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GENERAL

The Company is an exempted company
incorporated in Bermuda with limited liability and
its shares are listed on The Stock Exchange of
Hong Kong Limited.

The Company is an investment holding company.
The principal activities of its subsidiaries and
associates are the design, manufacture and sale
of a range of electronic handheld products,
primarily electronic dictionaries, smartphones,
personordlgltql assistants and the manufacture
of original design manufacturing (“ODM”)
products.

CHANGE IN ACCOUNTING POLICY

In the current year, the Group has adopted, for
the first time, the following Hong Kong Financial
Reporting Standard (“HKFRS”) issued by the Hong
Kong Society of Accountants (“HKSA"). The term
HKFRS is inclusive of Statements of Standard
Accounting Practice (“SSAP(s)”) and
Interpretations approved by the HKSA:

SSAP No. 12 (Revised) Income taxes

In the current year, the Group has adopted SSAP
No. 12 (Revised) “Income Taxes”. The principal
effect of the implementation of SSAP No. 12
(Revised) is in relation to deferred tax. In previous
years, partial provision was made for deferred
tax using the income statement liability method,
i.e. a liability was recognised in respect of timing
differences arising, except where those timing
differences were not expected to reverse in the
foreseeable future. SSAP No. 12 (Revised)
requires the adoption of a balance sheet liability
method, whereby deferred tax is recognised in
respect of all temporary differences between the
carrying amount of assets and liabilities in the
financial statements and the corresponding tax
bases used in the computation of taxable profit,
with limited exceptions. In the absence of any
specific transitional requirements in SSAP No. 12
(Revised), the new accounting policy has been
applied retrospectively. Comparative amounts for
2003 have been restated accordingly. As a result
of this change in policy, the opening balance on
the accumulated losses at 1st April, 2002 has
been reduced by HK$9,680, OOO represenhng
the cumulative effect of the chonge in policy prior
to 1st April, 2002. The profit for the year ended
31st March, 2004 has been increased by
HK$1,178,000 (2003: reduced by
HK$1, ]07,000).
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared
under the historical cost convention as modified
for revaluation of certain investments in securities.

The financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong. The principal accounting
policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 31st March each year.

The results of subsidiaries and associates acquired
or disposed of during the year are included in
the consolidated income statement from the
effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant inter-company transactions and
balances amongst group enterprises are
eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group's
interest in the fair value of the identifiable assets
and liabilities of a subsidiary or an associate at
the date of acquisition.

Goodwill arising on acquisition after 1st January,
2001 is capitalised and amortised on a straight-
line basis over its useful economic life. Goodwill
arising on the acquisition of an associate is
included within the carrying amount of the
associate. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance
sheet.

Goodwill arising on acquisition prior to 1st
January, 2001 continues to be held in reserves,
and will be charged to the income statement at
the time of disposal of the relevant subsidiary or
associate, or at such time as the goodwill is
determined to be impaired.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Turnover

Turnover represents the amounts received and
receivable for goods sold, net of returns and sales
taxes, and services rendered by the Group to
outside customers.

Revenue recognition
Sales of goods are recognised when goods are
delivered and title has passed.

Service income is recognised when services are
provided.

Dividend income is recognised when shareholders’
rights to receive payment have been established.

Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
interest rate applicable.

Property, plant and equipment
Property, plant and equipment are stated at cost
less accumulated depreciation and amortisation
and accumulated impairment losses.

Depreciation is provided to write off the cost of
property, plant and equipment, over their
estimated useful lives, using the straight line
method, at the following rates per annum:

Leasehold properties 2%
Leasehold improvements 25%
Furniture, fixtures and equipment  25%

Plant and machinery 15% - 25%
Toolings and moulds 50%

Motor vehicles 25%

The gain or loss arising from disposal or
retirement of an asset is determined as the
difference between the sale proceeds and the
carrying amount of the asset and is recognised
in the income statement.

Assets held under finance leases are depreciated
over their estimated useful lives on the same basis
as owned assets or where shorter, the terms of
the relevant leases.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment

At each balance sheet date, the Group reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication
that those assets have suffered an impairment
loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the
carrying amount of the asset is reduced fo its
recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount,
such that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately.

Investments in subsidiaries
Investments in subsidiaries are included in the
Company’s balance sheet at cost, as reduced by
any identified impairment losses.

Interests in associates

The consolidated income statement includes the
Group's share of the post-acquisition results of its
associates for the year. In the consolidated
balance sheet, interests in associates are stated
at the Group's share of the net assets of the
associates.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in securities

Investments in securities are recognised on a
trade-date basis and are initially measured at
cost.

Investments other than held-to-maturity debt
securities are classified as investment securities
and other investments.

Investment securities, which are securities held
for an identified long-term strategic purpose, are
measured at subsequent reporting dates at cost,
as reduced by any impairment loss that is other
than temporary.

Other investments are measured at fair value,
with unrealised gains and losses included in net
profit or loss for the year.

Other asset
Other asset is stated at cost as reduced by any
identified impairment losses.

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is calculated using the
weighted average method.

Land use rights
Land use rights are amortised over the terms of
the relevant rights.



B % RO M A

Notes to the Financial Statements

HE_ZZTWMF=H=+—HILFE For the year ended 31st March, 2004

TEESETHERE (8)

HRMARBRE
MENMBREARE Z2FRNIARR
*oOARBRXHELENETLEERR
RERARZABRABEBRR ZEXE
EBEARE - ZE AR
HZEE2EREEFME A BN &G
Bz FHAFIIHEE -

MBREAREZBERAELERBERAX
b ERAERRETEE

LR
FrEbMXEMHRENRERELR
IF o

BREMHEDNRFRAZERBENS
HEEFE BHRERBENTEESH
2 5 b £ B2 BB SR B WR A = 7] H10RLFR 3208
B FAERAEERN A JEREN
B2 B3 HUERRB R A B R R B R AT
W2 BN FEBRAR -

EEBREEAEMR T RERERE
ENEEREEEAFETERREIEF
ZHEHEzBzE28  UREEAR
EARTE c BEERBEE-—RIFABER
BESEZERT MEZHELEEAR
ERNERAUREEERVNENKRE
ReoMEFEERNHE (FEHE) H1)
RER-BAFEERRAB BN R SR
FexghzHtEER AR (EBEH
BRONMELE  ZEEEREBEFETFAU
MW o

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Research and development costs
Expenditure on research activities is recognised
as an expense in the period in which it is incurred.
An internally-generated intangible asset arising
from development expenditure is recognised only
if it is anticipated that the development costs
incurred on a clearly-defined project will be
recovered through future commercial activity. The
resultant asset is amortised on a straight-line basis
over its useful life.

Where no internally-generated intangible asset
can be recognised, development expenditure is
recognised as an expense in the period in which
it is incurred.

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from net
profit as reported in the income statement because
it excludes items of income or expense that are
taxable or deductible in other years, and it further
excludes items that are never taxable or

deductible.

Deferred tax is the tax expected to be payable
or recoverable on differences between the
carrying amount of assets and liabilities in the
financial statements and the corresponding tax
bases used in the computation of taxable profit,
and is accounted for using the balance sheet
liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences, and deferred tax assets are
recognised to the extent that it is probable that
taxable profits will be available against which
deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if
the temporary difference arises from goodwill (or
negative goodwill) or from the initial recognition
(other than in a business combination) of other
assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the
Group is able to control the reversal of the
temporary difference and it is probable that the
temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that
are expected to apply in the period when the
liability is settled or the asset realised. Deferred
tax is charged or credited in the consolidated
income statement, except when it relates to items
charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Assets held under finance leases

Leases are classified as finance leases when the
terms of the lease transfer substantially all the
risks and rewards of ownership of the assets
concerned to the Group. Assets held under finance
leases are capitalised at their fair values at the
date of acquisition. The corresponding liability
to the lessor, net of interest charges, is included
in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference
between the total leasing commitments and the
fair value of the assets acquired, are charged to
the income statement over the period of the
relevant lease so as to produce a constant
periodic rate of charge on the remaining balance
of the obligations for each accounting period.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Operating leases

Rentals payable under operating leases are
charged to the income statement on a straight
line basis over the relevant lease terms.

Foreign currencies

Transactions in foreign currencies are initially
recorded at the rates of exchange prevailing on
the dates of the transactions or at the contracted
sefttlement rate. Monetary assets and liabilities
denominated in such currencies are re-translated
at the rates prevailing on the balance sheet date.
Profits and losses arising on exchange are
included in net profit or loss for the year.

On consolidation, the assets and liabilities of the
Group's overseas operations are translated at the
rates prevailing on the balance sheet date. Income
and expense items are translated at the average
exchange rates for the period. Exchange
differences arising if any, are classified as equity
and transferred to the Group's translation reserve.
Such translation differences are recognised as
income or expenses in the period in which the
operation is disposed of.

Retirement benefits scheme

Payments to defined contribution retirement benefit
plans, the Mandatory Provident Fund Scheme and
state-managed retirement benefit scheme are
charged as expenses as they fall due.
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BUSINESS AND GEOGRAPHICAL
SEGMENTS

Business segments

For management purposes, the Group is engaged
in the design, manufacture and sale of a range
of electronic handheld products and the ODM
products. The segmental information is disclosed
in accordance with different types of operations.
These operations are the basis on which the
Group reports its primary segment information.

Segmental information about these businesses is
presented below:

2004
3 IR # a% &t
ETER EECER we
Electronic
handheld ODM
products products Consolidated
TERT TR TERT
HK$'000 HK$'000 HK$'000
765,341 590,307 1,355,648
79,131 26,067 105,198
(2,425)
102,773
(2,474)
(2,403)
46,900
15,015
159,811
1,698
161,509



B % |k MR

Notes to the Financial Statements

HE_ZZTWMF=H=+—HILFE For the year ended 31st March, 2004

X¥EBRMBETSEDE (&) 4.

