﬁiﬂﬂ&’|‘§ﬂlzﬁﬁﬁ
buildings did not differ significantly from their fair fﬁ%ﬁﬁ/\ytfﬁtlﬁﬁﬁ%% ®
values.
If leasehold land and buildings had not been revalued, i FH L 1 Hb J A 5 FE R T DLE A »
they would have been included in these financial T 50 R 42 IR SRR AR Y B R BT A
statements at historical cost less accumulated depreciation 2,188,000% & ( = X F = 4 :
of approximately HK$2,188,000 (2003: HK$10,561,000). 10,561,000% 70 ) #t A W5 & -
15 INVESTMENT PROPERTY 15. ’lﬂ # ﬂ E
The Group ZIK % .
$°000
Tt
Transfer from property H ) 2 T s M
and equipment 6,474
Surplus on revaluation A 2L R 576
At 31st March, 2004 o EEFENE=ZL =+ —H 7,050
Investment property was valued at their open market W ZEAL G T oh B S S A A R R
value at 31st March, 2004 by CB Richard Ellis Limited, MEAMAFRAFR R - EZENNE=H
an independent firm of professional valuers. This =t —HZ AW EETE - #%
valuation gave rise to a revaluation increase of At {8 #% 51 B E Al 36 0 49 576,000
approximately HK$576,000 which have been credited JG > W E R AW E R EMAER -
to investment property revaluation reserve.
The investment property is held under a long lease in é%Z%%ﬁgU%%*ﬁ%*ﬁﬁ&

Hong Kong and is rented out under an operating lease. DL R FL A AL o
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16. INVESTMENTS IN SUBSIDIARIES 16. I!ﬁ E o _] Z & ?
The Company ZIK A 7
2004 2003
—BEME | 2%k
$°000 $°000
T Tt
Unlisted shares, at cost H bR o A 194,749 194,749
Particulars of the subsidiaries of the Company, which WEEERNE=ZH =Z+—H » AR
are wholly-owned, at 31st March, 2004 are as follows: A2 EEHEA B A R 2N W
T
Issued and
Place of Class of fully paid
Name of company incorporation shares held share capital Principal activities
at i BX 32 EBITR
ACEE wE RO ER BERAE ETEXHB
(Note i)
(W iti)
Get Nice Incorporated  British Virgin Islands Ordinary US$10,000 Investment holding
Ordinary shares
P I LR 38 10,0003 7t B

Get Nice Investment Limited Hong Kong Ordinary HK$40,000,003 Securities dealing
(“GNI”) 3 ordinary shares and broking and
and 40,000,000 securities margin

non-voting financing
deferred shares
(Note ii)
i i BLEA R 7 @M 40,000,003 7T %#EE&
([&5 &) BB 2 b K RE#LEHS )
40,000,000/ ﬁ#ﬁaﬁ/f
2 1 5% il
HE T B (Mf 7t i)
Get Nice Futures Company Hong Kong Ordinary HK$10,000,000 Futures and options
Limited Ordinary shares broking
A 47 I RA PR 2 ) 7 s W 38 10,000,000% 7T R K
78 e RERL TS
Get Nice Capital Limited Hong Kong Ordinary HK$10,000,000  Corporate finance
Ordinary shares services
b AR A R T 7 s 3 10,000,000 7T i 3 il 5 IR 5
78 e
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMNF=A=1T—"BIFE (@BNETHE)

16. INVESTMENTS IN SUBSIDIARIES 16. MEBATZRE (W)

Issued and

Place of Class of fully paid

Name of company incorporation shares held share capital Principal activities
at i BX 32 EBRITR

ACEE wE RO ER BERAE FTEER

Get Nice Asset Management Hong Kong Ordinary HK$2,000,000 Brokerage of

Limited Ordinary shares  mutual funds and

insurance-linked

investment plans

and products

0 R LA BR A 7 s 38 2,000,000 7T HERERER

Eiils PR B AR 42 &

A H B i 2

Quality Champion Limited Hong Kong Ordinary HK$9,000 Property holding
Ordinary shares