¥Bow R
—STQEF

RERRE

RE

PREE
EEHEEE

o] @ Y i 1]
AABEXEE

REMEE

AR

PEERE
EEHEER
AABEXEE

GEMER
Hfth 38 #

B0
MEREH
B8 R AR
BEEE
HENE BER
B
RIFRBE
BERE

BALANCE SHEET

ASSETS

Segment assets

Deferred tax assets

Tax recoverable

Unallocated corporate assets

Consolidated total assets

LIABILITIES

Segment liabilities

Deferred tax liabilities
Unallocated corporate liabilities

Consolidated total liabilities
OTHER INFORMATION

Capital additions

Depreciation and amortisation

Impairment loss on
development costs

Loss on disposal of property,
plant and equipment

Allowance for doubtful receivables

Allowance for
slow-moving inventories

BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

Business segments (Continued)

2004
Fir IR # a% &t
ETER EECER weuu
Electronic
handheld ODM
products products Consolidated
TER TER TER
HK$'000 HK$'000 HK$'000
529,197 329,356 858,553
10,015
122
43,892
912,582
139,752 92,741 232,493
264
90,965
323,722
24,623 6,561 31,184
29,515 9,268 38,783
7,249 - 7,249
32 - 32
3,321 - 3,321
24,381 - 24,381
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BUSINESS AND GEOGRAPHICAL

SEGMENTS (Continued)
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Business segments (Continued)

2003
Fir IR # 5% Bt
ETER EECER weuu
Electronic
handheld ODM
products products Consolidated
TERT TERT TERT
HK$'000 HK$'000 HK$'000
(E5)
(Restated)
INCOME STATEMENT
TURNOVER 781,187 366,420 1,147,607
RESULT
Segment result 30,835 17,207 48,042
Impairment loss on
investments in securities (5,133)
Impairment loss on other asset (466)
Unrealised loss on listed
equity securities (81)
Profit from operations 42,362
Finance costs (12,973)
Share of results of associates (191)
Gain on disposal of a
subsidiary engaged in
pager product operation 845 - 845
Profit before tax 30,043
Income tax expense (3,878)
Profit before minority interests 26,165
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BALANCE SHEET

ASSETS

Segment assets

[nterests in associates
Deferred tax assets

Tax recoverable

Unallocated corporate assets

Consolidated total assets

LIABILITIES

Segment liabilities

Tax payable

Deferred tax liabilities
Unallocated corporate liabilities

Consolidated total liabilities

OTHER INFORMATION

Capital additions
Depreciation and amortisation
Impairment loss on
development costs
Loss on disposal of property,
lant and equipment

Allowance for doubtful receivables

Allowance for
slow-moving inventories

BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

Business segments (Continued)

2003
IR [ # i gt
E¥ER EEZER it GReEm
Electronic
handheld ODM
products products Others Consolidated
TET BT TET BT
HK$'000 HK$'000 HK$'000 HK$'000
(E25)
(Restated)
527,378 169,095 - 696,473
4,984 - 127 5,111
9,433
207
52,208
763,432
103,605 51,239 154,844
2,715
860
59,295
217,714
Fir IR # 5% &t
ETER EECER weuu
Electronic
handheld ODM
products products Consolidated
TR TR TR
HK$'000 HK$'000 HK$'000
(E5)
(Restated)
26,854 3,449 30,303
35,331 11,129 46,460
136 - 136
810 - 810
14,179 1,381 15,560
23,663 358 24,021
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BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continved)

Geographical segment

The following table provides an analysis of the
Group’s sales by geographical market,
irrespective of the origin of the goods:

ERETRHSZHERA
Sales revenue by
geographical market

HEBRNZAR
Contribution to profit
from operations

Hong Kong

The PRC, other than
Hong Kong

Other Asian markets

North America

Europe

Middle East

Others

Impairment loss on
investments in securities
Impairment loss on other asset
Unrealised loss on
listed equity securities

Profit from operations

m ANNUAL REPORT 2004 i 4 5 &

2004 2003 2004 2003
FTET TERT FTHERT TERT
HK$’000  HK$'000 HK$'000  HK$'000
136,992 127,566 28,035 22,844
174,746 308,766 7,780 (4,177)
961,017 632,661 49,418 20,614
49,385 68,077 12,273 6,648
30,962 7,792 7,192 2,375
2,064 1,447 502 334
482 1,298 (2) (596
1,355,648 1,147,607 105,198 48,042
(2,425) (5,133

- (466)

- (81)

102,773 42,362
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WESE (E)
AEENSBEEREE Y% KE
RFBHE REFEEZENZLESD E
T :

BB Hong Kong

hE - FRRM The PRC, other than Hong Kong

Hit w5 Other Asian markets

Hitn &gl A 5.

Hi & & WA Other operating income is
DM analysed as follows:

E 5 a8 Exchange gain

A E WA Interest income

H At Others

BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

Geographical segment (Continued)

The following is an analysis of the carrying
amount of segment assets, and additions to
property, plant and equipment and intangible
assets, analysed by geographical areas in which
the assets are located:

& BER®E
REREEZEM
Additions to
property, plant and
equipment and
intangible assets

ARREGHEE

Carrying amount of
segment assets

2004 2003 2004 2003
TET TER TET TER
HK$’000 HK$'000  HK$’000 HK$'000
537,502 386,840 4,346 2,127
308,080 306,242 16,395 12,412
56,863 60,710 10,443 15,764
902,445 753,792 31,184 30,303

OTHER OPERATING INCOME

2004 2003
FEx TER
HK$’000 HK$'000
406 117
1,171 1,707
13,113 11,218
14,690 13,042

Bt 7% W % M EE
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6 e R A 6.  PROFIT FROM OPERATIONS
2004
FERT
HK$’000
KEBFEMB @ Profit from operations has been
arrived at affer charging:
RIBRRE Allowance for doubtful receivables 3,321
FERE Allowance for slow-moving inventories 24,381
B EEBRH Amortisation of intangible assets
(BERMRER (HK$5,716,000 (2003: HK$7,047,000)
REERA is included in research and
5,716,000 7t development expenses and
(=ZE=F: the remaining balance
7,047,000 t) is included in administrative expenses) 5,950
REHERREE
TH X H)
R Auditors’ remuneration 957
wEREE - Depreciation and amortisation:
BEEE Owned assets 31,886
ZBBEE Assets held under
HEZEE finance leases 947
2 AR E Impairment loss on development costs 7,249
HitEERE Impairment loss on other asset -
BHEREME Impairment loss on investments
in securities 2,425
EHRARES Unrealised loss on
AERZEE listed equity securities -
HEME - BE  Loss on disposal of property,
S E S plant and equipment 32
BEMA (B Staff costs (including
MiEQFT 5 2 directors’ emoluments stated in
BExMER note 9 and retirement benefit scheme
MizE342 contributions stated in note 34)
RAKIEFFTE
#F) 171,928

2003
FTER
HK$'000

15,560
24,021

7,281

1,167
38,106
1,073
136
466
5,133
81

810

166,656

m ANNUAL REPORT 2004 i 4 5 &
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HE_ZZTWMF=H=+—HILFE For the year ended 31st March, 2004

wE KA 7.
BAFE : Interest on:

AREER Bank borrowings wholly
2HER repayable within
ZBTREE five years

HBEEH Finance leases

AEZHE (MEE31) Promissory notes (note 31)
BRITAURBRK Premium on convertible

AEEELERT  redeemable preferred

—-MERR D shares issued

HIRRZEERE  to minority shareholders of

(BI=E31) a subsidiary (note 31)

R-ZZEZ-FtANR: ZF%I%J—
DHEABWREREEXRK T —

NARERZEEE 1’|5f530000000}§
T-RIBEZFAAZ-TLH &K
BERT - DHEBRLC TR ZE
NEBHE-—CLEBEFREZ ZHBQ
A7 845,000 JT 2 WA o

BIE-TZT=F=A=1t—-H F¥H#
EmEBUASETES R XE -

HE-KEBFHREZRE 2K 8
N i

FINANCE COSTS

2004 2003
FEx FTER
HK$’000 HK$'000
1,810 4,616

9 167

655 -

- 8,190

2,474 12,973

GAIN ON DISPOSAL OF A SUBSIDIARY
ENGAGED IN PAGER PRODUCT
OPERATION

On 8th July, 2002, the Group signed a letter of
intent to dispose of its pager product operation
(the “Disposal”) for a consideration of
HK$30,000,000 to a shareholder of an associate.
On 27th September, 2002, the Group entered
into a sale agreement and completed the above
Disposal together with a disposal of a subsidiary
engaged in pager product operation, resulting in
a gain of HK$845,000.

The results of the pager product operation were
not significant to the Group for the year ended
31st March, 2003.



HE-KEERBREE 2K
BLBW® (&)

BE-ZZ-_FhA=-+tH(AHE
H) ENKEREX2EERAGRA
BT :

Y% - BMEKFEME Property, plant and equipment

F7E Inventories

U E 5 BR& Trade receivables

RITHEERRIRE  Bank balances and cash
S E 5 R Trade payables
H Al A BR X Other payables

HEETFTRERKEXERG
30,000,000 st MBR A £29,155,0005%
T2 BREE - %A B HH845,0008 T2
FH- ZHERSRESED t-HE
&2 AEFAENCEMEI95IH -

BT - <evonr 2004 i

8.

HE_ZZTWMFE=H=+—HILFZ For the year ended 31st March, 2004

GAIN ON DISPOSAL OF A SUBSIDIARY
ENGAGED IN PAGER PRODUCT
OPERATION (Continued)

The carrying amounts of the assets and liabilities
of the pager product operation at 27th September,
2002, the date of disposal, are as follows:

27.9.2002
TER
HK$'000

128
25,193
6,677
4,260

(7,103)
29,155

The gain of HK$845,000 represented the sale
proceeds of HK$30,000,000 less the above
carrying amounts of HK$29,155,000. The sale
proceeds will be received by twelve instalments
and the relevant details are set out in note 19.
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EEW 2 9. DIRECTORS" EMOLUMENTS
2004 2003
TET FHET
HK$’000 HK$’'000
EEWE Directors’ fees:
HITES Executive - _
FHITES Non-executive 100 _
BYFHTES Independent non-executive 200 200
300 200
HiE & Other emoluments
HITES executive directors:
FNREMEF Salaries and other benefits 12,388 13,704
BIREF Retirement benefit
T &I scheme contributions 499 501
13,187 14,405

R-ZZ2=F ESHEEERMTH
R TESE 2 E752852,400,000%8
o LEMAHERERERBSOS
HAEEREHER2ER -

In 2003, the directors’ emoluments shown above
include housing allowances of HK$2,400,000
payable to two of the executive directors in lieu
of the rights waived by them under their service
contracts for the provision of free residential
accommodation.
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EEM L &
EEWME o BTHARR

#&2%1,000,000% 7t
1,000,001Z 1,500,000 7t
1,500,001 2,000,000 T
3,500,001 % 4,000,0007% 7T
4,000,001 % 4,500,000 7T

ﬁ:t—v .E&

Nil - HK$1,000,000

HK$1,000,001
HK$1,500,001
HK$3,500,001
HK$4,000,001

TE=F=A=+

—HLEFE ARETEXTYHNETE
SERAWSIREMAIRINALRSE B E
ZIRGBERRABAL ZFHE - o

EEENEEAME -

BEH <

BESHANATPEENMNATES (=

DIRECTORS" EMOLUMENTS (Continued)

Emoluments of the directors were within the
following bands:

2004 2003

EXEYA EEgH

No. of No. of

directors directors

5 4

- HK$1,500,000 1 1
- HK$2,000,000 1 2
- HK$4,000,000 - -
- HK$4,500,000 2 2

10.

During the years ended 31st March, 2004 and
2003, no emoluments were paid by the Group to
the directors as an inducement to join or upon
joining the Group or as compensation for loss of
office. In addition, no directors waived any
emoluments.

EMPLOYEES" EMOLUMENTS

The aggregate emoluments of the five highest paid

Z2=F A1) E@Héz‘i TEE'JEAJ: individuals included four (2003: five) executive
AMFEO - AT~ (ZEZT=F 1 #) 2 directors of the Company, whose emoluments are
MemT : included in note 9 above. The emoluments of the
remaining one (2003: Nil) highest paid individual

is as follows:
2004 2003
TET TET
HK$’000 HK$'000
%ﬁ@ﬂ&ﬁf&ﬁﬂ Salaries and other benefits 1,029 =
BIRBERIFHEIEFR  Retirement benefit scheme contributions 43 =
1,072 =

BE-_ZZEME=ZA=+—H1 -

THEZHMEEMN1,000001ETE

1,500,000 jT 2 & 5l -

m ANNUAL REPORT 2004 i 4 5 &

The emoluments of the remaining highest paid
individual was within the band of HK$1,000,001
- HK$1,500,000 during the year ended 31st
March, 2004.
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1. FHEHBED (X H) 11.  INCOME TAX CREDIT (EXPENSE)
2004 2003
FET THET
HK$’000 HK$'000
(%)
(Restated)
REFEBIE Current tax:
BBRER Hong Kong Profits Tax:
BEFE(TR) (Under)overprovision
BEERA in prior years (17) 72
TEFREH The PRC income tax:
KEE Current year - (2,843)
BEFE Overprovision
BEEA in prior years 537 -
537 (2,843
EER R Deferred tax (note 27):
(FF=E27)
REE Current year 375 (1,107)
MBI REZ 5|5 Attributable to a change in tax rate 803 -
1,178 (1,107)
1,698 (3,878)
EBMEHAUMFEREERME - KNF The Hong Kong Profits Tax represents an
EEEzERBRRBBAZBEDUA underprovision in prior years. No tax is payable
FEBRBER WERBNETBRE on the profit for the year arising in Hong Kong
Bt o since the assessable profit is wholly absorbed by
tax losses brought forward.
TEAEHRAUNNFEEARE - £F The PRC income tax represents an overprovision
EEEzPEXBHRER  WEAH in prior years which was calculated at the

MPBIFREH -

prevailing tax rate in the PRC. No provision for
the PRC income tax has been made in the current
year as the operations in the PRC incurred a tax
loss for the year.
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1. EHBE (X H) (& 11,

F_qq_ﬁﬂﬁ EBE mm?m
z+AWMEE P2t EEA A

ngg_/—

TR FERE

;e E%QER‘#EE‘E:—:%IE—
A=+ -RZEERBEHRRBR -

FEEZHEHRBE (XH) AHEER

RZBAERMT -

BATEN

REFEHHERD 2
THEAZHE
(ZEER=F.

BAZTR) BB

Eﬁ%*“
EEHEYE

TENEZ
THzHEYE

FERBME
hHEYE

ARIHBERL
hEYE

DA EEARER
HEBEZER

REABELE 2
mﬁﬂﬁmt
EEMFE

WA EEARERZ
BEERBEE

ARELAEHY
EEREREEM

WA EERERE

Hitr

AEERERBE (X i)
RERHE

Profit before tax

Tax at the income tax rate of 17.5%
(2003: 16%)

Tax effect of share of
results of associates

Tax effect of expenses not deductible
for fax purpose

Tax effect of income not taxable for
tax purpose

Tax effect of tax losses not recognised

Utilisation of tax losses previously
not recognised

Effect of different tax rates of
subsidiaries operating in
other jurisdictions

Deferred tax assef not recognised
in prior years

Increase in deferred tax balances
resulting from an increase in fax rate

Overprovision in prior years

Others

Income tax credit (expense) and
effective tax rate for the year

m ANNUAL REPORT 2004 i 4 5 &

INCOME TAX CREDIT (EXPENSE) (Continued)

In June 2003, the Hong Kong Profits Tax rate
was increased from 16% to 17.5% with effect
from the year of assessment 2003/2004. The
effect of this increase has been reflected in the

calculation of deferred tax balances at 31st
March, 2004.

The income tax credit (expense) for the year can
be reconciled to the profit before tax per the
income statement as follows:

2004 2003
TET TERL
HK$000 % HK$000 %
159,811 30,043
(27,967) (17.5) (4,807) (16.0]
(420) 0.3) (31] (0.1]
(12,051) (7.5) (4,812) (16.0]
36,154 22.7 14,841 49.4
(10,343) (6.5) (10,903 (36.3]
6,295 3.9 24 07
9,535 6.0 2,147 72
(751) (0.4] (567) (1.9]
803 0.5 - -
520 0.3 72 0.2
(77) (0.1) (42) (0.1)
1,698 11 (3,878 (12.9)
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12. B E 12.  DIVIDENDS
2004 2003
FERT TERT
HK$’000 HK$'000
FH B -8R0.584 Interim, paid - HKO.5 cent per
(ZBB=F : #) ordinary share (2003: nil) 6,013 =
RE - BE-SMR3BI  Final, proposed — HK3 cents
(ZZ2Z =% 1.5%84) (2003: HK1.5 cents) ordinary share 35,924 17,768
41,937 17,768
13. B & A 13.  EARNINGS PER SHARE

SREARBEEFIREAT BB

=

RfFtEB8RER
REBERF

AEEEN

RfEet 8
BRESEF
ZEBIR
Jilk: Beek

AREREEYE

ZEBR
ARE

RfEet 8
SREFEN
ZEBIR
Jilk; BEe=k

Profit for the purposes of
basic and diluted
earnings per share:

Profit for the year

Weighted average number
of ordinary shares for the
purposes of basic earnings
per share

Effect of dilutive potential
ordinary shares:

Share options

Weighted average number
of ordinary shares for
the purposes of
diluted earnings per share

The calculation of the basic and diluted earnings
per share is based on the following data:

2004 2003

(E5)

(Restated)

HK$162,084,000 HK$42,011,000

1,190,261,487 1,185,806,897
8,016,719 447,485
1,198,278,206 1,186,254,382
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BRaA &)

13. EARNINGS PER SHARE (Continved)

EFEERENKIRERRALHE
REZBER  ERABREBERERS
BNSERAF2ERER -

EEME2CEFRRRER2ES - 585
BRENZEBEARBE2HEMD

T :

i

Bk AI)H'l

=&
Z

2E
FRER 2

HTII

HE
REFHEKER
ET-EIRZAR

B3l

BT - vevonr 2004

The computation of diluted earnings per share
does not assume the conversion of the
subsidiaries’ preferred shares since the conversion

of them would result in an increase in earnings
per share for both years ended 31st March.

The adjustment to comparative basic and diluted
earnings per share, arising from the changes in

accounting policies shown in note 2, is as follows:

Reconciliation of 2003
earnings per share:

Reported figures before adjustments
Adjustment arising from

the adoption of SSAP 12 (Revised)

Restated

% BE
Basic Diluted
AL AL

HK cents HK cents
3.60 3.60
(0.06) (0.06)
3.54 3.54
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Mg BERRB 14, PROPERTY, PLANT AND EQUIPMENT
fE%E
LU VEE Ri%k  HER#E IERIE k- iy
Furniture,
fixtures Toolings
leasehold  Leasehold and  Plant and and Motor
properties improvements  equipment  machinery moulds  vehicles Total

Tin Tin Tin Tin Tin Tin Tin
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000

31} THE GROUP
BE oSt
HW-22ZEMA-H At st April, 2003 173,386 24,62 87,600 93,393 72,138 6,095 457,234
kLS Exchange realignment - - 383 - 40 25 448
B Addifions - 39 2,960 §,168 5,942 3275 20,741
e Disposals - - (45 (1) - - (56
WZZEME=A=1-8  At31st March, 2004 173,386 25,018 90,898 101,550 78,120 9,395 478367
fERAH DEPRECIATION AND
AMORTISATION
HW-2BZEMA-H At st April, 2003 29,056 8730 75,490 67,747 38,332 4,356 258,711
Ex@E Bxchange realignment - - m - 3 12 70
REERE Provided for the year 3,554 1,057 6,915 10,617 9,951 739 32,833
HE&AE Eliminated on disposals - - [13) (1) - - (24)
WZZEME=A=1-8  At31st March, 2004 32,610 U787 82,615 78,353 68,318 3,107 291,790
BERE NET BOOK VALUES
WZBEME=A=T-8  At31st March, 2004 140,776 01 8,283 23,197 9,802 4,288 186,577
WZZEZE=A=F-8  At31st Morch, 2003 144,330 892 12,110 25,646 13,800 1739 198,923
LIAEEEEYFE 2 REFERE The net book value of the leasehold properties of
the Group shown above comprises:
2004 2003
FET THET
HK$’000 HK$'000
UAERE L > PEIFEA In Hong Kong, medium-term leases 100,022 102,577
NRAFRE L > PEIFEL In the PRC, medium-term leases 40,754 41,753
140,776 144,330
FELERRBNRER#E 2 REF The net book value of furniture, fixtures and
EEEREBENIFAE2EES 015000 equipment and plant and machinery includes an
BT (ZEZ=F: 3,998,000%T) ° amount of HK$3,015,000 (2003:

HK$3,998,000) in respect of assets held under
finance leases.