A HEA BR 2w 7 78 e 9,000% 7T /ESEEE]
78 B

Get Nice Finance Company Hong Kong Ordinary HKS$2 Investment holding
Limited Ordinary shares

&5 BB AT BR A # R 78 e 28T BOE R
- 78 B

Allex International Limited Hong Kong Ordinary HK$10,000 Holding of a motor

Ordinary shares vehicle

HRB XA R A 7 3 i 10,0007 7T FAHIRE
- 78 B
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oA B B # F KW R

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)

b 7S — B
EERE

mE=A=t—HLLFE (ERNETTH)

16. INVESTMENTS IN SUBSIDIARIES

Notes:

(@)

(ii)

Annual

The Company directly holds the interest in Get Nice
Incorporated. All other interests shown above are
indirectly held by the Company. The principal place of
operation of the companies within the Group is Hong

Kong.

The non-voting deferred shares, which are held by two
directors of the Company, carry practically no rights to
dividends nor to receive notice of nor to attend or vote at
any general meeting of GNI and on liquidation, the assets
of GNI available for distribution among the holders of
ordinary shares and the holders of non-voting deferred
shares shall be applied first in paying to the holders of
ordinary shares the sum of HK$1,000,000,000,000 per
ordinary share and secondly in repaying to the holders of
non-voting deferred shares the nominal amount paid up
or credited as paid up on such shares, and the balances of
the GNT’s assets shall belong to and be distributed among
the holders of ordinary shares in proportion to the amount
paid up or credited as paid up on such ordinary shares

respectively.

Report F ®

©)

(ii)

A 4y Al H % £ A Get Nice
IncorporatedZ M 4 o b7 7w
Z HCAMRE 25 ¥ iy AR 2% W) [H] e
A oo ALK Z N F B

R N/NEIN R G RS '
R A0 0 B BT I b S R i R
JBEJE > I RE B2 Wi A Ay R AT
] i SRR & 4 46 5% R R g 5k
e B o ATE MR 5 A5 AP
G R IR T3 A A
RS ERORE B AN 2 &
E M JE I DA S A A i A
1,000,000,000,000% & Z #X JH

W R A o i AE
A B0 2 B BUE SRS
£ P T L T 0 43 A A0 A %
AN > MBI E 2 &
SR AHAE B A S R A A >
a3 Tl AR S A B L B 2 4
JE B A MRS o R B 3k 2 L Bl
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
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17 INTANGIBLE ASSETS 17 ﬁ ?E
$°000
Tt
The Group rEE
COST B AR
At 1st April, 2003 and W EEFEZENA —H R
31st March, 2004 TEEBNE=H=+—H 1,258
AMORTISATION # 55
At 1st April, 2003 W EREFEZAENA —H 376
Charged for the year A 4 R 127
At 31st March, 2004 W OERNE=H=1+—H 503
NET BOOK VALUES BREFE
At 31st March, 2004 W oERNE=H=1+—H 755
At 31st March, 2003 R ELZ=F=H =+ —H 882

TR 1 5 A W 2 I 2 = {1 22 B HE
LA e 2 — 05 Gy e > 3 DAA
E IS5 MR > 6 1% + 4F 8 -

The intangible assets represent three trading rights in
the Stock Exchange and one trading right in the Futures
Exchange which are stated at cost less amortisation. They

are amortised over a period of 10 years.
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18 OTHER NON-CURRENT ASSETS 1. HtWFE R BB &E
The Group
RE

2004 2003

—EENF || ZEFE

$°000 $°000

T Tt

Admission fee paid to AT FEWE P A A

Hong Kong Securities Clearing HRRA A ([FHAEE ]

Company Limited (“HKSCC”) A& % 150 150
Contribution in cash to compensation fund i & 5 4 Bl 4 ft 2K 300 400
Guarantee fund contributed to HKSCC T s 45 05 R 55 O 4 it ek 150 150
Reserve fund contribution to s B & A A R A