U i

Notes to the Financial Statements

HE_ZZTWMFE=H=+—HILFZ For the year ended 31st March, 2004

15 BEE 15. INTANGIBLE ASSETS
TimAE FARRA au
Land Development
use rights costs Total
TERT TERT TERT
HK$'000 HK$'000 HK$'000
*5ME THE GROUP
(5783 COST
R-EE=F At Tst April, 2003
mA—H 11,672 30,172 41,844
ERAE Exchange realignment - 1,313 1,313
= Additions - 10,443 10,443
R=-ZZNF At 31st March, 2004
=A=1—*H 11,672 41,928 53,600
8RR E AMORTISATION AND
IMPAIRMENT
R-EE=F At Tst April, 2003
mA—H 2,335 9,609 11,944
ERAE Exchange realignment - 497 497
rEERE Provided for the year 234 5716 5,950
RE Impairment loss - 7,249 7,249
R-ZZNF At 31st March, 2004
=A=t—*H 2,569 23,071 25,640
RERE NET BOOK VALUES
R-ZZNF At 31st March, 2004
=A=1—*H 9,103 18,857 27,960
N-ZZE=F At 31st March, 2003
=A=t—*H 9,337 20,563 29,900
BE-—EB-—NANA=F~B—BiIX2ZH Pursuant to an agreement dated 1st June, 1993,
& AKERG-BANA+FHESR the Group obtained from a PRC party the rights
REERZ 2T EAE - EF —HH to use a piece of land in Dongguan, the PRC for
R AEBET AT ESFHAR 2L a period of 50 years. Under the same agreement,
EAXNERE  APETF - HBEXK the Group is committed to pay an annual
Rz REZ WA FEEMEIOR management fee relating to the use of land over
TREHERERARE - 50 years. The related commitments for future

minimum lease payments are disclosed as lease
commitments in note 36.

m ANNUAL REPORT 2004 i 4 5 &
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B EE (8)
BREEZHENBUTENRAES
B E

+ o B 50%F
RN 3F

RAE » KRRAESHAKECREE
RELBNYEIBOMXBEALET
SEMEBHRE- - it - T BEHERAC
BR7,249,0008T (ZE2=F :
136,000 T) 2 WME °

RN E LA RE

15.  INTANGIBLE ASSETS (Continued)

Intangible assets are amortised on a straight-line
basis over the following periods:

Land use right
Development costs

50 years
3 years

During the year, the directors conducted a review
of the Group’s development costs and identified
that certain development costs were impaired due
to the prevailing economical recession.
Accordingly, an impairment loss of
HK$7,249,000 (2003: HK$136,000) has been
recognised in the financial statements.

16.  INVESTMENTS IN SUBSIDIARIES

b 3|
THE COMPANY
2004 2003
FET THET
HK$’000 HK$'000
FLETRE Unlisted investments, less impairment
MBRFEEEE loss recognised 30,161 67,161

FETROZIREEE  HREAQF
B-B-Nh=FETzZEEXATAK
RAKERKERLTZE  A5EE
GHE A REAREEFEZ REENRR
CHEIZBENE -

EMBARARFREIANFEARNEME
BREEAEHREEZEEER -

TEMBARAFERINKEIS -

The carrying value of the unlisted investments is
based on the book values of the underlying net
assets of the subsidiaries attributable to the Group
at the date on which the Company became the
holding company of the Group under a group
reorganisation in 1993 less identified impairment
loss.

None of the subsidiaries had any debt securities
outstanding at the end of the year or at any time

during the year.

Details of the principal subsidiaries are set out in
note 38.
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Be e Ea 17. INTERESTS IN ASSOCIATES
F%E
THE GROUP
2004 2003
FET TR
HK$’000 HK$'000
EBEEEFE Share of net assets - 5111
FTEBEQAFEHNMEIS - Details of the principal associates are set out in
note 38.
BEAFE  ARELEERER21.25%2 During the year, GGI Technology Limited (“GGI"),
BRENABEEAKRERAF (BE) @H an associate in which the Group had a 21.25%
BRBETEBER - BBRITRE - A&EH holding of the equity interest, issued ordinary
EMECEZEMEEBE  HAKEE shares fo its shareholders. Subsequent to the issue
“EEZME=-RA=T-HRWEBRE of shares, the Group's shareholding in GGI was
BERZEEN -BAlt  AEERBE 2 diluted and the Group had no significant influence
REARBEENTEENABERE o on GGl as at 31st March, 2004. Accordingly,
the Group’s investment in GGI was reclassified
from “interests in associates” to “investments in
securities”.
E5RE 18. INVESTMENTS IN SECURITIES
F%E
THE GROUP
2004 2003
FET TR
HK$’000 HK$'000
PRAE S Equity securities:
F#B L™ M  Llisted in Hong Kong, at market value 115 115
FLEW - RAE Unlisted, at cost less impairment loss
MBRBEEE 36,537 36,254
36,652 36,369

NEERAEERMERNREN=T=
BEERETREANKARAA([E
B EHRER19.69% - BERESR
Hft HEBXBAHREERTRER
EER -

Y] o cevoxr 2004 5 5

Included above is the Group’s investment in Net
Plus Company Limited (“Net Plus”), a company
incorporated in Hong Kong, amounting to
approximately HK$32 million for both years. The
investment represents a 19.69% holding of the
equity interest in Net Plus. Net Plus is engaged
in investment holding and the publishing of a
medical magazine.
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Eé‘zlifﬁw ’ E%%*EEEEIEEZ%"%
BERmBNERSRECKREAEE R
BEBRREz2XE B .HF,HEJEHE
2,425,000% Tt (:gg;i

INVESTMENTS IN SECURITIES (Continued)

During the year, the directors conducted a review
of the Group’s investments in securities with
reference to the business operated by the investees
and due to the change in the economic

5,]33,000%71:) Eﬂi%?ﬁ%?\]?ﬂ environment, an impairment loss of
R o HK$2,425,000 (2003: HK$5,133,000) was
identified and recognised in the financial
statements.
H it E W KR 19.  OTHER RECEIVABLE
HtBEWERAPEBET I 2 HE (M Other receivable includes the sale proceeds
8) : receivable of the Disposal (note 8) as follows:
F%E
THE GROUP
2004 2003
FET THET
HK$’000 HK$'000
o £ FE UK BR 3R Sale proceeds receivable 25,000,000 30,000,000
B AREEBUW  Less: Amount received during the year
2 HE (7,500,000) (5,000,000)
17,500,000 25,000,000
o BEERE  Less: Amount due within one year,
EEETY included under current assets
R—FRE
82508 (12,500,000 (10,000,000
R—F&IH
A Amount due after one year 5,000,000 15,000,000
EMmMFEHE  HEREFE L As explained in note 8, the sale proceeds of the
30,000,000 T i ?’E§Fﬁ+ HE Disposal of HK$30,000,000 will be received by

#3 2,500,000 T W E - AL
12,500,0007% 7t } 5,000,000/ T & %
J@ﬁﬁumiﬁ)ﬁé&#muiﬁﬁéqﬂE’\Jﬁ
it F& Ui B X

twelve instalments of HK$2,500,000 each on a
quarterly basis. Accordingly, HK$12,500,000
and HK$5,000,000 were included in other
receivable under current assets and non-current
assets, respectively.
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20.

21.

)

=
il
b

BAES
A A

RAE  RRARESHAEEZEME
SEERTIBRRAZEMESZELSER
SMEZRE - Bt EHFHERERAE
HE2466,0008 T2 BECRBRE-ZE
=FE=A=+—-—BZHHERER -

&

R Raw materials
EHMm Work in progress
LA m Finished goods

LEBREEMR1,956,0008 T (ZF
T =% :20,430,0008 ) ' & m
1,620,000 T (ZZEZ =4 : 434,000
B IT) &5%5?.5':5,787,000%71: (ZFE=
F 6,376,000 )  EEHAAEE
FE o
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A& Club debenture, at cost

Less: Impairment loss

20.

21.

OTHER ASSET

.34 |
THE GROUP
2004 2003
FET TET
HK$/000 HK$'000
466 466
(466) (466)

In 2003, the directors conducted a review of the
Group's club debenture and determined that the
club debenture was impaired due to the prevailing
economical recession. Accordingly, an impairment
loss of HK$466,000 was recognised in the
financial statements for the year ended 31st
March, 2003.

INVENTORIES
.34 |
THE GROUP

2004 2003

FET TET

HK$/000 HK$'000

95,409 88,153

11,993 5,102

52,451 45,239

159,853 138,494

Included above are raw materials of
HK$11,956,000 (2003: HK$20,430,000), work
in progress of HK$1,620,000 (2003:
HK$434,000) and finished goods of
HK$5,787,000 (2003: HK$6,376,000) which
are carried at net realisable value.
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2. EWEZERR 22. TRADE RECEIVABLES
EEATEFNENNRBFIHRO0E The Group allows an average credit period of
Q0H - 60-90 days to its trade customers.
LTHRERBEZRANEE R 2R D The following is an aged analysis of trade
o receivables at the balance sheet date:
F5%E
THE GROUP
2004 2003
FET TR
HK$’000 HK$'000
ZTE60K 0 - 60 days 177,770 77,512
61E£90K 61 - 90 days 4,980 560
HBBIOK Over 90 days 3,790 4,130
186,540 82,202
2. EREZERR 23. TRADE PAYABLES

LTTHENESRAREE R 2Rk
e

TE60K 0 - 60 days
61290% 61 - 90 days
BiBOOKX Over 90 days

The following is an aged analysis of trade
payables at the balance sheet date:

%M
THE GROUP
2004 2003
FERT TER
HK$’000 HK$'000
155,975 89,446
4,152 5,033
4,505 1,582
164,632 96,961
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24, EmRERE 24. PRODUCT WARRANTY PROVISION
F5%H
THE GROUP
THET
HK$'000
R-ZEZ=F At 1st April, 2003
MAE—H 500
TEEEH Utilised during the year (500)
REERE Provided for the year 500
R-ZZWMFE At 31st March, 2004
=A=+-—H 500
EnRERENEEERBEAEEBME The product warranty provision represents
HEFTEMERFHREZEEERE management’s best estimate of the Group's
2 R R liability under warranties granted on the sales of
the electronic handheld products based on past
experience.

I T - revorr 2004 8 i
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25.