HKFE Clearing Corporation (M EEA )

Limited (‘HKFECC”) it 8 <2 LK 1,871 1,500
Club membership R e A 5,100 5,100

7,571 7,300
19. INVESTMENTS IN SECURITIES 19. @588 000000
The Group
RE
Trading securities Other securities Total
EEES HihE 5 8%
2004 2003 2004 2003 2004 2003
“EEME | CEL=F | ZEEME | S22 =F | ZEREME | L=
$°000 $°000 $°000 $°000 $°000 $°000
Tr T Tr T Tr T
Non-current assets FREBEE
Quoted mutual funds L EEES - - 8,361 - 8,361 -
Current assets RBEE
Listed equity securities & & ¥ f 1fi
in Hong Kong e A 7 5 - 1,073 - - - 1,073
- 1,073 8,361 - 8,361 1,073
Market value EmEER
Quoted mutual funds 1 B B A 4 - - 8,361 - 8,361 -
Listed securities R 5 - 1,073 - - - 1,073
- 1,073 8,361 - 8,361 1,073
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20. TRADE DEBTORS

E-FEME= A=t BLLER (SEUETHE)
20. U SRR

The Group
rEE
2004 2003
—EEmE | EE =4
$’°000 $°000
F i 5%
Accounts receivable arising from the business W o HOE B AR
of dealing in securities: R A 2 B IR IR IE
— Cash clients —BaekF 11,346 8,256
- HKSCC - HBHA 7,611 —
Loans to securities margin clients: HAERESEREF AN
— Directors and their associates — HEE R HBE AL 852 43
— Other margin clients — Hihfis & &P 446,203 277,484
Accounts receivable from HKFECC BMEEESNEL TS
arising from the business JEE fliﬂé B &
of dealing in futures contracts A R IR IH 2,937 982
Commission receivable from brokerage A H BB 4 KR
of mutual funds and insurance-linked AH BE 3 T 1 B
investment plans and products ZRE M 2
JE Wiz AP <& 432 474
Amounts receivable arising from the business P2 1L A~ 25 B[ A 55
of providing corporate advisory services EHHEEZ
JE Wiz 3K H 283 -
469,664 287,239

The settlement terms of accounts receivable from cash
clients and HKSCC are two days after trade-date, and
from HKFECC is one day after trade-date.

Except for the loans to securities margin clients and
commission receivable from brokerage of mutual funds
and insurance-linked investment plans and products as
mentioned below, all the above balances aged within 30

days.

Loans to securities margin clients are secured by clients’
pledged securities, repayable on demand and bear interest
at commercial rates. No aged analysis is disclosed as in
the opinion of directors, the aged analysis does not give
additional value in view of the nature of business of
securities margin financing.

Commission receivable from brokerage of mutual funds
and insurance-linked investment plans and products are
settled within 60 days after the Group has submitted the
subscription application/policies to the fund managers/
policy issuers. The age of this balance is within 60 days.

JE W B & & 5 T A s A AL 2 IR TE &
B S HEWA > MAESHE
FHEAl LS BE—H -

BRSO i T RE R RS T 2
BRI N A IR L A AT IR B AR
o AR B 45w ) % 2 R SO <
Sh o DL b B A 2 BRI 3R A 30
H o

HTEFREST S ZHEFHUE
J5 2 AR A RS S AR AR > R R
o LARESERRGEE o R R
HEME L EHE - EERAIR
B o A S AEASNE 5 DR S e
5 AT AT R B 0 AT

A B A AR A B B T
T T it 55 40 MR 5 2 I AT A 4 T i AR
%@ﬁ%é@ﬁ/%ﬁ%ﬁA?~
PR R AR GOR NTE M o
%ﬁ%ﬁZ%@%@iumo

ww
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
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1.BERBER

The Group
REE
2004 2003
—EENEF | EFX =4
$°000 $°000
T T T
Accounts payable arising from the business N HEEERH W
of dealing in securities: AEE A Z
JE Ao R JH -
— Cash clients —BEEF 21,716 7,965
- HKSCC —HFHEMSE - 2,548
Accounts payable to clients arising W E G HEEED
from the business of dealing AEE A Z
in futures contracts JE A % 5 B TH 8,942 3,578
Amounts due to securities margin clients K 5 IR 78 4 & P A 36,184 18,299
Commission payable for brokerage A B B EORE 4 T AR B
of mutual funds and insurance-linked AH R B K
investment plans and products KA IRB 2 AT R & 308 473
67,150 32,863

N B ERE BB H 2 RS

The settlement terms of accounts payable to cash clients

56

and HKSCC are two days after trade-date. The age of

these balances is within 30 days.

Accounts payable to clients arising from the business of
dealing in futures contracts are margin deposits received
from clients for their trading of futures contracts on the
Futures Exchange. The excesses of the outstanding
amounts over the required initial margin deposits
stipulated by the Futures Exchange are repayable to
clients on demand. No aged analysis is disclosed as in
the opinion of directors, the aged analysis does not give
additional value in view of the nature of business of

futures contract dealing.
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21.

22.

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMNF=A=1T—"BIFE (@BNETHE)

TRADE CREDITORS (continued)

Amounts due to securities margin clients are repayable
on demand. No aged analysis is disclosed as in the
opinion of directors, the aged analysis does not give
additional value in view of the nature of business of

securities margin financing.

Commission payable for brokerage of mutual funds and
insurance-linked investment plans and products are
settled immediately upon the Group has received
payments from fund managers/policy issuers. The age of

this balance is within 60 days.

21. B8R % IR ()

RiEHRBEERTT ﬁﬁﬂ%kﬁ
IR o B 7 W8 25 IR o8 B Bl ST 1

B o HE SRR MR O3 T 3l A R AMME
m [A] I NI 0 B 7% TR % 4 AT o

A TR L TR < T R B A R 8
Te 7 i B8 AT R 2 BEA I &2 T R A
SR W e SR RS PR BEBEAT NI
IR B R E 4  BLSE A5 SRR 2 R
RN HREA -

BANK BORROWINGS 22. MITER
The Group
REE
2004 2003
“EENE | ZEEF =
$°000 $°000
5 5t
Bank overdrafts — secured SRATE S — H AR 186,783 37,188
Other bank loans — secured oAt 8- A7 B2 K — A HE A 16,182 19,300
202,965 56,488

The maturity of the borrowings is on demand or within

one year.

At 31st March, 2004, bank overdrafts of approximately
HK$186,783,000 (2003: HK$37,188,000) and bank
loans of approximately HK$16,182,000 (2003:
HK$19,300,000) were secured by clients’ pledged
securities and corporate guarantees provided by the

Company. In addition, bank loans of approximately
HK$5,227,000 (2003: nil) were secured by a personal
guarantee given by Mr. Hung Hon Man.

A% S 15 B T i 8 IR SR — AR 0 F
# o

A EEPAEZH =4 — H Z 8T
7% 32 #1186,783,000%5 I 20035E
#137,188,0003 70) M #8117 B 3K 4
16,182,000 JT ( 20035E
19,300,000 70) LAE F 2 L4 75 7
&¢VVEZ“¥%%WﬁWoﬁK
g SR AT B R 4 5,227,000% T6
(m%@-z,ﬁmhéiﬁikk
RN A RAE 2 45 R -
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23. DEFERRED TAXATION 23, RERIF
The Group
&
2004 2003
—EENF | _FET=F
$°000 $°000
T Tt
At beginning of the year TS 7 AE B 1R 800 -
Charged for the year GRNEIIES - 800
At end of the year i S 4 2% 800 800
The deferred taxation represents the tax effect of IR SE B TE 95 R Jn 28 B TE $ 8 2 Bl B
accelerated tax depreciation. o
The Company had no significant unprovided deferred AN ] A A A B A B H I AT o] B K
taxation for the year or at the balance sheet date. A I Tl TER A A
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMNF=A=1T—"BIFE (@BNETHE)

There was no movement in the share capital of the

Company during the year.