BANK BORROWINGS

THE GROUP
2004 2003
FET TR
HK$’000 HK$'000
EEREBER Trust receipt loans 43,719 26,442
RITEE Bank loans 45,092 25,144
RITEX Bank overdrafts - 4,533
88,811 56,119
DA Analysed as:
B Secured 23,670 37,499
IR 4R Unsecured 65,141 18,620
88,811 56,119
EBEMRNT : Repayable as follows:
THBE-F% Within one year or on demand
RBEA 63,056 36,027
—F0E More than one year,
BREBEMF but not exceeding two years 5,052 5,052
M F Bk More than two years,
BrBBRF but not exceeding five years 20,703 15,040
88,811 56,119
B BIRREBEE  Less: Amount due within one year,
HTIER included under current liabilities
—FRIH
> 3E (63,056) (36,027)
R—F&IH Amount due after one year
Z A 25,755 20,092
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260 BBHEERH 26. OBLIGATIONS UNDER FINANCE LEASES
REHESXH REERXHZRE
Present value
Minimum of minimum
lease payments lease payments
2004 2003 2004 2003
TERT TET TERT TET
HK$’000 HK$'000  HK$’000 HK$'000
£ 3 .| THE GROUP
EAHRBENEH Amounts payable under

finance leases:

—FR Within one year 29 877 29 854
W RRZEBER  Less: Future finance charges - (23) N/A N/A
MEREZBEEME  Present value of lease obligations 29 854 29 854
Ao SARBEE Less: Amount due within one year,

FTR-FR included under current liabilities

B HE (29) (854)

—FRIMZRR Amount due after one year - -

BREXAEENBE  BOKM  KER

It is the Group’s policy to lease certain of its

RE BERKEEEAMBEESOR
& PHHEFHRA—Z21F  R=F
EMFE=RA=1+—R ' FHEREXRF
RRB27%(ZER=F 1 5.4%) - FR=H
REWRGISE  REEEYUEEER
FRAERRERFAEEIHRBELR
EAZH e

AEEzHBEEEERFERAMER
BB -

m ANNUAL REPORT 2004 i 4 5 &

furniture, fixtures and equipment and plant and
machinery under finance leases. The lease term
ranges from 1 to 5 years. For the year ended
31st March, 2004, the average effective
borrowing rate was 2.7% (2003: 5.4%). Interest
rates are fixed on the contract dates. All leases
are on a fixed repayment basis and no
arrangements have been entered into for
contingent rental payment.

The Group's obligations under finance leases are
secured by the lessor’s charge over the leased
assets.
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IE 3T %08

%M
UTHARFERTFEZEERRE
EREENEHRER :

RZZZBZFMA—H At st April, 2002

-RELEEHRK - as previously reported
-BRESHEBEA - adjustment on adoption of
2123 (BB SSAP No. 12 (Revised)
fEiti &
-E5 - as restated
KEEEMOAD) WA Credit (charge) to income for
the year
RZEE=F At 31st March, 2003 and
ZA=Zt-BR Ist April, 2003
“22=fMA-A

KEEEMOAD) WA Credit (charge) to income
for the year
EfEd@mELZ  Effect of a change in tax rate
REXE

R-ZZEZENF At 31st March, 2004
=R=1+-H

RTRHEERERZEN  —LEE
BEEENEEEMREE AT ERY
BHRE  UTDRELEREBREZD
o

FEERBEE Deferred tax assets
FEAEFBEBEE Deferred tax liabilities

DEFERRED TAXATION

THE GROUP

The following are the major deferred tax liabilities
and assets recognised and movements thereon
during the current and prior year:

mERTHE REGR

Accelerated tax Tax it Hewn
depreciation losses Others Total
TERL TERT TERT TERT
HK$'000 HK$'000 HK$'000 HK$'000
(2,708) 12,120 268 9,680
(2,708) 12,120 268 9,680
329 (1,810) 374 (1,107)

(2,379) 10,310 642 8,573

168 288 (81) 375

(223) 966 60 803

(2,434) 11,564 621 9,751

For the purposes of balance sheet presentation,
certain deferred tax assets and liabilities have

been offset.

The following is the analysis of the

deferred tax balances for financial reporting

purposes:

2004 2003
FTET TET
HK$/000 HK$'000
10,015 9,433
(264) (860)
9,751 8,573
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27.

E IR IE (&

%8 (B
REER  NEEHEH 392,550 OOO/%
TZHEBR(Z22=F

362,465,000 7t) °] A{EIK 85 B ézﬂ
o HPEEREEES66,080,000%
T(ZFTTZ=F : 64,437,500 ) AR
B O fhE & RAE T%;R A
326,470,000 T (Z T &E = F :
298,027,000 ) WIREBETERR
EEBIEEE - AR EBEZTRR
HET -

#48

REHER - AATREHE17,491,0008 7
ZRIEEE (ZBE=F 16,543,000
B 70) A FME RS B 2RI o E R B DL
{53t R BER - REBAEBRE
BELEHBEARE - HEREBRBTR
REWT -
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27.

DEFERRED TAXATION (Continues)

THE GROUP (Continued)

At the balance sheet date, the Group has unused
tax losses of HK$392,550,000 (2003:
HK$362,465,000) available for offset against
future profits. A deferred tax asset has been
recognised in respect of HK$66,080,000 (2003:
HK$64,437,500) of such losses. No deferred tax
asset has been recognised in respect of the
remaining tax losses of HK$326,470,000 (2003:
HK$298,027,000) due to the unpredictability of
future profit streams. Most of these losses may be
carried forward indefinitely.

THE COMPANY

At the balance sheet date, the Company has
unused tax losses of HK$17,491,000 (2003:
HK$16,543,000) available for offset against
future profits. No deferred tax asset has been
recognised in respect of such tax losses due to
the unpredictability of future profit steams. All
these losses may be carried forward indefinitely.
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28. SHARE CAPITAL

ZREEO0.108 T
ZEBRRG

EE

R=BZE=F
mA—A -
R-BZ=F
=Z=A=+—-HR
R-ZZEZTNF
=A=+—-H

ERITRHYE :

R-ZBEZE-F
mA—H
5] 88 I = 88 IR 12

R-ZBE2=F
=Z=A=t—-HK
—EE=F
mA—H

HITEE LR RE
i 8 17 R 17

[l 88 & =t 85 IR 17

R-ZEZNEF
=A=+—§

Ordinary shares of HK$0.10 each

Authorised:

At 1st April, 2002, 31st March,
2003 and 31st March, 2004

Issued and fully paid:
At 1st April, 2002
Shares repurchased and cancelled

At 31st March, 2003 and
1st April, 2003

Shares issued upon exercise of
share options
Shares repurchased and cancelled

At 31st March, 2004

BRHEE FE T
Number of shares HK$’'000
3,000,000,000 300,000
1,186,301,029 118,630
(1,796,000 (180)
1,184,505,029 118,450
14,299,000 1,430
(1,342,000) (134)
1,197,462,029 119,746
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28.

kA (#®) 28.
—ETmE
RZZEZMNEF=ZA=+—-H £28R
MEBHWMT :
(i) REBBEXZMAERAREE
HCASROMT :
HREEC10#ETZ
E 88 A {3 & iE B B 19
No. of
Month of ordinary shares
repurchase of HK$0.1 each
“EE=-F0A
April 2003 1,342,000

(ii)

THEEEARERERD A
0.250% 7T} 0.2028 TH R K -

RRA DR 2 E7,659,0008% &
#176,640,000R EEERKRO0.1%
THEBRIR -

m ANNUAL REPORT 2004 i 4 5 &

SHARE CAPITAL (Continues)

2004
During the year ended 31st March, 2004, the
Company had the following share transactions:

(i)

(i)

repurchased its own shares through The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) as follows:

BERE REXARE

Price per share Aggregate
RS =& consideration
Highest Lowest paid
BT BT BT
HK$ HK$ HK$
(B =E29)

(note 29)

0.26 0.26 348,920

allotted and issued 7,659,000 and
6,640,000 new ordinary shares of
HK$0.10 each as a result of the exercise
of the Company’s share options at an
exercise price of HK$0.250 per share and
HK$0.202 per share, respectively.
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N B 28.
—EE=g

REEE  AASREBHRARSFAE
RATEBTHRG

SKREE0.10EBTZ

E 88 A 3 % iE B B 19
No. of
Month of ordinary shares
repurchase of HK$0.1 each
“EE-F+A
July 2002 204,000
—EE_F+-AH
December 2002 918,000
“EE=%-8
January 2003 250,000
“EE=fZ=H
March 2003 424,000
1,796,000

FHRAD A B BB R B B T8 o

ARRAZHBARLEBA  BEHAE
EEMARATZLEHES -

SHARE CAPITAL (Continues)

2003

During the year ended 31st March, 2003, the
Company repurchased its own shares through the
Stock Exchange as follows:

BERE REXARE
Price per share Aggregate
BE =& consideration
Highest Lowest paid
BT BT BT
HK$ HK$ HK$
(B=£29)

(note 29)

0.150 0.145 30,580
0.188 0.179 167,426
0.220 0.216 54,500
0.265 0.265 112,360
364,866

The above shares were cancelled upon repurchase
for both years.

None of the Company’s subsidiaries has
purchased, sold or redeemed any of the
Company'’s listed securities during the year.
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29.

RZZEZFMA—H At Ist April, 2002

B4 B8 K% 8 Shares repurchased and
(Ktz£28) cancelled (note 28)
RooRER Share repurchase
expenses
RERF Profit for the year
RZZE=% At 31st March, 2003
ZAZt-BR and 1st April, 2003
—22=fNA-A
B4 1B K 8 Shares repurchased and
(Hz£28) cancelled [note 28)
RooRER Share repurchase
expenses
BTRH Issue of shares upon
exercise of share
options
RERF Profit for the year
xRS Dividends paid
R-ZEZME At 31st March, 2004
=ZR=1-H

BEABBIWBRARARAATAREER
ZEERRETEADTROBR-AN
=5 & Al 5 [ o AR B R R TR MR T 3
TRZARARHEEZERE -

REBRE-NAN-FQAE(KE
i) —ERAEARRKRIHRIIK
R AATETIERT - 7EEE
HESKERPERIURTRE :

(o) HEEEBIMKBELEE HE
FHIRNRELZEERE

m ANNUAL REPORT 2004 i 4 5 &

29. RESERVES
THE COMPANY

ey o)
Bt aE i BEREHK ZRER aE

Share Capital

premium redemption Contributed Accumulated

account reserve surplus losses Total
TET TET TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
410,212 105 58,086 (194,813) 273,590
(365 180 . . (185)
(4) - - - (4)
- - - 42,727 42,727
409,843 285 58,086 (152,086) 316,128
(349) 134 . . 215)
(5) - - - (5)
1,826 - - - 1,826
- - - 172,050 172,050
. . . (23781)  (23.781)
411,315 419 58,086 (3,817) 466,003

The contributed surplus represents the difference
between the consolidated shareholders’ funds of
the subsidiaries at the date on which they were
acquired by the Company and the nominal
amount of the Company’s shares issued for the
acquisition at the time of the group reorganisation

prior to the listing of the Company’s shares in
1993.