24 SHARE CAPITAL 24. k&
Number of shares $°000
ity 8 H Tt
000
Ordinary shares of HK$0.1 each L 5 % A 0.1 5 T
Authorised: EE
At 1st April, 2002 W EREFEZAEMNA —H 1,000 100
Increase during the year iGN B | 1,999,000 199,900
At 31st March, 2003 and MR oEE=ZF=H=+—H
31st March, 2004 F_EENE=]=+—H 2,000,000 200,000
Issued: B #17 :
At 1st April, 2002 W EEFEZAEMNA —H 1,000 =
Issue of shares on R E A BT 2 By
the reorganisation 1,000 100
Credited as fully paid from SRS AR N
special reserve GIAE 5 SR - 100
Issue of shares by capitalisation 75 8 AL B A v B R
of share premium account BT AR 223,000 22,300
Placing and public offer of shares i 8 1% 2 Bl %% & ik {7y 75,000 7,500
At 31st March, 2003 and W oEL = EH *'f‘*El
31st March, 2004 F_EZENE==+—H 300,000 30,000

ww

RAFRRFENZ AR HEH -
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
(ZE_ZEMF=A=1T—"BIFE (@BUNETHE)

B 25.608
Share Special Retained
premium reserve profits Total
R0 B 1Rl REEF B
$°000 $°000 $°000 $°000
T T T T
THE COMPANY VNN
At Ist April, 2002 [ a2
WA—H - - (305) (305)
Shares issued at premium oy DA s 18 B AT 67,500 — — 67,500
Capitalisation E AR AT (22,300) (100) - (22,400)
Surplus arising from AT A
the reorganisation Z BB — 204,649 — 204,649
Expenses in connection A BRA LT
with the listing of the i A b7
shares of the Company -4 (12,1006) - - (12,1006)
Net profit for the year A AR = = 4,835 4,835
Dividends paid B A BE - (10,000) (4,100) (14,100)
At 31st March, 2003 and e
Ist April, 2003 =A=t+—H
R_FE=4
MA—H 33,094 194,549 430 228,073
Net profit for the year A AR = = 10,355 10,355
Dividends paid e E - - (10,500) (10,500)
At 31st March, 2004 A U A
=A=+—H 33,094 194,549 285 227,928

60 Annual Report F ®




GET NICE HOLDINGS LIMITED # 4 &= i& B IR 2 7]

Notes to the Consolidated Financial Statements
oA B OB #oF KW OE

25.

26.

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)

RESERVES (continued)

Under the Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands, the
share premium of the Company may be distributed
subject to the provisions of the Company’s Memorandum
or Articles of Association and provided that immediately
following the date on which the dividend is proposed to
be distributed, the Company will be in a position to pay
off its debts as and when they fall due in the ordinary
course of business. This share premium account may

also be distributed in the form of fully paid bonus shares.

The special reserve of the Company arose as a result of
the group reorganisation and represents the excess of the
then combined net assets of the subsidiaries acquired
over the nominal value of the share capital of the
Company issued in exchange thereof less dividends
distributed from pre-reorganisation reserve of a

subsidiary.

The Group
Movements in the reserves of the Group are set out in

the consolidated statement of changes in equity.

The special reserve of the Group represents the difference
between the nominal value of the shares of the
subsidiaries together with the net book value of a
subordinated loan capitalised at the date on which they
were acquired by the Company and the nominal amount
of the Company’s shares issued for the acquisition at the

time of the group reorganisation.

SHARE OPTION SCHEME

The share option scheme (the “Option Scheme”) of the
Company was adopted by the Company pursuant to a
resolution passed on 16th May, 2002. The major terms

of the Option Scheme are summarised as follows:

(i) The purpose of the Option Scheme is to provide
incentives or rewards to the participants for their

contribution to the Group.

E-TENF=AS+—BLFE (4

25.

26.

FBTEHH)
i o ()

*Eﬁfﬁfﬁxﬁ-%/\jfféﬁ ‘I“

— JLAS — B = > £ /T::&ﬂk
ﬁ7’$“72& i AR AT AE 4
IR > MEZE R AR /] B AR K A ak B AR
AR 2 B B 2 BE % I S o R
G URE H o AR F R AE R
H % 2615 B e A= 10 B ) B EAE R 2
& LA R DL o Wb % 93 4 BRI T DA &3
JE AL 7 R 3 o

A B 2 £k A 7 R 4 T AL T
FEA o B A N 2 Y B s
Z e R AR A ] R
Jir 8547 2 JBe A T {E K OH > 380K AE MY
Ja& 2~ ) B AL A Aol 0 IR 2 B e

~EE
SR ) 2 (il A 5 B S B
BERA -

£ W 35

A A [ T fih 5 5 A o AR 4 R i B
HH I B S R A (R X — R
A Al 14 5% 48 B K AR TR > B4R
195 = 48 IR 27 b A B T B AT R A R B
BT 2 558 -

LT

ﬁ/\jtﬁﬁélﬁﬁ/\izzgﬂzﬂﬁ
TS HE R PR R R AN 2
Wil FRERE S ) (TR R RERT &) o WA
REFEE 2 F B T

() ISR T # B A 5T A Rk
ZEM -
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For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
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26. SHARE OPTION SCHEME (continued) 26. lﬁﬂﬁﬂ *‘l‘i‘l (%E)

62

(11) The participants of the Option Scheme include: (ii) E%EXTE nfiﬂzéﬁéﬁi%‘@% )
(a) any employee or director (including executive A AL FATA % B A 7] 2 AT A
director, non-executive director and independent Hol#EF (LEfrES - F
non-executive director) of any member of the AT HE L F AT E
Group; (b) supplier or potential supplier of goods ) 5 (b)A 4R B 2 v ot BUIR
and services; (c) customer or potential customer; HEIE P BB LR 5 (&
(d) person or entity that provides research, BBERF ;- (IR At r g L
development or other technological support; (e) MRl 57 4% 2 N2 5 (e)
shareholder of any member of the Group; and (f) A AL AL % B A F R K&
adviser or consultant to or any joint venture partner (A2 BT A 1 B 2 W) 2 B B
or business alliance of any member of the Group BRI BT
or any counterparty to any transaction of any B SE B Wit L B A R AT AR 1k B
member of the Group. AR AL 58T o

(iii) The maximum number of shares which may be (iil) PRI AT BB AT 5 AR 4 I S i ) |l
issued upon exercise of all outstanding options A B T 22 AT AT At i TS HEE i )
granted and yet to be exercised under the Option S ) B 1 R AT BT A AT AT
Scheme and any other share option scheme of the W I HEZH T AT 2 IR B ERR &
Group must not in aggregate exceed 30% of the RS R A AR A RS IR 2 BT
relevant class of securities of the issued share capital JBe A o AT o] A B R O I 2
of the Company from time to time. 30% °

(iv) The total number of shares which may be issued (iv)  PRIAT ol AR 05 e S ot o) e AR 42
upon exercise of all share options to be granted W] 2 A A At e e it ol i 4%
under the Option Scheme and any other share 2 B A R T B AT 2
option scheme of the Group must not in aggregate B R E R AT BB AL F D
exceed 10% of the shares of the Company in issue. BT Z210% ©

(v) The total number of shares issued and which may (v) AT AT 12418 F HA ] R AT (AR 55
fall to be issued upon exercise of the share options i 152 HEE it 8 T A A I A i) L At
granted under the Option Scheme and any other i e it o) T 452 L i e T
share option scheme of the Group (including both B W42 T BT RAN K S
exercised or outstanding options) to each participant B B AT 2 Ty AR (1R IRF 6
in any twelve month period shall not exceed 1% of 15 AT (0 B R AT o J e HE
the issued share capital of the Company for the &) AR AL F R
time being. T A 1% °

(vi) There is no minimum period required for the (vi) 8 RE 5 ) Sl 4 25 A AR A7 1 iy
holding of a share option before it can be exercised. ST T 5 I RO 2 R A RR -

(vii) A share option may be exercised at any time during (vii) [ BCHRE T A 25 3 8 i oE 2 A

a period to be determined by the directors, which
period may commence on a day after the date upon
which the offer for the grant of share options is
made but shall not later than ten years from the

date of grant of the share option.
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26.