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus account of the
Company is available for distribution. However,
the Company cannot declare or pay a dividend,
or make a distribution out of contributed surplus,

if:

(a)  itis, or would after the payment be, unable
to pay its liabilities as they become due;
or
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29. & (&) 29. RESERVES (Continues)
(b)) HEEZUZREEENREER (b)  the realisable value of its assets would
REBRTRARRODEER A thereby be less than the aggregate of its
& o liabilities and its issued share capital and
share premium accounts.
REESEMANER  A2TANRETD In the opinion of the directors, the Company’s
BAARRMMT - reserve available for distribution to shareholders
were as follows:
2004
FET
HK$’000
BEARR Contributed surplus 58,086
REEE Accumulated losses (3,817)
54,269
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30.

1% ?E Aty HX *‘E

1993t &
RRABFBER-—NAA=ZF—-ANBEB
ZRBRENNELR ﬁ%ﬂ%'uﬁ
mAﬁﬁMEE&EE EMREBER =
“EMABZHEBZRBRLL - F
:gg—iﬂﬁ A& AQRAFAR
BI99SFTEIR B ARRE - MR L
AHaE R HERT ﬁzﬁ% 2R AE A
ERRAGTE BEZZEZE=F-A+
Ht FBRTHEZEBEAREER =
=FE-ANBXRM -

20025t &
AREREMWE R AEEPDAZRER D
7] & Group Sense Technology
(Singapore) Pte Limitedid = Z & = F [
BZBEEMELER Hx*Eu‘l‘iJ L,L/%i@l
"ﬂ@l&?ﬁ%zﬁﬁlﬁﬁ ERBEA o
?;)?JriJﬁau B HEN ﬁx‘iﬁﬂ?ﬁd‘

BERAZESETHNBERHELR
BREFHEERZSHA  BEREE
ZEAEE SRBE  ESHERM -
ZEAREEMEEEREES B 22002
FEMREZIEEAERREREITHEM
T%&ﬁZ%“T%Wﬁ%E FER
BEECBTRNHZ10% BEEKS
B A PAMEM 1218 B B R B A SR IR E
ATEITZROHE  REAE TR
B21% HEEBBELAGARADTZE
%Eﬁi%tm&@%°ﬁ$ﬁﬂ§
E-FETHRAEFFTERRATSE
BeBHMBALIRETELEARE Mﬁ%
BERAB 2B AT %%m& B
%’%mﬁﬁm@ﬂ%ﬁﬁ$®E21
ERRBBIFHATESIHEREZ
BEBEAITRHELAREMBITZRHG
HEBBEBRTRM20.1%% B K7
ZEBEBBS5,000,000/8 T RIFHET
RBREERROURGE)  RMEEEREA
ARAATDZBRRERRS Lt o
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30.

SHARE OPTION SCHEMES

1993 Scheme

A share option scheme established by the
Company which was adopted pursuant to a
resolution passed on 8th January, 1993 for
providing incentives to eligible directors and
employees of the Company and its subsidiaries
was terminated on 2nd April, 2002. The
Company could not grant any options under the
1993 Scheme after 2nd April, 2002 but the
options granted before that date were still valid
and could be exercised until 7th January, 2003.
All the unexercised options were lapsed on 8th
January, 2003.

2002 Scheme

The share option schemes of each of the Company
and its subsidiaries, Group Sense PDA Holdings
Limited and Group Sense Technology (Singapore)
Pte Limited were adopted on 2nd April, 2002 for
the purpose of motivating, attracting and retaining
talented participants of the Group. The 2002
Schemes will remain in force for a period of 10
years commencing on that date.

The Board of Directors of the respective companies
may, at their discretion, grant options to the
eligible participant including any employee,
officer, director or consultant of the Group. The
maximum number of shares in each of the
companies which may be issued upon exercise
of all options granted under its 2002 Schemes
must not exceed 10% of its issued share capital
at any time. The maximum number of shares
issuable under the options to each eligible
participant in any 12-month period is limited to
1% of the shares in issue unless the same is
approved by shareholders in a general meeting
of respective companies and the Company. Share
options granted to a director, chief executive or
substantial shareholder of the Company or any
of their respective associates must be approved
by independent non-executive directors of the
Company. In addition, any share options granted
to a substantial shareholder or an independent
non-executive director of the Company or to any
of their associates, in excess of 0.1% of the shares
in issue and with an aggregate value (based on
the price of the shares at the date of the grant)
in excess of HK$5 million, in any 12-month
period, are subject to shareholders’ approval in
a general meeting of respective companies and
the Company.
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BELXRRE ®)

20025t # ()
R-ZZENF=A=+—-AH ' £$2002
STEIRH R ARITEZELBREM A2
TRARARGHE R7,159,0008 » B
EHARACHITRN20.6% - BE
PDAZ R B R 2 8 & Group Sense
Technology (Singapore) Pte Limited 7 &
E_REME=A=+-RALFERL
RERB2002FT SR HEMELER
fE o

BFAUTEBERTFTRHES -+ —@T
FRA > BANELERREZNE  UE
MELIRE - BRI QTR EEPDAR
BRERAR2BEARENAET RSB
Jt » M¥EH Group Sense Technology
(Singapore) Pte Limited 2 & 5¢ 32 B #E #9
RERB IR T - BELRRENTES
DHBERAZESEERE °

BARBRBZOTHEENHEESSR
T EFAEREQRAZRHEE &
DAELARBREZTEEARTIHEH
BEE(()FA2ARDEELARERTE
REBXFAAEANKRSHE ((|F2AKR
DEEARRER TRAPASEARSE BE
BERFFrE 2 FHEWHE ; R (ii)A QT
BHHEE -

30.

SHARE OPTION SCHEMES (Continued)

2002 Scheme (Continued)

At 31st March, 2004, the number of shares of
the Company in respect of which options had
been granted and remained outstanding under
the 2002 Scheme of the Company was
7,159,000, representing 0.6% of the shares of
the Company in issue at that date. No option
was granted under the 2002 Scheme of each of
Group Sense PDA Holdings Limited and Group
Sense Technology (Singapore) Pte Limited during
the financial year ended 31st March, 2004.

The offer of a grant of share options may be
accepted within 21 business days from the date
of the offer, upon payment of a consideration by
the offeree. The consideration for a grant of
options of the Company and Group Sense PDA
Holdings Limited is HK$1.00 and the
consideration for a grant of options of Group
Sense Technology (Singapore) Pte Limited is
S$1.00. The exercise period of the share options
granted is determined by the respective Board of
Directors.

The exercise price of the share options is
determined by the respective Board of Directors
but shall not be lower than the nominal value of
the shares of the respective companies. The
exercise price of the Company must also be the
highest of (i) the Stock Exchange closing price of
the Company’s shares on the date of the offer;
(ii) the average of the Stock Exchange closing
price of the Company’s shares for the five trading
days immediately preceding the date of the offer;
and (iii) the nominal value of the Company’s
shares.
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30 BEERK % (&) 30. SHARE OPTION SCHEMES (Confinued)
2002:t & (&) 2002 Scheme (Continued)
KRR EBREERE 2B ERARE The following table discloses details of the share
HAERERAFRZZHHKENT options of the Company held by directors and
employees and movements in such holdings during
the year:
g§E_ESETMFE=-A=1+—HILEFE For the year ended 31st March, 2004
e = HogENE
mA-H Zh=1-B iR
HUEH  RHAS Bifik ERRH ERid ERY Enfik ik fitd  (HE)
Exercise price
Granted Cancelled lopsed ~ Exercised per share
Stheme  Date Qutstanding ot during during during during Outstanding at (subject fo
fype  of grant Tst April, 2003 the year the year the year the year 31st March, 2004 Exercisable period  adjustment)
() #n
(e 28) H$
2002 12.8.2002 10,580,000 - (90,000 - 7659000 2831000  17.6.2003 - 16.6.2008 0250
2002 24.3.2003 11,465,000 - (497,000) - (6640000 4328000 2012004 -19.1.2009 0202
£
Tl 22,045,000 - (367,000) - (14299000) 7,159,000

m ANNUAL REPORT 2004 i 4 5 &
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30. SHARE OPTION SCHEMES (Continved)

2002&t &8 (&)
BE_SE=FZ-AZt+—HLEE

HHEH

Scheme

fype

1993
1993
1993
1993
1993
1993
1993
2002
2002

]
Totol

Date
of grant

2421997

531997
203,199
461999
139.1999
2232000
27782001
1282002
24.3.0003

2002 Scheme (Continued)
For the year ended 31st March, 2003

e e g L B
mA-H Zh=1-B iR
ik ERRH ERid ERY Enfik ik ks (78Y)
Exercise price
Granted Concelled lopsed ~ Exercised per share
Qutstanding ot during during during during Outstanding at (subject fo
Tst April, 2002 the year the year the year the year 31st March, 2003 Exercisable period  adjustment)
#n
Hk§
750,000 - - [750,000) - - 17.0.1998-7.1.2003 0320
2,500,000 - - (2,500,000 - - §.4.1998 - 7.1.2003 0490
11,500,000 - - (11,500,000 - - 621999 - 7.1.2003 039
3910000 - (120,000) (5,790,000) - - 12.42000-7.1.2003 0380
150,000 - (150,000) - - - 13.8.2000-7.1.2003 0470
§,290,000 - (360,000) (7,710,000 - - §.2.2001 - 7.1.2003 0.650
12,490,000 - (790,000) (11,700,000) - - 137.2002-7.1.2003 0210
- 11285000 (655,000) - - 10560000 17.6.2003 - 16.6.2008 0250
- 17465000 - - - 11465000 2012004 -19.1.2009 0202

41,590,000 22700000 (2,295,000) (39,950,000) - 045,000
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30 BEERK % (&) 30. SHARE OPTION SCHEMES (Confinued)
2002:t & (&) 2002 Scheme (Continued)
FRARNESHEZBELRREFIMT Details of the share options of the Company held

by the directors of the Company included in the
above table are as follows:

g§E_ESZEMFE=-A=1+—HILEE For the year ended 31st March, 2004
e = HoSEME
mA-H Zh=1-B iR
HUEH  RHAS Bifik ERRH ERid ERY Enfik ik fitd  (HE)
Exercise price
Granted Concelled lopsed ~ Exercised per share
Stheme  Date Qutstanding ot during during during during Outstanding at (subject fo
fype  of grant Tst April, 2003 the year the year the year the year 31st March, 2004 Exercisable period  adjustment)
#n
Hk§
2002 126.2002 6,200,000 - - - (3400000 2800000 17.6.2003 - 16.6.2008 0250
2002 24.3.2003 6,300,000 - - - 2500000 3800000 20.1.2004-19.1.2009 0202
L
Tl 12,500,000 - - - (5900000 6,600,000

BT - revorr 2004 s i
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BERARKRE (8)
2002t 81 ()
BE-_SE-F-A=+—-HLEE

30.  SHARE OPTION SCHEMES (Continued)

2002 Scheme (Continued)
For the year ended 31st March, 2003

e e g L B
mA-H Zh=1-B iR
HUEH  BHEW ik ERRH ERid ERZY Enfik ik k% (TRE)
Exercise price
Granted Concelled lopsed ~ Exercised per share
Stheme Date  Ouistanding ot during during during during Outstanding at (subject fo
fype of grant 1t April, 2002 the year the year the year the year 31st March, 2003 Exercisable period  adjustment)
7
Hk§
1993 121997 430,000 - - (450,000 - - 7.1.199-7.1.2003 0320
1993 551997 2,500,000 - - (2,500,000 - - B.A41998-7.1.2003 0490
1993 203199 10,200,000% - - (10,200,000* - - 6.21999-7.1.2003 039
1993 461999 4.300000% - - (4,300,000* - - 20.42000-7.1.2003 0380
1993 22.3.2000 4.300000% - - (4,300,000* - - B.2.2007-7.1.2003 0.650
1993 2778200 6,900,000* - - (6,900,000* - - 137.2002-7.1.2003 0210
2002 128.2002 - 6,200,000 - - - 6200000 17.6.2003 - 16.6.2008 0250
2002 24.3.2003 - 6,300,000 - - - 6300000 20.1.2004-19.1.2009 0202
L
Tl 28,650,000 12,500,000 - (26,650,000 - 12500000

* BREERTEIEHECZEBNELEIRE -

RBE-ZZT=F=ZA=1+—-HLLz#F
ER HESREEEZELAIREM
BN ZREATR2498T - RAFE
W ERERLEAZRETFESRE
ED

HRBXRNTERAFERLFERRY
ZEAAREEEMREDMEMAS

* Including share options granted to Mr. Lee Koon

Hung's spouse.

Total consideration received during the year ended 31st
March, 2003 from directors and employees for taking
up the options granted amounted to HK$249. No share
option was granted to directors and employees during
the year.

No charge is recognised in the income statement in
respect of the value of options granted for both years.
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3. BOUABRRIEEELER 31. CONVERTIBLE REDEEMABLE PREFERRED
FT-WBRARAZPHERRZ SHARES ISSUED TO MINORITY
E & & Fl SHAREHOLDERS OF A SUBSIDIARY
*5H THE GROUP
(o) RZ=ZZEE-—FHZA=+NB  — (a)  On 28th May, 2001, 171,818 voting
MEARETI71,818RMEIR convertible redeemable series A preferred
SR2UGBRITBEONARELER shares (the “Preferred Shares”) were issued
(BER]) FRATRZHEA R to certain minority shareholders (“MI”) of
ZOLEBRR(EFEBE]D - ZBE a subsidiary (the “Subsidiary”). The
BRAZFEEESRIETRRE Preferred Shares would automatically be
BEMS LD MEBRAE - B converted into ordinary shares of the
BRMREBRG - ZBFEET Subsidiary upon either the earlier of the
REERBITARIFR & closing of a qualified public offering or at
BREAXAZEETREESD  BE the option of the MI. The Preferred Shares
ERUZEBERZETEMN & would be redeemable at the option of the
BEMAEERERSFZRE -6 MI, out of funds legally available therefore
Be - including capital, at any time commencing
five calendar years after the Preferred
Shares were issued at a redemption price
per share equal to the original price of
the Preferred Shares plus a premium plus
all declared but unpaid dividends.
b)) RHR=ZZTZE=FHA+NHB &2 (b)  On 19th May, 2003, the Company

AREZHBLAREZIEEEER
e ([HEl)  ZEEEREL
{E1835,000,000& T HEFTE B
% B 81,900,000 5t o H &
11,000,000 Tt BN BF LL3R €& %
1 > £2%824,000,0005 7T B LA
HEEFA2AHELEHNT—
Ko ZARHEEMAREINEAS
F55%- ApEERBR  IE
ERZEARZEE NEKE
BMURFEEANAEESEEHES
EFEERFAQAT - At » XEE
R-ZEZEME=A=+—RHLHF
FE$%15 46,900,000 7T 2% 7 &
REEE15015000%T2EER
R A F EFE T ERERE -
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entered into the Agreements with the MI
in which the MI agreed to sell all the
Preferred Shares of HK$81,900,000 to the
Company for a consideration of
HK$35,000,000 which was seftled by an
initial cash consideration of
HK$11,000,000 and the remaining
balance of HK$24,000,000 was settled
by way of promissory notes payable semi-
annually by 5 instalments. The promissory
notes were interest-bearing at a rate of
5.5% per annum. Upon the Agreements
being effective, the title to, beneficial
ownership of, and any risk attaching to
the Preferred Shares together with all
associated rights and benefits attaching
or accruing fo them were passed from the
MI to the Company. As a result, a gain of
HK$46,900,000 together with the reversal
of the previously accrued redemption
premium on the Preferred Shares of
HK$15,015,000 were recognised by the
Group during the year ended 31st March,
2004.
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31.

CONVERTIBLE REDEEMABLE PREFERRED
SHARES ISSUED TO MINORITY
SHAREHOLDERS OF A SUBSIDIARY
(Continued)

Pursuant to the Agreements, the Subsidiary
would also issue warrants (“Warrants”) to
the MI for a cash consideration of HK$10
for each Warrant. The MI are entitled,
subject to the terms and conditions of the
Warrants, at any time or from time to time
after 19th May, 2004 and before 18th
November, 2005, to subscribe for Warrant
Shares (i.e. the ordinary shares and any
other shares or securities at any time
receivable or issuable upon exercise of
the Warrants) representing up to 10% of
the issued capital of the Subsidiary. The
initial exercised price of the Warrants is
approximately HK$44,789,000.

The Group has repaid the promissory notes
in full during the year.
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32.
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32. DISPOSAL OF SUBSIDIARIES

As explained in note 8, the Group disposed of a
subsidiary engaged in pager product operations
and the net assets of the subsidiary at the date

of disposal on 27th September, 2002 are as
follows:

Net assets disposed of:
Property, plant and equipment
Inventories

Trade receivables

Bank balances and cash
Other payables

Gain on disposal

Total consideration

Satisfied by:

Cash consideration
Deferred consideration (note 19)

Net cash inflow arising on disposal:

Cash consideration (Note)
Bank balances and cash disposed of

Note:

2,740,000 TEER -2 _F=
A=t-HLFEHE-BHEBAF
ZIEHEAEE2,000,0008 TER=F
E-F=A=t-RAILFEERME

m ANNUAL REPORT 2004 i 4 5 &

2003
TER
HK$'000

128
25,193
6,677

4,260
(7,103)

29,155
845

30,000

5,000
25,000

30,000

5,000
(4,260)

740

The cash consideration of HK$2,740,000 in
the cash flow statement included a deferred
consideration of HK$2,000,000 from the
disposal of another subsidiary in the year ended
31st March, 2002 which was received during
the year ended 31st March, 2003.
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33. AAEE 33.  CONTINGENT LIABILITIES
%0 47
THE GROUP THE COMPANY
2004 2003 2004 2003

TET TR TET TR
HK$’000 HK$'000  HK$’000 HK$'000

BEERZE2BEHEER  Bills discounted with recourse 21,657 15,758 - =
HEBKETHEART  Guarantees given to banks in

Z—REBITRE respect of general banking

MERTELZER facilities granted to an associate 8,000 8,000 - =
BEREZER Factoring facilities

BB R with recourse - 461 - -
HEBKETFHBEAR  Guarantees given to banks in

Z—REBITRE respect of general banking

MERTHEEZER facilities granted to subsidiaries - - 204,000 176,000

29,657 24,219 204,000 176,000

*%H /NG|
THE GROUP THE COMPANY
2004 2003 2004 2003

TET TR TET TR
HK$’000 HK$'000  HK$’000 HK$'000

ARTEHERZ Guarantees given to banks in
ROTMECHKDA respect of banking facilities

utilised by:
N an associate 3,965 3,232 - =
=N subsidiaries - = 65,617 46,277

3,965 3,232 65,617 46,277
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34.
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ARAREEEBELEZHBAT - #
SHE—EERERATEIRA T ZM2z
REREHRABEZRKBNEN— @
EEHEARERATR-ZZTZF+
TAMY B AEEEE - ZmE
B CEERAREZEES AL
HAKREUESHEARIZTAES -
ERHMAEERLZAE 2 MBER
KRBz ETARREEEBESRERAR
MEERATER S MEFEL B
g-E-_ZTTTFT-A-HHZEM
ARBZETXAMABHELEE

g -

EEHMEARETET  BEHAES
ERET R BT PI B iz b R RIS it

=
M o

BERKTHVREEIZARBEETE
AIBZHBEBEALLMMAERK o

HEREERESZHMHERARETE
B AT 8 2 SR [ U )z gt e B S o [ R
ZHERIEE - ERFE  CEREUREZ
MR K264,0008 T (ZFE=F :
597,000 T) °
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34.

RETIREMENT BENEFIT SCHEMES

The Company and its subsidiaries operating in
Hong Kong participate in both a defined
contribution scheme which is registered under the
Occupational Retirement Scheme Ordinance (the
“ORSO Scheme”) and a Mandatory Provident
Fund Scheme (the “MPF Scheme”) established
under the Mandatory Provident Fund Ordinance
in December 2000. The assets of the schemes
are held separately from those of the Group, in
funds under the control of trustees. Employees
who were members of the ORSO Scheme prior
to the establishment of the MPF Scheme were
offered a choice of staying with the ORSO
Scheme or switching to the MPF Scheme, whereas
all new employees joining the Group on or after
1st December, 2000 are required to join the MPF
Scheme.

Under the rules of the MPF Scheme, the employer
and its employees are each required to make
contributions to the scheme at rates specified in
the rules.

The ORSO Scheme is funded by monthly
contributions from the Group at a rate of 5% of
the employees’ basic salaries.