27..

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)

SHARE OPTION SCHEME (continued)

(V111) The acceptance of a share option, if accepted, must
be made within 21 days from the date of the offer
of grant of the share option.

(ix) The exercise price of a share option must be the

higher of:

(a) the closing price of the share of the Company
as stated in the Stock Exchange’s daily
quotations on the date of the offer of the grang;

(b) the average closing price of the share of the
Company as stated in the Stock Exchange’s
daily quotations for the five trading days
immediately preceding the date of the offer of
the grant; and

(c) the nominal value of the share of the
Company.

(x) The Option Scheme will expire on 5th June, 2012.

(xi) At the date of this report, the total number of shares
available for issue under the Option Scheme was
30,000,000, representing 10% of the shares of the
Company in issue at that date.

(xii) There has been no share option granted since the

adoption of the Option Scheme.

RETIREMENT BENEFITS SCHEME

The Group has operated a pension scheme under the
rules and regulations of the Mandatory Provident Fund
Schemes Ordinance (“MPF Scheme”) for all qualifying
employees in Hong Kong. The assets of the MPF Scheme
are held separately in an independently managed fund.
The Group has followed the minimum statutory
contribution requirements of 5% of eligible employees’
relevant aggregate income. The contributions are charged
to the income statement as incurred.

26.

27.

E-FEMF=AST—ALFE (RENETHE)

MR RSB (M)

(viii) Z ﬁgﬁi%/gﬁ/\fxﬁﬂﬁﬂxtéﬁ
HA L 5121 K A B2 A 1 i i o

(ix) WERREZATMEMEES -

(a) 13 H B I A ek 3 7 g
S 2 4 H R E R B R 2
A w] A W A

(b) BRI HMEIAE R H
Hil TR 52 5 B AE WSS BT 2
B HBERT R ZARNF
Jie fr - i AR 5 K

() ARARHBHEE=FHZ
REE

(x) ISR ST B R &
H A 1 -

— &N

(xi) AT H A > AR R I %
REGT 3l A28 4T 2 By A A
30,000,000/ > 15 A< A &) i 3%
H2Z B 817 B0r10% -

(xii) I BR A 3 P M - ) DA ARG > B
2 R o

BREAHE

7 e T L AR 0 0 B 4
191 2 R0 B R 7oy 7 8 BT A B B A
12 B il 2 2B PR AR A At (158 ol 2wt
#1) o o Bt 2 EE R
SEHRGIEA o AEHOARE
AR E MR E > e ERIEER
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T Wi g R AT BR -

ww

Annual Report

63




GET NICE HOLDINGS LIMITED 4 4 4% i & IR 2 &)

Notes to the Consolidated Financial Statements
oA B OB #oF KW OE

For the year ended 31st March, 2004 (Amounts expressed in Hong Kong dollars)
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28. LEASE COMMITMENTS 28. *ﬂ #‘] ﬂ*F
The Group as lessee ZIK % . 3'53 7¥< *ﬂ A
At balance sheet date, the Group had commitments for EEEH A5 H A W] S 2 A
future minimum lease payments under non-cancellable 5 o b T A K AL A S AR R D A
operating leases in respect of leasehold land and buildings BAP R ZE BT -
which fall due as follows:
2004 2003
—BEME | RE
$°000 $°000
F e
Within one year — 4R 1,861 892
In the second to fifth year inclusive B AERE AN 362 260
2,223 1,152
Operating lease payments represent rentals payable by KR8 TH 2 A5 R e A 4R 0 L O
the Group for its office premises. Leases are mainly LY/ =B el ?ﬂZ’JZEPi’«JE
negotiated for an average term of two years and rentals WK Z 78 5 W AR > T AH 45 7~ 2 Ak
are fixed for an average of two years. Fr i AE AR5 o
The Group as lessor REBBHEA
At the balance sheet date, the Group had contracted A H > RLUR A S B AE S R
with tenants for the following minimum lease payments: ST Z A A 5y T A R AR KA
2004 2003
—BEME | R
$°000 $°000
5 e
Within one year — 4R 360 -
In the second to fifth year inclusive B AERE AN 120
480 =
Lease is negotiated for a term of two years. FHL 4 /5% 7 4F LA B2 B o
29. CONTINGENT LIABILITIES 29. ﬁ ?’; ﬁ ﬁ
The Group had no material contingent liabilities at 31st $$ @ﬁ/\ IEIQE F] + El
March, 2004. (R;ﬁﬁj(j%ﬁi\
The Company has given guarantees to banks in respect Ay m) B SRAT R T O A m) —
of general facilities granted to its subsidiaries. The extent FREELER - R _FFWE=A
of such facilities utilised by the subsidiaries at 31st =t—H HELRCHEHEZEE
March, 2004 amounted to approximately B 5 %9 202,965,000 76 (= K E =
HK$202,965,000 (2003: HK$56,488,000). 4 1 56,488,000%0) ©
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30 RELATED PARTY TRANSACTIONS 30 ﬁ Bﬂ E L :|: 3‘5 5
Durmg the year, the Group had the following related ﬁ%@] 75%% )\jﬁﬁt?T U\TﬁC
party transactions: 5
Name of related party Nature of transaction 2004 2003
2N REUNS R %5 %E TETPYAE | BT AR
$°000 $°000
Tt Tt
Fullink Developments Limited Rental expense (Note 7) 821 1,800
EERARA A &2 W (Ff7Fi)
Messrs. Shum Kin Wai, Frankie, Commission income (Note iz) 309 32
Cham Wai Ho, Anthony, e A (ff 7tii)
Cheng Wai Ho and their associates Interest income (Note 7ii) 3 114
HRERE FlE W A (K 7tiis)
TR R S A~ AR S A
D& Pl E PN
Mr. Hung Hon Man Interest expense (Note iv) - 375
L S S A FIE (K itiv)
Notes: Ffat -
(i)  This transaction was transacted at a price agreed between () U5 e 2 BT
the parties and in accordance with the agreement S % K R A B 52 ) 2 R AT o

governing the transaction.

(i) Commission was charged at 0.125% on the value of (i) &5 EHE2Z0.125%H B »
transactions. The rate was similar to rates offered to other I A 4 3R B i B AS 4E ) H Ath %
clients of the Group. FAlIEEY P2

(iii) Interest was charged at 8% to 14.5% per annum. (i) Al S % 4 ) 228% % 14.5% YL B -

(iv) Interest was calculated at Hong Kong prime lending rate (iv) F)E AR5 8 7 5T 57 2 W ek B AR 4R
per annum according to the agreement entered into 7 s A P A R R A o

between the parties.

Messrs. Hung Hon Man and Cham Wai Ho, Anthony, AR ) 3 St S e AR R R o
directors of the Company, have beneficial interests in AR EHERARA R N EAEA
Fullink Developments Limited. HE %2

In addition, during the year, Mr. Hung Hon Man BEAN > AAAEFE > phEE S A e —
provided personal guarantee to a bank to secure a term 4R AT HR AEAR AR - DA AR
loan of HK$30,000,000 granted to the Group. Mr. Hung H1530,000,000%: G &2 7 H B K AE
Hon Man did not receive any fee from the Group for HEE AR o Wb SO A 1 A A AR AR
the personal guarantee provided. At 31st March, 2004, N PR o) A B [ S A AT 2 ) o R
the extent of such bank loan utilised by the Group ZERENE=H #‘I“ H > B9
amounted to approximately HK$5,227,000 (2003: nil). E Al BRI E R KB AL A

5,227,000%: 7C (20034F © &) o
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