Where there are employees who leave the ORSO
Scheme prior to vesting fully in the contributions,
the contributions payable by the Group are
reduced by the amount of forfeited contributions.
The amount of forfeited contributions utilised in
this manner during the year was HK$264,000
(2003: HK$597,000).
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BKEANTE @8
ETEEARFME SIS RIS E
HEBHNERREEREE Y BKE
Fite - AEEMLERTIEZ—BES
P 3R B KR RIS BI LU BB R o &
EEBELRABEANN B -—SAEL
REETZHE -

EAFEAEEHELRABENASZ
HHFRAH5,089,0008 tEEERTRAR
M(ZZFZ=F : 3,636,000 ) °

EAREE

34. RETIREMENT BENEFIT SCHEMES (Continved)

The employees in the PRC and Singapore are the
members of respective state-managed retirement
benefit schemes operated by the local government.
The Group is required to contribute a certain
percentage of payroll costs to the retirement
benefit schemes to fund the benefits. The only
obligation of the Group in respect of the
retirement benefit schemes is to make the specified
contributions.

The total cost charged to the income statement of
HK$5,089,000 (2003: HK$3,636,000)
represents contributions payable to these schemes
by the Group in respect of the current accounting
period.

35.  CAPITAL COMMITMENTS

F5%H
THE GROUP
2004 2003
FET THET
HK$’000 HK$'000
BEREFTHE Capital expenditure contracted for
RET A B R & but not provided in the financial
ZEAXH : statements in respect of:
BEYE - BFE  Acquisition of property,
S E S plant and equipment 2,557 1,599
BRERILTES Investments in unlisted equity securities - 2,500
2,557 4,099
ARAR-ZFEEMF=A=+—-HAK= The Company had no significant capital commitments at
ZZ-F-"A=+-—HEIEEMEK 31st March, 2004 and 2003.
BARE -
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REER  AEEEHETURE 2L
HEFARGELEAESRBEERE WY

mE
—FR Within one year
REZFZE In the second to

E R fifth year inclusive
BBAF Over five years

REeHENREAREEIRBEREF
BRYUXZEMGEE  -HARBEEETR

ME-—E==t+—fFo
AATRZBEENE=F=+—HK=
ZEE-_F=-ZF=1+-HABIEFEMEKR
T EARIE o

37. EER #
R&EERB  A5ECE
99,989,000% 7 (=
102,577,000% 7t) 2
AEEME-REBTHREZ

REER  ARRALEEFMEREER
REEREFE-

IR T v cevorr 2004 5 5

37.

36. B & &H#E 36. OPERATING LEASES COMMITMENT
FRESEHEA The Group as lessee
F5%H
THE GROUP
2004 2003
FET THET
HK$’000 HK$'000
REER > Bt Minimum lease payments made under
rgFzge operating leases in
HERHZDENMN  respect of land and
HE buildings during the year 9,901 12,078

At the balance sheet date, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases in respect
of properties which fall due as follows:

2004 2003
FET TER
HK$’000 HK$'000
7,667 8,045
19,395 24,273
35,616 63,003
62,678 95,321

Operating lease payments represent rentals
payable by the Group for employees’ quarters
and office premises. Leases are negotiated and
rentals are fixed for terms ranging from 2 years
to 21 years.

The Company had no significant lease
commitments as at 31st March, 2004 and 2003.

PLEDGE OF ASSETS

At the balance sheet date, the Group pledged
leasehold properties with a carrying value of
HK$99,989,000 (2003: HK$102,577,000) to
secure general banking facilities granted to the
Group.

At the balance sheet date, the Company did not
have any pledged assets for both years.
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38. PARTICULARS OF PRINCIPAL SUBSIDIARIES
AND ASSOCIATES

Details of the Company’s principal subsidiaries

EfREBELARAKBKE XA 38

WO mE

—EENFE=R=+—H  AQFE

MEARZEBMT : at 31st March, 2004 are as follows:
BRTRER L
HEREE BRfTRERRS
KELFRHR BTk Va1t EEEAM ERRE
Issved and fully Proportion of
Place of paid up ordinary nominal value of
incorporation/ share capital/ issued ordinary capital
Name of subsidiary registration registered capital held by the Company  Principal activity
E# [}
Directly  Indirectly
% %
FRRZBETIR HEARLAE 20,000,000% 7 - 100 SYEmEEREE
Dongguan Chang An Group hhaEAE HK$20,000,000 Manufacture and trading
Sense Electronics Factory The PRC of electronic products
Sino-foreign
Joint Venture
FRRDENETARLA PEARKAENE LT 10,000,000 7t - 100 SYEmEEREE
Global Asia High-ech The PRC HK$10,000,000 Manufacture ond frading
Electronics Co Ltd Foreign Enterprise of electronic products
Group Sense (Ching Limited RBRLER 157 100 - REBR
Brifish Virgin Us$1 Investment holding
Islands
Group Sense (Dongguan] ABRLES 10%7 - 100 kENE
Limited British Virgin Us$10 Property holding
Islands
Group Sense (Holding| Limited ABRLES 3,000%7% 100 - REER
Brifish Virgin U$$3,000 Investment holding
Islands
Group Sense [S.E.A.| Limited ABRLES 157 100 - REBR
Brifish Virgin Us$1 Investment holding
Islands
BEAEDHARLA EED 100£7 100 - REER
Group Sense Cyberspace Limited Western Samoa Us$100 Investment holding
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8. TEMBRARYKE 2 | 38. PARTICULARS OF PRINCIPAL SUBSIDIARIES
g8 (|®) AND ASSOCIATES (Continved)
ERTRERE L
HEREE BRfTRERRS
KELFRHR Bl V411t EEEAM ERRE
Issved and fully Proportion of
Place of paid up ordinary nominal vale of
incorporation/ share capital/ issued ordinary capital
Name of subsidiary registration registered capital held by the Company  Principal activity
E# [}
Directly  Indirectly
% %
Group Sense Investment ABRLES %7 100 - REER
Limited British Virgin Us$1 Investment holding
Islands
EEERAT B 1,000%7 * - 100 BFERRTREE
Group Sense Limited Hong Kong HK§1,000 * Design and frading of
electronic products
REREERAE AERIEE B35 - 100 EfERLE
Group Sense Manufactory Brifish Virgin US$1 Manufacture of
Company Limited Islands electronic products
BEMDAERERAE HEHE E&190,000% 7 75 - REER
Group Sense PDA Holdings Cayman Islands Ordinary shares Investment holding
Limited US§90,000
ABBLER17182% 7
Series A Preferred
Shares US$17,182
BEZLERERAT E# 10087 - 75 ERFRREANENEER
Group Sense PDA Limited Hong Kong HK§100 Rt REE
Design and frading of
Smarfphone and PDA producs
Group Sense Singapore Pte Linited i 500,000 M 7 - 100 RERGBERNRRE
Republic of $$500,000 Provision of software
Singapore consulfancy and research
and development services
Group Sense Technology i 1,000,000% i 0 - 64 RENTRE
(Singapore] Pte Limited Republic of $$1,000,000 Provision of research
Singapore and development services

m ANNUAL REPORT 2004 i 4 5 &
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8. TEMBRARYKE 2 d 38. PARTICULARS OF PRINCIPAL SUBSIDIARIES
BN (&) AND ASSOCIATES (Continved)
BRTRBR L
HEREX BRfTEEREE
KELFRHR Bl Va1t EEEAM ERRE
Issved and fully Proportion of
Place of paid up ordinary nominal valve of
incorporation/ share capital/ issued ordinary capital
Name of subsidiary registration registered capital held by the Company  Principal activity
E# [}
Directly  Indirectly
% %
GSL. Research Technology ABRLES B35 - 100 BARREABER
Limited British Virgin US$1 Holding and licensing of
Islands infellectual properties
GSPDA Intellectual Properties ABRLES B35 - 75 EERRER
Limited British Virgin US$1 Holding of intellectual
Islands properties
EEEZARLA B 27 - 100 #HE9%
Muto Limited Hong Kong HK$2 Property holding
Supreme Style Technology Limied ABRLES 10057 - 100 REERK
Brifish Virgin Us$100 Investment holding
Islands
BEREERAE & 10087 - 100 REER
Ulfimate Winner Investments Hong Kong HK§100 Investment holding
Limited

* BEARADERCSRITEREES
TEREEFERIEELZRG
200,0008% ° 1 fE B 17 3 £ [ff 5 % K
BREREEERARAEMRRAS
ZBERHEEARRASINAE
EREZER FTEEETEERSH
A2 IR °

Group Sense Limited has also issued 200,000
non-voting 5% deferred shares of HK$1 each.

The deferred shares practically carry no rights

to dividends or to receive notice of or to attend

or vote at any general meeting of the company

or to participate in any distribution on winding

up.
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38.

39.

TEHWEBARAREKESE D T
g8 (#)
BRESHEERATANTESLIHN
BEHMAKBA TSR TMRT B
%o

REERFZER  LAKBARAHLX
EEZXENEEREASEZHWEBL

B ESRAAFARNEEMHEL
B BEBROEH-

NR-ZBENMFE=A=+—H XEFE
EoBEQNT 2HBAOT -

BEARER EBEERER
Form of
business
Name of associate structure
FTREREEREBRAA t¥

Beijing Huajian Huizhi
Technology Co., Ltd.

BEBATRE

RAFER  AEEH—HEARR—
BEAAREERZ2ALEI A
13,000,000 &t (=T & = § :
14,000,00038 7t) & 7,000,0008 7t (=
ZT =% :13,000,00087x) - AR H
EEEREREERRBEAAEAE

3H o

Incorporated

UERZUTEERETHERATS
ERAESZE  BURAMNERER
B2 REEE -
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38.

B R

Place of
incorporation/
registration

PEARLNE
The PRC

39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES
AND ASSOCIATES (Continved)

All of the subsidiaries operate in their place of
incorporation or registration except for Group
Sense Manufactory Company Limited, which
operates in the PRC.

The above table lists the subsidiaries of the Group
which, in the opinion of the directors, principally
affected the results or the assets of the Group. To
give details of other subsidiaries would, in the
opinion of the directors, result in particulars of
excessive length.

Details of the Company’s principal associate at
31st March, 2004 are as follows:

FLARMERE
ERTHERRFEETAL
Proportion of nominal
value of issued ordinary
capital held indirectly

by the Company

EERE

Principal activity

48%  RITEBAHE

Design and development
of software

RELATED PARTY TRANSACTIONS

During the year, the Group purchased goods from
a related company and an associate amounting
to approximately HK$13 million (2003: HK$14
million) and HK$7 million (2003: HK$13 million),
respectively. Mr. Tam Wai Tong, Thomas, a
director of the Company, has a beneficial interest
in the related company.

The above transactions were carried out at market
prices or, where no market price was available,
at cost plus a percentage profit mark-up.



